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Metro Shipping Limited

Strategic Report
For the year ended 31 December 2022

The directors present the strategic report for the year ended 31 December 2022. The principal activity of the Company
during the period was that of shipping and forwarding agents.

Business Review
The Company provides comprehensive, fully managed and operated supply chain solutions, stimulating and
supporting trade arcund the world.

Focus is primarily on key verticals including but not limited to automotive, chemicals, foodstuffs, industrial,
manufacturing and retail. Through the management of relationships and utilisation of key software we connect each
part of the supply chain.

Through this diversity in customer base and commitment from the Company, we are able to aveid one dimensional
market downturns and the Company has become even more valuable during difficult times and we have been able to
increase the work we do for established customers, whilst constantly bringing on new clients

The directors consider the profit achieved on ordinary activities before taxation for the period to December 2022 to be
particularly satisfactory given the difficult trading conditions. The Company has adequate resources to take advantage
of future business opportunities and the directors consider the state of affairs to be more than satisfactory with
expectations exceeded.

Turnover has increased to £284m for the 12 month period to December 2022 from £236m for the 18 month period to
December 2021. The increase has arisen as global supply chains and trade has recovered post pandemic and
lockdown.

We are a standout British business, with a reputation of excellence, investment and delivering on our promise and
when a jobs needs doing properly, our customers can reply on us.

Whilst covid, war, escalating costs and economic downturn has affected most businesses across the world we have
been able to continue to expand, as the Company is viewed as a safe and capable pair of hands.

Principal risks and uncertainties
The directors have considered the principal risks and uncertainties facing the Company and have analysed the impact
these would have on the financial performance of the Company.

The Company’s principal financial instruments comprise cash with strong cash flow and extremely healthy working
capital management. The Company had various other financial instruments such as trade debtors and trade creditors,
which arise directly from its operations. The Company does not enter into derivative fransactions.

Itis, and has been throughout the period under review, the Company’s policy that no trading in financial instruments
shall be undertaken. The main risks arising from the Company’s financial instruments are liquidity risk, foreign
currency risk and credit risk. The board reviews and agrees policies for management each of these risks and they are
summarised below.
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Metro Shipping Limited

Strategic Report (Continued)
For the year ended 31 December 2022

Geopolitical risks

The Company is a global supplier of logistics and supply chain solutions, and as such, it is exposed to risk factors in
various parts of the world. In sc far as is possible the Cempany mitigates these risks by not being overly reliant on
husiness for any one specific region of the world or one trade vertical.

Foreign Currency Risk

The Company operates in the UK but can be exposed in its trading operations to the risk of changes in foreign
currency exchange rates. The Company has decided not to use derivative instruments in its management of this risk.

Credit risk

The Company trades with only recognised creditworthy third parties. It is Company policy that all customers who wish
to trade on credil terms are subject to credit vetting procedures. In addition, receivable balances are monitored on an
ongoing basis with the result that the Company’s exposure to bad is not significant.

Commercial risks

The Company has exposure to commercial risks. Recently these have included above inflationary costs in a number of
areas including utility bills, fuel prices, wages and increased volatility in foreign exchange rates. These are
management and monitored on an ongoing basis and are passed on to clients where necessary.

Financial Key Performance Indicators
The Company’s key performance indicators are tumover and profit before tax as set out in the Statement of
Comprehensive Income.

The Company has reported a 21% increase in turnover for the period to Dec 22.
The Company reported a 46% increase in profit before tax for the period to Dec 22

Other Key Performance indicators
The Company’s other key performance indicators include customer satisfaction reviews, client retention and growth
reviews.

The Company's key account teams perform regular appraisals with customers as well as an annual customer
satisfaction survey to measure these KPls. All growth for the year ending December 22 has been organic growth with
the customer's customers and partners.
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Metro Shipping Limited

Strategic Report (Continued)
For the year ended 31 December 2022

Director's statement of compliance with duty to promote the success of the Company

Section 172 {1) of the Companies Act 2006 requires every director of a Company to act in a manner they consider, in
good faith, that will be most likely to promote the success of the Company for the benefit of its members as a whole,
and in doing so have regard {amongst other matters) to:

. The likely consequences of any decision in the long term

. The interests of the Company’s employees

. The need to foster the Company's business relationships with supplier's customers and others

. The impact of the Company’s operatiens on the community and the environment

. The desirability of the Company maintaining a reputation for high standards of business conduct, and
. The need to act fairly as between members of the Company.

- 0 OO0 T

It is important for the business to engage with its various stakeholders in a manner that gives us a better
understanding of their interested and concerns in @ manner that promotes strong sustainable successful business.

The Company recognises the importance of retention and development of talented employees to the ongoing success
aof the business. Employees are encouraged to develop their skills and we have regular training available to all levels
of staff.

We consider our supplier relationships as critical to our overall success. We continue to build strong relationships with
hoth existing and new suppliers allowing us to react quickly to the constantly changing market and to supply market
leading solutions to our customers.

We aim to build long term relaticnships with our customers by providing them with solutions that ensure the smooth
running of their supply chain, our scope of services across sea, air, road, rail, warehousing, distribution, customs, and

technology offer a unique and comprehensive supply chain solution.

The directors and various senior management boards have acted to maximise profit and cash flow in order to create
shareholder value.

The Company is committed to minimising its effect on the environment threugh the efficient use of resources, the
59 welinyrfrmasisaand carbon emissions, recycling and transport planning.

IR Liddell
Director

22 December 2023
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Metro Shipping Limited

Directors' Report
For the year ended 31 December 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Results and dividends
The results for the year are set out on page 10.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the vear and up to the date of signature of the financial statements were as
follows:

I R Liddell

A White

AP Smith {Appointed 3 January 2023}
K Lake {Resigned 3 January 2023)
P Carlile {Resigned 31 March 2023)
G A Liddell

Auditor
Moare Kingston Smith LLP were appointed as auditor to the company and in accordance with section 485 of the
Campanies Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

b prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the

company will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial positicn of the company and
enable them to ensure that the financial statements comply with the Companies Act 2008, They are also responsible
for safeguarding the assets of the company and hence for taking reascnable steps for the prevention and detection of

d and other ir larities.
ﬁ[ﬁg dﬁ’ectors%rrferse%%gr{s;ﬁ)?e for the maintenance and integrity of the company website. Legislation in the United

Kingdom governing the preparation and dissemination of financial statements may differ from legislation in other
jurisdictions.
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Metro Shipping Limited

Directors' Report (Continued}
For the year ended 31 December 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infoermation of which the company's auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf of the board

I R Liddell
Director

22 December 2023
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Metro Shipping Limited

Independent Auditor's Report
To the Member of Metro Shipping Limited

Opinion

We have audited the financial statements of Metro Shipping Limited (the "'company'} for the year ended 31 December
2022 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in
Equity and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 The Financial Reporling Standard applicable in the UK and Republic of freland {United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
b have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs {UK)) and applicable law.
Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directars with respect to going concem are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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Metro Shipping Limited

Independent Auditor's Report (Continued)
To the Member of Metro Shipping Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the Sirategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Repont or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in cur opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
4 the financial statements are not in agreement with the accounting recerds and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsihilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of
the finangial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease aperations, or have no realistic
alternative but to do so.
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Metro Shipping Limited

Independent Auditor's Report (Continued)
To the Member of Metro Shipping Limited

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
15As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK} we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to praovide a basis for our opinicn. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from errer, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit precedures that are
appropriate in the circumstances, but not for the purposes of expressing an ¢pinion on the effectiveness of the
company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

® Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we canclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future cvents or conditions may
cause the company to cease to conlinue as a going concern.

® Evaluate the cverall presentaticn, structure and content of the financial statements, including the disclesures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Metro Shipping Limited

Independent Auditor's Report (Continued)
To the Member of Metro Shipping Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in ling
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud, through designing and implementing appropriate responses to those assessed
risks; and to respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the
primary responsibility far the prevention and detection of fraud rests with both management and those charged with
governance of the company.

Our approach was as follows:

* We obtained an understanding of the legal and regulatory requirements applicable to the company and
considered that the most significant are the Companies Act 2006, UK financial reporting standards as issued by
the Financial Reporting Council, and UK taxation legislation.

* We obtained an understanding of how the company complies with these requirements by discussions with
management and those charged with governance.

¢ We assessed the risk of material misstatement of the financial statements, including the risk of material
misstatement due to fraud and how it might occur, by holding discussions with management and those charged
with governance.

®* We inquired of management and those charged with governance as to any known instances of non-compliance
or suspected non-compliance with laws and regulations.

®* Based on this understanding, we designed specific appropriate audit procedures to identify instances of
nen-compliance with laws and regulations. This included making enquiries of management and those charged
with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions reflected
in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of
not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or

intentional misrepresentations, or through collusion.
Use of our report

This report is made sclely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act
2006, Our audit work has been undertaken so that we might state to the company's member these matters we are
required to state to the member in an auditor's report and for no other purpese. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company's member, for our
audit work, for this report, or for the opinions we have formed.

Jonathan Sutcliffe
Senior Statutory Auditor
for and on behalf of Moore Kingston Smith LLP 22 December 2023

Chartered Accountants

Statutory Auditor 6th Floor
9 Appold Street
London
ECZA 2AP

Page 9




Metro Shipping Limited

Statement of Comprehensive Income

For the year ended 31 December 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
QOther operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

Notes

10

Year

ended

31 December
2022

£

284,459,717
(230,542.235)

53,917,482

(19,485,601)
2,203,648

36,635,529

490,489
(1,552)

37,124,466
(6,929.871)

30,194,595

18 months
ended

31 December
2021

£

235,526,410
(195,982,771)

39,543,639

(16,134,912)
1,936,280

25,345,007

30,623
(2,328)

25,373,302
(4,836,949)

20,536,353

The Profit and Loss Account has been prepared on the basis that all operations are continuing cperations.
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Metro Shipping Limited

Balance Sheet
As at 31 December 2022

Fixed assets
Tangible assels
Investment properties
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

"

12

13

14

15

16

20

2022

£ £

66,097

9,99:;

76,089
31,580,162
73,968,970
105,549,132
(30.499,983)

75,049,149

75,125,238

(23,581)

75,101,657

100,000

75,001,657

75,101,657

2021

£ £

119,152

480,951

8,846

608,949
45,378,077
27,970,733
73,348,810
(29,050,697)

44,298,113

44,907,062

44,907,062

100,000

44,807,062

44,907,062

The financial statements were approved by the board of directors and authorised for issue on 22 December 2023 and

are signed on its behalf by:

IR Liddell
Director

Company Registration No. 01487078
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Metro Shipping Limited

Statement of Changes in Equity
For the year ended 31 December 2022

Balance at 1 July 2020

Period ended 31 December 2021:
Profit and total comprehensive income for the peried

Balance at 31 December 2021

Year ended 31 December 2022:
Profit and total comprehensive income for the year

Balance at 31 December 2022

Share capital Profit and Total
loss reserves

£ £ £

100,000 24,270,709 24,370,709

- 20,536,353 20,536,353

100,000 44,807,062 44,907,062

- 30,194,595 30,194,585

100,000 75,001,657 75,101,657
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Metro Shipping Limited

Notes to the Financial Statements

For the year ended 31 December 2022

1.1

1.2

Accounting policies

Company information
Metro Shipping Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 2700 The Crescent, Birmingham Business Park, Birmingham, United Kingdom, B37 7YE.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statemenits are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a memkber of a group where the parent of
that group prepares publicly available consclidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements:

®* Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

* Section 11 ‘Basic Financial Instruments’ and Section 12 'Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment'; Share-based payment expense charged to profit or loss,
recongiliation of opening and closing number and weighted average exercise price of share options, how
the fair value of options granted was measured, measurement and carrying amount of liabilities for
cash-setfled share-based payments, explanation of modifications to arrangements;

® Section 23 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of GB Europe Holdings
Limited. These consclidated financial statements are available from Companies House.

Goeing concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operaticnal existence for the foreseeable future. Thus the directors
continue to adopt the gaing concern basis of accounting in preparing the financial statements.
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1.3

1.4

1.5

1.6

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value
of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Revenue from freight forwarding services

The provision far freight forwarding services include land, sea and air freight. Revenue is earned when goods
arrive for imports and when they deport for exports. In both cases, revenue is recognised when the services are
rendered, which coincide with the date of arrival or departure of shipments.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Fixtures and fittings 20% straight linc
Motor vehicles 20% straight ling

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is credited or charged to profit or loss.

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially recognised
at cost, which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured
at fair value at the reporting end date. Changes in fair value are recognised in profit or loss.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at
each reporting date and any impairment losses or reversals of impairment losses are recognised immediately in
profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.
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Metro Shipping Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1.7

1.8

1.9

Accounting policies (Continued)

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The company considers that it has significant
influence where it has the power to participate in the financial and operating decisions of the associate.

Entities in which the company has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amcunt of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been recognised
for the asset {or cash-generating unit) in pricr years. A reversal of an impairment l0oss is recognised immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Finarcial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally enforceable right to set off the recognised amounts and there is an intention to seitle on a net basis
or to realise the assel and settle the liability simultaneously.
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1 Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured reliably
are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Finarcial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value of
the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The impairment
reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but centrol of the
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered intoc. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.
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Metro Shipping Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank leans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at fransaction price unless the arrangement constitutes
a financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acguired in the ordinary course of
husiness from suppliers. Amounts payable are classified as current liahilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a
cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit

or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of fransaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless thosa costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the pericd in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
o terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest elements.
The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the remaining
balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to prefit or loss on
a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised on a straight line basis over the lease term.
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

1 Accounting policies (Continued)

1.15 Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as income over the periods when the related costs are
incurred. Grants relating to an asset are recognised in income systematically over the asset's expected useful
life. If part of such a grant is deferred it is recognised as deferred income rather than being deducted from the
asset's carrying amount.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required o make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the pericd in which the estimate is revised where the revision affects anly that
period, or in the period of the revisicn and future periods where the revision affects both current and future
periods.

The directors does not believe that there have been judgements {apart from those involving estimates) made in
the process of applying the above accounting policies that have had a significant effect on amounts recognised
in the financial statements.

3 Turnover and other revenue

The whaole of the turover is attributable to the principal activity of the Caempany.

2022 2021
£ £

Turnover analysed by geographical market
United Kingdom 228,112,770 190,777,548
Rest of Europe 21,654,790 22,350,203
Rest of the world 34,892,157 22,398,659

284,459,717 235,526,410

2022 2021
£ £
QOther significant revenue
Interest income 490,489 30,623
Government grants received - 107,301
Rental income arising from investment properties - 17,551
Exchange gain/{loss) 290,947 {505,561}
Profit share 922 110 684,272
Management fees receivable 883,296 1,445,635
Professional fees revenue 107,295 187,082
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

4 Operating profit
Qperating profit for the year is stated after charging/(crediting):
Depreciation of owned tangible fixed assets
Profit on disposal of investment property
Operating lease charges
S Auditor’s remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

For other services

Taxation compliance services
All other non-audit services

6 Employees

2022 2021
£ £

45,441 84,144
(529,464) -
547,931 622,228
2022 2021

£ £
51,000 15,000
3,200 -
4,800 -
8,000 -

The average monthly number of persons (including directors) employed by the company during the year was:

Shipping, IT and administration
Administrative and support
Direclors

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

2022 2021
Number Number
170 142

27 28

4 3

201 173

2022 2021

£ £
13,797,109 10,770,637
1,762,134 1,174,050
189,393 219,085

15,748,636

12,163,772
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Metro Shipping Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

10

Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 2 {2021 - 3).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Interest receivable and similar income

Interest income
Interest on bank deposits

Interest payable and similar expenses

Interest on finance leases and hire purchase contracts

Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

2022 2021

£ £
5,803,435 1,296,914
3,522 5,286
5,806,957 1,302,180
2022 2021

£ £
2,823,204 1,296,914
1,761 5,266
2022 2021

£ £

490,489 30,623
2022 2021

£ £

1,552 2,328
2022 2021

£ £
6,991,788 4,834,487
{59,481) -
6,932,307 4,834,487
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Metro Shipping Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

10

Taxation (Continued)
2022 2021
£ £

Deferred tax
Origination and reversal of timing differences (2,436) 2,482
Total tax charge 6,929,871 4,836,949

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss
and the standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 37,124,466 25,373,302
Expected tax charge based on the sfandard rate of corporation tax in the UK of
19.00% (2021: 15.00%) 7,053,649 4,820,927
Tax effect of expenses that are not daductible in determining taxable profit 27,607 28,259
Adjustments in respect of prior vears (59,481) (34,825}
Other permanent differences 12,347 22,588
Fixed asset differences {99,041) -
Remeasurement of deferred tax for changes in tax rates (5,210) -
Taxation charge for the year 6,929,871 4,836,949
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

11 Tangible fixed assets

Fixtures and Motor Total
fittings vehicles

£ £ £
Cost
At 1 January 2022 1,603,467 203,370 1,808,837
Additions 29,886 - 29,886
Disposals - (125,000) {125,000}
At 31 December 2022 1,633,352 78,370 1,711,722
Depreciation and impairment
At 1 January 2022 1,682,308 105,377 1,687,685
Depreciation charged in the year 11,526 33,915 45,441
Eliminated in respect of disposals - (87,500) (87,500)
At 31 December 2022 1,593,833 51,792 1,645,625
Carrying amount
At 31 December 2022 38,519 26,578 66,097
At 31 December 2021 21,159 97,993 119,152

12  Investment property
2022
£

Fair value
At 1 January 2022 480,951

Disposals {480,951)
At 31 December 2022 -
The 2021 valuations were made by the directors, on an open market value for existing use basis. The entity
disposed of its investment property in the financial year.

13  Fixed asset investments

2022 2021
£ £
Listed investments 9,992 8,846
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

13  Fixed asset investments
Movements in fixed asset investments
Cost or valuation
At 1 January 2022
Additions

At 31 December 2022

Carrylng amount
At 31 December 2022

At 31 December 2021

14  Debtors
Amounts falling due within one year:
Trade debtors
Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

Amounts falling due after more than one year:

Deferred tax asset {(note 18)

Total debtors

(Continued)

Investments

£

8,846

1,146

9,982

9,952

8,846

2022 2021

£ £
25,099,054 41,726,080
5,941,583 3,153,960
184,907 252,671
332,913 226,087
31,558,457 45,358,808
2022 2021

£ £

21,705 19,269

31,580,162

45,378,077
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Metro Shipping Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

15 Creditors: amounts falling due within one year

2022 2021
Notes £ £
Obligations under finance leases 17 5,797 33,623
Trade creditors 28,731,813 27,734,856
Corporation tax 8,808 376,501
Other taxation and social security 350,248 255,744
Accruals and deferred income 1,403,317 649,973
30,499,983 29,050,697
16  Creditors: amounts falling due after more than one year
2022 2021
Notes £ £
Obligations under finance leases 17 23,581 -
17 Finance lease obligations
2022 2021
Future minimum lease payments due under finance leases: £ £
Within cne year 5,797 33,623
In two to five years 23,581 -
29,378 33,623
18  Deferred taxation
The following are the major deferred tax liabilities and assets recognised by the company and movements
thereon;
Assets Assets
2022 2021
Balances: £ £
Accelerated capital allowances 21,705 12,260
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Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

18

19

20

Deferred taxation (Continued)

2022
Movements in the year: £
Asset at 1 January 2022 (19,269)
Credit to profit or loss (2.436)

Asset at 31 December 2022 (21,705}

The deferred tax asset set out above is expected to reverse and relates to fixed asset timing differences.
Factors that may affect future tax charges

During March 2021 the UK chancellor announced an expected change to the UK's main corporation tax rates
from 19% to 25% which was subsequently enacted into the Finance Act 2021. The main rate will increase to

25% from 1 April 2023 and will impact the corporation tax provision of the Company from that date. The deferred
tax provision has been adjusted in these financial statements in recognition of this change.

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 189,393 219,085

The company operates a defined contributicn pensicn scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100,000 100,000 100,000 100,000
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2

22

23

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within cne year 58,870 36,671
Between two and five years 121,118 74,197

179,968 110,856

Related party transactions

Transactions with related parties

During the year the company entered into the following transactions with related parties:

During the year managemeant fee received from cther related parties amounted to £883,296 (2021: £1,445,725).
During the year sales to other related parties amounted to £15,996,804 (2021: £19,416,404).

During the year purchases from other related parties amounted to £15,120,286 (2021: £5,860,864}.

Rent payable to entities under commen control amounted to £439,583 (2021: £582,945).

The following amounts were outstanding at the reporting end date:

2022 2021
Amounts due from/{to) related parties £ £
Other related parties (1,339,267) 978,605

Ultimate controlling party

The immediate UK parent company is Metro Global Holdings Limited, a company incorporated in England and
Wales.

The ultimate parent company is GB Global Holdco. Pte. Lid., a company incerporated in Singapore.

The ultimate controlling party is Mr | R Liddell by virtue of his shareholding in the ultimate parent company.

The UK parent undertaking for which consolidated accounts are prepared is GB Europe Holdings Limited. These
consolidated accounts may be obtained from the Companies House website.
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