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ASHBROOKE UNDERWRITING SERVICES LIMITED

STRATEGIC REPORT

The directors present the audited annual report and financial statements of Ashbrooke Underwriting
Services Limited ("the Company”) for the year ended 31 December 2021.

Principal Activity and Review of Business

During the year ended 31 January 2009, the directors took the decision to cease to write all personal
business lines and to cease to write commercial business lines in line with contract expiry. No new contracts
have been written since February 2014 and the last of the Company's underwritten policies expired by 31

March 2016. The Company is in run-off and its principal activity is to manage its pre-existing claims to
customers.

As at 31 December 2021 and throughout the year, the Company met the minimum capital funding

requurements for non-Directive Insurance Firms. The company is not required to comply with Solvency Il

due to de-minimis limits, reflecting Article 4 ('Exclusion from scope due to size') of the Solvency Il Directive.

The profit before taxation was £nil (2020: £nil) and the profit after taxation was £nil (2020: £nil).

Dividends _

No dividend was paid in the year (2020: £11.3m).

Principal Risks and Uncertainties

The Company is exposed to financial risk through its financial assets and liabilities, the most important
~ components of which are: interest rate, currency, credit and liquidity risks. The Company does not use

hedging or adopt hedge accounting for any type of transaction.

Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. One area where

the Company is exposed to credit risk is the reinsurer’s share of technical liabilities. As primary insurer, the

Company must discharge its liability even if a reinsurer fails to pay a claim. The Company has one treaty

reinsurer, which is monitored on a regular basis to ensure its financial stability.

Interest rate risk

The Company's operations are not materially subject to the risk of interest rate fluctuations.

Liquidity Risk -

Liquidity risk is the risk that cash may not be available to pay obligations when due. The Company seeks
to mitigate this risk by maintaining sufficient cash to meet its obligations as they fall due.

Currency risks

The Company is not ex_posed to foreign exchange risk.

Insurance Risk | |

insurance risk is the risk that new claims may arise and that reserves on existing claims are inadequate. The
Company seeks to mitigate this risk by regularly reviewing claim developments and carefully reviewing the

adequacy of reserves including incurred but not reported (“IBNR") reserves. However, given that the Company
is in late stage run off the insurance risk is very low.
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ASHBROOKE UNDERWRITING SERVICES LIMITED

STRATEGIC REPORT

COvID-19

The outbreak of COVID-19 in 2020 resulted in a pandemic causing significant disruption across the globe.
The. impact on society was reflected in business closure, restrictions on movement, home working and
cancellations of sporting and other events. This lead to an economic downturn during 2020. However, the
easing of restrictions following the mass vaccinations programmes during the course of 2021 and 2022
have led to an economic recovery in most sectors. Management continues to monitor the situation and the
likelihood of any impact on the Company and at the time of writing, do not consider that there will be any
material |mpact on the Company.

Approved by the Board of Directors and signéd on behalf of the Board.
DocuSigned by: -

[811A2A81E1874OE...

Steven Gowland

Director

31 March 2022
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ASHBROOKE UNDERWRITING SERVICES LIMITED

DIRECTORS’ REPORT

The directors> present the audited annual report and financial statements of Ashbrooke Underwriting
Services Limited ("the Company”) for the period ended 31 December 2021.

The Company’s registration number is 01674675.
Going Concern
These financial statements have been prepared on a going concern basis.

The directors consider that the Company maintains an appropriate level of liquidity, sufficient to meet the
demands of the business including any capital and servicing obligations of external debt liabilities.

In addition, the Company's assets are assessed for recbverability on a regular basis, and the directors
consider that the Company is not exposed to losses on these assets WhICh would affect their dec;swn to
adopt the going concern basis.

The directors have con5|dered possible outcomes for COVID-19 and at the time of writing, do not conS|der
that there will be any material impact on the Company.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future and that there are no material uncertainties that lead to
significant doubt upon the Company's ability to continue as a going concern. Thus the directors have
continued to adopt the going concern basis of accounting in preparing these financial statements.

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements i in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland and applicable law) and FRS 103
Insurance Contracts..

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair V|ew of the state of affalrs of the Company and of the proflt or loss of the Company
for that perlod

In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
« make judgments and accounting estimates that are reasonable and prudent;

 state whether applicable UK -Accounting Standards, including FRS102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland, have been followed, subject to any material
departures disclosed and explained in the financial statements; and

+ prepare the financial statements on the -going concern basis unless it is mappropnate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for takmg
reasonable steps for the prevention and detection of fraud and other irregularities. -
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ASHBROOKE UNDERWRITING SERVICES LIMITED
DIRECTORS’ REPORT

Directors

The directors set out below held office during the course of the period:

Steven Gowland
Andrew Morpeth

Matters Covered in the Strategic Report

As permitted in paragraph 1A of Schedule 7 to The Large and Medium-sized Companies and Groups
(Accounts and Reports) Regulations 2008 certain matters which are required to be disclosed in the
Directors’ Report have been omitted as they are included in the Strategic Report on pages 2 and 3. These
matters relate to the financial risk management disclosures and likely future business development.
Statement as to Disclosure of Information to Auditor

Each of the persons who is adirector at the déte of this repdrt confirms that:

e ' sofar as each of them is aware, there is no information relevant to the audit of the Company’s financial
statements for the period ended 31 December 2021 of which the auditor is unaware; and

e - the director has taken all steps that he oﬁght to have taken in his duty as a director in order to make
himself aware of any relevant audit information and to establish that the Company's auditors are aware
of that information. Co ‘ : '

Auditor

LB Group Limited (Stratford) was appointed as auditors to the Company.

This report was approved by the Board on and signed on its behalf by:

. DocusSigned by:

E811A2A81E18740E...

Steven Gowland

Director

31 March 2022



1)

* DocuSign Envelope ID: D3248E7F-EBIA-49B9-BEE4-ABC344D70152

ASHBROOKE UNDERWRITING SERVICES LIMITED
AUDITORS REPORT
Opinion

We have audited the financial statements of Ashbrooke Underwriting Services Limited (the '‘company’) for
the period ended 31 December 2021 which comprise the statement of comprehensive income, the balance
sheet, the statement of changes in equity and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting
Standard applncable in the UK and Repubhc of Ireland (United Kingdom Generally Accepted Accountmg
Practice). )

In our opinion the financial statements:

e give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its
profit for the period then ended,;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, as applied to public interest entities and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the gomg concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue:

Our responsibilities and the responsibilities of the directors with respect to gomg concern are described in
the relevant sections of this report .

Our approach to the audit

Audit Scope — We scope the audit based on materiality, by financial statement line item. No scoping by
location is required as there are no branches or other locations. As part of designing our audit we
determined materiality and assessed the risks of material misstatement in the financial statements. In
particular, we looked at where directors made judgements on a subjective basis for example in respect of
significant accounting estimates that involved making assumptions and consudenng future events that are
mherently uncertain. :

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion
on the financial statements as a whole, taking into account the structure of the company, the accounting
processes and controls and the industry in which it operates.
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ASHBROOKE UNDERWRITING SERVICES LIMITED

AUDITORS REPORT

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period and include the most significant assessed risks of
material misstatement (whether or not due to fraud) we identified, including those which had the greatest
effect on: the overall audit strategy, the allocation of resources in the audit; and directing the efforts of the
engagement team. These matters were addressed in the context of our audit of the financial statements
as a whole and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We summarise below the key audit matters in forming our audit opinion above, together with an overview
of the principal audit procedures performed to address each matter and, where relevant, key observations
arlsmg from these procedures '

These matters, together with our findings, were communicated to those charged W|th govemance through
our Audit Completion Report.

Key audit matter

2021 and post balance sheet date have been impacted by the continuing Covid-19 global pandemic
resulting in significant economic disruption.

Management have ensured that the measurement of assets and liabilities reflects only the conditions that
existed at the reporting date.

Management have concluded the company will maintain its solvency above requirements under current
laws and regulations and the company continues to be a going concern. Although the situation continues
to evolve at the time of signing, management do not expect there to be any material financial impact on the
company.

How our scope addressed this matter

We assessed management’s approach to the impact of Covid-19 on the company and the financial
statements by performing the following procedures:

¢ - obtained management's assessment on the continuing Covid-19 pandemic on going concern

* We inspected the impact assessment provided to evaluate its consistency with our understanding
of the operations of the company and the investment portfolio; and

e Examined the disclosures made by management in the financial statements and checked
consistency of the disclosures with our knowledge of the company based on our audit and the other
procedures.

Based on the work performed and the evidence obtained, we have not identified any facts that would
suggest that the financial statements should not be prepared on a going concern basis and that the
disclosure of the impact of the continuing Covid-19 pandemic in the financial statements is not appropriate.

Our application of materiality

The scope of our audit was influenced by our application of materiality: We set certain quantitative
thresholds of materiality. These together with qualitative considerations, helped us to determine the scope
of our audit and the nature, timing and extent of our audit procedures on the individual financial statement
line items and disclosures and in evaluating the effect of misstatements, both individually and in aggregate
on the financial statements as a whole.
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ASHBROOKE UNDERWRITING SERVICES LIMITED

AUDITORS REPORT

Based on our professional judgement, we determined materiality for the financial statements as a whole as
follows:

Overall materiality - £38,500.
How we determined it — 1.5% of total assets.

Rationale for benchmark applied — The company is in run-off and therefore we believe that total assets is
the most appropriate benchmark as this reflects the primary objective of the Company, being to hold an
asset position that provides sufficient solvency and cover over its liabilities.

We agreed with the directors that we would report to them misstatements identified during our audit above
£2,000 as well as misstatements below that amount that, in our view, warranted reporting for qualitative
reasons.

An overview of the scope of our audit, including the extent to which the audit was considered
capable-of detecting irregularities, including fraud

As part of designing our audit, we determined materiality and assessed the risk of material misstatement in
the financial statements, whether due to fraud or error, and then designed and performed audit procedures
responsive to those risks. In particular, we looked at where the directors made subjective judgements such
as making assumptions on significant accounting-estimates.

We tailored the scope of our audit to ensure that we performed sufficient work to be able to give an opinion

.on the financial statements as a whole. We used the outputs of a risk assessment, our understanding of

the Company, its environment, controls and critical business processes, to consider qualitative factors in
order to ensure that we obtained sufficient coverage across all financial statement line items.

Our audit procedures were designed to respond to those identified risks, including non-compliance with
laws and regulations (irregularities) and fraud that are material to the financial statements.

In identifying and assessing risks of material: misstatement in respect of |rregular|t|es including non-

»compliance with laws and regulations, our procedures included but were not limited to:

e at planning stage, we gained an understanding-of the legal and regulatory framework applicable to
the Company, the industry in which it operates and considered the risk of acts by the Company
. which were contrary to the applicable laws and regulations :

« we discussed with the directors the pohcnes and procedures in place regarding compliance with
laws and regulations

e we discussed amongst the engagement team the identified laws and regulations, and remained
alert to any mdncations of non-compliance; and

¢ during the audit, we focused on areas of laws and regulations that could reasonably be expected
to have a material effect on the financial statements from our general commercial and sector
experience and through discussions with the directors (as required by auditing standards), from
- inspection of the Company's regulatory and legal correspondence and review of minutes of
directors’ meetings in the year. We identified that the principal risks of non-compliance with laws
and regulations related to breaches of regulatory requirements of the Prudential Regulatory
Authority and Financial Conduct Authority. We also considered those other laws and regulations
that have a direct |mpact on the preparation of financial statements, such as the Companies Act
2006.
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ASHBROOKE UNDERWRITING SERVICES LIMITED

AUDITORS REPORT
Our procedures in relation to fraud included but were not limited to:
¢ inquiries of management whether they have knowledge of any actual, suspected or alleged fraud,;
. gainirtg an understanding of the internal controls established to mitigate risk related to fraud;

e discussions amongst the engagement team regarding risk of fraud such as opportunities for
fraudulent manipulation of financial statements, and determined that the principal risks were related
to posting journal entries to manipulate financial performance, management bias through
judgements and assumptions in significant accounting estimates, in particular in relation to the
provisions for the settlement of future claims, and significant one-off or unusual transactions; and

* addressing the risk of fraud through management override of controls by performing journal entry
testing. ’ .

The primary responsibility for the prevention and detection of irregularities including fraud rests with both
those charged with governance and management. As with any audit, there remained a risk of non-detection
of irregularities, as there may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal controls.

As a result of our procedures, we did not identify any ‘key audit matters’ relating to irregularities, including
fraud. The risks of material misstatement that had the greatest effect on our audit, including fraud are
dlscussed under key audlt matters’ within this report. .

Other information

The other information comprises the information inciuded in the annual report other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information
contained within the annual report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify
such material inconsistencies or apparent material misstatements, we are required to determine whether
this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude thatthereis a matenal misstatement of this other information, we are reqmred
to report that fact

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:

J the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and the: directors' report have been prepared in accordance with applicable
legal requirements. '

10
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ASHBROOKE UNDERWRITING SERVICES LIMITED

AUDITORS REPORT
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, in our opinion:

e " adequate accounting records have not been kept, or returns:adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that.are free from material misstatement, whether due to fraud or error. In preparing the financial
statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as-applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate.the company or to cease operatlons or have no
realistic alternatlve but to do so.

Auditor's responsubllltles for the audlt of the fmanc1al statements

Our objectlves are to obtain:reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to lnfluence the econom:c demsmns of users taken on the basis of these
financial statements ' : . .

Irregularlties, including‘ fraud, are instances of non-compliance with laws .and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, mcludlng fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed above.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
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ASHBROOKE UNDERWRITING SERVICES LIMITED

AUDITORS REPORT

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we

have fqrmed.

Richard Lane (Senior Statutory Auditor) Z ( {g / 2

For and on behalf of LB Group (Stratford)
Chartered Accountants
Statutory Auditors

Number One-
Vicarage Lane
Stratford
London

E15 4HF

12
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ASHBROOKE UNDERWRITING SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2021

TECHNICAL ACCOUNT - GENERAL BUSINESS

CLAIMS INCURRED, NET OF REINSURANCE
Change in the gross provision for claims

Change in the provision for claims, reinsurer’'s share
Change in the net provision for claims

CLAIMS INCURRED, NET OF REINSURANCE

BALANCE ON THE TECHNICAL ACCOUNT - GENERAL
BUSINESS

Notes

w W

31
December
2021

£000

11 Months
to 31
December
2020
£°000

: 25
_(13)

12

12

The accompanying notes are an integral part of this profit and loss account.

13

12
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ASHBROOKE UNDERWRITING SERVICES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2021

NON-TECHNICAL ACCOUNT

Balance on the technical account — general business
Investment Income

Administrative expenses

PROFIT ON ORDINARY ACTiVITIES BEFORE TAXATION

Tax on profit on ordinary activities

PROFIT AFTER TAX

All income and expenditure arises from run off activities.

The accompanying notes are an integral part of this profit and loss account.

14

Notes

31
December
2021

£°000

11 Months
to 31
December
2020
£°000

12
- 8

(20)
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ASHBROOKE UNDERWRITING SERVICES LIMITED

BALANCE SHEET

ASSETS

Reinsurers’ share of technical provisions
Claims outstanding

Debtors
Other debtors
Deferred tax assets

Other Assets
Cash and Cash Equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Called up share capital
Profit and loss account
SHAREHOLDER’S FUNDS
TECHNICAL PROVISIONS
Claims outstanding
CREDITORS

Corporation tax

TOTAL LIABILITIES

Notes

7,8

10

31 31
December December
2021 2020
£000 £'000
6 6

575 75

1 1
1,996 2,496
2,578 2,578
2,500 2,500
65 65
2,565 2,565
13 13

13 13
2,578 2,578

These financial statements were approved by the board of directors and signed on its behalf by:

@’Zﬁﬂl"imwa

BB61208351F641A..

A G Morpeth
31 March 2022

The accompanying notes are an integral part of these financial statements.

15
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ASHBROOKE UNDERWRITING SERVICES LIMITED

STATEMENT OF CHANGES IN 'E'QUI'.I'Y

Called up
Share Retained
Capital earnings Total
£000 £000 £000
At 1 February 2020 2,500 11,382 13,882
Profit for the period . . - - -
Dividend paid in the period (11,317) . (11 ,3ﬁ7)
At 31 December 2020 2,500 . 65 2,565
Profit for the year - - -
Dividend paid in year - - - -
At 31 December 2021 ' 2,500 - 65 2,565

The accorﬁpanyihg notes form an integral part of this statement of changes in equity.

16
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ASHBROOKE UNDERWRITING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies

General information

Ashbrooke Underwriting Services Limited (‘'The Company’}) is g private company limited by shares and
incorporated in England and Wales, United Kingdom. The address of its registered office and principal
place of business is 8 Eagle Court, London EC1M 5QD.

These financial statements have been presented in Pounds Sterling as this is the Company's functional
currency, being the curfency of the primary economic environment in which the Company operates.

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to conditions, which have been
complied with including notification of, and no objection to, the use of exemptions by the Company’s
shareholders. In preparlng the flnanual statements the Company has taken advantage of the foIIowmg
exemptions:

« from dlsclosmg key management personnel compensation as required by paragraph 7 of
Sectlon 33 Related Party Disclosures,

e from presentlng a recongciliation of the number of shares outstanding at the beginning and end
of the year as required by paragraph 12 of Section 4 Statement of Financial Position; and

« from presenting a statement of cash flowa as required by Section 7 Statement of.Cash Flows.
Basis of preparation :

These financial statements have been prepared in accordance with FRS 102 The Financial Reporting
Standard Applicable in the UK and Republic of Ireland (“FRS 102"}, FRS 103 Insurance Contracts (“FRS
103") and applicable legislation, as set out in the Companies Act 2006 and The Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008 relating to insurance groups. These
financial statements have been prepared under the historical cost convention.

Critical accounting estimates and judgements

The Company has written no new business since 2016 and has no current plans to write further business
in the future. Due to the inactive nature of the Company and the very low reserves, there are no critical
accounting estimates or judgements to be made by management in respect of these financial statements
other than the technical provisions and reinsurer's share of the technical provisions. Each financial
year/period end, management review and update the underlying assumptions for the calculation of the
claims provision, to reflect the latest information available from solicitors. The primary judgement is to
estimate the ultimate liability and reinsurance recovery arising from claims made.

Going concern
These financial statements have been prepared on a going concern basis.
Interest income

~

Interest income is recognised as interest accrues using the effective interest rate method.

17
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ASHBROOKE UNDERWRITING SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Taxation

The tax expense for the period comprises current and deferred tax. Tax currently payable, relating to
UK corporation tax, is calculated on the basis: of the tax rates and laws that have been enacted or
substantively enacted as at the reporting date. Deferred tax is recognised on all timing differences that
have originated but not reversed at the reporting date. Transactions or events that result in an obligation
to pay more tax in the future or a right to pay less tax in the future give rise to a deferred tax liability or
asset. Timing differences are differences between taxable profits and total comprehensive income as
stated in the financial statements that arise from the inclusion of income and expenses in' tax
assessments in years different from those in which they are recognised-in the financial statements.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted
as at the reporting date, that are expected to apply to the reversal of the timing- difference. The tax
expense is recognised in-the same component of comprehensive income or equity as the transaction or
other event that resulted in the tax expense. .

Deferred income tax assets are recognised only to the extent that, on the basis of all available evidence,
it is deemed probable that there will be suitable taxable profits from whlch -the future reversal of the
underlying timing: dlfferences can be deducted.

Financial instruments

Financial assets and liabilities are recognised when the Company becomes party to the contractual
provisions of the financial instrument. The Company holds only basic financiai instruments, which
comprise :cash and cash equivalents, debtors and creditors. The Company has chosen to apply the
measurement and recognition provisions of Section 11 Basic Financial Instruments and Section 12 Other
Financial Instrument Issues in full.

F mancnal assets classified as basic fmancnal mstruments

Cash and cash equivalents : : :

Cash and cash equivalents comprises cash in hand deposits held with banks and other short-term highly
liquid investments with original maturities of three months or less. Cash and cash equivalents are
measured at amortised cost.

Amounts that are receivable W|th|n one year are measured at the undlscounted amount expected to be
receivable, net of any impairment. .

Where a financial asset constitutes a financing transaction it is initially and subsequently measured at
the present value of the future payments, dlscounted at a market rate of interest.

At each reportlng date the Company assesses whether there is objective evidence that any financial
asset amount may be impaired. A provision for impairment is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of
the financial assets. The amount of the provision is the difference between the asset's carrying amount
and the present value of the estimated future cash flows. The amount of the provision is recognised
nmmedlately in profit or Ioss

Financial Ilabllmes classified as basic financial mstruments

Creditors

Creditors include creditors arising out of direct and reinsurance operations and other creditors. Creditors
are initially measured at the transaction price, including any transaction costs, and are subsequently
measured at amortised cost using the effective interest method.

Amounts that are payable within one year are measured at the undiscounted amount expected to be
payable.
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Where a financial liability constitutes a financing transaction it is initially and subsequently measured at
the present value of the future payments, discounted at a market rate of interest.

Foreign currencies . - :

Foreign currency.transactions are translated into the functional currency of the reporting entity using the
exchange rate prevailing on the first day of the month in which the transactions took place. Income and
expenses items are translated using an average exchange rate for the period where there are limited
fluctuations in foreign exchange rates.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are reported at
the rates of exchange prevailing at that date. For the purposes of foreign currency translation, insurance
balances are treated as monetary items. Non-monetary items carried at fair value that are denominated
in foreign currencies are translated at the rates prevailing at the date when the fair value was determined.

Non-monetary items that are measured in terms of historical cost in a forelgn currency are not
retranslated .

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at the reporting date of monetary assets and liabilities are reported in profit or loss.

Claims incurred

Claims incurred comprise claims and related expenses paid in the financial year/period and changes in
the provisions for outstanding claims, including provisions for claims incurred but not reported and
related expenses, together with any other adjustments to claims from previous years.

Claims outstanding provisions

Prowslon is made at the year end for the estimated cost of claims incurred but not settled at'the balance
sheet date. The estimated cost of claims: includes expenses to be incurred in settling claims. The
Company takes all reasonable steps to ensure that it has appropriate information regarding its claims
exposures. However, given the uncertainty in establishing claims provisions, it is likely that the final
outcome will prove to be different from the original liability established.

A component of these esiimation techniques is the estimation of the cost of notified but not paid claims.
In estimating the cost of these the Company has'regard to the claim circumstance as reported and
mformatlon on the cost of settllng clalms with similar characteristics in previous periods.

Prowsmns are calculated gross of any reinsurance recoveries. A separate estimate is made of the
amounts that will be recoverable from reinsurers based upon the gross provisions.

2 MOVEMENTS IN PRIOR YEAR'S PROVISION FOR CLAIMS OUTSTANDING‘

This is the difference between the expected claim and actual claim settled. No claims were settled in
the year and so reserves did not move during the year. No claim was settled in the previous period.
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3 NET OPERATING INCOME -

The audit fees in the cu'rrent period ar_nounfed to £3,000 for the audit of the financial statements (2020:
£3,000). These fees are borne by a sister subsidiary of the Company.

The éverage monthly number of employees (including directors) during the year was 2 (2020 — 2).

4 INVESTMENT INCOME
2021 2020
£000 . £'000
Income from collective investment schemes - ' 8
5 DIRECTORS’ EMOLUMENTS

No directors were remunerated from:the Company during the period (2020: £nil).

6 TAX ON PROFIT ON ORDINARY ACTIVITIES

The tax charge is made up as follows:

2021 2020
£000 £'000
Current tax
- Group relief ' : - -
Deferred tax: :
- Origination and reversal of temporary differences - -
Total tax charge on ordinary activities - -

The différence between the total current corporation tax shown above and the amount calculated by
applying the standard rate of UK corporation tax to the profit before tax is as follows:

2021 2020
£000 £000

Profit on brdinary activities before tax - -

Profit on ordinary activities muitiplied at standard rate
of corporation tax in the UK of 19.00% (2020: 19.00%) - -
Expenses not deductible for corporation tax - -

Total tax charge ' - -
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7  DEFERRED TAX ASSETS

Deferred.tax assets comprise:

Temporai’y differences on:
Deferred capital allowances

Deferred tax at 1 February
Profit and loss account
Deferred tax at 31 December

8 OTHER DEBTORS

Amounts owed by group undertakings
Deferred tax asset (note 7)

2021 2020
£000 £000
1 1
2021 2020
£°000 £000
1 1
1 1
2021 2020
£'000 £000
575 75
1 1
576 76

The amounts owed .by group undertakings are unsecured, repayable on demand and bear no interest. o

The.deferred tax asset is due in more than one year.

9 CALLED UP SHARE CAPITAL

Allotted, called up and fully paid

2,500,000.(2020: 2,500,000 ordinary shares of £1 each (2020: £1)

10  OTHER CREDITORS

Corporation tax
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11 FINANCIAL RISK MANAGEMENT OBJE(:JTIVESY AND POLICIES

The Company's principal financial liability is the claims provision. The Company's principal financial
assets are the cash at bank and in hand and intercompany debtors.

The Company is exposed to claims, interest rate, credit and liquidity risk. Management oversees these
risks with support from the group treasury function, which ensures that the Company financial risks are
identified, measured and managed in accordance with the group policies and risk objectives.

Credit Risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company ‘has no in-force insurance policies and
there are no outstanding premiums, therefore there is no associated credit risk.

As primary insurer, the Company must discharge its liability even if a reinsurer fails to pay a claim. The
Company'has one treaty reinsurer, which is monitored on a regular basis to ensure its financial stability.

Credit risk could arlse from the counterparty of any money market funds or the intercompany debtor
balances.

The Company assesses its counterparty exposure in relation to the investment of surplus cash and
primarily uses published credit ratings to assess counterparty strength and therefore to define the credit
limit for each counterparty, in accordance with approved treasury policies.

The recoverability of intercompany debtor balances is assessed at each financial reportmg period end.
The fair value of the mtercompany balances approxmates the carrying value. :

The Company's maximum exposure to credit risk for the components of the balance sheet at each
reporting date is the carrying amount.

Liquidity risk

Liquidity risk is the risk that cash may not be available to pay obligations when due. The risk is managed
centrally with investments made in line with the Group Treasury Policy and ongoing cashflow
requirements monitored. In addition, the Company's money market fund investments are available at
twenty-four hours’ notice. The directors are satisfied that the Company is not subject to significant
liquidity risk. .

Capital management

The Company considers its capital to be its requlatory reserves, i.e. the capital resources. under non-
solvency Il reporting. The company is not required to comply with Solvency Il due to de-minimis limits,
reflecting Article 4 ('Exclusion from scope due to size') of the Solvency Il Directive, and only non-liability
business has been written and does not exercise EEA passporting rights under the Solvency Il directive.
As the Company is in run-off, the capital balance is fairly static, fluctuating only due to investment income
from the money market funds and movements in the claims provision. The policies and procedures for
managing these are noted above.

On 17 July 2019 under the previous owners, the money market fund account holding the Company's
solvency capital was closed at short notice by Deutsche Bank and the funds returned to an ordinary
savings account held in the name of a fellow subsidiary company. A new money market fund account
was therefore set up and the solvency capital was transferred to this new account on 16 August
2019. The Company was therefore in breach of its regulatory capital solvency requirement for one
month before the funds were returned to the new money market fund held in the name of the Company.
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12 ULTIMATE CONTROLLING PARTY AND PARENT UNDERTAKING

The Company is a whoily owhed subs_idiary of Bestpark International Limited.

The targest and smallest.group of undertakirigs for which group accounts have been drawn up is that
headed by Ashbrooke Financial Group Limited. Copies of the group financial statements are available
on request from 8 Eagle Court, London EC1M 5Q.

13 _ EVENTS AFTER THE REPORTING PERIOD

There were no post balance sheet events.
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