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BEcclesiastical Holdings plc
Notice of Mgeting

NOTICE is hereby given that the Annual General Meeting of the company
will be held at Beaufort House, Brunswick Road, Gloucester GL1 1JZ on
Thursday, 8 October 1987 at 2.30 p.m, to transact the following ordinary
business of the company:-

1. To consider the accounts, balance sheets and the reports of the
directors and auditors and declare a dividend.

92, To re-elect directors.

3. To re-appoint the auditors and authorise the directors to fix their

remuneration.
By Order of the Board
D. H. HAYDON
Gloucester
Secretary 4 August 1987

A member entitled to attend and vote at the meeting is entitled {0 appoint one or more proxies
to attend and vote instead of him. A proxy need not also be a member.

There are no service contracts with the directors.

This Netica is sent for information to the holders of the 13% Debenture Stock 2018.




Heglestastical Holdings ple
Heasitort House, Brunswick Road, Gloucester GL1 1J7

Directors C. Alan McLintock Chairman
M. R. Cornwall-Jones Deputy Chairman
d. C. Bracher
M. J. Burns
ijr. D. M. M. Carey cee
The Very Revd. the Dean of Canterbury
The Ven. the Archdeécon of Cheltenham
B.V. Day Managing
The Rt. Revd. the Lord Bishop of Hull
The Revd. and Rt. Hon. the Lord Sandford psc

: W. H. Yates

E

Secretary D. H. Haydon rca, reis
Registered Office Beaufort House, Brunswici-: Road, Gloucester GL1 1JZ
Registrar National Westminster Baak PLC

37 Broad Street, Bristol BS09 7N

Trustee {or the The Law Debenture Trusi Comorationple,
Debenture Stotk Estates House, 66 Gresham Street, London EC2ZN 7HX




Feclesiastical Holdings ple
Directors’ Report and Review

The directors present their fourth annual report
together with the audited accounts for the year ended
28 February 1987.

Principsl Activity and Review

Ecclesiastical Holdings ple is a holding company for
the Ecclesiastical Insurance Group comprising
Ecclesiastical Insurance Office plc and its subsidiaries,
particulars of which are given in note 1 to the accounts
on page 14,

The principal activity of the group, which has not
changed during the year, is the trausaction of all major
forms of insurance business except certain classes of
marine and transport and aviation.

Resuits

Group gross written premiums increased by 26.9% to
£72,054,000. The net written premiums inereased by
30.9% to £54,449,000.

Group gross tvritten premiums were (£000)

1987 1986
General Business 58,800 45,779
Long Term 13,254 10,978
72,054 56,757

Group net written premiums were {2000)
1987 1986
General Business 41,336 30,721
Long Term 13,113 10,860
54,449 41,581

After allowing for an increased underwriting Inss of
£3.817,000 against £2,403,000 last year the proht
before taxation and charitable grants increased by
39.3% from £2,439,000 to £3,389,000 as follows:—

Results for the year {£000)

1987 ‘1986
Investment income and share of
Asgociated company earnings 5,057 4,674
Pealised investment gains 2,934 948
Life transfer 5 —
7,996 5,622
Debenture interest {780) (780)
Underwriting loss (3,817  1{2,403)
3,399 2,439
Long Term Business
Single premiums grew by 27.9% to £7,501,000 axrl
Annual premiums grew by 12.9% te £5,953,000.

——

Mutual Funds:

A triennial valuation of the mutual funds was carried
out at 28 February 1987. All profits oS the
non-proprietary long term businesa fund are for the
benefit of participgtig policyholders. The strong
performance (f the dife investment portfolio has made
possible a furthar sgerense in capital bonuses and the
record of a well pexforming iife fund Zs been
maintained,

Non-Mutual Funds:

The valuation shows a surplus in both funds.
Allchurches Life continues to develop satistactorily
and Shareholders funds again made a substantial
contribution to group investment income. A {oken
transfer of £5,166 has been made to profit and Joss
account. The surplus of the Endowment Certain fund
has been retained in the fund.

Profit and Distributions

£
Met Profit after taxation was 2,125,000
Charitgble grants and dividends {paid
and proposed) are as foliows:—
Covenants (net) 512,000
Preference dividends of subsidiary ‘
company : 307,000
Ordinary dividends Interim—Paid 40,000
—Final-Froposed 130,000
989,600
The rotained profit is 1,136,000
e A ——y—
Ownersghip

The entire oquity capital of the company is owned by
Allchurches ‘Trust Litd,

Charitable Grants

The total amount allocated for charitable pirposes is
£1,026,000 being £792,000 covenants and £234,000
gross ordinary dividends.

Nothing was given for political purposes.

Status "

The closg company provisions of the Income and
Corporation Taxes Act 1970 do not apply to the
¢ompanys




Feclesiastical Holdings ple
Directors’ Report and Review

Directors

Mzr. M. J. Burns was appointed to the Board on 8 January 1987, He retires in accordance with the Articles
of Association at the forthcoming annual general meeting and, being eligible, offers himself for re-election,
The other directors shown on page 3 all served throughout the year.

The Honourable F. F, Fisher also served on the Board until his death on 27 Movember 1986,

Of the three directors who retire by rotaiion at the forthcoming annual general meeting Mr, M. R.
Cornwall-Jones and The Veneralle the Archdeacon of Cheltenham, both being eligible, offer themselves
for re-election. Dr. D. M, #1. Carey is not standing for re-election,

The interests of the directors, all of which are beneficial, in the 2.8% First Cumulative Preference shares
of Ecclesiastical Insurance Office ple appearing in the register maintained under the provisions of the
Companies Act 1985 are as follows:—

Directors Interest at Interest at
28.2.1987 1.3.1986
{or, if later,
date of
appointment)
C. Alan MeLintock. . . . . . . . . . 500 500
M. R. Cornwall-Jones . . . . . . . . - 50O 500
dJ. C. Bracher . . . . . ] . . . . . 50U 500
M. J.Burns . . . . . . . . . . . 500 0
Dr. D. M. M. Carey . . . . . . . 500 500
‘The Very Revd. the Dean of Canterbniry . . s . . 500 500
The Ven. the Archdeacon of Cheltenhem . . . . 2,900 2.900
B.V.Day . . . . . . . . 2,970 2,970
The Rt. Revd. the Lord Bishop of Hull . . . . . . 760 700
The Revd. and Right Honourable the Lord Sandford . . . 540 540
W. H. Yates . . . . . . . . 500 500

No director had an interest at any time during the year in the shares or debentures of the company or in
the share capital of any of the company’s subsidiary companies other than that shown above. No change
hes taken place in these intevests since the end of the financial year to the date of this report. No contract
subsisted during or at the end of the financial year in which a director was or is materially interested.

Employees Under the procedural agreement with the
The company has no employees_ regognised trade union, meetings are held -on'topics
' ) raised by either party.
‘The average number of persons employed in the
United Kingdom each week by the Ecclesiastical Audit _
Insurance Office ple and its subsidiaries was 507 uanors ,
and their aggregate remuneration was £4,790,619.  With effect irom 1 May 1987, the company’s

. . ) auditors, Dearden Farrow, merged their practice
It is the company’s policy to employ disabled with that of Binder Hamlyn.

ersons on its elandard terms of ermnployment . J . A

aving reﬁ‘ijﬂé to their particular aptitudes and A resolution will be proposed at the annual general
ahilities. Where possible, employment of persons meeting to re-appoint Binder Hainlyn as auditors
who become disabled ia continued and the recessary ©f the company.
retraining provided to allow continuing service with
the company. Opportunities for training and career

development are available ¥, all staff. Forand ont behalf of the Board
"The company recognites 1he importance of BERNARD DAY
employeé communicatioh and aims to keep Maneging Direclor

eniployees informed about its affairz, Begalar . i
megtings are held and discussion encouraged. 4 Augus. 1987

— Fr—— . .
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Consolidated Profit and Loss Account
for the year ended 28 February 1987

Investment Income

Share of Associated Company's Earnings
Realised Investment Profits

Transfer from Non Mutual Long Term Funds

Less:
Debenture Interest
Instrnce Subsidiary: Underwriting loss

Profit before Taxation and Charitable Grants
Taxation

Profit after Taxation

Charitable Granis
Less: Tax relief thereon

Profit after 'Taxation and Charitable Grants

Dividends
Preference Diviands of Subsidiary Company
Ordinary Dividends

Retained Profit

Perent Company
Subsidiary Companies
Associgted Company

1987
Notes £000 £000

9 4,545
812

2,934

5

—

7,996

780

15 3,817
4,597

3,399
7 1,274

2,125

792
280

512
1,613

307
170

£000

780
2,403

703
283

PO,

307
156

1986
£000
4,221
453
948

—

5,622

3,183

e b,

2,439
862

1,577

420
1,157




Ecclesiastical Holdings plc

Balance Sheet 28 February 1987

Fixed Assets

Investments:
Shares in group companies

Current Assets

Less: Creditors
Amounts falling due within one year

Net Current Assets

Total Assets less Current Liabilities

Less: Creditors
Amounts falling due after more than one year

Net Assets

Represented by:
Capital and Reserves

1987 1986
Notes £000 £000 £000 £000
2 9,001 8,000
5 a75 441
5 247 341
128 100
9,129 9,100
5 6,000 6,000
3,129 3,100
3 3,129 3,100
ALAN McLINTOCK
Directors
BERNARD DAY




Ecclesiastical Holdings plc

Consolidated Balance Shegt 28 February 1987

Tixed Assets
Investments
Associated Company
Tangible Assets

Current Assets

Total Generai Business and Shareholdeys’ Assets

Less: Creditors
Amounts falling due within one year

Amounts falling due after more than one year

Long Term Funds Net Assets

Less: Insurance Funds
Long Term
Ceneral Business

Nt Assefs

Represented by:
Cepital and Regerves

Mincrity Interests

Notes

ot

16

1987
£000 £000

57,121
21,141
1,495

79,757
41,588
121,345

19,653
6,000

-

104,710
200,402

104,710
56,733

| 25,653
95,602 '

1986
£orn £000

46,947
15,667
1,466

64,060
31,248
95,308

14,115
6,000

20,115
75,193

82,982

s ke

168,175

§2,982
46,219

129,201
98,974

-

25,724

3,250
28,974

===}




Ecclesiastical Holdings plc

Group Long Term Revenue Accounts
for the year ended 28 February 1987

1987 1987 1987 AGE6 1266 1986
Non Non
Mutual Mutual Total Mutual Mutual Total
Notes  £000 £000 £000 £000 £000 £000

Incomo
Life Assurance and Endowment
Certain premiums less reassurances 3,858 9 3,949 3,423 98 3,621
Consideration for annuities granted 2,340 4,642 6,982 1,456 4,023 5,479
Pension Fund premiums 2,182 . 2,182 1,860 —_ 1,860
8,380 4,733 13,113 §,739 . 4,121 10,860
Investment income 9 3,975 1,861 5,836 3,468 1,493 4,961
Realised investment profits 1,945 122 2,067 1,494 168 1,662
14,300 6,716 21,016 11,701 5,182 17,483
Expenditure
Claims incurred 2,546 44 2,590 1,913 17 1,935
Surrenders 348 86 432 313 89 402
Annuities 2,320 1,913 4,233 2,068 1,372 3,430
5,212 2,043 7,255 4,280 1,478 5767
Expenses 1,423 397 1,820 1,086 - 336 1,432
Taxation 7 386 2 388 584 3 587
7,021 2,442 9,463 5,969 1,817 7,786
Exceéss of Income over Expenditure 7,279 4,274 11,553 5,732 3,965 9,697
Transfer from Investment Reserve 2,500 —_ 2,500 —_ — -
Funds at beginning of year 45,428 15,962 61,390 39,696 11,997 51,693
55,207 20,236 75,443 45,428 15962 61,390
Transfer to Profit and Loss Account —_ (5) (5) — — —

Funds at end of year 55,207 20,231 75,438 45,428 15,962 61,390




Ecclesiastical Holdings plc

Group Long Term Balance Sheet 28 February 1987

Fixed Assets

Investments
Tangible Assets

Current Assets

Less: Creditors
Amounts falling due within one year -

Net Current Assets

Net Long Term Fund Assets

Represented by:
Long Term Funds

Notes

© 5

1987
£000 £000

102,089
810

102,899

2,404

593

1,811

104,710

104,710

1986

£0600 £000
81,072
825
81,897

1,634

549
1,085
82,982
82,082




Ecclesiastical Holdings plc

Group Statement of Source and Application of Funds

(excluding Long Term Business)
Year ended 28 February 1987

Source of Funds
Profit before taxation
Profit retained in associated company
Depreciation
Canadian dollar loan repaid
Adjustments for movements in:
Exchange rates
:41 Insurance funds and outstanding claims
. Creditors
Debtors

. Total generated from operations

Application of Funds

Charitable grants

Preference dividends paid by subsidiary company
Dividends paid '

Tax paid

Funds available for investment

Change in Investments and Liquid Funds
Fixed interest securities

Ordinary stocks and shares

Properties

Other investments

Fixed assets

Acquisition of interest in associated company
Cash at bank and in hand

1987

£000

8,399
(26)
195

(34)
10,514
5,237
(9,259)

10,026

792
307
165
183

1,447

8,579

2,071
3,883
187
(111)
234
726
1,589

8,579

1986
£000
2,439
{51)
340
{281)

(979)
(6,711)
(139)
12,147

6,785

708
307
165
202

1,377

5,408

2,693
1,730

100
605
137
243

5,408




Ecclesiastical Holdings plc
Accounting Policies

The principal accounting policies are:—

a Basis of Accounting

The accounts have been prepared under the
historical cost convention as modified by the
revaluation of investments.

b Disclosure Requirements

The conzolidated accounts are prepared under
the provisions of Part VII Chapter II of the
Companies Act 1985 relating to special
category accounts and utilise certain of the
exempticns from the disclosure requirements
that are available to a group with insurance
subsidiaries. The balance sheet of the company
is prepared under the provisions of Part VII
Chapter I of the Companies Act 1985.

¢ Subsidiary Compunies and Overseas
Braaches
Subsidiary companies have a year end of the
last day of February. Overseas branch trading
results for the year ended 31 December are
incorporated into the United Kingdom results
for the financial year ending oa the last day of
February of the following year,

d Associated Company

The appropriate proportion of the latest
published results of the associated company are
included in the consolidated profit and loss
account.

It the consolidated balance sheet it is included
at net asset value as shown by the previous

31 December balance sheet, the surplus of net
assets over cost being added to group reserves.

e Exchange Rates
Assets and liabilities in overseas currencies
telating to overseas branches or reinsurauce are
translated at the rate ruling on the previous
31 December. Revenue in overseas currencies
is stated at the rate ruling on 31 December in
the year in which each revenue transaction was
recorded or, where appropriate, at the actual
rate obtained on exchanging each currency
remnittance for sterling. Assets and liabilities of
the overseas subsifliary ard revenue for the
year are translated at the rate ruling on the last
day of February. Surpluses and deficits arising
from the transiation at those rates of exchange
of the branch current accounts are taken
directly to reserves as being outside the
company’s normal trading activities. Exchange

profits or losses which arise from normal
trading activities are included in the
consolidaled profit and loss account.

Unearned Premiums

This represents the proportion of general
business premiums written in the year which
relate to cover provided thereafter, An
allowance is made for deferred acquisition costs
according to the class of business.

Investment Income

Investment income ant net rents are after
charging investment expenses and are credited
in the year in which received.

Pensions

United Xingdom and Eire pension liabilities
are dealt with by payment to the Ecclesiastical
Insurance Office plc Staff Retirement Benefit
Fund in accordance with actuarial
recommendations. Casadian pension
liabilities are dealt with v payment to a
Canadian Trustee Fund. Liabilities which
relate to past service are being dealt with over
a period of years.

Outstanding Claims

The provision includes outstanding claims
calculated by reference to individual cases and
includes amounts for claims incurred but not
reported.

Outstanding elaims on reinsurance accepted
contracts are included with amounts due to
other insurance companies.

Qutstanding claims recoverable on reinsurance
ceded contracts are included with amounts due
from othet insurance companies.

Premiums Written

Net written premiums comprise gross direct
business and reinsurance accepted {on
determined years) after taking into account
reinsurance ceded and portfolio transfers.

Reinsurance Accepted

The results of treaty inwards reinsurance
business are determined as &t 31 Decemberand
incorporated into the accounis for the financial
year ending on the last day of February of the
following year. ,

Some treaty reinsurance which, due o the
nature of the business, is subject to delayed
receipt of accounts from ceding comparties, i
carried foiward in an ‘open year’ fund until
fully reported. \

Some fire and casualty proportional
reinsurance business 1¢ dealt with ona funded
basis being closed at the end of the second ot
third year of account followityy the yearof
account to which that business relates.
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Ecclesiastical Holdings ple
Accounting Policies

1 Capital Expenditure

Expenditure on fixtures and fittings, office
equipment, and computer ancillary equipment,
is written off over two vears. Expenditure on
motor cars is written off in the year of
acquisition.

Expenditure on computers and
telecommunications equipment is written off
over four years.

No depreciation is charged on investment
properties. Beaufort House, the head office at
Gloucester, and a smail residential property are
being amortised over a period of 50 years. The
amortized properties, com{)uter equipment and
other capital items are included under the
heading Fixed Assets in the balance sheet.

m Investment Reserve

"This is comprised of surplus on revaluation of
investments and gain: un movements in
exchange.

n Taxation

Taxation is provided on profits and income less
reliefs. Deferred taxation is provided on the
liability basis on those timing differences which
are considered likely to materialise in the
foreseeable future. Provision has not been made
on earnings retained overseas or on unrealised

‘ iaigpreciation of investments at the balance sheet
date. ‘




Ecclesiastical Holdings plc
Notes on the Accounts

1 Holding, Subsidiary and Associated
Companies

The company’s ultimate holding company is

Allchurches Trust Limited incorporated in

England.

The prineipal subsidiary is Ecclesiastical
Insurance Office plc, a composite insurance
company, registered and operaling in England.
The company owns 100% of the ordinary, deferred,
redeemable third cumulative preference share
capital and 2.1% of the first cumulative preference
share capital.

The subsidiary companies of Ecclesiastical
Insurance Office ple, the propertion of each class
of shares held and their activities are as under:—

(i) Registered and operating in England:—
Blaisdon Propetties Limited
Ordinary Shares of £1 each — 100%
Deferred Shares of £1 each — 100%
Property investment

Allchurches Life Assurance Limited
Ordinary Shares of £1 each — 100%
Deferred Shares of £1 each — 100%

Life assurance

Group Support Services Limited
Ordinary shares of £1 each — 55%

Catalogue publishing and distribution

In addition there are four wholly-owned

subsidiary companies whose assets and

_.contribution to group income are not
‘significant.

Incorporated and operating in the Republic of
Ireland:— ‘
Rei Investments Limited

Ordinary Shares of IR £1 each — 100%
Property company
The Ecclesiastical Insurance Office plc holds
35.3% of the issued ordinary share capital and a
minimal holding of preference shares in St Andrew
Trust ple, an investment trust company, registered
and operating in Scotland.

(ii)

" 2 Investments in Subsidiary Company
The company’s investient in Ecclesiasticai
Insurance Qffice ple is included at cost and is
comprised:—

£
Deferred Shares of £1 each 100
Ordinary Shares of £1 each 3,000,000
2.8% First Cumulative Preference
Shares of £1 each 1,238
9.5% Redeemable Third Cumulative L
Preference Shares of £1 each 6,000,("!_0_{1

£9,001,336

3 Csypital and Reserves
'The issued share capital and movements on

reserves are as follows:—
1987 1986
£000 £000

Authorised, Allotled, Issued
and Fully Paid

Ordinary Share Capital

Shares of £1 each 3,050 3,050
Profit and Loss Account

Balance 28 February 1986 50 37

Retained profit added this

year 29 13

Balance 28 February 1987 79 50
Total Capital and Reserves 3,129 3,100
Group
Authorised, Allotted, Issued
and Fully Paid

Ordinary Share Capital

Shares of £1 each 3,050 3,060
Capital Reserve

Balance 28 February 1986 21,352 16,836

Surplus arising from

revaluation of investments 8,887 5,493

Deficit arising from

re-alignment of exchange

rates : {33) 81N

Balance 28 February 1987 30,206 21,352
Profit and Loss Account

Balance 28 Febraary 1986 1,322 627

Retained profit added this

year 1,136 695

Balance 28 February 1987 2458 1,322
Total Capital and Reserves 35714 25724

Of the profit after taxation £1,613,000 (1986
£1,157,000) available for distribution, £199,000
{1986 £168,000) has been dealt with inthe
accounts of the parent company’,

ok At 3 e
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Notes on the Acceunts

4 Investms 1ts

Investments are valued in accordance with the Insurance Comparnies Regulations, Listed investments are
at mid-market value, properties are valued at net realisable value by independent Chartered Surveyors and
other investments (mortgages and loans) are at valuation reflecting year erd interest rates,

British Government and British

Government guaranteed securities
United Kingdom Municipal, County and

Public Boards securities

Government, Provincial and Municipal
securities other than United Kinzdom

Debenturns and loan stocks
Preference shares
Ordinary stocks and shares

Other investments, including mortgages

and loans
Freehold and leasehold properties

B Current Assets and Creditors

Current Assets

Sums due from policyholders,
agentis snd insurance companies

Other Debiors

Subsidiary Company

Dividends from subsidiary

Taxation

Cash and Short Term Deposits

Creditors: amounts falling due
within one year
Due to other insurance companies
(S)tlge;dCredi(t:ors
ubsidiary Company
Proposed Dividend
Taxation

Creditors: amounts falling due
_ after more than one year
Debenture Stock (Note 17)

1987 1987 1987 1986 1586 1986
Group Parent Group Parent
Company Company

Long General Long General

Term lerm

£000 £000 £000 £000 £600 £000
24,221 17,090 — 23451 16,849 —
1,289 287 .o 1,050 33 _—
1,606 3,684 —_ 2,649 3,636 —
14,776 6,302 — 10,0566 4,434 —
023 3,274 — 233 3,638 —
47,238 24,540 - 38,580 16,644 —_
1,926 486 — 1,119 54 —
10,110 1,458 — 8,514 1,240 —
102,089 57,121 — 81,072 46,947 —
90 - 36,357 — 89 26,663 —
7 434 —_ 408 167 —_—
— - 154 - — —
— — 130 — — 125
557 101 —_ 117 720 25
1,750 4,696 21 1,020 3,108 291
2404 41,588 375 14534 31,248 441
12 17,418 - 7 13,045 —
381 1,772 117 542 808 !gg
- 17 130 — 132 1z
— 326 — -—_ 30 —_—
- 593 19,653 247 549 14,115 841
— 6,000 6,000 —_— 6,000 6,000
A

15



6 Insaraunce Funds
Insurance funds shown in the consolidated balance

sheet are as follows;-—
1987 1986
£000 £000
Long Term
Mutval Funds 55,207 45,428
Non Mutual Funds 20,231 15,962
75,438 61,390
Outstanding Claims 422 334
75,860 61,724
Investment Reserves
Mautual Funds 27,287 20,142
Non Mutual Funds 1,563 1,116
104,710 82,982
General Business
Unearned premiums 12,938 9,492
QOutstanding claime 40,339 34,383
Open Year Funds 3,456 2,344
56,733 46,219
Total 161,443 129,201
7 Taxation

Taxation charged in the Consolidated Profit and
T nas Account is based on the profit for the year
and tax credit attributable to United Kingdom
franked investment income received. The Long
Term Funds ara charged to tax on the bases
applicable to Life Assurance and Annuity
busixess.

"The charges for the year and any adjustments fow
prior years arei—

1987 1986
£000 £000
General Business
Charge for the year:
UK Corporation Tax at 35.4256% 1,052 643
Overseas taxation 212 36
1,264 679
Less relief for overseas taxation 207 18
1,067 661
Tax credit on franked
investruent income 131 133
Share of Associated Company's
taxation 122 135
A 1,310 929
Prior years adjustments - {(39) ,__,.._{.61 i
1,274 863
= S

7 Taxation continued

Mutual Long Term Fund 1987 1988
Charge for the year: £000 £000
UK Corporation Tax 113 133
Overseas taxation 10 9
123 142
Less relief for overseas
taxation 10 3
113 139
Tax credit on franked
investment income 352 364
465 503
Prior years adjustments (79) 81
386 584
Non Mutual Long Term Fund
Charge for the year:
Tax credit on franked
investment income 2 3

The Inland Revenue have suggested thata
proportion of general business claims reserves is
not eligible for tax relief. No provision has been
made for the possible disallowance of such relief
as in the cpinion of the directors it will not be
material, nor has the company y<t agreed to the
suggestion.

There is no charge or credit in respect of deferred
taxation as the amount is negligible. (1986: Nil).

Capital gains

If the investments of the group were realised at the
amounts at which they are included in the accounts
a ligbility to corporation tax of approximately
£16.1m (1986: £11,3m) would arise. Of this £9.1m
(1986: £6.6m) would relate to the Shareholders
Fanng.:, £7.0m (1986: 4.7m) to the Long Term

8 Group Turnover

Gross written premiums for long term and for
general business were:

1987 1986

£000 £000

Long Term 13,254 10,978
General 58,800 45,778
72,054 56,157

1
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Notes on the Accounts

9 Investmert Income

Investment incomee £4,545,000 (1986: £4,221,000)
credited to the Profit and Los3 Account is after
charging £13,000 (1986; £16,000), interest paid.
Investment income £3,975,000 (1986: £3,468,000)
eredited to the Mutual Life Fund is after charging
£4,000 (1986: £3,000), interest paid. Investment
income credited to the Non Mutual Life Fund
£1,861,000 (1986: £1,493,000), is after charging
£3,007 (1986: £9,000), interest paid.

10 Directors’ Emoluments

No director received emoluments from
Ecclesiastical Holdings plc during the year.

The emoluments of the directors from: subsidiary
companies totalled £131,029 (1886: £110,454)
including fees £54,282 (1986: £37,530).

The emoluments of the chairman during the year
were £10,865 (1986: £8,100},

The highest paid director received emoluments of
£66,454 (1986: £63,242). Other directors were paid
in the following bands:

1987 1986
Up to £5,060 8 9
£5,001—£10,000 2 1

No ex gratia payment was made to any director
during the year (1986: one director £6,000).

One director has waived his rights to receive fees
amounting to £759.

11 Employees’ Emolusnents

The number of employees, excluding dire~.tors,
who received remuneration ¢xceeding £50,000 in
the financial year was:

1987 1986
£30,001 to £35,000 4 4
£35,001 to £40,000 3 1
£40,001 to £45,000 1 1

12 Auditors’ Remuneration

The remuneration of the auditors of the group
amounted to £57,670 (1986: £50,183).

13 Capital Commitments

At 28 February 1987 there were no outstanding
contracts for capital expenditure (198: nil) or
capital expenditure authorised but not contracted
for {1988: £250,000).

Underwriting loss

14 Loans to Directors and Officers

No loans or ¢uasi loans were made to directors or
connected persons during the year. There subsisted
throughout the year an intercst free loan of £6,000
to Mr. B. V, Day. 'This loan has been repaid since
the end of the financial year.

Five persons who were officers of the company
during the year ended 28 February 1987 had loans
outstanding at that date amounting in aggregate to
£10,599.

12 Insurance Subsidiary: Underwriting
Xesult

1987 1986
£000 £000
Income
Gross Written Premiums 58,800 45,779
Loss: Reinsurance 17,454 15,058
Net Written Premiums 41,336 80,721
Less: Increase in provisien for
unearned premiums 3,378 1,206
Net Earned Premiums 37,958 29,615
Experditure
Claims paid and cutstanding _ ‘
less reinsurance recoveries | 28.662 | | 21,332
Agency commission znd i
expences of managemsnt I 13,113 | | 10,586

41,775 31918
(3,817)  (2,403)

Geographic Distribution of Genr.val Business
The geographic distribution of ,~z.cral insurance
premiums written is as fllewe.—

1987 1986
£o00  £000

United Kingdora (including ‘
reinsurance acceplied) 51,600 41,238
Eire 1,022 Z 74
Canada 6178 _ 3761




16 Minority Interests

Minority interest is comprised of preference share
capital in a subsidiary company.

1987 1986
£ £
2.8% First Cumulative
Preference Shares of £1
gach 244 850 £0,000
10% Redeemable Second
Cumulative Preference
Shares of £1 each 3,000,000 3,000,000

£3,244,850 £3,250,000

The subsidiary has the right to redeem all or any
of the Redeemable Second Cumulative Preference
Shares at par together with a premium, as follows:—

Year of Redemption Premium
Up to 1992 10 per cent
1993 to 1997 7% per cent
1598 to 2002 5 per cent
2003 to 2007 2% per cent
2008 to 2012 Nil

Any of these preference shares not previously
redeemed will - redeemed at par on 31 December
2012,

17 Debenture Stock

£6,000,000 13% Debenture Stock 2018 is secured
on the assets of the company. Except insofar as
previously repaid, or purchased by the company or
any of its subsidiaries and cancelled, the stock will
be repaid at par on 31 August 2018.

18 Approval of Accounts

These accounts were approved by the directors on
4 August 1987.

18



Ecelesiastical Holdings ple
Auditors’ Report

Report of the Auditors to the Members of Ecclesiastical Holdings ple
We have audited the accounts on pages 6 to 18 in accordance with approved Auditing Standards,

In out cpinion the balance sheet of Ecclesiastical Holdings plc as set out on page 7 and the related notes
which have been prepared under the historical cost convention, give a true and fair view of the company’s
affairs at 28 February 1987 and comply with the Companies Act 1985. The consoliijated accounts of the
group as set out on pages 6, and 8 to 18 comply with the provisions of the Companies Act 1985 applicable
to insurance companies.

Binder Hamlyn
Chartered Accountants
London

4 August 1987
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