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~ Endorsement by the Board of Directors and CEQ

Mannvit hi {the Company} 15 a general consultancy fitm in the fields of engineernng and technical services Thase
financial siatements compnse the consolidated finantial statement of Mannvit b and subsidianes

Operations in 2015

Protit of the Cornpany’s operations dunng the year amounted ta ISK 87 million  Equity at year end amounted 1o 15K
1,018 milhen accarding 1o the batance sheet, The Company's outstanding share capilal at year andg amounted {o
ISK 252 millen but dunng ihe year treasury shares of ISK 24 milhon were acquired Al year end Shargholders
numbered 81 compared to 106 ai the beginning of the year and thus the number decieased by 25 dunng the year
We draw aitention to note 25 regarding a list of the 10 largest shareholders at year end

At the beginning of 2016 the Company issued new shares amounting 10 a nominal value of ISK 1 0 mifilon in share
class 8 The shareholders holding B shares do not have votng nights, but they have prionty to dawidends equawalant
to 20% of net profits The Board of Directors proposes that no dividend will be paid to shareholders at this pont
Reference s made to the Consobdated Financial Statements for further wnformation on appsopriation of profit and
other changes in equity.

Corporate Governance
The Board of Dreciors endeavours 1o maintain good coiporale governance by following “the Guidehnes on

Corporate Governange® 'ssued in May 2015 by the Iceland Chamber of Commerce NASDAQ OMX lceland and the
Confederation of lcelantic Employers

A comprehensive evaluation of the Cempany's corporate governance ingicates that the Company can i many
ways be a model for other compamas with regards 1o good corpo‘ate governanca

The comprehensive evaluation shows that the Company has reacted to recommendations from the Institute of
Corparate Gavernance n a report on tne Company's corporate governance in 2012 and subsequently As before,
the Company 1s a role model m lceland regarding good corpofate governance

Statament by the Board of Directors and the CEO

According the the best of our knowiadge 1t 15 our opimon that the consobdaled Tinancial staternents give a \rue ang
fair view of the Company’s assets habilities and financial posiion as at 31 December 2015 operating performance
.nthe year 2015 and changes in cash in the year 2015, in accordance wnh the Financal Statements Acl and
Regulation on prasentation and content of financial statements and ¢onsohdated financiel statements

The Beard of Direciors of Mannvit hf and the CED have today discussed and approved the consokdated tinancial
siatements for the year 2014 with ther signatures, The Beard of Drrectors and the CEQ recommend that the
Consoldated Financial Staternents be approved at tne Annual General Meeting

Kdpavogur 12 May 2016

The Board of Directors
Jon Mar Halldotsson
Charman of the Board
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Independent Auditor's Report

Te the Board of Directars and shareholders of Mannvit hi

We have sudited the accompanying Consalidaied Financial Statements of Mannvit hf and subsidiaries (the
*Group’), which comprise the belance sheet &s at 31 December, 2015, the ncome statement and cesh flow
statemant for the year then ended, and a summary of significant accountng policies and other explanatory nates

Managemaent's Responsibllity for the Financlial Gtatements

Management and the Board of Directors era responsibla for the preparation send far presentation of these
consohidatad financial statemants in accordance with the lcelandic Finsnclal Statementa Act Tius rasponsibility
includes designing. Implemanting and maintaning intarnal controf relevant to the prapasation and few presentstion
of consoidsted financial sistements that are free from materia) misstatements, whethar due to fraud or error

Auditor's Responsibliity

Our responsibility Is to express an opinon an these consolidated financial statements based on our sudnt We
conducted our audit in accordance with Intemnatlonal Standards on Audiing Thase standaids require thal we
comply with relevant ethical requirements and plan ang parform the audit to obtain reasonable assurance whether
the conselidated financial statemeants are free of matenal misstatement

An audit Involves perdorming proceduras fo oblam sudit evidence shout the amounils and disciosures in the
consolidated financie! statements The procedures selected depend on the audiior's judgement, Including the
assessment of the risks of matenal russtatament of the fmancal statemenis, whether due 1o fraud or error In
making those nsk assessmaents, the auditor considers internal control refevant 1o the entity's preparation and fast
presentation of the consol.dated hinancral slatements t order to design audit procedures that are gppropriate in the
crcumstances, but not for the purpese of expressing an opwwon on the effectveness of the aentity s internal
contral An audit also includes avefuating the appropriatenass of accounting princmples used and the teasonshleness
of accounting estimatas made by management, as well 88 evaluating the overall prasentation of the consohdated

financial statements

We beheve that the audht evidence we have obtained is sufficent and apprepriate to prowde a basis for our sudit
opinion

Oplnton
In our opinion, the consolidatad hnancial statements gwve 8 true and fair view of the financial position ol the

Company as 8l 31 December 2015, and of s consolidated finsncial performance and its consolidated cash flows
for the year then ended In eccordance with the icelandic Financial Stateaments Act

fleport on tha Board of Directors’ report

Pursuant to the legal requirement under Article 104, Paragraph 2 of the Icelandic Financral Statement Act No
3/2006, we confirm that, o the best of our knowledge, the report of the Board of Directors accompanying the
consoludated frinancisl statements ncludes the information required by the Financial Statement Act H nol disclosed
elsawhere in the consolidated finencial statements

Reykjavik, 12 May 2016
KPMG eht.

Swurdur Jonsson
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Consolidated Income Statement for the year 2015

QOperating revenue
Sales
Osher income

Operating expanses
Saianes and related expensas
Sarvices purchased

Other expenses

Depreciation

Operating proftt
Finance income and expenses

Gain from sale of fixed asse's
Effects of affiliated companies

Protit bafore iIncome tax
tncome tax

Prohit before mmnonty interest
Minonty interest

Profit for the year

Notes

14

18

15

22

2015 2014
5241203 5161459
26 815 18 255
5268018 _ 5169714
3247312 3325628
749 747 549 350
892 261 1071 013
76406 84441
4965726 5030432
302 292 139 282
{ 142966) ( 81393
3337 186 559
{ 1671) | 796)
(1417 200 104 370
161 092 243 652
{_31179) {  86286)
129 913 157 366
(428900 (  10914)
87 024 146 452
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__Consolidated Balance Sheet at 31 December 2015

Notes 2015 2014
Assets
Fixad assets
Intangible assels 16 109 575 149724
Property and equipment . 18 198 317 201 356
Investments in companies 21 270773 214 321
Bonds 24 674827 840 553
Fixed assets __ 1253498 1405954
Current assats
Work in progress 431 347 293 600
Trade recawvables 1136 091 1130212
Other short term recevables 109 461 100 650
Cash and cash equivalents 315821 512488
Current assets _ 1992720 2036947
Total assets _ 3246217 3442801
Equity and Habilities
Equity
Share capual . 252 078 275 B65
Resarvos . 201 738 128 259
Retained earmngs __ 563694 624 754

Eauty 20 _ 1017509 1028878

Non-current liabilities

Minornity Interest 64 658 | 38 723}

Botrowings 21 1569 241 146 003

Deterred income tax hability 22 118447 142 019
Non-current liabities 342346 249299

Current liabilities

Bank loan . 21 587 849 K70 917
Trade payables 436 108 502 291
Current matunties on borrowings 21 116 785 121 501
Taxes for the year 22 38 145 5241
Ctner short 1erm hablimes 23 708476 964774
Current liabibties _ 1886362 2184724
Total lisbuities 2228708 2434023
Total equity and habilities _ 3248217 3442901
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Consolidated Statement of Cash Flows for the year 2015

Notes 2015 2074
Cash flow from operating activitles
Profu for tne year 87 024 145 649
Adjustment for
Gain from sale of fixed assets 17 0 f 186 559)
Loss from sale of property and equipment { 578) { 4 373)
Depreciation and amortization 18 76 406 84 441
Index and currency fluctuation on loans 6 631 2 654
Effects of affihatad companres 1571 7596
Income tax 22 31179 86 286
Minonty interast . 42 890 10914
Working capite! from operation 245124 140 808
Changes in operaling assets and labihties
Work in progress, (increase) decrease { 154860} 110 858
Recevables, (increase} { 48 020) | 314 316)
Current kiabilives, (decrease) increase ( 260 499} 240 011
{ 464 379} 36 553
Net cash from operation (2392881 177361
Cash flow to Investing activities
Investment in property and equipment 18 45 978} | 54 001)
Sale of property and equipment 4 280 1181033
Investment in companies ( 750) | 8771}
Investment in a subsidiary less cash acquired ( 2 054) 0
Bond holding, change 115405 | 13 118}
Investing actvities 70803 1105143
Cash flow to financing activities
Treasury shares purchased 20 57 607} | 224 738)
Dividend paid to minanty intarest { 2000) | 3 500)
New long term borrowings 0 158 359
Repayment of borrowings . { 45109} { 640 588)
Bank loans, cnanges - 77590 (  263960)
Financing activities { 27126) { _ 974427)
(Decrease) increase in cash and cash equivalents . { 175 478) 308 077
Cash and cash equivalents at the beginning of the year 512 485 218907
Effects of exchange rate fluctations on cash held { 21186} | 14 499)
Cash and cash equivalents at year end . 315 821 512 485
Non cash investing and financing activities
Treasury shares purchased { 94 839) | 57 992}
Bond halding 49 707 13 387
Bano loan . 45132 44 605
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Notes to the Consolidated Financial Statements

Accounting policies

1 Basis of preparation
The consehdated financial statements of Mannvit hi are prepared n accordance with the Icelandic Financial
Statements Act and Regulation on the Presentation and Content of Financial Statements and Consolidated
Financial Statements The financral statements are based on histonical cost basis and have been prepared using
the same accounting methods as tn the previous year The Company owned 11 operating subsithanes at year
end and the financial statements of all subsichanes are included in the Consohdated Finantial Statements

2 Functional and presentation currency
The financial statemenis are prepared in Icelandic Krona {ISK), which 1s the Company's functional currency Al
financial mformation has been rounded to the nearest thousand unless othenwvise stated

3 Use of estimates and judgments
The preparation of financial statements requires management 1o make judgments, estimates and assumptions
that affect the application of accounting policies and the reponed amounts of assets, habities, income and
expenses Actual results may differ from such estimates

Estimates and underlying assumptions are reviewed on an ongoing basis  Revisions to accounting estmates
are recogmised in the period In which the estimates are revised and in any future penods affected

4  Subsidiaries
Subsdiarnes are entities controlled by the Company Control exists whan the Company has the power, directly
or indirectly, to govern the financial and operating policies of an antity so as to obtain benefits from 1ts acuvities
The financial statements of subsidiares are included in the consolidated financial statements from the date that
contrel commences untl the date that control ceases

The Consolidated Financial Statements include the Company's share of profit or loss of subsidianes from the
date that control commences untif the date that control ceases When the Company's share in the loss of 2
subsidiary 15 equal og higher than the share in the subsidiary, including all other unsecured recevables, further
loss 15 not recognised in the consohidated financial statements unless the Company has entered into obligations
or made payments on behalf of the subsidary

Intercompany transactions, balances, realsed and unrealised gains and losses on transactions betwsen
consolidated companies are alrminated from the consolidated tinancral statemaents

5 Revenue recognition
Revenue from the sale of services is recognesed in the income statemant when the service has been provided
Revenue is not recogrised It there 15 signihicant uncertainty regarding recovery of the consideration due

As soon as results from long term work n progress can reliably be estmated, the revenuss of work in progress
15 recognised in the INncome staternent proportionally in relation 1o the pesition of the work at the reporting date
The potition of the work 18 measured taking into account work which has been completed Revenue is not
recogmsed if thare 15 sigmificant uncenanty regarding recovery ot the consideration due Expected josses from
work IS progress s recognised in the statement of cash flows

& Intangible assets
Goodwill is the difference between the purchase price and the carrying amount of subsidianes at the date of the
acquisiton Goodwll 15 amortized on 2 siraight hine basis over a penod of ten years Imparment tests are
performed if indications of imparment are present and the book value of the invastment 1s written down in the
incgme statement

Other intangible assets comprnse capitalized research and developrment cost It 15 the intention 10 amortize the
cost on a straight line basis over a penod of five years
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Notes continued.

10

11

12

13

Proparty, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and imparment lossas Cost
base consists of direct cost incurred upon acquisition or construction

Gain from the sale ol fixed assets 1s the difference between the sales price and carmying amount at the date of
transaction The gain from the sale of fixed assets 1s allocated among other income In the Income Statement

Depreciation 1s charged to the income statement on a straight-ine basis over the estimated useful lives of each
item of operating assets untl a 10% residual vaiue has been reached The estirmated useful lives are specified
as follows

Buwldings 33 years
Tools and equipment 5 years
Vehicles 7 years
Investments

Investments In companies are stated at purchase price if it can reltably be estmated, otherwise thay are
recognised at cost

Work in progress

Work in progress i1s recognised in the balance sheet net of amounts invoiced on account Where total project
expenses are likely to exceed the total turnover from a project, the expected loss 1s recognised as an expense
in the mcome statement

Trade and other receivables

Aliowance has been made for doubtful recewable This 15 not a final write-off but only a reserve 10 meet
possible losses This allowance amounts to 1ISK 140 million at year end {2014 1SK 144 mullon} and 1s deducted
from appropriate batance sheet tems

Cash and cash equivalents

Cash and cash equivalents compnse cash balances, call deposits and other short-term highly liquid investments
with ortginal matunties of three months or less from the date of acquisiton  Bank overdrafts are included within
current habiities in the balance sheet

Deferred tax llability
Incoma tax recognized in tha incorme statement compnses current tax and deferred tax, which 1s accounted for
as a change in the Comgany's deferred tax hability

Current tax 15 the expacted tax payable on taxable income for tha year, using tax rates enacted or substantally
enacted at the reporting date, In addition 1o adjustments made to current tax of previous years

The Company's deferred tax iiabity 15 recogrised in the balance sheet The calculation of the 1ax hability 1s
based on the difference in the value of balance sheet items according to tax rules and accounting policies
These differences are manly due to the fact that expensas, mainly depraciation, are ganerally expensed earliar
for income tax purposes than in the financial statements

A deferred tax asset 1s recognised 1o the extent that it 1S probable that future taxable profits will ba available
aganst the asset Deferred tax asset is reviewad 8t each reporting date and reduced to the extent that 1115 no
longer probable that the refated tax benefit will be realised

Provision

A prowision 15 recogrised when the Company has a legal or constructive obhgation due to past events and if it
iikely that a cost, which can be measured reliably, will be required 10 be paid by the Company Provisions are
measured by discounung the estimated future cash flows using pre-tax discount rates that reflect current
market assessments of the time value of money and the nsks specific to indvidual provisions
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Notes continued

14. Salaries and related expenses
Salanes and related expenses are specified as follows

Salaries .
Accrued vacation, change
Social secunty contrbutions
Pension fund premums
Health and vacation funds

2015

2708 529
9 545
244 903
246 850
40 488

Salanes and related expenses toial

3247 312

Aversge number of employees measured as full time equivalent units

280

2014

2783674
10 763
246 740
245 155
39 296
3325623

309

Salaries and compensation paid to the Company 8 Board of Directors and CEQ amounted 1o 1SK 27 5 miliion in

tha year 2015 compared to I1SK 24 6 million in the previous year

15. Finance incoms and expenses
Firance income and expenses are specified as fol'ows

interest income 2 504 61 735

Interest expenses and indexatian . . ( 87720 | 86 81

Foraign exchange differance { 90 385} { 47 365)

Loss on sale of :\nvesimants in companies { 2760} { 15 669)

Dividend recewed 5 336 6 363

Net hinance expense 1otal . o 42 _9@ i 81 393
18 Intangible assets

{tems of intangible asseis and therr depreciation, s spacified as follows:

Development

2016 Goodwill cost Total

Cost

Balance at 1 1 2015 217 501 91 252 309 753

Additions 0 1763 1763

Translation d.Herence . { 6172} { 7166) | 13333

Balance at 31 12 2015 211320 85843 237178

Amaortizatian

Balance at 1 1 2015 143 042 16 987 150 029

Amortization 20636 10 309 30945

Transiation diiferance { 1 040} _i_ 1 3_1_’:1} { 237

Balance st 31 12 2015 _ 162638 _ 24965 187 603

Carrying amount 11 2015 74 459 75 265 149 724

Carrying amount 3112 2015 48 691 60 884 109675

Amortization ratos 10% 20%

2014

Cost

Qalance at 11 2014 219728 83 781 308 509

Addinions ] A 8773

Transiation difference { 2227 ( B30O) { B8N

Balance 8137112 2014 217801 91282 308753

Amaortization

Balance 3t 112014 122 678 6813 129491

Amaortization 21 061 11264 32325

Translation difference | 8971 ¢ 2090 2 787)

Balance at 31122014 143042 15 997 153 029
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Notes continued

17

18

Intangible assets, contimued

Carrying amounts
Carrying amount 11 2014
Carpying armount 31 12 2014

Amortization ratios

Property and equipment

Itams of property and equipment and therr depreciation, 1s specified as follows

2015

Cost

Total valug 11 2015
Addimons

Sold and dispased of
Translatizn difference
Total value 31 12 20156

Accumulated depreciation
Deprecigtion ¥ 1 2015
Depreciated

Sold and disposed of
Transiation difference

Total depreciation 31 12 2015

Carrying amount 31 12 2016

2014

Cost

Total value 17 2014
Additons

Sald and drisposed of
Translation diffarence
Total value 31 12 2014

Accumulated depreclation
Depreciation 1 1 2014
Depreciated

Sold and disposad of
Transtation ditference

Total depreciaton 31 12 2014

Carryng amount 31 12 2014

Depreciation ratas

Depreciation and amortization 15 specified as follows i the income statement

Amartizatan of ntangible assets, as per note 16

Depreciaton of property and equipment
Tota! depreciation

Development
Goodwill cost Total
97 050 81 968 179018
74 459 75 265 149 724
10% 20%
Real estate Equipment Vehicles Totat
98733 537 212 40 065 676 010
a 45378 a 45978
{ 163} | 1745} | 17| 2025
. a7 0 (4777
_ 9yEIG 576668 39948 715186
33m2 413735 27007 474 654
2913 38 576 3972 45 461
0 2] 0 8
L O - L) 0 | 3254)
36 825 449 065 304979 516 869
_ 61 745 127 693 8869 198 317
1372 203 435 859 40 340 1908 402
0 54 003 0 54 001
{ 1273470 | B72 { 2780 { 1282457
o { J 936) G 3 936)
.. 88733 637212 40085 67610
300 946 392 503 23022 716 471
14 007 34124 3985 52 118
g f 7 354) 0 7 354)
280411 (5538 0 ¢ 286579
_ 332 413735 27007 474 654
_ B4 821 123 477 13 058 201 356
I% 20% 15%
2015 2014
30845 32325
45 461 521186
76 406 B84 441
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Notes continued

19

20,

21

Praperty and equipment, continued
The Company's real estate 1s specified as follows at year end

Officrat
real estate insurance Carrying
valuation value amount
Arrnull 42, Raykjavik 121 500 132 850 51776
Midvangur 2+, Egilsstadir 16520 37850 9 963
Real estate tatal 138020 170700 61745

Subsidiaries
The subsidiaries of the Company are included in the Conschdated Financial Statements and are specified as
follows
Prmnclple place
of operation Ownershlp

HAY Halding ehf iceiand 54%
Marnvit A/S Norway 100%
Mannvit ApS Greenland 67%
Mannvit GmbH Germany 100%
Mannwat Kft Hungary 100%
Mannvit UK Ltd {id no 06333470) UK 100%
Mannwit-Verk:s ahf !celand 50%
Vatnaskid ehf Iceland 80%
i.and and Water Rescurce Consultants Ltd («d no 01460568} UK 80%
Fiarfestingarfelagid Brunnur ehi {celand 100%
Asctic O Terminal ght icedand B80%

Mannwvit UK Limited and Land and Water Resources Consuitants Lirmited are exempt from audit under section
479A of the Campanies Act 2006

Investments
Ownershp i companies are specrfiad as follows Carrying
Nominal value amount
Loftmyndir ehf, icefand 238 70 000
Kolufell ehf lceland 3244 119812
CRI ehf, iceland 17 25 000
Orkey eht, iceiard 11 357 4 543
Ownership in 15 ather companies 51424
Investmants t1al 1R
Equity

issued shares at year end amounted to 15K 307 milson The Company's outstandng share capial at year end
amounts to 15K 252 mihon according to the balance sheet One vote is attached to each ISK one share 10 the
Cormpany

At tha beginrung of 2016 the Company 1ssued new shares amounting to a nominal value of 1SK 1 0 milion in
share class B The shareholders nold.ng 3 shares do not have voning nghts but they have priorty to dividends
equivalent to 20% of net profits
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Notes continued

23 Equity, continued
Equity 15 further specified as follows

Sheare Ratained
capltal Reserves eamings Totsl
Egquiy 1 1 2015 275 865 128 258 624 756 1028873
Treasury shares purchased { 23787} | 128669} | 152 446}
Translation aifference i1410 11418
Fawr valua change ot
investiments in other companies 62 263 62 253
Subsdiary acguisition of own shares { 196100 | 19610}
Profit tor the year . BI02A B7 024
Equity 31 12 2015 252078 201921 BB35Mt 1017509
Reserves are specified as follows 205 2014
Siautory reserve 77405 77 405
Translaton reservo 62 263 50 853
Fair value change of investments in other comiparies 62253 Q
Reserves total :: B _lgfij_a_
23 Long term l{iabilities
Long term liabilitios are specified as follows
Indaxed taang 131689 110197
Unindexed loans 80 042 95 535
Loans in EUR §3 295 61772
Total lorg term fabiliies, including current matunnes 275026 267 504
Current matunties { 115785 | 121 501)
Total long tarm habilities 158241 146 Q03

Maturities an long term liabilities at year end are spacified as fallows aver the next years

Year 2015 0 121501
Year 206 115785 59 729
Yoar 2017 45 528 52 906
Year 2018 45 528 21 061
Year 2013 39413 12 307
Year 2020 26189 0
Later _ 2583 0
Total long terrm habihties 275026 267 504

Interest beanng shor term kabiities amount 1o ISK 522 milion which comprises two hnes of credit which
mature 1n 2016 At the end of 2015 the Compary had access to hnes of credit amounting to I1SK 800 million The
Campany is currently negotiating with its bank concerning refinancing of credit hnes untd the end of 2016
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Notes continued:

24 Deforred tax liabilnty
Oeferred tax habiity at year end 1s specified as fallows

2015 2014
Deferred 13x habiity at the beginning of the year 142 213 67 507
Income tax for the year 31173 86 286
Incame 1ax pavd on actvities of faraign branches { 13633 0
Acquyred duning the year and other changes - { 3067 | 6 533)
fncome tax payable for the year 38145 i 5 241}
Deterred tax kabilty at year end 118447 142019
The following are the major deferred 1ax items recognised
Property, plant and aquiprment 138 923 141393
Trade recewvables . { 15177 17 B35}
Work in progress 2895 16 033
Deterrad foreign exchange diffarances { 11671 | 2 664)
Other itams . . 347 A9
Deferred tax hability at year end 118 447 142019

25 Current liabilities

Other current habdities are specibed as follows
Accruad vacation al'owance 250 287 263 965
Sglary and related axpenses 214 743 233922
Unpaid VAT 157 365 a7 7121
QOther currant habihines __ 127081 169166
Total ather current habiities 708476 984774

26 Related partias
Aelated parties consist of hoard members and CEQ, who are also sharcholders of tha Company and close
farnily members of thers, and companies controlled by them Pricing 0 transacticns wath related parties are
comparable 1o othar wansactions of the Company

The Company has granted loans 1o sharoholders and a company ownod by shareholders 1o puichase shares in
the Campany and tha balance a: year end 15 1ISK 668 million The loans are secured with a collateral in shares in
the Company

27, Shareholders
10 largest shareholders are

Nomina! value Ownership
M2015 ehf 71 626 905 23,35%
Eggert Adalstainsson . 6415 814 2,09%
Gunnar Svernr Gunnarssen 6235713 2.05%
Sigurdur Siguridnsson 6235 713 2 05%
Skapt Valsson 6295 713 2,05%
Tryggw Jansson 6295713 2.08%
brostur Helgason . 6295 713 2.05%
Gunnar Herbertsson 8055 511 1,97%
Jon M Haliddrsson 6055 511 197%
Valger Kjanansson 6055511 1,87%
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Notes continued

28 Leases of real estate and other issues

The Company has concluded long term lease contracts for real estate Obhgations due from these contracts,
which ara not recognized In the balance sheet, amount 1o up to ISK 194 milbon a year

Furthermare, the Company has commitied 1o inciease s stake in GTN from 55% to 74% belore the end of
August 2017 The purchase price will take into account the operating results and fiancial posmion of the
company when the acquisition will be made
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