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Fortyseven Park Street ].’Hmited

DIRECTORS' REPOR’IJE

The directors present their am&ual report and audited financial statements for Fortyseven Park Street Limited (“the
company”) for the year ended 3II December 2004,

|
PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company is the sale of apartments as fractional interests at the property of 47 Park Street,
London. Turnover in respect pf the sale of fractional interests decreased during the year, reflecting a significant
reduction in the use of sales fnd marketing channels. Rental income increased over 2004 as a result of increased
accommodation owned by the c mpany.

On 22 December 2003, Fortyseven Park Street Limited transferred the management and operatien of hotel activities to
MGRC Management Limited. '[lhls 1s included as discontinued activities in the profit and loss account.

On 28 January 2004, MGRC M,Lirketing Limited transferred its business, comprising of marketing activities of timeshare
fractions to Fortyseven Park Street Limited.

On the 29 June 2004, Marriott !Ownership Resorts Inc, sold the shares of MVCI Holdings BV (the parent company of
Fortyseven Park Street Limited”s immediate parent company, Financiere 47 Park Street Limited) to International Hotel
Licensing Company S.a.r.L. (IHLC).

I
RESULTS FOR THE YEAR |

The company’s results are state? in the profit and loss account on page 6.
The loss for the year amounts tci £5,843,440 (2003: loss of £4,019,706).
The directors are unable to recommend the payment of a dividend (2003: £nil).

DIRECTORS AND DIRECT%)RS’ INTERESTS
The directors who served during the year, and subsequent changes, were as follows:

L A Dowling |

T J Schavemaker

T Groeninger (resigned 20/03/2004)
J Fitzgerald (appointed 19/04/2&)04)

None of the directors holding dfﬁce on 31 December 2004 had any interest in the company’s shares or any interest in
the shares of Financiere 47 Pdrk Street Limited, the immediate parent company. Certain directors hold interests in
Marriott International Inc, the ultimate parent cotmpany, which are as follows:

|

| At 1 January 2004 At 31 December 2004

i Ordinary Shares of $1 each Ordinary Shares of $1 each
T J Schavemaker ! 2,379 2,500

|
I Fitzgerald | - 306

|

DIRECTORS’ INDEMNITIES
The company’s intermediary pai‘ent, Marriott Ownership Resorts, Inc. has granted indemnities to each of the directors to
the extent permitted by law. Thf:f indemnities are uncapped in amount and relate to certain losses and/or liabilities which

the directors may incur to third parties in the course of acting as director, officer or employee of the company or one or
more of its subsidiaries or associates.

As at 31 December 2004 there v:vas no provision for directors’ indemnities (2003 - £nil).



Fortyseven Park Street Himited

|
DIRECTORS' REPORT

i
GOING CONCERN |

The directors note that the company has net liabilities of £14,749,247 as at 31 December 2004. The directors
have received confirmation frr(%n Marriott Ownership Resorts Inc, that it will provide financial support for at
least twelve months after the date of approval by the directors of the financial statements, to enable the company
to meet its liabilities as they fall due. The directors have therefore prepared the accounts on the going concern
basis. 1

POST BALANCE SHEET EVLENTS

There were no post balance sheet events to report for the company.

|
AUDITORS

A resolution for the re-appointment of Emst & Young LLP is to be proposed at the forthcoming Annual General
Meeting. ‘

l

|
On behalf of the Board |
I
|
|
|
|

!
!
L A Dowling |

Director
3 July 2006
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Fortyseven Park Street IJrimited

STATEMENT OF DIRl%CTORS’ RESPONSIBILITIES

United Kingdom company law {equires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company as at the end of the financial year and of the profit or loss of the
company for that period. In pre'paring those financial statements, the directors are required to:

» select suitable accounting pAlicies and then apply them consistently;

* make judgements and estimites that are reasonable and prudent;

» state whether applicable acci:)unting standards have been followed;

s prepare the financial staterrﬁents on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible tJor keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of tj.e company and to enable them to ensure that the financial statements comply with the
Companies Act 1985. They dre alse responsible for the system of internal control, safeguarding the assets of the
company and hence for taking réasonable steps for the prevention and detection of fraud and other irregularities.



INDEPENDENT AUDI’IW*ORS' REPORT TO THE MEMBERS OF FORTYSEVEN PARK
STREET LIMITED

We have audited the company’$ financial statements for the year ended 31 December 2004 which comprises the Profit
and Loss Account, Staternent of Total Recoguised Gains and Losses, Balance Sheet, Cash Flow Statement and the
related notes 1 to 21. These ﬁinancial statements have been prepared on the basis of the accounting policies set out
therein. =

|
This report is made solely to the company's members, as 2 body, in accordance with Section 235 of the Companies Act
1985. Our audit work has be¢n undertaken so that we might state to the company's members those matters we are
required to state to them in an}uditors' report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company's members as a body, for our
audit work, for this report, or for the opinions we have formed.

I
Respective responsibilities of ?irectors and auditors

As described in the Statement &f Directors’ Responsibilities the company's directors are responsible for the preparation
of the financial statements in ac*:ordance with applicable United Kingdom law and accounting standards.

Our responsibility is to audit thL: financial statements in accordance with relevant legal and regulatory requirements and
United Kingdom Auditing Standards.

|
We report to you our opinion aﬁ to whether the financial statements give a true and fair view and are properly prepared
in accordance with the Companies Act 1985. We also report to you if, in our opinion, the Directors' Report is not
consistent with the financial statements, if the company has not kept proper accounting records, if we have not received
all the information and expian&tions we require for our audit, or if information specified by law regarding directors'
remuneration and transactions vhth the company is not disclosed.

1
We read the Directors' Reporit and consider the implications for our report if we become aware of any apparent
misstatements within it.

i

Basis of audit opinion |

We conducted our audit in aJcordance with United Kingdom Auditing Standards issued by the Auditing Practices
Board. An audit includes exz{mination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also indludes an assessment of the significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently ap;Fied and adequately disclosed.

We planned and performed our|audit so as to obtain all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presjwentation of information in the financial statements.

Opinion \

In our opinion the financial statL:ments give a true and fair view of the state of affairs of the company as at 31 December
2004 and of its loss for the year then ended and have been properly prepared in accordance with the Companies Act
19 |

Emst & Young LLP

Registered Auditor
London

% JuuN 2e08




Fortyseven Park Street Liimited

PROFIT AND LOSS ACCOUNT

YEAR ENDED 31 DECEMBER 2004

Turnover
Continuing operations

Discontinued operations

Development costs
Other operating expenses

Other operating income

Operating loss
Continuing operations

Discontinued operations

Interest receivable and similar ihcome

Interest payable and similar chalkges

Note

Lo

Loss on ordinary activities beifore taxation

Taxation on loss on ordinary ac

Loss for the year

Accumulated loss brought forwflrd

Accumulated loss carried for\ivard

\
Fivities
|
\
|

15

15

15

2004 2004

£ £
6,953,497

6,953,497

(9,100,925)
(2,154,288)
274,256

(4,027,460)

(4,027, 460)
14,172
(1,830,152)

(5,843,440)

(5.843,440)

(11,005,807)

(16,849,247)

2003

6,586,457
2,507,093

(2,834,705)
(860,706}

2003

9,093,550

(7,465,224)

(5,472,703)
148,966

(3,695,411)
41,794
(366,089)

(4,019,706)

(4,019,706)

(6,986,101)

(11,005,807)

There is no difference between reported loss for the year and the result that would be reported under the historical cost

comnvention,
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Fortyseven Park Street Himited

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
YEAR ENDED 31 DECﬂZMBER 2004

l
| 2004 2003
| £ £
|

Loss for the year | (5,843,440) (4,019,706)

Total recognised gains and loss¢s relating to the year (5,843,440) (4,015,706)
|

Prior year adjustment - {540,967)
|

Total gains and losses recognisdd since the last annual report (5,843,440) (4,560,673)

A reconciliation of movements }n shareholders’ funds is included in note 15.

The accompanying notes are aq integral part of this profit and loss account and the statement of total recognised gains
and losses.



Fortyseven Park Street L|imited

BALANCE SHEET -

|

|
|

AS AT 31 DECEMBER 2004

Fixed assets
Tangible assets
Investments

Current assets

Stock

Debtors

Cash at bank and in hand

Creditors: Amounts falling duﬁl within one year

Net current liabilities

Total assets less current liabil

!

|
|
|
ities
|

Provisions for liabilities and c|i1arges
i
|

Net liabilities

Capital and reserves
Called up share capital
Capital contribution
Profit and loss account

Equity shareholders” deficit

|
|
|
\
g
|
|
i

Note

oo

10
11

12

13

14
15
15

15

2004 2003

250,227 150,911
- 853,919

250,227 1,004,830

19,111,655 21,251,146
640,752 7,101,160
169,638 182,723

19,922,045 28,535,029

(33,505,054) (37,650,493)

(13,583,009) (9,115,464)

(13,332,782) (8,110,634)

(1,416,467)  (795,173)

(14,749,247) (8,905,807)

1,700,000 1,700,000
400,000 400,000
(16,849,247) (11,005,807)

(14,749,247)  (8,905,807)

These financial statements werq’ approved by the Board of Directors on 3 July 2006

Signed on behalf of the Board df Directors

L A Dowling
Director

3 July 2006
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Fortyseven Park Street Liimited

|
CASH FLOW STATEMENT

YEAR ENDED 31 DECEMBER 2004

| Note 2004 2003

I £ £
I
Net cash outflow from operatﬂng activities 17(a) (864,076) (1,656,733)

Returns on investment and se}vicing of finance
Interest received | 14,172 41,794
Interest paid (1,830,152)  (366,089)

(1,815,980)  (324,295)

|
|
|
Taxation |
UK corporation tax |
Capital expenditure |
Purchase of shares in MGRC Marketing Limited (2,053,227)
Purchase of tangible fixed assetf (353,119) (183,934

! (353,119) (2,237,161)

Net cash outflow before ﬂnanging (3,033,175) (4,218,189)

Financing |
Inception of new loans | 3,020,091 23,205,448
Repayment of loans | - (21,997.333)
|
|

3,020,091 1,208,115

Decrease in cash 17(b) {13,084) (3,010,074
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Fortyseven Park Street Limited

NOTES TO THE ACCOUNTS
Year ended 31 December‘ 2004

1. ACCOUNTING POLI#IES

The principal accountinf policies of the company are summarised below. The principal accounting
policies have all been applied consistently throughout the year ended 31 December 2004 and the
preceding year. |

!

The accounts have been [E)repared under the historical cost convention and in accordance with applicable
United Kingdom accounting standards.

Basis of accounting

Going concern

The company has a s | lus of liabilities over assets. The directors have received confirmation from
Marriott Ownership Resorts Inc, that it will provide financial support for at least twelve months after the
date of approval by the ciirectors of the financial statements, to enable the company to meet its liabilities
as they fall due. The direi[:tors have therefore prepared the accounts on the going concern basis.

Fixed assets and depreciation

Tangible fixed assets are| stated at cost, net of depreciation and provision for impairment. Depreciation is
provided to write off the cost less the estimated residual value of tangible fixed assets over their
estimated useful lives as follows:

Furniture, fixtures and ﬁqtings - 3 years
Computer equipment ‘ - 3 years
Investments

Investments are shown a\# cost less provision for impairment.

| . y

Tumnover represents the amounts derived from the provision of goods and services to customers during
the year and arises wholly within the United Kingdom.

Turnover

Turnover arising from the development and sale of fractional interests is recognised on exchange of
contracts and receipt of deposit. Tumover in respect of hotel operations is recognised as provided and
stated net of VAT.

Turnover in respect of ‘rental income relates to the rental of unsold inventory and is recognised on
occupancy and stated net of VAT.

Stock |
|

Stock is stated at the lower of cost and net realisable value.

Development stock inclhdes all costs incurred in bringing the development to its present location and
condition, including the fost of the property, direct materials and labour plus capitalised interest. Interest
incurred on loans drawn!specifically for the development is capitalised within stock. All other interest is

charged or credited to thle profit and loss account as it arises.
\

Net realisable value is based on estimated selling price less any further costs expected to be incurred to

completion and disposal.

Development profit

Profit on the development is calculated by releasing development stock costs to the profit and loss
account as turnover isj recognised. The release to the profit and loss account is calculated by
apportioning a prudent a%sessment of the total expected costs of the development to each fraction sold.

i

\
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Fortyseven Park Street Limited

|
NOTES TO THE ACCOUNTS
Year ended 31 December 2004

\

\

|

1. ACCOUNTING POLICIES (continued)
i
!

The company operates a defined contribution pension scheme for staff. The assets of the scheme are
invested and managed independently of the finances of the company. The pension costs charge represents
contributions payable in the year.

|
|
|

Rentals payable under oFerating leases are charged on a straight line basis over the lease term, even if

Pensions

Leased assets

payments are not made on such a basis.

i
Taxation ‘
(1) Current tax |

The charge for current taxation for the year is based on the result for the year, adjusted for disallowable
items. |

(i1) Deferred tax |

Full provision is made fbr deferred taxation in respect of timing differences that have originated, but not
reversed at the balance sheet date where an event has occurred that results in an obligation to pay more or
less tax in the future by the balance sheet date except that:

e Provision is made ft'?r gains on disposal of assets that have been rolled over mto replacement assets to
the extent that, at the balance sheet date, there is a binding agreement to dispose of the assets
concerned. |

e Deferred tax assets f|1re recognised to the extent that it is more likely than not that there will be suitable
taxable profits from|which the fiture reversal of the underlying timing differences can be deducted.

Deferred tax is measured on a non-discounted basis at the tax rates that are expected to apply in the
periods in which the timing differences reverse, based on the tax rates enacted at the balance sheet date.

Foreign currencies

Transactions in foreign currencies are recorded at the rates of exchange at the date of the transaction.
Monetary assets and liabilities denominated in foreign cwrencies at the balance sheet date are reported at
the rates of exchange pkevailing at that date. Any gain or loss arising from a change in exchange rates
subsequent to the date pf the transaction is included as an exchange gain or loss in the profit and loss
account. |

11
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Fortyseven Park Street Limited

NOTES TO THE ACCOLUNTS
Year ended 31 Decembe [2004

2. TURNOVER AND DE{/ELOPMENT COSTS
1

Turnover

Hotel operations
Sale of fractional interests
Rental income |

Turnover from hotel opdrations relates to activities discontinued in 2003, an analysis of which is shown in

note 3 below. |

Development costs

Construction costs
Sales and marketing

3. OPERATING LOSS

This is stated after charging:
|

Auditors’ remuneration for audit and taxation services
Depreciation of tangible fixed assets

Rentals payable under operating leases

Impairment of investment

An analysis of results, S}Llit between continuing and discontinued operations for 2003, is set out below:

2004 2003
£ £
- 2,507,093
5,465,680 5,708,761
1,487,817 877,696
6,953,497 9,093,550

2004 2003

£ £
1,907,361 1,860,394
7,193,564 5,604,830
9,100,925 7,465,224
2004 2003

£ £

195,000 145,480
100,813 33,023
6,450 4,879
853,919 1,199,308

12




Fortyseven Park Street Lfimited
|

NOTES TO THE ACCOUNTS

Year ended 31 December|2004

|
3. OPERATING LOSS (continued)

‘ 2004 2003 2003 2003
Continuing Continuing Discontinued Total
| £ £ £ £

Turnover 6,953,497 0,586,457 2,507,093 9,093,550

Cost of sales (9,100,925)  (6,979,022)  (486,202) (7,465,224)

Otheroperatingexpenseé (2,154,288) (2,591,106) (2,881,597) (5,472,703)

Other operating income 274,256 148,966 - 148,966

Operating loss (4,027,460) (2,834,705)  (860,706) (3,695,411)

J
|
|

Discontinued activities felate to hotel operations transferred to MGRC Management Limited on 22 December

2003. |
|
|
4. STAFF NUMBERS AND COSTS

The average number 0% persons employed by the company (including the directors) during the year
category, was as follows|

Number of employees | 2004 2003
| No. No.
Management | 4 9
Staff | 17 42
| 21 51
I
The aggregate payroll C(Jsts of these persons were as follows:
\
2004 2003
| £ £

756,567 988,740
113,998 85,117
3,159 4,360

Wages and salaries
Social security costs
Other pension costs

873,724 1,078,217

13
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Fortyseven Park Street Limited

NOTES TO THE ACCOUNTS
Year ended 31 Decemberi 2004

5. DIRECTORS’ REMUNLERATION AND INTERESTS
\

. . .
The remuneration of the directors is as follows:

‘ 2004 2003
i £ £
Emoluments | 156,054 -
Pensions | - -
|
Highest paid director: l
| 2004 2003
! £°000 £'000
Emoluments of the highf%st paid director 156,054 -
|
No directors’ emolumem!s were paid in 2003,
|
I
|
|
l
i
6a INTEREST RECEIVﬂBLE AND SIMILAR INCOME
i 2004 2003
: £ £
I
Bank interest received | 14,172 41,794
|
|
6b INTEREST PAYABL]% AND SIMILAR CHARGES
| 2004 2003
| £ £
Interest payable to grou}% companies (1,830,152)  (366,089)

The total interest charge lfor the 'year is £1,830,152 (2003: £1,484,423) of which £nil (2003: £1,117,268) was
capitalised in developmeht stock.

14




Fortyseven Park Street I)iimited

NOTES TO THE ACCObNTS

Year ended 31 December 2004

|
|
7. TAXATION |
|
|

a) Tax on loss on ordinary activities

There is no corporation tgx charge in the year (2003 - £nil).
i
|
b) Factors affecting the tax charge for the year:

| 2004 2003
j £ £
|
Loss on ordinary activitﬁes before tax (5,843,440) (4,019,706)
Loss on ordinary activilies multiplied by standard
rate of carporation tax in the UK of 30% (2003 : 30%) (1,753,032) (1,205,912)
Effects of: ‘
Permanent differences 342,581 751,748
Depreciation in excess é_)f capital allowances 30,244 9,907
Other timing differencep (74,911) (76,093)
Unrelieved tax losses | 1,455,117 520,348

Current tax charges for !the year (note 7a) - -
|
i

¢)  Factors affecting the talx charge in the future

The company has an unﬂrovided deferred tax asset of £1,410,451 (2003 - £454,163) in respect of tax losses of
£1,455,117 (2003: £520,349), accelerated capital allowances of £30,244 (2003 - £9,907) and other timing
differences of £(74,911) i(2003 - £(76,093)).




Fortyseven Park Street 1limited
|

NOTES TO THE ACCOUNTS
Year ended 31 December 2004
|
8. TANGIBLE FIXED A%SETS
J Leasehold Total
| Improvements Computers
£ £
Cost l
At 1 January 2004 ! - 183,934 183,934
Additions | 180,926 172,193 353,119
Disposals ’ - {186,403y  {186,403)
At 31 December 2004 ‘ 180,926 169,724 350,650
\
Depreciation |
At 1 January 2004 J - 33,023 33,023
Charge for year | 52,297 48,516 100,813
Disposals | - (33,413) (33,413
At 31 Decermber 2004 | 52,297 48,126 100,423
|
Net book value ‘ 128,629 121,598 250,227
At 31 December 2004 ‘
1
At 31 December 2003 ‘ - 150,911 150,911
|
Fixed asset additions mcﬁude assets transferred from MGRC Marketing Limited on 28 January 2004.
9.  INVESTMENTS |
!
Cost ‘ £
\
At 1 January 2004 | 2,053,227
Additions 3 -
At 31 December 2004 | 2,053,227
|
Provisions against in ﬂgstments
l
At 1 January 2004 (1,199,308)
(853,919)

Written off during the Fear

At 31 December 2004 |
\

Net book value |

At 31 December 2004
|

|
At 31 December 2003 |

(2,053,227)

853,919

16




Fortyseven Park Street Limited
|

NOTES TO THE ACCOUNTS

Year ended 31 December| 2004

|
9. INVESTMENTS (contiPued)
(

Details of the investments! in which the company holds 20% or more of the nominal value of any class of share

capital are as follows: |
I

Name of company Country of Principal Activity Class and
registration or percentage of shares
ncorporation held

MGRC Marketing ﬁngland and Wales Marketing and Sales  100% of ordinary
!

Limited shares
f

On 28 January 2004, MGRC Marketing Limited transferred its business, comprising of marketing activities of

timeshare fractions to Fortyseven Park Street Limited.

In the opinion of the directors, because the company has net assets of £nil, and has ceased to trade, the value
of the investment at 31 December 2004 was considered impaired and has therefore been fully written down to

its recoverable amount.

10. STOCK
I 2004 2003
| £ £
Development stock | 19,111,655 21,244,096
Raw materials and consd!mables - 7,050
i
19,111,655 21,251,146

Cumulative capitalised interest included in the cost of development stock amounts to £1,056,623

(2003: £1,165,416).

|
11. DEBTORS :
|
|
|

2004 2003

£ £

Trade debtors | 427,963 816,285
Amounts due from grou%) undertakings 78,565 6,184,576
Other debtors 11,106 62,682
Prepayments | 123,118 37,617
! 640,752 7,101,160

17




Fortyseven Park Street Limited

NOTES TO THE ACCOPNTS
Year ended 31 December 2004

12.

13.

CREDITORS: AMOUPHTS FALLING DUE WITHIN ONE YEAR
|

| 2004 2003

i £ £

|
Trade creditors f 4,186 92,902
Amounts owed to group undertakings 4,041,408 35,529,284
Amounts owed to parent undertakings 28,416,533 1,618,032
Taxation and social secu*ity costs 334,402 178,746
Other creditors 85,589 18,334
Accruals and deferred méome 622,936 213,195

|
| 33,505,054 37,650,493

On the 29 June 2004, Marriott Ownership Resorts Inc, sold the shares of MVCI Holdings BV (the parent
company of Fortyseven Park Street Limited’s immediate parent company, Financiere 47 Park Street Limited) to
International Hotel Licensing Company S.a.r.l. (IHLC). Included within amounts owed to parent undertakings is

a loan owed to IHLC of

£26,225,539 that is repayable on demand, (2003: £23,205,448, disclosed within amounts
owed to group undertal

kings). The agreement between International Hotel Licensing Company S.ar.l and

Fortyseven Park Street Limited is effective from 24 April 2004.

This loan of £26,225,53I

rate (LIBOR).

D is interest bearing at a rate of interest of 1% above London interbank offered
|

PROVISIONS FOR LIMILITIES AND CHARGES

| 2004

I £
At 1 January 2004 i (795,173)
Additions ‘ (621,294)
At 31 December 2004 (1,416,467)

Due to the uncertainty o

f UK VAT law as it applies to timeshare, the company has requested a written ruling

from HM Revenue and |Customs in respect of the applicability of VAT to the grant of fractional ownership
interests. The companthas booked a provision for the potential VAT liability that may arise if the grants of
fractional interests are not deemed to be exempt supplies. This provision has been partially offset by the
potential VAT reclaim o}‘ costs associated with the grant of fractional ownership interests.

Additions in the year 1I'e1ate to the provision booked for the potential VAT liability arising from 2004
transactions. |

Depending on the ruling, payment of the provision is expected to be made in 2006.

I8




|
Fortyseven Park Street Liimited

NOTES TO THE A'CCObNTS

Year ended 31 December, 2004

14.

15.

16.

CALLED-UP SHARE éAPITAL
1

|
]

Authorised i
10,000,000 ordinary sha%es of £1 each

Allotted, called up and _41!@ puid
1,700,000 ordinary share‘s of £1 each
1
1
i

2004 2003
£ £

10,000,000 10,000,000

1,700,000 1,700,000

RECONCILIATION dF MOVEMENT IN SHAREHOLDERS’ FUNDS

| Share
i Capital
| £
At 1 January 2004 | 1,700,000
Loss for the year -
At 31 December 2004 1,700,000

!
|
|
;

Profit
Capital and loss
Contribution Account Total
£ £ £
400,000 (11,005,807 (8,905,807)

- (5,843,440)  (5,843,440)

400,000 (16,849,247) (14,749,247)

The capital contribution!represents a debt renunciation from the immediate parent company, Financiere 47 Park

Street Limited, and is nok distributable.

COMMITMENTS DUE UNDER OPERATING LEASES

The company had annual commitments under non-cancellable operating leases as set out below:

Within one year
In two to five years

2004 2003

£ £
6,450 5,093
1,075 7,525
7,523 12,618
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17.

18.

19,

|
NOTES TO THE CASH FLOW STATEMENT

| 2004 2003
1 £ £
(a) Reconciliation of operating loss to net cash outflow from
operating activities
|
Operating loss ! (4,027,460) (3,695,411)
Depreciation | 100,813 33,023
Impairment of investment 853,919 1,199,308
Loss on disposal of ﬁxe%yassets 152,990 -
Decrease/(increase) in stpck 2,139,491  (3,174,571)
Decrease/(increase) in de*btors 6,460,408 (2,257,508)
Increase in provisions 021,294 263,828
(Decrease)/increase in clleditors (7,165,529) 5,974,598
Net cash outflow from {)perating activities (864,076) (1,656,733)
|
(b) Analysis of net debt
| Atl Cash Other At31
i Jan 2004 flow non cash ~ Dec 2004
i movements
ﬁ £ £ £ £
Cash | 182,723 (13,084) - 169,639
Debt due within one yeat (23,205,4438) (3,020,091) - (26,225,539)
i -
I (23,022,725) (3,033,175) - (26,055,900)
|
|
(¢) Reconciliation of ne‘h: cash flow to movement in net debt
i 2004
‘ £
Decrease in cash in the year (13,084}
Cash inflow from increagf: in debt

Non cash movements |

|
Movement in net debt
Net debt brought forward

Net debt carried forward
i
f

CONTINGENT LIAB*LITIES
The company has no contingent liabilities at the year end (2003: £nil).

POST BALANCE SHELET EVENTS

There were no post bala{me sheet events to report for the company.

(3,020,001)

(3,033,175)

(23,022,725)

(26,055,900)
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20.

21,

RELATED PARTY TﬁAN SACTIONS

The company is a whtllly owned subsidiary of Marriott International Inc, and, as such, has taken
advantage of the exemp{ion under FRS § from disclosing transactions with group entities. Consolidated
accounts are publicly available as detailed in note 20.

PARENT UNDERTAKING AND CONTROLLING PARTY

The directors regard Financiere 47 Park Street Limited, a company incorporated in the United Kingdom,
as the immediate parent \{mdertaking. Group financial statements are not prepared.

The smallest and largest group in which the results of this company are consolidated is that headed by
the company’s ultimate!parent company and controlling party, Marriott International Inc, a company
incorporated in the staté: of Delaware USA. Copies of its group financial statements, which include the
company, are available ﬁrom Marriott Drive, Washington DC, 20058, United States of America.
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