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It is with the greatest regret that |
have to report the reslgnation in
December, 05 medical advice, of
Sir Denis Mountain, Bt as
Chairman and Managing Direc-
tor, Sir Denis had been Chair-
man of Eagle Star since 1974 and
had served as a Director for over
25 years. His comtribition to the
group has been immense and his
leadership an inspiration 1o us
g all, Cur good wishes go to him
H and we ore delighted hat he is
Y& retaining his connection with the
g company by accepting the office
A of ionorary President.

Mr. John Danny, a Deputy
, Chairman, who was also Chair-
man and Chief Exccutive of Grovewood Securities Limited,
resigned from the Board in March 1986. I would like 10 place on
record the outstanding contribution he has made to the group over
the years. Under his leadership Grovewood Securities has grown
since 1953 from small beginnings into a group with an annual
turnover of £269m. On behalf of the Board | extend to him our
thanks and our good wishes for the future,

During the year the company suffered two sad losses in the death of
Mr David Jeussel and of Sir [ain Stewart, Mr David Jessel was a
Deputy Chairman of the company and his sudden death in
Scptember was a great loss 10 us, He will be sorely missed by his
wide circle of frierds und colleagues from 211 walks of life and
parucularly by us at Eagle Star. Sir lain Stewart had been a Director
of Eagle Star since 1952 and his wise counsel was always greatly
vaved,

The Marquess of Linlithgow retired from the Board in December.
e had been a member of the Eagle Star Board for over 35 years and
I would fike to thank him for all the suppert and advice he has given
over the years. Mr George Blunden resigned from the Board at the
same time following his appointment as Deputy Governer of the
Bank of England. We offer him our congratulations and good
wishes,

Results for the year

Despite an underlying improvement in insurance rating levels
during the year, results for 1985 show a reduction in surplus before
tax and minority interests to £1164m (1984: £153.1m). However,
the mare realistic anitude towards rating now prevailing in the
market should have a positive effect in futpre. Total investment
return increased to £260.3m (1984: £254.5m); and £25.2m (1984:
£22:2m) was wransferred from the long term funds after grossing-up
for income and corporation taxes. General business underwriting
resulted in a loss of £173.7m (1984: £126.4m) before auribumable
investment return, Gresham Investment Trust was transferred 1o
the company from Grovewood Securities during the year and its
profits of £4.6m (1984; £2-8m) are now shown scparately, The
profits of £29-1m (1984: £25.4m} from Grovewood Securities
include the profits of VG Instruments up 1o the date of jis sale 10
B.A.T Industrics in October, A profit of £78.2m was made on this
sale and is included under exiraordinary ftems.

Notwithstanding the adverse effect of the currency movements we
achieved an increase in general business premiums written of 15 per
cent 1o £763.7m (1984: £664.6m), a significant amount of which
flowed from the raiing increases on existing business.

We continue to follow our policy of seuting up realistic provisions to
meet the full amount of our liabilities for omstanding claims and
unexpired risks.

Invesiment return

The 1013l investment return was £260-3m (1984: £254.5m). This
teflects substantial growth in investment values and afier allowing
for currenzy exchange rate fluctuations the underlying growth in
invesiment income was 9 per cent. The method used in the
computation of these figures is unchanged from last year and takes
no account of any increase in the value of the sharcholders’ interest
in the Life business, which »w shown at a nominal amount in the
accounts.

General insurance business

The table set out on page 4 analyses the results by each major
terrivory and includes an appropriate allowance for investment
return {equivalent 1o that obtainable fram risk-free investments) on
the related insurance funds,

In the United Kingdom there was an encouraging increase of 30 per
cent in written premium income, spread over all the major ¢lasses.
This unprovement reflects importantly the substantial increases in
levels of preriums which we have been able 10 obtaing but it will be
readily understood that the benelit of this in terms of earned
premiums will not emerge fully in the accounts until next year. In
addition, the hardening of the market created a situation in which
we were able, with a growing expectation of profitable wading in
coming years, to recover part of our market share which we had
sacrificed in the unsatisfactory conditions of recent years.

‘The property account suffered as a result of-higher than normal
weather claims and consequently only showed a marginal impiove-
ment on 1984 with an overall loss (afier atributable investment
reiurn) of £14m (198 £16m). The overal loss on liability business
of L17m (984 [8m profit) is arrived at after a significant
strengthening of claims provisions following higher than expected
increases in court awarded seulements relating 1o old personal
injury claims during the vear,

Motor business was again unprofitable, with an overall loss of £27m
(1984: L[8m) and this account suffered from significant increases
both in claims frequency and in average settlement costs. The
overall loss on the aceident account was £5m (1984: £7m) and
included in this figure is £3m (1984: £4m) for travel business losses.

The results for London market business showed an overall loss of
L4m (1984: £9m). "The results for proportional treaty business were
almost unchanged but there has been a significant improvement in
the home foreign and cexcess of loss accounts, It has been necessary
however to strengthen provisions in respect of asbestos-related and
cnvironmental claims from business written in carlier years.

The worldwide marine, aviation and transport account resulied in 2
transfer from profit and loss account of £1.5m (1984: £3m). Profits
were produced in the United Kingdom, South Africa and Australia
but results in the United States and France were again extremely
disappointing. Corrective action has been taken.

Despite an increase of 14 per cent in underlying currency terms,
overseas premium income fell by 13 per cent in sterling terms, The
results were overshadowed by the considerable underwriting losses
in the United States. Although rating levels increased subsiantially
in this territory, large additional provisions had te be made in
respect of prior year claims and these accounted for approximately
half of the underwriting loss. Burglary and theft claims in South
Africa have shown a marked increase. Australia remained profitable
but competition for business is likely 1o intensify following the
introduction of the workeare legislation in Victoria which has the
effect of reducing the amount of insurance business available. The
level of underwriting deficit in Belgium has shown little change but
some hardening in rates is now evident, In France the results were
unsatisfactory and corrective action has been taken, but-this will take
some time 1o show through.



e

TL e et S TECT At e L T S e ke e n e St e 30w S Sl TRIRCE 0TS WSRO L RS - T
e S ek e L = e

e 3

s e

et PR ] e L

S

vy

AR T L T TR e

Folomoana I AN e, shasxw

T LT WIS A

T

e
.

STATEMENT BY THE CHAIRMAN

United Kingdom and the Republic of Ireland *
* Australia '
/| Belgium
South Africa ‘ ;
‘usa - ‘
Other territories

* including reinsurance and worldwide marine and aviation.

Amountsin [rn ‘

Under-  Auributable 1985 1984

Tremium writing  investment  Overall  Overall

income result return result Tesult
5047 (137.2} 755 (61.7) (30-1)

354 (3.5} 59 24 4.9
3z0 {14} 57 L) {17}

156 (b1} 38 by 61
334 {18-6) ’ 1.9 (16-7) (10.6)
224 59 59 — {4:5)
7637 (173.7) 98.7 {75.0} {35.9}

Life assurance business

Gverall premium income increased by 11 per cent 1o £455.5m and
the shareholders’ gross life profits were £25.2m (1984: £22.2m), an
increase of 14 per cent. These figures were affected by the reduction
in the ratc of corporation 1ax which has the effect of reducing the
“grossed-up” value of life profits. The net transfer released from the
life fund showed an increaseof 21 per cent.

In the United Kingdom new single premiums of £162m were 39 per
cent ahead of the corresponding figures for 1984 but to1al new
“annual premiums amounted to £19.8m (1984; £24.3m), represent-
ing a reduction of 19 per cent. The first quarier of 1984 was the last
period during which life assurance premium relicf was available on
net annual premium policies and so the figuze for the first quarter
of 1985 was inevitably much reduced. Overall, however, 1985 total
production was substantially up on 1984, These figures exclude the
 new business of Eagle Pension Funds, our managed pension funds
subsidiary, for which new annual contributions of £28-9m were
received in respect of pooled and segregated funds and contracts of
© investment management,

A significant event which ook place during the year was the
. ‘successful launch of the Rainbow Bond and the seven "Rainbow
rated’ unit vusts which wenerated much enthusiasim from brokers.
In the nine weeks up to the year end £17.7m was invested in
Rainbow Bonds and £1m in unit trusts,

Qverseas life tusiness development was very good. Overall, in
sterling terms, new annual premiums incrgased by 19 per cent and
single premiums by 49 per cent. Excellent as these figures are, they
are derived from the even better results in terms of the underlying

currencics achieved by the major overseas subsidiaries, Australian
Eagle in particular had an outstanding year with new annual
premiums almost doubled and single premiums nearly trehbled in
local currency.

Grovewood Securitics

As announced on 4th March 1986 the industrial businesses of
Grovewood Securities, excluding VG Instruments which is now a
direct subsidiary of B,A.T Indusiries, were sold to Wolseley-Hughes
p.le.

Directors, management and stafl”

Finally I would like 10 express my own thanks to the Board and the
senior management for the support they have extended to me since
I 1ook up the responsibilities of Chairman; and the thanks of the
whole Board to the management and stafl for their invaluable
contribution and cfferts during 1985,

A.UM-

Chairman

25th March 1986
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REPORT OF THE DIRECTORS

The Directors submit their anhual repon, 1ogether with the

consolidated accounts of the company and its subsidiaies, for the
year 1985,

Principal activities

Tlse principal activity of the company is that of an invegment
compzny, lts principal subsidiary is Eagle Star Insurance Company
Limited, That company aid sts insurance subsidizcies carry on alf
classes of insurance business, other than industrial life assurance, in
the United Kingdom and overseas, and complementary to these
activities the group invests in stocks, shares, properties and loans,
The group is also engaged in the management of unit trusts and the
provision of other financiat services. It 15 intended that the group
will continue 10 undertake business relating 1o these activities,

B.A.T Financial Services Limited

The company became a subsidiary of B.A.T Financial Services on
1st November 1985, alihough the ultimate holding company
remains B.A,T Industries p.lc,

Grovewood Securities Limited

On dth March 1986 the major interests of the company’s subsidiary,
Grovewood Sccurities, an investment holding company whose
principal activities are in the manufacturing, distribution and
service industries (see pages 21 and 22) were sold for a total cash
consideration of £119.5m. Discussions were also in progress for the
disposal of the remaining assets of Grovewood Securities for a
consideration likely to be in excess of £20m.

VG Instruments PLC
The shareholding in VG Instruments held by Grovewood

Seeurities was sold 1o B.A, T Industries on 16th October 1985 fora
cash consideration of £101.2m.

Consnlidated profit and loss account
The surplus for the year before taxaiion, minority interests and

extraordinary items was £116.4m (1984: £153-1m). The balance
retained was £58-4m (1934: £19.2m).

Dividends

First and second interim dividends of £15.2m and £12.7m for the
year ended 31st December 1985 were paid nn 30th September and
18th December 1985 respectively,

The Directors recommend a final dividend for 1985 of £11.1m

which, with the interim dividends will give a total for the year of
£39.0m (1984; £40.0m).

Loans to B.A.T Industries and B.A.T Financial Services

During the year, the company and its subsidiary, Eagle Star
Insurance, made loans totalling £351:2m to the above companies.
Insofar as these loans represent assets of the long term funds they
are fully secured, The loans were made at various ruling market
raies of interest.

B.A.T Industries share option schemes
During the year A, C and D options were granted t. eligible

. eirployees to subscribe for ordinary shares of 23p each in B.A.T

Industries in accordance with the rules of each scheme,

Naemally A cplions are exerisable on completion of savings under
a five year SAYE contsact and C and I options between the thicd
and terth anniversaries of the date . f the grant.

Long term business

Wodldwide 1n 1985 in the hife departments of the group new annual
premsums and single premiums wialled £50-2m and £224.1m
respecively. Nel new amounts assured were £3,591m and included
in this figure 15 £422m represenung the capatalised value of
deferred annuities

An annual valuaion of the long 1erm funds of Eagle Star Insurance
was made as at 3ls1 December 1983, In accordance with the
acquary’s report dated 12th March 1986, the sum of £15.0m from
the Yong term funds has been transferred to the sharcholders' funds,
In addition the sum of £0.5m was transferred from the long 1erm
fund of Groupe Eagle Star - CB 1821 and £0-7m from that of
Ausiralian Eagle Insurance Co Lad,

Reversionary bonuses have been atlacated 1o holders of United
Ringdom wih-profit life and pension policies in respect of the year
ended 31t December 1985, For ordinary with-profit palicies this
bonus was at the rate of £5 per cent per annum of the basic sum
assured and £7 per cent per annum of the existing reversionary
bonuses, A ermunal bonus for policies maturing or becoming
claims by death in 1986 will also be paid at the rate of 65 per cent of
the reversionary and interim bonuses attaching, An additional
rerminal bonus will also be paid on policies thathave been in force
as participating policies for more than 25 year- at the rate of 1 per
cent of reversionary and interim bonuses for each year in force in
excess of 25, subject 1o a maximum of 20 per cent for policies of
duration 45 years or more, For Eagle Star Personal Pension Plan
and Executive Pension Plan contracts, bonuses were declared at the
rate of £5.50 per cent per annum of the basic benefit and £7.50 per
cent per annum of the existing reversionary bonuses, and until
further notice the terminal bonus for retirements arising in 1986 is
a1 the rate of 30 per cent of the reversionary and interim bonuses
attaching. An additional terminal bonus in respect of retirements in
1986 will also be paid at the rate of 2.5 per eent of reversionary and
interim bonuses for each year in {oree as a participating policy,
subject 10 a maximum of 25 per cent for policies of duration 10
years or more. For with-profit deferred annuity group pension
schemes and discretionary schemes the bonus was at the rate of
£9-50 per cent per annum compound calculated on the paid up
pension. In addition, final maturity bonus pensions in respect of
retirements in 1986 will be paid at the rate of 65 per cent of the
total benefits for non-commutable pensions, and 10 per cent of towal
benefits for commutable pensions.

Details of other bonuses are contained in the actuary’s report and
wiil be furnished in due course in the returns to the Department of
Trade and Industry.

General business

A summary of income and outgo of the group in 1985 is as follows:

Commission  Technical
and  reservesat

Premiums Claims expenses  year end*

im Lm £m Lm

Fire, accident and motor 7202 5720 256.7 1,047.6
Marine, aviation and rransport 435 313 165 56.9
7637 603.3 263.2 1,104.5

*Technical reserves are provisions for uncarned premiuvms, unexpired risks and
outstanding claims,

tAlter deduction of brokerage,
1Expenses only,
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REPORT OF THE DIRECTORS

S

‘ ‘Directors
~ The names of the present Directors appear on page 2. Al have held

office since 1st January 1985,

“The Directors report with deep regret she death of Mr. David Jessel

and of Sir Jain Stewart on 20th September and 18th December
1985 respectively,

On #th December 1983, Sir Denis Mountain, By, resigned on
medical grounds and was succeeded a5 Chairman on 51ilt December
1985 by Sir Jasper Hollom. The Hoard wishes to recerd its
appreciation of the great contribution Sir Denis has made over the
years 1o the Eagle Star Group,

On 4th December 1985, The Marquess of Lintithgow retired from
the Board and Mr. George Blurden resigned ¢n the same date,

Mr. John Danny resigned from the Board on 3rd March 1986,

The Dircctors retiring by rotation nndes the Articles of Association
are The Earl Cadogan, Mr, John Clemem, Mr. Russell Evansand

" Sir Michael Palliser who, being tligible, offer themselves for

re-clection,

Directors’ Interests

The Directors, excluding those who were also Directors of BAT
Industries, did not have any interests 1 the share and loan ¢apital
.of the group companies except as shown below:

BAT Industries
1250 Unsecured Loan Stock 200108
13t January 19812 st Begember 1983
° The Earl Cadogan 6,125 6,125
1. . C, Danny 918,750 400,001
Evelyn de Rothschild 15,312 15,312
*5,604 *5,604
B.AT fndustiies

Floating Rate Capinal Notes 1986:90

st Junuary 1982 s December 1982
The Earl Cadogan *16,957 *16,957
A RN Rateliff 43,480 35,180
*Iridicates other than a beneficial interest.
B.AT Industries
share options

131 January 1985
- A C D
A, R. N, Raicliff 2,450 27,400 27,300
J. P.C. Danny Nil 27,000 27,000

During the year Mr. Ratcliff was granted lurther options under the
-C scheme to subscribe for 3,670 shares at 258p per share,

On Ist January and 315t December 1985 respectively, Mr. J.pr.C.
Darny Reld $0,000 and 650,000 ordinary shares of 10p each in VG
Enstruments PLC,

At no iime during 1985 did any Director have any materfal interest
in a contract of sspnificance with the company or any subsidiary in
relation 1o the bissiness 6f the group except those contragts reduired
ta be disclosed pursuant tothe Companies Act 1985, which are sct
out in aote 18300 page 23,

16Y% per cemt Redeemable Udiscetired Loan Notes 1985

During the year the company purchased £3,000 and redeeined

L£4.216,672 of the loan notes. In accordance with the terms of issue R
the outstandmg £12,049,742 of doz2n noles was redecmed at par on

3t December 1955,

Auditors

Atthe annual general meeting a resolution will be proposed that
Deloitue Haskins & Sclls, chartered accountants, be appointed
auditors of the company in place of the retiring auditors, Price
Warerhouse, chartered accouniants, to hold office until the
conclusion of ihe next genetal meeting at which accounts are laid
before the company.

By order of the Board
D. A, Lancaster
Joint Secretary

Registered Ofiice:
1 Threadneedle Street
London EC2

-

25th March 1986



AUDITORS’ REPORT

Ta the members of Eagle Star Holdings PLC

We have audived the neqeunts an pages 8 1o 24 1 sccordance with
approved Audoiang Standasds

I s opinago the bafanze sheot of the campany gives a tree and fair
vicw ef the wave of aasts of the compray a1 3w Degember 1985 and
compises with the Compznres Ael 1988 and the consabidated
firanceal statensents cemply stk the provsans ¢f the Campanies
Act 1985 apalicahle 10 LRsIARCS COmpanies,

C meae e o m ey o e e = TTAT -

T Price Waterhoute
! Chartered Accauntanis

! Southwark Towers
! : 32 London Bridge Street
P _ London SE1

25th March 1986
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ACCOUNTING POLIC

S

a

b

2

The principal dccounting policies of the group are st out below,

Disclosure requirements

“I'he group acconms have been prepared in compliance with
section 259 of, and schedule 9 to, the Companies Act 1985,

The balance sheet of the holding company has been prepared in
accordznce with the Companies Act 1985,

Basis of consolidation

The group accounts incorperate the assets and liabilities of the
company and its subsidiaries at 315t December and the resulis for
the year ended on that date, except for Grovewoad Securities and
Gresham [nverrment Trust which are consolidated asact put in
(k) below.

The results o subsidiaries acquired or dispased of are brought
o the aucounts from the date of acquisition or ta the date of
disposal.

Goodwill is charged directly to reserves as it arises.

Surplus before taxation

i The fire, accident and motor underwriting result is determined
after making full allowance for unearned premiums, unexpired
risks and outstanding claims. The methads used to delermine
these provisinns and the treatment of expenses and commission
are explained below,

The result for inwards treaty business refates to the previous
year's business closed in the current year and the revenue for the
current year is carried forward to the following year after
provision, if required, for anticipated losses. -

The result for marine, aviation and transport business is
determined at the end of the fourth year after any strengthening
of the fund for the open years out of the balance (see f(ii) below).

ii Invesument income is the amount receivable for the year and
includes, where appropriate, the imputed tax credit,

. Investment appieciaiion is the appreciation in the shareholdars'

-funds of listed and unlissed investments, property and mortgages
in the year, It includes profits and losses on investments sold and
the movement in market value of invesiments held throughout
the year and is stated after offsetting exchange differences on
currency liabifities and matching currency investments, Credit is
taken in the profit and loss account for one fifth of this
appreciation and of the appreciation in the previoys four years.
Balances not'yet credited to profit and loss aceount are carricd
forward as deferred investment grins.

iii Actuarial vajuations of the long term funds are made at the
end of each year.

& Uncarned premiuras: fire, accident and motor

Unecarned premiums are the proportion of premiums written in
the current year which relawe to cover provided in the following
wear. Unearned premiums are calculated in the USA on its

slatutory basis and in the United Kingdom and clsewhere on the

. 24ths or 8ths basis unless this is impracticable when 40 per cent

o

of premiums written is deemed to k¢ unearned.

A deduction in respect of commission is made on the 24ths and
Sihs bases of calculation.

Unexpired risks: fire, accident and motor

The unexpired risks provision is the estimated amount required
over and abovz.uncarned premiums to meet future claims and
selated expenses on business in force at 315t December and is
caleulated having regard 10 home and overseas business

separately.

f

-

—

Outstanding claims and marine, aviation and transport fund

¢ Fire, accident and motor. Provision is made for the estimared
cost of clmms 1o be paid in respect of incrdents up 10 3ist
December including those which had not been notified to the
group by 31st December, Any ditferences between the esiimated
cost and subsequent setifement are dealt with in the revenue
accounts of Following years.

ii Marine, aviation and transport. The excess of premiums
receivable over claims and expenses payments for the last three
underwsiting years together with any surplus on closed years not
1 lensed to profit and loss accaunt is carried forward in the fund.
"The fund is considered to be suflicient 10 provide for all
owtstanding Habilities,

Expenses

Experses are charged in the year in which they are incurred
exceps for these relating 10 certain advanced electronic
canipment which are being wrinten off over periods not Jonger
than four years,

Investment properties are revalued annually and depreciation is
nat applicd.

Commission

With the exception of the amounts deducted from unearned
premiums as mentioned in {d) above all commussion is written off
in the year snwhich it is incurred.

Investments
Investments are included in the balance sheets on the following
bases:

i Long term funds.

Eagle Star Insurance, Invesiments, other than propertiesand
those attributable to unit-linked policies, are included at cost less
amounts written off and reserves, stock exchange securities being
included at amounts which, in the aggregate, are less than their”
mean market values, fess acerued imerest, at 31st December.
Properties are included a1 an amount which is Jess than their
open market value. Investments attributable to unit-linked
policies are included at mean market values,

"I'he base value for taxation purposes of the property portfolio
purchased from Eagle Star Properties is lower than its cost (see
note 2 d).

[agle Pension Funds Limited, Stock exchange securities are
included at amounts which, in the aggrepate, arc at or below
their mean market values at 33st December. Properties are
included at or below open market values as determined by
independera vajuers, Other investments are inciuded at cost less
amounts written off and reserves,

Other subsidiaries. The assets are included, in the aggregate, at
or below their mean market values at 31st December,

ii Sharcheclders’ funds.

Listed investinents are included at their mean market valucs, less
accrued interest, at 315t December. Properties are included @t
open market values as determined by approved valuers within the
last three years, Other invesiments are included at Directors’
valuations.

Assacinted companics
The results of the following companies have been incorporated
as associated companies:

Barbados Fire & General Insurance Company
Star Assurance Society Limited

The group's holdings in the above companics are shown in notes
12band 21,



ACCOUNTING POLICIES

k Grovewood Securities and Gresham Investment Trust
As the assets and liabilities of Grovewood Securities are
considered not to be of the same nature as those of the resi of the
group the results have been consolidated on a different basis from
those of other subsidiaries. The earnings for the year are shown
separately in the sistement of invesiment returns and the
investment, which is carried at an amount equal to the 1angible
net assels, is shown separately in a note 1o the balance sheet, The
results and net assets of Gresham Invesiment Trust, formerly a
subsidiary of Grovewood Secarifics which has now been
transferred 1o the company, are dealt with similarly except that
the earnings are separately disclosed in the profit and loss
account.

|
|

i

———
—

Foreign exchange rates

Assets and liabilities in overseas currencies have been transiated
into sterling at rates of exchange ruling on 31st December and

. balances brought forward have been adjusted accordingly. Where
: practicable all revenue for the year is dealt with similarly. Long
term business exchange movements are dealt with through inner
reserves, Other exchange movements are dealt with as described
in c(it) above.

v anm o w e

-

| e R R

m Taxation

T

i Long 1erm business revenue account. The réspéctive amounts
for United Kingdom corporation tax and imputed tax credit are
based on the investment income and estimated profiss of the year
and are computed in accordance with the special provisions of
the Taxes Acts applicable to insurance comipanies transacting
long term business,

ii Profit and foss account, The raxation charge is based on the
taxable income inctuded in the profit and loss account,

iii Deferred taxation, Deferred taxation is ¢aleulated on the
liability basis but is only provided where it is likely that the
amount will become payable in the foreseeable future,

Capital rescrves

‘T'he transfer 10 capital reserves represents the amounts included
in the profit and loss account which, in the opinion of the
Directors, are not availahle for distribution.
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CONSOL

REVENUE ACCOUNTS

FOR THE YEAR ENDED 31st DECEMBER 1985

ATED INSURANCE

N

Fire, accident and motor
Premiums less reinsurance
Increase in unecarned premiums

Premiums earned

Claims incurred

Increase in unexpired risks
Commission

Expenses

Pransfer from consolidated profit and loss account

Marine, aviation and transport
Premiums less brokerage and reinsurance

Claims paid
Expensee
Increase in funds

Transfer from consolidated profit and loss account

Long term

Premiums less reassurance

Investment income

Net movement in the value of unit-linked invesiments
Transfers from reserves (net)

Claims by death and maturity

Surrenders

Annuities

Group pension refunds and bonuses in reduction of premiums
Annuities surrendered

Commission

Expenses

2 Tazation

Increase in funds

3 Transfer of shareholders’ profits

Yor notes see pages 3, 9and 1610 24

1985

720.2

1:."
™
~

663.0

\

572.0

124.4
1323

835.2

l

i

\.

|

Amounts in Lm

1934
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CONSOLIDATED
INVESTMENT RETURNS

(EXCLUDING LONG TERM BUSINESS)
FOR THE YEAR ENDED 31st DECEMBER 1985

Note
6 Investrnent income

Investment expenses

16 Profits of Grovewood Securitics

Share of associated companies® profits

Investment appreciation

9 Transfer 1o deferred investment gains

Total invesiment return

(g

¥

N

For notes see pages 8,9 and 160 24

Amounts in £m

1985 1984

123.9 127.4
53) (3:3)

29.1 254

02 0.2

147.9 1497

1355 1121
(231) 1124 (7:3) 104.8
2603 254.5

\
l

11



CONSOLIDATED PROFIT
AND LOSS ACCOUNT

\ FOR THE YEAR ENDED 31st DECEMBER 1985

Note

17

1985
Underwriting transfers: fire, accident and motor (page 10} (1722)
marine, aviation and wransport {page 10) (1-5)
(1713.7)
Sharcholders” long terim profits 252
f*rofits of Gresham Investment Trust +6
¥
Investment return {page 11) 260.3
Surplus before taxation and exiraordinary items 116.4
Taxation (19.7)
Surplus after taxation 95.7
Minority interests (6-0)
Surplus before extraordinary items 920.7
Estraordinary items 79.3
‘Transfer to capital reserves (72.6)
Balance available for appropriation 974
Dividends (390
Balance added 1o reventue reserves 584

For notes see pages 8, D and 16 10 24

Amounts in £m

1984
(123.4)

(3-0

———— ————

(126.4)

22.2
2.8
2543
£53-1

{23.3)
119.3

(74}
111.9

3:6)
(49-1)
59.2

{40-0)

162

s, . e



CONSOLIDATED

- BALANCE SF

AS AT 31st DECEMBER 1985

ETS

e e ot A et — e e i £~ P o P s et g e 8~ " "
. . et e - e e P o g e gy g

Amounts in £m &
Shareholders Long term
- 1985 1584 1985 1984
=nre
12 Tnvestments (at market value) 14709 1,5132
12 lavestments (at book amount less reserves) 2,907.2 2,624.3
12 Interest in associated companies - 24 3.2 —
15 Interest in Gresham Invesiment Trust 226 24.1 - —_
o 15 Interest in Grovewood Securities 593 929.8 — -
! 10 Shareholders® interest in long term funds 01 01
i Amounts due from B.A.T Industries’ group companics 3465 - —_ —
Other assets -
Agents and insurance compariies i 2827 236-5 a6 08
2 Taxation ! 374 217 23.6 83
Due from long werm funds E - 13.8
Other debtors ! 539 77.] 611 567
Due {tom sharchalders' funds t 849 -
Cash balances : 28.9 1.1 8.5 38
402.9 370.2 1787 696
, 2,334.8 2,0106 3,085.9 2,693-9
Liabilities including provisions other than for general
’husincss outstanding claims
_ Agents and insurance companies 119.7 115:3 30 29 |
Due to long term funds 84.5 -
" 14 Other creditors 58.5 60-1 599 34.8
. Due to sharcholders® funds — 13.8
2 Taxation 43.7 55.8 9.6 7.2
13 Loans and advances 164 14.4 9.6 4.4
Amounts due 10 B.A.T Industries’ group companics 44.0 322 — —
367-2 2780 821 631
, k General business insurance funds including reserves
Fire, accident and motor - funds 265.3 2508
Fire, accident and motor - outstanding claims 752.3 665.4
Marine, aviation and transport 56:9 57.2
) 1,1045 973.4
ﬁ‘ 863-1 7592
o 10%% p.a. Redeemable Unsecured Loan Notes 1985 - 16.3
863.1 742.9 3,003.8 2,630.8
9 Shareholders’ funds
Share capital 41.5 415
Share premium accounts 313 313
Capital reserves 287-8 2152
Retained profits and other revenue reserves 2373 2128
, 597.9 500.8
Deferred investment gains 2652 2421
© Long letm assurance business funds 3,003-8 2,630.8
L5 8631 742,9 3,003.8 2,630.3
oWy
g5 (W'&:-“”. /
For notes see pages 8,9 and 1610 24 * ' . ,fj’
) e 13
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BALANCE SHEET

(HOLDING COMPANY)
AS AT 3151 DECEMBER 1985

i, Amounts in £m
i 1985 1984
[
E 3 Note
' 5 Fixed assets
q '; Investments:
] ‘*; 15 Shares in subsidiaries (at cost) 121.4 101.5
; g 12 Other investments other than loans 1.6 1230 1.8 103.3
il —_——
§ i Amounts owed by B.A.T Industries' group companies 2017 —
ity
il 1 Current assets
E % Debtors:
? ! Amounts owed by subsidiarics 27.1 238
:% 2 Other debtars: United Kingdom taxation recoverable 1.3 0.5
‘t 284 243
i —
i Creditors: amounts falling due within one year:
: ? Amounts owed 10 B.A.T Industries’ group companics 4.0 323
:'—1 10%4% p.a. Redeemable Unsecured Loan Notes 1985 - 16.3
1 :! Amounts owed to subsidiaries 48.3 —_
§ 2 Other creditors including taxation and social security 03 26
“ g Bank overdrafis 0.1 -
{ 92.7 512
| Net current Habilities (643) (26:9)
* .i’ e
1 Total assets less current liabilitics 2604 764
! : N Creditors: amounts falling due after more than one year:
ibd Due to long tern: funs 1000 —
-4
5 160.4 764
9 Capital and reserves:
Called up share capital 41.5 41.5
Share premium account 1.6 16 -
Revaluation reserve 1.3 1.0
Profit and loss account 116.0 32.3
1604 764
J. Q. Hollom, Chafrman " "" L“ .
]
‘A R M. Ratehiff, Director P“Q‘P‘J eﬂl kﬁ,p
35th March 1986 FFor notes see pages 8,9 and 16 10 24
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CONSOLIDATED $STATEMENT OF SOURCE
AND APPLICATION OF FUNDS

(EXCLUDING LONG TERM BUSINESS)
FOR THE YEAR ENDED 315t DECEMBER 1985

Amounts in £m
A 1985 1984
Source of funds
Surplus before taxation, and after minority interests and extracrdinary items 189.7 142.1
Adjustments {or itemss not involving the movement of funds:
Unrealised investment appreciation, reserve transfers and goodwill {95.3) (51-3)
Insurance funds including oustanding claims 13141 137.1
Agenis batances and debtors (5.0) (43.1)
Creditors 83.3 285
Total generated from operations 303.8 2131
Funds from other sources
Increase in loans 2.0 27
308.8 2158
Application of funds
Balances with B.A.T Industries’ grouf companies (335.0) —
Redemption of loan notes (16-3) 0.7)
‘Taxation {47.5) (36-4)
Dividends paid (39.0) 67.7)
Increase/{decrease) in amounts available for investment (132.0) 111.0
Changes in cost of investments and net liquid funds
Increasef{decrease) in:
Morigages and loans (5-2) 0.4 -
Properties — (11.2)
Fixed interest securities (81.4) 721
Equities (8.6) 6-2
Deposits (31-6) 214
Associated companies {0.8) 21 .
Gresham investment Trust 22.6 —
Grovewood Securities (34.8) 14.9
(139.8) 105.9
Cash and bank balances 7.8 5.1
(132.0) 111.0

——————————

1
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j NOTES TO THE ACCOUNTS |

4
A

it

EL“ 1 No part of any fund required to be kKept separate under the provisions of the Insurance Companics Act 1982 has been applied,
ey directly or indirectly, for any purposes other than those of the class of business to which the fund is applicable.

2a Taxation in the consohdared long term business revenue account and cotsolidated profit and loss account is as (ollows:

e d e e

4 Amounts in £m
i Long term business I'rofit and loss account
B 1985 1984 1985 1984
| ‘9;} Eagle Star and subsidiariess
: ;j{s' United Kingaom axanon:
U Corperation 1ax 26 33 244 17,5
e . .
o : Double taxmion reliei (0.5) 0.5, {0.8) 1.0
'J;j«z . Imputed 1ax credit 46 4.2 9.2 8.8
i ;]: Corporation tax and income tax in tespect of pretious years (3.6) {1:8) (10.8) {0.6) -
fo Development land tax - — - 0.4
Rt Defecred taxation 0.7 05 (8:9) 18
o ‘ 38 &7 13.1 269
T
yif; Overseas taxation on profits and jincome 58 48 6.6 6.8
:I-i\l
EH( Associated conipanics —_ - — 01
S L
;}-;" , 26 9.5 19.7 318
n
Egi,t b Taxation in the balance sheets is as follows:
‘ IE‘* Amounts in {m
{ Consclidated sharcholders Consolidated long term Holding company
‘ J"‘"" 1985 1984 1985 1984 1985 1984
5:5 Recoverable:
fll United Kingdom
;f; Current 343 19:6 233 81 1.3 -
L Deferred 27 0-5 - ~ - 05
E : Overseas
f Current 04 1.6 03 0-2 —_ —
374 21.7 23.6 83 1.3 0.5
Payable:
United Kingdom
Curremt 8.6 9.0 3.0 0.8 —_ 28
Deferred 18.7 36.6 - - 0.3 —
Overseas
Current 6.0 4.0 6.6 6.4 — -
Deferred 10.4 6-2 —_ -

43.7 258 9.6 7.2 03 26 -
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NOTES TO THE ACCOUNTS
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¢ Deferred 1axation in the shareholders' funds:

i The provision for deferred 1axation comprises: Amounts in Lm
Consolidated shareholders Halding company
1988 198k 1988 1984
Unrealised gains on investmens LS 364 - -
Interest 23 3.7 03 o1
Advance porporation tax recoverable — {06) — (0-6)
Other short-term tinmiing ditferences (7.4} (2.2 — s
264 423 03 (0.5)

ii The potentizl deferred taxation linbility of the shareholders’ funds for which no provision has been made in the accounts
COMPrises:

Amounisin £m
Cansolidated sharcholders Holding company
198§ 1984 1985 1984
Unrealised gains on investiments 1464 1414 04 04
Other fiming differences (1:5) (19) _ 0l -~
L A Ry — ¢ ——pin
’ 144.9 - 1385 [T 04

s
S

d Deferred taxation for which no provision has been made in the accounts in respect of the lgag term fundy 15 estimated 10 be
£39-0m (1984: £38.0m) relating 1o chargeable gains in respect of intra-group property transfers and the unrealised surpluses
arising from the revaluation of properties.

3 The amount included in the consolidaied profit and loss account in respect of the shareholders’ long term profits is made up as
follows:

Amounts in £m

1985 1684
Transfer from revenue account 16.2 134
Related wxation 9.0 88
25.2 22.2

The amount of long term profits iransferred 1o the profit and loss ccount is regarded for taxation purposes as being made up
partly of franked invesiment income and partly of income which has suffered corporation tax,

The transfer from revenue account represents the shareholders’ proportion of the actuarial surplus for the year,

The group premium income for the year after dedugting reinsurance was as follows:
Amounts in £m

1985 1984
General business:
Fire, accident and motor 720.2 620.5
Marine, avialion and transport (less brokerage) 43.5 44.1
763.7 664.6

Long term business 455.5 412.0
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| NOTES TO THE ACCOUNTS
b
i
!
]
riﬁkl‘
1 e
‘ 5 Of the net surplus for the year of £97-4m {1984 £50-2m) the amount of £1286m (1984; £24.6m) was dealt with in the accounts
A 1 of the company. A separare profit and Ipss account for the company has not been presented as permitted by $.258 {5) of the
5;! Companies Act 1985,
He
1
i 6 Invesrment income is arrived at after deducting interest pud as follows:
¢ Amounts in L
ff q ’ 1985 1984
N On short term loans 05 1.3
(. On other loans 7-8 0.5
e 83 23
i
i
i 7 a"The aggregate amount of the emaluments of the Directars was:
W 1985 1984
: £ L
W For services as Dircciors 85,000 72,000
i Other emoluments §80,000 503,000
o k Pensions paid 1o former Direstors 4,000 17,000
‘ .% 669,000 592,000
N
; Eﬁ b Their emoluments, excluding pension fund contributions, were:
1 ,g 1985 1984
ROtk £ £
)
T Tc?’ﬂ Chatrmen:
! Sir Denis Mountain (1.1,85 — 4.12.85) ’ 118,412 98,481
; / Sir Jasper Hollom (5.12.85 — 31.12.85) ) 1,849 -
i Highest paid Director ‘ 123,732 104,291
) E Other Directors:
g?l Up 10 £5,000 11 16
: ] £5,008— £10,000 1
Y £80,001—L85,000 - 1
Al £85,001—£90,000 - i
i i £90,001-£95,000 1 _
«3 £95,001~£100,000 L 1 -

't ¢ One Director waived fees receivable from the company of £2,000 (1984: £5,250%

i - -

2

3 .

8 The total remuneration of the auditors of the group for 1985 has been estingated z}t:ﬂi,ZSf,O{}(: ;i&*b"fi{ 1,1%7,000),

e
N

9 a The details of the share capital of the company were as follows: ST .
o .:‘\:m».'\\ntsinw;f.’ﬁ&ﬂ
S kL

Authorised: . o q SRR
- 138,325,004 deferred shares of 25p each e T 34888
208,374,980 ordinary shares of 5p each - : 10,418
| TR
Issued and fully paid: N | L
§38,325,004 deferred shares of 25p cach . I 34,503 &
138,325,004 ordinary shares of 5p cach o : £916 6,916
41,497 ’ 41,497: o

13



NOTES TO THE ACCOUNTS

Amountsin £m
Consulldared Holding tompany
1985 1454 1988 1984
. b'The movernens in share prenyam ascounts were as follovs.
Baiance brought fervard 313 s2 1.6 83
Capualisatian on resrganisason of shares — 1692 - (693
Batance cazried forward 33 313 16 1.6
¢ The moverments in capatal and revaluansn reseeves were as follows,
Datance brosph forward 21582 1661 1.0 1l
Transfier from piafit and loss accoum 7126 4% — -
Other movements — s n3 {Q.1)
Balarce carned furward 287.8 1152 13 1.0
& The movements in reamed profits and othes reserves were as follows:
Balance brought forward ’ s 599 323 472
Retined in year 534 19:2 £9.6 (14.2)
Goodwill eliminated on zcquisation of shares in subsidianes (86} 104 {54) -
Exchange differences on retranslation of snvestments ins
Overseas subsidianes (25:3) &1 - -
Other investments : — - {0-5) (1.2
Batance carried forward . 2313 2128 1160 323
¢ Extraordinary items in the consolidated profit and lois account were as follows:
Grovewood Securitics:
Profits on sales of investments and properties 79.6 1.1
Taxauon - (39
Other (0-3) (0.8}
793 {3.6)
['The movements in deferred investment gains were as follows:
Balance brought forward 242.1 234.8
“Transfer from invesiment returns 23.1 7.3
Balance carried forward 265.2 242.1

S PU 7 S --Ur W

10 Sharcholders’ interest in long term funds:
The value of future profits on existing long term business constitutes an asset of the shareholders’ funds. This has not been
7! quantified in these accounts but has been included in the balance sheet at a nominal value of £0.1m. This asset has not been
1aken into account by the Directors for the purposes of note 12i(c).

11 At 31st December 1985 the group had expenditure contracted for but not provided of £2.8m in the sharcholders’ funds{1984:
£9.6m) and £47-3m in the long 1erm funds (§984: £23.5m) and, in addition expenditure authorised but not contracted far of
£15.4m in the shareholders’ funds (1984: £1.7m) and £61-7m in the fong term funds (1984: £23.8m). These are principally in
respect of properiy developments. ,



NOTES TO THE ACCOUNTS

N

12§ The following is an analysis of the investments in ihie shareholders” funds at market value, excluding associated companies, and

fnvestments in the long term funds at book amount less reserves:

a Invesunents: Amounts in Lm

Consolidated shareholders Consolidated long term

. 1985 1984 1985 1934
Mortgages and loans 276 30-5 397.7 353.2
Properties 1456 1460 5362 525.3
British Governmnent securities 178.0 243.6 471.1 1116
Oiher fixed interest securities 3260 3404 429.0 408.1
Qrdinary stocks and shares - 7453 672.6 £84.1 7144
Deposits at interest 43.4 8C.1 18%1 215
' 1,470.9 1,513.2 2,907.2 2,624.3

Markey value ~ fong term funds 3,650.8 3,304.3

b Associated companies:

Group’s share of net assets excluding goodwill 21 1.5
Other balances 0.3 1.7

2.4 32
Market value of investments 1.9 1.8

¢ Market values of investments:

United Kingdom insurance subsidiaries determine the market values of their investmenus having regard to the Insurance

Companies Regulations 1981 where applicable. In all other cascs matket values are hased on market quatations where available .

or on values estimated by the directors of the various companies.

In the opinion of the Directors, for the long term funds and the sharchelders’ funds separately, the assets in the aggregate, were

fully of the value shown in the accounts.

ii Other inyestments shown in the balance sheet of the company and movements thereon during the year were as follows:
Amountsin fm

, 198§ 1984
Unlisted investments:
At cost at 1st January 0-8 0.9
Additions — 09 -
Exchange {0.5) (1.0)
At cost a1 ¥ist December 0.3 08
Directors’ valuation at 31st Dzcember 1.6 1.8

13 Loans and advances in the consolidated balance sheets are as follows:
Auounts in Lm
Sharcholders Long term
. 1985 1984 1985 1984

Over five years:
Secured, 7 per cent per annum due 996 — - 0.6 0.6
Secuved, 12 per cent per annum due 198971997 0.3 0.5 -
Under five years:

_ Sccured, £1:1m a1 642 per cent per annum and £0.2m at 8% - - 1.3 1.3
per cent per annum due 1988 . .
Sundry loans and advancis
levween two and five years 0.2 03 . _
Up 1o one year . 0-2 06 C42 09

‘Advances from bankers—up to one year 15.7 130 3.5 16
164 1 9.6 4.4

1{/ -
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NOTES TO THE ACCOUNTS
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14 In the consolidated balance sheets other creditors are as follows:

=t

f Amountsin Lm
; Shareholders Long term
1935 1984 1985 1984
{ Minority interests in subsidianes 170 22.9 - —
: Long term business outstanding claims 208 75
é’_ Otheritrms 41.5 372 391 273
1 .
58.5 60-1 599 348
i
J 152 loterestin Grovewood Securities shown in the consolidated shareholders' balance sheet is as follows:
. Amounts in £m

’ 1985 1984
] Net assets excluding goodwill 505 61.7
. Secured loant . 200 418
) Other balances including short term loans 18.6 20.4
‘ 89.1 1239
3 Less net assets of Gresham Investment Trust — 24.1
: 89.1 99.8

b Interest in Gresham Investment Trust shown in the consolidated sharcholders’ balance sheet is as follows:

: Met assets excluding goodwill 15.8 24.1
Other balances 6.8 -
| | 226 24.1 .

‘ ¢ Shares in group companies, including Grovewood Securities and Gresham Investment ‘Frust, shown in the balance sheel of the
. : compars =nd movements thercon during the year are as follows:

Amounis in Lm

3 1985 1984
f At cost at Ist January 101.5 101.5
: Additions 19.9 -
At cost at 3tst December 1214 1015
!
‘ ’:- 16a The principal activities of the Grovewood Sccurities group with details of turnover and the profit applicable to cach category of
{ business are set out below. The figures exclude associated companies and are before interest paid,
¥ Amounts in {m
i, Contribution to group Turnover
i trading profit
1985 1984 1985 - 1984
i Investment income 1.7 3.8 — —_
LR Manufacturing B 16.2 168 1126 1093
q Distribwtion and service 12.8 111 156.7 135.5

30.7 3.7 269.5 244.8
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; b The following is a summary of the consolidated accounts of Grovewood Securities Limited for the year ended 31st December
1985 prepared under the historic cost convention: ’

Amounts in Lm

o b X SV e r A e wi Y

1985 1984
Profit and loss account
Profit before taxation, including associated companies .
L1.4m (1984: £2.7m) 29.1 28.2
Less profit atrributable 1o Gresham Investment Trust — (2.8)
Taxation (12.5) (9-4)
Minority interests (2.6) (249
-f 1 Extraordipary items 80.5 (3-6)
Net profit 94.5 10.0
E
) Balance sheet
: Fixed assets and investments 518 36.7
{ Current ussets 90.6 145.5
: Less amounts due within one year 68-7 219 983 472
i - 73.7 103.9
. R Less:
Minority interesis 54 1.5
Amounis due over one year 17.8 232 20.7 422
Net assets 50.5 ’ 61.7

Deferred taxation provided in the accounts was £3.4m (1984 £3-5m). Deferred taxation not provided in the accounts is
estimated to be £2.8m (1984: £5 D),

17 ‘The following js a summary of the consolidated accounts of Gresham Investment Trust for the year ended 31st December
1985:

Amounts in Lm

1985 1984
. Profit and loss account
Profit before taxation . 4.6 28
Taxation (1-1) (0:1)
3.5 2.7
‘o
Balance sheet
" Fixed ssets and investments 13.7 15.9

Current assets 194 16.1
f.css amounts due within one year 153 4.1 5.0 1.1 .

178 270 @
L.ess amounts duc over one year 2.0 29

Nel aséets 158 24,1
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NOTES TO THE ACCOUNTS

i8

a Loans 1o Directors:
Date effected Principal Principal Maximum Maturity Rate of
amount of amount of liability date interest
loan and loan and during
interest interest the year
accrued accrued
1.1.85 31.12.85
4 £ £ %
David C. G. Jessel, (dec'd) 28.6.79 25,022 — 26,398 - 1§
Sir Denis Meuntain, Bi. Between 173,903 173,503 175,980 1986 15
1960 and 1o
1973 61918 61,918 62,751 1995 10%
A, RN, Ratchif 13.6.69 21,614 21,614 21,742 1990 4

The loans 1o the late Mr, David C. G. Jessei and 10 Sir Denis Mountain were made in the ordinary course of business at the
market rates of interest prevailing on the dates of the advances, The loan to Mr. A, R. N. Ratclifl was made under the staff
house purchase scheme before he became a Director. All these loans, which were made by Eagle Star Insurance, are secured
upon real property and policies of assurance and all inierest due has been paid.

b Loansto oflicers:

19

20

21

There were two oflicers, other than Directors, of tne company whe had loans outstanding at 31st December 1985, These loans
were made by Eagle Star [nsurance and the aggregals amount outstanding at the end of the year was £50,000.

Contingent liabilitics:
The company has guaranteed the due performance of obligations under certain trust deeds undertaken by one of its overscas
subsidiaries as a trustee company.

The Company's ultimate holding company is B.A.T Industries p.Lc. incorporated in Great Britain,
The following is a list of the group’s major shareholdings in companics, other than subsidiaries, at 31st December 1985 and
particulars of tls percentages of nominal value of issucd shares and principal holdings of loan capital then held:
Company and couniry Class of issued share/loan Percentage of
of registration or capital in which the group nominal value held/
incorporation has an interest '
England ]
Philip Hill Investment Trust Lid ordinary 18.9
5.25% preference 16:0
*Star Assurance Society Lud £2,000,000 ordinary 50.0
Barbados )
*Barbados Fire & General Insurance Co B $1,000,000 ordinary 30.0
Switzerland .
Rothschild Continuatien Holdings AG ordinary 15.0
**Rothschilds Continuation Ltd 5.25% (net) preference 68
9.715% (ne) preference 987
165% cum 2nd preference 322

The principal country in which each of the above named companies operates s its country of regisiration or incorporation.

* Accounted for as associated companies,
s*Registered in England.



i
!
i NOTES TO THE ACCOUNTS
i
g
? !
2 ) 22 The following isa st of the company’s priricipal subsidiaries at 3tst December 1985 and paniculars of the percentapes of
g nominal value of issued shares then held: , ‘
Company and country of registration or incorporation Class of " Percentape of Percentage of
5.1 share capital - Jominal value nominal value
} held by held by
oy the company subsidiaries
é England
} Ashdale Land and Propenty Co Lid ordinary 100:0 :
in City of London Insurance Co L.id ordinary 1000
i i Eagle Pension Funds Lid ordinary 100.0
“ Eagle Star Farms Lid ordinary 100.0
! Eagle Star Forests Lid ordinary 100.0
i Eagle Star Group Engineering Insurance Ltd erdinary 100.0
: ? Eagle Star Insurance Co Lid ordinacy 100.0
i Lagle Star Investments Lid ordinary 100:0
4 Eagle S1ar (Leasing) Lid ordinary 100.0
¥ Eagle Star Propertivs Lid ordinary 1000 ,
! [iagle Star Trust Co Lid ordinary 100.0 i
} : Eagle Star Unit Managers Lid ordipary 100.0
. *Gresham Investment Trust PLC ordinary 1060
X *Grovewood Securities 1id ordinary 100.0
i *Home & Overseas Insurance Co Lid ordinary 100.0
5 Jas. W. King & Co Lid ordinary 100.0
! Liverpool Reversionary Co Lid ordinary 100.0 -
‘ Midland Assurance Lid ordinary 100.0
i Navigators & General Insurance Co Lid ordinary 100.0
i 412 preference 98.9
i 6% preference 100.0
_ ‘! Threadneedle Insurance Ca Lid ‘ ordinary 100:0
| Australia
. Australian Eagle Insurance Co Lid ordinary 100.0
! Bahamas
; Sceptre Trust Lid ordinary 100.0
i Belgium
- Groupe Eagle Star-Compagnie de Bruxelles 1821 SA ordinary 99.8
iy Channel Islands
% g Eagte Star Trust Co (Guernsey) Lid : ordinary 100.0
5 Eagle Star Trus: Co (Jersey) Ltd ordinary 100.0
' France
o Eagle Star-L’Indépendance SA ordinary 92.3
Eagle Star Vie SA ordinary 99.9
Hong Kong
Asian Eagle Insurance Co Lid ordinary 1000
Motlers’ Insurance Agenis (Hong Kong) Lid ordinary 100.0
Isle of Man
Eagle Star (International Life) Lid ordinary 100:0
Jamaica
*British Caribbean Insurance Co Lid erdinary 62.3
Malia , ’
Eagle Star (Malta) Ltd ordinary 1000 .
Puerto Rizo
Eagle Star Insurance Co of Puerto Rico ordinary 80.0
Republic of Ircland :
*Shield Insurance Co Lid ordinary 100.0
*Shield Life Insurance Co Ltd ordinary 100.0
Republic of South Africa
South African Eagle Insurance Co Ltd ordinary 59,2
United States of America
*Eagle Star Insurance Co of America ordinary 100.0

The principal country in which each of rhe above named subsidiaries operates s its country of registration or incorporation.

*Audited by firms other than Price Waterhouse, 4 1985, excluding Grovewoad Sceurities Ltd whose results are shown on pages 21 and 22,
these companies contributed § pes cent to the group premium income, :




