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Maranello Sales Limited
Directors’ report and financial statements
For the year ended 31 December 2012

Directors’ report

The directors present their annual report, together with the financial statements and auditor's report, for the year
ended 31 December 2012

Principal activity and business review

The company’s principal activity during the year comprised the operation of motor dealerships involving the sale,
mamntenance and repair of motor vehicles and the supply of related accessones

Results and dividends

The company’s profit/(loss) before tax for the year was £657,000 (2011 £1,219,000) Further details with regard to
the trading results for the year and the amount transferred to reserves are set out on page 5
The directors do not recommend the payment of a dividend (2011 £Nil)

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of risks

The key business risks and uncertainties affecting the company are considered to relate to competition from both
national and independent retailers and employee retention

Further discussion of these risks and uncertainties, in the context of the Sytner Group as a whole, 15 provided 1n the
directors’ report for Sytner Group Limited, which does not form part of this report

Key performance mndicators

The company 1s part of the Sytner Group The development, performance and position of the group, which includes
this company, 1s provided 1n the directors’ report for Sytner Group Limited, which does not form part of this report

Directors

The directors who served during the year and subsequently are shown below

LEW Vaughan
JR Mallett

GE Nieuwenhbuys
G Page-Morris
A Colhinson

Creditor payment policy

The company’s policy mn respect of its supphers is to agree terms of payment on or before entering into each
transaction and to adhere to such terms, subject to satisfactory completion of the transaction concerned Where prior
agreement 15 neither practicable nor feasible, invoices will be dealt with in a timely manner as part of a systematic
payment process The company does not follow any code or standard on payment practice At 31 December 2012, the
company’s creditor days compared to the value of suppliers’ invoices received n the year was 7 days (2011 14 days)
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Directors’ report (continued)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant information of which the Company’s auditors are unaware, and each director has taken all
the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the Company’s auditors are aware of that information

Auditors
Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be re-appointed and KPMG Audit
Plc will, therefore, continue in office

By order of the board
kOWare-
A Collinson
Director
2 Penman Way
Grove Park
Leicester
Leicestershire
LEIL9 18T

18 September 2013
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Statement of directors’ responsibilities in respect of the directors’ report and the financial
statements

The directors are responsible for preparing the directors' report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
clected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to
* select surtable accounting policies and then apply them consistently,
* make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained n the financial statements, and

* prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company
will continue n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities




Independent auditor’s report to the members of Maranello Sales Limited

We have audited the financial statements of Maranello Sales Limited for the year ended 31 December 2012 set out on
pages 5 to 16 The financial reporting framework that has been applied 1n their preparation 1s applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
mariers we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opimeons we have formed

Respective responsibilities of directors and auditor

As explained more fully in the directors’ responsibilities statement set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and farr view Qur
responsibiiity 1s to audit, and express an opinion on, the financial statements n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

A descniption of the scope of an audit of financial statements 1s provided on the Financial Reporting Council's website
at www frc org uk/auditscopeukprivate

Opimon on financial statements

In our opimion the financial statements

* give a true and fair view of the state of the company's affairs as at 31 December 2012 and of its profit for the year
then ended

* have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

* have been prepared n accordance with the requirements of the Companies Act 2006

Opimnion on other matter prescribed by the Companies Act 2006
In our opinion the information given n the directors' report for the financial year for which the financial statements
are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Companies Act 2006 requires us to report to
you If, m our opimnion

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

« the financial statements are not in agreement with the accounting records and returns, or

» certamn disclosures of directors’ remuneration specified by law are not made, or

» we have not recerved all the information and explanations we require for our audit

IC Coapl-

John Leech (Semor Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

One Snow Hill

Snow Hill Queensway

Birmingham

B4 6GH

18 September 2013




Maranello Sales Limited
Directors’ report and financial statements
For the year ended 31 December 2012

Profit and loss account
Sor the year ended 31 December 2012

Note 2012 2011
£000 £000
Turnover

Continung operations 41,080 45 471
Acquisitions and new businesses - -
41,080 45 471
Disconunued operations - -
Total turnover 1 41,080 45,471
Cost of sales (36,297) (39,996)
Gross profit 4,783 5,475
Distnibution costs (2,293) (2497)
Administrative expenses (1,709) (1,706)

Operating profit/{loss)
Continuing operations 781 1,272
Acquisittons and new businesses - -
781 1,272
Discontinued operations - -
Total eperating profit/(loss) 781 1272
Profit on sale of business - -
Profit on sale of fixed assets - -
Profit/(loss) before finance charges 781 1272
Other interest recewvable and similar income 3 - -
Interest payable and similar charges 4 (124) 33
Profit/(loss) on ordinary activities before taxation 657 1219
Tax on profit/(loss) on ordinary activihies 7 234y 391)
Prefit/(loss) for the financial year 423 828

In each year there were no recogmised gains and losses other than the profit/(loss) for the year

In each vear there are no material differences between the retained profit/(loss) and the mstorical cost equivalent

Notes from pages 7 to 16 form part of the financial statements
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Balance sheet
at 31 Decemmber 2012

Note 2012 2011
£000 £000 £000 £000
Fixed assets
Intangible assets 10 - -
Tangible assets 11 165 246
Investments 12 - -
165 246
Current assets
Stocks i3 4,181 5007
Debtors 14 7,448 9,257
Cash at bank 2 2
11,631 14,266
Creditors: amounts falling due within one year 15 (7,622) (10,761)
Net current assets/{liabilitres) 4,009 3,505
Total assets less current habihities 4,174 3 751
Creditors amounts falling due after more than one year 16 - -
Provisions for habilities and charges 17 - -
Net assets 4,174 3,751
Capital and reserves
Calted up share captal 18 - -
Share Premium 20 - -
Capttal redemption reserve 20 - -
Profit and loss account 19 4,174 3,751
Total equity shareholders’ funds 20 4,174 3,751

l'hese financial statements were approved by the board of directors on 18 September 2013 and were signed on its behalf by

kO e
A Collinson
Durector

Registered number 1443371

Notes from pages 7 to 16 form part of the financial statements
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Notes

(formung part of the financial statements)
1 Accounting policies

The following accounting policies have been applied consistently in deahing with items which are considered material in relation to
the finaneial statements

Basis of preparation

The financial statements have been prepared under the ustonical cost convention and n accordance with apphcable accounting
standards They are prepared on a going concemn basis

Going Concern

The company's business activities, together with the factors likely to affect s future development, performance and posttton are set
out m the directors report on page | The company has considerable financial resources As a consequence the directors believe that
the company 15 well placed to manage its business risks successfully despite the current uncertain economic outlook I he directors
have a reasonable expectation that the company has adequate resources to continue 1n operational existence for the foreseeable

future Thus they continue to adopt the going concern basis of accounting n preparing the annual financial staternents

Turnover

Tumover, which anses wholly in the United Kingdom from the company s prnincipal activity, being that of the operation of motor
dealerships 1s the amount derived from the provision of goods and services falling within the company’s ordinary activities afier
deduction of trade discounts and value added tax

Turnover 1s recognised in most cases on despatch of vehicles and parts and afier service work 15 completed In some instances, a
customer may pay in full for the vehicle and accept responsibility for 1t but request that the company retains possession of the vehicle
for delivery at a specified later date  Turnover 1s recogmised on these transactions at the point of payment as the company beleves
that the risks and rewards of ownership have transferred

Cash flow statement
Under FRS1 the company 1s exempt from the requirement to prepare a cash flow statement on the grounds that 11 15 a wholly owned
subsidiary of Sytner Group Limited which includes the company 1n s own consolidated financial statements which are publicly

available

Investment in subsudiaries

Shares 1n subsidiary companies are stated at cost less any provision for impairment

Acquisitions

Acqgusitions are accounted for under the acquisition accounting method The results of businesses acquired are consolidated for the
period from the date on which control passed

Goodwill, representing any excess of the fair value of the consideration given over the fair value of the dentifiable assets and
liabihbes acquired, 15 amortised on a straight line basts over a peniod up to 20 years Provision 1s made for any impairment

Tangtble fixed assets

Tangible fixed assets are stated at cost net of depreciation and any provision for impairment Depreciation 15 provided on all
tangible fixed assets at rates calculated to wnite off the cost less estimated residual value, of each asset on a straight-line basis over
its expected useful life as follows

I'reehold land and buildings - 50 years

Shert leasehold land and buildings - over lease term
Fixtures and equipment and motor vehicles - between 3 and 10 years
Courtesy Vehicles - 4 years

Residual value 1s calculated on prices prevaihing at the date of acquisition
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Notes (continued)

1 Accounting policies (continued)

Stocks

Stocks are stated at the lower of cost and net realisable value and include interest bearing consignment vehicles Cost incurred in
bringing each product to 1ts present location and condition 15 based on purchase price less trade discounts Net realisable value 1s
based on estimated selling price less further costs expected to be incurred to disposal Provision is made for obsolete, slow-moving or
defective items where appropniate

Taxation

The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because of uming differences
between the treatment of certain iems for taxation and accounting purposes

Deferred tax 1s recogmised, without discounting, n respect of all timing differences between the treatment of certain 1ems for
taxation and accounting purposes which have anisen but not reversed by the balance sheet date, except as otherwise required by FRS
19

Penston costs

A number of employees are members of the Sytner Group Pension Plan, a defined contribution scheme

For defined contribution schemes the amount charged to the profit and loss account m respect of pension costs and other post-
retirement benefits 1s the contributions payable i the period Differences between contributions payable in the period and
contributions actually paid are shown as either accruals or prepayments in the balance sheet

Leases

Renals under operating leases are charged on a straight-hne basis over the lease term, even 1f the payments are not made on such a
basis

Assets acquired under finance leases are capitalised and the outstanding future lease obhgations are shown in creditors Rental
payments are apportioned between the finance element which 1s charged to the profit and loss account and the capital element which
reduces outstanding lease obhigations

Foreign currency

Transactions tn foreign currenctes are recorded at the rate of exchange at the date of the transaction or, if hedged at the forward
contract rate Monetary assets and habihittes denominated n foreign currencies at the balance sheet date are reported at the rates of
exchange prevaihing at that date or, 1f appropriate, at the forward contract rate Any gam or Yoss ansing from a change in exchange
rates subsequent to the date of the transaction 1s included as an exchange gain or loss in the profit and loss account

2 Profit and loss analysis

Year ended 31 December 2012

Continuing Acquisitions Discontinued Total
operations and new  opersations
businesses

£000 £000 £000 £000

Turnover 41 080 - - 41,080
Cost of sales (36,297) - - {36297)
Gross profit 4,783 - - 4,783
Distribution costs (2,293) - - (2,293)
Administrative costs (1,709 - - (1709)
Operating profit 781 - - 781
Operating profit before goodwill 781 - - 781

Goodwill amortisation - - - -

Operating profit after goodwill 781 - - 781
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Notes (continued)

2 Profit and loss analysis (continued)

Year ended 31 December 201]

Continuing Acquisiions Discontinued Total
operations and new  operations
businesses

£000 £000 £000 £000

I'urnover 45,471 - - 45,471

Cost of sales (39 996) - - (39,996)

Gross profit 5,475 - - 5,475

Distribution costs (2,497) - - (2,497)

Admamistrative costs (1 706) - - {1 706)

Operating profit 1,272 - - 1272

Operating profit before goodwill 1,272 - - 1272

Goodwill amortisation - - - -

Operating profit after goodwill 1,272 - - 1272
3 Other interest receivable and sinnlar income

2012 2011

£000 £000

Bank interest - -

Dividend received - -

4 Interest payable and similar charges

2012 201t

£000 £000

Stocking loan interest 27 18

Bank overdrafts 97 35

124 53
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Notes (continued)

5 Notes to the profit and loss account
2012 2011
£000 £000
Profit on ordinary activities before taxanion is
after charging/{crediting)
Depreciation
Owned 98 101
Leased - -
Amortisation of goodwll - -
Rent recervable - -
Operating lease rentals
Land and buildings 114 40

Hire of plant and machinery - -

The audit fee for the current and prior year has been borne on this company's behalf by another group company, for which no
recharge has been made

Amounts receivable by the company’s auditor 1n respect of services to the company, other than the audit of the company’s financial

statements have not been disclosed as the information is required instead to be disclosed on a consolidated basis in the consolidated
financial statements of the company's ultimate parent UAG UK Holdings Limited

6 Staff costs
The average number of persons employed by the company {including directors) during the year was as follows

Number of employ ees

2012 2011
Workshop staff 25 24
Sales and distnbution 13 13
Adminmistration 9 8
47 45

The aggregate payroll costs of these persons were as follows
£000 £000
Wages and safaries 1,677 1711
Social security costs 182 187
Penston costs 43 38
1,902 1936

Durectors’ remuneration

The directors who served during the year are all directors of an intermediate parent company, Sytner Group Limited and ate
remunerated by that company It is not practicable to allocate their remuneration to individual companies m the group The
reruneration has therefore, been disclosed in the financial statements of Sytner Group Limited The same 15 true for the prior year




Notes (continned)
7 Taxation

Analvsis of charge/(credit) in year

UK corporation tax

Current tax on mcome for the year
Adjustment in respect of previous years
Total current tax

Deferred tax (see note 17)
Ongnatien/reversal of timing ditferences
Effect of change 1n tax rate

Adjustment m respect of previous years

Total deferred tax

Tax on profiv(loss) on ordinary activities

Factors affecting the tax charge/(credu) for the current vear

Maranello Sales Limited
Directors report and financial statements
For the vear ended 31 December 2012

2012 2011
£000 £000
220 366
220 366
6 17

8 8

14 25
234 391

The current tax charge/(credut) for the year 1s nigher (2011 higher) than the standard rate of corporation tax in the UK of 24 5%

(2011 26 5%) The differences are explained below

Currem fax reconc:harmn
Profit/(loss) on ordimary  activities before
taxation

Current tax at 24 5% (2010 26 5%)

Effects of

Tax deductible capitalised costs

Expenses not deductible for tax purposes
Non-deductible goodwill

Capital allowances in excess of depreciation
Difference between accounts profit and taxable profits on capital asset disposals
Accounting depreciation for which ne relief due
Short term timing differences

Utilisation of tax losses

Other timing differences

Adjustment in respect of prior year

Total current tax charge/(credit) (see above)

Factors that may affect future current and total tax charges

2012 2011
£000 £000
657 1,219
161 323
66 61
(7N (18}
220 366

The 2013 Budget on 20 March 2013 announced that the UK corporation tax rate will reduce to 20% by 2015 A reduction in the rate
from 25% to 24% (effecuve 1 Apnil 2012) was substantially enacted on 26 March 2012 and a further reduction to 23% (effective 1
April 2013) was substantively enacted on 3 July 2012 Further reductions to 21% (effective from | April 2014) and 20% (effective

from 1 April 2015) were substantively enacted on 2 July 2013

This wall reduce the company's future tax charge accordingly The deferred tax hability at 31 December 2012 has been catculated

based on the rate of 23% substantively enacited at the balance sheet date

It has not yet been possible to quantify the full anticipated effect of the announced further 2% rate reduction although this wali
further reduce the company's future current tax charge and reduce the company's deferred tax asset/(liabihty) accordmgly
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Notes (continued)
8 Dividends paid on equaty shares

2012 2011
£000 £000

Interim dividend paid - -

9 Acquisitions and new businesses

During the year no businesses have been acquired by or transferred into Maranello Sales Limuted

10 Intangible fixed assets
Goodwill
£000
Cosr
At beginning of year -
Acquisition (note 9) -
DMisposal -
Transfer i

At end of year -

Amortisation

At beginning of year -
Charge for the year -
Impairment Joss )
Disposal -
Transfer -

Atend of year -

Net book value
At 31 December 2012 -

At 31 December 2011 -




Notes (continued)

11 Tangible fixed assets

Cost

At beginning of year
Acquired

Additions

Disposals
Inter-company transfers

At end of year

Depreciation

At beginning of year
Acquired

Charge for year
Impairment losses
hsposals
Inter-company transfers

At end of year

Net book value
At 31 December 2012

At 31 December 2011

Maranello Sales Limited

Directors report and financial statements
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Freehold Short Fixtures Motor Courtesy Tetal
Iand and leasehold and vehicles vehicles
buildings land and equipment
buildings
£000 £000 £000 £000 £000 £000
- 10 2102 97 - 2209
- - 43 - - 43
- - {238) 34y - 272y
- 10 1,907 63 - 1 980
- 2 1,944 17 - 1,963
- ] 78 19 - 98
- - (235) (1) - (246)
- 3 1,787 25 - 1815
- 7 120 38 - 165
- 8 158 80 - 246

Included in tangible fixed assets are assets held under finance leases and tire purchase contracts with net book value of £N11 (2011

£Niby

Courtesy vehicles are funded by stocking loans which are secured as described in note 15

12 Investments
Cost and net book value

At beginmng and end of year

13 Stocks

Vehicles for resale
Consignment stock
Parts

The replacement cost of stocks 15 not matenally different from the value stated above

£000

2012 2011
£000 £000
2,265 2,636
1,698 2,266
218 105
4,181 50067




Notes (continued)

14 Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Deferred tax asset (note 17)
Prepayments and accrued income
Corporation tax receivable

15 Creditors amounts falling due within one year

Shares classified as habilities

Bank overdraft

Stocking loans

Consignment stock liabihties
Obligations under finance leases and hire purchase contracts (see note 16)
Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxes and social secunty

Other creditors

Accruals and deferred income

Maranello Sales Limited
Directors report and financial statements
For the year ended 31 December 2012

2012 2011
£000 £000
707 770
6,202 7.774
328 493
86 100
125 120
7,448 9257
2012 2011
£000 £000
2,682 2,594
1,698 2,266
401 2071
110 183
316 197
2,022 2,948
393 502
7,622 10.761

The stocking loans are secured on the vehicles to which they relate and bear interest related to Finance House base rates

Amounts owed te group undertakings are interest free and do not have a fixed repayment date

16 Creditors Amounts falling due after more than one year

Obhgatrons under finance leases and hire purchase contracts payable
Between one and two years
Between two and five years

2012 2011
£000 £000
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Notes (continued)
17 Provistons for habilities and charges

The provision for habilities and charges comprise deferred tax as follows

2012 2011
£000 £000
Accelerated capital allowances (86) (100)
Other iming differences - -
Deferred tax asset (included 1n debtors note 14} (86) (100}
There 1s no unprovided deferred tax at erther the current year end or preceding year end
Movements on the provision for deferred tax are analysed below
£000 £000
Balance at beginning of year (100) (125)
Charged/(credited) to profit and loss account 14 25
{note 7)
Acquisitions - -
Transfer from another group undertaking - -
Balance at end of year (86) (100)
18 Called up share capital
2012 2011
£000 £000
Allotted, called up and fully pard
100 ordinary shares of £1 each - -
19 Profit and loss account
2012 2011
£000 £000
’
Balance at beginning of year 3,751 2.923
Profit/(loss) for the financial year 423 828
Dividend pmd - -
Balance at end of year 4,174 3,751
20 Reconcibiation of movements in shareholders’ funds
Share Share Capital Profit & Loss I otal
capital  premmum redemption account
account reserve
£000 £000 £000 £000 £000
Al begimning of year - - - 3,751 3.751
Profit/(loss) for the financial year - - - 423 423
Dhvidend paid - - - - -

At end of year - - - 4,174 4,174
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Notes (connnued)

21 Financial commitments

Operating leases
Annuai commitments under non-cancellable leases are as follows

Land and buildings Other leases
2812 20N 2012 2011
£000 £000 £000 £000
Expiry date

Within one year - - - -
Between two and five years - - - -
After five years 568 555 - -
568 555 - -

Capital commitments
I he company had capital commitments of £N1l at 31 December 2012 (2011 £N1l}

Conungent habilities

As at 31 December 2012 the gross borrowings outstanding under the Group s bank facilities in aggregate were £59,167,000 (2011
£46 579.000)

22 Ultimate parent company and controlling party
T'he company 15 a subsidiary undertaking of Penske Automotive Group, Inc , incorporated in Michigan, USA Penske Automotive

Group Inc 15 also the largest group in which the results of the company are consolidated The consolidated financial statements are
available from 2555 Telegraph Road Bloomfield Hills, Detroit, MI 48302-0954 USA

The smallest group 1n which the results are consolidated 1s that headed by Sytner Group Limited incorporated in England and Wales
I he consolidated financial statements are available to the public from the registrar of compantes

23 Related party transactrons
The company entered into a number of transactions during the year with other companies within the above group Under the
provisions of FRS 8 ne disclosure has been provided on the grounds that all companies within the group are 100% owned and the

consolidated financial statements of the parent company are publicly available

24 Pension Scheme

The company operates a defined contribution pension scheme The assets of the scheme are held separately from those of the
company Contributions to the scheme are charged to the profit and loss account 1n the year they are incumed

Total pension charge for the year was £43,000 {2011 £38,000), wholly in respect of contributions to the defined contribution
scheme Qutstanding contributions at the end of the financial year were £3.583 (2011 £3,167)




