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Nicholas King Special Projects Limited

Directors' Report
For the year ended 31 December 2011

The directors present their repott and the financial statements for the year ended 31 December 2011
Principal activities

The principal activity of the Company dunng the year was property development and housebwilding It 1s not
intended to alter this activity 1n the foreseeable future

Financial risk management objectives and policies

The directors constantly monitor the risks and uncertainties facing the company with parucular reference to price,
credit, hquidity and cashflow sk They are confident that there are suitable policies 1n place and there are no
material nsks and uncertainties which have not been considered

Directors

The duectors who served during the year were

N G King

N ] P Bilsland
K Speller

S Jacquest

P ] Lobatto

D J Potter

Directors’ responsibilities statement

The directors ate tesponstble for preparing the Directors' report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (Unuted Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financal statements unless they are satsfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company fot that period In preparing these
financial statements, the directors are required to

. select surtable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether apphcable UK Accounting Standards have been followed, subject to any material departures

disclosed and explaned mn the financial statements,

. prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Compantes Act 2006 They are also
responstble for safeguarding the assets of the company and hence for taking reasonable steps for the prevenuon
and detection of fraud and other itregulanines
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Nicholas King Special Projects Limited

Directors' Report
For the year ended 31 December 2011

Provision of information to auditor

Each of the persons who are directors at the tme when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 15 no televant audit informatton of which the company's auditor 15
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
informanon needed by the company's auditor 1n connection with prepanng its report and to establish that
the company's auditor 1s aware of that information

Auditor

Under section 487(2) of the Compantes Act 2006, Grant Thornton UK LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescnbed for filing the accounts with the registrar, whichever 15 earher

In prepanng this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Compames Act 2006

report was approved by the board on 31 July 2012 and signed on 1ts behalf

Page 2




° Grant Thornton

Independent Auditor's Report to the Members of Nicholas
King Special Projects Limited

We have audited the financial statements of Nicholas King Special Projects Limuted for the year ended 31
December 2011, which compnise the Profit and loss account, the Balance sheet and the related notes The financial
reporting framewotk that has been apphed 1 their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the company's members, as a body, 1 accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit wotk has been undertaken so that we might state to the company’s members thase
matters we are required to state to them m an Auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume tesponstbility to anyone other than the company and the company's
members as a body, for our audit work, for this teport, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1 the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statemnents and for being satsfied that they give a true and fairr iew Our responsibility
1s to audit and express an opmion on the financial statements mn accordance with applicable law and Internanonal
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethucal Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www frc org uk/apb/scope/pnvate cfm.

Opinion on financial statements
In out opinton the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2011 and of 1ts loss for the
year then ended,

. have been properly prepared mn accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In out opinion the information given 1n the Directors' report for the financial year for which the financral
statements ate prepared 1s consistent with the financial statements
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o GrantThornton

Independent Auditot's Report to the Members of Nicholas
King Special Projects Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compantes Act 2006 requures us to report
to you if, 1 our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been receved
from branches not visited by us, ot

. the financial statements are not in agreement with the accounting records and returns, or

. certamn disclosures of directors' remuneration specified by law are not made, or

. we have not recerved all the informauon and explanations we require for our audit, or

. the durectors were not entitled to take advantage of the small compantes' exemption 1n preparing the

Directors' report

CHMQ\V{MQW NIVER N o

Robert F Napper (Senuor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Reading

2 August 2012
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Nicholas King Special Projects Limited

Profit and LLoss Account
For the yeat ended 31 December 2011

Cost of sales

Interest recetvable and similar income

Profit/ (loss) on ordinary activities before taxation
Tax on profit/(loss) on ordinary activities

Loss for the financial year

All amounts relate to conttmung operations

There were no recognused gains and losses for 2011 or 2010 other than those ncluded 1n the Profit and loss

account

The notes on pages 7 to 10 form part of these financial statements

Note

2011 2010
£000 £000
- (93)
18 -
118 93)
(242) .
(124) 93)
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Nicholas King Special Projects Limited
Registered number: 01629783

Balance Sheet
As at 31 December 2011

Creditors: amounts falling due wathin one
year

‘Total assets less current liabihties

Capital and reserves
Called up share capital

Profit and loss account

Shareholders' deficit

Note £000

10

2011
£000

(1,264)
(1,264)

1
(1,265)

(1,264)

£000

2010
£000

(1,140)
(1,140)

1
(1,141)

(1,140)

The financial statements were approved and authonsed for 1ssue by the board and were signed on 1ts behalf on 31

The notes on pages 7 to 10 form part of these financial statements
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Nicholas King Special Projects Limited

Notes to the Financial Statements
For the year ended 31 December 2011

1.

Accounting Policies

11

12

13

14

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and 1n accordance
with applicable accounting standards

The Directors have reviewed the principal accounting policies below and constder them to remain
appropmate

The financial statements have been prepared on the basis of going concern which the Directors beheve
to be appropriate

The Company 1s rellant upon continued financial support from its parent entity and other Group
compantes The Directors believe their expectations of future sustamned profitability and positive cash
generation i the Group will be sufficient for the needs of the business for the foreseeable future

Cash flow

The Company, being a substdiary undertaking where 90% or more of the voung nghts are controlled
within the group whose consolidated financial statements are pubhcly available, 1s exempt from the
requirement to draw up a cash flow statement 1n accordance with FRS 1

Deferred taxation

Full provision 1s made for deferred tax assets and habilittes artsing from all tuning differences between
the recognition of gains and losses 1n the financial statements and recogrtton m the tax computation

A net deferred tax asset 1s recognised only if 1t can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the undetlying trmung differences can be
deducted

Deferred tax assets and liabilities ate calculated at the tax rates expected to be effective at the time the
umung differences are expected to reverse

Deferred tax assets and liabilittes are not discounted
Financial instruments

Financial habilittes and equuty instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 15 any contract that evidences a residual interest 1n the
assets of the enuty after deducting all of 1ts financial habilities

Where the the contractual obligations of financial instruments (including share capital) are equivalent to
a simular debt instrument, those financial instruments ate classed as financial iiabilittes Financial
lhabilities are presented as such in the balance sheet Finance costs and gains or losses relaung to
financial habilities are included i the profit and loss account Finance costs are calculated so as to
produce a constant rate of return on the outstanding habibty

Whete the contractual terms of share capital do not have any terms meeting the defimition of a financial

liability then this 15 classed as an equuty instrument Dividends and distributions relating to equuty
mstruments are debited direct to equity
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Nicholas King Special Projects Limited

Notes to the Financial Statements
For the year ended 31 December 2011

Auditors’ remuneration

The audit fee expense 1s borne by the parent company

Staff costs

The company has no employees other than the directors, who did not recetve any remuneration

(2010 £Ni)

Interest receivable

2011 2010
£000 £000
Other interest recetvable from related party undertakings 118 -
Taxation
2011 2010
£000 L000
UK corporation tax charge on profit/loss for the year 242 -

Factors affecting tax charge for the year

The tax assessed for the year 15 the same as (2010 the same as) the standard rate of corporation tax m the

UK of 26 49% (2010 28%) as set out below

2011 2010
£000 £000
Profit/loss on ordinaty activities before tax 118 (93)
Profit/loss on ordinary acttvittes mulaplied by standard rate of
corporation tax m the UK of 26 49% (2010 28%) k)| (26)
Effects of.
Utlisation of tax losses (26) -
Adjustments to tax charge 1n respect of prior pertods 242 -
Group rehef (5) 26
Current tax charge for the yeat (see note above) 242 -
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Nicholas King Special Projects Limited

Notes to the Financial Statements
For the year ended 31 December 2011

6. Creditors:
Amounts falling due within one year

Amounts owed to group undertakings
Amounts owed to related parties
Corporation tax

Accruals and deferred mncome

7. Contingencies

2011 2010

£000 £000

658 1,124
364 -
242 -

- 16

1,264 1,140

There 1s a bank compostte accounting arrangement in favour of Barclays Bank Ple between Nicholas King
Homes Holdings Ple, Nicholas King Spectal Projects Limited and Nicholas King Homes Ple At 31
December 2011, the potential hiability on this guarantee amounted to £IN1 (2010 £Nil)

The company 15 also party to an unhnuted cross guarantee 1n favour of Hentable Bank Ltd (in

Admumistration) 1n respect of the indebtedness of Nicholas King Homes Holdings Plc and Nicholas King
Homes Plc At 31 December 2011, the potential hability on this guarantee amounted to N1l (2010 £Nil)

8. Share capital

Authorised, allotted, called up and fully paid
1,000 Ordinary shares of £1 each

9. Reserves

At 1 January 2011
Loss for the year

At 31 December 2011

2011
£000

2010
£000

Profit and
loss account
£000

(1,141)

(124)

(1,265)
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Nicholas King Special Projects Limited

Notes to the Financial Statements
For the year ended 31 December 2011

10.

11.

12.

Reconciliation of movement in shareholders® deficit

2m 2010

£000 £000

Opening shareholders' deficit (1,140) (1,047)
Loss for the year (124) {93)
Closing shareholders' deficit (1,264) (1,140)

Related party transactions

The Company has adopted the provision of FRS8 'Related Party Disclosures' The Company has utilised the
exemption avalable under FRS8 allowing non-disclosure of transactions within group compantes elirminated
upon consolidation where the subsidiaries were 100% owned

Dunng the year, the Company advanced funds and provided management services to the Nicholas King
Developments Ple group of Companies, a group owned by NG Kang, a director of the Company The
maximum loan due from the related party undertaking during the year was £6,620,000 The loan was folly
repaid during the year and the amount due to the related party undertaking at 31 December 2011 was
£364,000 Interest1s payable on the loan on an arms length basis

Ultimate parent undertaking and controlling party

The directors consider the ultimate parent company to be Nicholas King Holdings Ple which 1s mcorporated
mn England and Wales Nicholas King Holdings Plc 1s controlled by N G King and F A King N G King1sa
director of Nicholas King Special Projects Limited
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