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SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

REPORT OF THE DIRECTORS

The directors submut their report and the audited consolidated financial statements for the year ended 24th March
2007

ACTIVITY

The principal activity of the group 1s property investment, dealing and development
BUSINESS REVIEW

The directors consider that the results are satisfactory and expect further suitable progress
RESULTS AND STATE OF AFFAIRS

The financial statements on pages 5 to 17 set out the consolidated results for the year ended 24th March 2007 and
reflect the state of the company’s and group's affairs at that date

DIVIDEND

The directors declared and paid intenim dividends of £64,000 (2006 £64,000) dunng the year

FIXED ASSETS

Details of movements of fixed assets are shown 1n notes 9 and 10 to the financial statements The directors have
reviewed the open market values of the investment properties at 24th March 2007 and they consider them to have a

value 1n excess of cost, but the cost of a professional valuation would not be justified

FUTURE DEVELOPMENTS

The directors mntend to continue the development of the group’s activities The directors will pursue their established
management policies and 1t 1s anticipated that there will be an effective response to the challenges of the comung year
Ongoing projects 1n the year ended 24™ March 2007 have progressed and the group’s results will reflect this in the
coming years

CREDITOR PAYMENT POLICY

The group's operating companies are responsible for agreemng the terms and conditions under which business
transactions with their supplers are conducted It 1s the group's policy that payments to supphers are made in
accordance with those terms provided that suppliers also comply with all relevant terms and conditions Detauls of the
number of days' purchases represented by year end trade creditors are not given as there were no company nor group
trade creditors at 24th March 2007

DIRECTORS AND THEIR INTERESTS
The members of the board duning the year were as follows -

ML A Rose
N Rose
J Rose (appointed 18™ October 2006)




SKY GROUP OF COMPANIES PLC

REPORT OF THE DIRECTORS
(CONTINUED)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required by Untted Kingdom company law to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the company as at the end of the financial year and of the
results for that year

The directors confirm that suitable accounting policies, consistently applied and supported by reasonable and prudent
Judgements and estimates have been used in the preparation of the financial statements and that applicable accounting
standards have been followed The financial statements have been prepared on the going concern basis

The directors are also responsible for maintaining proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements comply with

the Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for preventing and detecting fraud and other irregulanties

AUDITORS

A resolution will be proposed at the forthcoming annual general meeting for the re-appointment of Gerald Edelman,
who have expressed their willingness to continue 1n office as auditors for the ensuing year

BY ORDER OF THE BOARD

Dated 10 October 2007 . / CHAIRMAN
M ROS




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF SKY GROUP COMPANIES PL.C

We have audited the financial statements of Sky Group of Companies Plc and its Subsidiaries on pages 5 to 17 for the
year ended 24" March 2007 These financial statements have been prepared under the historical cost convention (as
modified by the revaluation of certain fixed assets) and the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 1n accordance with Section 235 of the Companies
Act 1985 OQur andit work has been undertaken so that we mght state to the company’s members those matters we
are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permtted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF THE DIRECTORS AND AUDITORS

As descnibed 1n the statement of directors’ responsibilities on page 2 the company’s directors are responsible for
the preparation of the financial statements 1n accordance with applicable law and Umited Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our optnion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you if, in our opimuon, the directors’
report 18 not consistent with the financial statements, 1f the company has not kept proper accounting records, 1f we
have not received all the information and explanations we requuire for our audit, or if information specified by law
regarding directors’ remuneration and transactions with the company 1s not disclosed

We read the directors’ report and consider the implications for our report 1f we become aware of any apparent
musstatements within 1t

BASIS OF AUDIT OPINION

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the sigmficant estimates and judgements
made by the directors 1n the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company’s and the group’s circumstances, consistently applhied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal musstatement, whether caused by fraud or other 1rregulanty or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF SKY GROUP COMPANIES PLC
(CONTINUED)

QUALIFIED OPINION ARISING FROM LIMITATION IN AUDIT SCOPE

The group’s investment properties have not been re valued at the year end date as required by Statement of
Standard Accounting Practice No 19 We have been unable to obtain any independent information to enable us to
quantify the effects of this non-compliance on the financial statements

Except for the effect of any adjustments that would be necessary 1n stating the investment properties at open
market value, 1 our opinion the financial statements

- gve atrue and fair view 1n accordance with Umted Kingdom Generally Accepted Accounting Practice, of
the state of the company’s and the group’s affairs as at 24 March 2007 and of its results for the year then

ended, and

- have been properly prepared 1n accordance with the Companes A 85.
-+
lo @ (J' 2 [ﬂ-v‘ 29‘”7
. GE D EDELMAN

25 Harley Street REGISTERED AUDITOR AND
London W1G 9BR CHARTERED ACCOUNTANTS




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 24TH MARCH 2007

Sale of properties
Cost of sales

Gross rental and service charge income
Net property outgoings

Net revenue from properties

Gross profit

Admmistrative expenses

Other operating income
Trading profit

Profit on sale of investment property
Share of profit/(losses) of associated undertakings

Other interest recervable and similar income
Interest payable and simlar charges

Profit/(loss) on ordinary activities before taxation

Taxation

Net profit/(loss)_for the financial year

Note

2007

£ £

447,750

(51,867}

395,883
491,697

(148,000)

343,697
739,580
(110,100)
629,480

6,842
636,322

345,978
982,300

51,381
(157,931)

875,750
(27,543)
848,207

= ——— ]

2006

£ £

320,501

(95,681)

224,820
224,820
(77,476)
147,344
8,622
155,966

148,546
(1,277,415)

(972,903)

35,215
(174,778)

(1,112,466)

(3,601)
(1,116,067)

I——""

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recogmsed gains and losses other than those passing through the profit and loss account




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOQTE OF CONSOLIDATED HISTORICAL COST PROFITS AND LOSSES

FOR THE YEAR ENDED 24TH MARCH 2007

Note of hustorical cost profits and losses

Reported profit/(loss} on ordinary activities before taxation
Realisation of property revaluation gains of previous years

Historical cost profit/(loss) on ordinary activities before taxation

Histonical cost profit/(loss) for the year retained after taxation
and dividends

2007

£
875,750

875,750

—_—

784,207

2006

£
(1,112,466)

153,827

(958,639)

——

(1,180,067)

_—




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

CONSOLIDATED BALANCE SHEET AS AT 24TH MARCH 2007

Z
=)
—-
(4]
)
=
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3
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>
=]
-

£ £ £ £
FIXED ASSETS
Tangible assets 9 1,261,394 982,845
Investments 10 3,107,825 3,755,739
4,369,219 4,738,584
CURRENT ASSETS
Stock of properties 11 797,770 838,243
Debtors 12 55,879 117,694
Cash at bank and in hand 2,212,360 1,154,626
3,066,009 2,110,563
CREDITORS AMOUNTS FALLING DUE WITHIN
ONE YEAR 13 (2,103,078) (2,301,204)
NET CURRENT ASSETS/LIABILITIES) 962,931 (190,641)
TOTAL ASSETS LESS CURRENT LIABILITIES 5,332,150 4,547,943
CAPITAL AND RESERVES
Called up share capital 14 100,000 100,000
Other reserve 15 896,993 896,993
Profit and loss account 16 4,335,157 3,550,950

17 5,332,150 4,547,943

The financial statements on pages 5 to 17 were approved by the board of directors on 10 October 2007 and were
signed on 1ts behalf by

DIRECTOR
M ROSE




SKY GROUP OF COMPANIES PLC

"BALANCE SHEET AS AT 24TH MARCH 2007

Note 2007 2006
£ £ £ £
FIXED ASSETS
Tangible assets g 4,770 5,610
Investments 10 302 302
5,072 5,912
CURRENT ASSETS
Debtors 12 2,008,328 2,735,953
Cash at bank and m hand 1,975,665 974 428
3,983,993 3,710,381
CREDITORS AMOUNTS FALLING DUE WITHIN
ONE YEAR 13 (2,507,877) (2,329,079)
NET CURRENT ASSETS 1,476,116 1,381,302
1,481,188 1,387,214
CAPITAL AND RESERVES
Called up share capital 14 100,000 100,000
Profit and loss account 16 1,381,188 1,287,214
17 1,481,188 1,387,214

e —_—

The financial statements on pages 5 to 17 were approved by the board of directors on 10 October 2007 and were

signed on its behalf by
. // DIRECTOR
M ROSE




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

CASH FLOW STATEMENT FOR THE YEAR ENDED 24TH MARCH 2007

Note

Net cash movement from operating
activities 18

Retums on investments and servicing of finance

Interest received

Interest paid

Net cash movement from returns on investments
and servicing of finance

Taxation
Capital expenditure and financial investments
Purchase of tangible fixed assets

Sale of tangible fixed assets,
50% of joint venture

Acquisitions and disposals

Share buy back 1n participating nterest

Equity dividends paid

2007

517,442

51,381

(157,931)

(106,550)

(3,661)

(279,389)

993,892

(64,000)

Cash inflow/(outflow) before use of liguid resources and financing 1,057,734

FINANCING

Repayment of bank loan

Increase/(decrease) in cash mn the year 19,20

1,057,734

T
>
N

382,027

35,215

(174,778)

(139,563)

(9,569)

658,323

(64,000)
827,218

(496,709)
330,509




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007

ACCOUNTING POLICIES

The principal accounting policies adopted are as follows -

a)

b)

d)

Convention

The financial statements have been prepared under the historical cost convention, as modified by the
revaluation of certain investment properties, and 1n accordance with applicable accounting standards
The true and farr view overnde prowvisions of the Companies Act 1985 have been mvoked, see
‘Investments properties’ below

Consolidation

The consohidated profit and loss account and balance sheet include the financial statements of the parent
company and 1ts subsidiary undertakings, joint arrangements made up to the end of the financial year
The results of subsidianes sold or acquired are included in the profit and loss account up to or from the
date of the control passes Intra-group sales and profits are eluminated fully on consohdation

In accordance with Section 230 of the Companies Act 1985, a separate profit and loss account for the
parent company 1s not presented with these financial statements

The group’s interest 1n joint arrangement have been mcluded 1n the financial statements on the basis of

the group’s share of assets and Labilities 1n the joint arrangements m accordance with Financial
Reporting Standard No 9 Associates and Joint Ventures

Associated undertakings
The group's share of post acquisition retained profits and reserves of the associated undertakings are
included 1n the consolidated balance sheet The consolidated profit and loss account for the year

includes the relevant share of the results of associated undertakings for the period to 30 June 2006, being
the last available accounts

Investment properties
In accordance with Statement of Standard Accounting Practice No 19 -

1) Properties held for investment are periodically revalued Where the revaluation 1s adopted 1n the
group's financial statements the net surplus is transferred to the revaluation reserve

1)  No depreciation 1s provided 1n respect of the investment properties. The directors consider that

this accounting policy, which 1s a departure from the accounting requirement of the Companies
Act 1985, 1s necessary to ensure that the financial statements show a true and fair view

Trading properties

Properties which are held for trading are included at the lower of cost and net realisable value

Depreciation
Depreciation 1s provided on all tangible fixed assets, except investment properties, at annual rates

calculated to wnite off the cost of each asset over its expected useful life, as follows

Fixtures, fittings and equipment - 15% reducing balance method

10




1.

SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007 (CONTINUED)

ACCOUNTING POLICIES - (continued)

g Deferred taxation
Deferred taxation 1s provided 1n full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes Recogmtion of deferred tax asset 1s
limited to the extent that the company anticipates making sufficient taxable profits 1n the future to
absorb the reversal of the underlying timuing differences The company has not adopted a policy of
discounting deferred tax assets and liabilihies
Investment properties are held as long term investments and there 1s no ntention to dispose of them
Therefore, no provision 1s made for the potential hability to taxation which would result 1n the event of
realisation of the properties at the amounts at which they are stated in the financial statements
h) Tumnover
Tumover compnses amounts receivable from sale of trading properties, rents and service charge
recervable net of Value Added Tax
1) Investments
Fixed asset investments are stated at cost less provision for durunution 1n value
TRADING PROFIT 2007 2006
£ £
Trading profit 1s stated after charging
Staff costs (note 3) 23,038 25,504
Auditors' remuneration 22,671 17,294
Depreciatton 840 990
STAFF COSTS
a) Staff costs compnse 2007 2006
£ £
Wages and salaries 20,000 22,460
Social security costs 3,038 3,044
23,038 25,504
b) Employees

The average number of employees, 1n admumstration, dunng the year was 3 (2006 - 2)

11




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007 (CONTINUED)

3 STAFF COSTS - (continued)

2007 2006
<) Directors' remuneration £
1) Drrectors' remuneration 1s included 1n staff
costs and consists of -
Fees, including benefits 1n kand 20,000 22,460
I
| 4 INVESTMENT INCOME 007 2006
£ £
Bank interest 49,005 35,201
Other interest 2,376 14
51,381 35,215
5 INTEREST PAYABLE 007 2006
£ £
Bank mterest - 22,983
Other interest 157,931 151,795
157,931 174,778
6 TAXATION 2007 006
£ £
Domestic current year tax
UK corporation tax 27,574 3,692
Prior year adjustment €1)) 1)
i Current tax charge 27,543 3,601
. Factors affecting the tax charge for the year
W Profit(1oss) on ordinary activities before taxation 875,750 (1,112,466}
Profit/(loss) on ordinary activities before taxation multiphed by
standard rate of UK corporation tax of 30% (2006 30 00%) 262,725 (333,740)
Effects of
Non deductible expenses 6,143 5,352
Depreciation 252 297
Capatal allowances (2,805) (145}
Tax losses utilised (238,741) -
Taxation attributable to associated undertaking - 331,928
Adjustments to previous periods {31) oon
Current tax charge 27,543 3,601

= —_—

12




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007 (CONTINUED)

DIVIDENDS

Ordmary mtenm dividends paid

RETAINED PROFIT FOR THE FINANCIAL YEAR

The group profit/(loss) is attributable to
Parent company

Subsidiary undertakings

Assoclated undertakings

TANGIBLE FIXED ASSETS
a) The Group

Cost/valuation
At 25th March 2006
Additions

At 24th March 2007
Depreciation

At 25th March 2006
Charge for the year

At 24" March 2007

Balance sheet as at 24th March 2007

Balance sheet as at 24th March 2006

The group's freehold investment properties are included 1n the financial statements at cost whuch, i the opinion

Total

£
1,018,885
279,389

1,298,274
36,040
340
36,880

1,261,394

982,845

7 2006
£
64,000
7 2006
£
152,923
(55,575)
(1,277,415)
(1,180,067)
Freehold Fixtures
nvestment fitings and
properties equipment
£ £
977,235 41,650
279,389 -
1,256,624 41,650
- 36,040
- 840
- 36,880
1,256,624 4,770
977,235 5,610

of the directors, have a value 1n excess of cost but the cost of a professtonal valuation would not be justified

b) The Company

Cost
At 25th March 2006 and 24th March 2007

Depreciation
At 25th March 2006
Charge for the year

At 24th March 2007

Balance sheet as at 24th March 2007

Balance sheet as at 24th March 2006

13

Total
£
41,650

36,040
840

36,880

4,770

5,610

_

Fixtures
and

fittings
£

41,650

36,040
840

36,880

4,770

5,610




SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007 (CONTINUED)

10 FIXED ASSET INVESTMENTS

a)

b)

<)

Associated

The Group undertakings
£

Shares at cost
At 25th March 2006 779,363
Shares bought back {771,570)
Share of post acquisition reserves 3,100,032
At 24th March 2007 3,107,825

Subsidiary
Parent Company undertakings
Shares at cost £
At 25th March 2006 and 24th March 2007 302
Details of fixed asset investments
The group's and the company's fixed asset tnvestments and shareholdings therein are as follows
Company

Proportion
Country of Class of shares held

Name incorporation Shares held  direct/indirect Activit
Subsidiary undertakings
Sky Properties Limuted England and Wales  Ordinary 100% Property dealing
Sky Invest Limited England and Wales  Ordmnary 100% Property investment
Geoplanetary Investments Limited England and Wales Ordmnary 100% Dormant
Subject Properties Limited England and Wales  Ordinary 100% Dormant
Associated undertakings
Riverview Holdings Limited England and Wales  Ordmnary ‘B* 29 17% Property investment
Blastland Limited England Wales Ordinary 29 17% Property investment
Imagegreen Limuted England and Wales  Ordinary 29 17% Property investment
Alphaxa Limited England and Wales  Ordinary 2917% Dormant
Citywoode Limited England and Wales  Ordinary 29 17% Dormant
Skyewoode Estates Limited England and Wales  Ordinary 2917% Dormant
Vylake Limuted England and Wales  Ordinary 2917% Dormant
Jomnt arrangements
Lloyds Wharf England - 70% Property investment

14
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SKY GROUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007

(CONTINUED)
STOCK
2007
£
Trading properties 797,770
797,770
DEBTORS
2007
£
Amount due from subsidiary undertaking -
Amount due from associated undertaking 10,000
Other debtors 45,005
Prepayments and accrued income 874
55,879

CREDITORS AMOUNTS FALLING DUE

WITHIN ONE YEAR

Other loan

Corporation tax

Other creditors

Other taxes & social security

Amounts due to subsidiary undertakings
Accruals and deferred income

CALLED UP SHARE CAPITAL

Authonsed, 1ssued and fully paid

100,000 Ordinary shares of £1 each

|

b

0

ar]
~J

2,000,000
27,574
23,042

146

52,316

2,103,078

15

The Group Parent Company
2006 2007 2006
£ £ £
838,243 - -
838,243 - -
The Group Parent Company
2006 2007 2006
£ £ £
- 2,003,460 2,729,729
70,459 - -
44,519 3,994 3,508
2,716 874 2,716
117,694 2,008,328 2,735,953
The Group Parent Company
2006 2007 2006
£ £ £
2,000,000 2,000,000 2,000,000
3,692 16,886 3,692
18,259 1,529 1,444
11,531 88 11,531
- 446,908 273,426
267,722 42,466 38,986
2,301,204 2,507,877 2,329,079
2007 2006
£
100,000 100,000
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SKY GROUP OF COMPANIES PL.C AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007

OTHER RESERVE

Balance at 25 March 2006
Transfer to profit and loss account

Balance at 24th March 2007

PROFIT AND LOSS ACCOUNT

Balance at 25th March 2006
Transfer from other reserve

Profit/(loss) for the year
Dividends paid

Balance at 24th March 2007

RECONCILIATION OF MOVEMENTS IN

SHAREHOI DERS’ FUNDS

Profit/(loss) for the financial year

Dividends paid

Opening shareholders’ funds

Closing sharcholders’ funds

RECONCILIATION OF OPERATING PROFIT TO NET CASH

MOVEMENT FROM OPERATING ACTIVITIES

Trading profit
Depreciation charges
Movement 1n stocks
Movement 1n debtors
Movement 1n creditors

Net_cash_movement from operating activities

ANALYSIS OF CHANGES IN NET FUNDS

Net cash:
Cash at bank and in hand

Net funds

16

=

(CONTINUED)
The Group Parent Company
2007 2006 2007 2006
£ £ £ £
896,993 1,050,820 - -
- (153,827) - -
896,993 896,993 - -
The Group Parent Company
2007 2006 2007 2006
£ £ £ £
3,550,950 4,577,190 1,287,214 1,134,291
- 153,827 - -
848,207 {1,116,067) 157,974 216,923
(64,000) {64,000 (64,000) (64,000}
4,335,157 3,550,950 1,381,188 1,287,214
The Group Parent Company
2007 2006 2007 2006
£ £ £ £
848,207 (1,116,067) 157,974 216,923
(64,000} (64,000) {64,000) (64,000}
4,547,943 5,728,010 1,387,214 1,234,291
5,332,150 4,547,943 1,481,188 1,387,214
2007 2006
£ £
636,322 155,966
840 990
40,473 -
61,815 11,707
(222,008) 213,364
517,442 382,027
25 March 24 March
2006 Cash flow 2007
£ £ £
1,154,626 1,057,734 2,212,360
1,154,626 1,057,734 2,212,360
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SKY GROQUP OF COMPANIES PLC AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 24TH MARCH 2007

(CONTINUED)
RECONCILIATION OF NET CASH FLOW TO MOVEMENTS 2007 2006
IN NET DEBT £ £
Increase/(decrease) in cash in year 1,057,734 330,509
Cash movement from decrease 1 debt - 496,709
Net movement 1n net funds in the year 1,057,734 827,218
Opemng net funds 1,154,626 327,408
Closing net funds 2,212,360 1,154,626
RELATED PARTY TRANSACTIONS 2007 2007 2006 200
Balance Balance

Party Relationship  Transaction Value  due from/(to) Value due from/(to)

£ £ £ £
Riverview Assoclated
Holdings Limited  undertaking  Loan account 60,459 10,000 9,625 70,459

The group has taken advantage of the exemptions available whereby no disclosure 1s required for related party
transactions and balances fully eliminated on consolidation

17




