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DHL Air Limited

Directors’ report
For the year ended 31 December 2006

The directors present their report and the audited financial statements of the company for the year ended
31 Decemnber 2006

Principal activities

The principal activity of the company during the year continued to be the provision of cargo arhne services to
the DHL network and the proviston of ad-hoc mantenance services to third party arrhnes

Review of the business and future developments
Both the level of business and the year end financial position were considered satisfactory by the directors

Throughout the year, the company's aircraft fleet compromised 22 Boeing 757 Special Freight arcraft, all
leased from DHL Operations BV, a fellow group company All the arrcraft are leased to European Air Transport
{EAT), a Belgian group company

Results and dividends

The profit for the year, after taxation, amounted to €2,543,000 (2005 €12,073,000) The directors do not
recommend the payment of a dwidend (2005 €nil) and accordingly the retaned profit for the year of
€2,543,000 (2005 €12,073,000) wilt be transferred to reserves

Directors
The directors who served during the year and up to the date of signing this report were as follows

G Cruikshanks

C Graham (appointed July 2007)
R Hayers

T Jones

T Nord

G Olafson

Statement of directors’ responsibihties

The directors are responsible for preparing the Annual Repoert and the financial statements 1n accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and farr view of the state of affars of the company and of the
profit or loss of the company for that penod

In preparing those financial statements, the directors are required to

select suitable accounting policies and apply them consistently,
make judgements and estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

*» prepare the financial statements on the going concern basis unless 1t is Inappropriate to presume that the
company will continue In business, in which case there should be supporting assumptions or qualifications
as necessary
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DHL Air Limited

Directors' report (continued)
For the year ended 31 December 2006

The directors confirm that they have complied with the above requirements Iin preparing the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial positicn of the company and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other rregularities

Disclosure of information to Auditors

Each of the persons who Is a director at the date of approval of this report confirms that

(1) so far as the director 1s aware, there 1s no relevant audit information of which the company’s auditors are
unaware, and

(2) each drrector has taken all the steps that he/she ought to have taken as a director in order to make
himselffherself aware of any relevant audit information and to establish that the company’s audttors are aware
of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s234ZA of the
Companies Act 1985

Independent auditors
In accordance with Section 386 of the Companies Act 1985 the company has elected to dispense with the
obligation to appont auditors annually PrnicewaterhouseCoopers LLP have indicated their willingness to

continue N office and, accordingly, they are deemed to continue as auditors

This report was approved by the board on 25 March 2008 and signed on its behalf

G Olafson
Director
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DHL Air Limited

Independent auditors’ report to the members of DHL Air Limited

We have audited the financial statements of DHL Air Limited for the year ended 31 December 2006 which
compnse the profit and loss account, the balance sheet and the related notes These financial statements have
been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibiities for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Directors’ Responsibilities

Our responsibility 18 to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland) This report, including the opinion, has
been prepared for and only for the company’'s members as a body in accordance with Section 235 of the
Compames Act 1985 and for no other purpose We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our prior consent in writing

We report to you our opinion as to whether the financial statements give a true and farr view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether, in our opinion, the
information given in the Directors’ Report i1s consistent with the financial statements

In addition we report to you if, In our opinion, the company has not kept proper accounting records, if we have
not received all the information and explanations we require for our audit, or If information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report If we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit In accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basts of evidence relevant to the amounts
and disclosures in the financial statements [t also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
stalements

Opmion
In our opinion

. the financial statements give a true and far wview, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 December 2006 and of its
profit for the year then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and
the infarmation given in the Directors’ Report 1s consistent with the financial statements

OWMM@W

PricewaterhcuseCoopers LLP

Chartered Accountants and Registered Auditors
West London

14 March 2008
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DHL Air Limited

Profit and loss account
For the year ended 31 December 2006

2006 2005

Note €'000 €000

Turnover 1 139,044 139,090
Cost of sales {130,092) {125,377)
Gross profit 8,952 13,713
Administrative expenses {6,487) (5,601)
Other operating ncome 2 410 -
Operating profit 3 2,875 8,112
Interest recervable and similar income 5 6 3
Interest payable and similar charges 6 (338) (180)
Profit on ordinary activities before taxation 2,543 7,935
Tax credit on profit on ordinary activities 7 - 4,138
Retained profit for the financial year 13 2,543 12,073

All amounts derive from the continuing activities of the company

The company has no recognised gains or losses other than those included in the results above and therefore
no separate statement of total recognised gains and losses has been presented

There 1s no matenal difference between the profit on ordinary activities before taxation and the retained profit
for the year stated above and their historical costs equivalents
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DHL Air Limited

Balance sheet
As at 31 December 2006

2006 2005
Note €000 €000
Fixed assets
Tangible fixed assets 8 10,533 11,505
Current assets
Debtors 9 34,616 35,536
Cash at bank and in hand 3 2
34,619 35,538
Creditors _amounts falling due within one year 10 (27,544) (31,978)
Net current assets 7,075 3,560
Total assets less current habilities 17,608 15,065
Capital and reserves
Called up share capital 12 80 80
Profit and loss account 13 17,528 14,985
Total equity shareholders’ funds 14 17,608 15,065

The financial statements on pages 4 to 13 were approved by the Board on '3 March 2008 and signed on is

behalf by

G Olafson
Director
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DHL Air Limited

Notes to the financial statements
For the year ended 31 December 2006

1 Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared on the going concern basis, under the historical cost convention
and in accordance with the Companies Act 1985 and applicable accounting standards i the United Kingdom
The principal accounting policies, which have been apphed consistently throughout the year, are set out below

a) New accounting standards
Financial Reporting Standard (FRS 20) has been 1ssued and is applicable for the year ended 31 December
2006, but does not impact the company

b} Turnover

Turnover, which 1s stated net of value added tax, represents operating lease income from chartening operations
provided by the company during the financial year to European Air Transport, a feliow group company Rentals
receivable under aircraft operating leases are recognised on a straight ine basis with any rental increases
recegnised duning the period to which they relate Turnover also represents the amounts hilled to other arrline
customers for the provision of ad-hoc maintenance services provided during the financial year excluding value
added fax

c) Tangible fixed assets and depreciation
Tangible fixed assets are stated at historic purchase cost less accumulated depreciation Depreciation s
provided In equal instalments over the estimated useful economic lives of the assets as follows

Leasehold improvements 5 years

Computer equipment 3 years

Furmture and fitings 5 years

Aurcraft costs 1Y years to 10 years
Motor vehicles 5 years

d) Taxation

For the year ended 31 December 2006 the company does not provide for UK corporation tax or deferred tax,
because a fellow group undertaking, Exel Limited has undertaken to discharge the company's hability to UK
corporation tax

e) Deferred taxation

Deferred tax I1s recognised in respect of all timing differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
nght to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset 1s recognised as recoverable only when, on the basis of all avallable evidence, 1t can
be regarded as more likely than not that there will be sutable taxable profits against which to recover carred
forward tax losses and from which the future reversal of underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax is measured on an undiscounted basis

e) Pension funds

The company operates defined contnbution pension schemes of which all full time employees, subject to
pensian fund rules, are ehgible to become members Company contributions are charged against profit in the
period to which they relate
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DHL Awr Limited

Notes to the financial statements (continued)
For the year ended 31 December 2006

1 Accounting policies (continued)

1)) Cash flow statement and related party transactions

The company 1s a wholly owned subsidiary of Deutsche Post AG, mncorporated in Germany, and 1s included in
its consolidated financial statements which are publicly avalable Consequently, the company has taken
advantage of the exemption from preparing a cash flow statement under the terms of Financral Reporting
Standard Number 1 {Cash Flow Statements) (revised 1996) The company Is also exempt under the terms of
Financial Reporting Standard Number 8 {Related Party Disclosures) from disclosing related party transactions
with entities that are part of the Deutsche Post AG group or investees of the Deutsche Post AG group

g) Operating leases
Rentals payable under operating leases where substantially all of the benefits and risks of ownership remain
with the lessor are charged to the profit and loss account on a straight line basis over the term of the lease

h) Foreign exchange translation

The directors consider the Euro ("€") to be the functional currency and the local currency as defined under
Statement of Standard Accounting Practice 20 "Foreign currency translation” Accordingly, these financial
statements are presented in Euros At 31 December 2006, the exchange rate to sterling was £1/€1 48236
(2005 £1/€1 46514)

Monetary assets and liabilities expressed in foreign currencies are translated into Euros at the rate of exchange
ruling at the balance sheet date or at the agreed contractual rate Transactions denominated in foreign
currencies are converted into Euros at the rate of exchange ruling at the date of the transaction Exchange
differences are taken to the profit and loss account

2 Other operating iIncome

During the year ended 31 December 2006 the company received refunds of premiums amounting to €410,000
(2005 €nil) as a result of cancellation of an insurance policy

3 Operating profit

Operating profit 1s stated after charging / {crediting) the following amounts

2006 2005

€'000 €000
Rentals receivable from group companies under aircraft operating leases (139,044) (139,090)
Rentals payable to group compamies under arcraft operating leases 68,111 68,111
Rentals payable under operating leases — pfant and machinery 156 164
Depreciation of tangible fixed assets — owned by the company 4,182 3,418
Auditors’ remuneration - for audit services 40 37
Net foreign exchange losses 59 131
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DHL Air Limited

Notes to the financial statements (continued)
For the year ended 31 December 2006

4 Directors and employees

None of the directors received any emoluments for their services to the company (2005 €nil)

Staff costs during the year were as follows 2006 2005
€000 €000

Wages and salanes 19,724 18,041
Social secunity costs 2,301 2,086
Other pension costs (see note 16) 1,588 1,489
23,613 21,616

The average monthly number of employees, including directors, during the year was as follows

2006 2005
Number Number
Operations 218 213
Adminmistration 16 12
234 225

5 Interest receivable and similar income
2006 2005
€000 €'000
Interest receivable from bank 6 3

6 Interest payable and similar charges

2006 2005
€'000 €000
Interest payabie to group undertakings 338 180
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DHL Air Limited

Notes to the financiat statements (continued)
For the year ended 31 December 2006

7 Tax on profit on ordinary activities
For the year ended 31 December 2006 a fellow group undertaking Exel Ltd has undertaken to discharge the

Company's hability to UK ccrporation tax Therefore no provision has been made for UK corporation tax or
deferred tax

2006 2005
Analysis of tax in the year €'000 €000
Current tax (see ncte below)
Amount receivable for group relief - {4,008)
Adjustments in respect of prior penods - 45
Total current tax credit . {4,053)
Deferred tax
Ongination and reversal of iming differences - (11)
Adjustments in respect of prior periods - (74)
Total deferred {ax credit (see note 11) - {B5)
Total tax credit on profit on ordinary activities - (4,138)

Factors affecting tax credit for the year
The tax assessed for the year 1s fower (2005 lower) than the standard rate of corparation tax in the UK (30%)
The differences are explained below

2006 2005

€000 €000
Profit on ordinary activities before tax 2,543 7,935
Profit on ordinary activities multiphed by the standard rate in the UK at
30% (2005 30%)

763 2,381

Effects of
Expenses not deductible for tax purposes 3,657 3,391
Capital allowances for penod (less than)/in excess of depreciation {4) 3
Short term timing differences 50 8
Non taxable income (10,037) (9,881)
Group relief surrendered 5,571 -
Adjustments to tax in respect of prior periods - 45
Total current tax (credit) / charge for the year (see note above) - {4,053)

The company has a deferred tax asset at 31 December 2006 of €225,000 asset (2005 €134,000 asset) The
deferred tax asset at 31 December 2006 has not been recogrused in these financial statements as future tax
habilities will be settled by Exel Ltd, a fellow group undertaking
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DHL Air Limited

Notes to the financial statements (continued)
For the year ended 31 December 2006

8 Tangible fixed assets
Furniture
Leasehold Computer and Aircraft Motor
improvements equipment fittings costs  vehicles Total
€000 €000 €000 €'000 €000 €000

Cost
At 1 January 2006 531 606 171 16,888 22 18,218
Additions 17 68 14 3,111 - 3,210
At 31 December 2006 548 674 185 19,999 22 21,428
Accumulated
depreciation
At 1 January 2008 279 388 117 5,916 13 6,713
Charge for the year 62 77 28 4,011 4 4,182
At 31 December 2006 34 465 145 9,927 17 10,895
Net book value
31 December 2006 207 209 40 10,072 5 10,533
31 December 2005 252 218 54 10,872 9 11,505

Arrcraft costs are charges for the design and introduction of the aircraft mantenance program, licences and
over sight charges related to the conversion of the aircraft to freight configuration, along with the cost of heavy
maintenance visits

9 Debtors
Amounts falling due within one year

2006 2005

€000 €000

Amounts owed by group undertakings 31,462 23,721
Group relief recevable - 6,254
Corporation tax receivable - 1,896
Other debtors 228 389
Prepayments and accrued income 2,926 3,142
Deferred tax asset (see note 11) - 134
34,616 35,536

Amounts owed by group undertakings are unsecured, interest free and due on demand
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DHL Air Limited

Notes to the financial statements (continued)
For the year ended 31 December 2006

10 Creditors-
Amounts falling due within one year

2006 2005
€000 €'000
Trade creditors 2,937 1,227
Amounts owed to group undertakings 23,598 25,389
Group relief payable - 4,590
Taxation and social security 628 570
Other creditors 381 202
27,544 31,978
11 Deferred taxation
2006
€000

Deferred tax asset
At 1 January 2006 134

Prior year charge -
(Charge)/credit for the year -
Sold to Exel Lid (134)

At 31 December 2006 -

The deferred tax compnises

2006 2005
€000 €000
Depreciation in excess of capital allowances - 60
Other timing differences - 74
Deferred tax asset - 134
12 Share capital
2006 2005
€ €
Authorised

50,000 (2005 50,000) ‘A’ ordinary shares of £1 each (€1 = £0 6277) 79,650 79,650
50,000 (2005 50,000) ‘B’ ordinary shares of £1 each (€1 = £0 6277) 79,650 79,650
159,300 159,300

Allotted, called up and fully paid
25,000 (2005 25,000) ‘A’ ordinary shares of £1 each (€1 = £0 6277) 39,825 39,825
25,000 (2005 25,000) ‘B’ ordinary shares of £1 each (€1 = £0 §277) 39,825 39,825
79,650 79,650

There are no differences in the rights of the "A™ and “B” ordinary shares {o dividends, on winding up or to vote
Page 11




DHL Air Limited

Notes to the financial statements (continued)
For the year ended 31 December 2006

13 Profit and loss account
€000
At 1 January 2006 14,985
Retained profit for the financial year 2,543
At 31 December 2006 17,528
14 Reconcihation of movements in equity shareholders’ funds
2006 2005
€'000 €000
_Profit for the financial year 2,543 12,073
Opening equity shareholders' funds 15,065 2,992
17,608 15,065

Closing equity shareholders’ funds

15 Operating lease commitments

At the balance sheet date, the company had annual commitments under non-cancellable operating leases as

follows
Aurcraft, plant and
equipment
2006 2005
€'000 €'000
Expiry date
Within 1 year 13 7
Between 2 and 5 years 124 139
After more than 5 years 68,111 68,111
68,248 68,257

16 Pensions

The company operates two defined contributton pension schemes, whose assets are held separately from

those of the company in independently admimistered funds

The pension charges represent contributtons

payable by the company and amounted to €1,588,000 (2005 €1,489,000) Contnibutions totalling € 341,000
(2005 €176,000) were payable to the funds at the year end and are included in other creditors
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DHL Air Limited

Notes to the financial statements (continued)
For the year ended 31 December 2006

17 Immediate and ultimate parent undertaking and controlling party

The company’s immediate parent undertaking 1s DHL Holdings (UK) Limited, a company registered in England
and Wales The company's ultimate parent undertaking and controlling party 1s Deutsche Post AG, a company
incorporated in Germany This I1s the only group of which the company 1s a member for which group financial
statements are prepared Copies of the financial statements of Deutsche Post AG can be obtained from
Deutsche Post AG, Headquarters, Investor Relations, 53250 Bonn, Germany
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