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DAVID PLUCK (NORTH WEST) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report and financial statements for the year ended 31 December 2020.
The principal activity of the company in the year under review continued to be that of bocokmakers.

Fair review of the business

The results for the company can be found on page 2 of these financial statements. Both turnover and gross profit have
fallen from the figures recorded in the previcus year. Turnover has reduced by £2,841,107 tc £8,161,598 and gross profit
has reduced by £2,177,148 to £6,564,009. The key factor in the reduction in these numbers is Covid-19 and the impact
that this has had on the industry. All betting shops had to be closed from mid-March through to mid-June followed by
localised closures before a second national closure in England froem the start of November to early December. Even when
shops did open they were subject to restrictions on trade. The company reported a profit before tax of £1,586,055 (2019:
£1,359,103). However included in the profit figure is £1,598,027 of various Government support aimed at helping
businesses that have been impacted by the pandemic.

Current uncertainties at both macre and micro economic level are likely to present challenges to high streel bockmakers
over the short to medium term, with our customers facing competition for their discretionary spend.

Principal risk and uncertainties

The management of the business and the execution of the company's strategy are subject to a number of risks. The key
risk and future uncertainty relating 1o the business is potential changes in its regulatory environment. Other risks that the
company may be subject to are detailed below.

The fallowing risks are considered pertinent to the business:

General economic risk - as with any other bookmaker, the business (betting and gaming} is susceptible to the risk of an
econcmic downturn adversely effecting disposable income. Management monitors this situation closely and makes
special offers to customers as appropriate.

Competitor risk - betting and gaming businesses face competition in the main from other bookmakers, betting exchanges
and other interactive gaming providers. Belting exchanges compete aggressively with prices offered by them frequently
being more favourable than those offered by traditional bockmakers. Management, therefore continues to set prices cn a
commercial basis, taking into account these competitive pressures.

Bookmaking risk - the risk of incurring large losses on bets due to incorrect pricing is mitigated by there being upper limits
on bets, monitoring of customers' betting patterns and the use of the latest informaticn services available.

Regulatory risk - the regulatory, legislative and fiscal environment in which the company operates can change at short
notice, leading to additional costs of compliance. The directors monitor this risk closely to ensure that they remain
compliant with all enacted legislation and consider the costs of such compliance in their financial plans. This has been
extremely relevant in the current year with the introduction of the £2 betting cap. The hope is that this same cap is applied
te online betting as this could potentially bring customers back into shops who have previously bet online.

Liquidity risk - the company manages its cash and borrowing requirements in order to maximise interest income and
minimise interest expense, whilst ensuring the company has sufficient liquid resources to meet the operating needs of the
business.

Credit risk - investments of cash surpluses, borrowings and derivative instruments are made through banks and
companies which must fulfil credit rating criteria approved by the Board.




DAVID PLUCK (NORTH WEST) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Covid risk - the pandemic that hit the UK in early 2020 is fully recognised by everyone. The specific risks of this to our
betting business is that if further variants of the virus emerge, or that the government feel obliged to impose further
lockdowns and in that eventuality the Government may or may not be able or willing to provide the same level of support
as it has done previously to the business, perhaps simply because it simply cannot afford to. Further risk could come from
some from of hybrid lockdown that might be introduced which creates unique problems for businesses that spend a large
proportion of their trading hours as ‘solo manned’ so that for example a door person enforcing masks and so on is not
viahle.

Secondary problems which sometimes are atiributed to Covid related factors impact the business and it's future like
supply chain shortages, at the time of writing its stated there is a shortage of HGV drivers, and inflationary pressures
stemming from shortages in the labour market, possibly caused by the prevalence again at the time of writing, of Covid
dictated isolation, but all working through to wage inflation and rising cost of materials in shop fitting and building
maintenance. Rising taxation, both Covid related and NIC contributions, also present challenges, although at least the
risks and burdens of these are shared across the retail and hospitality sector and not targeted on the LBO industry like the
regulation risk £2 cap was. Although the impact on revenue and cash is significant, management have procedures in
place to reduce the impact as much as possible.

Development and performance

The average number of betting shops operating at the 31st December 2020 was 36 (2019: 36). Financial results for the
current year are outlined above together with the key factors contributing to 2028 performance. Management continues to
seek further opportunities to expand their partfolio of shops across the North West region.

The directors know that a high proportion of the premises traded by the company are freehold owned by either the
company or its pension fund, and believe that this will assist the business in the difficult times that the industry faces. The
company does not have any external debt as at the year end.

Key performance indicators
The company strategy is based upon growing both top line betting volumes and delivering strong operating margins.
Revenue and gross margin are therefore important KPIs monitored by management and are discussed above.

Measure 2020 2019
Shops 36 35

Turnover £8.2m £11.0m
Gross profit £6.6m £8.7m

On behalf of the board

Mr N Thompson
Director

28 November 2021




DAVID PLUCK (NORTH WEST) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and financial statements for the year ended 31 December 2020.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr D L Pluck
Mr N Thompson

Financial instruments

Liquidity risk

The company manages its cash and barrowing requirements in order to maximise interest income and minimise interest
expense, whilst ensuring the company has sufficient liquid resources to meet the operating needs of the business.

Interest rate risk

The company is exposed to fair value interest rate risk on its fixed rate borrowings and cash flow interest rate risk on
floating rate deposits, bank overdrafts and loans.

Credit risk
Investments of cash surpluses and borrowings are made through banks and companies which must fulfil credit rating
criteria approved by the Board.

Post reporting date events
There have been no post balance sheet events.

Auditor
The auditor, DSG, is deemed to be reappointed under section 487(2} of the Companies Act 2006,

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C{11) to set cut in the company's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations
2008, Sch. 7 to be contained in the directors' report.




DAVID PLUCK (NORTH WEST) LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of disclosure to auditor

So far as the directors are aware, there is no relevant audit information of which the company's auditor are unaware.
Additionally, the directors have taken all the necessary steps that they ought to have taken as directors in order to make
themselves aware of all relevant audit information and to establish that the company's auditors are aware of that
information.

On behalf of the board

Mr N Thompson
Director

28 November 2021




DAVID PLUCK (NORTH WEST) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enahle them to ensure that the financial statements comply with the Companies Act 2006, They are also respensikle for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irreqularities.




DAVID PLUCK (NORTH WEST) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF DAVID PLUCK (NORTH WEST) LIMITED

Opinion

We have audited the financial statements of David Pluck (North West) Limited (the 'company’) for the year ended 31
December 202{ which comprise the statement of comprehensive income, the balance sheet, the statement of changes in
equity, the statement of cash flows and notes fo the financial statements, including significant accounting policies. The
financial reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard appiicable in the UK and Republic of lrefand (United
Kingdam Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. OQur respansibility is to read the other
information and, in doing sc, consider whether the ather infarmation is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparsnt material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




DAVID PLUCK (NORTH WEST) LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBER OF DAVID PLUCK (NORTH WEST) LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterments in the strategic repert and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

hd adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneraticn specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the direclors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directars either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and tc issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.




DAVID PLUCK (NORTH WEST) LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBER OF DAVID PLUCK (NORTH WEST) LIMITED

Capability of the audit in detecting irregularities, including fraud

Discussions with and enquiries of management and those charged with governance were held with a view to identifying
those laws and regulations that could be expected to have a material impact on the financial statements. During the
engagement team brisfing, the outcomes of these discussions and enquiries were shared with the team, as well as
consideration as to where and how fraud may occur in the entity. The following laws and regulations were identified as
being of significance to the entity:

®* Those laws and regulations considered to have a direct effect on the financial statements include UK financial
reporting standards, Company Law, Tax and Pensions legislation, and distributable profits legislation.

* Those laws and requlations for which non-compliance may be fundamental to the operating aspects of the
business and therefore may have a material effect on the financial statements include environmental regulations,
healih and safsty legislation, trades description act and employment legislation. Further laws and regulations that
the client must adhere to include the Gamkbling Act 2005 and the Proceeds of Crime Act 2002,

Audit procedures undertaken in response to the potential risks relating to irregularities (which include fraud and
nen-compliance with laws and regulations) comprised of: inquiries of management and those charged with governance as
to whether the entity complies with such laws and regulations; enquiries with the same concerning any actual or potential
litigation or claims; inspection of relevant legal correspendence; review of board minutes; testing the appropriateness of
journal entries; reviewing post year end payments for evidence of claims pay outs and the performance of analytical
review to identify unexpected movements in account balances which may be indicative of fraud.

No instances of material non-compliance were identified. However, the likelihood of detecting irregularities, including
fraud, is limited by the inberent difficulty in detecting irregularities, the effectiveness of the entity’s controls, and the nature,
timing and extent of the audit procedures performed. Irregularities that result from fraud might be inherently more difficult
to detect than irregularities that result from error. As explained above, there is an unavoidahle risk that material
misstatements may not be detected, even though the audit has been planned and performed in accordance with [SAs
(UK.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of aur report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2008.
QOur audit work has been undertaken so that we might state to the company's member those matters we are required to
state to the member in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's member for our audit wark, for this
report, or for the opinions we have formed.

lain White BSc FCA (Senior Statutory Auditor)
For and on behalf of DSG 28 November 2021

Chartered Accountants

Statutory Auditor Castle Chambers
43 Castle Street
Liverpool
L2 9TL




DAVID PLUCK (NORTH WEST) LIMITED

STATEMENT CF COMPREHENSIVE INCOME (INCLUDING PROFIT AND LOSS ACCOUNT)

FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses
Other gains and losses

Profit before taxation

Tax on profit

Profit for the financial year and total
comprehensive income

Notes

o

10

2020

8,161,598
(1,597 589)

5,564,009

(8,670,738)
1,692,752

1,686,055

28,656

(2,456)

15,653
1,627,908

(374,887)

1,253,021

2019
£

11,002,705

(2,261,548)

8,741,157

(7,631,311)
152,043

1,261,889

39,218

(4,284)

62,280
1,358,103

(283,378)

1,075,725




DAVID PLUCK (NORTH WEST) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Fixed assets
Tangible assets
Investment properties
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than ohe year

Provisions for liabilities
Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Profit and loss reserves

Total equity

Notes

12
13
14

15

16

17

18

20
21

23

2020
£ £
3,792,911
380,000
692,829
4,865,740
18,000
2,929,677
1,534,383
4,482,060
(1,201,979)
3,280,081
8,145,821
(67,686)
1,024,283
192,927
(1,217,310)
6,860,825
180
42,291
20
6,818,334

6,860,825

2019

£ £

4,054,494

380,000

548,362

4,982,856
18,000
1,013,386
2,470,672
3,502,058
{1,196,425)

2,305,633

7,288,469

(104,183)
1,400,032
176,469

(1,576,502)

5,607,804

180

42,291

20

5,565,313

5,607,804

The financial statements were approved by the board of directors and autharised for issue on 28 Nevember 2021 and are

signed on its behalf by:

Mr D L Pluck
Director

Company Registration No. 01477372

-10 -




DAVID PLUCK (NORTH WEST) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

Balance at 1 January 2019

Year ended 31 December 2019:
Profit for the year

Balance at 31 December 2019

Year ended 31 December 2020:
Profit for the year

Balance at 31 December 2020

Share capital Share Capital  Profit and Total
premium redemptionloss reserves
account reserve
£ £ £ £ £
180 42,291 20 4,489,588 4,532,079
- - - 1,075,725 1,075,725
180 42,231 20 5,565,313 5,607,804
- - - 1,253,021 1,253,021
180 42,291 20 6,818,334 6,860,825

11 -




DAVID PLUCK (NORTH WEST) LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Cash {absorbed by)/generated from operations

Interest paid
Income taxes paid

Net cash {outflow)/inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Proceeds on disposal of investments
Purchase of fixed asset investments

Interest received

Dividends received

Net cash used in investing activities

Financing activities
Repayment of berrowings

Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020
£ £
(126,596)
(2,456)
(224,517)
(353,569)
(446,065)
112,039
(240,853)
1,047
26,709
(546,223)
(36,497)
(36,497)
(936,289)
2,470,672
1,534,383

2019
£ £
866,503
(4,284)
(79,634)
782,585
(607,213)
175,630
(131,359)
6,670
32,548
(523,724)
(285,116)
(285,116)
(26,255)
2,496,927
2,470,672

12 -




DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.1

1.2

1.3

1.4

1.5

Accounting policies

Company information

David Pluck (North West) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is ¢/o DSG, Chartered Accountants, Castle Chambers, 43 Castle Street, Liverpool, L2 9TL. The
principal activities of the company are disclosed in the Strategic Report.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the going concern basis under the historical cost convention,
modified to include investment properties and certain financial instruments at fair value. The principal accounting
policies adopted are set out below and have been consistently applied.

Going concern

The directors have considered the impact of the Coronavirus which is prevalent at the time of approval of these
accounts and are confident that they have adequate resources to continue in business having taken account of
currcnt and future expenditure commitments.

Based on the above, the accounts are prepared on a going concern basis.

Turnover
Revenue is measured at fair value in respect of the provision of services falling within the company's activities
during the year.

In the case of over the counter trade 'OTC' in Licansed Betting Offices, revenue represents gains and losses from
gambling activity by the accounting period end.

Tumnover from FOBT's represents amounts staked less amounts returned in winnings in respect of activity
completed by the accounting period end.

Revenue on staked events is recognised when the outcome of the bet is certain.

Whera amounts are staked but the outcome of the bet is unknown then these are reflected as a liability on the
balance sheet at the reporting date.

Intangible fixed assets - goodwill

Goodwill is the difference between the fair value of consideration paid on the acquisition of & business and the fair
value of the identifiable assets and liabilities acquired. Goodwill is capitalised and amortised through the profit anc
loss account over its estimated useful economic life. Amortisation is calculated so as to write off the geodwill cost
acquired, less estimated residual value, over the goodwill's estimated useful ecenomic life, which the directors
consider to be a period of between 2 and 15 years.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

-13 -




DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.6

1.7

1.8

Accounting policies {Continued)

Depreciation is recognised so as to wiite off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freeheld buildings Over 25 years

Long leasehcld buildings Over the life of the lease
Plant and machinery 25% RB and 25% SL
Office furniture and fittings 15% reducing balance
Maotor vehicles 25% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Investment properties

Investment proparty, which is property held to earn rentals and/ecr for capital appreciation, is initially recognised at
cost, which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair
value at the reporting end date. Changes in fair value are recognised in profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated 1o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A raversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Stocks consists
entirely of betting slips and stationery costs.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

14 -




DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.9

1.1¢

Accounting policies {Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected o apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presentad in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value as determined by quoted market prices and the changes in fair value are recognised in profit or
loss, except that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impairad where there is objective evidence that, as a result of ene or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
assel is impaired, lhe impairment loss is Lhe difference between lhe carrying amount and he presenl value ol the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment lgss arising from an event accurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairmant reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.
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DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Accounting policies {Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liakilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preferance shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within ane year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest mathod.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss
in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow
hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.

Derecognition of financial liabilities
Financial liabilities are derecoegnised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the
company.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax. Tax is recognised in the profit
and loss account, except to the extent that it relates to items reccgnised in other comprehensive income or directly
in equity. In this case tax is also recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
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DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.13

1.14

1.15

Accounting policies {Continued)

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are nol recognised if the timing difference arises from goodwill or fram the
initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past
event, it is probable that the company will be required to settle that obligation and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle the obligation
is recognised at present value. When a provision in measured at present value the unwinding of the discount is
recognised as a finance cost in profit or loss in the period it arises.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termmination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.,

17 -




DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

117

Accounting policies {Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged te profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Rentals payable under operating leases are charged against income on a straight line basis over the lease term
even if payments are not made on such a basis.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditicns are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Dilapidations
Provision for dilapidations on property leases is made at the point management becomes reasonably certain that
the liability will crystallise.
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DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

2

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amcunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Determining and reassessing residual values and useful economic lives of tangible assels

The company depreciates tangible assets over their estimated useful lives. In determining appropriate useful lives
of assets, the director havs considered historic performance as well as future expectations for factors such as
expected usage of the asset, physical wear and fear, technical and commercial obsolescence and legal limitations
of the usage of the asset, such as lease terms. The actual lives of these assels can vary depending on a variety of
factors, including technelogical innovation, preduct life cycles and maintenance programmes.

Judgement is applied to determine the residual values for tangible assets. When determining the residual values,
the director has assessed the amount that the company would currently obtain for the disposal of the asset, if it
were already of the condition expected at the end of its useful economic life. At each reporting date, the director has
also assessed whether there have been any indicators, such as a change in how the asset is used, significant
unexpected wear and tear and changes in market prices, which suggest previous estimates may differ from current
expectations. Where this is the case, the residual value and/or useful life is amended and accounted foron a
prospeclive basis.

Details of the depreciation rates can be found in note 1.5 to these financial statements.

Assessing operating lease commitments

The company has entered into leases as a lessee obtaining the use of land and huildings and other tangible fixed
assets. The classification of such leases as operating or finance lease requires management to determine, based
on an evaluation of the terms and conditions of the arrangements, whether it retains or acquires the significant risks
and rewards of ownership of these assets and accordingly whether the lease requires an asset and liability to be
recognised in the Balance Sheet.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Provisions

The company is party to a number of leases on properties that are used for trading. Judgement is applied in
determining whether leases are onerous. Where a lease is cnerous to the company, a provision is established for
the amounts contractually payahle to the landlord. In addition, provisions exist for expected future dilapidation costs
on leasehold properties. Future profitability of each shop is reviewed and where a shop is determined to be loss
making, an associated onerous lease provision is made.

-19-




DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

Turncver analysed by class of business
UK betting shops

Turnover analysed by geographical market
UK

Other significant revenue
Interest income

Dividends received

Grants received

Rent received

Sundry income received

4 Operating profit

Operating profit for the year is stated after charging/{crediting):

Government grants

Auditors remuneration

Depreciation of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Operating lease charges

2020 2019
£ £
8,161,598 11,002,705
2020 2019

£ £
8,161,598 11,002,705
2020 2019

£ £

1,047 6,670
26,709 32,548
1,598,027 -
94,179 100,675
576 51,368

2020 2019

£ £
{1,598,027) -
20,000 20,000
707,648 757,317

- (73,247)

506,026 743,719

Included within government grants is £789,986 (2319: £nil) in respect of Corenavirus Job Retention Scheme grant
income. Also included is £808,041 (2019: £nil) in respect of Coronavirus Retail, Hospitality and Leisure Grants.
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DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

5

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Administration
Management
Head office

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Directors' remuneration

Remuneration for qualifying services

The directors are considered to be the key management personnel.
Interest receivable and similar income

Interest income

Interest on bank deposits

Other interast income

Total interest revenue

Other income from investments
Dividends received

Total income

2020 2019
Number Number
126 128

2 2

10 19

138 149
2020 2019

£ £
2,743,268 2,737,142
209,801 216,117
42 503 37,465
2,995,572 2,990,724
2020 2019

£ £
42,460 42 460
2020 2019

£ £

1,839 6,624

8 46

1,247 6,670
26,700 32,648
28,656 39,218
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DAVID PLUCK (NORTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

8

10

Interest payable and similar expenses

Interest on financial liahilities measured at amortised cost:
Other interest on financial liabilities

Gains/{losses) on financial instruments

Gain on disposal of financial assets held at fair value through profit or loss
Changes in the fair value of investments

Taxation

Current tax

UK corparation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2020 2019
£ £

2,456 4,284
2020 2019

£ £
87,039 -
(71,386) 62,280
15,853 62,280
2020 2019

£ £
358,429 224 517
- (1,838)
358,429 222,879
16,458 60,499
374,887 283,378
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

10  Taxation

{Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

2020 2019
£ £
Profit before taxation 1,627,908 1,359,103
Expected tax charge based on the standard rate of corporation tax in the UK of
18.00% (2019: 19.00%) 309,303 258,230
Tax effect of expenses that are not deductible in determining taxable profit {1,046) (9,238)
Tax effect of income not taxable in determining taxable profit (5,073) (6,184)
Adjustments in respect of prior years 166 -
Permanent capital allowances in excess of depreciation 55,081 (19,929)
Deferred tax adjustment 16,458 60,499
Taxation charge for the year 374,887 283,378
11 Intangible fixed assets
Gooduwill
£
Cost
At 1 January 2020 and 31 December 2020 1,600,088
Amortisation and impairment
At 1 January 2020 and 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

1,600,088
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

12  Tangible fixed assets

Cost
At 1 January 2020
Additions

At 31 December 2020

Depreciation and
impairment

At 1 January 2020
Depreciation charged in the
year

At 31 December 2020
Carrying amount

At 31 December 2020
At 31 December 2019

13 Investment property

Fair value

Freehold Long leasehold

Plant and Office furniture Motor vehicles

Total

buildings buildings machinery and fittings
£ £ £ £ £ £
3,297,524 1,705,967 5,419,336 4,657,396 87,968 15,168,191
120,026 156,863 90.443 78,733 - 446,065
3,417,550 1,862,830 5,509,779 4,736,129 87,968 15,614,256
1,428,347 1,399,758 4,539,631 3,682,571 63,490 11,113,697
156,101 139,817 242 562 158,034 11,134 707,648
1,584,448 1,539,575 4,782,093 3,840,605 74,624 11,821,345
1,833,102 323,255 727,686 895,524 13,344 3,792,911
1,869,177 306,209 879,805 974,825 24,478 4,054,494
2020
£
380,000

At 1 January 2020 and 31 December 2020

The fair value of the investment properties has been determined by the directors based on a property vield basis by
reference to market evidence of prices for similar properties, The directors have considered the carrying value at
the 31st December 2020 and believe it approximated to fair value.

14  Fixed asset investments

Listed investments

Listed investments included above:
Listed investments carrying amount

2020 2019

£ £
692,829 548,362
692,829 548,362
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14  Fixed asset investments
Movements in fixed asset investments
Cost or valuation
At 1 January 2020
Additions
Valuation changes
Disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2015

15  Stocks

Finished goads and goods for resale

16  Debtors

Amounts falling due within one year:

Other debtors
Prepayments and accrued income

17  Creditors: amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

{Continued)
Investments
£
548,362
240,853

(71,386)

(25,000)
692,829
692,829
548,362
2020 2019
£ £
18,000 18,000
2020 2019
£ £
2,653,421 686,073
276,256 327,313
2,929,677 1,013,386
2020 2019
£ £
257,023 216,195
358,429 224 517
361,946 571,568
42,372 39,632
182,209 114,513

1,201,879

1,196,425
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

18  Creditors: amounts falling due after more than one year

2020 2019
Notes £ £
Other borrowings 19 67,686 104,183

The directors' loan carries a fixed interest rate charge of 3% and is renewed on a 53 week rolling basis.

19 Loans and overdrafts
2020 2019
£ £
Other loans 67,686 104,183
Payable after one year 67,686 104,183
20  Provisions for liabilities
2020 2019
Notes £ £
Dilapidations 537,500 537,500
Onerous lease 486,883 862,533
1,024,383 1,400,033
Deferred tax liabilities 21 192,927 176,469
1,217,310 1,676,502
Movements on provisions apart from deferred tax liabilities:

Dilapidations Onerous lease Total
£ £ £
At 1 January 2020 537,500 862,533 1,400,033
Use cf provision - (375,650) (375,850)

At 31 December 2020 537,500 486,883

1,024,383

An onerous lease provisian of £1,238,183 was recognised in the accounts for the year ended 31 December 2018 in
relation to those outlets within the company shop portfolic which may be loss making. This provision is reviewed cn

an annual basis and released back to the profit and loss account if the shops have remained operational.
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21

22

23

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset} for financial reporting purposes:

Liabilities Liabilities

2020 2019

Balances: £ £
ACAs 192,927 176,469
2020

Movements in the year: £
Liability at 1 January 2020 176,469
Charge to profit or loss 16,458

Liability at 31 December 2020 192,927

There are no unused tax losses or unused tax credits.

The deferred tax liability set out above is expected to reverse and relates to accelerated capital allowances.

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined conftribution schemes 42,503 37,485

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.

Share capital

2020 2019 2020 2019
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 180 180 180 180

The company has one class of ordinary shares which carry no right to fixed income.
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24

25

26

Operating lease commitments

Lessee

Operating lease payments represent rentals payable by the company for certain of its properties. Leases are

negotiated on various terms.

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between twao and five years
In over five years

Related party transactions

2020 2019

£ £
510,690 542,484
1,132,134 1,474,498
188,500 310,550

1,831,324

2,327,532

Included within other loans in creditors falling due after more than one year are loans owing to a director and
shareholder of £67,686 (2019: £104,183). During the vear loan interest of £2,456 (2019: £4,284) was charged in

respect of these loans.

As at the balance sheet date the amount owed to the company by the the directors pension scheme is £164,057

{2019: £15¢,512). This balance is included in other debtors.

As at the balance sheet date the amount owed to the company by a company with the same directors and

shareholders is £2,342,300 (2019: £462,300). This balance is included in other debtors.

During the year rent amounting to £116,148 (2018: £117,458) was paid over to the directors' pension scheme.

Ultimate controlling party

The ultimate controlling patty is Mr D L Pluck by virtue of his majority shareholding.
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27  Cash (absorbed by)/generated from operations

2020 2019
£ £
Profit for the year after tax 1,253,021 1,075,725
Adjustments for:
Taxafion charged 374,887 283,378
Finance costs 2,458 4,284
Investment income (28,656) (39,218)
Gain on disposal of tangible fixed assets - (73,247)
Depreciation and impairment of tangible fixed assets 707,648 757,317
Other gains and losses (15,653) (62,280)
Decrease in provisions {375,650) (375,650)
Movements in working capital:
Increase in debtors {1.916,291) (557,784)
Decrease in creditors {128,358) (146,022)
Cash (absorbed by)/generated from operations (126,596) 866,503
28  Analysis of changes in net funds
1 January 2020 Cash flows 31 December
2020
£ £ £
Cash at bank and in hand 2,470,672 (936,289) 1,534,383
Directors loan account (104,183) 36,497 (67,686)
2,366,489 (899,792) 1,466,697
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