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Blick Telefusion Communications Limited

Directors’ report
for the year ended 31 December 2009

The directors present their report and the audited financial statements for the year ended 31 December 2009

Results and dividends

The profit for the year after taxatton amounted to £132,000 (2008 £336,000) The directors do not
recommend the payment of any dividends (2008 £nil) and the directors consider the financial position of the
company at the year end to be satisfactory

Principal activity and review of the business

The principal activity of the company 1s the servicing and maintenance of pre-existing renta! contracts for
aenal television signal distribution systems

Managenal control and all administrative activities continue to be carned out by Stanley Secunty Solutions
Limited, a subsidiary company The maintenance and servicing 1s also outsourced to that substdiary

Principal nsks and uncertainties

The company's pnncipal financial instruments comprise borrowings and loans between fellow group
undertakings, the mamn purpose of which 1s to provide finance for its normal operations The main risks ansing
from the company's financial instruments are interest rate nsk and hquidity nsk

Interest rate and hquidity risk

The company's exposure to interest rate nsk i1s low and the company does not contract into any financial
instruments to manage the effect of movements n interest rates The company's policy 15 to mantan
sufficient cash and borrowing faciliies as required to support the operating activities of the business

Going Concern

The company has a positive net asset posibon and will continue to make a profit into the foreseeable future
due to all nsks associated with the activities of this business bemng cutsourced to Stanley Secunty Solutions
Ltd As a consequence the Drrectors continue to adopt the going concern basis when prepanng the annual
financial statements

Directors
The directors who served dunng the year were

B Q Ginnever
J Trnipp

Disclosure of information to auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s no relevant
audit information, being information needed by the auditor in connection with prepanng its report, of which the
auditor 1s unaware Each director has taken all the steps that he/she i1s obliged to take as a director in order to
make himself/herself aware of any relevant audit information and to establish that the auditor 1s aware of that
information




Blick Telefusion Communications Limited

Directors' report
for the year ended 31 December 2009

Auditors

The company has passed an elective resolution in accordance with section 487 of the Companies Act 2006
dispensing with the requirement to appoint auditors annually and therefore Emst & Young LLP will continue in

office

Cn behalf of the board




Blick Telefusion Communications Limited

Statement of directors’ responsibilities
for the year ended 31 December 2009

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
apphcable law and regulabons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (Unmited Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affars of the company and of the profit or loss of the company for that
period In preparing those financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,

» make judgements and estimates that are reasenable and prudent,

¢ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financ:al statements,

» prepare the financral statements on the going concern basis unless it 1s inapproprate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that are suffictent to show and explain
the company's transactions and disclose with reasonable accuracy at any tme the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reascnable steps for
the prevention and detection of fraud and other irregulanties

The directors are responsible for the mamtenance and integrity of the corporate and financial information
included on the company's website




Independent auditors’ report
to the members of Blick Telefusion Communications Limited

We have audited the company’s financial statements for the year ended 31 December 2009 which comprise
the Profit and Loss Account, the Statement of Total Recognised Gains and Losses, the Balance Sheet, and
the related notes 1 to 15 The financial reporting framework that has been applied in their preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made sclely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility 1s to audit the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to gwve reasonable assurance that the financial statements are free from materal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropnate to
the company's circumstances and have been consistently apphed and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements

Opinion on financial statements

In our opinion the financial statements

e give a true and fair view of the state of the company's affars as at 31 December 2009 and of its profit for
the year then ended,

# have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

s have been prepared In accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us lo

report to you if, in our opinion

e adequate accounting records have not been kept, or returns adequate for cur audit have not been
received from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or

¢ certain disclosures of directors' remuneration specified by law are not made, or

¢ we have not received all the information and explanations we require for our audit

Er\»vd‘ 5 L\O‘V-U LS

K Griffin (Senior statutory auditor}
For and on behalf of Ernst & Young LLP, Statutory Auditor
Bnistol




Blick Telefusion Communications Limited

Profit and loss account
for the year ended 31 December 2009

Turnover
Cost of sales

Profit on ordinary activities before taxation

Tax on profit on ordinary activites

Profit for the financial year

All of the company's results for the year were from continuing activities

Statement of total recognised gains and losses

Notes

14

2009 2008
£000 £000
636 840
(254) (336)
382 504
(250) (168)
132 336

There are no recognised gains or losses for 2009 or 2008 other than those included in the profit and loss account




Blick Telefusion Communications Limited

Balance sheet
as at 31 December 2009

Fixed assets
Investments

Current assets

Debtors due within one year

Net investment in finance leases
Due within one year
Due after more than one year

Creditors - amounts falling due within one year

Net current assets

Total assets less current liabihities
Creditors - amounts falling due after more than one year

Provisions for habihities and charges
Total net assets

Capital and reserves

Called up share capital

Other reserves
Profit and loss account

Equity shareholders’ funds

Notes

10

1

13
14
14

14

Company number 1476705

2009 2008
£000 £000
13,798 13,798
8.814 8,489
205 207
1,437 1,623
10,456 10,319
(1,056} (859}
9,400 9,460
23,198 23,258
(438) (681}
{175) (124}
22,585 22,453
18,000 18,000
(47) (47}
4,632 4,500
22,585 22,453

The financial statements were approved and authonised for issue by the board on 31 August 2010




Blick Telefusion Communications Limited
Notes to the financial statements
for the year ended 31 December 2009

1

Accounting policies

Basis of preparation

The financial statements are prepared under the histonical cost convention, and in accordance with applicable
accounting standards

Group accounts, cash flow statement and related party disclosures

The company remains a wholly owned subsidiary of the ulimate parent company, The Stanley Works The
campany 15 included in the consolidated financial statements of The Stanley Works which are publicly avallable
(see note 15) Consequently, the company I1s exempt in accordance with section 400 of Companies Act 2006 from
the requirement to prepare group accounts These financial statements therefore contain information about the
company only

The company has also taken advantage of the exemption from preparing a cash flow statement under the terms of
Financial Reporting Standard 1 (revised 1996) The company 1s also exempt under the terms of Financial
Reporting Standard § from disclosing related party transactions with entities that during the year were part of the
Stanley Group or investees of the Stanley Group

Revenue recognition

Revenue 15 recognised to the extent that the company obtains the nght to consideration in exchange for its
performance Revenue 1s measured at the farr value of the consideration received, excluding discounts, rebates,
VAT and other sales taxes or duty The following cnteria must also be met before revenue 1s recognrsed

Sale of goods

Revenue from the sale of goods s recognised when the significant nsks and rewards of ownership of the goods
have passed to the buyer, usually on dispatch of the goods

Interest income
Revenue 1s recognised as interest accrues using the effective interest method

Long-term contracts

Profit on long-term contracts 1s taken as the work 1s carned out (f the final outcome can be assessed with
reasonable certainty The profit included 1s calculated on a prudent basis to reflect the proportion of the work
carned out at the penod end, by recording turnover and related costs as contract activity progresses Turnover i
calculated as the proportion of total contract value which costs incurred to date bare to total expected costs for that
contract Revenues derived from vanations on contracts are recognised only when they have been accepted by the
customer Full provision 1s made for losses on all contracts in the period in which they are first foreseen

Transactions as lessor (equipment rented by the company to its customers)

Finance leases - Equipment leased under finance leases 1s deemed to be sold at normal end user selling pnces,
the value of which 1s included in turnover at the inception of the lease Income from finance lease rentals (after
deducting the proportion attributable to maintenance) 1s recognised over the contractual period of the lease sc as
to give a constant penodic rate of return on the net cash investment in the lease in each penod

The net cash investment in the lease 1s amortised, within the contractual period, on a straight line basts so as to
match the diminution in the economic value of the underlying assets All leases are amortised over the contractual
penod to a nil residual value

Provision 1s made for the expected level of unrecovered losses on early termination




Blick Telefusion Communications Limited
Notes to the financial statements
for the year ended 31 Decemnber 2009

1

Accounting policies (continued)

Investments
Investments in subsidrary undertakings are shown at cost less provision for any imparrment 1n value

Deferred tax

Deferred tax 1s recognised in respect of all tming differences that have onginated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result in an obligation to pay more, or
a night to pay less or to receive more, tax, with the following exceptions

¢ provision 1s made for tax on gamns ansing from the revaluation (and similar farr value adjustments) of fixed
assets, and gains on disposal of fixed assets that have been rolled over into replacement assets, only to the
extent that, at the balance sheet date, there 15 a binding agreement to dispose of the assets concerned
However, no provision 1s made where, on the basis of all available evidence at the balance sheet date, it s
more likely than not that the taxable gain will be rolled over into replacement assets and charged to tax only
where the replacement assets are sold,

s deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences can
be deducted

Deferred tax ts measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date

Turnover

The company's activities consist of one class of business which operated within the United Kingdom Therefore no
segmental analysis 1s provided

Accounting period

The financial period, referred to in the financial statements as ‘the year', 1s taken to end on the nearest Saturday to
31 December

Directors emoluments

The directors are remunerated by other companies under the control of The Stanley Works (see note 15) The
drrectors do not believe that it 1s practicable to apportion their remuneration to the company

Profit on ordinary activities before taxation

Managenal control and all administrative activities continue to be carned out by Stanley Secunty Solutions Limited,
a subsidiary undertaking of Blick Telefusion Commumcations Limited

The company has no employees Audit fees for the year were borne by the company's subsidiary undertaking
Stanley Secunty Solutions Limited




Blick Telefusion Communications Limited
Notes to the financial statements
for the year ended 31 December 2009

6

Tax on profit on ordinary activities

{a) Tax charge for the penod

2009 2008
The tax charge 1s made up as follows £000 £000
Current tax
Current tax on profit for the year 80 167
Adjustments in respect of prior periods 119 (62)

199 105

Deferred tax
Oniginatron and reversal of timing differences 51 63
Tax on profit on ordinary activities 250 168

(b) Tax reconciliation

The tax assessed on the profit on ordinary activities for the year i1s higher than (2008 lower) the standard rate of

corporation tax in the UK of 28% (2008 28 5%)

The differences are reconciled below

2009 2008

£000 £000
Profit on ordinary activities before tax 382 504
Profit on ordinary activities multiplied by the rate of corporation tax 107 144
Expenses not deductible for tax purposes 4 -
Capital allowances in excess of depreciation (12) 23
Other timing differences (19) -
Adjustments in respect of prior penods 119 (62)
Total current tax (note 6a) 199 105
(c) Deferred tax hability 2009 2008

£000 £000
Accelerated capital allowances 175 124
Deferred tax hability (note 11} 175 124

Following announcements in the Emergency Budget of 22 June 2010, t was proposed that the full rate of
corporation tax be reduced by 1% per year for four years from Apnl 2011, ultimately bringing the corporation tax
rate down to 24% In addition it was proposed to reduce the main rate of capital allowances from 20% to 18%, with
effect from 1 Apnl 2012 If these changes had been substantively enacted at the balance sheet date, the effect

would have reduced the recognised deferred tax hability from £174,904 to approximately £149,918

10




Blick Telefusion Communications Limited
Notes to the financial statements
for the year ended 31 December 2009

7 Investments Shares in subsidiary
undertakings
£000
Cost at 1 January 2009 and 31 December 2009 13,798
Amounts written off as at 1 January 2009 and 31 December 2009 -
Net book value as at 1 January 2009 and 31 December 2009 13,798
Country of
Company incorporation Class of share held Activity
Directly owned
Stanley Security Solutions England and Wales £1 Ordinary shares Supply of security,
Limited communication and time
management solutions
Blick Telefusion (Scotland) Ltd  Scotland £1 Ordinary shares Dormant
Telefusion Communications England and Wales 5p Ordinary shares Dormant
Lirmited
Visionhire Cable Limited England and Wales £1 Ordinary shares Dormant
Wolsey Television (Scotland)  England and Wales £1 Ordinary shares and Dormant
Limited Deferred Ordmary £1
shares

At 31 December 2009, all of the above companies were 100% owned and directly controlled by Blick Telefusion
Communications Limited

Indirectly cwned

Isgus International Limited England and Wales £1 Ordinary shares Supply, rental and
maintenance of electronic
time systems

Stanley Security Solutions Republic of Ireland €1 25 Ordinary shares Sale, service and

Ireland Limited distnbution of security and
time management

At 31 December 2009, all of the above compames were indirectly owned and controlled by Blick Telefusion
Communications Limited

8 Debtors due within one year 2009 2008
£000 £000

Amounts owed by group undertakings 8,814 8,489

9 Creditors - amounts falling due within one year 2009 2008
£000 £000

Bank loan 226 228
Amounts owed to group undertakings 830 631
1,056 859

i



Blick Telefusion Communications Limited
Notes to the financial statements
for the year ended 31 December 2009

140 Creditors - amounts falling due after more than one year 2009 2008
£000 £000
Bank loan 438 681

Loans due after more than one year

Amounts due in more than one year but not more than two years 217 232
Amounts due in more than two years but not more than five years 221 449
438 681

11 Prowvisions for iabilities and charges Deferred taxation
£000

At 1 January 2009 124
Anising in the year (note 6a) 51

At 1 December 2009 175

12 Related party transactions

The company has taken advantage of the exemption in FRS 8 ‘related party transactions’ from disclosing
transactions with related parties that are part of The Stanley Werks group or investees of that group

13 Share Capital 2009 2008 2009 2008
Number Number £000 £000

Allotted, called up and fully paid
Ordinary shares of £1 each 18,000,000 18,000,000 18,000 18,000

14 Reconciliation of shareholders’ funds and movement on reserves

Profit and Total share-

Share Other loss holders’

capital reserves account funds

£000 £000 £000 £000

At 1 January 2008 18,000 (47) 4,164 22117
Profit for the year - - 336 336
At 31 December 2008 18,000 {47) 4,500 22,453
Profit for the year - - 132 132
At 31 December 2009 18,000 (47) 4,632 22,585

15 Ultimate parent company and controlling party

The company's immecdiate parent undertaking 1s Stanley Secunty Solutions - Europe Limited, which 1s incorporated
in the United Kingdom

?
The ultimate holding company, the ultmate controlling party and the parent undertaking of the group of
undertakings for which group financial statements are drawn up and of which the company 1s a member 1s The
Stanley Works, mcorporated 1n the United States of America Copies of the financial statements of The Stanley
Woarks may be obtained from The Stanley Works, 1000 Stanley Drive, New Britain, Connecticut 06053 USA

12




