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NEWARTHILL LIMITED

DIRECTORS' REPORT

Directors Ian M McAlpime MA
The Hon David M McAlpine
Cullum McAlpine

Company Secretary Kewvin ) Pearson B 5c¢, ACA

The directors served throughout the year and remain 1o office

The directors present their annual report together with the audited financial statements of the group for the year ended 31 October 2014

Going Concemn

After making enquines, the directors have a reasonable expectation that the company has gdequate resources to connue in operatonal existence for the

foresecable future  Accordingly, they continue 1o adopt the going concern basis w prepanng the Annual Report and Financial Statements  More information 1s
provided 1n note 1 to the financial statements

Diyidendy

There was no mntenm dividend paid dunng the year (2013 £mi) and the directors do not recommend the payment of a final divadend (2013 £mil)
Share Issue and Purhase

On 23 October 2014 the company 1ssued 7,217,955 A Ordinary shares of £0 0001 at par

On 4® December 2014, 114,746 Ordinary shares of £1 were purchased by the company for a total consideratron of £2,232,957 The price pard was £19 46 per
share

Employzes

The group provides information to its employees both of a general company nature and to encourage awareness of financial and econonuc factors which affect the
group

It 1s group policy 1o give full and fair consideration to applicatons for employment from disabled persons where they have the necessary aputude and abilittes
Where employees become disabled, the group endeavours to contnue their employment provided there are duties they can performn despite their disabiliues

It x5 also group pohicy that there should be equal opportunsties in the area of employment wathout discnmunation
Indemmty Proviston

Thurd party indemmity provisions made by the company were 10 force duning the year for the benefit of the directors of the company and the directors of the
company’s subsidianes

Rick management gnd future developiments

The group's policy on nsk management and details of 1ts future development have been included in the Strategic Report

Audjtor

Each of the persons who 15 a director at the date of approval of this repont confirms that,

. so far as the director 1s aware, there 15 0o relevans andir information of which the company’s auditor 1s unaware, and

. the drector has taken all the steps that he ought to have taken as a director 10 order to make hymself aware of any relevant audit information and to establish
that the company’s suditor 1s aware of that informabon

Thus confirmation 15 given and should be mterpreted in accordance with the provisions of Secuon 418 of the Compames Act 2006

The audator, Deloitte LLP, 15 deemed to be reappointed under Section 487(2) of the Campanies Act 2006.

Approved by the Board and signed on its behalf by

(L

Kevin J Pearson B S¢, ACA
Company Secretary

Reqstered Office
40 Bemard Sireet
London

WCIN ILG
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NEWARTHILL LIMITED

TEGI RT

Poncipal Activities _ - -- -

Newarthill Limited 1s a Ieading bwlding and civil engineenng constniction group operating primanly wathun the Umited Kaingdom and 15 also involved o property
developments, investments and PPP operancas

With over 140 years of expenence we recogruse that understanding the core values and aspirations of our clients 18 key to successfully delivenng projects while
being commutted to the highest standards of safety and sustainability

We continue to wark across all the major marke: sectors, talonng our design, construction, technical and management capahilines 1o meet our chents varying
needs

w of th sines

The loss on ordinary activities before taxation of the group was £67 8m compared with a profit of £5 9min 2013  Group tumover including share of joint
ventures was £1,064m (2013 £398m}, whuch mcludes £107 8m (2013 £mil) of deemed disposal of the completed PPP asscts within one of our joint ventures

The significant detenoration in the performance s the result of a number of poorly performing contracts, mainly 1o the United Kingdom éonstruchion business
winch have incurred considerable losses  The group has taken & prudent view of the final outcome of these contracts and has not allowed for any recovenes that
may be expected 1n the longer term

Unuied Konpdom Constructign

‘The United Kingdom construction market remmins highly competitive with some sectors suffenng from high cost escalanion with a very stretched and bmated
supply chain This 15 most evident 1n the London region where Sir Robert McAlpine Linuted has a significant presence

2014 was a challenging year and in additron to the general market pressures, we wdentified some weaknesses within our own operations that contnbuted to delays
and cost escalations, resulung in losses oo one project in particular  These processes - nisk management dunng tendenng and the management of our design
responsibibties and changes — have been reviewed and corrected wath a restructure of our management framework and the introduction of new robust governance
procedures In 2014, we also established a high pnonty cost efficiency programme and have embarked upon a significant upgrade of our technology to enhance
operational productivity We are confident that the sleps we have taken will ensure that stnngent levels of management and controls are now in place.

We reman commutted to and focused on our staff who bring the highest levels of expertise and expenence to the business  They have worked unsunbngly 1o
often difficult eircumstances dunng the year to deliver projects of the laghest standards and quahty We commenced on a number of notable projects dunng the
year the Sevemside Energy Recovery Centre sn south Gloucestershure and the Energy from Waste facility in Buckinghamshire for HZ1, both demonstrate our
expert;se in delivening complex civil engineenng projects, the Victona Gate retail development 1n Leeds, and the Waizrmark West Quay Ieasure hub in
Southampton for Hammerson We are making goed progress on the hagh profile Bloomberg project in Londen and continue to expand our retail sector acuvities
with improvements at Selfndges in Oxford Sereet for Stanhope

We completed a number of significant projects dunng the year including the redevelopment of Hereford's former Livestock market into a new retasf and lewsure
quarter, Manchester Metropolitan University’s Burley Fields campus and the first phase of the Pnme Four Business Park in Aberdeen  We also handed over a new
commumty hespital in Bndgwater, under our Integrated Health Projects Joint Venture, and office headquarters for Adnural Insurance i Cardiff

Looking forward, we are positive about our prospects o 2015 We are expeching turnover to remain at curteat levels as a result of our sustained engagement in
the commercial, retai] and educauon sectors and our ongotng work on civil engineenng projects  Indeed, the year has started strongly ~ we have won the aew
headquarters office building for Generali and M&G 1n London and the first phase of Capco's Earls Count regeneration project

an Con: non
The KEMH PPP Hospital Redevelopment in Bermuda was completed and banded over on 12 June 2014 and the focus has now changed to the recovery of losses
from cther parues tnvolved 1o the project  Other than the hospital project both the Bermudan and Cayman businesses have been quiet, however more
opportunites are being idenufied and it s expected that 2015 will be a profitable year
Capual Ventares

The secondary market for PPP/PFI assats remains 1n robust health and the group has continued to divest of some projects tn uts pordfobo  Colchester Garmison FFI
and Fife Schools PPP were disposed of dunng the year which resulted 1n net cash proceeds of £40 7m and a profit on sale of £31 4m

The remamung portfolio of PPP assets continues (o be actively managed end 1s performeng well

¥ meni
Our acuvity in these sectors remains sebdued and it 15 unlikely that acuvity will increase in the following year
Taxaugn

Due to the toss on ordinary zctivibies before taxation, the group has a tax credit of £0 2m, relating pnmanly to rehef against tax charges in pnor years




NEWARTHILL LIMITED

STRATEGIC REPORT (CONTINUED)}
Cash and Borrowings

The group had cash bolances of £220m (2013 £262m) at the year end  Total borrowings were £121m (2013 £126m) of which £119m (2013 £124m) represents
non-recourse debt in our wholly owned PPP special purpose veiucles

Qutlock
With a greater emphasis on nsk and margin when teadenng 1t 1s expected that group curnover wall remain sumelar to 2014 as wall forward werkload

The group continues to have substanual cash balances and with only non-recourse borrowing in cur PPP SPVs, we are well placed to navigate the current difficult
trading conditions  Wath the dedicauon of our staff and with the changes that have been inroduced over the lasi 12 months, together wath the strong performance
of our PPP and ivesiznent business, we are confident that we wal) return to profitability in 2015

Pnnoipal Risks and Uncertainues

Management of major contracts and bidding nsk  The risks that the group are exposed to depend on the size and complexity of the project together with the legal
form of the contract  The development and retention of high quality staff 1s wital to the success of our business and the effecuve operation of our nsk procedures
The group has enhanced its nsk based procedures dunng the year with particelar emphasis on the tendering process and change management

Interest rate and financial instrument nsks  The group carmes no sigmificant debt other than non-recourse borrowing in project companies Interest rate nsk 1n
those project compantes 1s managed by intercst rate swaps or fixed rate barrowing

Treasury nsk management Foteign currency eaxposure in radisg activities 1s mitigated by entenng into forward ¢xchange ratc contracts The gToup reviews 1is
cash and investments on a regular basis

Market pnce sk The nsks reating to bisted investments are reduced by way of mantaining a diversified portfolio

Cullum McAlpme
Director

Registered Office
40 Bemnard Street
London

WCIN ILG

2 Apnl 2015




NEWARTHILL LIMITED

DIRECTORS" RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Annual Report and the financtal statements 1n accordance with applicable laws and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law, the durectors have elected to prepare finaneial
statements 1o accordance with United Kingdom Generally Accepted Accounting Prachce (United Kingdom Accounnng Standards and appheable law) Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the staie of affairs of the
company and the group and of the profit or loss of the group for that penod  In prepanng those financial statements, the directors are required to

o select switable accounting policies and then apply them consistently,

. make judgements and accounung esumates that are reasonable and prudent,

e statc whether applicable United Kingdom Accounting Standards have been followed, subject to any matenal departuces disclosed and explamned in the
financial statements, and

s prepare the financial statements on the gotng concem basis unless it 1s inappropnate to presume that the company will conbinue 1n business
The directors are responsible for keeping adequate accounung records that are sufficient to show and explain the company’s and group's transactons and disclose
with reasonable accuracy at any ame the financial position of the company and the group and enable them to ensure that the financial statements comply wath the

Companies Act 2006 They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable steps for the
prevenuon and detection of fraud and other imegulanties




NEWARTHILL LIMITED

We have audited the Group and Company financial statements of Newarthyll Lumuted for the year ended 31 October 2014 which compnise the Group profit and
Ioss account, the Graup statement of total recogmised gains and losses, the Group note of histoncal cest profits and losses, the Group and Company balance
shects, the Group cash flow staterment and the related notes 1 to 32 The financial reporung framework that has been applied in their preparation 1s applicable law
and Unuted Kingdom Accounting Standards (United Kingdom Geoerally Accepted Accounting Practice)

Thus report 15 made solely to the company's members, as a body, 1n accordance wath Chapter 3 of Part 16 of the Companies Act 2006 Our audit work has been
undertaken so that we might state to the company's members those matiers we are requared to state to them mn an auditor’s report and for no other purpose To the
fullest extent pernutted by law, we do not accept of assume responsibility to anyone other than the company and the ¢ompany's members as a body, for our audst
work, for this report, or for the opimons we bave formed

Respective responsibilities of directors and avditor

As explained more fully in the Directors’ Responsibibiues Statement, the durcctors are responsible for the preparaton of the financial statements and for being
sausfied thai they give a true and fair view  Our responsibility 1s to audit and express an opimion on the financial statements m accordance with appheable law

and Interngtional Standards on Auditing (UK and Ireland) Those standards cequire us to compty wath the Audiung Practces Board's Ethica] Standards for
Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financaal
statements are free from matenial nusstatement, whether caused by fraud or error  This includes an assessment of whether the aceounting policies are
appropriate 1o the group's and the parent company s circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounung esomates mads by the directors, and the overall presentation of the financial statements In additron, we read all of the financial and non financial
information 1 the Annual Report to idenufy matenal inconsistencies withun the audited financial statements and to identufy any inforntation that 1s apparently
matenally incorrect based on, or matenally :nconsisient with, the knowledge acquired by us n the course of performung the audit  If we became aware of any
apparent matenal nusstalements or mconsistencits we considered the imphcations for our report.

Opwnson on fAnancial statements

In our optnion the financial statements

*  pveatrue and fair iew of the state of the parent company’s and the group's affurs as at 31 October 2014 and of the loss of the group for the year then
ended,

®  have been properly prepared in accordance with United Kingdom Generally Accepted Accounung Practice, and
*  have bero prepared in accordance with the requirements of the Comparues Act 2006

Opimuon on other matter prescribed by the Companies Act 2006

In our opimion the informanon given 1n the Strategic Report and the Directors' Repon for the financ:al year for which the financial statements are prepared 15
consistent with the financial statements

Matters on which we are reqaired to repert by exception
We have nothing to report in respect of the following matters where the Compantes Act 2006 requases us 10 report 1o you if, 1 our oprnion

*  adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not been received from branches not visied
by us, or

*  the parent company financial slatements are not i1n agreement with the accounung records and returns, or

*  certain disclosures of directors’ remuneranion specified by law are not made, or

*  we have not racetved all the information and explanations we regquire for our audit

hndrews CLE e

Andrew Clark (Senior Statutory Auditor)

for and on behali of Deloite LLP

Chartered Accountants and Statutory Audutor
London, Unated Kingdom

L ﬂwwL 2015




NEWARTHILL LIMITED

Year ended 31 October 2014
Notes 2014 2013
£000 £000
Total wrnover including share of joint ventures 2 1,063,817 897,965
Less share of joint ventures’ tumaover (200,985) (36,293)
Group tumaver 862,832 861,672
Cost of sales (938,703} (865,196€)
Gross loss (15,871) (3,524)
Gross loss 15 made up from
Total excluding KEMH PPP redevelopment (66,650) 37,428
KEMH PPP redevelopment {3 221) (40,952)
(75.871) (3.524)
Admimstrative cxpenses {24,302) (25,590)
Profil on sale of joint ventures 3.601 37,007
Share of operating profit in yoint ventures 4 13,054 15,563
Share of operaung profit in associates 63 37
Total operating (lossMprofit 2,3 (83,455) 23,493
Profit on sale of investments and properues 28,736 818
Amounts wntten off investments (on {431)
(Loss)/profit on ordinary activities before finance (charges)income (54,820} 23,880
Finance (charges)fincome {nct)
Group (43} 1,672
Jowat ventures and associates 1297 {19,655)
5 (13,020) (17.983)
(Loss)profit on ordmary acuvites before taxaton {67 840 5,897
Tax on (loss)profit on ordinary acbvities [ 170 2.021
{Loss)/profit on ordimary achivittes afier taxanon (67.670) 1918
Minonty interest 19 29 11
(Loss)/profit on ordinary acivities after taxation and munonty wterests 21, 22 (67.641) 7,929

All tumover and operating {loss)profit relate to contiowing operations




NEWARTHILL LIMITED

GROUF STATEMENT OF TOTAL RECOGNISED GAINS AND 1OSSES

e 2014
Note
{Less)/profit on ordinary acuwvities after taxation and nunonty nterests
Unrealised surplus on revaluation of investment properties 2

Unrealised exchange gain on forergn currency net investments
Net actuanal (loss)/gain an peaston and medical schemes

Deferred tax on net actuanal {loss}/gain on pension and medical schemes

Other recogmsed gains and losses relaiing 1o the year

Total eeogmsed gains and losses relating to the ytar

GROUP NOTE OF HISTORICAL COST PROFTTS AND LOSSES
Year ended 3] October 2014

(Loss)profit on ordinary activiies before taxation

Difference between the hustoncal cost depreciabion charge and the
actual charge for the year calculated on the revalued amount

Historical cost {loss¥profit on ordinary acuvities before taxation

Histoncal cost {loss)/profit for the year after taxation, minoniy interests and dividends

2014 2014
£000 £000

{67.641)

535
297
{8.660)

1,179

(6,649)

(74 290)

AT
£000

(67,840

(252)
(68,092)

(67,833)

£000

7929

2,335
k3|
699

(490}

2,575

10,504

£000

5897

(148)

5,749

7,781




NEWARTHILL LIMITED

LAN HEETS T3 B 14

FIXED ASSETS
Intangible assets - goodwill
Tangible fixed assets
Investments in Joint ventures
Share of gross assets
Share of gross liabilities

Investments n associaies
Other fixed asset investments

CURRENT ASSETS
Stocks
Debtors - due withsn one year
- due after more than one year
Cash and deposits

CREDITORS -
AMOUNTS FALLING DUE WITHIN ONE YEAR

NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LFSS CURRENT LIABILITIES
CREDITORS - AMOUNTS FALLING DUE AFTER
MORE THAN ONE YEAR

PROVISIONS FOR LIABILITIES AND CHARGES
MINORITY INTEREST

NET ASSETS EXCLUDING PENSION AND MEDICAL
SCHEME LEIABILITIES

PENSION AND MEDICAL SCHCME LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
Calted up share capital
Capital redemption reserve
Revaluation reserve

Other reserves

Profit and loss account

SHAREHOLDCRS® FUNDS

Registered i England and Wales Number 1050970

Notes

10

12

17

19

27

girgug
2014 2013 2014 2013
- £000 £000 £000 £000
8,682 9,666 - .
52,341 52,729 - .
197,004 204377 - -
(185,881} (184,927) - -
12,023 19,454 - -
240 202 . -
43,619 69,593 82,743 82,743
121,905 151,644 82,743 82,743
57,790 51,281 - .
144,105 153,282 30031 128,320
133,834 134,179 - -
220,489 262,348 7,165 29,132
556,218 601,080 37,196 157,452
(278,396) (282,784) (83,473) (194,381)
277,822 318,306 {(46,277) (36,929)
399,727 469,950 36,466 45814
(169.506) (181,011) - .
(67,146) (60,190 (1,725) (2,100
220 191 - -
(236.832) (241,010) (1,725 {2,100)
162,895 228,940 34,741 43,714
(36,5200 (28,276) (1,670) (1,393)
126,375 200,664 33,071 42,321
1218 7,218 1219 1218
15 056 15,056 15,056 15,056
8,775 8,240 - .
4,424 4127 . -
90,901 166,023 10,796 20,047
126,375 200,664 33,071 42,321

These firancial statemenis were approved by the Board of Directors and authonsed for 1ssue on 2 Apni 2015

They were signed on its behalf by

Cullum McAlpine

Director




NEWARTHILL LIMITED

tob, 4

Notes
Net cash flow from group operating acuvities (see below)
Dividends received from joint ventures and asseciates
Returns on investments and servicing of finance 25(a}
Taxaton
Capital expenditure and financial investment 25(a)
Acqusiions and disposals 25(a)
Cash flow before management of hquid
resources and financing
Management of hquid resources 25(b)
Financing 25(a)

Net movement in eash in the year

Reconcihiation of group operating (loss)/profit to group operating cash fows
Total operating (loss)M/profit

Less profit on sale of joint ventures

Less share of operaung profit in joint ventures and associates
Depreciation charges

Armorusabion charges

Pension charges/(credsts)

Profit on sale of fixed assets

(Increase)/decrease in stocks

Decrease in debtors

(Decrease)/increase 1n credilors

Increase 1n provisions

Net cash flow from group operating activiues

Reconcibanon of net cash flow to movement in net funds
Net movement in cash in the year

Cash flow from decrease 1n debt and lease financing
Cash flow from management of hquid resources

Changes 1n net funds resulang from cash flows
Exchange movements

Movement it net funds in the year

Net funds at the start of the year

Nct funds at the end of the year 25(b)

2014 2013
£000 £000
(92,202) 14,605
2292 342
(1,796) 2,386
- (2.437)
49,555 (28,646)
5.043 14,257
(37,106) 507
(607) (16,846)
(4,880) (4,834)
(42,593 21,173)
{83,455) 23,493
(3.601) (37.007)
(13,117) {15,600)
5712 4414
984 984
1,039 (5.955)
- (213)
(6,509 291
11,786 3,645
(13,261) 10,421
8.220 30,132
(92,202) 14,605
(42,593) (21.173)
4,881 48314
607 16,845
(37,108} 507
127 -
(36.978) 507
136,270 135,763
99,292 136,270




NEWARTHILL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
i Octol 4

1 ACCOUNTING POLICIES . T

The group’s financial statements have been prepared in accordance with appheable United Kingdom law and accounting standards  The accountng polictes as
adopied by the directors and which are descnbed below, have been apphed consistently throughout the current and preceding financial years

Accounting conventions

The group's financial statements have been prepared i accordance with the historical cost convenuon as modified by the revaluation of investment properues

Golng concern

The group’s business acuvities, together wath the factors likely to affect its future development, performance and positon are set gut in the Strategic Report The
financral posiuon of the group 1s set out in the group balance sheei and the accompanying notes to the financial statements  The group's cash and borrowings
positons are set out in the Strategic Report and notes 15, 23 and 25 to the financial statements A desenipuion of the group®s management of interest rate nsk and
treasury nsk are aiso set out o the Strategic Report.

The group has constderable financial resources and cames no signuificant debt other than non-recourse borrowing 1n project companies  The core construction
cperations of the group are charactensed by long-term contracts and the level of activity in relation to these contracts 1s secure into the foreseeable future As a
consequence, the directors believe that the group witl be able to manage its business nsks successfully

After making enquines, the directors have a reasonable expectaton that the company and the group have adequate resources to connnue in operauonal existence
far the foreseeable future  Accordingly, they continue to adopt the going concem basis in prepanng the Annual Repont and Financial Statements

Basls of consolidation

The group's financial statements incorporate the assets and babilines of all subsidianes as at 31 October 2014 and thewr results far the year ended on that date,
other than where the group does not exert control over the distnbuuon of profits (sec note 12)

On acquisition, the far vatue of nel assels 15 assessed  The difference between the pnce pard for new interests and the fair value of net assets acquimed is
capitalised as goodwall and amortised aver its useful economc bife, not exceeding 20 years

Goodwill ansing on acquisitons completed prner to 1 January 1998 {the date on which the requirements of Financial Reporung Standard No 10, Geodwall and

Intanpible Assets, came into effect) was exther wntten off directly 10 reserves or capitalised and amorused to the profit and oss account over its useful economuc
bfe

The group’s cumulative share of post acquisizon reserves tn joint ventures has been taken from the most recent audited financial statements of the companies
concemed and where the audited financial statements are non-coterrunous and cover a year ended before 31 October 2014, from subsequent unaudited
management accounts and tnclude adjustments to reflect group accounting policies  Joint ventures are those companics 1n which the group has a paricipabng
wnterest and exercises jount control over their management

Joint arrangements

In accordance with Financial Reporting Standard No 9, Associates and Joint Ventures (which requires departure from the Comparues Act 2006), the group
accounts for its jo:nt arrangements by taking 1ts share of the profit and loss account, assets, habilities and cash flows on a proportionate consohidation basis

Joimt ventures

Shares m joint ventures are accounted for using the gross equity method  The consolidated profit and loss account includes the group’s share of pre-tax profits
and atnbutable taxatien of the jount ventures based on the financial statements and latest management accounts

In the consolidated balance sheet, the investments 1o joint ventures are shown as the group's share of gross assets and gross habilines
Assodates

Assoctates are accounted for using the equity method  The consolidated profit and loss account includes the group's share of the associate’s profits less losses
while the group’s share of net assets ts shown within the consolidated balance sheet

Accounting for PPP contracts

Under Financial Reporung Standard No 5, Reporung the Subsiance of Transachons, where a finance debtor 15 recognised, the debtor 1s repaid over the bife of the
concession and revenue 1s apportioned between a deemed snterest income and tumover  This deemed interest income 15 based upon the value of the finance debt
outstanding and 1s included within turnover and operating profit, although disclosed separately

Tumover 1n relaton to bfe cycle costs 1s recogmsed 1n proporuen to the costs incurred and expected o be incurred over the contract perod

Forelgn currencies

Transacuons of United Kingdom based companies denominated in forign cumencies arc translated into sterling at the rates ruling at the dates of the transactions
Monetary assets and babihiuies denomunated in foreign currencaes at the balance sheet date are translated at the rates ruling at that date  The exchange movements
are dealt with in the profit and loss account.

The financial statements of foreign subsidiarics are translated into sterling at the closing rates of exchange. The differences ansing from the anslauon of the
opening net investment in subsidianes at the closing rate and matched long-term foretgn currency borrowings are taken directly to reserves

10




NEWARTHILL LIMITED

I ACCOUNTING POLICIES (CONTINUED)

Turnover

Tuenover represents the value of work camed our and services supphed to chents of the group dunng the year including the group’s share of tumover i joit
ventures and gross property mncome  Construction tumover includes vanations in contract work where the vananons have been certified and includes claims
whers the claims have been pad  Profit 1s tecognised on long-ternm contracts when the final outcome can be assessed with reasonable cenainty, by inchuding in
the profit and loss account tunover and related costs as contract acuvity progresses

Cost of sales

Included wathin cost of sales are provisions against future losses

Investment properties

Investment propertics are revalued annually and no deprectabion is provided  Any fall in value below onginal cost which 15 expected to be permanent 15 taken to
the profit and loss account  Increases 1o value up to the anginal cost are taken to the profit and loss account and increases above onginal cost are taken to the
revaluation reserve

The Compames Act 2006 requires all properues 1o be depreciated  However, the requirements conflict with the generally accepted accounting panciple set out in
SSAP 19, Accounting for Investment Properues  The durectors consider that, because these properties are not held for consumption but for their investment
potential, to depreciate them would not give & true and fair view

If thus departure from the Act had not been made, the prafit for the financial year would have been seduced by depreciation  Howeves, the amount of deprecianon
canpoot be reasonably quannfied because deprecianion 15 only one of many factors reflected 1n the annual valuatign and the amount which mught otherwise have
beeo shown cannot be separatzly ideatified or quanufied

Tangible fixed nssets

Tangible fixed assets are stated at cost or at valuaton (as at the date of the implementation of Financial Reporting Standard No 15, Measurement of Tangible
Fixed Assets) net of depreciation and less any provision for umpairment

Depreciation

Plant and equipment are depreciated over thew esumated useful economic lives at declining rates based on theur written down values or on 3 straight line basis
The rates vary between 5% and 60% per annum

Buildings occupred for trading purposes are wntien off on a reducing balance basis at rates of exther 5% or 10% per annum  Leases are wntten off in equal
annual instalments over the remainder of the lease  No deprecianon 1s provided on investment properties and freebold land

Investments

Investments held as fixed assets are stated at cost less provision for impatrment 1n value

Stocks

Stocks of materials and consumables have been valued at the lower of cost and net realisable value

Long-term contract balances represent costs incurred net of amounts transferred to cost of sales and less any foreseeable losses

Properties held for development and sale are stated at the Jower of cost and net reabsable value The costs consist of construction costs and other costs
specifically related (o the development other than interest, which 1s wntten off to the profit and loss account

Amounts recoverohie on contyacts

Thus represents the amounts due on coatracts in accordance wath SSAP 9, Stocks and Long-term Centracts

Bank loans

Loans arc recorded net of direct 1ssue costs which are wnitten off to the profit and loss account over the hife of the debt
Operahng leases

Operaung lease rentals are charged to the profit and loss account i equal amounts aver the Lfe of the lease
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NEWARTHILL LIMITED

T 1 cT 4
1 ACCOUNTING POLICIES (CONTINUED) B i -

Financial instruments

Subsidiaries and jomnt ventures use denvanve financial instruments (o reduce exposure to mterest rates moverents  They do not hold or 1ssue derivanve financial
instruments for speculalive purposes

For an interest rate swap to be trealed as a hedge, the insoument must be related to actual assets or babiliues or a probable comntment and must change the

eature of the interest rate by converung a fixed rate to a vanahle rate or vice versa  Interest differennals under these swaps are recogrased by adjusung net nterest
poyable over the penod of the cantract

Taxation

Current tax 15 provided at amounts expected to be paid (or recovercd) using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date

Financial Reporting Standard No 19, Deferred Tax, requires full provision for brung differences which have onginated at the balance sheet date and which coutd
gwve nise to an obligatien (o pay moce or less tax in the future  The standard requires that deferred tax 1s not recogmused 1o respect of gans and losscs on rovalued
asses unless the company has entered nto 8 binding agreement 1o sell the assets and the gans or losses have been recognised in the profit and loss account

Deferred tax assets are recogmsed to the extent that 1t 18 regarded more Lkely than aot that they will be recovered  Deferred tax assets and babbites are not
discounted

Retirement benefits

The expecied costs to the group of pensions in respect of defined benefit pencion schemes and post-reurement healthcare (Notes 26 - 28) are charged sach year to
the profit and loss account so 2s to spread Lhe cost of pensions and posi-tetrement healthcare gver the service lives of employees in the schemes Thess schemes
are accounted for u accordance with Finance Reporung Standard No 17, Retirement Benefits
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TA
Xearended 31 October 2014
2 SEGMENTAL ANALYSIS
Tumover Operating
(loss)/profit
2014 2013 2014 ik
£000 £000 £000 £000

Tumover and operating {loss)}/profit
Business segment
Contracting 819,386 810,190 (108,014) {42,060
Property 5179 7,562 2,728 1,465
Property - jount ventures and associates 7,457 517 {467) 180
PPP concessions 38,267 41920 9,673 48919
PPP concessions - joint ventures 193,528 31,122 12,625 14,989

1,063,817 897,965 {83,455} 23,493
Geograpincal segment (by ongind
United Kingdom 831,490 831,651 (88,338) 50469
United Kingdom - joint ventures and associates 16,947 32,141 8 881 15,586
USA and Canbbean 31,342 30,021 (7,275) (42,144)
USA and Canbbean - joint ventures 179,956 282 3,633 (261)
Europe and Asia - Joint ventures 4,082 3,870 (356) (15T

1,063,817 897,965 (83,455) 23,453

All segments relate to continuing operanons  The operating (loss)/profit and the net assets analyses are shown after the allocation of overheads to the mdividual
segments Turnover by desbinauen 1s not marenally different from tumover by ongin

Included wathin PPP concesstons turnover and operatng profit 1s £13 066,000 (2013 £13,324,000) of PPP deemed 1nterest and included wathin PPP concessions
- Joini venaure tumover and operaung profit1s £12,272 000 (2013 £13,163,000) of PPP deented interest  All PPP deemed 1nterest 15 generated withun the Unted
Kingdom - other than £4,724 000 (2013 £ml) which 15 generated in Bermuda,

2014 2013 2014 2013
Net assets £000 £000 £000 £000
Busmess segment Geggraphical segment
Contracting {150,368) (143,955} Unated Kingdom {98,554) (92,944}
Property 84,747 80,224 United Kingdom - joint venmres (19,909} (19,878)
Property - joint venlures and assocrates (9.382) {7.958) and associates
PPP concessions (57 546) (54,090) USA and Canbbean (14,005) (17.373)
PPP concessions - joint ventures (7,399) (3.220) USA and Canbbean - joint ventures (1.069) 2.362
Europe and Asia - joint ventures (6,411) (1,166)
(139,948) {128.999) (139,948) (128,999)
Investments 48,619 69,593 Investments 48,619 69,593
Taxauon (2785) (2.278) Taxation (2,785) (2,278)
Net cash and shott term deposits 220,489 262,348 Net cash and short term deposits 220,489 262,348
126,375 200,664 126,375 200,664
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NEWARTHILL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Yeor ended 3¢ October 2014

3 TOTAL OPERATING (LOSS)/PROFIT

Total gperating profit is stated after charging/(crediting)

Depreciation - owned assats
- leased assets
Amortisation of goodwall
Operating leases
Payments to defined contnbuton pension schemes
Profit on disposal of fixed asscts
Plant hire and leasing

Fees payable to the company’s auditor for the audit of the company’s annual accounts
Fees payable to the company’s auditor and their associates for the audit of the company’s
subsidianes pursuanl to legislation - current year

- prior year

Total audir fees

Other services pursuant to legislatton
Other consultancy

Total non-audit fees

Fees payable to the company's auditor in respect of the audtt of the associated pension schemes

4 SHARE OF OPERATING PROFIT [N JOINT VENTURES

Operatng profit
PPP deemed interest

5 FINANCE (CHARGESYINCOME (NET)

Interest recervable and stmalar income
Income from hsted investments
Income from unlsted investments
Interest receivable and simalar income
Share of 1nterest receavable by joint ventures

Interest payable and similar charges
Bank loans and overdrafts
Other loans
Share of interest payable by joint ventures

Onber finance charges - pension and post retwrement medical schemes

14

£000

5,721¢
984
3,568
2873
9,145
20

206
14

240

2014
£000

782
12,272

13,054

e |

961
2,503
4613

108

8,185

(6,995)
(1,362)
(13.040)

{21,397

152

(13,020

2013
£000

4410

984
3,083
2,036

(213)
8,190

217
11

247

013
£000

2,400
13,163
15,563

2013
£000

906
2,193
7 455

245

10,799

(7.105)
1
(19,900)
(27.126)
(1.056)

(17.983)



NEWARTHILL LIMITED

IAL ST
n 1 2014

6 TAX ON (LOSSYPROFIT ON ORDINARY ACTIVITIES

2014 2013
£C00 £000
Charge on the (loss)/profit for the year
Current year
United Kingdom Corporation Tax 215 (3,156)
Overseas taxabon 9 8
Group's share of taxaucn of joat ventures 445 547
Group's sharc of taxation of assaciates 11 8
Total current year tax 684 (2,593)
Prior year
United Kingdom Corporatioa tax 476 (1610
Group's share of taxation of joint ventures 294 -
Total pnor year tax 770 (1,610}
1,454 (4,203)
Deferred tax (credut)charge
Ongination and reversal of tinung differences (1,520 2477
Group’s share of joint ventures - onginauen and reversal of umuing differences (104) (295}
(1,624) 2182
(170 (2,021}
Factors affecung the tax credit for the current year
014 w3
£000 £000
(Loss)/profit on ordinary sctivities before taxation (67.840) 5,897
Unuted Kingdom Corporation Tax at 21 83% (2013 23 41%) {14,809} 1,380
Ensaliowable expendiure 4,491 6,738
Non-taxable income (7,708) (B 749)
Deprecianon in excess of capital allowances 814 (254)
Overseas taxation - differences in tax rates 210 1,325
Effect of changing tax rates (452) {1,143)
Utthsation of tax losses (128) -
Effects of other tax credits 218 -
Losses carned forward 23,177 -
Pror year adjustments 476 (1610}
Other orung differences (4,335) (1,850}
1,454 (4,203)

Deferred tax assets have nol been recognised by the group in respect of losses camied forward, depreciation 1n excess of caputal allowances and short term tmng
differences as there 15 insufficient evidence thas the assets will be recovered  Deferred tax assets which were recognised are shown 1n note 14 and are inciuded
within Debtors  Amounts falling due afier mare than one year The amount of the assets not recognised 1s £24,249,000 (2013 £1,496,000) The assets wll be
recovered if there are sufficzent taxable profits n future years

The unprovided deferred tax asset is analysed as follows

Group 2014 2013
E000 £000

Losses 21,626 367
Depreciaton in excess of capital allowances 1,960 1,024
Short term bnung differences 663 105
24,249 1,496

There were no unrecognised deferred tax abiites in relation to the group (2013 £ml) end the company (2013 £mi)

The Umted Kingdom corporation tax rate was reduced from 23% to 21% with effect from 1 Apnil 2014 and from 21% to 20% with effect from | April 2015

15




NEWARTHILL LIMITED

NOTES TQ THE FINANCIAL STATEMENTS
Year coded 31 October 2014

7 INFORMATION REGARDING DIRECTORS AND EMPLOYEES

Staff costs including directors® emoluments
Wages and salanes

Social secunty costs

Other pension costs

Other pension costs — past service costs

Averzge number employed dunng the year cluding directors

Drrectors
Aggregats emoluments of the directors of the company
Salanes and taxable bepefits

Emoluments of the highest pud director were as follows

Apgregate emoluments excluding pension coninbuuons

There were no retirement benefits accnung to directors under defined benefit schemes (2013 ml}

There was no pension benefits aeccruing to the highest pad director (2013 £n1l)

B INTANGIBLE FIXED ASSETS - GOODWILL

Group

As at 1 November 2013
Amorusation charge in the year

As at 31 October 2014

Value

9.666
(984)

8.682

Goodwill 1s amorused over the expected useful economuc hves which range from 10 to 20 years

16

2014
£000

111,793
12,104
7,383

131,280

2014
No

2,219

£281,762

Goodwill
£000

19,585

i9.585

2013
£000

106,938

11,947

5,702
(6,600

118.037

PAIE]
Na

2,054

£000

771

2013
£265920

Amorusavon
£000

(9.919)
(984)

(10,903)




NEWARTHILL LIMITED

1 14

9 TANGIBLE FIXED ASSETS

Group
Other
Ipvestment Land and plant and
Toial properucs buildings cquipment
£000 £000 £000 £000
Cost or valuaton
As at | Novercber 2013 101,270 20,885 26,312 54,073
Eachange rate adpustment 61 - 22 39
Revaluation 570 570 - -
Additions 5,643 - 392 5,251
Disposals (5,338) - (212) (5,126)
As a1 31 October 2014 102,206 21,455 26,514 54,237
Depreciauon
As at 1 November 2013 48,541 - 8,520 40,021
Exchange rate adjustment 38 . 6 32
Charge for the year 572 - 1,050 4,662
Disposals (4,426) - (49) {4371
As at 31 October 2014 49,865 - 9,527 40,338
Net ook value as at 31 Octaber 2014 52,341 21,455 16,987 13,899
Net book value as at 31 Dctober 2013 52,729 20,885 17,792 14,052
At cost 30,886 - 16,987 13,899
At valuation 21,455 21,455 - -
52 341 21,455 16,987 13,899
S —— A—m——— ERER—— T
Compareble histoncal costs 93,359 12,608 26,514 54,237
Comparable histoncal depreciavon 53,057 3,192 9,527 40,338

All of the land and buildings compnses of freehold propertes
The wholly owned mvestment properties, which are all sitezated 1n the Umited Kingdom, were revalued by the directors based upon mtemal recommendations
made by qualhified Chartered Surveyors and based on market values  This resulted 1o a net surplus of £570,000, of which £535,000 has been taken 1o the

Revaluaton Reserve and the balance taken ta the Profit and Lost Account and 18 wcluded within Amounts wntten off investments (2013 net susplus of
£2,335,000, ali of which was taken to the Revaluation Reserve These were revalued by Strutt & Parker on the basis of market value as at 31 October 2013)
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NEWARTHILL LIMITED

Yecarended 3| Ociober 2014
10 INVESTMENTS IN JOINT VENTURES

Total
Group £000
Cost and net book value
As at | Novernber 2013 19,454
Exchange rate adjustment -
Movement on reserves (2,791}
Daspesal (1,444)
In¢rease o loans 1,166
Repayment of loans (4.362)
As at 31 October 2014 12,023
Made up from
Shares
Share of post acquisiban reserves
The gross assets and Liabihties are as follows
Fixed assets
Current assels
Liabihitres due within one year
Liabilibes due after more than one year
A lst of the pnncipal joiat ventures 15 included 1n note 32
11 INVESTMENTS IN ASSOCIATES
Total
£000
As at | November 2013 202
Share of retained profits 37
Increase 10 loans 1
As at 31 October 2014 240

The investment consists of a 20% holding i Walton Wagner Limuted

18

i
Assets/(Lagbihucs)
£000

{5.987)

[£]]
(2,791)
(1.444)

(10,225)

17,081
{27 308)

(10,225)

2014
£000

17.610
180,294
(10,016)

(175,865)

12,023

Assets
£000

52
kY

89

Jowt Venture

£000

25441

1,166
(4,362)

22,248

2013
£000

19,577
184,800
{11,312)

(173,611)

19,454

£000

150

151




NEWARTHILL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Xear ended 3{ October 2014

12 OTHER FIXED ASSET INVESTMENTS
Group

Cost

As at 1 November 2013
Additons

Disposals

Repayments

As at 31 Oclober 2014

Provisions

As at 1 November 2013

{Credited)/charged to the profit and loss account
Dusposals

As at 31 Ociober 2014

Net book value as at 31 Qctober 2014

Ne1 book value as at 31 October 2013

Valuation of listed securities

Net boak value
Market value

No 1ax 15 expecied to anse should these investments be disposed of due to surplus capital losses wathin the group

Towl
£000

76,626

633
(8,115)
(17,713)

51,431

7031
(1,380)
(2.841)

2802

48,619

69,593

24,505

3,045
(1,462)

2,483

22,022

20,569

2014
£000

15,212
24,554

Othes
Loang
£000

52112

633
(B 106)
(17,713)

26,926

3088
82
{2.841)

329

26,597
49,024

2013
£000

15,205
22,024

Included wathin Listed and Unlisted Securiiies 15 an equnty investment of £900 (2013 £900) 3o Glasgow Learming Quarter Limuted and this represents 90%
total equity  The accounts of this company are excluded from being consolidated into the group accounts as the group does not exert any contral over the

distnbution of its profils

Company

Shares 1n subsidiary companies
Cost
As at | November 2013 and 31 October 2034

Provisions
As at 1 November 2013 and 31 October 2014
Net book value as at 31 Ociober 2014

Net baok value as at 31 October 2013

Details of all subsidianes are shown 1n note 32a

13 STOCKS
Group

Matentals and consumabies
Properties held for development and sale
Long-term contract balances

19

£000

85,008

2,265

82,743

82,743

2013
£000

785
46,609
3,387

51,281




NEWARTHILL LIMITED

en 14
14 DEBTORS
2014
£000
Amounts faling due wittun one year
Finance debtor 2,944
Araounts recaverable an contracts 111,005
Trade debtors 5,093
Amounts owed by group undertakings -
Amounts owed by jount ventures -
Amounts owed by joint arrangements 1,643
Qther debtors 11,158
Taxation 4,656
Prepayments and accrued income 7,606
143,105
Amounts faling duce after more than cne year
Finance debior 116,132
Amounts recoverable on contracts 14,269
Other debtors 1,357
Deferred tax asset 2,076
133,834

At 31 October 2014, a defemred (ax asset of £2,076,000 (2013 £1,904,000) was recognised in refation to short ierm aming differences

Amounts owed by group undenakings are :nterest free and repayable on demand

15 CASH AND DEPOSITS

2014

£000

Short term deposits 92,982
Cash at bank and in hand 127,507
220,489

£000

2,652
131,022
3,905

1,385
1,110
6,756

37
6,415

153,282

[34,179

2013
£000

92,315
170,033

262,348

165

30,031

2014
£000
7,165

7,185

128,114

Campany
2013
£000

29,132

29,132

Within the group figures for short term deposiis 1s £84 8m (2013 £82 5m) and cash at bank and in hand 1s £6 1m (2013 £14 9m) held under terms which are

currently restncted  These are held primarntly by PPP Special Purpose Vehicles (2013 PPP Special Purpose Vehicles)

16 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

2014

£000

Loans (sce Note 23) 9,259
Payments on account 16,571
Trade credstors 210,982
Amounts owed to group undenialangs -
Corporation tax 5,002
Qther taxation and social secunty 4,056
QOther creditors 1,483
Accruals 19,458
Deferred income 11,545
278,396

Amounis owed 10 group undertakings are interest free and repayable on demand

20

2013
£000

4,934
8,000
231,795

2278
9,891
1,312
19,380
5154

282,784

80,036
3314

123

83,473

Company
2013
£000

192,332
1,793

256

194 381




NEWARTHILL LIMITED

NOTES TQ THE FNANCIAL STATEMENTS
Year ended 3| October 2014
17 CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
Group
2014 2013
£000 £000
Loans (see Notwe 23) 111,938 121,144
Trade creditors 7.663 10,071
Accruals 1,198 1,198
Defered income 49,107 48,598
169,906 181,01)
18 PROVISIONS FOR LIABOLITIES AND CHARGES
Group
DPefered Other
Tl laxanon povisions
£000 £000 £000
As at 1 November 2013 60,190 10,030 50,160
Charged/(credited) to the profit and loss account 42,422 {1,264) 43,686
Uulised dunng the year {35,466) - {35,4660)
As at 31 Cctober 2014 67,146 B.766 58,380
L
Deferred taxauon 15 in respect of
Depreciation 1n excess of capital allowances 170
Short term umung differences 8,596
8,766
Company
Other
£000
As at | November 2013 2,100
Uulised duning the year (375)
As at 31 October 2014 1,725

Other provisions relate to expected future losses on incomplete contracts, hife cycle costs end compensation arrangements

It 1s impracucahle to esimate the Louag of the vtlisauon of deferced tax, future losses or bfe cycle costs - All amounts netuded wathin pronisions have not been
discounted

19 MINORITY INTEREST

£000
Groyp
As at 1 November 2013 191
Credited to the profit and loss account 29
As at 31 October 2014 220

21
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20 CALIED UP SHARE CAPITAL

Group and Company
014 2013
£000 £000
Allotted, called up and fully pad
7,217,955 Ordinary shares of £1 each (2013 7,217,955) 1218 7.218
7,217,955 A Ordinary shares of £0 0001 cach (2013 M) 1 .
1,219 7,218

On 23 October 2014 the company ssued 7,217,955 A Ordinary shares of £0 000! st par

The holders of the Ordinary and A Ordinary shares are entitled to dividends u proportion to the number of shares they hold  Dividends per share class do not
have to be paxd :n equal measure The A Ordinary shares do not carry any vouing nghts

Post Balance Sheet Event

On 4% December 2014, 114,746 Ordinary shares of £1 were purchased by the company for a total considerauon of £2,232,957 The pnice pad was £19 46 per
share

21 RESERVES
Group Capita) Profit
edomption  Revaluation QOthey and logg
Tota 1111 reserve 122011 account
E00D £000 £000 £000 £000
As at | Novemnber 2013 193,446 15,056 8.240 4,127 166,023
Loss on ordinary activities after taxatron and nunonty interests (67,641 - - - (67.641)
Revaluanon of investment propertes S - 535 - -
Net differences on foreign exchange 297 - - 297 -
Actuanal gains and losses on pension schemes and post-
reurement medical scheme, net of deferred tax (7,481) - - - (7.481)
As at 31 October 2014 119,156 15,056 8.775 4,424 90,901
Company Capual Profit
redemption  Revaluation Other and loss
Total peserve [eserve reseTves gecount
£000 £000 £000 £000 £000
As at | November 2013 35,103 15,056 - - 20,047
Lass on ordinary acvities after taxation (8,722) - - - (8,722}
Actuanal gains and losses on pension scheme, net of deferred tax {529) - - - (529)
As ar 31 October 2014 25,852 15,056 - - 10,796

The revaluation reserve compnses surpluses ansing on the revaluation of snvestment properties which if realised at their revalyed amounts would not gave nse 10 a
taxation hiabibty due 10 available capital losses (2013 £ml)

Other reserves compnse undistnbutable profits and unreabised gains and losses on exchange

As pernutied by Section 408(3) of the Companies Act 2006 no profit and loss account of the parent company 1s presented  The loss on ordinary acuvites after
taxavon of the company for the year was £8,722,000 (2013 £965,000)

Retained (loss)/profit for the year 1s made up as follows

2014 2013

£000 £000

Parent company (8,722) (965)
Subsidiznes and joint arrangements (58.413) 13,209
Joint ventures and associates 1506} {4.315)
(67,641) 7,929

22
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NOTES TO THE FINANCIAL STATEMENTS
Yearended 3] Qctober 2014

22 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Groyp 2014 2013
£000 £000
(Loss)/profil on ordinary acavines after taxation and sunonty intetests (67.641) 7.929
Other recogmsed gains and losses relating to the year (6,649} 2,515
Share 1ssue (see note 20} 1 .
Net (decrease inVaddition to shareholders® funds (74,289 10,504
Opening sharcholders” funds 200,664 190,160
Closing shareholders funds 126,375 200,664
23 LOANS
Group 2014 203
£000 £000
Repayments of all loans fallhng due
Witkun one year 9,259 4934
Between one and two years 5,581 9,223
Between two end five vears 18,643 17,578
In five years or more 87,712 94,343
121,197 126,078

The above figures are net of the direct 1ssue costs relaung to the loans as reqmred under Financial Reporung Standard No 25, Financial Instruments

The followang table provides details of loans not wholly repayable wathin five years

Repayable by Interest Secunty 2014 2013
£000 £000
2024 0 9% above LIBOR plus MLA costs Assets of Autolink Concesstonawres 11,965 12,800
(A19) Linued
2024 6 748% Assets of Autohink Concessionares 32,806 35,043
(A19) Limited
2032 0 95% above LIBOR plus MLA costs Assets of Piznacle Schools 42,236 44,116
The marmn vanes but will not exceed {Gateshead) Lamited
095%
2037 0 6% above LIBOR. plus Reserve assel costs Assets of SRM (Redcar & Cleveland) 31,926 32,046
Lamated
118,933 124,005

Al repayments are by non-equal tnstalments
24 RELATED PARTY TRANSACTIONS
The following disclosures are requared under Financial Reporung Standard No 8, Related Party Disclosures

There were transacnons in respect of construction and other contracts on normal commercial terms wath the followang related partyes

2014 013

£m £m

loint arrangements 143 76
Jomnt ventures 282 380
Unhsted investments 322 160

The joint veniure ransactions noted abave include those for the Paget Health Services Limuted, of which the group owns 58% (see Note 32c) The Sir Robert
McAlpine Lumuted Staff Pension Scheme also owns 28% of the equity and the remaimng 14% 15 owned by an overseas company 1 which a number of directors
have an interest

At the ycar end, BCM McAlpine Limuted owed the group £5% 2m (2013 £1§ 8Bm) A provision of £34 5m (2013 £18 8m) has been made duning the year against
1his balance
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NOTES TO THE FINANCIAL STATEMENTS
Ycarended 31 October 2014

24 RELATED PARTY TRANSACTIONS (CONTINUED)

At the year end, £0 6m (2013 £0 5m) wes due from Oak Court Estates (Langstone, Mon ) Limuted, 8 60% owned subsidiary and included within debiors - due
within one year The loan has an oterest rate of 2% above the Bank of England base rate and £13,000 (2013 £12,000) of mterest was recogrused and capitahsed 1n
the year Dunng the year, a management fee of £50 000 (2013 £rul) was received from Oak Court Estates (Langstone, Mon ) Lirmited

Included within debtors - due within one year was £3 7m (2013 £3 7m) owing from McAulay Tudor House Limited  In addition, included wathun other fixed asset
investments were balances of £12 4m (2013 £12.4m) owing from McAulay Market Butldings Lirmted and £1 2m (2013 £1 5m) owing from McAulay Tudor
House Lamited A provision has been made aganst the investment in McAulay Market Buildings Limuted for £2 6m {2013 £3 5m) A number of directors have an
wnterest in both of these companies

Inctuded wathun tummover were management fees of £0 1m (2013 £0 1m) receaved from vanous joint ventures, of which £1:1 (2013 £ml) was outstanding at the
year end

Detals of the group's principal joint ventures are st out in note 32c  Investments 1n and loans 1o joint ventures are s¢t out i ntole 10 and amounts due to or from
Jount ventures are shown tn notes 14 and 16

Other

There were transactions amounting to £n:l (2013 £0 3m) 1n respect of construcuon and other contracts on normal comrmercial terms with the Renewabte Eneegy
Systems Holdings Lamuted group, a group under common ownership, of which no balance was outstanding at the year end (2013 £ml} Also there were amounts
meurred on behalf of the Renewable Energy Systems Holdings Lurmted group of £ml (2013 £0 4m) of wihuch no balance was outstanding at the year end (2013
£rul)

There were trapsactions amounting to £n1l (2013 £4 8m) 1n respect of construction on normal commercial terms with Deryn Properties LLP, of which £ml (2013
£m) was duc at the year end  Onc of the directors has an interest 1o thus company

Dunng the previous year the group sold a property to Knott Park One LLP for £0 3m  Followang the disposal of the property by Knott Park One LLP a further profit
of £0 9m was tzken by the group 1n 2014 No balance was outstanding at the year end (2013 £03m) A number of the directars have an interest in this entuty

Ulumate Controlling Party
The ulumate controlling party of the company 1s The McAlpine Partnerstup Trust, of which certwn of the trustees are directors of the company

25 CASHFLOW STATEMENT

a Analysis of cash Rows
2014 2013
£000 £000
Vi
Interest recerved 6,578 10,229
Interest pard (8,374) (7,843)
Net cash flow from retums on mvestments and servicing of finance (1796) 2,386
1] end inyestment
Purchase of tangmble fixed assets {5.643) (14,950
Receipls from sale of tangible fixed assets 3,163 1,428
Purchase of mvestments {631) (25.475%)
Receipts from sale of investments 49,472 1,666
Payment of loans to joint ventures {1,166) (2,515)
Repayment of loans by joint ventures 4,362 11,201
Net cash flow from capital expendirure and finaneial investment 49,555 (28,646)
Acquisitions and disposals
Receipts from disposal of joint venturss 5,045 14,257
Net cash flow from acquisitions and disposals 5.045 14,257
nancin;
Repayment of loans (4.881) (4,834)
Issue of own shares 1 -
Net cash flow from financing (4,830) (4,834)
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25 CASH FLOW STATEMENT (CONTINUED)

b Analysis of net funds

Asat Non As at

1 Nov Cash cash flow Exchange 31 0ct

2012 flow movements mavements 2014

£000 £000 £000 £000 £000

Cash at bank and 1n hand 170,033 (42,593) - 67 127,507
Loans due after one year (121,144) - 9,206 - {111,938}
Loans due within one year {4,934) 4,881 (9,206) - (92593
43,955 37y - 67 6,310

Short term deposits 92,315 607 - 60 92,982
Total 136,270 £37.105) - 127 99,292

26 RETIREMENT BENEFITS

The group operates two defined benefit pension schemes - a group scheme and an executive scheme  Benefits are based upon final pensionable pay, although for
the group scheme there are caps on any annual increases which are dependent upon the level of contnbubions made ‘The asscts of both schemes are held
separately from thase of the group The pension cosis relating to the schemes are assessed s accordance with the advice of en external, quabfied actuary using
the projected unit method  Actual contnbutions made 10 the group scheme were £5,461,000 (2013 £4,995,000) and to the executive scheme were £560,000
(2013 £300,000}

The latest sctuanal valuation of the group cheme was at 31 October 2017 The assumptions which have 2 ssgmficant effect on the results of the valuanon are
those relaung to the rate of return on the investments and the rates of increases in salanes and pensions It was assumed that the pre-retirement investment retum
would exceed the rate of salary increases by 2 8% per annum and that the post-reurement investment return would exceed these rates by 2 8% At the dave of the
latest actuanal valuation, the market value of the scheme’s investments amounted to £338 7m and the actuanal value of these investments was sufficient to caver
93% of the benefits that had accrued to members The scheme has been closed 1o new entrants and under the projected unit methed, the current service cost wall
ncrease as the members of the scheme approach reurement  The executyve scheme covers the pensions of a nember of durectors and semor employees

In addruon to the defined benefit schemes noted above, the group operates two defined contnbution schemes where employee contnbutsons are matched by
company contnbutions Dunng the year, the cost was £2 9m (2013 £2 0m) All costs were capensed as incurred and there were no amounts outstanding, by way
of aather amounts owing or commutments, at the year end (2013 £ml)

27 PENSION AND MEDICAL SCHEME LIABIITIES

The retrement beocfit schemes and the post-reurement medical benefits are descnbed m notes 26 and 28 The actuanal valuation descnibed has been updated at
31 October 2014 by & quahified actuary using revised assumptions that are consistent wath the requirements of Financiat Reporung Standard No 17, Reurement
Benefits  Investments have been valued at fair value  The contnbution rates were 8% or 15% of pensionable carmings wath the 8% including a cap on the annual
increasées gpplied to the pensionable earmings  These rates will continue 1nto 2015 Where a surplus or deficit anses on the group scheme, the company and
members erther benefit from or pay for this 1 equal proporons

‘The group scheme mncludes some employees who are employed withun the Renewable Energy Systems Holdings Limuted group which was demerged from the
Newarthill Lamsted group in 2009 These employees remain as active members of the pension scheme following the demerger ‘The figures below represent the
assets and Labilittes of the scheme as a whole  Due (o the small percentape of members employed by the Renewable Energy Systems Holdings Limuted group
compared (0 those who remais within the Newarthull Lamuted group, it is considered more appropniate for the Newartinll Limted group to incorporate the entire
group pension scheme rather than separate the assets and babilties between the two entities
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27 PENSION AND MEDICAL SCHEME LIABILITIES (CONTINUED)

Actuanal Assumptions

Group and Company

Rate of increase of salanes
Rate of increase of pensions 1n payment
Discount Rate

Inflaon Assumpuon (RPI)
(CPD

Medical Expenses Inflanon

Expected rates of return - Equines end propertics

Expected rates of return Cash and gilis
Expected rates of return Bonds
Expected rates of return - With profits fund

Expected rates of retumn  Insured annuity

The overal! expected rate of rewwrn 18 based upon market data for comparable instruments

Fatr value of the assets and the present value of habihities of the schemes

Equities and Property

Cash and gilts

Bonds

Insurcd annuty

With profit funds

Total fair value of assets

Preseni value of Liabiliues

Nel defieat of the schemes

Net deficit atmbutable to scheme members

Net deficit armbutable to the group

Deferred tax asset

Mediga] Bepefits
2014 2013
- - 250% -
. - 2 50% -
400% 450%
9 00% 10 00%
- - 240% -
Group
Medical Benefits Group
and Exccutive Scheme Scheme
2014 2013 2014 2013
£000 £000 £000 £000
8,211 1442 215,295 214,281
- - 65,683 56,205
. . 831,929 80,794
17,791 15,875 - .
1,369 1,488 - -
27,371 24,805 364,907 151,280
(33,838)  (3L411) (444,429) (411,512)
(6.467) (6.506)  (79.522)  (60.232)
- - 39,761 30,116
(6,467) (6,606)  (39,761)  (30,116)
1,358 1,519 8,350 6.927
(5.109) (5087 (3L411)  (23189)

26

2014
3 30%
290%
4 00%

230%
210%

5 90%
290%

4 00%

250% -

250% -

Eension Schemes

LK
340%
3100%
450%

300%
220%

6 40%
340%
420%
420%

420%

Company

EC!

2014
£000

8,211

17,791
1,369

21371
(29.485)
(2,114)
(2,114)

444

(1,670)

hemy

013
£000

7,442

15,875
1,488

24,805
(26,614)
(1,80%)

(1.809)
416

(1,393)
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27 PENSION AND MEDICAL SCHEME LIABILITIES (CONTINUED)

Group
Mecdical Benefits
and Exccuive Scheme Croup Scheme
Reconcibiation of the movements on the far value of assets
£000 £000
As at 1 November 2013 24,805 351,280
Expected retun on schemes’ assets 1,234 18,896
Dufference betweszn actual and expected
return on schemes’ assets 687 10,378
Impact of addiuonal msured penstoners 1,186 -
Contributions 560 5461
Bencfits pard and DIS premiums (L101) (21,108)
As at 3] October 2014 21,371 364,907
Reconciltation of the movements on the present value of habiliues
£000 £000
As at | November 2013 (31.411) (411,512)
Service cost 282 (8,348)
Conmbuuons 127 -
Interast on schemes’ Labilites (1,414) (18,153)
Expenence gains ansing on schemes’ Labihties 412 2,191
Effects of changes \n assumpuons underlying
the present value of schemes' liabilities (1,185) (29,715)
Impact of addiuonal insured pensioners (1,186) -
Benefits pad and DIS premiums 1,101 21,108
As a1 31 Ocrober 2014 (33,838) (444,429)
Analysis of the movement 1n the schemes’ assets and babibues duning the year
Group
Medical Benefits
ang Exceutive Groug
14 Scheme
2014 2013 PLL] 2013
£000 £000 £000 £000
Analysis of the amount which has been
charged to operating profit under FRS 17
Current service costs (282) (258) (B 348) {6,764)
Gains on cyrtaulments and setfements - - - 13,200
(282) (258) (8,348) 6,436
Anatysis of the amount wiuch has been
credsted/(charged) to net finance (charges)income under FRS 17
Expected return on schemes' assets 1,234 1,156 18,896 16,058
Interest on schemes'” Labilities {i.414) ¢1,350) (18,153) (17,781)
{180) (194) 743 (1,723
Analysis of the actuanizl gain/(foss) winch has been recognised
under FRS 17
Actual return on schemes’ assets 1.921 1,089 29,274 31,401
Expected retumn on schemes® asscls (1,234) (1.155) (18,896) {16,058)
Differences between actual and expected retumn of schemes' assets 687 (CY)) 10,378 15,343
Expenence gains/{losses) ansing on schemes® habilites 412 330 2,191 (13910)
Effects of changes i assumpuons underlying the
present value of the schemes' habilihes (1,185) {281) (29,715) -
(86) (18) (17,146) 1,433

27

£000

(26,614)
(275)

(1.201)
412

(1,722)
(1,186)
1.t01

(29,485)

1,234
(1,201)
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1,921
(1.234)

687

412
(1,722)
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1,156
(.127
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27 PENSION AND MEDICAL SCHEME LIABILITIES (CONTINUED)

Analysis of the movement 1o the schemes' deficit dunng the year

Group
Medical Benefits
and Exccuuve Croup
Schepie Scheme

2014 2013 2014 2013

£000 £000 £000 £000
Deficit of schemes at the beginning of the year (6.606) (6,633) {60,232} (71,373)
Curent sernce costs (282) (258) (8,348) (6,764}
Gains on curtailments and sctilements - - - 13,200
Contnbuuons 687 497 5,461 4,995
Other finance income (180) (194) 743 {1,723)
Actuanal (loss)/gain (86) (18) (12,146) 1,433
Deficit of schemes at the end of the year (6,467} (6,608} (79.522) {60,232)

£000 £000

(1,809) (1,572)

(275) (249)
560 300
3 29

(623) 17

(2,114) (1,809}

The above figures relating to the group scheme show the full charges and credits, whercas the actual amounts charged or credited 1o either the Profit and Loss
Accounl or the Statemnent of Total Recogmised Guns and Losses only reflect the group’s 50% share

Five Year History

Mortality rates are based upon the following tables and assumptions

2014 SINXA Year of burth with CM1 2013 projectuons with 0 5% long-term rates (lfe expectancy 86 6 - 88 8 years)

2013 SINXA Year of birth wath CM 1 2013 projections wath 0.5% long-term rates (Life expectancy 86 6 - 88 8 years)

2012 SINXA Year of birth with CM1 2011 core projecuons with 0 5% long-1erm rates (Life expectancy 86 7 - 89 0 years)

2011 SINXA MC Year of birth projection with medivm cohort improvement (Life expectancy 86 0 - 87 1 years)

2010 SINXA MC Year of burth projecion with medium cobort inprovement (life expectancy 85 9)

The Ufe expectancy figures relate to a pensioner aged 65 at the accountung date

Group scheme

Scheme assets

Scheme hebihues (funded)
(Deficit)/surplus
Expenence adjustmenis

- assets
« habilities

Actual retwm on assels

2014 2013 2012 2011 2010
£000 £000 £000 £000 £000
364,907 351,280 331,837 325427 326,667
(444,429) (411,512) (403,210) (371,885) (324,298)
(79.522) (60,232) (71,373) (46,438) 2,369
10,378 15,343 6,293 (7.189) 12,665
2,191 (13,910) 5,553 4,217 (2.074)
25,274 31,401 21,865 10,461 29,241
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27 PENSION AND MEDICAL SCHEME LIABILITIES (CONTINUED)

Med:cal benefits and execunve schemes

Gioup 2014 2013 pips 0 20190
£000 £000 £000 £000 £000
Scheme assels 27371 24,805 13411 21,805 20,2717
Stcheme hatnhnes {funded) (29,483) {26.,614) (24,983) {22,330 19.210)
Scheme babilities (unfunded) (4.353) 4.757) (5,061) (4,593) {4.516)
Deficit (6,467) (6,606) (6,631) (5,118) (3,449)
Expenence adjustments
- assets 687 (67) (62) (154) 353
- Liabiliies 412 330 1,096 7i 6,043
Actual return on assets 1,921 1,089 855 823 1.364

28 POST-RETIREMENT BENEFITS OTHER THAN PENSIONS

In addition to providing pension benefits, the group provides unfunded post-returement medical insurance benefits for 8 number of its employees after retirement.
The group recognuses the obligauon by spreading forward the cost over the expected service lives of relevant cmployees  In calculabing the obliganon it was
assumed that long-term medical expenses inflation would average 9 0% per annum (2013 10% per anpuim)

29 COMMITMENTS

There were no amounts contracted for but not provided 1n the financial staterments (2013 £rul)

Annuat commutments for land and buildings under non-cancellable operating eases were as follows

Group Company
2014 2013 2014 2013
£000 £000 £000 £000
Operaung leases which expire
Withun one year 1,706 1,603 208 200
In two to five years 1,489 1,540 - -
Ower five years 15 25 - -
5,220 3,168 208 200
30 CONTINGENT LIABILITIES
There were conungent habihities in respect of
a guarantees of contract performance bonds given in the normal course of business,
b guaranteey of performance by subsiciary and joint arrangements under funding and leasing agreements, and
c completed and uncompleted contracts

It 1s impracticable to estumate the financial cffect, immng or probanlity of payments n relation to the above items
The group has provided a maximum guarantec of £2,175,000 (2013 £2,175,000) to a joint venture This amount becomes payable 1f the jont venture fasls to

meet its interest habihues  In addition, the group has guaranteed future rentals for the same joint venture  The maximum bability at 31 October 2014 is
£2 126,000 (2013 £2,689,000)
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31 DERIVATIVES NOT INCLUDED AT FAIR VALUE ) -

At the year end, the group had the follewing open denvatives that were not included 1 the financial statements et fatr value

2014 2013
£000 £000

Faur value of denvauve
Loss oo snterest rale swap - subsidianes {16,364) (15,362)
- joint ventures {22,642) (17,778}
{39.006) (33.140)

The group uses denvabives to manage 1ts eAPOsUre 1o ntérest rate movements on its bank Ioans  The fair values are based on the market values of equivalent
instruments at the balance sheet date

The relevant loans have an interest rate swap contract with a total pnncipal amount of £181 7m (2013 £187 2m} and fixed interest payments at rates of between
4 41% and 5 69% for periods rangang between 2014 and 2037

32 SUBSIDIARY COMPANIES, JOINT ARRANGEMENTS AND IOINT VENTURES
a) Subsidiary compames

The following represent the subsidianes as a1 31 October 2014 and, except where otherwase stated were incorporated in Great Brutamn, registered and operated m
England and Wales and were wholly-owned

Following amendments Lo the Companues Act 2006, a number of subsidianes no longer require an audit  The subsidranes marked by * have taken advantage of
this excmpteon from an audst in accordance with Section 479A  Newarthull Limited has provided 2 guaraniee to each of these subsidianes 1n compliance with
Section 479C

Direct Subsidianes
Bnckworth Developments Limuted hd (property development)
Sir Rabent McAlpine (Holdings) Limuted (holding company, civil engiteeting and bulding)
Sir Robert McAlpine Enterpeises Lumited (holding company, construction relaled activities)

Other Subsidianes
Civil Engincening and Building
Bankside Electncal Contractors Lirmuted .
Bnush Contracts Company Limuted
ConstructEnergy Linuted *
Derby Jomnery Lamuted
MC Alpine Enterprises Linuted
Mcalpuae Limited Cayman Islands
MeAlpine Offshare Limted
Partnership Insurance Company Caytnan Islands
Sir Robert McAlpine Limited
Sir Robert McAlpine Management Contraciors Lamited = *
St Blaise (1998) Linuted

Propenty and Investments
Abacus Developments Limited
Abacus Projects Limited
ADL Ventures Liputed
Cardiff Gate Business Park Limited
Concert Bay Linmted
Lizard Orchid Developments Limited
McAlptne Park Lane Inc Umted States of Amenca
McAlpine Properties Limuted Cayman kslands
Merlot Develepments Limited .
Miltons Shool 2011 Litnited
COak Count Estates (Langstone, Monmouthshire) Limited (60% owned)
Qak Court Management Company (Coventry) Limited
Oekus Developmenis Limited *
Sewville Holdings Limited Unuted States of Amenca
Rabert McAlpine Enterpnses Limuted
Tempus Ten (Management) Liputed (54% awned)
White Rock Business Park Limuted (82% owned)

* 8 & ® * #
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Other Subsidianes (conunued)

PPP Investments
Aura Leamung Commumges Limited
Autolink Concessionarres (A19) Lamited
Autolink Holdings (A19) Limuted
Pinnacle Schools (Gateshead) Holdwngs Liruted
Pinnacle Schools (Gateshead) Limited
Pianacle Schools Lymited
Sir Robert McAlpine Capstal Ventures 1ymuted
Sit Robert McAlpine Healthcare (Dawlish) Lamited .
Sir Robert McAlpine Healtherre Limnated
SRM (Redcar & Cleveland) Holdings Linuted
SRM (Redear & Clevelind) Limuted

b) Jount aprangement
Enncipal ymncorgorated 3oint armangement

The following represents the prncipal umncorporated joinr arangement as at 31 October 2014 which operates wittun the United Kingdom

Company

Integrated Health Projects JV

The above joint arrangement 15 mnvolved 1n construction

Prncipal incorporated jount aangements

The following represent the poncipal incorporated yoint arrangements of the group as at 31 October 2014

Company Country of

Repistraugn,

Incorporation and

Bnncipal Country of

Operanon Issued Shargs
BCM McAlpine Limited Bermuda 12,000 Ordinary shares of BDS| each
McAlpine (Cayman) Lirmted Ceyman Islands 10,000 Crdrnary shares of CIS1 each

The ahove joint arrangements are involved in c1vil engineenng and bunlding
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32 SUBSIDIARY COMPANIES, JOINT ARRANGEMENTS AND IQINT VENTURES (CONTINUED) -
<) Poncipal jomni ventures

The following represent the pnncipal joint ventures of the group as at 31 October 2014

Company Counwy of Croup
Registrayon, Heldng Date of
Incorpotaon Issued Shages % Eingncial Statements
Autolink Holdings (M6) Litnuted England & Wales 77,138 ‘B’ Ordinary shares of 10p each 100 323
77,138 'A' Crdinary shares of 10p each nl
T1.138 *C'" Ordinary shares of 10p cach nil
25,713 ‘D' Ordinary shares of 10p each el
138,453 ‘E' Ordinary shares of 10p cach ul
Aura Holdings (Newcastle) Lrnuted England & Wales 80,000 Ordinary shares of £1 each 7% 31/03/14
Paget Health Services Limated Bermuda 10,000 Ordinary Shares of $1 each 58 31710/14

All of the above joint ventures are involved in the designing, building, operating and financing of PPP projects within the United Kingdom except Paget Health
Services Limuted which operates within Bermuda

EHC International Limated England & Wales 1,000 Ordinary shares of £1 each 50 31/10/14
The above joint venture 15 mvolved n property development and aperates within the Unated Kingdom, Morocco and Malaysia.
Jersey Waterfront Hotel Limuted Channel Islands 4,000 Crdinary shares of £1 eack 50 31213

The above jount venture ts involved tn howel management and operates within the Island of Jersey
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