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Kiér International (Investments) Limited

Strategic Réport for the Year Ended 30 June 2016

The directors present their strategic report for Kier International (anestments) Limited (the "Company") for the
year ended 30 June 2016.

Falr review of the business
The Company is a holdmg company for the overseas mcorporated construct1on subsidiaries. -

Amounts written‘off against intercomany receivables in the -year of £2,096,142 (2015 £326,364), amounts

- -written~off-against-losses™in" subsidiaries~£51;730,619-(2015: £nil)",“and net amounts™ permanently- written—off" - -
investments of £670,700 (2015: £3,847,551) reflect- a- worsening on the previous year’s difficult trading-

conditions for the Company's subsidiaries.

_Corporate responsnblllty
The Kier Group attaches great importance to its corporate responsibility, as evidenced by the Resources and

. nelauonsmps section in the Kier Ul'OUp plC 2016 Annuai KepOIT and its fuii k,orporate Kesponsmulty KepOl’[ for

2016, which is avallable on www.kier.co.uk. As a member of the Kier Group, the Company abides by the same
prmcxples

Principal risks and uncertainties

e

.The Company is party to the Kier Group plc RlSk Management and Intemal Control systems ThlS requlres each

companywrthmthegroupto h R T R T St S A

+ identify rlsks and record them in a risk register;

« diagnose and qualify the risks as to their likelihood and impact, record the controls estabhshed and momton

their effectiveness;
» develop a plan'to mitigate the hkellhood and impact of the identified nsks
« regularly reéview the risk-régisters and action: plans and G R

-+ report key. issues upwards t0. Ki€r Group pleu-s -+ ton fenlomiion i i e e

The prmmpal risks and uncertamtles ‘of the Company, mcludmg financial risk and management, are consistent

with the principal risks of the Kier Group plc group of compames (the "Group") and are not managed separately .

Accordingly, - the. principal risks and uncertainties: of* theGroup, which" include- those of -the: Company, - are

disclosed on pages 27 to 31 of Kier Group plc’s Annual Report for the year ended 30 June 2016.

The Company's financial risk management policies can be found on'pa'ge 3 of the financial statements.

Approved by the Board ong‘ March 2017 and signed on its behalf by:

AmtaSuzanneHams . e e e e e
Director :
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. ', Ob]ectlves and poltcres

Kier International (Investments) Limited

. Directors' Report for the Year Ended 30 June 2016

: The directors present their report and the financial statements for the year ended 30 June 2016.

Dlrectors of the Company :
. The directors, who held office durmg the year, and up to the date of 31gn1ng these ﬁnanmal statements were as
follows: : . . _ .

" Bethan Melges Company secretary and d1rector (appomted l6 July 2015)
Anita Suzanne Harris

David: John Durey (re51gned 24 October 2016)

Torn Williai Tagg (resigned 1 Apnl 2016)

Financial’instruments-, L S : e ¢ .

N
i -
[ N

The Board is respon51ble for the Company s system of risk management and mtemal controls and for ensuring -
that significant risks are identified and appropriately managed, The Board has delegated the review of the

effectiveness of the Company's risk management processes to the Kier Group Risk Management and Audit . -

Committee ("RMAC™), including the systems established to identify, assess, manage and momtor risk. The risks’
faced by the Company are reviewed by the RMAC on a quarterly basis.” . .

The nature of the industries and the business environment in which the Company operates are mherently nsky

- Although it is recognised that it is-not possible to eliminate all such risks-and uncertainties, the Company has -
well-established risk management and mtemal control systems to manage them. . .

L i .
On behalf of the Board the RMAC .identifies the risks that 1t considers most likely, w1thout effective mltlgatlon
to have an impact on the Company and its strategic priorities. If emerging risks are 1dent1ﬁed in between these.
annual reviews, these are mcorporated unmedlately into the risk management process. :

Prrce rtsk credtt nsk Irqurdtty rtsk and cash ﬂow rzsk

The Company relies on Kier Group borrowmg famlmes Cash flow is forecast regularly to provide up—to -date

, and accurate information on the Company's current cash position and its future requ1rements The Kier Group -

borrowmg fac1l1t1es have been recently renegotiated and extended

“There are fore1gn currency risks * ansmg from “our mtemat1onal operations in different currencies. Currency

exposure to international assets is managed through inter-company balances and borrowings,. so that assets

. denominated in foreign currencies are matched, as far as possible, by’ liabilities. Where there may be further .

exposure to currency fluctuations, forward exchange contracts may be completed to buy and sell foreign
currency.

Employment of disabled persons : o
The companies in. the Kier Group of which the Company is a member, are equal opportun1t1es employers. The
Group considers applications for employment from disabled persons (having regard to their particular aptitudes
and abilities) and encourages and assists, whenever practicable, the recruitment, training, career development‘-
and promotion of disabled people and the retention of, and appropriate training. for, those who become disabléd
durlng their employment. .
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o resilience to deliver sustainable growth. - . ... o

D - Kier- Internatlonal (Investments) Limited— -~ -~ .~~~ -

Directors' Report for the Year Ended 30 June 2016 (continued)

Employee involvement
Key to sustainable- growth for the Company will be attracting and retammg the best talent. A balanced business,
which makes the most of the diversity of talent and expenence avallable will ensure we have the agility and

".vl,.»

The. Kier. Group. provides.information to employees through newsletters, video addresses, the Group‘s intranet,
social media and formal and informal meetings with various groups of employees and management. The Group

operates the Kier Group plc 2006 Sharesave Scheme for eligible employees and a Share Incentive Plan forall

employees “which includes a share- matchmg element The Group also makes avallable a dealmg serv1ce to
enable employees to buy and sell its shares:

Envrronmental matters

- -The health and safety of all those who visit and work at the Group s sites, together with the protectlon of the

environmeni are KC_)’ prwnucs for ihe Kier Uroup AbbUl’UlIlgly, ine UIUU[J fias a well-established and robust

- governance structure, led by the Kier Group Safety, Health and Environment (‘ SHE ) Commlttee to ensure that -
) safety, health and env1ronment matters are appropr1ately managed : .

The role of the SI{E Committee mcludes . o . _' o

* Ass1st1ng the Kler board to rev1ew the Krer Group s strategy w1th respect to SHE matters

“* Encouraging management accountability with respect to' managing the Kier Group’s SHE nsks ——

The Company continues to support the overseas business of the Kier Group ple.

* Reviewing and, as necessary, approving material group-wide SHE initiatives, policies and pr;o_cedures’
* Receiving reports on any major SHE incidents; and

C* Momtormg the Kier Group s performance agalnst SHE targets

 For fiirther- information on’ Kler Group’s- activities. with: regards’ to. Safety, Health and Envnronment please see:,v
-~ the.Kier. Group pjc.2016. Annual. Report (available.at.- www.kier.co. uk) T e e

Future developments

2y
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- Ltd, in St Kltts and Nevis.

. Kler I_nternationat‘_(I_nveetmentsv) Limited
- Directors' Report for-the Year Ended 30 .Tune 2016 (continued)

Going concern
~The financial statements have been prepared .on a going concern basis which the drrectors believe to be

appropriate for the following reasons. The Company is: dependent for its working capital on funds provided-to it

" by Kier Infrastructure and Overseas Limited, the Company’s parent company. Kier Infrastructure a_nd Overseas
Limited has provided the Company with an undertaking that for at least 12 months from the date of approval of
these financial statements, it will continue to-make available such funds as they aré needed by the Company .and

in'particular will not seek repayment of the amounts currently made available. This should enable the Company - :

to continue in operational existence for the foreseeable future by meetmg its lrabllmes as they ‘falt dué for
repayment .

* Adjusting events after the fmancral perrod :
-, Amounts provided against losses in subsidiary undertakings mcludes a provision of £32,893,000 for-lossess
incurred since 30 June 2016 in one of the contracts .operated by the Company S subsrdrary, Kier. Constructlon

PR S
1

' :Important non adjusting events after the ﬁnanclal perlod

On 13 July 2016 the Company sold its interest in the Saudi Comedat Jomt Venture Limied for net proceeds of

£3,736,689 after deduction for local Caprtal Gains Tax.

- Directors' liabilities : - P

. The articles of association of the Company entrtle the directors of the Company, to the extent penmtted by the
* Companies Act 2006 and other apphcable legislation, to be indemnified out.of the assets oLthe;Cgmpany in the
event that they suffer any expenses in. connectron wrth certain proceedmgs relatmg 10 the executlon of therr

. dutres as directors of the Company :

'In addition, Kier malntams insurance for the dlrectors and officers of compames ‘within the Kier Gronpp to cover
certain losses or: ]1ab111t1es to whlch they may’ be exposed due to therr office. .

=Wl =

‘Disclosure of information to the auditors

L&

Each of the persons who are directors at the time when the Directors' Report is approyed has conﬁrmed that'

care

+ 50 far as the directors are aware, there is no relevant audit mformatron of which the Company S audrtors are
unaware; and ) . : o at

bl

» they have taken all the steps that they ought to have taken as a director in order to make-themselves aware of .

any relevant audit information and to establish that the Company’s auditors are aware of that information.

' Reappointment of auditors - ' i T e .
The Company’s auditor, PrrcewaterhouseCoopers LLP, have e‘(pressed their wrllrngness to contmue in ofﬁce
and a resolution for their re- appomtment will be proposed to shareholders. ’

Approved by the Board onz\ March 2017 and signed. on its behalf by:

Anita Suzanne Harris
Director

Page 5



---+ - - = .= - Kier International (Investments) Limited - - - - ---
Statement of Directors' ReSponsibililies

The directors are respon51ble for preparing the Strategrc Report and Directors’ Repon and the fmanclal
statements in accordance W1th applicable law and regulations.

- Company law requiresthe directors to prepare financial statements for each financial year. Un’der that law the

directors have prepared the financial statements in accordance with applicable- law and United Kingdom
Accounting Standards (Umted Kingdom Generally ~Accepted Accounting Practlce), 1ncludmg Financial
Reportmg Standard 101 Reduced Disclosuge Framework ('FRS 101'). :

Under-company -law- the -directors- must not-approve the- ﬁnancxal statements. unless -they are-satisfied. that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that .
perlod In preparing these financial statements, the directors are requrred to:

» select suitable accounting policies and apply them con51stently, oo o

+ make judgements and accounting estimates that are reasonable and prudent .
« state whether applicable United Kingdom Accounting Standards, incliding FRS 101 have been followed
subject to any material departures disclosed and explained in the financial statements;

+ notify its shareholders in writing .about. the use of dlsc\Iosure exemptlons if any, of FRS.101 used i 1n in the

N preparatlon ‘of the financial statements; and

+ prepare-thefi nmmmmmemh&gmnymm—bwsmappmpnwo—pms"me that th-

4company w1ll continue in busmess

» and detectlon of fraud and other 1rregular1t1es

' The dlrectors are respon31ble for keepmg adequate accountmg records tha‘t are, sufﬁcrent to show and explam theu

company's transactions and disclose with reasonable accuracy at any-time the financhal § position of the company

~ and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also

responsible for safeguarding the assets of the company and hence for taking reasonable steps for the preventlon

‘!

—r .
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- the statement of ﬁnanc1a1 posmon as at 30 June 2016 : : ‘
"« the income statement and statement of comprehensive i income for the year then ended

explanatory 1nformat10n

_ Kier International (Investmen;ts) Limited

Independent Audltor s Report to the members, of Kier International (Investments)
lelted

Co f - . .. L f . B e 0 e i e

Report on the financial statements

v Our opinion . . T S

In our opinion, Kier Intematlonal (Investments) Limited’s ﬁnanc1al statements (the “ﬂnanmal statements”)

- give a true and fair view of the state of the company’s affairs as at 30 June 2016 and of 1ts loss for the year

* then ended,;

* have been properly prepared in accordance with’ Umted ngdom Generally Accepted Accountlng Practlce

- and
i . » have been prepared in accordance w1th the requlrements of the Companies Act 2006

: What we have audlted e S e
- The financial statements mcluded w1th1n the Annual Report and Fmanmal Statements (the “Annual Report”)
’comprlse ‘ ST e - C Ll oo et

et

« the statement of changes in equity for the year then ended; and
« the notes to the financial statements, which include a summary of significant accountmg policies and other_

The ﬁnanc1al reportmg framework that has been apphed in the preparatlon “of the ﬁnanmal statements is United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Dis¢losure Framework” and apphcable law

(United ngdom Generally Accepted Accounting Practrce)

In applymg the financial reportmg framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In makmg such estimates, they have made assumiptions -
and con51dered future events. .

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information glven in the Strategic Report “and the Dlrectors Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.

Other matters on Whlch we are required to report by exceptlon B

Adequacy of accounting records and mformatlon and explanatlons received
-Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not received all the 1nformatxon and explanatlons we require for our audit; or

s adequate accounting records have not been kept or returns adequate for’ our audit have not been recelved from-
branches not visited by us; or

* the ﬁnanc1al statements are not in agreement w1th the accountmg records and returns

We have no excepttons to report arising from thls respon51b|llty.

Directors’ remuneration — - .
Under the Companies Act 2006 we are required to report to you 1f _in our opinion, certain dlsclosures of
directors’ remuneratlon specified by law are not made. We have no excepnons to report ansmg from this
responsibility.

Page7 - -~ - ' A _ o



R I(ier‘IntérnatiOnal.(InveStments) Limited- -~ - - ==«

Independent Auditor's Report to the members of Kier International (Investments)
“"Limited (continued)
| Responsibilities for the ﬁnancial statements and the audit

Our respounsibilities and those of the directors
As explained more fully in the Statement of Directors’ ReSpon51b111t1es set out on page 6 the dlrectors are

'

) resp0n31b1e for the preparatlon of the financial statements and for bemg satlsﬁed that they give a true and fair -
© view. .

" Our responsibility is to audit’ and express an oplmon on the financial statements in ‘accordance with applicable

law and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards
require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

" This report, including the opinions, has been prepared for and only for the company’s members as a body in

nnvdan wiith Chant 2 AFDart 14
accordanice with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do net, in giving

these opinions, accept or assume responsibility for any other purpose or to any other person to whom thls report
is shown or 1nto whose hands 1t may come save where expressly agreed by our prlor consent in wrltlng

What an audit of financial statements mvolves

We conducted our audit in accordance with ISAs (UK. & Ireland) An audlt involves obtalmng evidence about
the amounts and disclosures in the financial-statements sufficient to give reasonable assurance that the. ﬁnanmal

. the overall presentatlon of the financial statements R I

“statements are free from matenal misstatement, whether caused. 573 traud or error This mcludes an assessment
of: ‘ -

+ whether the accounting pollc1es are appropnate to the company ’s cnrcums’tances and have been conmstently
“applied and adequately disclosed; - .

+ the reasonableness of significant accounting estxmates made by the. dxrectors and

-

“We pnmanly focus our work in these areas by assessmg the directors’ judgements-against available- ev1dence
forming our own judgements, and evaluating the disclosures in the financial statements.
) ’ R S

We test and examine information, using sarnpling and other auditing techniques, to the extent. we consider

necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testmg the )

effectlveness of controls, substantlve procedures ora comblnatlon of both.

In addition, we read all the financial and -ner-financial information in the Annual Report to identify material
inconsistencies with the audited financial staterfients and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performmg the audit. If we become aware of any apparent materlal mlsstatements or inconsistencies we
consider the implications for our report.

Jonathan Hook (Senior Statutory Auditor) :

For and on behalf of PricewaterhouseCoopers LLP * Sl
Chartered Accountants and Statutory Auditors o
London ——
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. »I'(igr.'lnt:erﬂatioil_al (Invpstmé;its) Limited

e In'cp'rne.Staut_gir.;ent Vi"or‘,xthe Year Ended 30 June 2016

The above results were derived from continuing operations.

- e

o 2016 2015

L Note £ - £
"-}:ievenue . o | . V - )
" Administrative expenses | , L L (17,195) :
Other losses - 4 (54,497461) (4,173,915)
Operating loss- 5 (54,514,656) . (4,173,915)
Finance income 6 . 3,622,240 1,254,277
.. Lossbeforetax - .. .. . ... Tl R  (50,892,416) (2,919,638)
Income tax receipt/(expense) l y ) , ' 8 . 23,142 (35,533)
. Loss for the year -~ " , o (50,869,274) < (2,955,171)

The notes on pages 13 to 22 form an ihtegral part of these financial statements.

Page 9



T '7‘-"-..Kier'Ihtérdational(InVestments)v Limited--- -~ - e = e e e e
Statemeént of Comprehensive Income for the Year Ended 30 June 2016

T 2006 T T 2015
. Note =~ . £ B
Loss for the year -~ ‘ L , (50,869,274) (2,955,171)
" “Total ébnﬂﬁrehens{;/e income f.or”tile.year_. R B (50,869,274) - (2,955,171)

.
Y] s e
. -
AR { K i 3 t
-
. ’ ~ 1
i N o . ;
- R R L. | . - . . .. .
4
e . . - M g o bt e S e SN e S0 i e T o M) AT o S S AT M et n e A kb S SEA— oty O B LY N

- The notes on pages 13 to 22 form an integral part of these financial statements.
T - " Page 10 - ‘



" . Kier International (Ihvestments),Limited

S (Reglstratlon number:. 01463191) .
Statement of Financial Position as at 30 J une 2016

2016 2015

o , Note N I
L] B PR Lt el oL B
i Rt St
" 'Non-current assets - _ e e
" Investments s I 9 . . 240,753 - 911,453
Deferred tax assets ~ - S A C8 251,264 © . (31,844)
' ' ' 492,017~ 879,609
Current assets . S ' _ .
Trade and other receivables | i 10 - _ 24,728
Income tax asset - - . N : 8 3,202,402 - 1,232,711
' R _ _ . 3,202,402 1,257,439
Total assefs. =~ - 4 - 3,694,419 2,137,048
' Equity and liéﬁilities“ '
Current liabilities - - ) . i . .
Trade and other payables : .o 13 8,950,735 "+ 8,254,709
. Provisions : ' ) 12 51,730,619 . -
o ‘ . 60,681,354 - 8,254,709
Equity . . _ - .
" Called up share capital T S 11 _ 100 . 100
Profit and (loss) account o ' _ (56,987,035) ' (6,117,761)
e _ ’ -(56,986,935) . (6,117,661)
Total equity and liabilities g S 3,694,419 - 2,137,048

Approved-by the Bpafd on3 ] March 2017 and eigned_on ifs behalf by:

Anita Suzanne Harris

. Director

The notes on pages 13 to 22 form an mtegral part of. these ﬁnancnal statements
: Page 11



St:}tement of Changes m Equlty for the Year Ended 30 June 2016

At 1July 2015 *
: Loss for the year

’ Total comprehenswe income

At3OJﬁne”2016"‘_"“"

AR .
LARL July 2014
- -Loss for the year

et “":Kie'r' Internaitioxiél (Invéstxilénfs)‘ Limited—--—-

. Total comprehensive income.. = . . .

[

. Profit and ) .
Share capital (loss) Account Total
£ : £ v £
100- - (6,117,761) - (6,117,661)
- (50,869,274) (50,869,274)
- (50869.274) (50,869.274)
S e e ) (56 987 035) (56 986; 935)
L .Profitand :
Share capital (loss) Account . - Total
£ : . £ T -
3 100 .. (3,162,590) _ (3,162,490)

ST (2,955,171)

(2,955,171)

L (2955171

(2,955,171).

. At 30 June 2015 100 (6,117,761) _(6,117,661)
e

.The notes on pages 13 to 22 form an integral part of these financial statements.
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: "2 :.Accou'nting policies

kier Internationa] (Investments) Limited .

Notes to the Fmancnal Statements for the Year Ended 30 June 2016 .

PRINES S

1 General lnformatlon ce oL

The company isa private company llmlted by share capltal incorporated and domlcxled in England

R

“The address of its registered ofﬁce is: C e S
Tempsf(_)rd Hall L - . . o

., Sandy

' Bedfordshire

. SG192BD .

England '
These financial statements were authorised for issue by the Board on*- ‘March 2017. -

Summary of significant accountlng policies and key accountmg estlmates ) .
“The’ pr1n01pa1 accounting policies applied in the preparation of these financial statements are set out below.
. These pohcles have been consistently applied to all the years presented unless otherw1se stated.

" Basis of preparatwn : :

With effect from 1 July 2014, the date of transition, the ﬁnanmal statements have been prepared in accordance
with Financial Reporting Standard 101 ‘Reduced .Disclosure Framework’ (* FRS101’ ) and the Cornpames Act |
2006 The financial statements have been prepared under the historical cost conventlon .

The Company meets the definition of a qualifying entity under FRSIOO ‘Appllcanon of Financial Reportmg
Requirements’. Accordingly in the year ended 30 June 2016, the Company has changed its accounting
framework from UK. Generally Accepted Accounting Practice (‘GAAP’) to FRS101 ‘Reduced - Disclosure.
Framework’ (‘FRS101°). In doing so, the Company has applied the requirements of IFRS 1.6-33 and related
appendices, but has taken advantage of the exemptlon in FRS101 (September 2015) not to present a third
statement of financial position.

Foreign exchan‘ge

- - ) .
Exchange dlfferences are recogmsed in the statement of comprehensnve income, in the perlod in which they’
arise. The dlfferences arise prlmarlly from:

« Restatement of exchange differences on the entities foreign investments.

. * Restatement of foreign currency bank balances at the period closing rate.

. Pagel3 ..
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vSummary of dlsclosure exemptlons ) e
" The Company has taken advantage of the followmg drsclosure exemptlons in preparing these ﬁnancral
statements,.as permntted by FRS101..

'- The requ1rement of paragraphs 45(b) and 46 to 52 of IFRS ‘Share Based Payment’

Kier International (Investments) Limited

- Notes to the Financial Statements for the Year Ended 30 June 2016 (continued)-

2 Accountmg policies (contmued)

« The requirements of IFRS 7 ‘Financial Instruments: Disclosures’
= The réquirements of paragraphs 91-to 99 of IFRS13 ‘Fair- Valué¢ Measurement’ -

- The requirement in paragraph'38:of IAS1 “Preséntation- of ‘Financial Statements’ to present comparative

information in respect.of paragraph 79(a)(iv) of IAS1

" «The requlrement of paragraphs IO(d), 10a(f), 16, 38A 38B, 38C, 38D, 40A, 40B, 40C, 40D and.111 of IASI

THo~o S P Ak minn o

‘Presentation of Financial Statéments’

« The requirements of paragraphs 134 to 136 of IAS1 ‘Presentation of Fmancral Statements’

<« The requirements of IAS7 ‘Statement of Cash Flows’ - )
~~e-The" requlrements of] paragraphs 30 and~3 I-of-TASS- Afééu'riting;}’OI'lel“e“s':"Gh'a—n_gé's 1'ri~‘~AcE"0lIn't”in'g~ Estimates- -+ " =
: and Errots’

_ The requ1rement of paragraphs L7 and 18A of IASZ4 ‘Related Party Disclosures’ . . . . B

;7 -« The:requirements in IAS24- ‘Related party dlsclosures to drsclose related- party transactlon entered mtO'j -

between two or more members of & group~ : e
* The requrrements of paragraphs 134(d) to 134(f) and 135(0) to 135(e) of IAS36 ‘Impalrment of Assets

Gomg concern - : Co
_-The ﬁnanc1al statements have been _prepared on a going concern basis which the directors believe to be _
* _ appropriate- for the: followmg reasons.-The: Company is dependent for-its- workmg capltal on. funds provided to:it = -
... by.Kier Infrastructure and. Overseas Limited, the.Company’s.parent company.:Kier:Infrastructure and.Overseas .. -
_ Limited has provided the Company with an undertaking, that for at least 12 months from the date of approval of
these financial statements, it will continue to inake availablé such funds as they aré needed by the Company and
. in particular will not seek repayment-of the amounts currently made available. This should enable the Company

to continue in operanonal existence for the foreseeable future by meetmg its liabilities as they fall due for

B repayment

Ad]ustmg eyents after the financial period

Amounts 'provided against losses in subsidiary undertakings includes a provision of £32,893,000 for lossess
" incurred sincé 30 June 2016 in one of the contracts operated by the Company's sub51d1ary, Kier Constructlon '

Ltd in St Kltts and Nevis.

v Tax ] , .
" Thé tax expense for the périod compriseés currént and defeifed tax. Tax is recognised in profit or loss, except that

a change aftributable to an item of income or expense recognised as other comprehenswe income is also
recogmsed dlrectly in other comprehenswe income.

The tax currently payable is based -on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or deductible
in other'years and it further excludes items that are never taxable or deductible. The company’s liability for
current tax is calculated ‘using tax rates that have been enacted or substantwely enacted by the balance sheet
date.

Page 14



.Kier International (Investments) Limited

.Notes to the Financial Statements for the Year Ended 30 June 2016 (continued)

-2 Accounting policies (contmued)

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of

“'agsets "and 'liabilities in the financial statements and the corresponding tax bases used in the computation of
- taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally

recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.

PR

- The cérrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that

‘it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be

- recovered. Deferred tax is calculated at the tax ratesthat are ‘expected t6-apply: in the period when the liability is

settled or the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the

“.-balance sheet date. Deferred tax is charged or credited in the income statement, except when it relates to’items

i charged or-credited in other comprehensive income, in which case the deferred tax is also dealt with in other

comprehensive income. Deferred tax asséts and liabilities are offsét when there is a legally enforceable right to
set off current tax assets against current tax liabilities and when they relate to income taxes levied by the same

o taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

. Trade recelvables

‘Trade receivables are amounts due from customers for-merchandise sold or services performed in the ordmary

" amounts due accordmg to the orlgmal terms of the recelvables

» - course of business. If collection is expected in one year or less (or.in the normal operating cycle of the business
" if longer), they are classified as current assets. If not, they are presented as non-current assets.

" Trade receivebles are recognised initially at the transaction price. They are subsequently measured at amortised
" cost using the effective interest method, less provision for impairment. A provision for the impairment of trade

receivables is established when there is objective evidence that the company will not be ‘able to collect all

. Trade payables

" Trade payables are obhgatrons to pay for goods or services that have been acquired in the ordinary course of

business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not,. they are presented as non-current

: _llabrlmes

Trade payables are recognised initially at the transactlon pr1ce and subsequently measured at amomsed cost
: usmg the effectlve interest method. .

- Provisions

Provisions are recogmsed when the company has a present obligation (legal or constructwe) as a result of a past

“évent, it is probable that the group will be required to settle that obligation and a reliable estimate can be made

of the amount of the obligation.

Provisions are measured at the directors’ best estimate of the expenditure required to settle the obligation at the

.reporting date and are discounted to present value where the effect is material. -

: Share capltal

.,F..Ordmary shares are class1ﬁed as equity. Equity instruments are measured at the fair value of the cash or other .
- resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred

and the time value of moneyis material, the initial measurement is on a-present value basis.
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Kier International (Investments) Limited

Notes to the Financial Statements for the Year Ended 30 June 2016 (continued)

2 'Accormting policies (continued)

Defined contrlbutlon pension obllgatlon :

A defined contribution plan is a pension plan under wh1ch ﬂxed contrrbut1ons are paid into a separate entrty and
has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to
pay all employees the beneﬁts relating to employee serv1ce in the current and prior perlods

For deﬂned contribution plans contributions are pard to publrcly or prrvately administered pensron insurance
plans on a mandatory or contractual basis. The contributions are recognised as employee benefit expense when
they. are due. If contnbutron payments exceed the contribution due for service, the excess is-recognised as an
asset . .

3 Critical accounting judgements and key sources of estimation uncertainty

The- 1mpa1rment of Infercompany balances 1s reviewed at €ach accountiig period.” Where thie recovery ot such
balances is deemed to be’ unl1kely the portion deemed as unrecoverable is: wrltten down through the mcome

—Statement.

il

4 Other losses ) v :
2016 . - 2015 .

* undertakings ‘
. Amounts provided.'«for against intercornpany receivables - (2,096,142) " (326,364)
Amounts provided against lossess in subsidiary undertakings - (51,730,619) -

Total other losses (54,497,461) (4,173,915)

.

- The Company makes full prov151on for the ‘negative net assets in the balance sheets of its subsidiaries. The

provision is allocated first against the fixed assét mvestment and then against Intercompany receivables. Where
those assets are insufficient to cover the provision, the resrdual amount is treated as a provision in the
Company s balance sheet.

..-Adjusting post Balance Sheet event

Amounts provided against losses in subsidiary undertakmgs includes £32 893 000 (2015: £ml) m respect of
losses mcurred to 3l December 2016 in the Company's subsidiary trading in St Kitts & Nev1s )

5 ' Operating profit

. .‘There is no direct charge for auditors’ remuneration in the financial statements of the Company in the current

year. The auditors remuneration for statutory audit is covered by another Group Company. It is neither practical
nor meaningful to allocate these fees between Group companies and therefore disclosure are not made with
refererice to the-amount of fee paid in respect of the Company.
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_ 6 Other interest receivable and similar income

Kier Intefnaﬁdﬁal (Investments) Limited

_ Notes to the Financial Statements for the Year Ended 30 Jurie 2016 (continued) -

2016 2015

S L B ST

++". Dividend income-™ .. . - ‘:'z e S ' S O N 1.1 872‘, .«-\ ,..‘,'.-123.’913_
Other finance'income -+ =+ = . L 3462368 71, 130,364
o ' ‘ 3 622,240 o 1254,277

. Other ﬁnancc income represents tax credlts ([ncome tax £3,179 260 deferred tax .£283 108) owed to UK-tax

i T Dlrectors rcmuneratlon R R R A

- .tesident- subsidiaries registéred in the’ United Arab ‘Emirates ot. Canbbean - see note § (2015 Income tax

£2,488 364 defcrred tax £125,489).

R

None of the _difectors received remuneratlon for the1r services -as the services. supphed to the Company were

cornsidered to be incidental to those supphed to the holdmo compames

" The monthly average: number of persons employed by the Company durmg the year, excludmg dlrectors was nil”
; (2015 ml) :

“1

-8 - Income tax-

Tax charged/(credited) in the income statefnent-

2016 - . 2015

A _Current taxation o o ‘ . 4 ‘ ‘ y ) , .
‘UK coxporatlon tax 0 e L o g o .o - 35533

UK ‘corporation tax ad;ustment to pno.r periods - : " (23,142) o -

- ' (23,142) 35533

) !ncgme tanf asset ‘ E '. . . . . - 2016 - . 2015
Corporatlon tax credlt/(charge) for year (as above) o 23,142 . (35,533)
Corporation tax credits owed to UK-tax resident forelon substdlanes " 3179260 1268244
(see note 6)
Total income tax asset - o S 3202402 1232711
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" Kier Internatlonal (Investments) lelted ’
Notes to the Fmancral Statements for the Year Ended 30 June 2016 (contmued)
: 8 Income tax (contfnued)
S The ta\ on proﬁt before tax for the year is lugher than the standard mte of corporauon t’l‘( m the UK (7013 -. -
e e lncrher than: the standwrd rate: ofcorporatlon tax in the UK) of70% (7015 20. 75%) . B _ )
e The dlfferences are reconcrled below o '. . ______ B A_ : . S o .
' - . 2006 2015 e
USSR Loss. before m ST T e T s0892.416)  (2,919,638) .
o o (‘nmnmtmn faxat stnndard mte I : T (10,178, A83) (605,825)_ < e
Loy s (Decrease)/[ncrease in currént tax flom adjustment for pnor perrods : i (23, 142) R
- . (Decrease)/mcrease from effect of revenues exempt from | taxatlon s N - (31, 974) (234 558)
Increase from ettect of expenses notcleductlble in de—t—erfn;nmo TARRB TG o e S T S S S s e :

S oggisag .
S 12392 7

(23"142)~ CETESSSs

) _ nmﬂt (hv lms\

10210457,

Total hx (credlt)/charge

S The fax ﬁaures drsclosed above exclude any debt capltahsatlon and transfer pncmg adjustments A‘r'iy‘
' N unmntched drfferences arlslm7 from the debt CapltﬂllS'lthn and transfer prlcmo adjustments wxll be borne. by’

' Deferred ta‘( movement durmo the year i - B _‘ ) _ ,'_ . ”, ) -
‘ A © . 7+ Recognisedin . At. ..
3 DI o .,_,At 1 Jul) 2015 L mcome ' 30.Jnne.2016 P
S L R 'ffi—"i"“£ PR S
© Otheritems, . T G844 283008 251264 -
ADe:ferred tax moverhent durin_g the pﬁbr‘yedr: ' L R ' h ' R O Lo
' ' R ' A - Recognisedin - At .
TAt1 Jul) 2014  income - ~ 30 June 2015 e
Other items ™ . : L 93 643 . (125,489)~ (31, 844) i
S e ~UK tax-is-not recoamsed in- the statutory-. financial- statements of subsidiaries. revlstered in the: Umted Arab . ... o .

. Emrrnte; or Caribbean. Therefore, these UK tax-resident companies” taxes, including deferred tax, is held in the
books of Kier [nternational (Investments) Limited and the tax charge is deductéd from eithér the dividends
teceived from those subsrdrarres when credited to proﬁt 'md loss or the Company’s investment’ m the
sub51d1ary .
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Kier International (Investments) Limited

Notes to the Financial Statements for the Year Ended 30 June 2016 (continued)

9 . Investments .
Subsidiaries

Cost or valuatioh
At 1 July 2015

At 30 June 2016

Provision
At 1 July 2015
. Provision

. At30 June 2016
Carrying amount

At 30 June 2016

Details of the subsidiaries as at 30 June 2016 are as Afoﬁllows:

" Name of subsidiary’ ~ Principal activity

Kier D_ubai LLC Construction

Kier Construction LLC Construction
* CoL c

Kier Gonstruction SA  Construction

Kier Construction: .Construction
Limited * .
Kier International SRL. Dormant
(awaiting strike off) )

Saudi . " Kier Construction
Construction Limited * T

Kier Malaysia SDN Dormant
" BHD (in liquidation)

Country of incorboration and
principal place of business

United &ab Emirates

- Dubai" _
- United.Arab Emirates
Abu Dhabi

Haiti

Haiti )

St Kitts and Nevis
St Kitts and Nevis -

“Romania
~ Romania
" Saudi Arabia

"Malaysia

8181279
© 8181279

7,269,826

670,700
' 7,940,526

240,753

Pi‘oportion of
ownership interest-

100%

and voting rights
held
2016 2015
' 49% / 49% /
100%  100%
L49% 1 49%
' 100% 100%
100% 7 100%  /
~ 100% - 100%
100% °©  / 100% - /
100% 100% '
90% /1 90% =/
100% - 100%
0% -/ 10%  /
100% ~  100%
100%  / 100%  /

100%

* indicates direct investment of Kier Infrastructure and Overseas Limited, the Cbmpany’s parent company.
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. ¥ Kier International (Investments) Limited

I Ngtes t6'the Financial Statemeiits for the' Year Ended 30°June 2016 (¢ontinued)
! -+ ' Y nyestments (continued)
' Jomtventures PR e - .
: Detaxls of the joint ventures as at 30 June 2016 are as follows B
. ’ - “Proportion of
- Nameof . . Country of incorporation and  ownership iriterest and
- —- - Joint-venfures— -—-— -Principal activity- .. -principal place of business - voting rights held. _ . s e
: : 2016 . o, 2015
v Saudi Comedat Co .'Cens-truction '- . Saudi Arabia - .25% /.2‘5.%’1.1'25%/- 25% ..
~ . . * . . N .
; Limited * + R : - Saudi Arabia STy ’
v Besix-Kier Dabhol SA Dormant : Belgium 40%/40% 40% / 40%
_ o+ (1n liquidation) . » India E »
TSI Rathentaw: ~ 'Limited Dormant- - 1.+ Northem Ireland o% /50 so% 0% / 50%
.. {(awaitine-strike-off)_- R N . . . . e . .
C e T T L Romamia T Tl
. Saudl Comedat Co lelted e + : ) .
_ The ﬁnanc1al pernod end for Saudl Comedat Co lelted ; + 1s 31 December 2015 e e

... -+ indicates accounted for using the eQ’uity megl_ggg

Besix Kier Dabhol SA + (in liquidation) ~
“The financial period énd for Besix Kier Dabhol SA + (in liquidation) is 31 December 2015.

Rathenraw Limited (awaiting strike off) - - . _
i The financial period,end'fof:Rathenraw Limited (awaiting strike off) is 31 December 2015.." *

Voo

* indicates direct investment of Kier Infrastructure and Overseas Limited, the Company's parent company.

e -

The Company"sA investment in' Saudi Comedate Co. Limited was sold on 13 July 2016. .. PR e e

'1'0 Trede and ether neeeivables
' 2016 2015

* Receivables from related pa_nties : A ) ‘ - 24,728
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. Kior._'ln.ternational\‘(Inye;st,rr,l:en.ts) Limited

. - Notes to. the Financial Statements for the Year Ended 30 June.2016:(continued)

--10. Trade and other receivables (continued)

i-Amounts recelvab]e from related partles are short term and mterest free amounts which are repayable on

- .demand.: . R S

During the year the Company wrote down 1ts mtercompany receivables by £2 096 142 (2015 326 364) to £nil

. (2015 £24.728)..

11 Share capltal

Lt e R TR AN

Allotted, called up and fully paid shares- . ’
2016

o PRIV S Citae (NI WP i 2015 n/
' No. £ No.- £
. Ordinary of £1 éach. .: bt 100 S 100 100 100
* 12 Other provisions
'Other .
provisions. “Total’
IS S SR I T £ . 3 .
. Provision for lossess in subsidiaries - 51,730,619 51,730,619
At 30 June 2016 51,730,619 51,730,619
.+ - ‘For further explanation of the provision see note 4.
13 Trade and other payables. o
) ) 2016 2015
, £ £
v AcCrued €Xpenses: i Lt vt LT 385,556 r -
Amounts due to related partles : 8,565,179 8,254,675 -
. Other payables - © 34
8,950,735 8,254,709

Amounts payable to related parties represent short term and 1nterest free amounts Wthh are repayable on

demand.

" 14 Contingent liabilities

There-are contingent liabilities in respect of guarantees and claims under contracting and other agreements,
including joint arrangements, entered into in the normal course of business. The Company is party to cross

‘guarantees in respect of group banking arrangements in which the Kier Group has no net liability.
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“ Kier International (Invesfients) Limited

" Notes to the Financial Stateménts f6F the Yéar Endéd 30 Julie 2016/ (continued)

“'15. Parent of group m whose tonsolidated ﬁnanclal statements the company is consolidated R,

_The name of the parent of the group in. whose consolldated ﬁnanclal statements the companys ﬁnanclal
" statements are consolldated is Kier Groupplc.” -~ ST e

These ﬁnancral statements are available upon request from Compames House and at WWW. k1er co.uk.

P!

16 Parent and ultimate paren_t undertaking

Frohmggenos o :
The company's 1mmed1ate parent is K1er Intematlonal Limtied.

R NI AT doagt o \\4 EEEES
e 2L N _.u:.l., e memink fo /:-_"n..a..._ . i . B .
The uitiinate pareit 15 KigT LUIoup puh ML s : S I

el

The most senior parent entlty producmg publicly avallable ﬁnancral statements is Kler Group plc. These

— “*--——m—-ﬁnancral statements are-availablet upon request from Compames House; Crown—Way~Card1fF =

! RITI BN i

EEIEEEE Relatlonshlp between entlty and parents o - RS 5 SR T 3
The parent of the largest group in which these ﬁnanc1al statements are consohdated is Kler Group plc :
mcorporated in England. . - - v D naseet S R :

"The address of Krer Group plc is: . '
] Tempsford Hall Sandy, Bedfordshlre SGl9 2BD

: Cop1es of the ﬁnancral statements for tl‘lIS company can be obtamed from Compames House “Crown Way L

Cardiff where they will be available to the public, and at www.kier.co. uk.

\“-'f'.;; " The parent of the smallest group m whlch ‘these ﬁnanc1a1 statements are consohdated 1s Kler L1m1ted
incorporated in England ' r , .

" The address of Kier Limited is:
Tempsford Hall, Sandy, Bedfordshire, SG19 ZBD

Copres of the ﬁnancral statements for this company can be obtained from Compames House, Crown Way,
Cardlff where they w1ll be avallable to the pubhc and at www krer co uk. . L

R NI e, et L e
ST tot « e, )

- 17 Non adjustmg events after the financial perlod

oo The-Company's investment-in-Saudi Comedate Co Limited-was soH on 13.July 2016..

b 18 Tramsition o FRSI0L e e

During the year the Company has transitioned to FRS101, this transition has not had a significant lmpact on the
Company’s financial statements at either 30 June 2016 or 30 June 2015.
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