Rule 2.33 Form 2.17B

The Insolvency Act 1986

Statement of administrator’s 2.17B

proposals

Name of Company Company number

Arden Packaging Limited - In Administration 01466727

In the High Court of Justice Chancery Division, Court case number

Manchester District Registry 3194 OF 2009
{a) Insert full pame(s) and . . .
address(es) of H We (a) Russell § Cash and Lindsey J Cooper of Baker Tilly Restructuring and Recovery LLP, 3 Hardman
administrator(s) Street, Manchester, M3 3HF

* Delete as applicable . .. .
attach a copy of 2wy~ our proposals in respect of the Administration of the above Company.

A copy of these proposals was sent to all known creditors on

(b) Insert date (b} 11 January 2010

s O

Joint / Administrator(s)

Dated lJ_/l/lO

li

Contact Details:

r_B_akcr Tilly Restructuring and Recovery LLP

You do not have 1o give any contact information in
the box opposite but if you do, it will help Companics 3 Hardman Street, Manchester, M3 3HF
House to centact you if there is a query on the form. .
The contact information that you give will be visible Tel 0161 830 4000
to scarchers of the public record

DX Number DX Exchange

1 you have completed and signed this form please send it 1o the Registrar of Companies at:
panies Honse, Crown Way, Cardiff, CF14 3JUZ DX 33050 Cardiff

29/01!201 0
COMPANIES HOUSE




IN THE HIGH COURT OF JUSTICE NO 3194 OF 2009

CHANCERY DIVISION
MANCHESTER DISTRICT REGISTRY

IN THE MATTER OF
ARDEN PACKAGING LIMITED - IN ADMINISTRATION
JOINT ADMINISTRATORS’ PROPOSALS AND REPORT

7 JANUARY 2010

RUSSELL CASH AND LINDSEY COOPER
JOINT ADMINISTRATORS

APPOINTED 16 NOVEMBER 2009
BAKER TILLY RESTRUCTURING AND RECOVERY LLP

3 HARDMAN STREET
MANCHESTER M3 3HF




Arden Packaging Limited — In Administration

CONTENTS

SECTIONS

JOINT ADMINISTRATORS’ APPOINTMENT

2, STATUTORY INFORMATION

3. EVENTS LEADING UP TO THE ADMINISTRATION

4, STATEMENT OF AFFAIRS

5. CONDUCT OF THE ADMINISTRATION

6. MEETING OF CREDITORS

7. JOINT ADMINISTRATORS' PROPOSALS

8. PROPOSED EXIT FROM ADMINISTRATION

9. DIVIDEND PROSPECTS

10. JOINT ADMINISTRATORS’ REMUNERATION AND DISBURSEMENTS

APPENDICES

A. STATUTORY INFORMATION

B. ESTIMATED FINANCIAL POSITION

C. SUMMARY OF RECEIPTS AND PAYMENTS

D. JOINT ADMINISTRATORS’ TIME COST ANALYSIS

E. JOINT ADMINISTRATORS’ CHARGE OUT AND DISBURSEMENT RATES

F, SUMMARY OF PAYMENTS TO JOINT ADMINISTRATORS AND ASSOCIATED
PARTIES

G. CHARGING, EXPENSES AND DISBURSEMENT POLICY STATEMENT

H. NOTICE OF MEETING OF CREDITORS (FORM 2.20B)

k FORM OF PROXY

J. INSOLVENCY RULES 1986 (AS AMENDED): ENTITLEMENT TO VOTE

K. PROOF OF DEBT FORM

Baker Tilly Restructuring and Recovery LLP 7 January 2010




Arden Packaging Limited — In Administration

1. JOINT ADMINISTRATORS® APPOINTMENT

Russell Cash and Lindsey Cooper of Baker Tilly Restructuring and Recovery LLP, 3
Hardman Street, Manchester M3 3HF were appointed Joint Administrators
(“Administrators™) of Arden Packaging Limited on 16 November 2009 by the
directors, in reliance on paragraph 12(1)(b) of Schedule Bl of the Insolvency Act
1986.

The notice of appointment was filed in Manchester District Registry under reference
number 3194 of 2009,

The Administrators® appointment specified that they would have power to act jointly
and severally. The Administrators have exercised and will continue to exercise all of
their functions jointly and severally as stated in the notice of appointment.

The Administrators are pleased to present their Proposals and Report pursuant to
Paragraph 49 of the Insolvency Act 1986 (as amended) and Rule 2.33 of the
Insolvency Rules 1986 (as amended).

2. STATUTORY INFORMATION

We attach as Appendix A an extract of statutory information, including details of the
directors, company secretary and secured creditors from the Company’s file held at
Companies House.

Please note that the Registered Office of the Company was changed to ¢/o Baker Tilly
Restructuring and Recovery LLP, 3 Hardman Street, Manchester M3 3HF on 17
November 2009,

3. EVENTS LEADING UP TO THE ADMINISTRATION
Brief background

The business was established in 1979 under the name Packaging & Print Supplies
Limited. In 1983 Arden Packaging Limited was established. In 1995 the two
businesses were merged into Arden Packaging Limited (“The Company™)

The Company’s principal activity was the design, manufacture and supply of
corrugated cardboard packaging which accounted for approximately 70% of the
Company’s business. The remaining 30% of the business was the sale of a wide range
of other consumable packaging materials.

The Company has traded from leasehold premises at Whitefield Road, Bredbury,
Stockport since 1983, initially with an informal lease in place. In 1999 the Company
completed an expansion of the premises in order to increase the space available at the
site. Following the completion of this extension, the Company entered into a formal
lease agreement with the Landlord, the J E Sutherland 1997 Life Interest Settlement
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(“Trust”). One of the trustees of the Trust is Jean Ellen Sutherland, a current director
of the Company.

The Company had historically made moderate accounting profits and had always
maintained steady levels of turnover. Between the period 1999 to 2005 turnover
remained at approximately £3.1 million per annum. During the year ended 31
December 2006, the Company began efforts to improve its sales function in order to
not only consolidate, but also increase turnover levels. This resulted in an increased
turnover of £3,182,525 in 2006 from a turnover of £3,016,569 in 2003,

Turnover levels increased further in 2007 to £3,391,898. However these increases in
turnover were offset by continually declining gross profit due to ever increasing costs
of production. With Gross Profit declining, net losses of £43,333 in 2006 and £81,798
in 2007 were incurred.

During 2008 the Company incurred a further loss of £210,868, due mainly to the
depressed economic climate. The Company, following consultation with the secured
creditor, selected a firm of professional advisors, Turnaround Solutions, to prepare a
report and provide advice as to how to improve the financial position.

The directors of the Company also implemented a number of cost reductions which
included 5 redundancies, a reduction in the hours worked by the workforce and pay
reductions for a number of staff. The Company also negotiated some significant cost
reductions for raw materials and some overheads.

Following implementation of advice from the Company’s financial advisors tumover
levels began to gradually rise during the first six months of 2009. However, sales
during August and September fell significantly short of those forecast. As such, the
Company began to experience cash flow problems. As a result, the Company was
forced to defer payments to trade suppliers. However, the cash flow position did not
improve during September and October and the Company began to come under
significant pressure from trade suppliers.

Following a meeting with Turnaround Solution, the directors agreed to try to seek
investors in the business. This work was undertaken by Turnaround Solutions and 15
potentially interested parties were contacted. One interested party met with the
directors, however no offer was forthcoming,

In the meantime however, with no improvement in the Company’s cash flow position,
creditor pressure began to increase substantially and the supply of raw material
became increasingly difficult to obtain due to the Company’s suppliers putting them
on stop or on a pro-forma basis. In early November 2009 the Company received a
notice from HM Revenue and Customs requiring immediate payment of outstanding
tax liabilities. This led to the Company’s problems becoming more immediate.

As such, in the absence of further funding from either the management team or third
parties, the directors sought professional advice from their accountants and Baker
Tilly Restructuring and Recovery LLP. Having taken this advice, the directors
concluded that the Company should be subject to Administration proceedings with a
view to protecting the Company’s assets and realising property in order to make a
distribution to the secured creditors.
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The Notice of Intention to Appoint Joint Administrators was duly lodged at the High
Court of Justice Manchester on 10 November 2009. The Administrators were
subsequently appointed on 16 November 2009.

Compaany’s trading history

Relevant extracts from the company’s audited financial statements and management
accounts are summarised below:

Management Un-audited Audited Audited
Accounts for Financial Financial Financial
the period to Statements Statements Statements
30/09/69 for period Year ended Year ended
ended 31/12107 31/12/06
31/52/08
£ £ £ £
Turnover 1,381,132 2,655,321 3,391,898 3,182,525
Cost of Sales (1,067,120) (1,999,229) (2,516,381) (2,294,260)
Gross Profit 314,012 656,092 875,517 888,265
Admin Expenses (372,105) (812,074) (899,876) {882,042)
Operating (258,093) (155,982) (24,359) 6,223
Profit/(Loss)
Interest payable - (54,886) (57,439) (49,556)
Profit / (Loss) before (258,093) (210,868) (81,798) (43,333)
Tax
Tax on profit/(loss) - 33,270 11,282 7,913
Net Profit/(Loss) (258,093) (177,279) (70,516) (35,420)
Retained 313,741 491,339 561,855 597,275
Profit/(Loss) B/F
Retained Profit/ 55,648 313,741 491,339 561,855
{Loss) C/f
The above figures have been extracted from the Company’s records
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4. STATEMENT OF AFFAIRS

The directors have not yet lodged a final Statement of Affairs with the Administrators.
I do however expect to receive this within the next two weeks. Accordingly, pursuant
to Rule 2.33 of the Insolvency Rules 1986 (as amended), we attach an Estimated
Statement of the Financial Position of the Company as at 15 July 2009 as Appendix B.
This records the assets and liabilities at their estimated book value at the date of our
appointment together with details of the names, addresses and the estimated amounts
due to the Company’s creditors at the date of our appointment,

The value at which creditors’ claims are stated in the Estimated Financial Position are,
as is required by legislation, those which are reflected in books and records of the
Company and it is our view that some balances may not be wholly correct. In
addition, certain claims may be subject to reduction in respect of mitigation, set-off or
retention of title.

The agreement of creditors’ claims by the Administrators (or any subsequently
appointed Supervisor or Liquidator) is a separate matter and will be dealt with as
appropriate in due course, initially by reference to the proofs of debt lodged in the
proceedings by creditors themselves.

The “Prescribed Part” is a statutory amount of the Company’s assets subject to a
floating charge to be set aside for the benefit of the Company’s non-preferential
creditors. Whilst there is a creditor secured by a qualifying floating charge over the
assets of the Company, it is anticipated that their indebtedness will be discharged in
full from net realisations available to the fixed charge estate. There is also a further
creditor secured by charges over the assets and undertakings of the Company created
prior to 15 September 2003. As such, there is no requirement to estimate the amount
of the Prescribed Part of the assets under Section 176A of the Insolvency Act 1986 (as
amended).

5. CONDUCT OF THE ADMINISTRATION

Paragraph 3 to Schedule Bl to the Insolvency Act 1986 (as amended) sets out the
purposes of an administration. The Administrator must perform his functions with the
objective of:

(a) rescuing the company as a going concern, or

(b) achieving a better result for the Company’s creditors as a whole than would be
likely if the Company were wound up (without first being in administration),
or

(c)  realising property in order to make a distribution to one or more secured or
preferential creditors.

The above is a hierarchy of objectives. The Administrator should pursue objective (b)
if they consider that (a) is not reasonably practicable, and pursue (c) if they consider
(a) or (b) not to be reasonably practicable.
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Due to the financial position of the Company and the extent of its assets, there was no
prospect of achieving either purpose (a) rescuing the Company as going concerns or
purpose {(b) achieving a better result for the Company’s creditors as a whole than
would be likely if the Company were wound up (without first being in administration).
The Administrators have therefore pursued purpose (¢) realising property in order to
make a distribution to one or more secured or preferential creditors.

Events prior to the Administrators’ Appointment

As previously advised Baker Tilly Restructuring and Recovery LLP held an initial
meeting with the directors of the Company on 5 November 2009 and subsequently a
Notice of Intention to appoint Administrators was filed at court on 10 November 2009.

Following the filing of the Notice of Intention, the Company’s financial advisors,
Turnaround Solutions, continued to try and source potential interested parties with a
view to achieving either further investment or a sale of the business as a going
concern. Unfortunately, the Company and Turnaround Solutions were unable to secure
either of the objectives and the necessary documentation was subsequently filed at
court appointing Joint Administrators on 16 November 2009.

Events following the Administrators’ Appointment
Wind down of operations and actions taken to date

Prior to and following the Joint Administrators appointment, a strategy was discussed
with management in order that the achievement of one or more of the purposes of the
Administration could be explored for the benefit of the creditors.

It was apparent that the business had been incurring losses for some time, which
resulted in the Company experiencing severe cash flow difficulties.

As a result of the following factors, the prospect of continuing to trade the business
whilst in Administration was not considered viable.

o Substantial losses were being incurred by the Company prior to our
appointment
There was a substantial funding requirement in order to continue to trade.
There were no contracts in place with customers and therefore dissipation of
the customer base was highly likely.

Immediately following appointment the Administrators performed an assessment of
the Company’s finished stock schedules, The Administrators also contacted the
Company’s top 20 customers to establish whether there was sufficient customer
demand and whether this demand would extend to the customers making bulk orders.

A vast majority of the Company’s customers purchased finished stock from the Joint
Administrators with a small discount to allow for the fact that the goods could not be
delivered. The Administrators also dealt with a number of retention of title claims
and endeavoured to return the Company’s stocks to the relevant suppliers were valid
title was established. The Administrators have endeavoured to clear the Company’s
premises to fully mitigate any potential business rate claims from the local authority.
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Staffing levels were also reviewed by the Administrators in conjunction with
management. The majority of staff were made redundant at the date of appointment
(25 staff were made redundant). The Administrators retained the services of 3 staff to
assist with the following;:

Stock sales

Stock check

Identification of supplier stocks (subject to retention of title)
Dealing with customer queries

Dealing with customer tooling

Immediately following their appointment, the Administrators instructed agents, GVA
Grimley Limited (“GVA™), to commence the sale of the Company’s plant and
machinery.

The Administrators also held discussions with a number of parties that had expressed
an interest in the purchase of the Company’s stocks and customer lists.

REALISATION OF ASSETS
Fixed Charge Estate
Leasehold Premises

The Company was granted a 99 year lease on the premises at Whitefield Road,
Bredbury, Stockport, SK6 28J in 1998 with rent being 22.5% of market value. The
Company currently pays £3,000 per month to the landlord. The landlord is a trust, the
beneficiaries of which are members of the shareholders family.

National Westminster Bank PLC (“Natwest”) hold fixed and floating charge
debentures created pre-September 2003 over the leasehold property.

We have instructed GVA to undertake a marketing campaign in order to realise the
leasehold interest in the property. We can confirm that GVA have commenced the
marketing,.

Book Debis

The Company’s debtors were subject to an invoice discounting agreement with Royal
Bank of Scotland Invoice Finance (“RBSIF").

At the date of the Administrators’ appointment, the book debt ledger totalled £399,748
and the outstanding indebtedness to RBSIF was £328,684 excluding any early
termination fees and interest charges applicable under the Invoice Discounting
Agreement.

The Administrators instructed the Quartz Partnership to collect the pre-appointment
book debt ledger on behalf of RBSIF at an agreed fee basis of 5% of realisations. This
has also been agreed by RBSIF.
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As at 4 January 2010, an amount of £242,823 had been recovered and the collection
process remains ongoing,

Floating Charge Estate
Sale of Stock

As above, immediately following their appointment, the Administrators contacted the
Company’s top 20 customers to establish whether there was sufficient customer
demand and whether this demand would extend to the customers making bulk orders.

The Administrators had considerable success and a vast majority of the Company’s
finished stock has been sold. The Administrators were able to negotiate accelerated
payment terms as well as securing payments against pre-appointment debtor balances
with the Company’s customers. This ensured that cash flow was managed effectively
during the wind-down period and greatly assisted with pre-appointment book debt
collections.

To date, stock sales total £57,995 and these monies have been received. It is
anticipated that a further £4,000 plus VAT may be realised in respect of the stock
remaining at the Company’s premises.

Sale of Customer Listing and Business Rights

The Joint Administrators received a number of expressions of interest with regard to
the purchase of the Company’s customer listing, website and all right and title
associated with the production tooling located at the Company’s premises.

Following site visits by a number of different parties, an offer of £8,000 plus VAT was
received by the Joint Administrators for their consideration. In addition, a contribution
of £750 plus VAT was also offered in respect of the legal costs associated with the
sale.

The offer from HSG (Packing Cases) Limited for the business and assets of the
Company was accepted by the Administrators and the sale subsequently completed on
4 December 2009. The consideration received can be summarised as follows:

Asset Amount (£)
Business Rights 1.00
Tooling 1.00
Transferred Customer Records 7,998.00
Total Consideration Received 8,000.00
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Motor Vehicles

Immediately following appointment, GVA identified three unencumbered vehicles for
sale with a book value of £7,777 at 16 November 2009.

All three vehicles have now been sold by GVA for the sum of £11,850 plus VAT, The
sum of £3,500 plus VAT has been received by the Administrators. The remaining
balance of £8,350 plus VAT is currently held by GVA and will be shortly transferred
to the Administrators.

Assets remaining to be realised

Plant and Machinery

Immediately following appointment, the Administrators secured all of the Company’s
plant, machinery and equipment with a book value of £157,750 as at 16 November
2009.

GVA are to conduct an auction of the plant, machinery and equipment in January
2010.

We attach as Appendix C a summary of our receipts and payments.
Receipts and payments are shown net of VAT, with any amount due to or from HM

Revenue & Customs shown separately.

MEETING OF CREDITORS

The Joint Administrators’ have decided to convene a meeting of creditors, pursuant to
paragraph 51 of Schedule B1 to the Insolvency Act 1986 (as amended).

The following documentation is attached:

. Appendix H: formal notice convening the meeting is on Form 2.20B.
° Appendix I:  a form of proxy form for use at the meeting,
. Appendix J: an extract from the Insolvency Rules 1986 (as amended)

regarding creditors’ entitlement to vote.

. Appendix K: a proof of debt to enable creditors who have not yet lodged their
claim to do so (please note that you will not be able to vote at the meeting
unless you have lodged your claim with the Joint Administrators).

The purpose of the meeting is for creditors to be able to consider the Joint
Administrators’ proposals (section 7 below) and to ask questions as regards the
conduct of the administration. At the meeting, creditors are also entitled to establish a
Creditors’ Committee shouid they so wish, provided that there are no fewer than three
and no more than five wishing to be represented on the committee.
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7. JOINT ADMINISTRATORS’ PROPOSALS

The Joint Administrators’ proposals in relation to the Company are:

1.

The Joint Administrators should arrange to distribute available funds from the
realised assets to those creditors entitled to them in such manner as they
consider will lead to an early distribution of the available assets in an economic
manner,

The Joint Administrators be authorised to make such application to court for
directions as they consider appropriate with a view to achieving the purposes of
the administration or their proposals.

The Joint Administrators conclude the administration when all the property and
assets have been realised and distributed (after costs).

In the event that a Creditors’ Committee is not established, the Joint
Administrators shall be authorised to draw their remuneration based upon their
time costs by reference to the time properly given by the Joint Administrators
and their staff, in attending to matters arising in the administration at Baker
Tilly Restructuring and Recovery LLP standard hourly rates, current details of
which are attached at Appendix E, but which are reviewed periodically.

In the event that a Creditors’ Committee is not established, the Joint
Administrators shall be authorised to draw their disbursements and other
expenses incurred by them in the administration, to be paid out of the assets of
the company, such disbursements to include “Category 2 disbursements™ at the
rates disclosed in Appendix E.

The Joint Administrators conclude the administration when all the property and
assets have been realised and distributed (after costs).

The Company exit the Administration by way of Paragraph 84 of Schedule Bl
to the Insolvency Act 1986 (as amended) ‘Moving from Administration to
Dissolution’ or Paragraph 83 of Schedule BI to the Insolvency Act 1986 (as
amended), ‘Moving from Administration to a Creditors’ Voluntary
Liquidation’.

If deemed appropriate that Russell Cash and Lindsey Cooper of Baker Tilly
Restructuring and Recovery LLP, 3 Hardman Street, Manchester M3 3HF be
appointed Joint Liquidators of the Company following the cessation of the
Administration.

To consider and if thought fit, appointing a Creditors’ Committee to assist the
Joint Administrators and subsequently the Joint Liquidators.
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8. PROPOSED EXIT FROM ADMINISTRATION

It is proposed that the Company shall exit the Administration pursuant to Paragraph 84
of Schedule Bl of the Insolvency Act 1986 (as amended) ‘Moving from
Administration to Dissolution’ or Paragraph 83 of Schedule B1 to the Insolvency Act
1986 (as amended), ‘Moving from Administration to a Creditors’ Voluntary
Liquidation’.

Should the Company exit the Administration by way of Creditors Voluntary
Liquidation, it is proposed that Russell Cash and Lindsey Cooper of Baker Tilly
Restructuring and Recovery LLP, 3 Hardman Street, Manchester, M3 3HF be
appointed as Joint Liguidators of the Company following the cessation of the
Administration. Creditors should note that they may nominate a different person as the
proposed Liquidator, provided that the nomination is made after the receipt of the
proposals and before the proposals are approved

9. DIVIDEND PROSPECTS
Secured Creditor
Royal Bank of Scotland Invoice Finance

RBSIF have an invoice discounting agreement and legal assignment of the Company’s
book debts.

The gross ledger at the date of the Administrators’ appointment totalled £399,748.
Following a review by the Quartz Partnership the amount of £346,817 was shown as
collectable. As at 4 January 2010 £242,823 had been collected against RBSIF’s
principal indebtedness of £328,684. These funds have been paid into the Company’s
trust account with RBSIF.

The Quartz Partnership is continuing to collect the residual ledger with a book value
of £103,994,

It is anticipated that RBSIF will be repaid in full.

National Westminster Bank

National Westminster Bank PLC (“Natwest”) hold fixed and floating charges over the
Company’s assets dated 26 January 1989 and 15 January 1999 respectively. At the
date of the Administrators’ appointment the sum of £553,414 was due to Natwest. This
represents a term loan of £391,152 and an overdraft of £162,262.

Following completion of the sale of the leasechold interest on the premises at
Whitefield Road, Bredbury, Stockport, SK628J, a distribution will be made to
Natwest. At this stage, until the leasehold interest is sold, it is not yet clear whether
Natwest will suffer a shortfall in respect of their security.
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10,

Preferential and Unsecured Creditors

It is likely that there will be sufficient funds fo enable a dividend to be paid to the
preferential creditors; however at this stage it is uncertain as to whether or not there
will be sufficient funds to enable a dividend to be paid to the non-preferential
creditors.

JOINT ADMINISTRATORS’ REMUNERATION AND DISBURSEMENTS

Creditors are asked to consider resolutions as regards the payment of the Joint
Administrators’ remuneration and drawing certain disbursements from the
administration estate. These are detailed at paragraphs 7.4 and 7.5 of the Joint
Administrators’ proposals. If a Creditors’ Committee is appointed, it is for the
Committee to consider this resolution.

Expenses and disbursements which are not capable of precise identification and
calculation require approval prior to being drawn from the assets of the company
(“Category 2” disbursements). We shall propose that the Administrators shall be
authorised to draw their disbursements and other expenses incurred by them in the
administration, to be paid out of the assets of the company, such disbursements to
include “Category 2 disbursements”™ at the rates disclosed in Appendix E.

For your information the following documentation is attached:

Appendix D Joint Administrators’ time cost analysis
Appendix E Joint Administrators’ charge out and disbursement rates
Appendix F Summary of payments to Joint Administrators and associated
parties
. Appendix G Charging, expenses and disbursement policy statement

A Creditors Guide to Administrators’ Fees, a guide in relation to the remuneration of
Administrators, can be accessed at the website of the Association of Business
Recovery Professionals at:

www.rd.org.uk/publications/statements of insolvency practice (Statement of
Insolvency Practice 9 — Remuneration of Insolvency Office Holders England
& Wales).

Alternatively, we can provide you with a copy on written request to our office.
Administrators’ time costs

Appendix D contains a summary of the Administrators’ time costs.

As detailed earlier in the report, The Quartz Partnership is currently collecting the pre-
appointment book debt ledger on behalf of one of the fixed charge holders, RBSIF.

Their remuneration has been agreed at 5% of all book debt realisations.

The following is a narrative summary of the tasks carried out by us:
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Administration and Planning

This includes day-to-day administrative duties and dealing with statutory duties and
responsibilities, including advertising notice of the administration, providing notice to
creditors, dealing with the preparation work for the submission of the Statement of
Affairs and filing necessary documents at Companies House. Other duties include
handling and recording receipts and payments; VAT and Corporation Tax issues such
as the monthly VAT returns; pension queries and general correspondence.

Realisation of Assets

Our staff have assisted with various matters relating to the sale of business and assets
including the following;

Preparation of sales memorandum

Collation of historic accounting information

Collation of employee information

Collation of information relating to the leasehold property
Handling queries from interested parties

Selling finished stock to customers

Attendance with prospective purchasers and customers at site visits
Obtaining valuations of assets

A large amount of time has been spent on this area as it is considered to be a key
aspect of the administration. Additionally, time has been spent reviewing retention of
title claims with regard to stock and dealing with finance company creditors.

Stock Realisation exercise

Payments to suppliers and the collection of customer accounts have been undertaken.
Our staff negotiated accelerated payment terms from customers as well as payments
against pre-appointment balances.

Our staff also dealt with a number of employee issues, retention of title claim issues
and premises security issues.

The issues surrounding the stock realisation exercise listed above have led to increased
time demands upon our staff.

Creditors

Queries from and correspondence with creditors and employees have been necessary
aspects of the administration process. The preparation of the Joint Administrators’
Proposals has been undertaken including the attendant aspects of providing and
obtaining the required information, convening the creditors’ meeting etc.
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Administrators® disbursements

To date we have not drawn any disbursements.

/_,>-

Russell Cash
Baker Tilly Restructuring and Recovery LLP
Joint Administrator

Russell Cash and Lindsey Cooper are licensed to act as Insolveacy Praciitloners in the UK by the Institute of Chartered Accountants
in Engfand and Wales

The affairs, business and property of the company are being inanaged by the Joint Administrators who act as rgents of the company
and without personal Hability
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Appendix A
STATUTORY INFORMATION
COMPANY NAME: Arden Packaging Limited
COMPANY NUMBER: G1466727
DATE OF INCORPORATION: 13 December 1979
TRADING NAME: Arden Packaging Limited
TRADING ADDRESS Whitefield Road
Bredbury
Stockport
Cheshire
SK6 28]
PRINCIPAL ACTIVITY Manufacture of corrugated cartons, boxes and cases
REGISTERED OFFICE: C/o Baker Tilly Restructuring and Recovery LLP
3 Hardman Street
Manchester
M3 3HF
ISSUED SHARE CAPITAL.: 38,500 ordinary £1 shares
SHAREHOLDERS: Name Share Holding
Graham Sutherland 14.450 ordinary £1 shares
Gillian Stewart 14,450 ordinary £1 shares
Jean Ellen Sutherland 9,600 ordinary £1 shares
DIRECTORS: Name Date of Appointment
Mr Graham Sutherland Pre 27/03/1992
Mrs Gillian Stewart Pre 27/03/1992
Mrs Jean Ellen Sutherland  Pre 27/03/1992
SECRETARY: Mrs Jean Ellen Sutherland  Pre 27/03/1992
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Appendix A

STATUTORY INFORMATION

MORTGAGES AND CHARGES Secured Lender  Security Date of Creation
National Fixed and 26 January 1989
Westminster Bank  Floating charge
PLC debenture
National Fixed and 15 January 1999
Westminster Bank  Floating charge
PLC debenture
Royal Bank of Fixed and 30 May 2009
Scotland Invoice Floating charge
Finance Limited debenture
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Appendix B
Estimated Financial Position of Arden Packaging Limited as at 16 November 2009

Summary of Assets

Book Value Estimated to Realise

£ £
Assets Subject to Fixed Charge
Leasehold Property 1,250,000 (Note 1)
Less: Amounts Owing to National Westminster Bank Ple (553,414) (553414)
696.586 Uncertain
Pre-Appointment Book Debts (Note 2) 399,748 346,817
Less: Amounts Owing to Royal Bank of Scotland Invoice Finance Limited  (328,684) (328,684)
71,064 18,133
Assels Subject to Specific Charge
Plant & Machinery (Note 3) 39,800 12,000
Less HP outstanding (12,000) (12,000)
27,8060 o
Motor Vehicles (Note 4) 13,108 9,050
Less HP outstanding (%,050) (9,050)
4,058 0
Assets Subject to Floating Charge
Piant and Machinery 157,750 {Note 5)
Assets subject to Fixed Charge (Surplus from Above) 696,586 -
Pre-Appointment Book Debits (Surplus from Above) 71,064 18,133
Assets Subject to Specific Charge (Surplus from Above) 31,858 0
Motor Vehicles 7,777 11,850
Stock/Inventory on Hand 110,000 57,995
Business Rights 1 1
Cash on Hand 872 872
Contribution to Legal Costs 750 750
Tooling I i
Transferred Records 7,998 7,998

Available to preferential creditors 1,084,657 Uncertain




Summary of Liabilities

Estimated to Realise

£ £
Estimated total assets available for preferential creditors Uncertain
Liabilities
Wages (11,518)
Holiday Pay (6,869)
, {18,387)
Estimated Surplus (Deficiency) as regards preferential creditors Uncertain
Estimated total assets available for floaling charge holders Uncertain
Floating Charge Claims brought forward Uncertain
Estimated Surplus (Deficiency) of assets after floating charges Uncertain
Total assets available to unsecured creditors Uncertain
Unsecured non-preferential claims
Unsecured Creditors (275,631)
Employees (188,420)
Trade and Expense Creditors (16,241)
{480,293)
Estimated Surplus (Deficiency) Unsecured creditors Uncertain
Share Capital; (38,500
Estimated Surplus (Deficiency) as regards members Uncertain

Notes:

The Administrators arc unable to disclose the Leasehold Property Estimated to Realise figure due to the sensitive nature
surrounding the potential sale of this asset.

The Estimated to Realise figure for Pre-Appointment Book Debis (£346,817) has been provided by the Quartz Partneeship
who continue to collect the pre-appeintment book debt ledger on behalf of Royal Bank of Scotland Invoice Finance. The
sum of £328,684 owing to Royal Bank of Scotland Invoice Finance is the principal amount owing only and excludes any
early termination fees and interest charges applicable under the Invoice Discounting Agreement.

Our agents have indicated that there will be no equity available from the leased plant and machinery following realisation.
Qur agents have indicated that there will be no equity available from the leased motor vehicle following realisation,

‘The Administrators are unable io disclose an estimated to realise figure for Plant and Mechinery in order to not prejudice the
sale of these assets at auction in January 2010,

The above Estimated Financial Position does not take into consideration the costs and cxpenses of the Administration
including the fees and expenses of the Joint Administrators, Legal fees and expenses and Agents’ fees and expenses
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Arden Packaging Limited - In Administration Appendix C
Receipts and Payments Abstract to 7 January 2010
£ £

ASSET REALISATIONS

Business Rights 1.00

Cash on Hand 872.24

Contribution to Legal Costs 750.00

Motor Vehicles 3,500.00

Stock/Inventory on Hand 50,447.17

Tooling 1.00

Transferred Records 7,998.00 63,569.41
COST OF REALISATIONS

Wages & Salaries (5,795.82)

Rent {3,000.00)

PAYE/NIC (1,597.18)

Agents / Valuars Fees (2,850.50)

Equipment Hire (325.00)

Mall Redirection (52.05)

Statutory Advertising (69.75) (13,690.30)

—49.879.11

REPRESENTED BY

Petty Cash 8§72.24

The Royal Bank of Scotland - Current 57,171.34

VAT Recelvable (Payable) (8,164.47) 49,879.11

PR 17N




Arden Packaging Limited

Joint Administrators' time costs in accordance with Statement of Insolvency Practice 9

Summary of Time Costs and Charge-out Rates to 7 January 2010

Hours (pre 3112/2002)

Hours (past 31/12/2002)
Administration and Planning
Investigation
Reatisation of Assets
Trading
Creditors
Case Specific Matters

Total Hours

Totat Time Costs

Charge-out Rates:
As at 7 Sanuary 2010
As at 1 April 2009
As at 1 April 2008
As at 1 April 2007
As at 1 Aprit 2008
As at 1 April 2005

Appendix D

Panners Managers Administrators Agsistants Total Hours Totat Time Costs Average hourly rate

0.00 0.00 0.00 0.00 0.00 £0.00 £0.00

15.50 8.40 59.60 0.00 83.50 £16,292.00 £195.11

0.00 0.00 0.00 0.00 0.00 £0.00 £0.00

0.50 25.40 23.90 0.00 49.80 £10,487.50 £210.59

0.00 32.90 147.30 0.00 180.20 £29,677.50 £164.69

0.00 4.80 47.40 0.00 5220 £7,795.00 £149.33

0.00 0.00 .00 0.00 0.0 £0.00 £0.00

16.00 71.50 278.20 0.00 365.70

_ 5,920.00 17,875.00 40,457.00 0.00 £64,252.00 £175.70
£370 E£185-£250) £125-£175 £70]
£350 £140-225 £105-125 £65)
£315 £125-180 £80-115 £65)
£290 £120-175 £65-110 £65
£260-285] £110-170 £60-90 £80]
nnmo.wwm_ £95-165 £70-85 £60;




Appendix D
Arden Packaging Limited - In Administration
Joint Administrators’ time costs in accordance with Statement of Insolvency Practice 9

Summary of Time Costs for "Adminiatration and Planning”

HOURS SPENT Partners Managers  Adminisirators Assistants Tolal Hours Totat Time Costs
Appaintment 00 24 3.0 0.0 54 £875.00
Case Managemant 0.4 3.5 18.7 0.0 228 £4,220,50
Pension Scheme 0.0 0.0 09 0.0 08 E137.50
Post-appointment - ganeral 0.0 0.0 13 0.0 113 £1,477.50
Post-appointment laxation 0.0 0.0 G4 0.0 0.4 £50.00
Recelpts and Payments o1 a.0 186 0.0 187 £2.184.00
Sharehokders/Director/Deblor/ Bkpt 0.0 25 47 0.0 72 £1,447 .50
Trading 0.0 0.0 20 0.0 20 £250.00
BROE: Post-appoinimant - general 15.0 0.0 0.0 00 15.0 £5,550.60
Totals 165 8.4 59.8 0.0 3.5 £16,292.00

Summary of Time Costs for "Realisation of Assets"

HOQURS SPENT Partners Managers  Administratore Assistants Total Hours Total Time Cosis
Assels - generaliother 0.0 [1X+] 0.3 0.0 0.3 £52.50
Chattels 0.0 09 1.5 00 24 £487.50
Debtors & salas finance 0.0 31 25 [X)] 5.6 £1,147.50
HP/Leasing creditors 0.0 0.0 1.2 0.0 1.2 £210.00
Land and Propenty 0.0 1.5 0.0 Q.0 1.5 £375.00
ROT/ Third Party Assels 0.0 23 13.0 0.0 15.3 £2,885.00
Sale of business 05 8.7 25 0.0 t2.7 £3,047.50
Stock and WEP 0.6 79 29 0.0 103 £2,482.50
Totals 0.6 264 239 0.0 498 £10,487.60

Summary of Time Costs for "Trading"”

HOURS SPENT Partners Managers  Adminislrators Assistants Total Hours Tota! Time Costs
Trading 0.0 329 1473 6.0 180.2 £29,677.60
Totzls 0.0 aze 1473 0.0 180.2 £29,677.60

Summary of Time Costs for “Creditors"”

HOURS SPENT Pariners Managers  Administrators Assistants Tolal Hours Total Time Cosls
1st creditorsishareholders meetings and reports 0.0 0.0 10.1 00 101 £1,707.50
Employees 0.0 0.3 21.2 00 216 £2,730.00
Secured Creditors 0.0 45 0.0 (114 4.5 £1,125.00
Unsecured Creditors 0.0 0.0 184 00 161 £2,172.50

Totals 0.0 48 4T4 X 822 £7,785.00




Appendix E

BAKER TILLY RESTRUCTURING AND RECOVERY LLP

MANCHESTER OFFICE

PROPOSED CHARGE OUT RATES

£
Partner 370
Manager 185250
Administrator 125-175
Support staff 70

It is the office holder’s policy to ensure that work undertaken is carried out by the
appropriate grade of staff required for each task, having regard to its complexity and
the skill and experience actually required to perform it.

Baker Tilly’s charge out rates are reviewed periodically.




Arden Packaging Limited — In Administration

Appendix F

SUMMARY OF PAYMENTS TO
OFFICE HOLDERS AND ASSOCIATED PARTIES

Amounts paid to the Office-Holders’ Firm

£
Total Nil
Amounts paid to Associated Parties of Office-Holders

£
Total Nil
Antounts paid to the Office-Holders’ Solicitors

£
Total Nil
Amounts paid to the Office-Holders’ Agents

£
GVA Grimley Limited — professional fees and disbursements in respect of 2,850.50
providing valuation advice for plant, machinery and motor vehicles and
arranging a sale of the same,
Total . 2,850.50

Baker Tilly Restructuring and Recovery LLP 7 January 2010




Appendix G

BAKER TILLY RESTRUCTURING AND RECOVERY LLP

CHARGING, EXPENSES AND DISBURSEMENTS
POLICY STATEMENT

Charging pelicy

¢ Partners, directors, managers, administrators, cashiers, secretarial and support

staff are allocated an hourly charge out rate which is reviewed from time to time.

Work undertaken by cashiers, secretarial and support staff will be or has been

charged for separately and such work will not or has not also been charged for as

part of the hourly rates charged by partners, directors, managers and

administrators.

¢ Time spent by partners and all staff in relation to the insolvency estate is charged )
to the estate.

e Time is recorded in 6-minute units.

The current charge rates for Manchester office are attached

Time billed is subject to Value Added Tax (VAT) at the applicable rate.

L R ]

Expenses and disbursements policy

¢ Only expenses and disbursements properly incurred in relation to an insolvency
estate are re-charged to the insolvency estate.

e Expenses and disbursements which comprise external supplies of incidental
services specifically identifiable to the insolvency estate require disclosure to
creditors, but do not require creditors’ approval prior to being drawn from the
insolvency estate. These are known as “Category 1” disbursements.

» Expenses and disbursements which are not capable of precise identification and

calculation (for example any which include an element of shared or allocated

costs) require the approval of creditors prior to be being drawn from the
insolvency estate. These are known as “Category 2” disbursements.

A resolution to consider approving “Category 2” disbursements at the attached

rates applicable to Manchester Office will be proposed to creditors’ in general

meeting

General office overheads are not re-charged to the insolvency estate as a

disbursement.

¢ Any payments to outside parties in which the office holder or his firm or any

associate has an interest will only be made with the approval of creditors.

Where applicable, expenses and disbursements re-charged to or incurred directly

by an insolvency estate are subject to VAT at the applicable rate.




Arden Packaging Limited —~ In Administration

Rule 2.35

Form 2.20B

Appendix H

Notice of a meeting of creditors

(a} Insert full name(s)
and address(es) of the

administrator{s)

(b} Insert full name and
addrass of registered

office of the company

(¢) insert details of place
of meeling

{d) insert date and tima
of meeting

*Delete as applicable

* Delete as
applicable

Company number
01466727

Name of Company
Arden Packaging Limited - In Administration

Court case number
3194 OF 2009

In the High Court of Justice Chancery Division,
Manchester District Registry

Notice is hereby given by (a) Russell Cash and Lindsey Cooper of Baker Tilly Restructuring
and Recovery LLP, 3 Hardman Street, Manchester M3 3HF

that a meeting of the creditors of (b) Arden Packaging Limited

is 10 be held at (c) Baker Tilly Restructuring & Recovery LLP, 9" Floor, 3 Hardman Street,
Manchester, M3 3HF,

on (d) 25 January 2010 at 10:00 AM.
The meeting is:

*(1) an initial creditors’ meeting under paragraph 51 of Schedule B1 to the Insolvency Act
1986 (“the Schedule™),

[ invite you to attend the above meeting.

A proxy form is enclosed which should be completed and returned to me by the date of the
meeting if you cannot attend and wish to be represented.

In order to be entitled to vote under Rule 2.38 at the meeting you must give to me, not later
than 12.00 hours on the business day before the day fixed for the meeting, details in writing of

your claim.
Signed w .
Russell Cfsh

Joint Administrator

Dated ll/@l_/lo
A copy of the *proposals / rewised-propesals is attached

Baker Tilly Restructuring and Recovery LLP

7Janunary 2010




Arden Packaging Limited — In Administration

Rule 8.1

Please insert name of person
{who must be 18 or over} or
the Chairman of the Mecting .
If you wish to provide for
alternative proxy holders in
the circumsiances that your
first choice is unable to attend
please state the name(s) of the
aitermatives as well

Please delete words in
brackets if the proxy holder is
only to vote as directed i.c. he
has no discretion

*Please delete as appropriate

This form must be signed

Only to be complcted if the
creditor has not signed in
person

Appendix 1
Insolvency Act 1986 Form 8.2

Proxy

Arden Packaging Limited - In Administration

Name of Creditor

Address

Name of Proxy Holder

1

I appoint the above person to be my/the creditor’s proxy holder at the meeting of
creditors to be held on 25 January 2010, or at any adjournment of that meeting. The
proxy holder is to propose or vote as instructed below (and in respect of any resolution
for which no specific instruction is given, may vote or abstain at his/her discretion).

VYoting Instructions for resolutions

1. For the acceptance/rejection* of the Administrators’ proposals/revised proposals* as
circulated

2. For the appointment of

of

representing

as a member of the creditors’ comunittee

Signature Date

Name in CAPITAL LETTERS -

Position with creditor or relationship to creditor or other authority for signature

Remember: there may be resolutions on the other side of this form

Baker Tilly Restructuring and Recovery LLP

7January 2010




INSOLVENCY RULES 1986 (AS AMENDED) Appendix J
Entitlement to vote (Rule 2.38)

1) Subject as follows, at a meeting of creditors in administration proceedings a person is
entitled to vote only if -

a)  he has given to the Administrator, not later than 12.00 hours on the business day
before the day fixed for the meeting, details in writing of the debt which —
i)  he claims to be due to him from the company; or
ii)  inrelation to a Member State Liquidator, is claimed to be due to creditors

in proceedings in relation to which he holds office;

b) the claim has been duly admitted under the following provisions of this Rule;
and

¢) there has been lodged with the Administrator any proxy which he intends to be
used on his behalf,

and details of the debt must include any calculation for the purposes of Rules 2.40 to
2.42.

2) The chairman of the meeting may allow a creditor to vote, notwithstanding that he has
failed to comply with paragraph (1)(a), if satisfied that the failure was due to
circumstances beyond the creditor's control.

3) The chairman of the meeting may call for any document or other evidence to be
produced to him, where he thinks it necessary for the purpose of substantiating the
whole or any part of the claim.

4) Votes are calculated according to the amount of a creditor's claim as at the date on
which the company entered administration, less any payments that have been made to
him after that date in respect of his claim and any adjustment by way of set-off in
accordance with Rule 2.85 as if that Rule were applied on the date that the votes are
counted.

5) A creditor shall not vote in respect of a debt for an unliquidated amount, or any debt
whose value is not ascertained, except where the chairman agrees to put upon the debt
an estimated minimum value for the purpose of entitlement to vote and admits the
claim for that purpose.

6) No vote shall be cast by virtue of a claim more than once on any resolution put to the
meeting.
7 Where —

a)  acreditor is entitled to vote under this Rule;

b)  has lodged his claim in one or more sets of other proceedings; and

¢) votes (either in person or by proxy) on a resolution put to the meeting; and
d) the Member State Liquidator casts a vote in respect of the same claim,

only the creditor's vote shall be counted.




8)

9)

10)

Where -
a)  acreditor has lodged his claim in more than one set of other proceedings; and
b)  more than one Member State Liquidator seeks to vote by virtue of that claim,

the entitlement to vote by virtue of that claim is exercisable by the Member State
Liquidator in main proceedings, whether or not the creditor has lodged his claim in the
main proceedings.

For the purposes of paragraph (6), the claim of a creditor and of any Member State
Liquidator in relation to the same debt are a single claim.

For the purposes of paragraphs (7) and (8), “other proceedings" means main
proceedings, secondary proceedings or territorial proceedings in another Member
State.




Proof of Debt
Arden Packaging Limited - In Administration

Appendix K

Date of Administration: 16 November 2009

ot

Name of creditor
(If a company please also give company registration
number).

By

Address of creditor for correspondence.

L

Total amount of claim, including any Value Added Tax [£
and outstanding uncapitalised interest, as at the date the
company went into administration. (Less any payments
made after that date in respect of the claim, and any
adjustment by way of set off in accordance with Rule
2.85 Insolvency Rules 1986).

4(1f amount in 3 above includes outstanding uncapitalised |[£
interest please state amount.

L

If amount in 3 above includes VAT please state amount. |£

=)

Whether the whole or any part of the debt falls within
any, and if so which, categories of preferential debts
under s386 Insolvency Act 1986.

~J

Details of any documents by reference to which the debt
can be substantiated. (Note: There is no need to attach
them now but the Administrator may call for any
document or evidence to substantiate the claim at his
discretion as may the chairman or convenor of any
meeting).

o0

Particulars of how and when debt incurred
(If you need more space append a continuation sheet to
this form),

D

Particulars of any security held, the value of the security,
and the date it was given.

10{Particulars of any reservation of title claimed in respect
of goods supplied to which the claim relates.

11|Signature of creditor or person authorised to act on his behalf

12{Name in BLOCK LETTERS

13{Position with or in relation to creditor

Address of person signing (if different from 2 above)

For office use anly: Admitted for dividend for:
Admitted to vote for:

Date Date

Administrator Administrator

ADMP0O440




