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BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present the strategic report for the year ended 30 September 2022.

Principal activities
The principal activity of the company and group continued to be that of a builder's merchant.

Review of the business
The results for the year and the financial position at the year end were considered satisfactory by the directors.

As shown in the profit and loss account, turnover in the year has increased by 5% from £16.5m to £17.3m as at 30
September 2022. Operating profit and profit before tax has remained consistent at c.£2.7m year on year.

The balance sheet remains strong with net assets of £5.9m comparead to £4.2m in 2021, Cash has also increased from £3.1m
to £3.9m by 30 September 2022.

See key performance indicators below for further details.

Principal risks and uncertainties
The principal risks and uncertainties facing the company and group are as follows:

Business conditions and the general economy

The profitability of the group and company could be adversely affected by a worsening of general economic cenditions in the
United Kingdom. Factors such as unemployment, interest rates and inflation could significantly affect the sector. Whilst a
short term worsening in the ecanomic conditions in the United Kingdom should not significantly adversely impact profitability,
a sustained downturn over a number of years would be likely to lead to reduced profit in this area.

Liquidity risk

The group and company manages its cash and borrowing requirements in crder to maximise interest income and minimise
interest expense, whilst ensuring the group and company has sufficient liquid resources tc meet the operating needs of the
business.

Credit risk

The group and company monitors credit risk closely and considers that its current policies of credit checks meets its
objectives. All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors are
monitored on an ongoing basis and provision is made for doubtful dabts where necessary.

Competition

Customer demands are changing and competitive pressure is a continuing risk for the group. Given the potential economic
volatility in our markets, we are continususly monitoring trading trends and ways in which to improve the management of our
working capital.

Key performance indicators
The directors monitor progress by reference to a number of financial key performance indicators. Perfarmance for the current
year, together with comparative data for the previous year, are set out below:

{a) Turnover
Turnover in the year was £17.3m {2021: £16.5m) being a 5% increase in the year. The increase was driven by organic growth
across all depots and increasing customer base.

{b) Gross Profit %

This is gross profit expressed as a percentage of turnover. Gross profit % for 2022 was 21.8% (2021: 22.4%). Whilst material
costs have been rising, the group has been able to maintain margins by reflecting these in the sales price and via rebates
obtained throughout the year.

{c) Operating profit
The operating profit has remained consistent year on year at ¢,£2.7m. The main reason for this is maintaining gross margin
and constantly reviewing and maintaining an appropriate level of overheads.

oq-




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Future developments
The group and company is focussed on continuing to grow the business both organically and via acquisition, should the right
opportunity arise.

On behalf of the board

Mr M D Pilgrim
Director

30 June 2023




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present their annual report and financial statements for the year ended 30 September 2022.

Results and dividends
The results for the year are set out on page 8.

Crdinary dividends were paid amounting to £52,500. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr ™M D Pilgrim
Mr S A Pilgrim

Auditer
DSG were appointed as auditor to the group and in accordance with section 485 of the Companies Act 20086, a resolution
proposing that they be re-appointed will be put at a General Meeting.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order tc make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that infermation.

Strategic report

The campany has chosen in accerdance with Companies Act 2006, s. 414C(11) 1o set outin the company's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch. 7
to be contained in the directors’ report. It has done so in respect of the company's principal activity, financial risk management
policies and future developments.

On behalf of the board

Mr M D Pilgrim
Director

30 June 2023




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors are respeonsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and
of the profit or loss of the group for that period. In preparing these financial statements, the directers are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

o prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them 1o ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

Qualified Opinion

We have audited the financial statements of Birkenhead Building & Roofing Supplies Limited (the ‘parent company’) and its
subsidiaries (the 'group') for the year ended 30 September 2022 which comprige the group profit and loss account, the group
statement of comprehensive income, the group balance sheet, the company balance sheet, the group statement of changes
in equity, the company statement of changes in equity, the group statement of cash flows and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, except for the effects of the matter described in the basis for qualified opinion section of our report, the
financial statements:
hd give a true and fair view of the state of the company’s affairs as al 30 Seplember 2022 and of or the year then
ended,
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
hd have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for qualified opinion

We were appainted as auditors of the company on 23 September 2022 and thus did not abserve the counting of the physical
inventories at the beginning of the year. We were unable to satisfy ourselves by alternative means concerning stock
quantities held at 30 September 2021. Since opening stocks enter into the determination of the financial performance, we
were unable to determine whether adjustments might have been necessary in respect of the profit for the year reported in the
Statement of Comprehensive Income.

We conducted our audit in accordance with International Standards on Auditing (UK} (1SAs (UK)) and applicable law. Gur
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
staterments section of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified cpinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent cempany’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are autherised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Qur
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or octherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have perfermed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

Opiniens on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of ocur audit:
® the information given in the strategic report and the directore' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
®* adequate accounting records have not been kept by the parent company, or returns adequate for gur audit have not
heen received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstaterment, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ahility to continue as a going cancern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or tc cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is & high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econemic decisiens of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, cullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is detailed below.

Discussions were held with, and enquiries made of, management and those charged with governance with a view to
identifying those laws and regulations that could be expected to have a material impact on the financial statements. During
the engagement team briefing, the outcomes of these discussions and enquiries were shared with the team, as well as
consideration as to where and how fraud may occur in the company.

The following laws and regulations were identified as being of significance to the company:
* Those laws and regulations considered to have a direct effect on the financial statements include UK financial
reporting standards, Company Law, Tax and Pensions legislation.
* Those laws and regulations for which non-compliance may be fundamental to the operating aspects of the company
and therefore may have a material effect on the financial statements include compliance with Health and Safety.




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

Audit procedures undertaken in response to the potential risks relating to irregularities (which include fraud and
non-compliance with laws and regulations) comprised of enquiries of management and those charged with governance as to
whether the company complies with such laws and regulations; enquiries with the sarme concerning any actual or potential
litigation or claims; inspection of relevant legal correspondence; tesling the appropriateness of entries in the nominal ledger,
including journal entries; reviewing transactions around the end of the reporting period; and the performance of analytical
procedures to identify unexpected movements in account balances which may be indicative of fraud.

Mo instances of material non-compliance werz identified. However, the likelihcod of detecting irregularities, including fraud, is
limited by the inherent difficulty in detecting irregularities, the effectiveness of the company’s controls. and the nature, timing
and extent of the audit procedures performed. Irregularities that result from fraud might be inherently more difficult to detect
than irregularities that result from error. As explained above, there is an unavoidable risk that material misstatements may
rot be detected, even though the audit has been planned and perfermed in accordance with ISAs (UK},

A further description of our responsibilities is available on the Financial Reparting Council's website at:
https:fwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Other matters which we are required to address
In the previous accounting period the director of the company took advantage of audit exemption under s477 of the
Companies Act. Therefore the prior period financial statements were not subject to audit.

Use of our report

This report is made solely to the company’'s members, as a hady, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state 1o the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Laura Leslie BSc ACA (Senior Statutory Auditor)
For and on behalf of DSG 30 June 2023

Chartered Accountants

Statutory Auditor Castle Chambers
43 Castle Street
Liverpool
L2 9TL




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 SEPTEMBER 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

Notes

26

2022

17,273,655

(13,505,199}

3,768,456

(1,035,105)
1,304

2,734,655

556
(5,491}

2,729,720

(421,457)

2,308,263

Profit for the financial year is all attributable to the owners of the parent company.

2021
{as restated)
£

16,456,118
(12,774,948)

3,681,170

(1,023.372)
29,614

2,667,412

818
(3,254)

2,684,076
(377.071)

2,307,905




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2022

2022 2021

£ £

Profit for the year 2,308,263 2,307,905
Other comprehensive income - -
Total comprehensive income for the year 2,308,263 2,307,905

Total comprehensive income for the year is all attributable to the owners of the parent company.




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

GROUP BALANCE SHEET
AS AT 30 SEPTEMBER 2022

2022 2021
(as restated)
Notes £ £ £ £
Fixed assets
Goodwill 11 400,126 450,142
Tangible assets 12 275,753 346,278
675,879 796,420
Current assets
Stocks 16 3,230,133 2,756,743
Debtors 17 1,590,303 1,441,687
Cash at bank and in hand 3,898,357 3,160,488
8,718,793 7,358,918
Creditors: amounts falling due within one
year 18 (3,351,141) (3,825,129)
Net current assets 5,367,652 3,533,789
Total assets less current liabilities 6,043,531 4,330,209
Creditors: amounts falling due after more
than one year 19 (78,012} (99,316)
Provisions for liabilities
Deferred tax liability 22 23,232 31,041
—_— (23,232) —_— (31,041)
Net assets 5,942,287 4,199,852
Capital and reserves
Called up share capital 25 55 63
Capital redemption reserve 26 (1,939,939} (1,426,619)
Profit and loss reserves 26 7,882,171 5,626,408

Total equity 5,942 287 4,199,852

The financial statements were approved by the board of directors and authorised for issue on 30 June 2023 and are signed
an its behalf by:

Mr M D Pilgrim
Director

Company registration number 91671240 (Scotland)

-10 -




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

COMPANY BALANCE SHEET
AS AT 30 SEPTEMBER 2022

2022 2021
(as restated)

Notes £ £ £ £
Fixed assets
Tangible assets 12 263,638 329,546
Investments 13 1,588,975 1,588,975

1,852,613 1,918,521
Current assets
Stocks 16 2,727,694 2,550,196
Debtors 17 1,842,974 1,333,889
Cash at bank and in hand 3,808,462 3,121,341
8,379,130 7,005,426
Creditors: amounts falling due within one
year 18 (4,968,624) (5,050,215)
Net current assets 3,410,506 1,955,211
Total assets less current liabilities 5,263,119 3,873,732
Creditors: amounts falling due after more
than one year 19 (51,345) (62,649)
Provisions for liabilities
Deferred tax liability 22 20,930 31,041
(20,930} (31,041)

Net assets 5,190,844 3,780,042
Capital and reserves
Called up share capital 25 55 63
Capital redemption reserve 26 (1,939,939} (1,426,619)
Praofit and loss reserves 26 7,130,728 5,206,598
Total equity

5,190,844

3,780,042

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s profit for the year was £1,976,630 (2021 - £1,888,096 profit).

The financial statements were approved by the board of directors and authorised for issue on 30 June 2023 and are signed

on its behalf by:

Mr M D Pilgrim
Director

Company registration number 01671240 (Scotland)




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Balance at 1 October 2020

Year ended 30 September 2021:
Profit and total comprehensive income
Dividends

Redemption of shares

Other movements

Balance at 30 September 2021

Year ended 30 September 2022:
Profit and total comprehensive income
Dividends

Redemption of shares

Other movements

Balance at 30 September 2022

Notes

10
25

10
25

55 (1,939,939

Share capital CapitaProfit and loss Total
redemption reserves
reserve
{as restated)
£ £ £ £
57  (1,169,959) 3,375,303 2,205,411
- - 2,307,905 2,307,905
- - (66,800) (56,800)
(4) - - (4)
(256,660) (256,660)
63  (1,426,619) 5.626,408 4,199,852
- - 2,308,263 2,308,263
- - (52,500) (52,500)
(8) - - (8)
- (513,320) - (513,320)
7,862,171 5,942 287

12 -




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2022

Balance at 1 October 2020

Year ended 30 September 2021:

Profit and total comprehensive income for the year
Dividends

Redemption of shares

Other movements

Balance at 30 September 2021

Year ended 30 September 2022:
Profit and total comprehensive income
Dividends

Redemption of shares

Other movements

Balance at 30 September 2022

Notes

10
25

10
25

Share capital CapitaProfit and loss Total
redemption reserves
reserve
£ £ £ £
67  (1,169.,959) 3,375,302 2,205,410
- - 1,888,096 1,888,096
- - (56,800) (56.800)
(4) - - (4)
- {256,660) - (256,660)
83  (1,426,619) 5,206,598 3,780,042
- - 1,976,630 1,976,630
- - (52,500) (52,500)
(8) - - (8)
- (513,320) - (513,320)
55 (1,939,939) 7,130,728 5,190,844

-13 -




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Cash flows from operating activities
Cash generated from operations
Interest paic

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assels

Proceeds from disposal of tangible fixed assets
Interest received

Net cash used in investing activities
Financing activities

Redemption of shares

Repayment of bank loans

Payment of finance leases obligations
Dividends paid to equity shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one ysar

Notes

30

2022

£ £

1,800,167

(5,491)

(466,911)

1,327.765
(38,532)
6,000
556

(31,976)
(513,328)
(20,000)
(21,437)
(52,500)

(607,265)

688,524

2,938,298

3,626,822

3,808,357

(271,535)

2021

£ £

1,778,464

(3,254)

(355.813)

1,419,397
(133,445)
318

(132,627)
(256,664)
(6,666)
(51,448)
(56,800)

(371,578)

915,192

2,023,106

2,938,208

3,160,468

(222,190)

14 -




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.1

1.2

Accounting policies

Company information
Birkenhead Building & Roofing Supplies Limited {“the company”) is a private limited company domiciled and
incorporated in Scolland. The registered office is .

The group consists of Birkenhead Building & Roafing Supplies Limited and all of its subsidiaries.

The principal activity of the company and the group is disclosed in the Strategic Report.

Accounting convention
These financial statements have been prepared in accardance with FRS 102 “The Financial Repaorting Standard
applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention, modified 1o include certain financial
instruments at fair value. The principal accounting policies adoptad are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements for parent company information presented
within the consalidated financial statements:

® Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and relatad notes and
disclosures;
® Section 11 '‘Basic Financial Instruments’ and Saction 12 ‘Cther Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values,; details of collateral, loan defaulis or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;
® Section 28 'Share based Payment': Share-hased payment expense charged to profit ar loss, recanciliation of
opening and closing number and weighted average exercise price of share cptions, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;
* Section 33 ‘Related Party Disclosures': Compensation for key management personnel.
Business combinations
In the parent company financial statemants, the cost of a business combination is the fair value at the acquisition date
of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the combination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months following
the acquisition date. Investments in subsidiaries, joint ventures and associates are accounted for at cost less
impairment.

Deferred tax is recognised on differencas between the value of assets (cther than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
seltled. The deferred tax recognised is adjusted against goodwill or negative goodwill.

-15 -




BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.3

1.4

1.5

1.6

Accounting policies (Continued)

Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company Birkenhead
Building & Roofing Supplies Limited together with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 30 September 2022, Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Subsidiaries are consolidated in the greup's financial statements from the date that control commences until the date
that control ceases.

Going concern

The accounts have been prepared on a going concern basis. The group generated a pre- tax profit for the year of £
2,729,720 (2021: £2,684,978) and has net assets of £5,942,287 (2021: £4,199,852) at 30 September 2022, together
with cash reserves of £3,898,357.

Preparation of accounts on a going concern bhasis assumes that the group and company will have sufficient funds ta
continue to pay its debts as and when they fall due and thus continue to trade. The director has taken into account the
current economic uncertainty and effects on consumer confidence and they have a reasonable expectation that the
group and company have adequate resources to continue in operational existence for the foreseeable future.

Thus the directors continue to adopt the going concern basis in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of geeds is recognised when the significant risks and rewards of ownership of the goeds have
passed to the buyer (usually on dispatch of the goods), the amount of revenus can be measured reliably, it is probable
that the economic benefits associated with the transaction wil flow to the enlity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amartisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic
basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or
more frequently when there Is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the
carrying amount of gach asset in the unit.
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BIRKENHEAD BUILDING & ROOFING SUPPLIES LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1

1.7

1.8

1.9

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so0 as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Freeheld land and buildings 2% straight line

Leasehold land and buildings 10% straight line
Leasehold improvements 10% straight line
Plant and equipment 15% straight line
Fixturas and fittings 15% straight line
Computers 33% straight line
Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit anc loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise he measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries entities are initially measurad at cost and
subseguenily measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Centrol is the power to govern the financial and operating policies of
the entity so as to obtain benefits from its activities,

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
assel. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
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1

1.10

Accounting policies (Continued)

Recegnised impairment losses are reversed if, and enly if, the reasans for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the: relevant asset is carried at a revaluad amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.,

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash eguivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liakiities.

Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initizlly measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.
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1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for geods ar services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.
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113

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecegnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable an equity instruments are recognised as liabilities ance they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises freom goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immeadiately as an expense when the company is demaonstrably committed to
terminate the employment of an employee or 1o provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.
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1

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the risks and rewards
of ownership to the [essees. All other leases are classified as operating lsases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Govemment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivahle, A grant received befare the recognition criteria are satisfied is recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgemants, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates are

recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Turnover and other revenue

2022 2021
£ £

Turnever analysed by class of business
Sale of goods 17,273,655 16,456,118
2022 2021
£ £

Turnover analysed by geographical market
17,273,655 16,456,118
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3 Turnever and other revenue

Other revenue
Interest income
Grants received

4 Operating profit

Operating profit for the year is stated after charging/{crediting}:
Government grants
Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Amorlisation of intangible assets
QOperating lease charges
5 Auditor's remuneration
Fees payable te the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company

6 Employees

(Continued)

2022 2021
£ £

556 818
1,304 29,614
2022 2021

£ £
(1,304) (29.614)
104,517 116,524
(1,460) -
50,016 50,016
40,000 40,000
2022 2021

£ £
18,500 -

The average monthly number of persans {including directors) employed by the group and company during the year

was:
Group Company
2022 2021 2022 2021
Number Number Number Number
40 41 34 33
Their aggregate remuneration comprised:
Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 1,021,238 947,503 871,332 815,575
Social security costs 93,054 75,641 79.071 64,703
Pension costs 16,590 175,435 13,296 172,678
963,699

1,130,882

1,198,579

1,052,956
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7 Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposits 556 746
Interest receivable from group companies - 72
Total income 556 818
8 Interest payable and similar expenses
2022 2021
£ £
Interest on bank overdrafts and loans 2,102 404
Other interest on financial liabilities - 404
Interest on finance leases and hire purchase contracts 1,019 2,446
Other interest 2,370 -
Total finance costs 5,491 3,254
9 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 478,768 452,355
Adjustments in respect of prior periods (49,502) (81,045)
Total current tax 429,266 371,310
Deferred tax
Crigination and reversal of timing differences (7.809) 5,761

Total tax charge 421,457 377,071
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10

"

Taxation

(Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Research and development tax credit
Under/{over) provided in prior years
Deferred tax movement

Taxation charge

Dividends
Recognised as distributions to equity holders:

Interim paid

Intangible fixed assets
Group

Cost
At 1 October 2021 and 30 September 2022

Amortisation and impairment
At 1 October 2021
Amorlisation charged for the year

At 30 September 2022

Carrying amount
At 30 September 2022

At 30 September 2021

2022 2021

£ £

2,729,720 2,684,976

518,647 510,145

17,791 10,510
(57,670) (67,940)
(49,502) (81,405)

(7,809 5,761

421,457 377.071

2022 2021

£ £

52,500 56,800

Goodwill

£

1,080,658

630,516

50,016

680,532

400,126

450,142
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1 Intangible fixed assets (Continued)
Company Goodwill
£
Cost
At 1 October 2021 and 30 September 2022 580,500

Ameortisation and impairment
At 1 October 2021 and 30 September 2022 580,500

Carrying amount
At 30 September 2022

At 30 September 2021
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12  Tangible fixed assets

Group

Cost

At 1 QOctober 2021
Additions
Disposals

At 30 September 2022
Depreciation and impairment
At 1 October 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 30 September 2022

Carrying amount
At 30 September 2022

At 30 September 2021

Freehold land Leasehold land Leasehold Plant and Fixtures and Computers Motor vehicles Total
and buildings  and buildings improvements equipment fittings

£ £ £ £ £ £ £ £

178,694 88,993 142,788 289,267 18,813 148,755 1,092,513 1,859,823

- - - 35415 - 3,117 - 38,532
- - - (11,350 - - - {11,350)

178,694 88,993 142,788 313,332 18,813 151,872 1,092,513 1,887,005
38,076 88,992 142,787 227,946 13,839 147,934 953,971 1,613,545
3,173 - - 17,408 1,285 1,831 80,820 104,517
- - - {6,810) - - - (6:810)

41,249 88,992 142 787 238,544 15,124 149,765 1,034, 7H 1,711,252
137,445 1 1 74,788 3,689 2,107 57,722 275,753
140,618 1 1 61,321 4,974 821 138,542 346,278
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12

Tangible fixed assets

Company

Cost

At 1 Getober 2021
Additions
Disposals

At 30 Septermnber 2022
Depreciation and impairment
At 1 October 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 30 September 2022

Carrying amount
At 30 September 2022

At 30 September 2021

(Continued}
Freehold land Leaseheld land Leasehold Plant and Fixtures and Computers Notor vehicles Total
and buildings  and buildings improvements equipment fittings

£ £ £ £ £ £ £ £

178,694 88,993 142,788 289,267 18,594 135,688 1,046,563 1,900,585

- - - 35,415 - 3,117 - 38,532
- - - (11,350) . - - {11350)

178,694 88,993 142,788 313,332 18,594 138,803 1,046,563 1,927,767
38,076 88,992 142,787 227,946 13,717 134,868 924,653 1,571,039
3,173 - - 17,408 1,263 1,831 76,225 99,900
- - - {6,810) - - - (6,810)

41,249 88,992 142,787 238,544 14,280 136,652 1,000,878 1,664,129
137,445 1 1 74,788 3.614 2,104 45,685 263,638
140,618 1 1 61,321 4,877 818 121,910 329,546
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12  Tangible fixed assets

(Continued)

Included in cost of land and buildings is freehold land of £20,000 {2021: £20,000} which is not depreciated.

13 Fixed asset investments

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Invesiments in subsidiaries 14 - - 1,588,975 1,588,975
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 October 2021 and 30 September 2022 1,588,975
Carrying amount
At 30 September 2022 1,588,975
At 30 September 2021 1,588,975
14  Subsidiaries
Details of the company's subsidiaries at 30 September 2022 are as follows:
Name of undertaking Registered office Nature of business Class of % Held
shares held Direct
Neston Building Supplies Limited  Enterprise House, Bromborough, Wiral, Builder's merchants Crdinary 100.00
CHEZ 4UE
15  Financial instruments
Group Company
2022 2021 2022 2021
£ £ £ £
Carrying amount of financial assets
Debt instruments measured at amortised cost 1,761,792 1,330,630 nfa nfa
Carrying amount of financial llabilities
nfa n/a

Measured at amortised cost 2,663,132 3,213,527
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16  Stocks

Finished goods and goods for resale

17 Debtors

Amounts falling due within one year:

Trade debtors

Corporation fax recoverable
Other debtors

Prepayments and accrued income

18  Creditors: amounts falling due within one year

Notes
Bank loans and overdrafts 20
Obligations under finance leases 21

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security

Govermnment grants 23
Other creditors

Accruals and deferred income

Group Company
2022 2021 2022 2021
(as restated) {as restated)
£ £ £ £
3,230,133 2,756,743 2,727,694 2,550,196
Group Company
2022 2021 2022 2021
(as restated) {as restated)
£ £ £ £
1,091,317 1,011,634 1,021,735 856,443
118,360 84,565 115,342 81,547
340,962 318,996 340,962 318,775
39,664 26,492 364,935 77,124
1,590,303 1,441,687 1,842,974 1,333,889
Group Company
2022 2021 2022 2021
(as restated) {as restated)
£ £ £ £
291,535 242,190 281,535 232,190
- 21,437 - 21,437
1,763,064 1,813.886 1,670,269 1,659,068
- - 1,854,923 1,537,675
90,633 94,483 - -
649,406 589,149 611,887 546,548
1,304 1,304 1,304 1,304
502,191 1,018,038 501,527 1,017,374
53,008 44,642 47,179 34,619
3,351,141 3,825129 4,968,624 5,050,215
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19  Creditors: amounts falling due after more than onhe year

Group Company
2022 2021 2022

(as restated)
Notes £ £ £
Bank loans and overdrafts 20 53,334 73,334 26,667
Government grants 23 24,678 25,982 24,678
78,012 99,316 51,345

20  Loans and overdrafts

Group Company
2022 2021 2022
£ £ £
Bank loans 73,334 93,334 36,667
Bank overdrafts 271,535 222190 271,535
344,869 315,524 308,202
Payable within one year 291,535 242,190 281,535
Payable after one year 53,334 73,334 26,667

2021
{as restated)
£

36,667
25,982

62,649

2021
£

46,667
222,190

268,857

232,190
36,667

Each company in the group took a £50k bounce back loan. Monthly repayments are being made of £833.33 on each
loan and the loan repayment date is anticipated to he May 2026.

21 Finance lease obligations

Future minimum lease payments due under finance
leases:
Within one year

Group
2022
£

2021

21,437

Company
2022
£

2021

21,437

Finance lease payments represent rentals payable by the company or group for certain items of plant and machinery.
Leases include purchase options at the end of the lease period, and na restrictions are placed on the use of the assets.
The average lease term is 3-5 years. All leases are on a fixed repayment basis and no arrangemants have been

entered into for contingent rental payments.
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22  Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the greup and cempany, and movements

thereon:

Group

Accelerated capital allowances

Company

Accelerated capital allowances

Movements in the year:

Liability at 1 October 2021
Credit to profit or loss

Liability at 30 September 2022

Liabilities
2022
£

23,232

Liabilities
2022
£

20,930

Group
2022
£

31,041
(7,809)

23,232

Liabilities
2021
£

31,041

Liabilities
2021
£

31,041

Company
2022
£

31,041
(10,111)

20,930

The deferred tax liability set out above is expected t¢ reverse within 12-24 months and relates to accelerated capital
allowances that are expected to mature within the same period.

23 Government grants

Arising from government grants

Group
2022
£

25982

Deferred income is included in the financial statements as follows:

Current liabilities
Non-current liabilities

1,304
24678

25,982

Company

2021 2022

£ £
27,286 25,982
1,304 1,304
25,982 24,678
27,286 25982

2021

27,286

1,304
25,982

27,286
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24

25

26

27

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 16,590 175,435

A defined contribulion pension scheme is operaled (or all gualilying employees. The assels of he schame are held
separately from those of the group in an independently administered fund.

Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of 50p each 110 126 55 63

During the period, 16 Ordinary shares at a nominal value of £0.5p were purchased back by the Company, for a
premium of £513,320.

Reserves

Profit and loss reserves
The profit and loss reserve represents cumulative profits or losses net of dividends and other adjustments,

Capital redemption reserve
The capital redemption reserve relates to own shares arising in the connection of shares which have been bought or
sold by employees and/or directors of the company.

Related party transactions

Birkenhead Building & Roofing Supplies Limited rents its premises from Pilgrim Retirement Death Bencfit Scheme; of
which the Directors are frustees. Rent incurred in the year was £118,000 {2021: £118,000).

Neston Building Supplies Limited rents its premises from a company with comman shareholders and directors. Rent
incurred in the year was £40,000 (2021: £40,000).
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28  Prior year restatement

In the previous year the companies took advantage of the audit exemption under s477 of the Companies Act. As part of
the 2022 audit, an opening balance review was undertaken of the 2021 results and the following was identified:

® Rebates were not being recorded on an accruals basis. As such, an accrual has been made for rebates of
£318,775. which is recorded within other debtors with a corresponding amount recorded within cost of sales, as
at 30 Septembear 2021;

* Stock was overstated by £344,631 as such stock has been reduced on balance sheet with a corresponding
amount recorded within cost of sales, as at 30 September 2021;

® Director loan accounts balances have been re-classified from > 1 year to < 1 year within creditors. This balance
as at 30 September 2021 was £1,013,827 and is disclosed within other creditors;

®* |ntercompany balances in the Company only accounts were re-classified from > 1 year o < 1 year within
creditors. This balance as at 30 September 2021 was £1,537,675.

The profit and loss and balance sheet along with any corresponding notes in the financial statements have been
updated accordingly. The overall impact of the above amendments was to decrease underlying profit by £25,856.

29  Controlling party
There is no one ultimate controlling party.

30  Cash generated from group operations

2022 2021
£ £

Profit for the year after tax 2,308,263 2,307,905
Adjustments for:
Taxation charged 421,457 377,071
Finance costs 5,491 3,254
Investment income (556) (818)
Gain on disposal of tangible fixed assets (1,460) -
Amortisation and impairment of intangible assets 50,016 50,016
Depreciation and impairment of tangible fixed assets 104,517 116,524
Movements in working capital:
Increase in stocks (473,390) (476,653)
Increase in debtors (114,821) (430,570)
Decrease in creditors (498,046) (195,551)
(Decrease}increase in deferred income (1,304) 27,286
Cash generated from operations 1,800,167 1,778,464
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31 Analysis of changes in net funds - group
1 October 2021

Cash flows 30 September

2022

£ £ £

Cash at bank and in hand 3,160,488 737,869 3,898,357
Bank overdrafts (222,190} {(49,345) (271,535)
2,938,298 688,524 3,626,822

Berrowings excluding overdrafts (93,334} 20,000 (73,334)
Obligations under finance leases (21,437) 21,437 -
2,823,527 729,961 3,553,488
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