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MSD Oncology Holdmgs Ltd (formerly Thomas Morson & Son L|m|ted)

Strategic Report for the year ended 31 December 2017
For the year ended 31 December 2017 -

The directors submit their strategic report together with the directors' report and audlted financial statements for the year ended 31
December 2017.

1

Principal activities and review of the business

The company’s principal activity is investing in group undertakings. Group undertakings are involved in the co-promotion of
pharmaceutical products, affiliate financing and research and development financing. Details of investments are set out in Note 7 of
the financial statements.

. Review of the buslness

The company's loss for the financial year was US $10k (2016 NIL).
The company has net assets of US $7.8m (2016: NIL) including investment in group undertakings of US $7 8m (2016: NIL)
The directors do not recommend the payment of any dividends in respect of the year 2017 (2016: NIL).

The company's ultimate parent is Merck & Co., Inc., a United States of America company.

GoAlng concern - Aftar making appropriate enquines, tﬁe directors consider that the company has adequate resources to continue in
business for the foreseeable iuture For-this reason they continue to adopt the going concem basis in preparing the financial

statements.
Principal risks and uncertainties

The company does not trade and acts as a holding company and the principal risks and uncertainties refate to the recoverability of
its investments in subsidiaries and amounts owed by group undertakings. Periodic reviews are undertaken of the carrying values of
the investments in subsidiary undertakings and intercompany receivables to ensure that these assets are stated at their respective
recoverable amounts. Given the straightforward nature of the company s operations, key performance indicators are not used by the
directors’ members to understand the company’s operations.

‘Key performance indicators -

The directors of managés the company's operations by.reviewing the development, performance and position of its subsidiaries.

On behalf of the Board _
@ X\-—-\ __Director ' m Director

Franz Escherich ‘ Carlos Femandez ! .

28 September 2018 28 September 201 8



MSD Oncology Holdmgs Ltd (formerly Thomas Morson & Son Ltmnted)

Directors’ Report
For the year ended 31 December 2017

The directors submit their report together with the audited financial statements for the year ended 31 December 2017.

2.

3,

Statement of directors’ responsibilities

The directors are respons;b{e for preparing the Annual Report and the financial statements in aocordance with apphcable faw and -

‘regulation.

Company law requires the directors to prepare ﬁnanclal statements for each ﬁnanc:al year. Under that law the directors have

prepared the financial staternents in atcordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom

Accounting Standards, comprising FRS 101 “Reduced Disclosure Framawork®, and applicable law). Under company law the

directors must not approve the financial statements unless they are satisfied thai they give a true and fair view of the state of affairs

of the company and of the profit or loss of the company for that penod in prepanng the financial statements, the. directors are

required to:

» select suitable accounting policies and then apply them consttenﬁy

« state whether applicable .United Kingdom Accounting Standards, compnsmg FRS 101, have been followed, sub;ect to any
matenal departures disdlosad and explained in the financial statements;

« make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial stateménis on the going toncern basis unless it Is inappropriate to presume that the company w:ll
continue in business.

The directors ‘aré also responsible for safeguarding the assets of the company and hence for takiﬁg reasonable steps for the
. prevention and detection of fraud and other irregularities. :

The directors are responsible for keeping adequats’ accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the compiany and enable them to ensure that
the financial statements comply with the Companies Act 2006.

- Accounting records

The directors are .responsible for keeping.adequate accounting records that are sufficient to show and explain the company's

‘transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that

the financial statements comply with the Companies Act 2006. The accounting records are kept at the domicile of the company at
Weystrasse 20, 6006 Lucerne, Switzerland and at its registered office in England.

Principal activities and review of the business

The company was incorporated on 22 December 1980 as a limited company. called Thomas Morson & Son Limited. The name of the

company was ¢hanged to MSD Oncology Holdings Ltd on 28 July 2017. The company's principal activity is investing in group

undertakings. Group undertakings are involved in the co-promotion of pharmaceutical products, affiliate financing and research and
development financing. Details of investments are set out in Note 7 of the financial statements.

The company moved its tax residency to Switzerland on 1 August 2017 and ohanged the presentation currency of the financial

. statementsin U.S. dofiars.

" The company's loss for the ﬁnancnal year was US $10k (2016 NiL).

The company has net assets of US $7.8m (2016: NIL) |nclud|ng mvestment in group undertakings of US 57 8m (2018 NIL)
The directors do fiot recommend the payment of any dividends i respect of the year 2017 (2016:'NIL).
The company'’s ultimate parent is Merck & Co., Inc., a United States of America company.

Going concern - After makirg appropnate enqumes the directors consider that the oompany has adequate resources to continue in
business for the foreseeable future. For this reason they continue to adopt the gomg concem basis in preparing the financial

statements.



MSD Oncology Holdmgs Ltd (formerly Thomas Morson & Son Limited)

Directors’ Report — continued. )
For the year ended 31 December 2017 -

4.

Results
The result for the year is set out in the Income Statement account on page 8.

Princlpal risks and uncertainties
The principal risks and uncertainties relating to the company are in relation to its investments in subsidiaries which in turn IS hnked to
the underlying performance of those subsjdiaries.

Events after the financial year

The company and Eisai Co., Ltd (Japanese pharmaceutical company) entered into a global oncology coflaboration to co-devefop
and co-promote LENVIMA on the 7th of March 2018. As part of the agreement the company paid in March 2018 to Eisai the
following: US $300M upfront payments and US $450M R&D reimbursement. In  addition US $650M option payments have been
accrued for. These payments have been funded through intercompany debt. The company is. entitled to a 50% share of future
collaboration revenue. Until the company is self-ﬁnancmg the directors have committed to take any action needed to guard agamst

an over-indebtedness posmon at end of 2018.

Directors and secrotary and their interests

The directors of the company w'ho were in office during the year and up to the date of signing the financial statements were:

Gertraud Polz (resigned 23 June 2017)

Simon Nicholson (resigned 1 August 2017)

Louise Jane Houson (resigned 1 August 2017)

Richard Robinski (resigned 1 August 2017)

Ebru Can Temucin (appointed 23 June 2017 and resigned 1 August 2017)
Franz Escherich {Chairman) (appointed 1 August 2017)

Pascal Bronnimann (appointed 1 August 2017) :

Carlos Fernandez (appointed 15 February 2018)

Daniel Mousson (appointed 15 February 2018)

Augusto Roberto Villanueva (appointed 19 June 2018)

Appointment Cédric Kineider (appointed 1 August 2017 and resigned 15 February 2018)

The names of the persons who were directors at the date of this report are disclosed in page 2.

Independent Auditors
We have appomted the independent auditors, Pncewaterhouse(:oopers LLP, Chartered Accountants and Statutory Audntors

Disclosure of information to auditors ‘ o
The directors in office at tha date of this report have each confirmed that:

-« As far as they are aware, there is no relevant audit information of which the company's statutory auditors are unaware; and

« . They have taken all the steps that he ought to have taken as a director in order to make himself/herself aware of any relevant
audit information and to establish that the company’s statutory auditors are aware of that information.

‘ : ' I r _
On hehalfof the Board - - . .
@ 2\1\ Director . M -_.Director
Franz Escherich : Carlos Fernandez 4
28 September 2018 ‘ 28 September 2018



Independent auditors’report to the members of MSD
Oncology Holdings Ltd

Report on the audit of the financial statements

Opuuon
Inour oplmon MSD Oncology Holdings Ltd's financial statements:

e giveatrue and fair view of the state of the company’s affairs as at 31 December 2017 and of its loss for the year then
ended;

o  havebeen properly prepared in accordance with United K.mgdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

¢  have been prepared in accordance with the requirements of the Companies Act 2006.

‘We have audited the financial statements, included within the Directors’ Report and Financial Statements (the “Annual
Report”), which comprise: the Statement of Financial Position as at 31 December 2017; the Income Statement, the
Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“I1SAs (UK)™) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appmpnate to
provide a basis for our opinion.

Independence

We remained mdependeﬁt of the company in accordance with the ethical kquxrements that are relevant to our audit of the
financia) statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which 1SAs (UK) nequme us to report to you
when:
o the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
 the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.
However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.

Repo;'ting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent

~ otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsxbxhty is to read the other information and, in doing so, -
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstaterment of the financial
statements or a material misstatement of the other information. If, based-on the work we have performed, we conclude that
there is a material misstatement of this other information, we are requu'ed to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report; we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the mponsxbllmes described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below



Strategic Report and Dfrectors’ Report .

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements and. has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the ﬁnanéial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 4, the directors are responsible forthe
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually orin the aggregate, they could reasonably be expected to influence the economic decisions of users
: taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
wwiw.fre.org.uk/auditorsresponsibilities. Tlns description forms part of our auditors’ neport

Use of this report

This report, including the opinions, has been prepared for and only forthe company’s members asa body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or .
¢ the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Other matter

The financial statements for the yéar ended 31 December 2016, forming the corresponding figures of the financial
statements for the year ended 31 December 2017, are unaudited.

Phspt—

Robert Girdlestone (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

St Albans

28 September 2018
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L 2017 . 2016
- "Notes. . Usigo00 US'§000.

Administrative'expenses - o | o R )

. Loss beforeitaxation g 4 T .5 T 1) ‘ y

Taxonloss . , . - ' - T

Uosstorthe financlatyear o : | R ¢ RS

“Fhere'is no'ofher compratiensivelincome.orexpense other than as:distlosed above:

“This sciompainying notes form'an integralipan of these finaricial Statemants,



MSD Oncology Holdmgs Ltd (formerly Thomas Morson & Son lelted)

Statement of Financial Position
As at 31 December 2017

" Fixed assets
" Investments

Credltors: amounts fallln§ due within one year
Net current liabllities

‘Total assets less current llabllities
Net assets

Capital and reserves °

Called up share capital

" Reserves from capital contributions
Accumulated losses

'foul Equity

Notes

2017

US §'000

7'820

2016
US $'000

(10) .

(19

'7'810

7'810

7820
(10)

7810

The financial statements on pages 8 to 9 were approved by the Board of Directors on September 2018 and sign/u on its behalf by:

A‘-/—\ M Director

Q\ 2_\ Director
ranz Escherich

28 September 2018

Registered number: 1535776 -

- The accompanying notes form an ihtegral part of these financial statements.-

Cados Fernandez
28 September 2018




:For the year end

MSD Gncology Holdmgs Ltd (formerly Thomas Morson & Son.

131 December 2017

31December2016 ‘  ——— s i o=

‘Total Vansacﬁons With: owriers, recognised
© /31:December:2017 ’ . — SR 7820

The' resewes fmm cap»tal contnbunon" account consn_sts of: contnbmnons“of sharesin- othe“' O

“Calféd up. share : _ Resetves: Total

capital " from: capltali 08§
presented as . contiibutlons..- ' aceount
. equity - . N o
N : .. US! $'000 . USis'zﬂ.0.0f .__Us $'o0p US:$7000:

‘Balance as at

vary2016. - L R

Resuhfortheﬁnanualyear : T . A - B -

ransactions with-owriers; recognised _ A .
n.equity ~ _ R DT

‘Galled-up.share ' Reéserves. ~  Profitd . Total
capltal . from-eapital . . .Loss I
. account

presented as- " contiibutiohs:

equnty o . .
US $’000 L s'oouf ~US;$000:

toss for thetfinandial year PRt .+ SUSRI (<

Capitaicontribuion f ‘ R

80 e .. TB20

dn'ecﬁy in: equvty . .

Balance as:at S K
(10) 7810

Pk mpames from the oompany’-s

&onsider these to be'a:part of th ‘ :
& Swiss withholding tax Iaw( : n.-S VSTG) The: amount_;

- 2017is. yet tobe oonﬁrmed by‘the'Swuss Federal Tax dmmnstrahon

~ *Called'up _"s'ﬁ_a're-Ca';'j_hél'i'coﬁsistsjdfff1 00 ordinary:shares of £1-each,

The-accompanying notes forman intsgral part of thess finaiicial stateriients.

. ":_ 10




MSD Oncology Holdmgs Ltd (formerly Thomas Morson & Son Limited)

Notesto the Financial Statements
Forthe: ‘yeariénded 31 December 2017

1. A.Ge'neral infdrmatibn"

‘MSD- Oncology Holdings’ Ltd. is @ redistered- lirnited Company registered. at ‘the followung address Harford ‘Road; Hoddesdon,
Hertfodshire, EN11 9By, England with registration number 1535776 The:company.is a-private company hmlted by s shares
“The cotmpany: is'incomorated in: England .

The. company‘s pnnotpal activity is. mvestlng in substdlary undertaklngs Suhsndlary undertaklngs are’involved in- oo-promotxon of
.pharmaeeutlml products -affiliate financing' and research and development ﬁnanclng

2. ‘ S,ummary.-oﬂsngnlﬁcant za,c:cquntmg;polnc;es

The: pnnclpat accountmg polzcles applled in the preparation . .of these financial statements- are’ sét. out below. These pollcles ‘have
been: cons:stenﬂy applied to all of the years. presented unless otherwnse stated

(3) :Basis of preparation:

The enti nancial statements: have ‘been: prepared on-‘a.going ‘concerm basis’ in. accordance with-the Financial reporting .

:Standard 101 .'Reduced-Disclosyre- Framework' (FRS' 101) The. ﬁnanc:al statements -have been preparéd under the hlstoncal '
cost.convention, andi in aocordanoe with the'Cémpanies Act 2006, ’

The, preparation of: financtal Statefarits in conformity with FRS’ 101 requxres the use:of certain critical; acmuntmg estimates. ‘It
-also requires management ‘to- exercisé its-judgément’in’the process: of applymg the companys accounting polnctes The areas:
;mvolvlng a hugher degree of ;udgement or complexlty or areas wheré: assumptlons and estimates are’ sxamﬁcant to the financial
statements.are dlsclosed in note 3:

The' followmg exemptxq "‘from the requirements. of IFRS have ‘been applied i in the preparatuon of these: ﬁnancnal statements tns;
accordance-with FRS: 101’::: .

"Flnanctal'lnstruménts‘ Disclosures’
 16-.9970f IFRS 13, *Fair-value: measurement’ (dlsclosure of valuation techmques and mputs .used for fair’

_ ‘value me'asurem_nt of assets and liabilities)
e 'Paragraph 38.0f IAS 1, ‘Presentahon of ﬁnanaal statements” comparatlve information- requnrements in respect-of:

(i) paragraph 73(a of IAS'4;

‘(n) _paragraph 73( 2)-6f 1AS 16 Broperty, plant and equ:pment : .

V(m) paragraph 118(e) of IAS 38. lntanglble assetls: (reconcnllatlons between the canylng armount at the beglnnlng and end:
of the ‘period)

- 1The-fellbwtng-pafagra'phs of 1AS 11; ‘Presentation of financial statemerits’:

10(d) (statement ‘of cash:flows), :
10(f), (a statement .of financial position: as-at’ the begmmng of the. precedmg penod ‘when an entity applles an
accounting pol:cy retrospectwely or makes a retrospectvve restatement of items:in its’ ﬁnanmal statements or when it
‘reclassifies items in'its financial slatements) . .

16 (staterent of comphance with' all lFRS)

- 38A (requxrement for minimum of two pnmary statements. mcludmg cash fow statements)

-~ 38B=D (addlttonal comparatwe mfofmahon) :

40A D (requsrements for a third statemént of ﬁnancual posmon),

- 111’ (cash-flow.statement mformatton) ‘and.

- 134-:136 (eapttal frianagement disclosuresy

LB

= CIAST. Statement oficash flows

'Paragraph 30 and 31.0f1AS 8 Aocountlng polrc«es changes in accounting, estimates. and ‘errors" (requuement for the-
" .disdlosure of information:when an_ entity-has not applled anewIFRS thathas beeni issued but i not yet effective)
.=, Paragraph‘17 of IAS 24, 'Related, party disclosures” (key management compensatnon) )
The requirements‘in:IAS, 24, 'Related party dxsclosures to disclose related: party transactlons entered: mto between twoor’
.more:members of aggroup .

11
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MSD Oncology Holdings Ltd (formerly Thomas Morson & Son L;mlted)

Notes to the Financial Statements - contmqed

For the year end_e«_:l 31 December 2017

2,

Summéry of significant accounting policies (continued)

(b)

{c)

(d)

(©)

Consolidated financial statemens

The company is a wholly owned subsidiary of its uitimate parent, Merck & Co, Incandis included in the consolidated finaricial
statements drawn up of Merck. & Co., inc. Those financial statements, prepared in accordance with US GAAP, have been
prepared in a manner equivalent to consolidated. financial statements drawn up in accordance with the provisions of the
Seventh Directive (83/343/EEC) and are publicly available. Consequently, the company has taken advantage of the exemption

“from preparing consolidated financial statements under the terms of section 400 of the Companies Act 20056. Details of

subsidiary. undertakings are included in note 7 of the financial statements.

Holding company :

The ultimate parent company and controlling party of MSD Oncology Holdings Ltd. is Merck & Co., Inc. Merck & Co., Inc. is the
holding company of the smallest and largest group of undertakings for which group financial statements are drawn up and of
which MSD Oncology Holdings Ltd. is a member. The group financial statements are available from the office of the ultimate
parent at the following address: 2000 Galloping Hill Raad, Kenilworth, New Jersey 07033, United States of America. The
immediate parent company is MSD NL 2 B.V., a company incorporated in The Netherdands.

Conﬂngencies

The company records accruals for contmgencues when rt is probable that a liability has been incurred and the amount can be
reasonably estimated. These accruals ars adjusted. periodically as assessmants change or additional information becomes
available.

Financiaf assets

(i) Classification
The company classifies its financial assets as loans and recervables The dassrﬁcanon depends on the purpose for which the
fi r_xanc;al assets were acquired. Management determines the classification of its financial assets at initial recognition.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the end of the reporting period.
These are classified as non-cumrent assets. The campany’s loans and receivables comprise intercompany loans receivable and
investments in subsidiaries in the statement of financial position.

{iii) Reécognition

Regular way purchases and sales of financial assets are recognised on the trade date - the date on which the company
commits to purchase or-sell the asset. Investments are initially recognised at fair value plus transaction costs for alt financial.
assets not camied at fair value through profit or loss. Financial assets are derecognised when the rights to receive cash flows
from the investments have expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership. Loans and raceivables are subsequently carried at amortised cost using the constant yield method.

(iv) Impairmetit of financial assels

The company assesses at the end of each reporting period whether there is objective evidence that a financial asset or group
of financial assets is Impaired. A financial asset or a group of financial assets is impaired and impairment losses are incurred
only if there is ob;echve evidence of impairment as a result of one or more events that occurred after the initial recognition of
the asset (a ‘loss event) and that foss event (or events) has an impact on the estimated future cash flows of the financial asset

or group.of financial assets that can be reliably estimated.

12




MSD‘;Oncology Holdmgs Ltd (formerly Thomas Morson & Son ng

nited)

2

(k) Interest. income.

Summary bf."si"Qhiﬁééht‘.‘écgountin‘g._p‘blitié,’s‘-:—(;’:dnﬁn‘ned);A :

{H Investmenti in.subsidiary undertakmgs
: Investments in: submdnary undertakmgs are shown at cost iess’ prowsnon for. nmpalrment

are: pa‘ 0 ,a-nottonal cash poollng account.

-i(h) O'ther receivables

' are:shown méqu:ty asa deddcno _'_fnom the proaeeds

{

‘lnterest=mcome lS recogmsed ‘?‘usmg the: effectxve mterest‘method When a loan and re_cevable ss_lmpalye_d the.- company”

" receivables:is reoogmsed Lismg the ongma! effechve mharest rate

jForelgn currency

13



MSD Oncology Holdmgs Ltd (formeriy Thomas Morson & Son Lumlted)

Notes to:the Financial Statémeants < continued °

For the year ended 31 December 2017-

2

:Estimataon techniques:
'The company’s- ﬁnanmal statements "include certain amounis that are based on management’s best estimates and’ Judgments
‘Estimates-are:-used in deétermining Such items as impairments of fongivéd assets. (primarily investment

Summary of significant accounting policies (continued)

(o) CQrporahon and deferred tax:
Taxis’ recaghised in the income statement,. ‘except. to the: extent it relates to items recognlsed directly’in shareholders “funds: in.
such instances the tax is:alsg: recogmsed dnrecﬂy in; shareho!ders funds

Deferred income: 1ax is récognised on! temporary différences. arising ‘between’ the tax bases of assets and liabilities and their
carrying amounts in the financial statements Deferred ‘tax. llabﬂmes ‘aré ‘not. recognised when they ‘arise from the mmal
recognmon of goodwsli or afise: from ‘the mmal recognition of an asset of liability*in -a-transaction. other ithan. a business
combination that.at the time:of the transaction affects neither accouiriting: noq taxable grofit nor loss, Deferred tax is-determined
using tax fates-and-laws tnat have been enactedor substanhvely enacted by tie statement of financial position: date and are-
expected to app!y when the:related. deferM income asset is feahsed or deferred incofme tax: Hidbility is-settled.

Deferred income tax asset,s are only recognised fo the extem that s probable that future: taxable profit-will be avallabfe
against; which the temporary, differences-can'be utilised. .

Critical accounting estimates and judgements -

affiliated. compames)
Because -of the’ uncertamty Inherent in.such sstimates; gctual results. may: differ from ‘these- estimates.. Appllcatlon of ‘the certain-

‘accounting: polucles result in. accounnng esnmates havmg the potenba! for the most. 5|gn|ﬁcant impact on the: ﬁnanuai staiements

Impairments of Long-Lived / Assets

The' companyperiodically: evaluates whether current. facts-or-circumstances indicate that: the carrymg values.of its long-lived: assets,

.pnmanly investments in. afﬁhated companies, may not be récoverable:; If such. circumstances are deterimined to. exist, an, estnmate of ‘
the digcounted: future .cash figivs of these assets,-or! ‘appropriate asset ‘groupings; i ‘compared:to: the cariying: value fo.determine
;whether "mpalrment gxists: lf the asset is de*ermmed to be |mpa|red the. loss:is measured:based on- the difference ‘between the.
.jasset's fair value: and its: carrying value. The company will estimaté-fair value usmg ‘a discotintéd value of-estimated future cash

flows: approach

. Employmient and remurieration

The. company does: not have any employees (2016 il): “No: directar o’ persons oonnected wath ‘them: recelved or'waived" any

emoliiments, othei assats, contributions fo ret:rement bensfit schemes ‘and.: compensanon for-loss of Gffice dxrecﬂy, in: réspect-of

-Sefvices. ‘while director. of the ccmpany, as director of: any of the. oompany’s subsidiary underlakmgs or ‘otherwise in connection wﬂh'

the manaoement of the. affairs:of the ocmpany or any ‘ofits subsidiary; undertakings:.
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MSD Gncology Holdmgs Ltd (formeriy Thomas Morson & Son. erlted)

Notes to'the Finandial Stdtements - éontinued

| 5For theiyear-ended 31: Dec'emb@e_r.201_7,

&,

' ';7 83%)

Efféié(_s of:

At January 2017 ) ) L N o :
Cost , T , _— ..
Cariyingamount . . o - L -

Loss before-taxatiori

‘Tax:6n ;,75"55

BT
US:$000°

iientincorie tax:

The: company IS ma'vaged: and. controlled from Swrtzedand and therefore is: sub]ect o taxation onincome:in- that ;unsd;chon The:
; 1 tesult:from ap fymg ‘the standard :raté. of Swisg

2016 .
Y¥Ss'$'000

Swiss.corporation-tax for the'year : o ' -

Lb's's‘f:bjeforea,taiéﬁén. o : e . S )

the year:of 7:83%:(2016:

sicarryforwards . - . A ' o e E

Investments

" Total

US.§000

Financlal year ended-34.Decémber 2017 . _
Opemng:carrymg ‘amount : ) ’ R i . . F
Addition : S o L S © 7820

Q;_qus.a!§ :

Closing carryirig amourit, - o SR T80

-?‘f'ii ’Pecgmber‘;-édfr

780,

Carry!ng amount

78200

lnves\ments compnse ‘equity shares i MSD Oncology Gmib. (a subsadrary undertaking) whichi rs not pubhciy traded._..

Ther cumuiabve provrsnon for: |mpalrment ‘of ﬁnancral ﬁxed assets amounts to: NIL. (2016 NIL)
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5 -liiSfS-z’béibie.-'iaxaﬁbn~

Audltors remunerauon forithe, statutory audlt of the. company‘w £7;060 (2016_,N|L)

:Remuneratron for-other non-audlt services'to the: audrtor was NILA(2016:: NIt

‘Taxon loss

Cufréntincome tax; _
Swiss corporation tax for the year:

_ 'tossiﬁefare‘:taxaﬁah-

4 .Muhphed by the average rate of Swiss, corporahon (ax for: the year of 7.83%: (2016

7:83%)

-'Effects ‘of: ‘
fDue to loss-carry fon:vards

7o Invéstments

At 1 January 2017
‘Cast’ _
.Carrymg;aﬁibuh't ‘

‘Finangial yeat ended 31 December 2017:

<~0penmg carrymg amount
'zlAddlt'on :

'.'closmgAcarfy‘ixig-ém;;d'g"if- '

At:34 December 2017
.Cost:
: Carrymg amount;

$2017
US:$000:

ey

MSD:
‘Oncologyf‘

“Total

‘Us's:000

7/820. 7830

7820,

7:820.

7'820°
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.MSD. Onc,ol*‘”'gy Holdmgs Ltd (formerly Thomas Morson & Son leited)

: Notes to: the Fmancaal Statemenbs -*'contmued

‘Subsidiary _— Hoidlng Type o _‘Na‘mr,e-;aﬁr-:au'ss’ness; E : Reglstered.
: , . ) . : T address:

‘MSD Oticology:GmbH - ‘ © 100%. - Ordinary. .Co -development. and ¢o-, promotwn of Weysirassev
. 'shares® . - ‘.pharmaceutxcal products g . 206006

i . - . . ’ s ~Luceme, ]

Swnzerland

& Creditors: amotints falling-due within orie year'

2016
U000,

Ariounts falling due within ofie year:

- Accruals e

Thesoreditors falling: diie:withinorié Véar atiract o intarest,
9; Called up sharé capital

2017 2016
Prony

:Allotted cal!ed,up and fuuy paxd' . ) )
100; (2016 100) ordinary shares:of £1 each 3 USD rate. 1 34225 presented as: equ:ty i : ' .

40; Guarantees and-other financial'comniitients:
'  The ‘company had rio;guarantées or capit.'al{comrﬁi.tiﬁéﬁt_s ,éir3.,1';Dev:c.lei‘fIifiér. 2017-4nd:at 31 December 2016

11. E\'@nisrsatﬁter::tﬁbe:'stt‘at'if:méé.if-izséif-.ﬁn*érzcial;p'osit‘ibn-dé'te-»

- 92.. Approval of ﬁnanc:al statements

The dlrectors approved the' ﬁnanmal ‘Statements of: 28 September 2018
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