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SPECIALIST COMPUTER CENTRES PLC
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2013

The directors present their report and financial statements for the vear ended 31 March 2013

Principal activities

The pnincipal activities of the company are the provision of systems ntegration services and products related to the
large scale computing requirements of major UK organmisations A significant proportion of the company’s revenues
and profit 1s generated from the provision of services The company 1s part of the Rigby Group (RG) plc (formerly
Rugby Family Holdings Limited) {("RG") group

Business review

The company expenenced another profitable year's trading, retamming a profit after tax of £9m and net assets growing
to £91m  Whilst trading conditions remained competitive. turnover growth of 3 6% was achieved and gross margins
at 12 1% were consistent with expectations and only shghtly lower than the prior year

During the year, the mix of staff resources evolved towards the higher skill set required to support recent investments
in Data Centre infrastructure, resulting in an mcrease in overheads

SCC UK’s services operations continued to perform well with revenues stable at £114 5m, representing 17% of the
company’s total revenues

The services business 1s well positioned for year ending 31 March 2014 following an unprecedented number of large
managed services annuity contract acquusitions mn our strongest ever period of new business wins

These contracts which alone account for up to £30m worth of revenue, include deals with Mane Cune Cancer Care,
Wales & West Utihiues, Konica Minolta and GIST. among others

The company’s Secure Muiti-Tenanted Cloud service (SMTC), for which we were the first UK prowvider to achieve
Pan-Government Accreditation. continued to grow following a £3m Cloud service contract with Mersey Care NHS
Trust

This year, the company showcased early adopters and innovative Cloud solutions from SME software vendors, the
hkes of which included FutureGov, Allianust. IIZUKA and NQC Limited Qur presence in the public sector also
advanced due to large wins with Oxfordshue County Council and Bimingham Commumty Healthcare

In collaboration with high-profile orgamsations such as the BBC and NEC Group (ICC), the company’s Visual
Commumecauons division has gone from strength-to-strength Two addinonal unified comms projects at the BBC's
New Broadcasung House in London followed an imiual fit out of the Media City sue 1n Salford

The strong performance was underpinned by award wins across its divisions, named Electrical and Electronic
Equpment Recycler of the Year at the National Recychng Awards 2013 and recipient of the Oracle Excellence
Award for Specialized Pariner of the Year — Europe, Middle East, and Africa in Systems and Storage

Contmuing investments were made 1n the company's dedicated public and private sector Daia Centre facilities which
at the end of the penod were recorded as assets under construction at the penod end and which will come nto full
operation during the year ending March 2014

Working capital balances have been sigmficantly impacted by the RG group's disposal of its IT distribution
companies n the UK. Specialist Distribution Group (SDG) Limsted ("SDG") and 1SI Distnbution Limated ("ISI™) to
Tech Data Corporauon Inc  Distnbution related mventory and trade crediutors previousty recorded 1n the company
were transferred 1o SDG and ISI in Octiober 2012 Inventory has reduced from £33 9m to £4 8m and trade creditors
have reduced from £70 7m to £5 7m The working capital balances at 31 March 2013 reflect the true underlying
balances relating to the company

Trade recervables rose by £2] 6m as trading in the month of March 2013 was higher than that experienced n the
month of March 2012 Days' Sales Outstanding remained consistent year on year at 34 days outstanding




SPECIALIST COMPUTER CENTRES PLC
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

Business review (continued)

Key Performance Indicators

The company produces detalled management reports and accounts on a monthly basis and a number of Key
Performance Indicators ("KPI's") are an integral part of this process The monthly management reports and accounts
focus on the actual performance of the business compared to the budget set for the current financial year and the
comparable pertod of the previous financial year

The financial KPI's that are a part of thus review process include tumover growth, gross profit percentage, overhead
costs as a percentage of sales and pre-tax return on sales Working capital management includes inventory days,
trade receivable days outstanding, overdue trade recervables and trade creditor days

Non-financial measures include employee turnover, employee numbers and sales revenue per employee In addition,
a significant number of other operational KPT's are monitored in relation to the company's performance n respect of
contractual arrangements with both customers and suppliers

The table below sets out the key KPI's

KPI 2013 2012
Turnover growth ' 36% 13 6%
Gross profit percentage 121% 12 6%
Overhead costs percentage * 11 1% 11 0%
Return on sales * 11% 1 5%
Revenue per employee (£000) ° 375 361

Tumover growth measures the change 1n tumaover from continuing operauons
2 Gross profit percentage 1s defined as gross profit from contnumg operations expressed as a percentage of tumover from continuing operations
3 Overhead costs percentage 15 defined as the aggregate of distnbution costs and adminustrative expenses excluding exceptional tems
expressed as a percentage of umover from continumng operations
4 Return on sales 15 defined as the profit before taxation and excepuonal 1tems from continung operations expressed as a percentage of tumnover
from conuinuing operations
5 Revenue per employee 1s defined as turnover divided by the average number of employees throughout the year

The performance of the RG group 1s set out in more detail in the Chairman's Statement and Directors' Report of that
company




SPECIALIST COMPUTER CENTRES PLC
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

Principal risks and uncertainties

Competitive pressures 1n the UK market where the company generates almost all of its revenue represent a continuing
nsk The company manages this risk by providing a high standard of service to its customers through fast response
times 1 supplying products and handling queries The company benefits from a number of long standing
relationships with many substantial suppliers and customers  All these relationships are the focus of sigmficant
management atiention at all levels in the orgamisation to minumise any adverse impact on the financial performance of
the company

The company’s sales are prnimanly denominated in Sterling and associated costs relaning to the revenue are
substantially in the same currency Due to the nature of the company’s business the only significant financial risks
the directors consider relevant are the credit and hquidity nisks

These are mutigated as follows
Credu risk

The company’s principal financial assets are cash and trade debtors The credit nisk associated with cash balances 1s
limited as the counter parties have high credu ratings assigned by mnternational credit - rating agencies The principal
credit nsk anises therefore from 1ts trade debtors

In order to manage credit risk, the durectors set limits for customers based on a combination of payment history and
third party credit references Credit limuts are reviewed by the credit contrel function on a regular basis in
conjunction with debt ageing and collection history A sigmficant proportion of trade debtors are also covered by
credit msurance

Liuguidity and funding rish

The company seeks to manage financial rsk by ensuning suffictent hiquidity 1s available to meet foreseeable needs
and to invest cash assets safely and profitably

The company and the RG group has one principal source of external funding 1n the UK, which has a maturity date
February 2015




SPECIALIST COMPUTER CENTRES PLC
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

Gomng Concern

After making enquiries, the directors have a reasonable expectation that the company has access to adequate
resources to continue 1n operational existence for the foreseeable future Accordingly, they continue to adopt the
going concern basis in preparing the financial statements Further details regarding the adoption of the going concern
basis can be found 1n note 1 to the financial statements

Environment

The company recognises the importance of 1ts environmental responsibilities 1n all the markets in which 1t operates
In all activities, working practices, and business relationshups, the company continuously works towards protecting,
conserving and enhancing all aspects of the environment In order to achieve these objectives. the company seeks to
always meet the necessary regulatory requirements and continues to raise awareness of all employees to
environmental 1ssues The company will always seek to mimmise any impact on the environment through
appropriate schemes, such as recycling, and manage all sites 1n an environmentally sensitive manner The company
has put in place the necessary Systems to manage, control and monitor performance in respect of environmental
matters

Directors
The following directors have held office since 1 Apnl 2012

Sir Peter Rugby
Ms P Rigby
Mr J Rigby

Mr S Ragby
Ms J C Raybould (Resigned 3 December 2012)
Mr I P Scott
Mr M J Swam
Mrs P A Swain
Mrs T Westall
Mr P Everatt
Mr J Bland

Durectors’ indemnities
The company has made qualifying third party indemnity provisions for the benefit of 1ts directors which were made
durmng the year and remain 1n force at the date of this report




SPECIALIST COMPUTER CENTRES PLC
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

Directors’ Responsibilities Statement
The directors are responsible for preparing the Directors' Report and the financial staterments 1in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law, the directors
must not approve the financial siatements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that peniod

In prepanng these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed. subject to any matenial departures
disclosed and explained 1n the financial statements,

- prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient 1o show and explamn the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other rregulanities

Suppher payment policy

The company’s policy 1s to settle terms of payments with suppliers when agreeing the terms of each transaction,
ensure the supplers are made aware of the terms of payment and abide by the terms of payment Trade creditors of
the company at 31 March 2013 were equivalent to 66 days’ (2012 - 66 davs™) purchases based on the average daily
amount invoiced by suppliers

Charitable contributions and political donations
Dunng the year the company made chantable donations of £Nil (2012 - £N1l)

There were no political contributions made dunng the year (2012 - £Nil)




SPECIALIST COMPUTER CENTRES PLC
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

Employees
Details of the number of employees and associated costs are disclosed 1n note 5 to the financial statements

Apphications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of the
apphicant concerned In the event of members of staff becoming disabled every effort 15 made to ensure that their
employment with the company continues and that appropniate trammng 1s arranged It 1s the policy of the company
that the traming, carcer development and promotion of disabled persons should, as far as possible, be 1dentical with
that of other employees

The company places considerable value on the involvement of 1ts employees and has continued to keep them
mformed on matters affecting them as employees and on the various factors affecting the performance of the
company This 1s achieved through formal and informal meetings and communications on the company’s internal and
external websites Employee representatives are consulted regularly on a wide range of matters affecting their current
and future mnterests

Statement of disclosure to auditor
Each of the directors at the date of approval of tius report confirms that

- so far as the directors are aware, there 15 no relevant audit information of whach the company's auditor 1s unaware,
and

- the directors have taken all the necessary steps that they ought 1o have taken as directors 1n order to make
themselves aware of all relevant andit information and to establish that the company's auditor 1s aware of that
mformation

Thus confirmation 1s given and should be interpreted m accordance with the provisions of S418 of the Compamies Act
2006

A resolution to reappomt Deloitte LLP as the company’s auditor will be proposed at the forthcoming Annual General

Meeting

Ap by the Board of Directors and signed on behalf of the Board

Mr J Ragby
Director
27 September 2013




SPECIALIST COMPUTER CENTRES PLC
INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF SPECIALIST COMPUTER CENTRES PLC

We have audited the financial statements of Speciahist Computer Centres ple for the vear ended 31 March 2013
which comprise the Profit and Loss account, the Balance Sheet and the related notes 1 to 21, set out on pages 9 to
27 The financial reporting framework that has been applied 1n thewr preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely te the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them 1 an auditor's report and for no other purpose To the fullest extent
permutted by law we do not accept er assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for thus repont, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a rue and farr view OQur
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenial misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company's
circumstances and have been consistentty apphed and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial staiements In addition, we
read all the financial and non-financial information n the Directors' Report to identufy matenal inconsistencies with
the audited financial statements If we become aware of any apparent material misstatements or mmconsistencies we
consider the implications for our report

Opinion on financizl statements
In our opimon the financial statements

. give a true and farr view of the state of the company’s affairs as at 31 March 2013 and of its profit for the year
then ended,

. have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the mformation given n the Directors' Report for the financial year for which the financial statements
are prepared is consistent with the financial statements




SPECIALIST COMPUTER CENTRES PLC

INDEPENDENT AUDITORS' REPORT (CONTINUED)

TO THE MEMBERS OF SPECIALIST COMPUTER CENTRES PLC

Matters on which we are required to report by exception
We have nothing to report i respect of the following matters where the Companies Act 2006 requires us to report to
you if, 1o our opimon

adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made or
we have not recerved all the information and explanations we require for our audit, or

the director was not entitled to take advantage of the small compames exemption m preparing the Directors’
Report

(—\{\W ~ ~ ::c\w FA

Mark Doleman FCA (Semor Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants & Statutory Audiior
1 Woodborough Road

Nottingham

NG1 IFG

27 September 2013




SPECIALIST COMPUTER CENTRES PLC
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2013

2013
Notes £'600
Turnover 2 665,303
Cost of sales (584 498)
Gross profit 80,805
Distribution costs (26,015)
Administrative expenses (47,562)
Other operating income 107
Operating profit 7.335
Interest payable and sinular charges 3 (240)
Profit on ordmmary activities before 4
taxation 7.095
Tax on profit on ordinary activities 7 1,990
Profit for the year 9,085

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recogmsed gains and losses other than those passing through the profit and loss account

2012
£'000

642,459

(561,781)

80,678

(24,456)
(46,356)
128

9,004

(326)

9,668

(2,711)

6,957




SPECIALIST COMPUTER CENTRES PLC
BALANCE SHEET

AS AT 31 MARCH 2013

Notes £'000
Fixed assets
Intangible assets 8
Tangible assets 9
Investments 10
Current assets
Stocks 11 4,802
Debtors 12 174,185
Cash at bank and 1n hand 119 356

298,343

Creditors amounts falling due within
one year 13 (235,485)
Net current assets
Total assets less current habilities (
Creditors: amounts falling due after
more than one year 14
Prowisions for lLiabilities 15

Capital and reserves
Called up share capital 16
Profit and loss account

Shareholders' funds 17

d by the Board and authonsed for issue on 27 September 2013

Mr J Rigby
Director

Company Registration No. 01428210

2013
£'000

2,934
30,757
74

33,765

62,858

96,623

(4,822)

977)

90,824

1,000
80,824

90,824

£'000

33,936
229 462
95,896

359,204

(300,579)

2012

£'000

3,456
28,850
74

32,380

58,715

91,095

(7.469)

(1,887)

81,739

1,000
80,739

81,739

-10-




SPECIALIST COMPUTER CENTRES PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2013

11

1.2

1.3

Accounting pehcies

The financial statements are prepared 1n accordance with apphicable United Kingdom Accounting Standards The
particular accounting policies adopted are descnibed below These have been applied consistently throughout the
year and preceding year

Basis of accounting
The financial statements are prepared under the lstoncal cost convention

The company has taken advantage of the exemption from preparing consolidated financial statements afforded by
S400 of the Compames Act 2006 because 1t 1s a wholly owned subsidiary of Rigby Group (RG) plc (formerly
Rigby Family Holdings Limited), which prepared consolidated financial statements which are publicly available
The company 1s also, on this basis, exempt from the requirement of Financial Reporting Standard Number 1 to
present a cash flow statement

Going concern

The company’s business activittes, together with factors likely to affect 1ts future developments, performance and
position are set out in the Business Review on pages 1 to 3 The director’s report on pages 1 to 6 describes the
financial position of the company, 1ts financial risk management objectives and 1ts exposure to credit rnisk and
hqudity risk

The company 1s part of the Rigby Group (RG) plc (formerty Rugby Family Holdings Limited) ("RG™), which has
secured banking facilities in both the UK and Continental Europe which are used to meet 1ts day to day working
capital requrements The current economic conditions create uncertainty particularly over (a) the level of
demand for the group s products and services, {(b) the exchange rate between Sterling and Euro and (c) the
availability of bank finance 1n the foreseeable future

The group has one pnimary source of external finance i the UK where loans and an overdraft are secured over the
trade receivables of the company The UK facility which 1s due to expire in February 2015 On 1 November
2012, the RG group disposed of 1ts distribution subsidiaries m the UK, France and the Netherlands to Tech Data
Corporation Inc  The total cash consideration recerved from Tech Data Corporation Inc on 1 November 2012 was
circa £197 million

The company and the RG group’s forecasts and projections, taking account of reasonable possibie changes n
trading performance show that the group and company should be able to operate within the level of 1ts current
facihities and available cash resources

As a consequence the directors believe that the group 1s well placed to manage 1ts business nisks successfully
despite the current uncertain econonuc outlook

The directors have a reasonable expectation that the company and the group have adequate resources to continue
1n operational existence for the foreseeable future Accordingly, they continue to adopt the going concern basis
preparing the annual report and financial statements

Goodwill

Goodwill anising on the acquisition of businesses, representing any excess of the fair value of the consideration
given over the fair value of the identifiable assets and habihties acquired ts capitalised and written off on a
straight line basis over 1ts expected useful economic life of 10 years Provision 1s made for any imparment

-11-




SPECIALIST COMPUTER CENTRES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

1.4

1.5

1.6

1.7

Accounting policies {continued)

Tang:ble fixed assets and depreciation

Tangible fixed assets other than freehold land are stated at cost, net of depreciation and any provision for
impairment Depreciation 1s provided at rates calculated to write off the cost less estmated residual value of each
asset over 1ts expected useful life, as follows

Leasehold buildings 40 to 50 years
Fixtures and equipment 3 to 10 years
Motor vehicles 310 5 years
Short leasehold improvements 10 years

The cost and depreciation attributable 1o leasehold improvements 1s included within leasehold buildings

Depreciation 1s not provided on assets 1n the course of construction until the asset 15 complete and ready for 1ts
imntended use

Residual value 1s calculated on prnices prevailing at the date of acquisitton

Investments
Fixed asset investments are stated at cost less provision for diminution 1n value

Stock
Goods held for resale are stated at the lower of cost and net realisable value Provision s made for obsolete,
slow-moving or defective items where appropriate

Maintenance stocks are stated at cost less a provision which 15 held to wnite-off the cost over a three year period

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recogrused 1n respect of all tming differences that have originated but not reversed art the balance
sheet date where transactions or events that result in an oblhigation to pay more tax in the future or a right to pay
less tax 1n the furre have occurred at the balance sheet date Twmng differences are differences berween the
company’s taxable profits and its results as stated m the financial statements that anse from the mclusion of gamns
and losses 1 tax assessments 1 periods different from those in which they are recognised in the financial
statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence. 1t can be regarded as more than likely that there will be suitable taxable profits from which the
future reversal of the underlying uming differences can be deducied

Deferred tax 15 measured at the average tax rates that are expected to apply in the perniods mm which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date Deferred tax 1s measured on a non-discounted basis




SPECIALIST COMPUTER CENTRES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

1.8

1.9

Accounting policies (continued)

Turnover

Turnover represents amounts receivable for goods and services provided min the normal course of business, net of
trade discounts, VAT and other sales related taxes Revenue 1s recogmsed when persuasive evidence of an
arrangement with a customer exists, delivery has occurred or all sigmficant performance obligations have been
completed, the price 1s fixed or determinable and the collection of the amount due 1s reasonably assured Income
from service contracts 1s recogmsed on a straight line basis over the period of the contracts

Lease accounting
Lease contracts sold

The sale proceeds of lease contracts sold to financial mstitutions or lease-financing companies, representing the
present value of future rental streams and the contractual residual value of the equipment sold, are recorded as
turnover at the time of the sale

Lease contracts not subsequently reassigned
(a) Finance leases

Lease contracts which are not subsequently reassigned and which transfer substantially all of the nisks and
rewards of ownership to the lessee are classified as finance leases

Finance leases are accounted for on the basis of gross receivables less unearned income and provision for bad
debts, and are included within debtors Unearned 1income 15 allocated to future periods to give a constant periodic
rate of return on the net investment

{(b) Operating leases

Other lease contracts which are not subsequently reassigned are classified as operating leases and the equipment
1s recorded at cost m fixed assets Depreciation 1s charged on a reducing balance basis to bring the equipment to a
net book value based on the estimated market value

Rental income from such leases 1s recogrused on a straight hine basis over the period of the contract Rental costs
represent the depreciation charge of the leased equipment

Leased assets

Assets held under finance leases, which confer nghts and obhigations similar to those attached to owned assets
are capitalised as tangible fixed assets and are depreciated over the shorter of the lease terms and their useful
bves The capital elements of future lease obligations are recorded as habilities, while the interest elements are
charged to the profit and loss account over the period of the leases to produce a constant rate of charge on the
balance of capital repayments outstanding Hire purchase transactions are dealt with stmilarly, except that assets
are depreciated over their useful hives

Rentals under operating leases are charged on a straight-line basis over the lease term, even 1f the payments are
not made on such a basis

-13-




SPECIALIST COMPUTER CENTRES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

1.10

1.11

1.12

113

Accounting policies (continued)

Pension costs

The company makes contributions to a defined contribution Group Personal Pens:on Plan The amount charged
to the profit and loss account mn respect of pension costs and other post-reurement benefits 15 the contmbutions
payabie in the year Differences between contributions payable 1n the year and contributions actually paid are
shown as either accruals or prepayments 1n the balance sheet

Foreign currency translation

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction or, if hedged,
at the forward contract rate  Monetary assets and hab:lities denominated 1n foreign currencies at the balance sheet
date are reported at the rates of exchange prevailing at that date or, 1f appropriate, at the forward contract rate  All
exchange differences are inctuded 1n the profit and loss account

Denvative financial statements

The company uses denvauve financial instruments to reduce exposure 10 foreign exchange risk  The company
does not hold or 1ssue derivative financial instruments for speculative purposes

For a forward foreign exchange contract or a forward tracker option contract to be treated as a hedge the
mstrument must be related to actual foreign currency assets or liabilibes or to a probable commitment It must
mvolve the same currency or similar currencies as the hedged item and must also reduce the nisk of foreign
currency exchange movements on the company’s operations Gains and losses arising on these contracts are
deferred and recogmised n the profit and loss account, or as adjustments to the carrving amount of fixed assets
only when the hedged transaction has itself been reflected in the company’s financial statements

If an instrument ceases to be accounted for as a hedge, for example because the underlying hedged position 1s
eliminated, the instrument 15 marked to market and any resulting profit or loss recogmsed at that me

At each period end. the fair value of derivative financial instruments 1s calculated and disclosed within the
financial statements where material

Finance costs

The financial statements are prepared i accordance with apphicable United Kingdom Accounting Standards  The
particular accounting pohicies adopted are described below These have been apphed consistently throughout the
year and preceding year

Rebates and marketing income

Vendor rebates, allowances and marheting income are recorded as a reduction to cost of sales i the period in
which the related goods and services are provided, or deducted from the cost of stock as appropnate n accordance
with the underlying agreement with the vendor Amounts received that require specific performance are
recognised when the performance 1s satisfied. the amount 15 fised and determmable and the collection 1s
reasonably assured Lump sum payments received m advance of performance are recogmsed over the hife of the
agreement

-14-




SPECIALIST COMPUTER CENTRES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

1.15

Accounting poelicies (continued)

Government grants
Government grants relating to tangible fixed assets are treated as deferred income and released to the profit and

loss account over the expected useful lives of the assets concerned Other grants are credited to the profit and loss
account as the related expenditure 15 incurred

Segmental information

The whole of the company's turnover and operating profit denves from the company's principal activities which
origmate 1n the Umited Kingdom The turnover 1n the company 1s attributable to one business unit, which 1s the
provision of systems ntegration services and products related to the large scale computing requirements of major
UK orgamsauons An analysis of turnover by geographical destunaton 1s given below

Geographical market

2013 2012

£'000 £'000

Umted Kingdom 655 583 630,919
Continental Europe 9,639 11,260
Rest of the World 81 281
665 303 642,460

The whole of the company's operating profit 1s earned, and all net assets are held, 1n the United Kingdom

Interest pavable 2013 2012
£'000 £'0060

On bank loans and overdrafts - 10
Hire purchase interest and finance lease 161 149
Other interest 79 167
240 326

-15-




SPECIALIST COMPUTER CENTRES PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

4 Profit on ordinary activities before taxation 2013 2012
£'000 £'000
Profit on ordinary activities before taxauon 1s stated afier charging
Amorusation of intangible assets 522 676
Depreciation of tangible assets 5,549 5,438
Loss on disposal of tangible assets - 101
Operating lease rentals - other 5,092 6,334
Fees payable to the company's auditor for the audit of the company's annual
financial statements 62 72

and afier crediting

Profit on disposal of tangible assets (56) -
Profit on foreign exchange transactions (138) (175)
Government grant income (107} (128)

Amounts payable to the auditor by the company 1n respect of non-audit services were £N1l (2012 - £N1l)

5 Employees

Number of employees
The average monthiy number of employees (including directors) duning the year was

2013 2012

Number Number

Sales 343 346
Engineering 992 1,014
Admimstrative 273 261
Warehouse 164 161
1,772 1,782

Employment costs 2013 2012
£'000 £'000

Wages and salanes 64,671 61,873
Social secunty costs 7.379 7,185
Other pension costs 1274 1029
73.324 70.087
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

6 Directors' remuneration and transactions 2013 2012
£'000 £'000
Remuneration

The remuneration of the directors was as foliows

Remuneration for qualifying services 1,746 1,766
Company pension contrnibutions to defined contribution schemes 150 77
1,896 1,843

— —

The above amounts do not inciude any gains made on the exercise of share options or the value of any shares or
share opuons received No drirectors exercised share options 1n the year (2012 - Nil) During the year, no share
options were granted to the directors (2012 - Nil)

The emoluments of Sir Peter Rigby, Ms P A Rigby and Messrs | Rigby and S P Rigby are paid by another group
company H is not practicable to determine the proportions of such emoluments which are attributable to the
directors’ services 10 the company The total emoluments for these directors are taken into account m the
disclosure of directors’ emoluments in the financial statements of Rigby Group (RG) plc (formerly Rigby Famuly
Holdmgs Limited), the ultimate parent undertaking

Pensions

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted
ta 7(2012-7)

Highest-pard director

Remuneration disclosed above include the following amounts paid to the highest pad director

2013 2012

£'000 £'000

Remuneratnion for qualifving services 319 380
Company pension contributions to defined contribution schemes 89 17
408 397

The hghest paid director exercised no share options during the year (2012 - Nil) and was granted no share
options durmg the year (2012 - Nl)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

7 Taxation 2013 2012
£'000 £'000
Domestic current vear tax
UK corporatuon tax 116 1,875
Adjustment for prior years (1,355) (206)
Total current tax (1,239) 1,669
Deferred tax
Ongnaton and reversal of uming differences (454) 93
Deferred tax adjustments ansing in previous periods (297) 949
(751) 1,042
(1,990) 2,711

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation 7,005 9,668

Profit on ordnary activities before taxaton multiplied by standard rate of UK

corporation tax of 24% (2012 - 26%) 1,703 2,514
Effects of
Expenses not deductible for tax purposes 220 209
Depreciation 1n excess of capital allowances 498 56
Other uming differences (217) (344)
Impact of change in UK corporation tax rate on deferred tax 20 (8)
Brought forward losses unlised (6) (%)
Receipt of group rehef not paid for (2,102) (543)
Adjustment to tax charge 1n respect of previous periods (1,355) (206)
(2,942) (845)
Current tax charge for the vear (1.239) 1,669

The company eams 1ts profits pnimanly in the UK, therefore the tax rate used for tax on profit on ordinary
activities 1s the standard rate for UK corporation tax, currently 24%

The corporation tax rate reduced from 28% to 26% with effect from 1 Apnl 2011 The Government previously
announced that the main rate of corporation tax would reduce by a further 1% per annum to 23% with effect from
1 April 2014 On 17 July 2012 the Government announced that the tax rate would be reduced to 23% with effect
from | Apnl 2013, with a further annual 1% reduction to 22% by 1 April 2014 The UK Government has also
indscated that 1t intends to enact further reductions in the main tax rate to 21% from | April 2014 and 20% from 1}
Apnl 2015 These tax rate reductions had not been enacted at the balance sheet date and therefore have not been
reflected in these financial statements

The legislation 1o reduce the tax rate to 24% with effect from 1 Apnl 2012 was substantively enacted on 21
March 2012 and therefore has been reflected 1n the financial statements for the purpose of calculating deferred
tax assets and habilities (2012 - 26%) The effect of the further tax rate reductions on the deferred tax balance
will be accounted for in the penods in which the future tax rate reductions are substantively enacted
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SPECIALIST COMPUTER CENTRES PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2013

8 Intangible fixed assets

Goodwill
£'000
Cost
At1 Apnl 2012 and at 31 March 2013 6,879
Amortisation
Atl Apnl 2012 3,423
Charge for the year 522
At 31 March 2013 3,845
Net book value
At 31 March 2013 2,934
At 31 March 2012 3,456
9 Tangible fixed assets
Leasehold Fixtures and Assets in the Motor Total
buildings equipment course of vehicles
construction
£000 £'000 £000 £'000 £'000
Cost
At 1 Apnl 2012 21,524 15057 2,613 2,126 41,320
Addiuons 519 3,140 4173 359 8,191
Reclassification 89 (89) - - -
Disposals {962) (745) - (211) (1,918)
At 31 March 2013 21,170 17,363 6.786 2,274 47,593
Depreciation
Atl April 2012 4,150 7,061 - 1,259 12,470
On disposals (661) (318) - (204) (1,183)
Reclassification 13 (13) - - -
Charge for the year 1 877 3,323 - 349 5549
At 31 March 2013 5,379 10,053 - 1,404 16.836
Net book value
A131 March 2013 15,791 7.310 6,786 870 30,757
At 31 March 2012 17,374 7,996 2,613 867 28,850
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10

Tangible fixed assets (continued)

Included above are assets held under finance leases or hure purchase contracts as follows

Leasehold Fixtures and

buildings
£'000
Net book values
At 31 March 2013 2,761
At 31 March 2012 3069
Depreciation charge for the year
At 3] March 2013 308
At 31 March 2012 308

Cumulative finance costs capitalised mcluded 1n the cost of tangible fixed assets

£134,000)

Fiaed asset investments

Cost
At} Apnl 2012 and at 31 March 2013

Provisions for diminution 1n value
At 1 Apnil 2012 and at 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

equipment
£'000

155

Motor
vehicles
£'000

769

Total
£'000
3.530

3,467

508

722

amounted to £134,000 (2012 -

Shares mn
subsidiary
undertakings
£'000

1,920

1,846

74

74
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10

11

Fixed asset investments (continned)
Subsidiary undertakings

The company has mvestments m the following subsidiary undertakings To avoid a statement of excessive length,
details of investments which are not sigmficant have been omitted

Country of Percentage

Subsidiary Incorporation Principal Activity holding %
The Byte Shop Limated England and Wales Dormant 100
TW2 Commumncations Limnited England and Wales Dormant 100
Kavanagh Enterprises Limited England and Wales Dormant 100
Techmcal Support Group Limited England and Wales Computer services 100
Stocks 2013 2012
£'000 £'000

Maintenance stock 1,074 1,425
Finished goods held for resale 3,728 32,511
4,802 33,936

There 15 no matenal difference between the balance sheet value of stocks and their replacement cost
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12 Debtors 2013
£'000

Trade debtors 154709
Amounts owed by group undertakings 5694
Corporation tax 2,995
Other debtors 2,551
Prepayments and accrued income 6,548
Deferred tax asset (see note 15) 1,688
174,185

The trade debtors of the company act as security for a confidenuial invoice discounting facility

Amounts falling due after more than one year and included 1n the debtors above are

2013

£'000

Trade debtors 1,406
13 Creditors: amounts falhing dve within one vear 2013
£'000

Net obligations under hire purchase contracts 2.239
Trade creditors 157,123
Amounts owed to group undertakings 21 010
Corporation tax -
Other taxes and social secunty costs 7.626
Government grants 1,175
Accruals and deferred income 46 312
235.485

Debt due 1n one year or fess 2.239

2012
£'000

133 143
70,168

18,819
6,395
937

229 462

2012
£'000

1,779

2012
£'000

988
237,132
20,699
190

304
1,282
39,584

300.579

988
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14  Creditors: amounts falhng due after more than one year 2013 2012
£'000 £'000

Net obhigations under hire purchase contracts 247 2.235
Trade creditors 524 1,866
Accruals and deferred income 4,051 3.368
4,822 7.469

Net obligations under hire purchase contracts

Repayable within one year 2239 988
Repayable between one and five years 201 2,155
Repayable after five years 46 80
2,486 3,223

Included n habilities falling due wiathun one year (2,239) (588)
247 2,235

The obligations under finance leases and hire purchase contracts are secured over motor vehicles and certain plant
and machinery

15  Provisions for habihities

Other

£'000
Balance at 1 Apnl 2012 1,887
Released to the profit and loss account (576)
Unhsed during the year (333)
Balance at 31 March 2013 978

Provisions for hatlities and charges comprise onerous lease provisions which will be unhised over periods of
between 2 years and 5 years

The movement in the deferred tax asset (included n debtors note 12) 1s as follows

£'000
Balance at 1 Apnl 2012 937
Credited to the profit and loss account 751
Balance at 31 March 2013 1,688
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15

16

17

Provisions for Labilities (continued)

Deferred taxation provided 1n the financial statements and the amounts not provided are as follows

Accelerated capial allowances
Other utming differences
Tax losses available

2013
£'000

(19;)
(234)

(425)

Not provided

2012
£'000

(199)
(364)

(563)

2013
£'000

(1,481)
(34)
(173)

(1,688)

Provided
2012

£'000

(720)
(37
(180)

(937)

A deferred tax asset amounting to £234,000 (2012 - £364,000) for excess trading losses ansing on a certam trade
has not been recogn:sed because 1t 1s not sufficiently certain that there will be suitable taxable profits available in

the future 1o utilise the tax losses

A deferred tax asset has also not been recogmsed in respect of the impairment of the value of the company's fixed
asset investments as there 1s insufficient evidence that the asset will be recovered The amount of the asset not
recogrused 15 £191,000 (2012 - £199,000) The asset would be recovered 1f the company sold its fixed asset
mvestment and was able to offset the resulting capital loss against a qualifying capital gain

Share capital

Allosted, calied up and fully paid
1,000,000 Ordinary shares of £1 each

Reconciliation of movements 1n shareholders' funds

Profit for the financial year
Opening shareholders' funds

Closing shareholders' funds

2013
£'000

1,000

2013
£'000

9,085
81,739

90,824

2012
£'000

1,000

2012
£'000

6,957
74.782

81,739
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19

Financial commitments

At 31 March 2013 the company was committed to making the following payments

operating leases in the year to 31 March 2014

Land and
buildings
2013
£'000
Operating leases which expire
Within one year 154
Between two and five years 1 817
In over five vears 997
2,968

2012
£'000

155
2,068
733

2,956

under non-cancellabie

2013
£'000

406
942

1,348

2012
£'000

467
1,008

1,475

Leases of land and buildings are typically subject to rent reviews at specified intervals and provide for the lessee

to pay all insurance, maintenance and repair costs

Contingent liabilities

There are cross guarantees on the overdrafts of certam undertakings 1n the group and certain bank loans At 31
March 2013, the indebtedness of the UK group undertakings amounted to £117,688,000 (2012 - £101,723,000)
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Related party relatnonships and transactions

During the year the company traded with Coventry Amrport Limited, Patnot Aviation Limited, London Hehcopter
Centres Limited, Mallory Court Hotel Limited, Buckland Tout-Samts Hote! Limited, Arden Hotel Investments
Limited, Serenity Hotels Limited and Eden Hotel Collection Limited, companies in which Sir Peter Rigby 15 a
director and was a majority shareholder

These compames were acquired by Rigby Group (RG) plic (formerly Rigby Family Holdings Limited) ("RG")
during the year

The company purchased goods and services from Coventry Awport Limited dunng the year of £Nil (2012 -
£12,000) and made sales of £129,000 (2012 - £127,000) As at 31 March 2013, this company was part of the RG
group, as at 31 March 2012, a net amount of £10,000 was owing by Coventry Airport Limited

The company sold goods and services o Patriot Aviation Limited amounting to £5,000 (2012 - £14,000) As at 31
March 2013, this company was part of the RG group, as at 31 March 2012, a net amount of £30 000 was owing by
Patriot Aviauon Limited

The company sold goods and services to London Hehcopter Centres Limited amounting to £9,000 (2012 - £N11)
As at 31 March 2013, this company was part of the RG group, as at 31 March 2012, a net amount of £N1l was
owing by London Hehcopter Centres Limited

The company purchased goods and services from Mallory Court Hotel Limited dunng the vear of £Nil (2012 -
£17,000) and made sales of £75,000 (2012 - £34,000) As at 31 March 2013, this company was part of the RG
group, as at 31 March 2012, a net amount of £7,000 was owing by Mallory Court Hotel Limited

The company scld goods and services 10 Buckland Tout-Saints Hotel Limmted amounting to £3,000 (2012 - £NiD)
As at 31 March 2013, this company was part of the RG group, as at 31 March 2012, a net amount of £Nil was
owing by Buckland Tout-Saints Hotel Limuted

The company purchased goods and services from Arden Hotel Investments Limited during the year of £2.000
(2012 - £17,000) and made sales of £41,000 (2012 - £44,000) As at 31 March 2013 this company was part of the
RG group, as at 31 March 2012, a net amount of £Nil was owing by Arden Hotel Investments Limmited

The company sold goods and services to Brokencote Hall Hotel Limited (formerty Seremity Hotels Limited)
amounting to £5 000 (2012 - £NiI) As at 31 March 2013. this company was part of the RG group, as at 31 March
2012 a net amount of £Nil was owing by Brokencote Hall Hotel Limited {formerly Seremty Hotels Limited)

The company sold goods and services to Eden Hotel Collection Limited amounting to £35,000 (2012 - £33.000)
As at 31 March 2013, this company was part of the RG group, as at 31 March 2012, a net amount of £20,000 was
owing by Eden Hotel Collection Limited
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Control

Ultimate parent undertaking

The company 1s a subsidiary undertaking of SCH Corporate Services Lunited, a company registered i England
and Wales

The results of SCH Corporate Services Limited are consolhdated mnto those of Rigby Group (RG) plc (formerly
Rigby Family Holdings Limited), registered in England and Wales, whose principal place of business 1s at James
House, Warwick Road Birmingham, B11 2LE The largest group of which the company 15 a member, and for
which consohdated financial staterents are drawn up, 1s that headed by Rigby Group (RG) plc (formerly Rigby
Famly Holdmgs Limited) Consolidated financial statements are available at James House, Warwick Road,
Birmungham, Bi1 2LE

As a subsidiary undertaking of SCH Corporate Services Limited, the company has taken advantage of the
exemption 1n Financial Reporting Standard Number 8 “Related party disclosures” from disclosing transact:ons
with other members of the group headed by Rigby Farmly Holdings Limited

Ultumate controlling body

Sir Peter Rigby, a director of Rigby Group (RG) plc (formerly Rigby Family Holdings Limited), controlied the
company as a result of holding 79% of the 1ssued ordinary share capnal of Rigby Group (RG) plc (formerly Ragby
Fanuly Holdings Limited), the ultimate parent undertaking




