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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Director's Report
For the Year Ended 31 August 2016

The director presents his repott and the financial statements for the year ended 31 August 2016.
Principal activity

The group is engaged in general metal fabrication and mechanical engineering, the generation and sale of electricity
and the rental of industrial plant.

Results and dividends

The group profit for the year, after taxation, amounted to £2,989,002 (2015 - £2,134,533).
The director has not recommended payment of a dividend (2015 - £nil).

Director

The director who served during the year was:

D ] Wykes

Future developments

There is currently no material plan to change the operations of the group during the coming financial year and as a
result we would expect to operate at the same levels for the year ended 31 August 2017.

Director's responsibilities statement

The director is tesponsible for prepating the Group strategic report, the Director's report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the director must not approve the financial statements unless he is satisfied that he gives a true and fair view of
the state of affaits of the company and the group and of the profit or loss of the group for that period. In
preparing these financial statements, the director is required to:

] select suitable accounting policies for the group's financial statements and then apply them consistently;
.. make judgments and accounting estimates that are reasonable and prudent;
] state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
the group and enable him to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Director's Report (continued)
For the Year Ended 31 August 2016

Disclosure of information to auditor

The director at the time when this Director's report is approved has confirmed that:

o so far as he is aware, there is no relevant audit information of which the company and the group's auditor is
unaware, and

. he has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
audit information and to establish that the company and the group's auditor is aware of that information.

Post balance sheet events
There have been no significant events affecting the group since the year end.
Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

-

D J Wykes
Director

Date: 23 Ma.j 20'-:)_
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Group Strategic Report

For the Year Ended 31 August 2016

Business review

The director acknowledges the profit level for the year and considers that the position at the balance sheet date is
satisfactory and that future trading will continue to be profitable.

Principal risks and uncertainties

The group is subject to commercial uncertainties regarding future pricing in respect of power generated, and
demand for its engineering services. Itis too eatly to assess the potential impact of Brexit on the group. At this
stage, the weakening of stetling since the original referendum vote has been the only impact on the business as a
result of the vote as the group has made purchases of equipment in Euros.

The group's principal financial instruments comprise cash (via intra-group balances) and various items, such as
trade debtors and trade creditors, that arise directly from its operations. The main purpose of these financial
instruments is to raise finance for the group's operations.

The existence of these financial instruments exposes the group to a number of financial risks. The main risks
arising from the group's financial instruments are credit risk and currency risk. The director reviews and agrees
policies for managing each of these risks and they are summarised below. These policies have remained unchanged
from previous years.

Matket risk
Market risk encompasses cutrency tisk and interest rate risk. The group's policies for managing interest rate risk
are considered along with those for managing cash flow interest rate risk and are set out in the sub section below.

Cutrency risk

The group is exposed to transaction foreign exchange risk. If considered necessary, transaction exposutes,
including those associated with forecast transactions, are hedged when known, principally using forward currency
contracts. Whilst the aim is to achieve an economic hedge the group does not adopt an accounting policy of hedge
accounting for these financial statements.

Interest rate risk
The group finances its operations through a mixture of retained profits and loans from directors and commonly
held companies, the latter generally without interest.

Credit risk

The group seeks to manage its credit risk by dealing with established customers or otherwise checking the
creditworthiness of new customers, establishing clear contractual relationships with those customers, and by
identifying and addressing any credit issues arising in a timely manner.

In order to manage credit risk the director sets limits for customers based on a combination of payment history

and third party credit references. Credit limits are reviewed by the credit controller on a regular basis in conjunction
with debt ageing and collection history.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Group Strategic Report

For the Year Ended 31 August 2016

Financial key performance indicators

Gross profit

The directors regard gross profit as a key performance measure. Gross profit for the year was £5,749,154 (2015 -
£5,365,310).

Net assets :

Net worth of the group is regarded as a key performance indicator. At 31 August 2016 the net assets of the
group were £30,965,983 (2015 - £27,976,981).

Debtor days

Debtor days are regularly monitored. As at 31 August 2016, debtor days were 48 (2015 - 46).

This report was approved by the board and signed on its behalf.

D J Wykes /7 /
Director

Date:

2% /Vla.j 201%¥

Page 4



@ GrantThornton

Independent Auditor's Report to the Member of Wykes
Engineering Co. (Rushden) Limited

We have audited the financial statements of Wykes Engineering Co. (Rushden) Limited for the year ended 31
August 2016, set out on pages 7 to 32. The relevant financial reporting framework that has been applied in their
preparation is the Companies Act 2006 and the United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland'.

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's member those matters we are
required to state to them in an Auditot's report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company's member for our audit
work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditor

As explained more fully in the Director's responsibilities statement on page 1, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Financial Reporting
Council's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the group's and the parent company's affairs as at 31 August 2016 and
of the group's profit for the year then ended;

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requirements of the Companies Act 2006.
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@ GrantThornton

Independent Auditor's Report to the Member of Wykes
Engineering Co. (Rushden) Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of director's remuneration specified by law are not made; or

. we have not received all the informaton and explanations we requite for our audit.

qfaz\} Thorntom UK LLP
Jeremy Read (Senior statutory auditor)

for and on behalf of

Grant Thomton UK LLP

Chartered Accountants

Statutory Auditor

Milton Keynes

R X< May 2013
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Consolidated Statement of Comprehensive Income

For the Year Ended 31 August 2016

Note
Turnover 4
Cost of sales
Gross profit
Administrative expenses
Other operating income ' 5
Operating profit 6
Share of profit of associates
Total operating profit
Interest receivable and similar income 10
Interest payable and expenses 11
Profit before taxation
Tax on profit 12

Profit and total comprehensive income for the year

Profit and total comprehensive income for the year attributable to:

Owners of the parent company

There was no other comprehensive income for 2016 (2015 - {NIL).

The notes on pages 13 to 32 form part of these financial statements.

2016 2015
£ £
33,915,443 45,290,557
(28,166,289)  (39,925,247)
5,749,154 5365310
(2,279,699)  (2,721,118)
294,516 291,362
3,763,971 2,935,554
36,831 97,708
3,800,802 3,033,262
98,971 10,636
(328,043)  (335,800)
3,571,730 2,708,098
(582,728)  (573,565)
2,989,002 2,134,533
2,989,002 2,134,533

2,989,002

2,134,533
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Registered number:01665017

Consolidated Balance Sheet

As at 31 August 2016

Fixed assets

Tangible assets

Investments

Current assets

Stocks and work in progress
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets
Total assets less current liabilities

Net assets

Capital and reserves

Called up share capital

Profit and loss account

Shareholders' funds

Note

14
15

16
17
18

22

23

1,991,225
28,267,123
3,348,740

33,607,088
(10,108,191)

2016
£

6,870,790
596,296

7,467,086

23,498,897

30,965,983
30,965,983

1,000
30,964,983

30,965,983

2015

L

5,053,116

566,909

5,620,025
12,942,311
31,053,019
3,935,801
47,931,131

(25,574,175)

22,356,956

27,976,981

27,976,981

1,000

27,975,981

27,976,981

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

vy /7 4 Y

Datee 2% Mab 20613}

The notes on pages 13 to 32 form part of these financial statements.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Registered number:01665017

Company Balance Sheet

As at 31 August 2016

Fixed assets

Tangible assets

Investments

Cutrent assets

Stocks and work in progress
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Net assets

Capital and teserves

Called up share capital

Profit and loss account

Shareholders' funds

Note

14
15

16
17
18

19

22
23

1,976,225
28,141,286
849,139

30,966,650
(10,108,191)

2016
£

6,870,790
75,376

6,946,166

20,858,459

27,804,625

27,804,625

1,000
27,803,625

27,804,625

2015

£

5,053,116

75,376

5,128,492
12,942,311
30,906,995
1,481,320
45,330,626
(25,575,284)

19,755,342

24,883 834

24,883,834

1,000

24,882,834

24,883,834

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

D J Wykes

/7 e

2% Ma, 2013

Date:
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Consolidated Statement of Changes in Equity
For the Year Ended 31 August 2016

Equity
attributable
to owners of
Called up Profit and parent
share capital loss account company Total equity
£ £ £ £
At 1 September 2015 1,000 27,975,981 27,976,981 27,976,981
Comprehensive income for the year
Profit for the year - 2,989,002 2,989,002 2,989,002
At 31 August 2016 1,000 30,964,983 30,965,983 30,965,983
Consolidated Statement of Changes 1n Equity
For the Year Ended 31 August 2015
Equity
attributable
to owners of
Called up Profit and parent
share capital loss account company Total equity
£ £ £ £
At 1 September 2014 1,000 25,841,448 25,842,448 25,842,448
Comprehensive income for the year
Profit for the year - 2,134,533 2,134,533 2,134,533
At 31 August 2015 1,000 27,975,981 27,976,981 27,976,981

The notes on pages 13 to 32 form part of these financial statements.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Company Statement of Changes in Equity
For the Year Ended 31 August 2016

Called up Profit and
share capital loss account Total equity
£ £ £
At 1 September 2015 1,000 24,882,834 24,883,834
Comprehensive income for the year
Profit for the year - 2,920,791 2,920,791

At 31 August 2016 1,000

Company Statement of Changes in Equity
For the Year Ended 31 August 2015

27,803,625 27,804,625

" Calledup  Profit and
shate capital loss account Total equity
£ £ £
At 1 September 2014 1,000 22,846,657 22,847,657
Comprehensive income for the year
Profit for the year - 2,036,177 2,036,177
At 31 August 2015 1,000 24,882,834 24,883,834

The notes on pages 13 to 32 form part of these financial statements.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Consolidated Statement of Cash Flows

For the Year Ended 31 August 2016

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets

Profit on disposal of tangible assets
Interest payable

Interest receivable

Taxation charge

Decrease in stocks
Decrease/(increase) in debtors
(Decrease)/increase in creditors
(Decrease) in amounts owed to associates
Share of operating profit in associates
Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets

Interest received

Net cash from investing activities
Cash flows from financing activities
Interest paid

Net cash used in financing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 13 to 32 form part of these financial statements.

2016 2015
£ £
2,989,002 2,134,533
1,562,072 1,916,628
(9,537) (8,124)
328,043 335,800
(90,621) (10,636)
582,728 573,565
10,951,086 872,653
2,744,260  (13,572,963)
(15,244,757) 8,941,565
(609,038) (6,394)
(36,831) (97,708)
(399,565)  (172,455)
2,766,842 906,464
(3,382,851)  (2,025,072)
12,642 32,150
16,306 10,626
(3,353,903)  (1,982,296)
- (4,919)
- (4,919)
(587,061)  (1,080,751)
3,935,801 5,016,552
3,348,740 3,935,801
3,348,740 3,935,801
3,348,740 3,935,801
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

1.

2.

General information

Wykes Engineering Co. (Rushden) Limited is a private limited company, limited by share capital and
incorporated in England and Wales. The registered office address and principal place of business is Goosey

Lodge, Wymington, Rushden, Northants, NN10 9LU. The principal activity of the group is detailed in the
director's report.

Accounting policies

2.1

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006. The financial statements are the group's first set
prepared in accordance with FRS 102.

Information on the impact of first-time adoption of FRS 102 is given in note 28.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires group management to exetcise judgment in applying the group's
accounting policies (see note 3).

The following pﬁn;::ipal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the group and its own subsidiaries ("the
group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to

retrospectively apply the standard to business combinations that occurred before the date of transition
to FRS 102, being 01 September 2014.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

2. Accounting policies (continued)

2.3

24

Associates and joint ventures

An entity is treated as a joint venture where the group is a party to a contractual agreement with one or
more parties from outside the group to undertake an economic activity that is subject to joint control.

An entity is treated as an associated undertaking where the group exercises significant influence in that
it has the power to participate in the operating and financial policy decisions.

In the consolidated accounts, interests in associated undertakings are accounted for using the equity
method of accounting. Under this method an equity investment is initially recognised at the transaction
price (including transaction costs) and is subsequently adjusted to reflect the investors share of the
profit or loss, other comprehensive income and equity of the associate. The Consolidated statement of
comprehensive income includes the group's share of the operating results, interest, pre-tax results and
attributable taxation of such undertakings ‘applying accounting policies consistent with those of the
group. In the Consolidated balance sheet, the interests in associated undertakings are shown as the
group's share of the identifiable net assets, including any unamortised premium paid on acquisition.

Any premium on acquisition is dealt with in accordance with the goodwill policy.
Going concern

The director has considered the working capital needs of the business and accordingly considers it
appropriate to prepare the financial statements on the going concern basis.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

2, Accounting policies (continued)

2.5

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the group
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The
following criteria must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions ate satisfied:

- the company has transferred the significant risks and rewards of ownership to the buyer;

- the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- itis probable that the company will receive the consideration due under the transaction; and

- the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide setvices is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

- the amount of revenue can be measured reliably;

- itis probable that the company will receive the consideration due under the contract;

- the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

- the costs incurred and the costs to complete the contract can be measured reliably.

- Sale of electricity

2.6

Revenue from the sale of electricity is recognised on an accruals basis at the point of generation and
when all of the following conditions are satisfied:

- tﬁe company has transferred the significant risks and rewards of ownership to the buyer;
- the amount of revenue can be measured reliably;

- it is probable that the company will receive the consideration due under the transaction; and
- the costs incurred or to be incurred in tespect of the transaction can be measured reliably.

Rental of plant

Revenue from the rental of plant is recognised on an accruals basis during the period of rental.
Tangible fixed assets

Tangible fixed assets under the cost model are stated at histotical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable

to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

2. ' Accounting policies (continued)

2.6 Tangible fixed assets (continued)

2.7

2.8

2.9

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less
their residual value over their estimated useful lives, as outlined below.

Depreciation is provided on the following basis:

Freehold property - 2% straight line

Plant & machinery - 25% reducing balance
Motor vehicles - 35% reducing balance
Fixtures, fittings & computers - 15% - 33% reducing balance
Waste to energy plant - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the cartying amount and
are recognised in the Consolidated statement of comprehensive income.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief is
applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value of
the shares issued together with the fair value of any additional consideration paid.

Investments in unlisted group shares, whose market value can be reliably determined, are remeasured
to matket value at each balance sheet date. Gains and losses on remeasurement are recognised in the
Consolidated statement of comprehensive income for the period. Where market value cannot be
reliably determined, such investments are stated at historic cost less impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

2, Accounting policies (continued)

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisiton and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the group's cash management.

2.11 Financial instruments

The group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditots, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset
or liability is measured, initially, at the present value of the future cash flow discounted at a market rate
of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's cartying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate, which is an approximation of the amount that
the group would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

2.12 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

2, Accounting policies (continued)

2.13 Foreign currency translation
Functional and presentation currency
The company's functional and presentational cutrency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate when
fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
trapslation at period-end exchange rates of monetary assets and liabilites denominated in foreign
currencies are recognised in the Consolidated statement of comprehensive income except when
deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated statement of comprehensive income within 'finance income or costs’. All
other foreign exchange gains and losses are presented in the Consolidated statement of comprehensive
income within 'other operating income’'.

2.14 Finance costs

Finance costs are charged to the Consolidated statement of comprehensive income over the term of
the debt using the effective interest method so that the amount charged is at a constant tate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument. :

2.15 Pensions
Defined contribution pension plan

The group operates a defined contribution plan for its employees. A defined contribution plan is 2
pension plan under which the group pays fixed contributions into a separate entity. Once the
contributions have been paid the group has no further payment obligations.

The contributions ate recognised as an expense in the Consolidated statement of comprehensive
income when they fall due. Amounts not paid ate shown in accruals as a liability in the Balance sheet.
The assets of the plan are held separately from the group in independently administered funds.

2.16 Holiday pay accrual 4

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Balance sheet date and catried forward to future petiods. This is measured at the undiscounted salary
cost of the future holiday entitlement so accrued at the Balance sheet date.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

2, Accounting policies (continued)

2.17 Interest income

Interest income is recognised in the Consolidated statement of comprehensive income using the
effective interest method.

2.18 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated
statement of comprehensive income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the company and the group
operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.19 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditute on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a project if
and only if certain specific criteria are met in order to demonstrate the asset will generate probable
future economic benefits and that its cost can be reliably measured. The capitalised development costs
are subsequently amortised on a straight line basis over their useful economic lives.

If it is not possible to distinguish between the research phase and the development phase of an internal
project, the expenditure is treated as if it were all incurred in the research phase only.
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

3.

Judgments in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires the director to make certain judgements and estimates. The
items in the financial statement where these judgements and estimates have been made include:

Fixed assets

Depreciation is charged with due consideration to the useful economic life and residual value of fixed assets
and the continuing appropriateness of the applied policy is considered on an annual basis by the director.
There is judgement in assessing the appropriateness of the useful economic life and the criteria regarding
when to commencing depreciation following the installation of items of plant. '

Provisions for bad debts
Trade debtors are assessed for recoverability at each reporting date and provision is made for all bad and
doubtful debts on a reasonable and prudent basis.

Profits on long term contracts

Profits on long term contracts are recognised based on the stage of completion of each contract and when
the final outcome can be assessed with reasonable certainty. The recognised profit is calculated on a prudent
basis so as to reflect the proportion of the work completed at the reporting date, by recording turnover and
related costs as the contract activity progresses. Turnover is calculated as that proportion of total contract
value which costs incurred to date bear to total expected costs for that contract.

Valuation of stocks and work in ptogress

Ongoing contracts are reviewed at each reporting date and full provision is made for losses on onerous
contracts in the period during which they are first foreseen.

Turnover

The whole of the turnover is attributable to the principal activities of the group.

Analysis of turnover by country of destination:

2016 2015

£ L

United Kingdom 32,954,928 44,360,681

Rest of Europe 160,628 929,876
Rest of the world 799,887 -

33,915,443 45,290,557
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

5.

7.

Other operating income

Net rents receivable
Service charges
Management services

Consultancy income

Operating profit

The operating profit is stated after charging / (crediting):

Depreciation of tangible fixed assets
Profit on disposal of tangible fixed assets
Exchange differences

Defined contribution pension cost

Auditor's remuneration

Fees payable to the group's auditor and its associates for the audit of the
group's annual financial statements

Fees payable to the group’s auditor and its associates in respect of:

Taxation compliance services
Other services relating to taxation

All other services

2016 2015

£ L
137,000 137,000
40,800 39,934
40,216 39428
76,500 75,000
294,516 291,362
2016 2015

£ L
1,562,072 1,916,628
(9,537) (8,124)
(50,094) (5,234)
159,103 113,052
2016 2015

£ L
22,145 21,350
12,515 5,208
10,301 2,500
3,084 3,953
25,900 11,661
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

10.

Employees

Staff costs, including director's remuneration, wete as follows:

2016 2015
£ £
Wages and salaries 2,504,988 2,724,101
Social security costs 278,059 305,999
Cost of defined contribution scheme 159,103 113,052
2,942,150 3,143,152
The average monthly number of employees, including the director, during the year was as follows:
2016 2015
No. No.
Production staff 45 46
Adminstrative and management staff 28 28
73 74
Director's remuneration
2016 2015
£ £
Directot's emoluments . 147,016 122,880
147,016 122,880
There were no retirement benefits accruing to the director (2015 - £nil).
Interest receivable
2016 2015
£ £
Share of associate's interest receivable 807 10
Other interest receivable 98,164 10,626
98,971 10,636
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For the Year Ended 31 August 2016

11'

12.

Iinterest payable and similar charges

Other loan interest payable
Other interest payable

Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respect of previous periods

Share of associate's current tax
Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

2016 2015

£ £
328,043 330,881
- 4,919
328,043 335,800
2016 2015

£ £
826,876 829,075
(235,512)  (690,417)
591,364 138,658
8,251 19,544
599,615 158,202
(16,887) 415,363
(16,887) 415,363
582,728 573,565
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements
For the Year Ended 31 August 2016

12. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2015 - higher than) the standard rate of corporation tax in the
UK of 20.00% (2015 - 20.58%). The differences are explained below:

2016 2015
£ £
Profit on ordinary activities before tax ' 3,571,730 2,708,098
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20.00% (2015 - 20.58%) 714,346 557,550
Effects of:
Depreciation in excess of capital allowances for year 32,458 33,506
Adjustments to tax charge in respect of prior periods (219,458) (690,417)
Non-taxable income less expenses not deductible for tax purposes, other than
goodwill and impairment (4,831) 10,156
Difference on associate's current tax 724 (566)
Difference on subsidiary's current tax (7,765) 4,154)
Deferred tax not previously recognised - 660,375
Adjustment to deferred tax in respect of tax rate changes 67,254 7,115
Total tax charge for the year 582,728 573,565

Factors that may affect future tax charges

There were no factors that may affect future tax charges.

13. Parent company profit for the year
The company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006

and has not presented its own Statement of comprehensive income in these financial statements. The profit
after tax of the parent company for the year was £2,920,791 (2015 - £2,036,177).
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Wykes Engineering Co. (Rushden) Limited and its subsidiary undertaking

Notes to the Financial Statements

For the Year Ended 31 August 2016

14. Tangible fixed assets

Group and Company

Cost or valuation
At 1 September 2015
Additions

Disposals

At 31 August 2016

Depreciation
At 1 September 2015

Charge for the period
on owned assets

Disposals

At 31 August 2016

Net book value

At 31 August 2016

At 31 August 2015

Fixtures, Waste to
Freehold Plant & Motor  fittings & Energy
property machinery vehicles computers plant Total
£ £ £ £ £ £
3,410,113 1,843,271 480,088 490,225 20,447,850 26,671,547
160,764 - 28,535 7,860 3,185,692 3,382,851
- - (54,782) - - (54,782)
3,570,877 1,843,271 453,841 498,085 23,633,542 29,999,616
950,467 1,722,077 358,753 431,290 18,155,844 21,618,431
67,068 30,299 51,368 16,638 1,396,699 1,562,072
- - (51,677) - - (51,677)
1,017,535 1,752,376 358,444 447,928 19,552,543 23,128,826
2,553,342 90,895 95,397 50,157 4,080,999 6,870,790
2,459,646 121,194 121,335 58,935 2,292,006 5,053,116

All of the group's tangible fixed assets are held in the parent company.

Included in freehold property is freehold land with a cost of £218,128 (2015 - £82,928) which is not

depreciated.
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Notes to the Financial Statements
For the Year Ended 31 August 2016

15.

Fixed asset investments

Group

Cost or valuation
At 1 September 2015
Share of profit/(loss)

At 31 August 2016
Net book value
At 31 August 2016

At 31 August 2015

Subsidiary undertakings
The following was a subsidiary undertaking of the company:

Country of Class of Principal
Name incorporation shares Holding activity
Wykes Engineering Mechanical
(Europe) Limited  Isleof Man  Ordinary 100% engineering

Investment
in associate

£

566,909
29,387

596,296

596,296

566,909

The aggregate of the share capital and reserves as at 31 August 2016 and of the profit or loss for the year

ended on that date for the subsidiary undertakings were as follows:

Aggregate
of share
capital and
reserves Profit
£ £
Wykes Engineering (Europe) Limited 2,640,437 38,823
2,640,437 38,823
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15. Fixed asset investments (continued)

Participating interests

The following was an associated undertaking of the company:

Associates
Country of
Name incorporation Class of shares Holding Principal activity
K J Wykes Limited England Ordinary 50% Electrical engineering and

repairs

The financial year end of K J Wykes Limited was 31 May 2016 and was not therefore co-terminous with that
of the company. At 31 May 2016, the aggregate of share capital and reserves of the K ] Wykes Limited
amounted to £1,192,591 and the profit for the year then ended amounted to £58,775.

Company

Investment Investment

in subsidiary in associate Total
£ £ £
Cost or valuation _
At 1 September 2015 1 75,375 75,376
At 31 August 2016 1 75,375 75,376
Net book value
At 31 August 2016 1 75,375 75,376
1 75,375 75,376
At 31 August 2015
16. Stocks
Group | Group  Company Company
2016 2015 2016 2015
£ £ : £ £
Raw materials and consumables 62,176 74,518 62,176 74,518
Work in progress 729,049 11,667,793 714,049 11,667,793
Property trading stock 1,200,000 1,200,000 1,200,000 1,200,000

1,991,225 12,942,311 1,976,225 12,942,311

Stock recognised in cost of sales during the year as an expense was £25,113,625 (2015 - £36,476,873).
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17.

18.

19.

Debtors

Due after more than one year
Deferred tax asset

Due within one year

Trade debtors

Amounts owed by group undertakings
Amounts owed by associated undertakings
Other debtors

Short term loans to other related parties
Prepayments and accrued income

Amounts recoverable on long term contracts

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Payments received on account

Trade creditors

Amounts owed to associated undertakings
Corporation tax

Other taxation and social security

Other creditors

Group Group  Company Company
2016 2015 2016 2015

£ £ £ £
605,292 588,405 605,292 588,405
4,436,747 5,671,880 4,319,403 5,547,780
- - 433 1,109

2,695 61,218 2,695 61,218
1,376,077 15,256,162 1,367,151 15,233,129
21,768,711 8,518,711 21,768,711 8,518,711
77,601 57,974 77,601 57,974

- 898,669 - 898,669
28,267,123 31,053,019 28,141,286 30,906,995
Group Group Company Company
2016 2015 2016 2015

£ £ £ £
3,348,740 3,935,801 849,139 1,481,320
3,348,740 3,935,801 849,139 1,481,320
e e ]
Group Group  Company Company
2016 2015 2016 2015

£ £ £ £

108,922 456,807 108,922 456,807
932,525 1,028,906 932,525 1,030,015

' 118,476 786,037 118,476 786,037
803,926 612,127 803,926 612,127
71,829 1,983,492 71,829 1,983,492
8,072,513 20,706,806 8,072,513 20,706,806

10,108,191

25,574,175

10,108,191

25,575,284
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20.

21.

Financial instruments

Financial assets

Financial assets measured at fair value through
profit or loss

Financial assets measured at amortised cost

Financial liabilities
Financial liabilities measured at amortised cost

Financial assets measured at fair value through profit or loss comprise cash at bank and in hand.

Group Group Company Company
2016 2015 2016 2015

£ £ £ £
3,348,740 3,935,801 849,139 1,481,320
27,584,230 29,507,971 27,458,393 29,361,947
30,932,970 33,443,772 28,307,532 30,843,267

(9,123,514) (22,521,749)  (9,123,514) (22,522,858)

Financial assets measured at amortised cost comprise trade debtors, other debtors, amounts owed by group
and associated undertakings and short term loans to other related parties.

Financial liabilities measured at amortised cost comprise trade creditors, amounts owed to associated

undertakings and other creditors.

Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

2016 2015

£ £
588,405 1,003,768

16,887 (415,363)
605,292 588,405
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21. Deferred taxation (continued)

Company

At beginning of year
Charged to profit or loss

At end of year

Capital allowances less than depreciation

Directors loan account interest accrual

2016 2015

£ £

588,405 1,003,768
16,887 (415,363)

605,292 588,405
Group Group
2016 2015
£ £
245,516 245,537
359,776 342,868
605,292 588,405

The deferred tax asset arises from a) the difference between the depreciation charged on plant and the
capital allowances available in the year and b) interest payable on the director's loan to the company but

unpaid at the year end.

22. Share capital

Shares classified as equity

Authorised
3,000 Ordinary shares of £1 each

Allotted, called up and fully paid
1,000 Ordinary shares of £1 each

23. Reserves
Profit & loss account

Includes all current and prior period retained profits and losses.

2016

3,000

1,000

2015

3,000

1,000
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24,

25,

26.

Contingent liabilities

The company entered into an omnibus guarantee and set off agreement with associated and commonly held
companies in respect of any indebtedness to Lloyds Bank Plc in respect of a loan to Chelveston Renewable
Energy Limited. This is secured by fixed and floating charges over all of the company's assets. The amount
of debt outstanding owed by Chelveston Renewable Energy Ltd as at 31 August 2016 was £29,486,000
(2015 - £38,000,000).

There were no other contingent liabilities as at 31 August 2016 or 31 August 2015.

Capital commitments

At 31 August 2016 the group and company had capital commitments with a year end sterling value as
follows:

Group  Company

2016 2016
£ £
Contracted for but not provided in these financial statements 383,796 383,796

383,796 383,796

Pension commitments

The group operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the group in an independently administered fund. The pension cost charge represents
contributions payable by the group to the fund and amounted to £159,103 (2015 - £113,052). Contributions
totalling £6,054 (2015 - £4,449) were payable to the fund at the balance sheet date and are included in
creditors.

Related party transactions

During the year, the group traded with the following companies in which Mr D J & Mrs E ] Wykes are
directors and/or shareholders:

Purchases  Purchases
Sales during Sales during  during the  during the

the year the year year year

2016 2015 2016 2015

£ £ £ £

Ancillary Components Limited 7,818,332 4,753,154 9,461,384 6,399,348
Ancillary Componeants (Europe) Limited 31,929 34,772 - -
Federal Estates Limited 9,082,867 8,293,953 31,954 -

K J Wykes Limited 51,554 57,938 323,786 1,756,223
Chelveston Renewable Energy Limited 3,004,534 19,773,132 2,819 -

19,989,216 32,912,949 9,819,943 8,155,571
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27.

28.

Balance Balance Balance Balance
owed to the owed to the owed by the owed by the
company at company at company at company at

31 August 31 August 31 August 31 August

2016 2015 2016 2015

£ £ £ £

Ancillary Components Limited 1,178,372 658,788 1,524,536 6,176,469

Federal Estates Limited 21,798,220 15,773,624 - 8,303,294

K] Wykes Limited 2,695 61,218 118,475 786,037
Chelveston Renewable Energy Limited 94,734 8,214,714 3,383 -

23,074,021 24,708,344 1,646,394 15,265,800

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director. Total compensation
payable to key management personnel during the year amounted to £161,332 (2015 - £134,094).

At 31 August 2016, the group owed £3,991,195 (2015 - £4,008,409) to Mr D J Wykes in respect of his
director's loan account. This loan atttracts interest at a rate of 8% per annum and is repayable on demand.

At 31 August 2016, the group owed £71,277 (2015 - £71,277) to Mts E J Wykes. This loan atttracts interest
at a rate of 8% per annum and is repayable on demand.

At 31 August 2016, the group owed £50,000 (2015 - £50,000) to the late Mr K ] Wykes. This loan does not
attract interest and is repayable on demand.

Controlling party

Mr D J Wykes is this group's controlling related partty by virtue of his office and shareholding in the
company.

First time adoption of FRS 102

The group's transition date to FRS 102 was 1 September 2014, with the financial statements for the year
ended 31 August 2015 being the last to be presented under the previous reporting framework.

The policies applied under the entity's previous accounting framework are not materially different to FRS
102 and have not impacted on equity or profit or loss besides the adjustment detailed below.

A holiday pay accrual has been recognised on transition totalling £27,438 (2015 - £34,771).
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