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Strategic report

The Directars present their annual report and audited financial statements for BBC Studios Distnbution Limited (the ‘Company"), for the year ended 31 March 2020.
The Company financial statements have heen prepared in accordance with FRS 101. Reduced Disclosure Framework for all periods presented.

Principal activities
The principal activity of the Company is to invest in content and IP for global distribution and exploeitation through content sales, channels and ancillaries. The
Company's profits contribute to significant financial returns that are reinvested into the BBC for the benefit of the UK licence fee payer.

Business review
The Company results for the year were strong with total revenue of £662.3m (2019: £633.1m) and earnings before interest, tax, depreciation and amortisation
('EBITDA") of £76 8m (2019: £115.2m). The reduction in EBITDA is mostly dnven by a £30.9m reduction in dividends received.

At the close of the financial year, the Coronavirus pandemic began to cause significant sccial ang economic issues around the world, with a sudden impact on the
globail media industry in which the Company operates. The overriding priority for the Company is to protect the health and wellbeing of its people, and this has guided
the business response. Although, as this overview shows, we enter the year in a pesition of financial strength, looking forward this crisis will significantly affect the
Company's ability to deliver revenue in 2020/21, requiring preservation of cash and a tight remn on costs.

2019/20 was a good year for the Company with the highest ever level of content investment driving the best year for content sales. A number of important content
deals were agreed, which either deepened existing partnerships or marked the beginning of new, high growth potential relatianships.

Investments in programming increased from the previous year, partly as a res.ilt of increased contributions to BBC commissions enjoyed by UK audiences. In the
year, those transmitted included Seven Worlds, One Pianet, from BBC Studios’ award-winning Natural History Unit, and indie-made His Dark Matenals.

At the beginning of the financial year, a significant deal was announced with Discovery, making it the exclusive partner for BBC landmark natural history programmes
through subscription to video-on-demand {SVOD). Warner Media s new strearning service HBO Max signed up to become the streaming home of Doctor Who, and
licensed 70Q episodes of content including Top Gear.

In June 2019, the Company acquired the remaining share capal of UKTY, taking control of seven of ts channels and its catch-up service, UKTV Play, with full
ownership simplifying the way that the BBC's rights are exploited in the UK, but retaining the UKTV name, office and culture. Today, BBC content represents
approximately haif of UKTV's schedule and around 60% of its viewing, making UKTV part of a virtuous circle that benefits both licence fee payers and the creative
cormmunity.

By putting people at the heart of the business, and backed up by ongoing transfermation and investments, the Company's strategic approach will focus on three key
areas. First generating sustainable creative hits through early investment in new intellectual property and growing exploitation of successful formats and
programmes. Second continuing to invest in the success of its subsidianes and joint ventures such as UKTV and Britbox. Third targeting new, and growing existing
major customer partnerships which take a long-term and strategic approach to financing and deveioping high quality content for audiences arpund the world.

Effarts within the Company to reduce anvironmental impact were increased, with a commitment to carbon neutrality for all UK business backdated to April 2018
through a combination of reduction and offsetting. The Company committed to & long-term reduction i travel that will take into account the drap achieved by global
lockdown measures.

Future outlook

Looking forward, the first priority for the business is to protect the heaith of its people and their families. In operational terms, the Coronawvirus pandemic will have a
clear impact an a number of key areas of business, with extensive support available for those working from home and juggling childeare, and a focus an maintaining
wellbeing in a stressful and uncertain climate. The pandemic has had a significant affect on the BBC's community of freelance production talent — the lifeblood of the
creative industry both on and off screen - and the Company has worked to support these individuals with a number of initiatives.

Although the business is seeing continuing demand for premium content, underpinned by audience choces and the continuing proliferation of services, elsewhere
the knock-on effect on the global ecanomy of social distancing measures is, at the time of writing, profound. Filming pauses will delay detivery of content to
commissioners and customers, as well as increasing the costs of production averall. Advertising revenues are under significant pressure globally, following dips in
cansumer canfidence and business investment.

The Company is working to minimise the overall financial impact through carefut planning and reduction of discretionary spend to safeguard cash and profit where
possible. The effects are likely to be significant, however, and the duration of the crisis will be key io the extent of this Against this backdrop, the Company will
continue to bring the best ideas to audiences around the world, transforming the business to lead the market in its customer approach and focusing on measures to
underpin the long-term security of its returns to the BBC Group.
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Strategic report continued

Risks and uncertainties

The Company considers its key risks and uncerainties to be as follows:

Risk

Strategic impacts

Mitigation

Brand, reputation and standards

Risk audiences lose confidence in the integrity of
the business or its content and editorial values.
Failure to successfully represent the values of the
BBC to globat audiences, or demonstrate
improved workforce diversity, representation and
pay equality.

Protecting assets

Risk that information security controls could be
compromised with systems disrupted and loss of
critical / sensitive information.

Risk of unauthorised release of premium/high
value content and sales and margin erosion from
piracy.

Risk of fraud, theft or manipulation of financial
information.

Economic climate and trading performance
Coronavirus is expected to have a significant
impact on trading performance in 2020/21, due to
lost sales and an unprecedented fall in UK and
global advertising markets.

Uncertainty in UK and internationat economic
conditions may further affect performance.

Business continuity, safety and security
Coronavirus has significantly increased the
inherent heaith and safety risk to our staff, talent
and contributors both in the UK and
internationally.

Unprecedented pressure has been placed on
glabal operations, supply chains and technology.
There is also increased risk of a key supplier
failure.

Harm to our reputation as a credible
global business and to the strength of
the BBC brand. This may lead to lost
revenue and business opportunities.

Reputational impact and loss of
confidence in the company’s role as a
global distributor.

Reduced editorial or commercial value
from disclosed assets and piracy.
Financial loss.

Potential fines from regulatory bodies.

Adverse impact on cash flows and
reported financial results.

Potential for injury, death and loss of
infrastructure and services with
disruption to business operations.
Reputational risk if we fail to protect our
staff and all others in our care.

Loss of service if supply chain is not
resilient.

Trust and transparency are at the heart of BBC values.
The BBC Group Code of Conduct applies to all and seis
out the commitments everyone is expected to follow.
This includes respecting each other, doing the right
thing and living up to the highest standards.

The Company has committed to greater inclusion
across all of its content and an executive sponsored
Diversity and Inclusion Programme is in place with a
clear strategy, action plans and defined outcomes.

Frameworks in place to ensure robust controls to
minimise risk of loss. This includes risk assessment,
policies, response plans, communications, training and
ongoing monitoring.

Working with third parties to ensure they meet
requirements.

The Company has reacted swiftly, identifying and
putting in mitigations to remain within financia!
parameters.

Work is ongoing to minimise the overall financial impact
through careful planning and reduction of discretionary
spend to safeguard cash and profit where pessible.
The effects are tikely to be significant, however, and the
duration of the crisis will be key to the extent of this.

The overriding priority is to protect the health and
wellbeing of individuals, with extensive support available
for those facing chailenges working in the field or from
home for extended periods with a focus on maintaining
wellbeing in a stressful and uncertain climate.

There are policies, processes, plans and governance
structures in place to manage the safety of our activities
and the continuity of our business.

The Company's technology and operations
infrastructure has been resitient despite a significant
and rapid increase in remote working. Actions have
been taken to ensure broadcast and editing continuity.
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Strategic report continued

Risk and uncertainties continued

Risk Strategic impacts

Mitigation

Distribution cormpetitors and customers

Risk that the Company does not reshape its Reduced visibility for BBC content

business and saies strategy to align to increased internationally.

market competition, a changing customer base Lower commercial returns for indies and

and remain a global distributor of choice for the UK licence fee payer.
Independent production companies.

Risk of further disruption to content fiow and the

sales pipeline due to the pandemic.

Continued impact to the advertising and global

distribution markets if recovery from the pandemic

is prolonged.

Regulatory and compliance

Potential for non-compliance with UK and Civil or criminal challenge.

international laws, especially regulatory changes  Financial penalties.
and legislation with extra-territorial reach. Reputational damage.

Continuing to develap stronger services and major
customer partnerships with a focus on IP and
distribution opportunities.

Continuing to look to bring the best ideas to audiences
around the world, transforming the business to lead the
market in its customer approach.

The Company has offered support for customers with
enhanced licensing terms and non-exclusive access to
public service content packages.

Robust framework including mandatory training
programmes, policies, regular reporting and specialist
committees. Group wide Code of Conduct. Qversight by
senior management and the Compliance and Risk
Committee.

Embedded regional expertise and local compliance
champions.

Fair Trading framework for compliance with OFCOM
trading and separation rules. NAQ Value for Money
reviews providing transparency.

Section 172 statement

Section 172 of the Companies Act 2006 requires the Directors to act in the way they consider would most likely promote the success of the
Company as a whole but having regard to a range of factors set out in section 172(1)(a)-({f) in the Companies Act 2006. In discharging their duties
under section 172, the Directors have taken these factors into consideration when decisions are made. This includes:

« likely consequences of any decisions in the long-term;

+ interests of the Company’s employees;

* need to fosier the Company's business relationships with suppliers, customers and others;

+  impact of the Company’'s operations on the community and environment;

= desirability of the Company maintaining a reputation for high standards of business conduct; and

+ need to act fairly as between members of the company.

By order of the Board,

chu$igngd by:
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SFDBEF52C39649E

Anthony Corriette
Company Secretary

1 September 2020
Registerad address
1 Television Centre
101 Wood Lane
London

W12 7FA
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Directors’ report

Directors
The Directors who served during the year and up to the date of this report unless otherwise stated, are as follows:

«  Tim Davie {Resigned 28 August 2020)
¢+ Tom Fussell
= Mark Linsey {Appointed 3 August 2020)

Financial instruments

The Company's financial risk management operations are carried out by a BBC Group Treasury function, within parameters defined formally by the
paolicies and procedures manual agreed by the BBC Board. Disclosure of how the BBC complies may be obtained from www.bbc.co.uk/annualreport.

Directors’ interests and indemnities

No Director had any interest in the share capital of the Company throughout the financial year. No rights to subscribe for shares in or debentures of
the Company were granted to any of the Directors or their immediate families, or exercised by them, during the financial year. Directors’ and
Cfficers' liability insurance cover was in place throughout the financial year as appropriate.

Employee participation

The Company participates in a range of approaches in ensuring employee participation and involvement. Employee feedback, thoughts and views
are measured and tracked through a range of methods including staff surveys, which are subsequently used to develop detailed action plans. The
Company also has a range of staff feadership and personal development programmes and is committed to fostering constructive relations with our
recognised trade unions.

Diversity
Recruiting and developing a diverse workforce that is representative of contemporary British society is central to the modern BBC and to the
Company as a subsidiary of the BBC. Creating a diverse workforce is part of the BBC's Diversity Strategy.

This has been developed intc a workable framewocrk and mechanisms for systemnatic action planning and reperting across four key areas:

= corporate strategy and business planning — ensuring equality and diversity are part of all strategic decision-making and business planning;
* audiences — understanding and responding to our diverse audiences, through research, audience engagement and cutreach initiatives;

= output — creatively reflecting the diversity of our audiences across all our platforms, and in the development of new services and technology:
and
* workforce — a workforce that reflects the diversity of modern Britain and an inclusive work environment.

Training and development
Staff in all areas have opportunities to develop their skills. The Company organises comprehensive in-house and external training programmaes,
covering job-specific skill enhancement and management development.

Health and safety
The Company ensures that appropriate training is provided to staff in relation to health and safety. This is reinforced further by appropriate policies
and procedures being in place. This is further detailed in the Future Outlook section of the Strategic Report on page 4.

Disabled persons

Disabled persons are fully and fairly considered for vacancies arising within the Company and are given equal opportunities in retation to training,
career development and promotion. Existing employees who become disabled are retained in employment wherever possible, after the provision of
any necessary rehabilitation or training.

The environment

The Company does not operate in industries where there is potential for serious industrial pollution, however it recognises its responsibility to be
aware of and take steps to control and minimise any damage its business might cause to the environment. Streamlined Energy and Carbon
Reporting for the Company can be found within the consclidated accounts of the Company's intermediate parent, BBC Commercial Holdings
Limited.

Corporate governance

The 2016 UK Corporate Governance Code, issued by the Financial Reporting Council and setting cut principles of good corporate governance is not
applicable to the Company as a private limited company but the BBC Group voluntarily complies where appropriate. Disclosure of how the BBC
camplies may be obtained from www.bbc.co.uk/annualreport.

Political and charitable contributions
The Company made a charitable contribution of £0.5m (2019: £Nil). The Company made no political donations during the year.
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Directors’ report continued

Dividends
Dividends of £64 5m were declared by the Company during the year (2019: £62.5m).

Future developments
See the Strategic report for details on the future developments of the Company.

Going concern

The Directors have a reasonable expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future. Thus they continue to adopt the going concern basis in preparing the annual financial statements. Further details regarding the adoption of
the going concern basis can be found in note 1 of the notes to the financial statements.

Post balance sheet events
There were no events subsequent to the balance sheet date which require disclosure within the financial statements.

Auditor

The National Audit Office served as independent external auditors for the year ended 31 March 2020 and 31 March 2019. The National Audit Office
have expressed their willingness te continue in office and a resolution to reappoint them wil! be proposed at the board meeting where this report is
approved.

Disclosure of information to auditors
Each of the persons who is a director at the date of approval of this annuat report confirms that:
= so far as the director is aware, there is na relevant audit information of which the Company's auditor is unaware; and

" the director has taken ail the steps that he ought to have taken as a director in order to make himself aware of any relevant audit information
and to establish that the Company’s auditor is aware of that information.

By order of the Board,

Anthony Corriette

Company Secretary

1 September 2020
Registered addross
1 Television Centre
101 Wood Lane
London

W12 7FA
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Statement of directors’ responsibilities

The Directars are responsible for preparing the annual report and financial statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected to prepare the financial
statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice, comprising FRS 101
"Reduced Disclosure Framework” and applicable law).

Under company law the Directors must not approve the financial statememnts untess they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss for that period. In preparing the financial statements, the Directors are required to:

= select suitable accounting policies and then apply them consistently;
«  make judgements and estimates that are reasonable and prudent;
= prepare the financial statements on the going concern basis until it is inappropriate to presume that the Company will continue in business;

- state whether applicable UK Accounting Standards, comprising FRS 101, have been followed, subject to any materiat departures disclosed and
explained in the financial statements.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s transactions and
disclose with reasonable accuracy at any time the financial position of the Cempany and enable themn to ensure that its financial statements comply
with the Companies Act 2006. They have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregularities.
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Independent auditor's report to the members of BBC Studios Distribution Limited

Opinion on Financial Statements

| have audited the financial statements of BBC Studios Distribution Limited for the year ended 31 March 2020 which comprise the income staternent,
statement of comprehensive income, balance sheet, statement of changes in equity and the refated notes, including the significant accounting
policies. The financial reporting framework that has been applied in their preparation is the applicable law and the United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), as applied in accordance with the provisions of the Companies Act 2006.

In my opinion the financial statements:
« give a true and fair view of the state of the Company's affairs as at 31 March 2020 and of the profit for the year then ended;

* have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting Practice, including FRS 101 “Reduced
Disclosure Framework™; and
* have been prepared in accordance with the Companies Act 2006,

Basis of opinion

1 conducted my audit in accordance with international Standards on Auditing (ISAs) (UK). My responsibilities under those standards are further
described in the Auditor's responsibilities for the audit of the financial statements section of my certificate. Those standards require me and my staff
to comply with the Financial Reporting Council's Revised Ethical Standard 2016. | am independent of BBC Studios Distribution Limited in accordance
with the ethical requirements that are relevant to my audit and the financial statements in the UK. My staff and | have fulfiled our other ethical
responsibilities in accordance with these requirements. | believe that the audit evidence | have cbtained is sufficient and appropriate to provide a
basis for my opinion.

Conclusions relating to going concern
I have nothing to report in respect of the following matters in relation to which the ISAs (UK) require me to report to you where:

+ BBC Studios Distribution Limited's use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

* BBC Studios Distribution Limited has not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about BBC Studios Distribution Limited's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.

Responsibilities of the directors for the Financial Statements
As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for:

= the preparation of the financial statements and for being satisfied that they give a true and fair view.

« such internal control as management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

= assessing the company’s ability to continue as a going concern, disclosing, if applicable, matters refating to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but
to do so.

Auditor’s responsibilities for the audit of the Financial Statements

My responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and Intemational Standards on
Auditing (ISAs) (UK).

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or error. Reascnable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with 1SAs (UK) will aiways detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK), | exercise professional judgment and maintain professional scepticism throughout the audit. | also:

« identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

= obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of BBC Studios Distribution Limited's internal control.

evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.

10
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Independent auditor's report to the members of BBC Studios Distribution Limited (continued)

» evaluate the overall presentation, structure and content of the financial statements, incluging the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

conclude on the appropriateness of BBC Studios Distribution Limited's use of the going concemn basis of accounting and, based on the aucit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on BBC Studios
Distribution Limited ability to continue as a going concern. If | conclude that a material uncertainty exists, | am reguired to draw attertion in my
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date ¢f my report. However, future events or conditions may cause BBC Studios Distribution Limited to
cease o continue as a going concem.

| communicate with thase charged with governance regarding. among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that | identify during my audit.

Other Information

Directors are responsible for the other information. The other information comprises informaticn included in the annual report, but does not include
the financial statements and my auditor's report thereon. My opinion on the financial statements does not cover the other information and | do not
express any form of assurance conclusion thereon. In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materiafly inconsistent with the financial statements ar my knowledge oblained
in the audit or otherwise appears to be materially misstated. If, based on the work | have performed, | conclude that there is a material misstatement
of this other information, | am required to report that fact. | have nothing to report in this regard.

Opinion on other matters prescribad by the Companies Act 2008

In my opinion:

* in light of the knowledge and understanding of the company and its environment obtained in the course of the audit, | have not identified any
material misstatements in the Strategic Report or the Directors' Report; and

» the information given in the Strategic Report and Directors' Report for the financial year for which the financial statements are prepared is
consistent with the financial statements and thase reports have been prepared in accordance with applicable legal requirements.

Matters on which { report by exception
I have nothing to report in respect of the following matters where the Companies Act 2006 requires me 1o report to you if, in my opinion:

* adequate accounting records have not been kept by the company, or returns adeguate for my augdit have not been received from branches not
visited by my staff; or

« the financial statements are not in agreement with the accounting records and returns; or

= cerain disclosures of directars’ remuneration specified by law are not made; or

= | have not received all of the infermation and explanations | require for my audit.

Greg Wilson (Senior Statutory Auditor)
02 September 2020

For and on behalf of the

Comptroller and Auditor General (Statutory Auditor)
Natienal Audit Office

157-197 Buckingham Palace Road

Victoria

London

SW1IW gspP
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Income statement
for the year ended 31 March 2020

2020 2019
Note Em £m
Revenue 2 631.5 5714
Dividends received 308 81.7
Total revenue 662.3 6331
Tatal operatng costs 3 (598.2) (528 7)
Operating profit 64.1 104.4
Qperaling profit recenciled as.
EBITDA 768 1152
Depreciation and amortisation (127) {10 8)
64.1 104.4
Impairmant of subsidary investments 12 (1.1} {67 4)
Impairment of gooadwall - {13 8)
Other gains and lasses oz 342
Financing income 11 13
Financing costs (54) {2.3)
Profit before taxation 58.9 56.4
Taxation 18 (16.00 (140}
Profit for the year 429 4z.4
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Statement of comprehensive income
for the year ended 31 March 2020

2020 2019

Note £m £m

Profit for the year 429 42.4
ltems that are or may be reclassified to the income statement in the future:

Tax on cash flow hedges taken directly to other comprehensive income 0.1 (0.3)

Net (losses)/gains on foreign exchange cash flow hedges 21 (9.5) 1.7

Other comprehensive income for the year (net of tax) (9.4) 14

Total comprehensive income for the year 335 438

13
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Bafance sheet
as at 31 March 2020

2020 2019
Note £m £m
Non-current assets
Distribution rights 8 199.8 173.0
Other intangible assets @ 39.5 23¢9
Tangible fixed assets 10 14.7 18.C
Right of uge assets 1 471 -
Investments 12 266.6 167.2
Deferred tax assets 18 9.8 8.3
Trade and other receivables 14 22.8 6.2
600.1 396.6
Current assets
Programme rights and other stock 13 258 355
Current tax receivable 5.0 20
Trade and other receivables 14 369.2 306.2
Cash at bank and in hand 2.4 20.8
402.4 364.5
Current liabilities
Preovisions for fiabilities 7 {(11.7) {13.5}
Lease liabilities {2.8) -
Trade and other payabies 16 (454.0) {357 7)
{468.5) (371.2)
Net current liabilities (66.1) 6.7)
Total asset less current liabilities 534.0 389.9
Non-current liabilities
Provisions for liabilities 17 3.7) 27
Lease liabilities {44.4) -
Trade and other payables 18 (313.6) (183.9)
(361.7) (186.6)
Net assets 172.3 203.3
Capital and reserves
Called up share capital 19 0.2 0.2
Hedging reserve 21 (8.3) 1.1
Retained sarmings 180.4 202.0
Shareholder's funds 172.3 203.3

These financial statements on pages 12 to 15 of BBC Studios Distribution Limited, registered number 1420028, including the notes on pages 16 to 33, were approved
by the Board of Directors and authorised for issue on 1 September 2020, and were signed on its behalf by:

DocuSigned by:

Tom Fusdl

44854F0705E8490D .

Tom Fussell
Chief Financial Officer

14
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Statement of changes in equity
for the year ended 31 March 2020

Note Share capital Hedging reserve  Retained eamings Total equity

£m £m £m £m
At 31 March 2018 0.2 {0.3) 2221 2220
Profit for the financial year - - 424 424
Recognition and transfer of cash flow hedges 21 - 1.7 - 1.7
Tax on items taken directly to equity 21 - (0.3) - {0.3)
Total comprehensive income for the year - 1.4 42.4 438
Equity dividends paid 20 - - (62.5) (62.5)
At 31 March 2019 0.2 1.1 202.0 2033
Profit for the financial year - - 4289 429

Recognition and transfer of cash flow hedges 21 - (9.5) - {9.5)
Tax on items taken directly to equity 21 - C.1 - 0.1
Total comprehensive income for the year - {9.4) 429 3315

Equity dividends paid 20 - - (64.5) (64.5)
At 31 March 2020 0.2 (8.3) 180.4 172.3
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Notes to the financial statements

1. Principal accounting policies

BBC Studios Distribution Limited (the ‘Company') is a company domiciled and incorperated in the United Kingdom, and its registered address is 1 Television Centre. 101
Wood Lane, Londan, W12 7FA.

The Company's immediate parent 1s BBC Studios Limited, which is in turn 100% owned by BBC Commercial Holdings Limited. The ultimate parent undertaking and
controlling party is the British Broadcasting Corporation, which is incorporated in the United Kingdom by Royal Charter. The largest group in which the results of BBC
Studios Distribution Limited are consclidated is that headed by the BBC ("the BBC Group”). The consoiidated accounts of the BBC Group may be obtained online at
www. bbc.co.uk/iannualreport. The smailest group in which the Company and its subsidiaries are consolidated is the BBC Commercial Holdings Limited group

The Company is exempt by virtue of $400 of the Companies Act 2006 from the requirement to prepare group financial statements. These financiai statements present
information about the Company as an individuat undertaking and not about its group.

This section explains the Company's main accounting policies, which have been applied consistently throughout the year and in the preceding year.

Basis of preparation

The separate financial statements of the Company are prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101} and
the Companies Act 2008. The financial statements are prepared under the historical cost convention madified to include the revaluation of investments and denvative
financial assets and liabitities measured at fair value through profit or loss.

The results and financial position of the company are expressed in pounds sterling te the nearest £100.000, which is the functional currency of the Company, and the
presentation currency for these financial statements.

The Company has taken advantage of the foilowing disclosure exemptions under FRS 101.

(a) The requirements of paragraphs 62, B64(d), B64(e), B4(g), B64(h), Ba4(j) to BB4{m), BB4(n){ii), BE4 (0)(ii), BE4(p), BE4(q)(i)), B6S and B67cf [FRS 3 Business
Combinations, equivalent disclosures have been included in the consolidated financial statements of the BBG Studios Group:
(b) the requirements of IFRS 7 Financial Instruments: Disclosures,
(c) the requirements of paragraphs 91-89 of IFRS 13 Fair Value Measurement;
(d) the requirement in paragraph 38 of IAS 1 ‘Presentation of Fnancial Statements’ to present comparative information in respect of:
(i) paragraph 79(a)iv) of IAS 1;
(iiy paragraph 73(e) of IAS 16 Property, Plant and Equipment;
(iii} paragraph 118(e) of IAS 38 Infangible Assets;
(e) the requirements of paragraphs 10(d), 10(f), 16, 38(a)-(d), 40(a)-(d), 111 and 134-136 of IAS 1 Presentation of Financial Statements,
(f} the reguirements of IAS 7 Statement of Cash Flows;
{g) the requirgments of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors;
(h) the requirements of paragraph 17 and 18a of IAS 24 Related Party Disclosures;
(i} the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered inte between two or more members of a group, provided that any
subsidiary which is a party to the transaction is wholly owned by such a member; and
() the requirements of paragraphs 130{f)(ii). 130(f(ii}), 134(d)-134(f) and 135(¢)-135(e} of IAS 36 Impairment of Assets, and
{k) the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) te {c), 120 t0 127 and 128 of IFRS 15 '‘Revenue from
contracts with custorners',

The accounting policies which foliow, set out those policies which apply in preparing ine financial statements for ihe year ended 31 March 2020.

Non-statutory financial performance measures
The Company believes that ‘EBITDA' is an additional non-statutory measure of financial performance that provides additionai guidance to help understand the
performance of the business on a comparable basis year on year.

EBITDA is defined as operating profit plus production tax credits, exciuding depreciation and amortisation with the exception of amortisation relating to distnbution rights
or programming. Depreciation and amortisation include any impairments or write-downs of assets (tangible or intangible).

Going concem

The Coronavirus pandemic will have a clear impact on a number of key areas of the Company Filming pauses will delay delivery of content to commissioners and
customers, as well as increasing the costs of production overall. Advertising revenues are under significant pressure giobally, following dips in consurmer confidence and
business investment. The knock-on effect on the global economy of social distancing measures is profound. However, the Company is seeing continuing demand for
premium content and output, underpinned by audience choices and the continuing proliferation of services.

The Directors remain satisfied with the Company's funding and liquidity position.

At the balance sheet date, the Company's primary source of funding is drawing from its immediate parent BBC Studios Limited which has a £350.0m multicurrency net
Ioan facility with BBG Commercial Holdings Limited expiring in December 2021. As at the year-end the Company had drawn down £223 8m of the facilities available
{2019 £138.9m},

The Company’s forecasts ang projections, taking account of reasonabiy possible changes in trading performance, show that the Company shouid be able to operate with
the levels of its existing facilities for a period of no less than 18 months from the date of signing these financial statements. The Directors have reviewed sensitivities in
respect of potential downside scenarios and impacts in respect of the Coronavirus pandemic. This included miigating actions should they be requised, such as the
reduction of discretionary spend, careful cost management and a reduction in dividend Consideration was also given to whether the Company has sufficient cash and
borrowing facilities to meet short term needs.

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to continue in operationat existence for the foresgeable
future. Accordingly, it continues to adopt the going concern basis in preparing the annual report and accouns.

Investments
Fixed asset investments in subsidianes, joiat ventures and associates are shown at cost [ess any pravision for impairment,
Acquisitions

All identified assets and fiabilities Inciuded within an acquisition are recognised at fair value as at the acquisition date. Judgement is required in determining the valuation
method for each identifiable asset and liability, which is specific for @ach category based on the most appropnate valuation method - including the Cost, income and
Market approaches. Judgement is also required when assessing the appropriate economic useful lives for assets acquired
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Notes to the financial statements continued
1. Principal accounting policies continued

Foreign currency
The Company's presentational and functional currency is sterding.

Transactions in foreign currencies are translated into sterling at an average exchange rate. Monetary assets and liabilities denominated in foreign currencies are
translated into sterting at the balance sheet date at the rate of exchange ruling at that date. Foreign exchange differences which arise from the settltement of such
transactions and the translation at year-end exchange rates are recognised in the income statement.

Distribution rights

Distribution rights represent rights to programmes and associated intefiectual property acquired with the primary intention of exploiting the rights commercially as part of
the Company’s long-term operations.

Distribution rights acquired by the Company are either purchased, generated intemally or licensed foilowing the payment of an advance on royalties. Where the Company
controls the respective assets and the risks and rewards attached to them, rights are initially recognised at acquisition cost or production cost. The carrying amount is
stated at cost less accumulated amortisation and provision for impairment.

Amortisation of distribution rights is charged to the income statement in line with the recoupment of the initial investment distribution advance made to acquire those
rights. This recoupment is achieved throughn the revenue generated from those rights.

Where the ¢arrying vatue of any individual set of rights exceeds management's best estimate of future exploitation revenues, accelerated amortisation is recorded in the
income statement immediately.

Other intangible assets
Internatly-generated intangible assets: development expenditiure

An internally-generated intangible asset ansing from the Company's development, including software and website development, is recognised when the asset is
technically and commercially feasibie, sufficient resources exist 10 complete the development and it is probable that the asset will generate future economic benefits. Any
expenditure on research or development activities that does not meet the aforementioned criteria is recognised as an expense in the period in which it 1s incurred.

Amaortisation
Intangible assets with finite lives are amortised over their useful lives using the straight-line method. Amortisation expense is recorded within total operating costs in the
income statement. The useful lives used for intangible assets are as foliows:

+ Software (including internaily-generated software) 1-5 years

Useful lives are reviewed every year and adjustments are made, where applicable, on a prospective basis.

Revenue

Revenue is measured based an the consideration specified in a contract with a customer and excludes amounts collected on behalf of third parties. Revenue recognition
is based on the gelivery of performance obligatrons and an assessment of when control is transferred to the customer. The complexity of individual contractual terms may
require the Company to make judgements in assassing when the triggers for revenue recognition have been met, particularly whether the Company has sufficiently
fulfiiled its obligations under the contract to allow revenue to be recognised.

Revenue is recagnised either when the performance obligation in the contract has been perfarmed ('paint in time’ recognition) or ‘over time’ as controi of the performance
obligation is transferred to the customer. A performance obligation must meet one of the three criteria in IFRS15 to meet ‘over time’ recognition. The default category, if
none of these criteria are met, is ‘point in time* recagnition. Refer to the Company's revenue streams below for which categaory the revenue recognition generally meets.

IFRS 15 provides more comprehensive guidance for contracts to licence intellectual property, or contracts where licence of inteltectual property is a significant
component. Each performance cbligation is identified and evaluated as to whether it represents a right to access the content (revenue recognised over time) or
represents a right to use the content {revenue recognised at a point in time}, and all three of the required criteria of IFRS 15 must be met to meet the definition of a ‘right
1o access’ licence. The majority of the Company's contracts to licence intellectual property have defaulted to a 'right to use’ licence and recognised at a 'point in time'.

The transaction price, being the amount to which the Company expects to be entitled and has rights to under the contract is allocated to the identified performance
cbligations. Most of the Company’'s revenue is derived from fixed price contracts and therefare the amount of revenue to be earned from each contract is determined by
reference to those fixed prices. Exceptions are as follows: Royalties are generally set as a metric/percentage of sales generated.

The allocation of the transaction price to the performance obligations is at the amount that depicts the consideration to which the Company expects to be entitied to in
exchange for goods or services transferred. This is generally done in proportion to the stand-alone selling prices.

The Company's main sources of contract revenue are recognised as follows:

Content and format sales

Licence fees from programme content and programme formats are recognised on the later of the start of the licence period (taking into account any holdback dates) or
when the Company's performance cbligations have been satisfied. For content sales the performance obiligation will generally be to deliver the associated programme to
the customer, therefore revenue is recognised ‘episodically’ - on delivery of each episode. For format sales, there are two performance obligations - to provide the format
‘bible’ and in some cases production assistance Revenue is allocated to each of these performance obiigations based on stand-atone selling prices and recognition at
the two separate 'points in time'. The payment terms are over the term of the contract.

Production income
Production revenue is recognised on delivery of the related programme or on a stage of completion basis, depending on the nature of the contract with the customer.
Revenue is recognised either when the performance obligation in the contract has been performed ('point in time' recognition} or ‘over time' as control of the perfermance
obligation is transferred to the customer. The payment terms are over the term of the ¢contract.
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1. Principal accounting policies continued

Subscription fees

Subscription faes on pay channel platforms and from subscriptions to print and online publications and services are recognised as earned, pro rata over the subscription
period. The performance obligation is to provide the subscription service cver the period of the contract. This performance obligation meets the definition of 'right to
access’ as the customer simultaneously receives and consumes the benefits as the Company provides the service. Therefore, subscription fee revenue is recognised
‘over time'. Minimum guarantees related to subscription fee revenue are recognised pro-rata straight line over the contract life. in line with "over time' recognition. The
payment terms are quarterly in arrears

Advertising revenue
Advertising revenue is reccgnised on transmission or publication of the advertisement. The performance obligation is satisfied at this ‘point in time' - when each
advertisernent occurs. The payment terms are over the term of the contract.

Consumer products

Revenue generated from the sale of consumer products is recognised at the time of defivery. Revenue from the sale of goods s stated net of deductions for actual and
expected returns based on management judgement and historical experience. The performance obligation is delivery of the products, and therefore revenue is
recognised at a 'point in time’. The payment terms are over the term of the contract.

Royallies

Royalty income arising from sales and usage-based royalties are recognised at the later of when the subsequent sales or usage occurs, or the performance cbligation
has been satisfied. Minimum guarantees related to royalty income are recognised on delivery of the completed content to the customer, with any subsequent royalties
recogmised as earnt. Therefore, royalty income is recognised at a 'point in time'. The payment terms are over the term of the contract.

Costs of obtaining fong-term contracts and costs of fulfilling contracts
The cost of fulfilling contracts does not result in the recognition of a separate asset because:
= such costs are included in the carrying amount of inventory for contracts invelving the sale of goods; and
= for service contracts, revenue is recognised over time by reference to the stage of completion mearing that contral of the asset is transferred to the customer on a
continuing basis as work is carried out. Consequently. no asset for work in progress is recognised.
The Company has taken advantage of the practicai exemptions:
= Not to account for significant financing components where the time difference between receiving consideration and transferring control of goods (or services) 10 its
customer is one year or less, and
= expense the incremental costs of obtaining a contract when the amortisation period of the asset otherwise recognised would have been one year or less.

Lease payments

Under IFRS 18, at inception of a contract the Company assesses whether a contract contains a lease; defined as a contract that conveys the nght to control the use of
an identified asset for a period of time in exchange for consideration. The Company assesses whether:

+ the contract involves the use of an identified asset - either specified explicitly or implicitly - and should be (or represent substantially atl the capacity ofy a physical
asset. If the supplier has substantive substitution nghts, then the asset is not identified;

« the Company has the right to obtain substantiatly all the economic benefits from use of the asset throughout the period of use; and

- the Company has the right to direct the use of the asset, which is when it has the decision making rights that are most relevant to changing how and for what
purpose the asset is used

This predominantly includes land and buildings (both in the UK and overseas) as well as a range of specialised broadcast equipment.
This policy is applied to all contracts entered into, or changed, on or after 1 April 2019,

At inception or on reassessment of a contract that contains a lease component, the group allocates the consideration in the contract to each iease compoenent on the
basis of their relevant stand alone prices as determined by the underilying contract.

The Company recognises a right of use asset and a lease liability upon lease commengemant. The right of use asset s initiaily measured at cost, being the initial amount
of the lease liability adjusted for any lease payments made before the commencement date, plus any initial direct costs and an estimate of restoration costs, less
incentives received

The right of use asset is subsequently depreciated using a straight fine method from the commencement date over the lease term (which is equal to, or shorter than, the
asset's useful life). The right of use asset is periodically reduced by impairment loses and adjustments for certain re-measurement of the lease liability.

The lease liability is initially measured at the present value of unpaid lease payments at commencement, discounted using the Company's incremental borrowing rate
(unless the interest rate implicit in the lease can be readily determined).

Lease payments included in the measurement of the lease liability comprise the following:

+ fixed payments;

+ variable payments dependant on an index or rate, measured using the :ndex or rate at the commencement date,

+ amounts expected to be payable under a residual value guarantee; and

« the exercise price under a purchase option or lease payments in an optional renewal penod that the Company is reasonabie certain to exercise, and early termination
penalties of a lease unless the Company is reasonable certain not to terrminate early.

The lease liahility is measured using the effective interest method It is re-measured when there is a change in future lease payments arising from a change in index or
rate, change in estimate of the amount expected to be payable under a residual value guarantee, a change in the lease term or a change in the assessment of an option
being exercised.

The Company has a number of options to predominantly extend the lease on a right of use asset, or to purchase the underlying asset - typically relating to land and

buildings, either in the UK or overseas. An assessment of the location and the availability of surtable aiternatives has been undertaken in determining the likelihood of
exercising these options.
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1. Principal accounting policies continued

When the lease Lability is re-measured a corresponding adjustment is made to the carrying amount of the right of use asset. If the carrying value has been reduced to
zero then any further reductions are recorded in the income statement.

The Company has elected not to recognise right of use assets and jease liabilities for short term leases that have a lease term of 12 months or less and leases of low
value assets, which are expensed. This includes laptops and other items of small IT equipment.

Tangible fixed assets

Tangible fixed assets are stated at cost after any provision for impairment, fess accumulated depreciation.

Cost comprises the aggregate amount paid and the fair value of any other consideration given 1o acquire the asset and includes costs directly attributable to making the
asset capabie of operating as intended. Borrowing costs directly attributable to assets under construction and which meet the recognition criteria in 1AS 23 are capitalised
as part of the cost of that asset.

Depreciation is charged so as to write off the cost of assets to their residual value, over thetr expected useful lives using the straight-line method. Depreciation
ccmmences from the cate an asset is brought into service.

The useful lives for depreciation purposes for the principal categories of assets are:

+ Leasehold improvements Unexpired lease term
= Plant and machinery 310 B years
= Fixtures and fittings 3to 7 years

Impairment of fixed assets

At gach balance sheet date, the Company reviews the carrying amounts of its tangible and intangible assets (including distribution rights) to determine whether there is
any indication that those assets have suffered an impairment loss. If such indication exists, an impairment loss is recognised in the income statement for the amount by
which an asset’s carrying amount exceeds its recoverable amount. Where an asset does not generate cash flows that are independent of other assets, the Company
estimates the recoverable amount of the Cash Generating Unit to which the asset belongs.

Programme rights and stocks

Stocks, comprising of merchandise, are stated at the lower of cost and net realisabte value. Programme nghts for broadcasting refer to the programme rights acquired for
the future broadcast on one of the Company's television channels. The carrying amount is stated at cost less accumulated amortisation, and after writing off the costs of
programme rights that are considered irrecoverable.

Financial instruments

Financial assets and liabifities are initially recognised as either fair value through profit or lass, loans and receivables, avaifable for sale financial assets or held to maturity
investments. These are measured at fair vaiue less any directly attnbutable transaction costs, except for those financial assets classified as at fair valug through profit or
ioss, which are nitially measured at fair value. Policies applied by the Company in respect of financial instruments are consistent with those applied by the BBC Studios
Group, the Company has therefore adopted the FRS 101 paragraph 8(d} disclosure exemptions.

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation arising from past events and it is probable that an outfliow
of economic benefits will be required to settle the obligation. Provisions, other than thase for deferred tax, that are payable over a number of years are discounted to net
present value at the balance sheet date using a discount rate appropriate to the particular provision concerned.

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within the BBC Studios Group, the Company considers
these to be insurance arrangements and accounts for them as such. In this respect, the Company treats the guaramtee contract as a contingent liability until such time as
it becomes probable that the Company will be required to make a payment under the guarantee.

Pension costs
Contributions t¢ defined contribution pension schemes are charged to the income statemant as they fall due.

Employees of the Company also participate in defined benefit schemes operated by the Company’s ultimate parent, the British Broadcasting Corporation. The defined
benefit schemes provide benefits based on pensionable pay. The assets of the BBC's main pension scheme, the BBC Pension Scheme, to which the majority of
employees belong, are held separately from those of the BBC Group.

The BBC Pension Scheme is a group-wide scheme and there is no contractual agreement or stated policy for charging the net defined benefit cost to scheme
participants. The contnbution rates are set by the pension scheme trustees based on valuations which take a longer-term view of the assets required to fund the
scheme’s liabilisies. Valuations of the scheme are performed by Willis Towers Watson, consulting actuaries, with formal valuations undertaken at least every three years.
Accordingly, the Company accounts for contributions payable to the scheme as if the schemes were defined contribution schermes, as is required by IAS 19 Employee
Benefits.

Hedge accounting

Where hedge accounting is applied, the Company has elected to adopt the hedge accounting requirements of IFRS 8 The Company enters into hedge relationships
where the critical terms of the hedging instruments and the hedged item match. Hedge effectiveness is determined at the ongination of the hedging relationship.
Quantitative effectiveness tests are performed at each period end to determine the continuing effectiveness of the relationship. In instances where changes occur to the
hedged item which results in the critical terms no longer matching, the hypathetical derivative method is used to assess effectiveness.

The Company designates certain derivatives as cash flow hedges by documenting the relationship between the hedging instrument and the hedged item, along with the
risk management objectives and its strategy for undertaking various hedge transacticns. Where the hedge is deemed to have been effective, the effective portion of any
changes in the fair value of the derivatives that are designated in the hedge are recognised in other comprehensive income. The accumulated amount in the cash flow
hedge reserve is reclassified to profit or loss in the same period as the hedged cash flows affect profit or loss. Any ineffective portion of the hedge is recognised
immediately in the income statement.
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1. Principal accounting policies continued

Use of estimates and judgements

The preparation of financial statements in confarmity with IFRS requires the use of certain critical accounting assumptions, and reguires management to exercise its
judgement and to make estimates in the pracess of applying the company’s accounting paficies. The areas invelving a higher degree of judgement or complexity. ar areas
where assumptions and estimates are significant to the consolidated financial statements are disclosed below:

Revenue recognition

The timing of revenue recognition requires judgement, as does the amount to be recognised. This may involve estimating the fair value of consideration before it is
recaivad. In making these judgements, the company considers the revenue recognition criteria set out in IFRS 15 Revenue from contracts with customers and, in
particular, whether the company had transferred the significant risks and rewards of the goods/services to the customer.

The complexity of individual contractual terms may require the company to make judgements in assessing when the criteria for recognising revenue have been met,
particularly whether the company has sufficiently fulfiled its obligations under the contract to allow revenue to be recognised.

Fair value of financial instruments
Certain financtal instruments are carried on the balance sheet at fair vaiue, with changes in fair value reflected in the income statement. Fair values are estimated by
reference in part to published price quetations and in part by using vaiuation techniques.

Impairment of financial assels

Financial assets are assessed at each balance sheet date to determine whether there is any objective evidence of impairment. Judgement 1s required when considering
the factors in determining whether there is abjective evidence of impairment; which include significant financial difficulty of the counterparty and breach of centract.
Individually significant financiai assets are tested for impairment on an individual basis. The remaining financial assets are assessed collectively in groups that share
similar credit risk characteristics. The amount of the loss s measured as the difference between the asset's carrying amount and the present value of estimated future
cash flows discounted at the financiat asset's original effective interest rate. All impairment losses are recognised in the income statement. See note 12 for further
information on impairment reviews conducted in the year.

The Company uses an allowance matrix to measure the expected credit losses of trade receivables from individual customers. Loss rates are based on actuat credit loss
experience aver the past three years which are adjusted to reflect differences between customer base during the period over which the historical data has been collected,
as well as any forward tooking information regarding the Company's wiew of economic and industry wide conditions over the expected lives of the receivables.

The Company has further reviewed the amounts provided against recevables for expected credit losses, taking into account the potentiat for increased losses due to the
economic impact of the Coronavirus pandemic. In addition to revisiting historic loss rates, this review assessed if heightened sectoral exposure and uncertainty impacted
ceriain segments of the receivables balances, resulting in a gualitative adjustment being required.

Deferred tax

Deferred tax arises due to certain temporary differences between the carrying amount of assets and liabilities for financial reporting purposes and those for taxation
purposes. The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities. A deferred
tax asset is recognised only to the extent that it is probable that sufficient taxable profit wil be available to utilise the temporary difference. Recognition of deferred tax
assets therefore invelves judgement regarding timing and level of future taxable income.

Distnibution rights and programme rights
Amortisation is charged to the income statement to match the estimated future economic benefit. This is calculated as the higher of an estimated recoupment profile
based on the average historic performance of the overall distribution rights portfolio or the actual recoupment of the specific initial distribution advance.

Provisions

Judgements are employed in determining if a past event has given nise to a present oligation that will result in probable payment by the company that can be measured
reliably. Estimation techniques are used, foilowing the review of such events, if it is determined that a provision is required. Such techniques are used in the calculation of
the best estimate of the amount required to settle obkigations, including determining how likely it is that expenditure will be required by the company. This can be complex,
especially when there is a wide range of possible outcomes. The Company reassesses whether there has been a change in this liability based on the facts and
circumstances at each balance sheet date. Any provisions that are payable over a number of years (other than deferred tax) are discounted to net present value at the
balance sheet date using a discount rate appropriate to the particular provision concerned.

Rights creditors

Rights creditors arise from obligations te pay rights holders for the exploitation of content. These rights holders include third party profit participants, contributors; talent
uricns; and collecting societies. An element of the rights creditors is subject to judgement when the information is not yet available to calculate the rate payable. In these
cases, the rate is estimated based on the best information available.
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Changes in Accounting policies

Except for the changes below, the Company has consistently applied the accounting policies to all periods in these financial staternents.

IFRS 16 Leases

The Company has applied IFRS 16 with an initial appiication date of 1 April 2019, using the modified retrospective approach, under which the curnulative effect of initial
recognitian is recognised in retained eamings at 1 April 2019.

The definition of a lease applicable to the Company's circumstances is described in the accounting policies.

On transition to IFRS 16, the Company elected to apply the practical expedient fo apply the assessment of which transachens are leases, appiying IFRS 16 to contracts that
had been previously identified as leases. The definition of a lease under IFRS 16 was applied to contracts entered into or changed on ar after 1 April 2019,

As a lessee, the Company previously classified leases as either "operating” or "“finance” based upon its assessment of whether significantly all the risks and rewards
incidental to ownership of the undertying asset transferred to the Company. Under IFRS 16, the Company recognises right of use assets and lease liabilities for most leases
on the balance sheet. Recegnition exemptions have been applied 1o short term and low value leases.

At transition, lease liabilities were measured at the present value of the remaining fease payments discounted at the Company's incremental bormowing rate at 1 April 2019.
Right of use assets are measured at an amount equal to the lease liabilty, adjusted by the amount of any prepaid or accrued lease payments.
The Company used the following practical expedients when applying IFRS 18 to previously classified operating leases:

+ Adjusted the right of use assets by any onerous contract proviston immediately before initial application;

= Did not recognise right of use assets and liabilities for leases with a less than 12 month term;

« Excluded init:al direct costs from measuring right of use assets at the date of initial application, and

- LUsed hindsight when determining the lease term if the contract contains options to extend or terminate the lease.

For previously classified finance leases, the carrying amount of the right of use asset and the lease liability at 1 April 2019 are determined at the carrying amount of the
lease asset and fiability immediately as at 31 March 2019.

On transiticn the Company recognised the following:

Em

Right of use asset 483

Additional lease liabilities 8.8

An assessment as to whether the existing available borrowing facilities would provide the funds necessary to obtain assets of a similar nature has been performed in order
to determine the weighted average of the discount rates applied of 2.02%.

£m
QOperating lease commitments at 31 March 2019 as previously disclosed 809
Discounted using the incremental borrowing rate at 1 April 2019 64.2
Recognition exemption for short term leases {0.2)
Recognition exemption for leases of low value assets {0.7)
Variable lease payments based on an index or rate {14.5)
Lease liabilities recognised at 1 Aprit 2019 48.8
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Geographical location of revenue

The Company's geographical reperiable segments refiect management reporting lines and do not solely comrespond o the country or regian after which they are named.
The Company's revenue by country of destination was as follows:

2020 2019
£m £m
External sales:
UK 2240 1216
America 143.0 167 .4
Australia 13.5 252
Rest of world 251.0 257.2
Total 631.5 571.4

Tne allocation of sales to geographic segments is based upon the business region in which the sales are generated. No individual country within the rest of world category is
more than 3% of total sales.

Disaggregation of revenue

'n the following 1able, revenue is disaggregated by revenue streams as described in the principat accounting policies.

2020 2018
£m £m

Revenue streams:
Branded Services 106.2 1107
Production and Distribution 5253 460.7
Total 631.5 571.4

Contract balances

Centract assets (accrued income) primarily relates to the Company’s right to consideration for wark completed but not bilted at the reporting date. Contract liabilities
(deferred income) primanly relate to the consideration recetved from customers in advance of transferring a good or service.

The following table provides analysis on significant changes to contract liabilities during the year.

Contraot liabilities.

£m

Balance transferred from deferred income following adoption of IFRS 15 (31.8)
Decrease due to revenue recognised in the period 22.7
Increase due to cash received In advance and not recognised as revenue during the year (91.0)
At 31 March 2019 (99.9)
Decrease due to revenue recognised in the period 685
Increase due to cash received In agvance and not recognised as revenue during the year (67.7)
At 31 March 2020 (99.1)

2020 2019

£m £m

Cumrent (80 5) (78.8)
Non-current {18.6) (21.1)
(39.1) 199.9)

The Company has no contract assets as at 31 March 2020 and 31 March 2G18.
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3. Total operating costs

QOperating profit is stated after charging depreciation and amortisation (£12.7m). Inventory consumed (£18.2m) is included within costs of sales.

Analysis of total operating costs by activity
2020 2019
Em £Em
Cost of saies 4259 3838
Distripution costs 63.0 369
Administration expenses 109 3 108.0
598.2 528.7

Total
In the current year, the Company reassessed the allocation of staff costs across the above operating cost categories to reflect changes in internal
management reporting.

4. Auditor's remuneration

2020 2019

£m £m

For the audit of BBC Studios Distribution Limited's annual accounts 0.6 0.4
0.6 0.4

Total fees paid
The National Audit Office {NAQO) served as independent external auditors for the Company for the years ended 31 March 2020 and 31 March 2019. The NAQO
did not receive fees for any other services.

5. Staff costs
The average monthly number of persons (including Directors) empioyed:
2020 2019*
Number Number
828 900

Average monthly persons employed
Within the averages above, 100 (2019 90) part-time employees have been included at their full-time equivalent of 74 (2019 66).

The Company also employed an average full-time equivalent of 54 (2019: 47) persons on a casual basis.
The aggregate remuneration recognised in the Company income statement in respect for alt employees, including casual staff, comprised:

* The comparatives have been restated to better reflect the average headcount for the prior year

2020 2019
£m Em
Salaries and wages 59.9 60.1
Social security costs 6.6 68
Other pension costs 8.5 52
Total 75.0 721
6. Key management personnel compensation
Directors remuneration is as follows:
Date appointed Salary Benefits Pension Perdformance Total
to Board Related
2020 £'000 £'000 £'000 £'000 £'000
Tirn Davie (tughest paid director) 1 Novemnber 2012 400 2 40 200 642
Tom Fussell 3 May 2018 325 2 - 162 489
Tetal directors 725 4 40 362 1,131

The Company has made no contributions to money purchase schemes for its Directors in the year (2019: nil).

Tim Davig is & member of the BBC defined benefit pension scheme and had accrued entitlements of £21,000 {2019: £18,000) under the scheme at the end of
the year. The defined benefit pension reflects 31.4% employer contributions.

Date appointed Salary Benefits Pansion Performance Total
to Board Relatad
2019 £'000 £'000 £'000 £'000 £'000
Tim Davie (highest paid director) 1 November 2012 400 2 32 200 634
Tom Fussell 3 May 2018 314 2 - 157 473
Total directors 714 4 32 357 1,107
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7. Leases

£m
Interest expense on lease liabilities 1.0
Expenditure on short term leases exempt from recognition 0.1
Total cash outflow relating to leases 2.9
8. Distribution rights

£m
Cost
At 31 March 2019 1,236.1
Additions 199.8
Disposals (49 B)
Transfers between asset categories 339
At 31 March 2020 1,420.2
Amortisation
At 31 March 2019 1,063.1
Charge for the year 174.7
Disposais (49.6)
Transfers between asset categories 336
Exchange differences (1.4)
At 31 March 2020 1,220.4
Net book value at 31 March 2020 199.8
Net book value at 31 March 2019 173.0
9. Other intangible assets

Em
Cost
At 31 March 2019 38.5
Additions 236
Disposals (14.7}
Transfers between asset categories 17.1
Exchange Differences (0.1)
At 31 March 2020 64.4
Amortisation
At 31 March 2019 146
Charge for the year 7.9
Disposals {(10.8)
Transfers between asset categories 13.4
Exchange Differences {0.2)
At 31 March 2020 24.9
MNet book value at 31 March 2020 395
Net book value at 31 March 2019 239
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10. Tangible fixed assets

Leasehold Plant &
improvements machinery Fixtures & fittings Total
£m £m £m £...'f'..

Cost
At 31 March 2019 7.5 382 a7 49.4
Additrons 18 0.7 06 29
Dispasals - {6.8) {0.7) (7.5)
Transfers between asset categories 5.8 (22.2) {0.8) (17.2)
Exchange Differences - 0.8 0.1 09
At 3t March 2020 149 10.7 29 235
Depreciation
At 31 March 2019 2.0 27.3 21 314
Charge for the year 0.7 1.3 06 26
Disposals - (6.8} {0.7) (7.5}
Transfers between asset categones a3 (13.1) {0.2) (13.0)
Exchange Differences - 0.2 0.1 0.3
At 31 March 2020 30 8.9 1.9 13.8
Net book value at 31 March 2020 11.9 18 1.0 14.7
Net book value at 31 March 2075 55 10.8 16 18.0

11.Right of use assets

Land and buildings

£m
Cost
At 31 March 2019 R
Additions 494
At 31 March 2020 49.4
Depraciation
At 31 March 2019 -
Charge for the year 2.3
At 31 March 2020 23
471

Net book value at 31 March 2020
Net book value at 31 March 2019
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12. Investments

Subsdiares  Joint ventures A ats Other il TFotal
£m £m Em Em £m

Cost
At 1 April 2018 195.4 04 369 33 2370
Additions 177 - 3.0 - 207
Reclassified from asscciates 6.6 - (6.6) - -
Share capital return {14.1) - - - {14.1)
At 31 March 2018 206.8 04 33.3 3.3 2426
Provisions for impairment
At 1 Apnl 2018 as - 28 0.8 7.1
Charge for the year 67.4 0.4 1.0 0.5 69.3
At 31 March 2019 70.3 0.4 38 1.3 76.4
Net book value at 31 March 2019 135.7 - 28.5 20 167.2
Cast
At t April 2019 206.6 0.4 333 33 2436
Additions 100.4 - - - 100.4
Transfers between asset categories 20 0.1 - {2.0} 0.1
Al 31 March 2020 309.0 0.5 333 13 3441
Provisions for impairment
At 1 Apnl 2018 70.9 04 38 1.3 764
Charge for the year - - 1.1 - 1.1
At 31 March 2020 70.9 04 4.9 1.3 75
Net book value at 31 March 2020 2381 0.1 284 0.0 266.6

Impairment charge for the year

The Company iests investments for impasrment in the accounting period in which acquisition takes place, thereafter annuatly, or more frequently if there are indications that the investment
might be impaired.

The recoverable amounts of the Cash Generating Units (CGUs) are determined from value in use calculations The key assumptions used for these calculations are those regarding discount
rates and growth rates. Management estimates discourt rates using pre-tax rates that reflect current market assessments of the time value of money and the risks specific to each CGU.

2 entertain Lirmted

The acquisition of 2 Entertain Limited occurred on 6 August 2009, when the previcusly owned joint venture became a subsidiary of the Company. For the purpose of the impairment test, the
investment's value-in-use was calculated using the cash flow projections for the entity and its subsidiary, 2 entertain Video Limited. These projections cover a five year period after which
cash flows have been extrap using an exp d long term growth rate of -42% (2019: -34%). A discount rate of 9.6% {2019: 8.8%) has been applied to the cash flows. The main
assumption on which the forecast cash flows are based is the trends n the global DVD market which is declining. As a result of the changes in the global DVD market. management made
the decision to impair the investrment balance in 2 Entertain Limited by £58.7m in 2019, however no impairment was required in 2020,

88C Studios Austratia Hofdings Ply Lirited

BBC Studios Australia Haldings Pty Limited was incorporated on 19 September 2007 and is a whaolly-owned subsidiary of the Company. For the purpose of the impairment test, the
investment’s value-n-use was calculated using the cash flow projections for the entity and its subsidiary, BBC Studios Austraha Pty Limited. These projections cover a five-year period, after
which cash flows have been extrapolated using an expected long termn growth rate of 1% (2019: 0%). A discount rate of 8.7% (2019: 8 6%) has been applied to the cash flows. The
forecasted cash flows are predominantly based on the expected activity in BBC Studios Austraiia Pty Limited, which is a trading entity primarify invcived in the licensing of programmes o
broadcasters, production, and ownership and controt of subscription TV broadcasting serwces. As a result of the recently contracted tenms, management made the decision to impair the
investment baiance in BBC Studios Australia Holdings by £8.7m in 2019, however no impairment was required in 2020
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12. Investments continued

Country of

incorporation or COwmnership
Principal Subsidiary Undertakings Ref. establishment Principal activity interest
2 Entertain Limited 1o+ United Kingdom Holding company 100 0%
Baby Cow Productons Limited 1,0+ United Kingdom Content productien 70 0%
BBC Studios Americas Incarporated 3.+ usa Holding company 100 0%
BBC Studios Austraiia Holdings Pty Limited 4, + Australia Holding company 100 0%
BBC Studios Canada Limited 5 + Canada Programme distnbutor 100 0%
BBC Studios France 6, + France Pragramme distnbutor 100 0%
BBC Studios Germany GmbH 7.+ Germmany Frogramme distnbutar 100 0%
BBC Waorldwide Holdings B W a,+ Netheriands Holding Company 10C 0%
BBC Studios Japan Limited 9 + Japan Programme distribuior 100 0%
Rapid Blue Pty Lumited 10, + South Afnca Content production 70.0%
Sid Gentre Films Limited 2.+ United Kingdom Content production 51 0%
Tonto Films and Television Limrted 1,4+ United Kingdom Content production 100 0%
UK Programme Distnbution Limited * 1,+ United Kingdom Programme disinbutor 100 0%
BBC Studios Channel Investments Limited 1,+ Unrted Kingdam Holding company 100 0%
Lookeut Paint Limited 30, + United Kingdom Content production 93 5%
UKTV Media Holdings Limsted 29 + Unied Kingdam Mult channel broadcaster 100 0%

Country of Country of
incorporation sr Ownership incorporation or Ownership

Other idiary undertakings Ref. establishment interest Ref. establishment interest
2 entertain Management Lirmited 1 United Kingdom 100 0% MCI Music Publishmng Lirited f Urited Kingdom 100 0%
2 entertan Video Limited 1 United Kingdom 100 0% Moone Boy (UK} Limited 1 Unrled Kingdom 50 0%
2004370 Inc 11 Canada 100 0% Nme Productionst incorporated 23 + Canada 100 0%
Adpacent Productions, LLC 27 USA 100 0% Philomena Lee Liniled 1 United Kingdom 50 0%
Alan Partndge Limited 1 United Kingdom 100 0% A Suitable Company Limited 30 United Kingdom 100 0%
Baby Cow Anmation (Waren) Limied 1 United Kingdam 100 0% AMP 1 Limted 30 Urited Kingdom 100 0%
Baby Cow Animation (Wussywat) Limited 1 United Kingdom 100 0%  Evergreen Telewision Limited 30 United Kingdom 100 0%
Baby Cow Animation Limited 1 Unrted Kingdom 100 0% LOOKOQUT POINT (LES MISERABLES) Limited 30 United Kingdom 100 0%
Baby Cow Films (Zoe) Limted 1 Umited Kingdom 100 0% LOOKOQUT POINT (SHIBDEN) Limited 30 United Kingdom 100 0%
Baby Cow Films Limited 1 Umted Kingdom 100 8% Lookout Point {The Collectron) Limded 3 United Kingdam 100 0%
Baby Cow Manchester Limitad 1 United Kingdom 100 0% Lookaout Point Acquisition Limited 30 United Kingdom 1000%
Baby Cow Productions (Hunderby) Lirmted 1 United #ngdom 100 0%  Lookout Pomt (LTS5} Limited 30 United Kingdom: 100 0%
Baby Cow Productions (Partndge) Limited 1 Untited Kingdom 100 0% Off Stone Productions Limited 30 United Kingdam 100 0%
Baby Cow Productions (Red Dwarf) Limited 1 United Kingdom 100 0% BBC Studios Polska 18, + Paland 100 0%
Baby Cow Productions (Witchfinder} Limited 1 Unnted Kingdom 100 0% BBC Studios Productions (Afnca) (Pty) Limited 19 Afnica 100 0%
BBC Video Limited 1 United Kingdom 100 0% BBC Studics Drarna Productions Limited 1, + United Kingdem 100 0%
BBC Siudios {Afnca) (Pty) Limited 12 Afnca 100 0% BBC Studios Productions Nordics ApS 20, + Oenmark 100.0%
BBC Siudios Amencas (401) k Pian Trustees 3 USA 100 0% BBC Studios Realty Productions LLC 27 usa 100.0%
BBC Studios Produchons Ausiralia Pty Linmted 4 Australia 100 0% BBC com US, Incorporated 21, + USA 100.0%
BRC Studios Australia Pty Limited 4 Australia 100 0% Beeb Rights Limuted™ 1.+ Urited Kingdom 100 0%
BBC Studios Singapore PTE Limited 14, + Singapore 100 0% Crimsan Productons Limited 1, + United Kingdom 100 0%
BBC Wordwide Channels Mexico S Ade C WV 15, + Mexo 100.0% Rapd Blue Afnca Lumted 26 Nigeria 100 0%
BBC Studios Comporate Senvices Limited 1+ United Kingdam 100 0%  Sid Gentle Films (Carfu) Limited z United Kingdom 100 0%
BBC Studios Intermediadora de Sid Gentle Filma (Gaiman) Limitad 2 Unned Kingdom 100 0%
Programadora Estangeira Limited 16.+ Brazi 100 0% Sid Gentle Films (Killing Eve) Limited z Umited Kingdom 100 0%
BBC Studios Investments Limited 1+ United Kingdam 100 0% Sid Gentle Films (SS-GB} Limted 2 United Kingdom 100 0%
BBC Studios India Private Limited 17 India 100 0% Sid Gentle Films (The Dumels) Limited z Umited Kingdom 100 0%
BEC Studios Mexico SAde CV 15, + Mexico 100 0% Sun Never Sets Productions LLC 27 USA 100 0%
Bacd Wolf Productions LLC 27 USA 100.0% The Last Holiday timited 1 United Kingdom 100 0%
BBC Earth MD (WWD) Limited 1,0+ Unnted Kingdem 100 0% BBC Studios Amancas Investments Incorparated 28 UsA 100 0%
BBC Earth Produchions {Gant Films) Lirmiteg 1 United Kingdam 100 0% BBC Studios Chaanel Investments (Ontano) Limited 24 Canada 100 0%
BBC Earth Productiens {Life) Limsted 1, + Unnted Kingdom 100 0% Studios Competition Productions LLC 27 UsA 100 0%
BBC Earth Produchons Limited 1+ Unitad Kingdom 100 0% Worldwide Knowledge (Beiing) Business
BBC Magazine Holdings Limited 1+ United Kingdom 100 0% Consulting Cempany Limited 25 China 100 0%
Canadian AP Ventures Company ULC 32 Canada 100.0% Sid Gentle Films (OLIVE) Limited 2 United Kingdam 10C 0%
Demon Music Group Limited 1 Urited Kingdem 100 0% Sid Gentle Fims (TD4) Lirmted 2 United Kingdom 100 0%
Demon Records Limited 1 United Kingdom 100 0% Sud Gentle Films (KEZ) Limited 2 Unitad Kingdom 100 0%
Eanh Film Praductions Limited 1 United Kingdom 100 0% Sid Gentle Fims (KE3) Limited 2 United Kingdam 100.0%
Erste Weitwet Medien GmbH 22, + Garmany 100 0% Sid Gentle Films (KE4) Limited 2 United Kingdam 100 0%
F-Beai Racords Lumiled 1 United Kingdoem 100 0% UKTV Madia Limited 29, + Unitec Kingdom 100 0%
Globai Hybnd Productiens LLC 27 Usa 100 0%
Lime Grove Productions LLC 27 USA 100 0%
Lost Chid Limited 1 Umited Kingdem 50 0%
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12. lnvestments confinued

Country of Country of
incorporation or Ownership incomporation or Ownership
establishment interest Ref. establishment interest
Associates Joint Venturas
72 Films Limited United Kingdem 150% BB Rights, LLC USA 50 0%
Amazing Pmoductions Limied United Kmngdam 25 0% BBC Earth Productions (Afnca) Liumited + United Kingdom 100 0%
Burring Bnght Produchons Limited Unnited fingdoerm 250% Brtoox, LLC USA 40 5%
Children's Character Bagks Limited Uniteg Kingdem 25.0% IV Programs LLC usa 50 0%
Clerkenwell Films Limited United Kingdom 48 1% Sub-Zero Events Lumtad - Unded Kingdom 50 0%
Chffhanger Produchians Lemied United Kingdom 25Q% Tower Productions GmbH + Germany 50.0%
Curve Media Limited + Unted Kingdom 25 0%
Educational Publishers LLP +* Unred Kingdom 15 0% Investmants
Expectanon Entertainment Limited + Unttad Kingdam 22 6% MSM-Worltwige Factual Media Prvate Limited + United Kingdom 26 0%
Firebird Pictyres Limited + United Kingdom 25 0% NC Ilnternet Limited * United Kingdom 10 0%
House Productions Limited + United Kingdom 250%
Jasper Broadcasting Incarporated Canada 50 0%
Knowledge-West Cornmynications tnc Canaca 50.0%
Mignty Productions Limited + United Kmgdom 25.0%
Moonage Prctures Limied + United Kingdom 15.0%
New Videc Channel America LLC™" usa 50 1%
Onginai Talent Limited + United Kingdom 10 0%
Rapid Biue Formal Limited Nigena 38.0%
Red Planet Pwctures (Entertainment} Limited + United Kingdom 22 7%
Vancus Artists Limited + Unied Kingdom 20.0%
Woodlands Books Limited + United Kingdam 15 0%

Held directly by BBC Studios Distnbubion Limited

8BC Studios Dustnbution Limted holds 92 7% of the 1ssued share capital but the non-cantrolling shareholders have no ngnt to distributions
BBC Studios Distribution Limied holds B8 4% of 1s5ued share capital but the non-contralling shareholders have na nght to distabutions

BBC Studws Distribution Limited holds 50 1% of the 13sued share capital but has imited power aver the cperational activites and therefare accounts for its interest as an associate
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1 Telewision Centre, 101 Wood Lane, London, W12 7FA, United Kingdom

Ground Floor Charles House 5-11 Regent Street, London, SW1Y 4LR. United Kingdom

1120 Avenue of the Amencas, 5ih Fioor, New York 10036-6700, United States

Level 1. 35.51 Mitchell Street, McMahons Point 2060, Sydney, Austraha

145 King Street West, Suite 740, Toronts ON M5H 1iH, Canada

18-20 Quai du Paint du Jour, Bat, A, Boulogne-Biflancourt 92100, France

Kaiser-Wilheim-Ring 17-21_ Koin 50672, Germany

Pnns Bermnhardplem 200, 1097 8 Amsterdam. The Netherands

Tokyo Club Bullding, Flaor 10, 3-2-6 Kasurmigaseki, Chiyeda-ku, Tokyo, 100-0013. Japan

263 Oak Avenue, Randburg, Johannesburg, 2194,South Afnca

66 Wellington Street West 470, Toronto Dorminion Bank Tower, Taronto MSK 1E6, Canada

Office 003H3 Ground Floor, 10 Mairose Boulevard, Meirose Arch, Melrose North 2196, South Africa
1st Floor, No.1 Amwell Street, London EC1R 1UL, United Kinggom

#12-08/08 Shaw Tower, 100 Beach Road, Singapore 188702, Singapore

Calle Andres Bello 10 Piso 18, Chapultepec Polance, Delg Migue! Hidalgo, Cuclad de Maxico CP 11580, Mexico
Rue Femeira de Araujo, 741 Andar 1. Pinhewros, Sac Paulo SP 05 428-002, Brazif

Canstructan Hause A Wing, 401-4th Floor, O Linkung Road 24th Road, Khar West, Mumbai 400 0572, india
PI. Bankowy 1, 00-139, Warsaw, Poland

24 1Bth Street, Menlo Park 0081, Mazars House, 5 St Davids Place, Parktown 2193, South Afnca
Mosecdaive; 14, Valby, 2500, Denrnark

Carporation Trust Centra, 1209 Qrange Street, Wilmington, 19801, United Siates
Kaiser-Witheim-Ring 17-21 Kaéin, 50672, Germany

650-699 Howe Street, Vancouvar, Bniish Columbia, V5C0B4, Canada

Teronto Daminion Bank Tower, Toranta Demmen Center, Toronte, M5K1ES, Canada

Unit 7, Floor §, West Tower, Genasts Butlding, B Ximyuan South Road, Chacyang Distnct, 100027, China
7 Sowemime Street. GRA Ikeja, Lagos, Nigena

10351 Santa Monica Boulevard, Suite 250, Los Angeles 90025, United States

120% Orange Street, Wilmingten, 19801, United States

10 Hammersmith Grove, London, W6 7TAP, Umited Kingdom

Hammer House, 113 - 117 Wardour Street, London, W1F OUN, United Kingdom

4 Daventry Read. Rugby, CV22 6NS, United Kingdom

800-195% Upper Water Streel, Halifax NS B3J 2ZN2, Canada
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13. Programme rights and other stock

2020 2019
£m £m
Programme rights for broadcasting 23.8 290
Programmes in the course of production 2.0 6.5
Total 258 35.5
14. Trade and other receivables
2020 2019
£m £m
Amounts falling due within one year:
Trade receivables 148.1 116.4
Prepayments and accrued income 134.0 95.0
Amounts owed by subsidiary undertakings 67.7 471
Amounts owed by joint ventures and associates 55 404
Derivative financial instruments 4.0 1.0
Other receivables 9.9 6.3
369.2 306.2
Amounts falling due after more than one year:
Trade receivables 20.6 3.2
Amounts owed by subsidiary undertakings - 2.5
Amounts owed by joint ventures and associates 20 -
Derivative financial instruments 0.0 0.5
22.6 6.2
Total 391.8 3124

15. Expected credit losses

Included in the Company's contract assets and trade and other receivables at 31 March 2020 are balances of £33.0m {2019: £21.7m} which are past due
at the reporting date but not impaired. The aged analysis of these balances is as follows:

2020 2019

Em £m

Up to 3 manths 185 14.9
3 to 6 months 5.3 25
Over 6 months 8.2 4.3
Total 33.0 217

In determining the recoverability (likelihood of receiving payment) of a trade and other receivable the Company considers any change in the credit quality
of the receivable from the date credit was initially granted up to the reporting date. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the customers to settle the receivables. Receivables are provided for based on the
probability of expected credit losses for each receivable.

Amounts charged to the impairment provision are written off when there is no expectation of recovery. Subsequent recoveries of amounts previously
written off are credited to the income statement. The impairment provision stands at £3.3m at 31 March 2019 (2019: £6.0m).

The movement in the allowance for expected credit losses is set out below:

2020 2019
£m £m

Batlance at the beginning of the year 6.0 238
Charge for the year 1.8 31
Amounts recoverad during the year (4.2) 0.4
Amounts written off as uncollectable (0.3} {0.3)
Total 33 6.0

No significant amount has been provided for items that is not yet due for payment.

The 2020 £1.8m charge for the year relates 1o specific customer provisions.
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16. Trade and other payables

2020 2019
£m Em
Amounts falling due within one year:
Bank loans and overdraft 16.7 30.2
Trade payables 309 26.4
Rights creditors 1271 113.1
Accruals and deferred income 117.8 110.2
Amounts owed to ultimate parent undertaking 21.0 283
Amounts owed to parent undertaking 16 -
Amounts owed to subsidiary undertakings 248 2.0
Amounts owed to fellow subsidiary undertakings 34.2 19.9
Amounts owed to joint ventures and associates - 9.7
Derivative financial instruments 11.4 1.1
Other payables including other taxes and social security 685 16.8
454.0 357.7
Amounts falling due after more than one year:
Loan owed to intermediate parent undertaking 2237 138.9
Derivative financial instruments 0.2 0.3
Rights creditors and deferred income 89.7 44.7
313.6 183.9
Total 767.6 541.86

The Cempany and some of its subsidiaries operate a cash pooling arrangement. All the cash balances within the pool belong to the legal entity to which
they relate, although the Company has access to all funds and each cash pool participant is jointly and severally liable for any overdraft balance.

17. Provisions for liabilities

Property related  Other provisions Total
£m Cm Cm

At 31 March 2018 1.0 7.1 8.1
Provided during the year 01 115 118
Released in the year - (2.5) (2.5)
Utilised in the year (0.1) {0.8) (0.9)
Released to the income statement - (0.1) (0.1)
At 31 March 2019 1.0 15.2 16.2
Provided during the year 0.1 23 24
Released in the year (0.0} (3.2) (3.2)
At 31 March 2020 1.1 14.3 15.4

Property-related provisions include onerous leases in respect of properties held under non-cancellable leases, when the expected benefits to be derived
by the Company from subletting those properties are lower than the unavoidable costs payable over the remaining term of the respective leases, together
with provisions for dilapidations in respect of leasehold properties.

Provisions for onerous contracts are recognised when the expected benefits to be derived by the Company from a contract are lower than the
unavoidable cost of meeting its obligations under the contract.

Other provisions primarily comprise legal and restructuring costs. No further disclosures have been made due to commercial sensitivity.

Further deferred contingent consideration may be payable in connection with acquisitions made by the Company. No provision has been made where the
likelihood and magnitude of additional payments cannot be assessed with reasonable certainty.

Provisions are analysed between current and non-current as follows:

2020 2019

£m £m
Current 1.7 13.5
Non-current 3.7 2.7
15.4 16.2
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18. Taxation

Analysis of charge for the period

The charge for the year, based on a rate of corporation tax of 19% (2019: 19%) comprises:

2020 2019
£m £m
Current tax:
Group Rehlef Payment 4.2 -
UK Corporation Tax 50 146
Double Tax Relief {3.5) (7.5)
Adjustments in respect of previous years 4.6 (0.4)
Foreign Tax 7.1 7.9
Total current tax 17.4 14.6
Deferred tax:
Crigination and reversal of temporary differences {1.2) (0.6)
Tax rate reduction {(1.0) -
Adjustment in respect of prior years 0.8 -
Total deferred tax (1.4) {0.6)
Total charge for the year 16.0 14.0
Factors affecting the tax charge
2020 2019
£m £m
Profit on ordinary activities before tax 58.9 56.4
Profit on ordinary activities at the standard rate of corperation tax in the UK of 18% (2019: 19%) 11.2 10.7
Effects of:
Other disallowable expenditure 27 15.2
Non-taxable income - dividends from JV's {5.8) {11.6)
Tax differential re overseas earnings 35 0.3
Investment write-offs - (0.3)
0.4 3.6
Prior year adjustments:
Current tax 4.5 (0.4)
Deferred tax 0.8 -
5.3 (0.4)
Temporary differences:
Depreciation less than capital allowances {0.6) (1.4)
Other temporary differences (0.3) 2.0
QOrigination and reversal of tempaorary differences - (0.5)
{0.9) 0.1
Current tax charge for the year 16.0 14.0

Deferred tax analysis

In accordance with [AS 12, Income Tax, the company provides for all deferred tax liabilities in full and deferred tax assets where they are expected to be
realised in the foreseeable future at a rate of 17%.

2020 2019
£m £m
Deferred tax provision
Provision at start of year (8.3) (7.9)
Deferred tax credit (1.4) (0.4)
Charged to reserves (0.1} -
Provision at end of year (5.8) (8.3)
Deferred tax {asset)/liability
Accelerated capital allowances (4.9) (5.2)
Other temporary differences (3.5) {2.9)
Financial instruments (1.4 (0.2)
Provision at end of year (9.8) (8.3}
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18. Taxation continued
Factors that may affect future tax charges
The UK corporation tax rate is currently 18% and this is not set to change in the near future.

The March 2020 Budget announced that a Corporation Tax rate of 19% would continue to apply with effect from 1 April 2020 and this change was
substantively enacted on 17 March 2020. The deferred tax liability at 31 March 2020 has been calculated based on the rate of 19% (2019: 17%).

There are many future changes to worldwide taxation systems as a result of the potential adoption by the UK and individual territories of measures
relating to the OECD Base Erosion and Profit Shifting Actions. The Company continues to actively monitor any developments and evaiuate their potential
impact. The Company does not expect the future tax rate to be materially impacted by these changes to the intemational tax landscape.

19.Calied up share capital

2020 2019
£m £m
Issued and fully paid
250,000 Crdinary shares of £1 each 0.2 0.2
The Company has one class of ordinary shares, which carry no right to fixed income.
20. Dividends
2020 2019
£m £m
Amounts recognised as distributions to equity holders in the period:
Interim dividends for the current year of £258.0 per share (2019: £249.80 per share) 64.5 62.5
64.5 62.5

21. Reserves

Hedging Reserves

The hedging reserve is used to record the effective portion of cumulative net changes in the fair value of cash flow hedging instruments, related to
hedged transactions that have not yet occurred (net of tax). During the current year, losses of £3.5m were removed from the hedging reserves and
recognised in revenue in the income statement (2019: losses of £4.0m).

The movement in the hedge reserve was recognised in other comprehensive income under net losses on foreign exchange cash flow hedges of £9.5m
{2019: gain of £1.7m).

22. Acquisitions
Subsidiary Acquisition - UKTV Hoidings Ltd

On 4 June 2019, the UKTV group, a British multi-channel broadcaster, that was previousiy a joint venture owned by BBC Studios Distribution Limited and
Southbank Media Limited, was demerged ang had its ownership restructured. The three life-style channels were separated from the group, and BBC
Studios obtained 100% ownership and control of UKTV Holdings Limited and its remaining seven entertainment channels, as well as UKTV Play and the
UKTV brand. The principal reason for this acquisition was that these channels are closely aligned to the BBC Studios Group's own content strategy and
supply. On acquisitien the fair value was £164.2m. The acquired business contributed revenues of £236.1m and net profit of £40.7m to the BBC Studios
Group for the period from 4 June 2019 to 31 March 2020.

As part of this acquisition, the Company agreed to pay £100.4m {made up of inmediate and deferred cash payments) and to transfer the three lifestyle
channels owned by UKTV Holdings Ltd. to Discovery Inc. In addition £73 million will be paid, representing the assumption of debt previously financed by
Discovery and the impact of discounting the deferred consideration. The Company considers that, from the company perspective the cost of the
investment in UKTV Holdings Ltd. includes only the cash consideration and not the value of the three lifestyle channels, which were owned and
transferred by the subsidiary.
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23. Commitments and contingent liabilities

Contracts placea for future capital expenditure not pravided are as follows:

2020 2019
£m £m
Capital commitments
Tangible fixed assets 10 -
10 -
Other financial commitments
Dustribution rights 1310 158.1
Programme rights for broadcast 04 0.6
Other commitments 15.6 49.0
147.0 207.7
Total unrecognised commitments 148.0 207.7

The Company has given guarantges in relation to the BBC Commercial Holdings Limited revolving credit facility agreement. At 31 March 2020, total amounts
drawn down under this facility were nit (2019: £nil). In addition the Campany has given guarantees m relation to a US private placement irt the name of BBC
Commercial Holdings Limited which at year end was £202.2m (2019: £193.2m). At 31 March 2020, the total amount of this debt was £202.2m {2019° £1983.2m).

Included in Other commitments is £1.6m to Associates,

There were no contingent liabilities in the current or prior year

24, Related party transactions

The Company's consolidated financial statements for the year ended 31 March 2020 contain related party disclosures. Consequently, the Company has taken
advantage of the exemption under FRS 101 {IAS 24 Related Party Disclosures) not to disclose transactions with other members of the BBC Group. The value of
transactions conducted with nan whally-owned subsidiaries and with other related parties was as follows:

Exp Dividend ived Incame p Divi recaived

2020 2020 2020 2018 2019 2019

Nama of relatad party Relationship £m £m £m £m £m £m
UKTV Media Holdings Limited Joint Venture” 10.8 - - 526 - 14.5
Other joint ventures Joint Venture 02 - - 04 - -
New Video Channel America LLC Associate 26.4 - - 19.5 - -
Other associates Associate 0.9 {11.4) - 1.5 (9.8) 0.6
Total 38.3 (11.4} - 74.0 {9.8) 15.1

*UKTV Media Holdings Limited was a joint venture until 4 June 2019 when it became a subsidiary, see acquisitions note 22.

The following amounts were outstanding witt related parties at the balance sheet date:

Raceivables Fayables Net balance Receivables Payables Net halance

2020 2020 2020 2018 2019 2019

Name of related party Relationship Em £m Em £m £Em Em
UKTV Media Holdings Limited Jont Venture - - - 351 (2.7} 254
Other joint ventures Joint Venture 0.1 - 0.1 .7 - 0.7
New Videc Channel America LLC Associate 40 - 4.0 21 - 21
Other associates Associate 34 - 3.4 25 - 2.5
Total 7.5 - 7.5 404 {9.7) 30.7

At 31 March 2020, the Company also had an outstanding balance of £1.0m (2019: £1.0m) payable to a joint venture of the Company's ultimate parent in respect of
group relief. This balance is included within other payables.
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