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AARHUSKARLSHAMN UK LIMITED
DIRECTORS’ REPORT

The directors present their annual report and the audited consolidated financial statements for the year ended 31
December 2012

PRINCIPAL ACTIVITIES

The principal activity of the Group, being the AarhusKarishamn UK Limited Group, and Company continued tc be that of
processing edible vegetable olls  Included within the results of the group 1s a wholly owned subsidiary, Book&Claim
Limited, whose principal activity 1s to promote the growth of sustainable palm plantations by faciitating the sale of
GreenPalm certificates by palm plantations to consumers of palm ol in the food, cosmetics and biodiesel industries
Further information can be found on www greenpalm org

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have prepared the group and parent company financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law} Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the group and the company and of the profit or loss of the group for that period In prepanng these financial
statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

+ prepare the financial statements on the going concern basis unless It 1s inappropnate to presume that the
company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transacticns and disclose with reasonable accuracy at any time the financial position of the company and the
group and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

BUSINESS REVIEW

In the year the Group made a profit for the financial year of £12,301,000 (2011 profit £16,645,000) and accordingly
£12,301,000 (2011 £16,645,000) has been transferred to reserves

The Directors continue to mark to market raw matenial stock internally for nsk management purposes in order to control
rnsk and to understand the underlying business performance from an internal management viewpoint However, as
required by SSAPY and following changes to company law in 2007, the mark to market true and fair override 1s no longer
permitted for statutory reporting purposes I true and fair overnde were stll permitted, the Group would have made a
profit of £8,762,000 (2011 profit £7,845,000} The volatiity of commodity prices in 2011 and in 2012 1s reflected tn the
matenal impact of FRS26 * Financial instruments Recogrition and measurement’, as shown in the table below, and 1s
expected to cause further volatilty in reported results going forward




AARHUSKARLSHAMN UK LIMITED
DIRECTORS’ REPORT {CONTINUED)

2012 2012 2011 2011
£'000 £'000 £'000 £'000
Turnover 293,795 340,953
Cost of sales (261,542) {307,783)
Gross Profit with stock at marked to market fair value 32,253 33,170
Impact of stock valued at historical cost as required 3,739 11,244
by SSAP 9
Gross profit 35,992 44 414
Distribution costs (8,616) (8,631)
Administrative expenses excluding exceptional items (9,344) (9,577)
Administrative expenses - exceptional tems (1,358) (2,933)
{19,318) (21,141)
Operating profit 16,674 23,273

2012 has been yet another challenging, but overall satisfactory year, excluding the effect of including stock at cost rather
than fair value as required by SSAP 9 Vegetable ol prices rose then fell rapidly in the second half of the year as global
commodities expenenced a bear run Working capital was a particular focus in 2012 and has seen a very good
performance in overall cash generation

The Group's core business of refining of vegetable oils for the food manufactunng, foodservice and bakery sectors
continued to provide a diversified range of products Performance of the core business was as expected despite
continued difficult external economic pressures in UK and export markets

The closure and transfer of AAK Bakery Services, which began in 2011, was completed n May 2012 Dunng the year,
with the introduction of tean manufactuning processes at the Hull site that are seen as critical to the continued success of
the business, a restructure was also implemented This 1s expected to be completed in 2013 and associated costs are
also included in exceptional costs

AAK Foods performed well in the year, delivenng better results than 2011

Book&Claim Limited, a subsidiary company, performed well in 2012 as demand for GreenPalm certificates increased in
the year

The outlook for 2013, given the current global economic position, remains hard to predict The Group's strategy of a
diversified product range 1s expected to protect the business from the potential nsk of a downturn in any specific product
market 2013 will again be a year of continued consolidation and imvestment in the existing businesses, in the face of
increasing UK competition

FINANCIAL RISK MANAGEMENT

Liquidity, financial capacity and financial exposure

The Group has established a financial framework to ensure that it 1s able to maintain an appropriate level of iquidity and
financial capacity and to constrain the level of assessed capital at nsk for the purposes of positions taken in financial
instruments Failure to operate within the set financial framework could lead to financial loss  Commercial credit risk 1S
also measured and controlled to determine the Group's total credit nsk  Fluctuations in both vegetable ol prices and




AARHUSKARLSHAMN UK LIMITED
DIRECTORS' REPORT (CONTINUED)

exchange rates are both managed using the financial framework in place in order to control financial nsk from exposure to
fluctuations and associated financial loss

Liabihties and provisions

Changes in the external environment, such as new laws and regulations, market volatility or other factors, couid affect the
adequacy of provisions for tax, environmental and legal habiities The Group mitigates this nsk by relying on its internal
systems and process and through retaining the services of external advisors to highhight such changes to the Board

PRINCIPAL RISKS AND UNCERTAINTIES

Process safety

Inherent in operations are hazards that require continual oversight and control Failure to manage these nsks could result
in injury or loss of fife, environmental damage and/or loss of production The Group mitigates these risks through
stnngent adherence to health and safety gurdelines

Environmentat factors

If the Group does not apply its resources to overcome the perceived trade off between global access to edible oils and the
protection or improvement of the natural envtronment, the Group could fail to live up to its aspiration of minimal damage to
the environment whilst contributing to human progress This aspiration was a key factor in the development of
Book&Claim Limited which aims to promote the growth of sustainably produced palm ol globally by providing a trading
platform that will fund the growth of sustainable palm oll

KEY PERFORMANCE INDICATORS AND MANAGEMENT OF BUSINESS PERFORMANCE

The key performance indicators that are monitored on a Group wide and regional basis are earnings before interest,
return on capital employed and cash flow

Budgeting and forecast reviews

Monthly results are reviewed against budget and significant vanances are investigated to give the Board a clear view of
the current trading position of the company Forecasts are updated on a monthly basis to monutor performance against
expectation more closely

DIVIDEND
The Drrectors do not propese the payment of a dividend for the year ended 31 December 2012 (2011 £nil)
DIRECTORS

The Directors of the company who were in office dunng the year and up to the date of signing the financial statements
were

D M Craven
T A Stephenson

CHARITABLE CONTRIBUTIONS
The Group made chantable contnbutions amounting to £4,136 (2011 £4,525)
EMPLOYMENT OF DISABLED PERSONS

The group is committed to employment policies, which follow best practice, based on equal opportunrties for all
employees, Irrespective of sex, race, colour, disability or mantal status The group gives full and fair consideration to
apphecations for employment of disabled persons, having regard to their particular aptitudes and abiities Appropriate
arrangements are made for the continued employment and training, career development and promotion of disabled
persons employed by the group If members of staff become disabled the group continues employment, either in the
same or an alternative position, with appropriate retraining being given if necessary




AARHUSKARLSHAMN UK LIMITED
DIRECTORS' REPORT (CONTINUED)

EMPLOYEE INVOLVEMENT

The group systematically provides employees with information on matters of concern to them, consulting them or therr
representatives regularly, so that theirr views can be taken into account when making decisions that are likely to affect
therr interests Employee involvement in the group 1s encouraged, as achieving a common awareness on the part of all
employees of the financial and economic factors affecting the group plays a major role in maintaining its performance
The group encourages the invelvement of employees by means of encouraging traming and regular meetings between
management and staff in order to provide a common awareness on the part of the staff of the financial and economic
circumstances affecting the group’s performance

DISCLOSURE OF INFORMATION TO AUDITORS

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware,
there 1s no relevant audit information of which the company’s auditors are unaware, and each director has taken all the
steps that he ought to have taken as a director to make himself aware of any relevant audit information and to establish
that the company's auditors are aware of that informatton

On behalf of the Board,

King George Dock
Kingston-Upon-Hull
East Yorkshire

Hull HU9 5PX

25 March 2013




AARHUSKARLSHAMN UK LIMITED
INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF AARHUSKARLSHAMN UK LIMITED

We have audited the group and parent company financial statements (the “financial

statements™) of AarhusKarlshamn UK Limited for the year ended 31 December 2012 which compnise the Consclidated
Profit and Loss Account, the Consolidated and Parent Company Balance Sheets and the related notes The financial
reporting framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibiities set out on page 1 the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 15
to audit and express an opinton on the financial statements in accordance with applicable law and International Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards
for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report 1s shown or into whose
hands it may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the group’s and parent company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we read
all the financial and non-financial information in the Directors’ Report and Financial Statements to identify matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenal misstatements or
tnconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

s give a true and farr view of the state of the group’s and the parent company's affarrs as at 31 December 2012 and
of the group's profit for the year then ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

¢ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
in our opinion the information given in the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, In our opinion

« adequate accounting records have not been kept by the parent company, or returns adequate for our audit have

not been received from branches not visited by us, or

« the parent company financial statements are not in agreement with the accounting records and retums, or

s certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

—

T o .
/
Steve Simpson {Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Hutt

A MMehe w17 5
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AARHUSKARLSHAMN UK LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012

Note 2012 2012 2011 2011
£'000 £000 £000 £000
Turnover 2 293,795 340,953
Cost of sales (257,803) (296,539)
Gross profit 35,992 44,414
Distribution costs (8,616) {8,631)
Administrative expenses
Excluding exceptional items {9,344) {9,577)
Exceptional items 3 {1,358) {2,933)
Administrative expenses including {10,702) (12,510)
exceptional items
(19,318) {21,141)
Operating profit 16,674 23,273
Interest payable and similar charges 4 (821) (1.032)
Interest receivable and similar income 5 - 4
Profit on ordinary activities before
taxation 6 15,853 22,245
Tax on profit on ordinary activities 9 {3,552) (5,600)
Profit for the financial year 12,301 16,645

The group has no recognised gains and losses other than those included in the resulis above, and therefore no separate
statement of total recognised gains and losses has been prepared

There 1s no matenal difference between the profit on ordinary activities before taxahion and the profit for the financial year
stated above and therr historical costs equivalents

All results relate to continuing operations




AARHUSKARLSHAMN UK LIMITED
CONSOLIDATED BALANCE SHEET AT 31 DECEMBER 2012

2012 2011
Note £'000 £000 £000 £'000
Fixed assets
Intangible fixed assets
Intangible assets 7 19
Goodwill 2,301 2,521
Negative goodwill (40) (45)
11 2,268 2,495
Tangible fixed assets 12 28,966 27,550
31,234 30,045
Current assets
Stocks 14 33,784 40,750
Debtors 15 61,688 56,715
Cash at bank and in hand 452 388
95,924 97,853
Creditors' amounts falling
due within one year 16 {60,289) {44,776)
Net current assets 35,635 53,077
Total assets less current
habilities 66,869 83,122
Creditors amounts falling due
after more than one year 17 {390) {29,942)
Provisions for habilities
Deferred taxation 18 (3,932) (2,934)
Net assets 62,547 50,246
Capital and reserves
Called up share capital 19 23,600 23,600
Profit and loss account 20 38,947 26,646
Total shareholders’ funds 21 62,547 50,246

These financial statements were approved by the Board of Directors of the Company on 25 March 2013

(\M Director

D M Craven
AarhusKarishamn UK Limited
Registered number 1585686

The notes on pages @ to 22 form part of these financial statements



Note

Fixed assets
Intangible fixed assets
Goodwill
Negative goodwill

11
Tangible fixed assets 12
Investments 13
Current assets
Stocks 14
Debtors 15
Cash at bank and in hand
Creditors amounts falling
due within one year

16
Net current assets
Total assets less current
habilities
Creditors amounts falling
due after more
than one year 17
Provisions for habilhities
Deferred taxation 18
Net assets
Capital and reserves
Called up share capital 19
Profit and loss account 20
Total shareholders’ funds 21

AARHUSKARLSHAMN UK LIMITED
COMPANY BALANCE SHEET AT 31 DECEMBER 2012

11

£000

2,666
27,550

5,287

2012 20
£'000 £'000 £000
2,466 2,711

_ (40) — (45)

2,426

28,966

5,287

36,679
33,784 40,750
56,955 53,402
452 388
91,191 94,540
{58,377) (43,171)

32,814

69,493

(6,420)

(3,941)

59,132

23,600

35,532

59,132

35,503

51,368

86,872

(35,972)

{2,943)
47,957

23,600
24,357

47,957

These financial statements were approved by the Board of Directors on 25 March 2013

Director
D M Craven
AarhusKarishamn UK Limited
Registered number 1585686

The notes on pages 9 to 22 form part of these financial statements




AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLICIES

The financial statements have been prepared on the going concern basis, in accordance with the Companies Act
2006 and applicable accounting standards in the United Kingdom on the basis of the following accounting policies
which have been apphed consistently in dealing with items which are considered matenal

11 Basis of consolidation
The Group financial statements consolidate the financial statements of AarhusKarlshamn UK Limited and
all its subsidiary undertakings using uniform accounting policies No separate profit and loss account 1s
presented for AarhusKarlshamn UK Limited, as permitted by section 408 the Companies Act 2006

12 Basis of accounting
The financial statements have been prepared on the histoncal cost basis

13 Turnover
Turnover compnses sales of products and services to third parties at amounts invoiced net of trade
discounts excluding taxes on turnover

Turnover frem the sale of products 1s recognised upon transfer to the customer of the significant nsks and
rewards of ownership This 1s generally upon signing of the goods receipts note, except that sales of
inventory located at customers’ premises and avallable for custorners’ immediate use are recognised
when notification 1s received that the product has been used

Appropnate provision for returns and trade discounts are deducted from turnover

14 Foreign currencies
Foreign currency monetary assets and liabities are translated into sterling at the rates of exchange ruling
at the balance sheet date, any profits or losses ansing being included in the result for the year together
with any profits or losses ansing from transactions in foreign currencies dunng the year Forward
currency contracts entered into by the Group are recognised at fair value within debtors and creditors as
appropriate Movements In fair value are recognised in the profit and loss account in the year in which
they anse

15 Goodwill
Goodwill representing the excess of fair value of the consideration over the farr value of the separable net
assets acquired 1s caprtalised and amortised on a straight line basis over its useful economic Iife up to a
maximum of 20 years It is reviewed for mpairment at the end of the first full financial year following the
acquistion and in other years If events or changes In circumstances indicate that the carrying value may
not be recoverable

Any excess of the fair value of the separable net assets acquired over the fair value of consideration
(negative goodwill} 1s shown in intangible assets and amortised over its useful economic Iife up to 20
years

16 Investments in subsidiary undertakings
Investments in subsidiary undertakings are recorded at cost plus incidental expenses less any provision
for impairment Impairment reviews are performed by the directors when there has been an indication of
potential impairment




AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

1 ACCOUNTING POLICIES (continued)

17

18

19

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost, which includes the anginal purchase price of the asset and the
costs attributable to bringing the asset to its working condition for its intended use, less accumulated
depreciation, with the exception of land, which 1s not depreciated The following annual depreciation
rates, which reflect the expected useful lives of the assets concerned, are applied to the cost of the fixed
assets on a straight line basis

Freehold bulldings 5%
Leasehold buldings Over the penod of the lease
Plant and machinery 6 67-10 %

Furniture, fixtures and fitings  15-33 %

Forward contract position

Group activities involve entering into forward contracts for the purchase and sale of commodities and
foreign exchange The contracted cost of open matenal and currency forward contracts are compared
with the equivalent value of open forward sales contracts or open market value where applicable {‘marked
to market’) with the difference being included within debtors or creditors as appropnate

Fair valuation of all forward commodity contracts in accordance with FRS 26 1s appropnate on the basis
that all forward contracts whether for sales or purchases can be settled with the other contracted party on
a net cash settlement basis and the Group has a practice of setting such contracts net

Stock and work in progress

Stocks are stated at the lower of cost and net realisable value Finished goods value includes direct cost
and an appropriate allocation of overheads Net realisable value I1s the estimated selling price less all
further costs to be incurred pnor to sale

Pension scheme

The Group operates non-contributory money purchase pension schermnes through life assurance
companies which hold fund contributions independent from Group finances Group pension contributions
are accounted for on an accruals basis

Deferred taxation

Deferred tax 1s recogrused in respect of all timing differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future
or a right to pay less tax in the future have occurred at the balance sheet date  Timing differences are
differences between the group’'s taxable profits and its results as stated in the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply in the years in which the
timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted at the balance sheet date Deferred tax 1s measured on a non-discounted basis

Deferred tax assets relating to the carry forward of unused tax losses are recogrused to the extent that it
can be regarded as more likely than not that future taxable profits will be avallable agamst which the
unused tax losses can be utiised

Trademarks and other intangibles

Trademarks and other intangibles are initially recorded at cost and amortised on a straight line basis over
their estimated useful economic lives

10




AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

Leases

Where leases entall taking substantially all the nsks and rewards of ownership of an asset, the lease s
treated as a ‘finance lease’ The asset 1s recorded In the balance sheet as a tangible fixed asset and is
depreciated over s estimated useful Iife Future instalments under such leases, net of finance charges,
are included within creditors  Rentals payable are apportioned between the finance element, which s
charged to the profit and loss account, and the capital etement which reduces the outstanding obligation
far future instalments

The rental cost of operating leases Is charged against profit on a straight line basis over the pernod of the
lease




AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

2 TURNOVER
Turnover represents amounts invoiced during the year, excluding value added tax, analysed by geographical area
as follows
2012 2011
£'000 £'000
United Kingdom 234,318 286,411
Rest of Europe 55,843 50,426
Rest of the World 3,634 4,116
293,795 340,953
3 EXCEPTIONAL ITEMS

Dunng the year the closure of the manufacturing facility at AAK Bakery Services, in Qldham, was completed and
the manufacturing was moved to the Hull site  Asscctated costs for this have been charged as exceptional costs
along with the costs of implementing a lean manufactuning restructuring program at the Hull site that 1s due to be
completed in 2013

During the year exceptional costs of £1,358,000 related entirely to restructuring costs (2011 £2,933,000 of which
£1,918,000 related to restructuring costs and £1,015,000 to the write down of assets)

4 INTEREST PAYABLE AND SIMILAR CHARGES
2012 2011
£'000 £000
On overdrafts and inter group loans repayable
within five years 750 1,005
On finance leases 71 27
821 1,032
5 INTEREST RECEIVABLE AND SIMILAR INCOME
2012 2011
£000 £000
On deposits - 4

12




AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

(CONTINUED)
OPERATING PROFIT

This I1s stated after charging/(crediting) the following 2012 2011
£'000 £'000
Depreciation of owned tangible fixed assets 3,436 4,739
Depreciation of assets held under finance leases 143 120
Amortisation of goodwill and intangible fixed assets 232 232
Release of negative goodwill (5 (5)

Fees payable to the company’s auditors for
- The audit of the consolidated financial statements 51 47
- Tax compliance services 13 15
- Other taxation services 23 27
Profit on disposal of fixed assets (94) -

Operating lease charges
- Plant and machinery 230 205
- Other 841 795
REMUNERATION OF DIRECTORS

2012 2011
£000 £'000
Aggregate emoluments 408 442

Company contributions to money purchase
pension schemes 145 105
553 547
Members of money purchase pension scheme 2 2

The emcluments of the tughest paid director were £225,009 (2011 £215,980) The highest paid director was a
member of a money purchase pension scheme under which payments into the scheme amounted to £54,911
(2011 £55,597)

13




AARHUSKARLSHAMN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

(CONTINUED)

STAFF NUMBERS AND COSTS

The monthly average number of employees, including directors, of the Group during the year, analysed by

category, was as follows

2012 2011
Production 378 397
Sales 50 46
Administration 48 49
477 492
The aggregate payroll costs of these employees were as follows
2012 2011
£'000 £000
Wages and salaries 16,471 16,533
Social secunty costs 1,761 1,721
Other pension costs 1,136 1,285
19,368 19,539
TAX ON PROFIT ON ORDINARY ACTIVITIES
2012 2011
£000 £'000
UK Corporation tax-
Current tax on profit for the year 2,550 2,778
Adjustments in respect of prior years 4 120
Total current tax 2,554 2,898
Deferred tax-
Ongination and reversal of timing differences 1,370 3,17
Adjustments in respect of pnior years (103) (224)
Impact of change in tax rate (269} (175)
Total deferred tax 998 2,702
Tax on profit on ordinary activities 3,652 5,600

14




AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

9 TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

10

Factors affecting tax charge
The current tax charge 1s tower (2011 lower) than the standard rate of corporation tax in the UK {24 5%, 2011
26 5%) The differences are explained below

2012 2011

£'000 £000
Current tax reconciiation
Profit on ordinary activities before taxation 15,853 22,245
Current tax at 24 5% (2011 26 5%) 3,884 5,893
Expenses not deductible for tax purposes 100 64
Depreciation in excess of capital allowances 92 493
Other short term ttiming differences (1,508) (3.672)
Income not taxable for tax purposes (18) -
Adjustments in respect of prior year 4 120
Total current tax charge 2,554 2,898

Dunng the year, as a result of changes in the UK main corporation tax rate to 24% that was substantively enacted
on 26 March 2012 and that was effective from 1 Apnl 2012, and to 23% that was substantively enacted on 3 July
2012 and that will be effective from 1 April 2013, the relevant deferred tax balances have been re-measured

Further reduchons to the UK corporation tax rate were announced in the March 2012 Budget The changes, which
are expected to be enacted separately each year, propose to reduce the rate by 1% per annum to 22% by Apri!
2014 The changes have not been substantively enacted at the balance sheet date and, therefore, are not
recognised in these financial statements

PROFIT FOR THE FINANCIAL YEAR

Under the provisions of section 408 the Companies Act 2006, the Company has not produced its own profit and
loss account The result of the holding company dealt with in the consolidated profit and loss account amounted
to a profit of £11,175,000 (2011 profit £15,457,000)

15
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AARHUSKARLSHAMN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

INTANGIBLE FIXED ASSETS

Group

COST
At 1 January 2012
At 31 December 2012

ACCUMULATED AMORTISATION

At 1 January 2012

Provided dunng the year

At 31 December 2012

NET BOOK VALUE
At 31 December 2012

At 31 December 2011

Company

COosT
At 1 January 2012
At 31 December 2012

ACCUMULATED AMORTISATION

At 1 January 2012
Provided during the year
At 31 December 2012
NET BOOK VALUE

At 31 December 2012

(CONTINUED)
Intangible Trademarks Goodwill Negative Total
Assets Goodwill
£'000 £'000 £'000 £'000 £'000
65 363 4,407 {888) 3,947
65 363 4,407 (888) 3,947
46 363 1,886 {843) 1,452
12 - 220 (5) 227
58 363 2,106 {8438) 1,679
7 - 2,301 {40) 2,268
19 - 2,521 (45) 2,495
The intangible assets relate to the website for Book&Claim Limited
Negative

Trademarks Goodwill Goodwill Total

£000 £'000 £000 £'000

363 4,896 (888) 4,371

363 4,896 {888) 4,371

363 2,185 (843) 1,705

- 245 (5) 249

363 2,430 (848) 1,945

- 2,466 (40) 2,426

- 2,711 (45) 2,666

At 31 December 2011




AARHUSKARLSHANMN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

{CONTINUED)
12 TANGIBLE FIXED ASSETS
Group and company
Plant and
Short  machinery
Freehold leasehold subject to
land and land and finance Plant and Furmiture,
buildings butldings leases  machinery Fixtures Total
and fithngs
£'000 £'000 £000 £'000 £'000 £000
COSsT
At 1 January 2012 3,795 10,134 11,730 89,890 5,873 121,422
Additions 75 52 367 4,481 1,152 6,127
Disposals - (1,797} {123) (1,785) (64) (3.769)
At 31 December 2012 3,870 8,389 11,974 92,586 6,961 123,780
ACCUMULATED DEPRECIATION
At 1 January 2012 186 8,699 11,250 68,720 5017 93,872
Provided during the year 37 218 143 2,898 283 3,579
Eliminated on disposals - {974) (55} {1,537) (71) (2,637)
At 31 December 2012 223 7,943 14,338 70,081 5,229 94,814
NET BOCK VALUE
At 31 December 2012 3,647 446 636 22,505 1,732 28,966
At 31 December 2011 3,609 1,435 480 21,170 856 27,550
13 FIXED ASSET INVESTMENTS — COMPANY
Company
2012 2011
£000 £000
Cost and net bok value at beginning of the year 5,287 5,287
At end of the year 5,287 5,287
A histing of the Company’s subsidianes 1s shown in note 25
14 STOCKS
Graoup and Company
2012 2011
£'000 £000
Raw matenals 24,766 30,920
Work in progress 203 238
Finished goods 8,815 9,592
33,784 40,750
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AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

DEBTORS
Group Company
2012 2011 2012 2011
£'000 £000 £000 £000
Trade debtors 35,480 39,567 35,079 38,591
Amounts owed by group undertakings 10,424 6,731 6,092 4,394
Forward contract position (see note 1 8) 10,492 6,418 10,492 6,418
Other debtors, prepayments and accrued income 5,292 3,999 5,292 3,999 w
61,688 56,715 56,955 53,402
Amounts owed by fellow group companies are interest free and repayable on demand
CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR
Group and Company
Group Company
2012 2011 2012 20M
£000 £'000 £'000 £000
Obhgations under finance leases and
lease purchases 3198 185 319 185
Trade creditors 15,505 6,728 13,810 5,345
Amounts owed to group undertakings 22,264 9,506 22,264 9,506
Corporation tax 947 274 753 64
Forward contract position (see note 1 8) 4,779 5,901 4779 5,801
Accruals and deferred income 16,475 22,182 16,452 22,170
60,289 44,778 58,377 43,171

Amounts owed to fellow group companies are interest free and repayable on demand




AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

17 CREDITORS. AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Company

2012 2011 2012 2011

£'000 £000 £000 £°000

Amounts owed to group undertakings 71 29,647 6,101 35,677
Obligations under finance lease and lease

purchases due in more than one year but
less then two years 319 295 319 295
390 29,942 6,420 35,972

Loans are not secured by way of charges over group assets Interest s charged at variable rates

18 DEFERRED TAXATION

The amounts provided for deferred taxation are set out below

Group and Company

Group Company
£:000 £'000
At 1 January 2012 2,934 2,943
Profit and loss account (note 9) 998 998
At 31 December 2012 3,932 3,941

Gains ansing on the disposal of capital assets which are rolled over on the purchase of replacement assets are
not regarded as timing differences and accordingly no provisien 1s made for deferred taxation

The elements of deferred taxation are as follows

Group Company

2012 2011 2012 201

£000 £'000 £'000 £'000
Difference between accumulated
depreciation and amortisation and 3,262 2,987 3,271 2,996
capital allowances
Other timing differences 670 (53) 670 {53)
Total deferred tax liability 3,932 2,934 3,941 2,943
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AARHUSKARLSHAMN UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

CALLED UP SHARE CAPITAL

Group and company

2012 2011
£'000 £'000
Authonised.
25,000 (2011 25,000) Ordinary shares of £1 each 25,000 25,000
Allotted, called up and fully paid.
23,600 (2011 23,600) Ordinary shares of £1 each 23,600 23,600
PROFIT AND LOSS ACCOUNT
Group Company
2012 2011 2012 2011
£000 £:000 £'000 £000
Profit and loss account at 1 January 26,646 10,001 24,357 8,900
Profit for the financial year 12,301 16,645 11,175 15,457
Profit and loss account at 31 December 38,947 26,646 35,532 24,357
RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
Group Company
2012 2011 2012 2011
£'000 £000 £000 £'000
Shareholders' funds at 1 January 50,246 33,601 47,957 32,500
Profit for the year 12,301 16,645 11,175 15,457
Closing shareholders’ funds as at
31 December 62,547 50,246 59,132 47,957
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AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
{CONTINUED)

COMMITMENTS

Capital commitments at 31 December 2012, for which no provision has been made in these financial statements
for the Group and Company, were as follows

2012 2011
£000 £'000
Contracted 2,127 1,122

The Group and Company were committed at 31 December 2012 to the following payments within the next year in
respect of operating leases analysed by the date of expiry of lease

2012 2011
Date of Expiry Land and Land and
buildings Other builldings Other
£000 £°000 £'000 £000
Within one year 446 246 462 230
After more than five years 405 - 379 -
Total 851 246 841 230

CASH FLOW STATEMENT

The company 1s a wholly owned subsidiary company of a group headed by AarhusKarlshamn AB, a company
ncorporated in Sweden and 1s included in the consolidated financial statements of that company, which are |
publicly avallable Consequently, the company has taken advantage of the exemption from preparing a cash flow
statement under the terms of FRS 1 {revised 1986) 'Cash flow statements’

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The smallest and largest higher group of undertakings for which Group financial statements are drawn up and of
which the Company 1s a member 15 AarhusKarlshamn AB, a company incorporated in Sweden, the addrass of
which 1s AarhusKarlshamn AB, Skeppsgatan 13, SE-211 19 Malmo, Sweden The company's ulimate controlling
party 1s AarhusKarlshamn AB

SUBSIDIARY UNDERTAKINGS

The following companies were subsidiary undertakings of the Company at 31 December 2012  All are registered
in England and Wales

Company Class of shares Principal activity Proportion held
Rowallan Creamery Limited Ordinary £1 Holding company 100%
Alled Foods Limited Ordinary £1 Non trading 100%
Midsummer Foods Limited Ordinary £1 Non trading 100%
Nutritionelle Limited Ordinary £1 Non trading 100%
Book&Ciaim Limited Ordinary £1 Trading agent 100%

The Directors believe that the carrying value of the invesiments I1s supported by their underlying net assets
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AARHUSKARLSHAMN UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS
(CONTINUED)

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption under paragraph 3{(c) from the provisions of FRS8, ‘Related
Party Disclosures’, not to disclose related party transactions with fellow Group Companies The exemption 1s
available as its financial information 18 included in the consolidated financial statements of the ulttmate parent
company, AarhusKarlshamn AB, a company incorporated in Sweden
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