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Staffordshire Precision Engineering Limited

Statement of financial position

As at 30 April 2023

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within

one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities
Net assets

Capital and reserves
Called up share capital

Capital redemption reserve
Profit and loss reserves

Total equity

2023

E £

1,808,935
620,000
2,024,128
44,604
2,688,732

{2,421,030)
266,802
2,075,737

(1,027,662)

(217,700)

830,375

a0
63
830,272

830,375

2022
£ I3
1,637,328
520,000
2,262,094
97,686
2,979,780
(2,775,216)
204,564
1,841,892
(974,268)
{145,600)
722,024
40
63
721,921
722,024

The directors of the company have elected not to include a copy of the income statement within the financial

statements.

For the financial year ended 30 April 2023 the company was entitled to exemption from audit under section 477 of

the Companies Act 2006 relating to small companies.

The directors acknowledge their respansibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The member has not required the company to obtain an audit of its financial statements fer the year in question in

accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to

companies subject to the small companies regime.




Staffordshire Precision Engineering Limited

Statement of financial position (continued)
As at 30 April 2023

The financial statements were approved by the board of directors and autherised for issue on 13 November 2023
and are signed on its behalf by:

Mr P D Smith Mr G C Smith
Director Director

Company Registration No. 01569481




Staffordshire Precision Engineering Limited

Notes to the financial statements
For the year ended 30 April 2023

1 Accounting policies

Company information

Staffordshire Precision Engineering Limited is a private company limited by shares incorporated in England
and Wales. The registered office is 14/15 Rosevale Road, Parkhouse Industrial Estate, Newcastle under Lymae,
Staffordshire, England, STS 7EF.

1.1 Accounting convention
These financial statements have been prepared in accordance with FRS 102 "Tha Financial Reperting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies regime. The disclosure requirements of
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true
and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policizs adopted are set out below.

1.2 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods provided in the
normal course of business, and is shewn net of VAT and other sales related taxes. The fair value of
consitderation takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on despatch of the gooeds), the amount of revenue can be measured
reliably, it is probable that the economic benefits asscciated with the transaction will flow to the entity and
the costs incurrad or to be incurred in respect of the transaction can be measured reliably.

1.3 Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recagnised so as ta write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold land and buildings 2% on cost

Improvements to property 2% on cost

Plant and equipment 25% on reducing balance and 10% on cost
Fixtures and fittings 20% on reducing balance

Motor vehicles 25% on reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

1.4 Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belangs.




Staffordshire Precision Engineering Limited

Notes to the financial statements (continued)

For the year ended 30 April 2023

1.5

1.6

1.7

Accounting policies {Continued}

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement
cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment less in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.,

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts.

Financial instruments
The company has elected to apply the provisicns of Section 11 'Basic Financial Instruments’ and Section 12
'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right te set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities,




Staffordshire Precision Engineering Limited

Notes to the financial statements (continued)
For the year ended 30 April 2023

1.8

1.9

1.10

1.11

Accounting policies {Continued}

Basic financial liabilities

Basic financial liabilities, including creditors, bank lcans and leans from fellow group companies that are
classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted
at a market rate of interest. Financial liabilities classified as payabls within one year are not amortised.

Debt instruments are subsequently carried at amartised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liakilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based cn taxable profit for the year. Taxable prefit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liahility for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined centribution rezirement benefit schemes are charged as an expense as they fall due.




Staffordshire Precision Engineering Limited

Notes to the financial statements (continued)

For

the year ended 30 April 2023

1

1.12

1.13

1.14

1.15

Accounting policies {Continued}

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of cwnership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify perfarmance conditions it is recognised in income when the proceeds are
received or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising
on translation in the period are included in prefit or loss.

Research and development
Expenditure on research and development is written off in the year in which it is incurred.

Employees

The average maonthly number of persons (including directors) employed by the company during the year was:

2023 2022
Number Numkber
Total 8y 59




Staffordshire Precision Engineering Limited

Notes to the financial statements (continued)

For the year ended 30 April 2023

3 Tangible fixed assets

Freehold land Improvements Plant and Fixtures and Motor vehicles Total
and buildings to property equipment fittings
£ £ £ £ £ £
Cost
At 1 May 2022 444,416 119,115 4,183,238 93,975 24,986 4,865,731
Additions - - 406,070 410 - 406,480
At 30 April 2023 444,416 119,116 4,589,308 94,385 24,986 5,272,211
Depreciation and
impairment
At 1 May 2022 71,106 18,859 3,049,304 75,435 13,699 3,228,403
Depreciation charged in the
year 8,888 2,382 217,050 3,731 2,822 234,873
At 30 April 2023 79,994 21,241 3,266,354 72,166 16,521 3,463,276
Carrying amount
At 30 April 2023 354,422 97,875 1,322,954 15,219 8,465 1,808,935
At 30 April 2022 373,310 100,257 1,133,934 18,540 11,287 1,637,328
4 Debtors
2023 2022
Amounts falling due within one year: £ 3
Trade debtors 1,550,148 1,847,336
Other debtors 473,980 414,758
2,024,128 2,262,094
5 Creditors: amounts falling due within one year
2023 2022
£ £
Bank loans 22,542 32,820
Trade creditors 529,417 625,524
Amounls owed Lo group underlakings 259,884 306,499
Taxation and sccial security 184,385 420,317
Other creditors 1,325,702 1,390,056
2,421,930 2,775,216




Staffordshire Precision Engineering Limited

Notes to the financial statements (continued)
For the year ended 30 April 2023

6 Creditors: amounts falling due after more than one year

2023 2022

£ £

Bank lcans and overdrafts 332,487 350,753
Other creditors 595,175 623,515
1,227,662 974,268

Creditors which fall due after five years are as follows: 2023 2022
£ E

Payable by instalments 243,898 213,947

7 Security

Included within other creditors are secured debts which are invaoice discounting facilities, hire purchase
caontracts and bank loans.

The invoice discounting facilities of £830,759 (2022 - £939,478) are secured by way of A} a fixed and floating
charge from Staffordshire Precision Engineering Limited, and B) a cross guarantee between Staffordshire

Precision Engineering Limited and Staffordshire Precision Engineering Holdings Limited.

The bank loan of £315,863 (2022 - £334,406) is secured by way of legal charges over the caompany trading
premises 14/15 Rosevale Road, Parkhouse Industrial Estate, Newcastle-under-Lyme, Staffordshire, ST5 7EF.

The hire purchase contracts of £935,688 (2022 - £658,138) are secured against the assets financed.

8 Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, as follows:

2023 2022
£ £
7,588 19,269




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



