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NOTICE OF MEETING

Wotice is hereby given that the Annual General Meeting of Eagle
Star Holdings PLC will be held at 22 Arlington Street,

London SW1 on Friday 6th May 1983 at 12 noon for the following
purposes:

To receive and consider the company’s accounts for the year
ended 315t December 1982 and the reports.of the directors znd
auditors thereon

To declare a dividend

“To re-appoint Price Waterhouse, chartered accountants,as
suditors of the company to hold office unti] the conclusion of the
next general meeting atwhich accountsare laidbeforethe
company and to authorise the directors 1o fix theirremunerstion

To elect directorsin the place of those retiring

A member woho is entitled fo attend and vote.arthe mogting may
appoint one.or more provies(whethera momberornot)ioattendand,
on a pell, to vote on Juis bohalf.A form of proxyisenclosed and this
must be Jodged at thesyffice of the sompany’s rogisarnotilessichan

48 hours before the time appointad for she teeking.

By order of the Board
R. W, Durast
Sveraiary

Repisterod Ofoe:
1'Threadneedle Strect
London BC2

Bth April 1983

1nformation svailable forinspevtion

Coples of servioe onntracts of dlrsotvrswiththe company o withany
of its subsldiacies funiom oxphingordatommindble withinoneyear,
without paymont of cvmnpenation)willbe avallublefordnspectionat
the rogisterad aitiae of the company dushng thensuakibusincsshone
from the cate of this notiee untilthe datoolthe-anaudl gonaxal
mostiag end ut 22 Axlingion Steest; London BWi onbel Moy 1583
from 11,48 aan, untdl the sonclusion of the annudl gonepalmeating,

Dividesd laformation

The Ansl dividead for 1982 will bepayalile.on 15¢h fuly 198310
?&;guhaidm on the regiutar st she dlose ofibusinesson 17thJune

Pinanes Aet 1985

Torthe purposes of sapital gains tax,the dosmed matkotvalueofithe
commpatiy's shacos or th Apll 1965 {odjuntod for glovant
eapitatisutinn iasues nird for sights ssucs) wi 7p.(for oxdarovownod
ordinaey sharehidldens 31.378p).

1nanme and Corporation Tuxes hut 1670

The close donipany provisions of the wbove Aotionot apply torthe
company ind thete has beel 1o thange i this reapodt sinceithewntldf
the finaneial year



CHAIRMAN’S STATEMENT

Results and dividends

The surplus for the year
before tax and minority
interests was £68-0m (1981:
£73.8m). Investmentincome
was £100-3m (1981: £86:3m)
and £17-2m (1981: £14:3m)
was transferred from the Jong
term funds after grossing-up
for income tax and
cotporation tax, General
insurance underwriting

: resulted in g Joss of £63:7m

- ENREE | K M (1981: £427m).

The profits of Grovewood Securitics were once again ata record
level amounting to £17-0m (1981: £15-8m) and after taxani
mint;rity interests £9:2m (19812 £7.5m) was taker: into group
sucplus,

General business premium income amounted to ££217m
(1981: £477-3m), the increase arising entirely in respectof
overseas snd international business,

Your Dircctors are proposingthe uppropristion of f22mats
costof £1:1m after tux to be used in paying up shares tobe
distributed to employees under the staff profitsharlng scheme,
Under the scheme 693,462 shares were issued to ligivle
employecs in 1982. Sharcholders will be asked to.upproy e an
amendment to the scheme 8t & extraordinary general meeting
to be held immediately afrer the annual general meeting,

A final dividend of 10p per share {s being recommended by your
Dizectors which with tha Interim dividend of 7p per share
smounts to z total dividend for the yearof 17p porshare
Sl 981: 15p), Although there I a small roduction inthe susplus

or the year | am satisfiod that we can increuse thedividend,
particuinrly in view of the strength-olour froc roserver. Thedotal
cost of theas dividends is £231m,

The balance for the year after taxation, minority intoresty,
dividends and the pravision for the shire distibution 1o
employocs wak £11:0m (198): £16:7m).

Goneral comsmesits

Against the background of & worldwide racesnen and with the
rate cuttig thet has taken place the world over 1982 hag, w3l
predicted lase yonr, bsen most ditficult, We doeicdad thut we-wore
propared to losa muekot shure rather than undeewriterinks nt
premiums we conslder to be tatally inadequate For the+ieki
fnsured against, As A result our promium growth i wnall
However, [ do beliave that when soundness in undorwrlting
retiitns we will benaft more quickly than these who huve baen
anderwiiting for premiuim income,

Ini the light of the situation in the market ity pot sarprising thut
prestax profits re § pes ceat below those of thi resord year 1981
but they are still the secund highest in the history of the group,

The exceptional ctaim payrients following the bad winter
weather at the star af the year anid the reduced level of promita
income throwghout the yedr have had an inevitable iinpact on
our cash flow in the sharcholdery’ funds, The reduction innew
moriey avaifable for itivestment to sthat with falliag intarest
rutes his tesulted in n Totrer race of growth inInvestient insottic,

Investments

Iavestment income inereased by 13.6 pet cent to L100.3m. The
underlying incrense was 12 per cent bei‘eng CUrTency movements,
Including the profits of Grovewood Securities and associsted
companies total investment earnings amownted te £117+3m
(1981: £104-2n).

Special attention was given to increasing the overseas content of
our investment portfolios, Additions to British Government
securities were financed 10 a considerable extent by maturities of
other fixed interest securities. Overs=as the following companies
became subsidiaries: Mollers® Insurance Agents (Hong Kong)
Limited, L’Indépendance SA in France and Caribbean Star
Assurance Company, now known as Bagle Star Insurance
Company of Pucrto Rico.

During 1982 the long term funds continued toinvest in first class
properies in the United Kingdom and also acquired property in
the 1S A, including 30 Wall Street in New York and property
in'Washington for development inthe near future, Several
developments are continuing in the Greater London area.

The sharcholders’ funds have also prrchased the parrof the
freehold which we did norowaofonr head office building

at V' Threadneadle Street.

Eagle Star Properties hascontinued todevelopand improve its
propesties and hasacted asiproperty manager for the group on
new developmentsand other porifoliopropertics. Ashdale1.and
and Property Company Limiited has aguinbeen active, matnly in
housebuilding, and hesmadea further contribution to grosp
profit, Theannuul valuations of theproperty portiolios ofbeth
shareholders’ andiongterm funds showeda smallincreaseover
thoseofthe preceding yearwhichissatisfactory.

“The freescservesofthe gronp, induding £377m (1985 £226m)
inwespectofyrosseapital apprecintionwainvestments but
exdiuding the value of the sharcholders® equityinthe life funds,
nmountedito 130 per contofithegenerdlinsurancebusiness
premiuminaomesompared with®7 jperecotattheent of I9SL
Theincrenseisalmostwhollyduesothe substantinl nnredlised
sppreciationinmarketwaluesofinvestments during 1982,
Anyinternutionulinsurance;groupcanpingmmultiplicity of
sisksandexposed tocurrency.andstock mutket fluctuations
tuvsthaveavalioble.anibstantinl murpinef froeseacrves over
and uboveimnclaimsprovisionswhichinourcase,amonnt e
dvor £500m, tocover exocptiondlclaimsexperience. Inithe
natureofourbusinessiiskaemenge fromtinetotimewhich
oouldhnoteessoniblyhavelbeen doreseenythalidontideisjustone
cxamplcfromahepastatitheprosenttimewenrehuving godesl
with dndustil dee *wers and gomorsowitanay besomething gite
Aleront, Bogle Srarspeclalisesinliabiliytnvinessibothwt hame
snil oversess sndtheverylongsermnaturcefithe expnsuse
pradicates thatwe held a consldanably guoator ma than seimp
of our.compotitors. Iam satisfiedschatweshoridcontinueto
heldfresressrvesonthisacule, :
Lastyour Y saidthutour sotsot velue wuswitstontinlyin
exooenof 4350p per shareand-uinoethonttherelhashoena
sipnifisantincreasednithewalneofourinvestmentsiinboth
whisrchaidon’and dongiomm funds,

Capltal appreciationontheife fundsamonstodito £519m
[1981: £273m),

Genepolinehranoe

The overdlundorwaiting xesultisantlysedtiby wepditodieninighe

tible on pageGwhidiingiudes.snosimutecfithatpastof
Jnvestinontinsome-whidhorisesfromiheinsnrangefunds.

United Kingdom

Prembumincomecontintestolbe dopuossot! withexocssive
\oompuuitiompaﬁﬂuﬂlmﬂg’ﬁ’arﬁnduﬁﬁﬁimiundmnmmomitflihua'inuns
and amountedito £4Y im, aveduotionwf 2.7 peroont. There
was an underweitinglosssf £38:8m(8981: £26 2ri)buttier
taking investmoentinoomein thefundsintomoconnt therewass
sstpusof £10-4m (1981 £589m), Miisesimused dhertthe sevene
weatherof the 198171982winteroaitme £26m, L5 moel whidh
was indludod inthe 1987 wocountsand ghebilluncesf £11min
1982,
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United Kingdom and the Republic of Ircland*

Australia

Belgium

South Africa

USA

Other territories

Change in provision for unexpired risks (overseas business)

Artributable to shareholders’ funds

*including reinsurance and worldwide marine and aviation.
**yfter transfer from catastrophe reserve,

We continue to provide for all claims on a prudent basis but
there are times when the factors affecting the level of provisions,
inflation in particular, prove to be more favourable than
anticipated. This was so in respect of motor claims from carlier
vears settled in 1982 and the surplus on these settlements has
helped to reduce the underwriting loss we are currently
experiencing in the motor nccountto £1.9m (1981: £6.5m). The
market for motor buginess remains highly competitive and with
claims frequency increasing in 1982 the prospects for current
trading are not encouraging.

In the liability account the factors which gave rise to the
favourable settlement pattern in motor have been counteracted
by inereasing trends in respect of the rising potential cost of both
e baisan eposred but not yet settled and those not yet reported
{IBNEg} bue for which we have to make provisinn, Overall there
was a foss of £13.0m (1981: £9.-6m)aftcr allowing for the
strengthening of provisions For industrial disense claims as
foreshadowed in the interim statement,

The industrial fice neeount made a loss of £6-0m {1981: £2:1m),
Apart from claims arising from the bad weather ag the beginning
of the year there hag been on inerease in the number and cost of
large fire glaima,

Premium income in the “all-in” necount, benefiting from
index-linking, showed an inerepse of 1+~ cont. The severe
weather at the begianing of the year uad the continuing heavy
cost of theft elaims have been the main contributors to the
ncreased lusa of £12:2m (1981: £5.0m),

There was an increased loss of £2.4m (1981: £0.4m) in the
engineering account mainly arising from inspection work, Whilst
we continue to maintain a field foree of highly trained surveyors
well equipped to provide the service industry requircs the
riumber of units of plant for inspection throughout the United
Kinguoin has reduced and it is not possible to obtain adequate
inspection fees for the available business,

]

Amountsin fm
Investment
Under- income
Premium writing less 1982 i981
income result cxpenscs Totel Total
372.1 (47.9)%* 606 12.7 286
31.1 (4-6) 3.0 (1-6) (5:6)
265 (4-0) 37 (03) 0.7
61-0 02 37 39 0.7
153 (2-5) 11 (1.4} 0.2
157 (5-4) 2.1 (33) 0.1
05 05 {1-2)
521.7 {637} 742 105 235
40.3 40.3 36-0
{63.7) 114.5 508 59.5
Republic of Ircland

In the Republic of Ireland where conditions arcas difficult as in
the United Kingdom there was an nnderwritingloss of £3-0m
and a return to sensible underwriting is a prerequisite ofa retiten
to profitability.

Overscas

Premiumincome incressed by 33 per.centwith anunderdying
increase.of 27 per cent after adjusting for exchangerate
flucruations. There was an overall Joss, after artributable
investment income of £2-2m {1981: £5-1m).

In Australia there were signs of improvement. Controlled
premium growth has been achicved for the firsttimein recent
years, Thishas been assisted by hardeningof marketattitudes
which is Jong overdue and itis hoped that the improvingtrend
will continue,

1982 saw a welcome turn round in our South African
underwriting results and thisds 2 most encouraging
development. The improvement mainly arcsegntheprivate
motor and the simple risks accountswhere we are ina positionzo
take positive independant action, Theredsnosign yerofaresl
upturn in the industragl fire market.

In the USA there was suubstantialinereasedn preminmincome
following our decision to expand ourbranchnetworkdnto arees
away from metropolitan New York. Qur incressed underwriting
loss refleets the deterioration whichhas affected the 178 marker,

InXurope, results in Belgium were adversely affected by the
cxtreme weather conditions in theearly partoftheyesr. In
France the results of L'Indépendance inwhich we acquired s
controllinginterest early in 1982 have turned out tobe worse
than smcipated but we arehopeful thatvhe messuresbeing
undertaken will lead to the limination of these sectionsof the
businesy causing substantial losses undthusbring shoutan
improvement.

Elsewhere, another hurricane-free yearin Jimeicahasresulted
in an underwriting profit. Inthe For Esstour subsidierybased in
Hong Kong continues to expand and to consolidateits position
in the morket,



CHAIRMAN’S STATEMENT

London International Market

Premium income earned on reinsurance and foreign risks under-
written in London inereased by 22 per cent, partly resulting
from movements in exchange rates. There was an underwriting
{oss of £5.7m (1981: £0-5m) reflecting worldwide levels of
competition. There aye signs of a hardening in attitude of
reinsurers worldwide which is long overdue. Sirce the end of the
year we have been notified of an exceptional amount of
indusirial disease claims under reinsurance contracts relating to
1965 and prior years. The balance of the catastrophe reserve,
which is no longer required for the purpose for which it was set
up, has been transferred to the reinsurance fund to strengthen
the provisions for these outstanding claims,

The 1979 marine and aviation account was closed at the end of
the year and resulted in a loss which has already been provided
for out of provisions for earlier years no longer required, The
later underwriting accounts are developing unfavourably and we
have strengthened the marine and aviation fund by a transfer of
£1m from profit and loss account. The fund atthe end of the
year amounted to 133 per cent of premium income which should
prove adeguate.

Life assurance

Worldwide new business produced new annual premiums of
£42-3m (1981: £39.7m) and single premiums and considerations
for immediate annuities amounted to £159.7m (1981: £120.0m).
The new sums assured by these premiums smounted t0 £2,784m
(1981: £3,335m).

In the United Kingdom there was a slight reduction in new
annual premiums, but single premiums and considerations for
annuities increased by over 50 per cent. Good new busincss
growth was achieved on individual life policics; in particular
there was a substantial incrense in low cost endowment
assurance associated with mortgages, Group life and pension
business, on the other hand, had another disappointing yeur
reflecting the cconomic recession, Results on individual pension
bencfits were more encouraging, and the single premiums
received on the sale of bonds and annuities were at x record
level.

The annual valuation has again enabled uk to increase bonuses to
policyholdera, Profics transferred to the sharcholders’ account
were £9+4m (1981: £8-1m) net of tax, witha grossed-upwvalue of
£16:8m (1981: £14+4m).

At the end of 1082 the Life Offices Associstion’s Commission
Agreement was terminated and each member office is now free
to pay commission at whatever levelait considers appropriate
which will inevitably lead to increased costs, We beliove there
should be an orderly market and it is our philosophy properly to
reward those intermediatics who supportus with good quatity
busidess. We therefore regret movesin t}lc market to inerease

commission for intermediarics irrespective of the quantity and
quality of business produced.

Overseas, 1982 saw the launch of life business in France and
Hong Kong as well as the creation of Eagle Star (International
Life) Limited in the Isle of Man to develop and direct life
jnsurance internationally through a range of multi-currency
contracts.

New business continues to be bucyant in Australia, the Republic
of Ireland and the other territories in which we operate.

Transfers were made from the Austradian Jife fund of £0-5m

(1981: £0-1m) and the Belgium life fand of £0-3m (1981: £0-3m).

A transfer to the Republic of Ireland Shield life fund of £0-4m
(1981: £0-4m) was necessary to finance the continuing rapid
growth of this fund,

Grovewood Securities Limited

Grovewood Securities under the chairmanship of Mr John
Danny has for the fifteenth consecutive year shown an increased
profit at a new record of £17-0m (1981: £15-8m). This was
schieved in spite of continuing economic difficulries and
demonstrates the underlying strength of the constituent
companies of the Grovewood group. Towards the end of the
year Gresham Investment Trust PLC was acquired providing a
further diversification of the activities of the gronp.

Fature outlook

The present level of excessive competition worldwide for all
classes of insurance business shows.only smatt signs of easing. In
the UK the reorganisation of our branch structure has now been
completed and the benefitswill be showing through in 1983. We
are continuing to monitor 41 management expenses with a view
to minimising theirimpacton the depressed premium fevels.
Investment income and the Jife transfers will however continue
to provide a solid base against the depressed general insurance
results. “The outlook for Grovewood for the current year remaios
favourable and further growth canbeexpected.

Allianz Versicherungs AG (Allianz)

During the yeor friendly discussions havetaken placeina
‘permanent commites consistingof myselfiand otherexecutives
‘with our opposite numbersin Allianzwitha wiewto exploring
mutuallyadventageons workingarrangements. These
discussions are continuingand Alljanzhasconfirmed thatitis
not its:;presentintention roincreaseitssharcholdinginthe
company.

Dircctors, management and staff

Sir Alexander Ross retived after 20 wearsonithe Boand and mow
tivesin Austealia, Hisgreatcontribution totheafuirs of the
groupwill be much-missed,

Sir Michael Palliserbecame:n DirectorinJanuary 3983 and his
wide experience will beinvaluableto yourBoand,

1 would like 10.concludeby ghanking the Directors, mapagement
and staff for theirhelpand assistance during the dific:dryear of
1982,

Wb

Cheirmen and Managiag Direcoer

23rd March 1983
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REPORT OF THE DIRECTORS

The Directors of Bagle Star Holdings PLC submit their annual
report, together with the consolidated accounts of the company
and its subsidiaries for the year 1982.

Principal activities

The principal activity of the company is that of an investment
holding company. Its principal subsidiaries, both wholly owned,
are Bagle Star Insurunce Company Limited and Grovewood
Securities Limited. Eagle Star Insurance and that company’s
insurance subsidiaries carry on all classes of insurance business,
excluding industrial life assurance, in the United Kingdom and
overseas, and complementary to these activities the group invests
in stocks, shares, properties and loans. Grovewood Securities is
also an investment holding company whose principal activitics are
in the manufacturing, distribution, financial and service industries
(sce pages 25 and 26).

Consolidated profit and loss account

The surplus for the year before taxation and minority interests but
after transfer from catastrophe reserve was £68:0m (1981: £73.8m).
After deducting taxation, minority interests, dividends, provision
for staff profit sharing scheme and catastrophe reserve transfers,
the retained surplus was £11-0m (1981: £14-7m).

Dividends
An interim divi-lend for 1982 of 7p per share was paidon
14th January 1983

Shareholders will be asked to declare a final dividend of 10p per
share payat'e on 15th July 1983 which with the interim dividend
will give a total dividend for the year of 17p per share (19812 15p).
Eligible sharcholders will be entitled to a tax credit of 7-29p (1981:
6-43p) in respect of the (otal dividend which s equivalenttoa
gross distribution of 24.29p per share (1981 21.43p)

Staff profit sharing scheme

At an extraordinary general meeting held on 7th May 1982
sharcholders approved the proposal that the qualifying period of
service for eligibility to receive shares under iheschemeshouldbe
reduced from 5 to 3 years.

On 28th May 1982 Eagle Star Insurance transferred to the
trustees of the scheme an amount of £25m which was utilised in
subscribing for 693,462 new ordinary shares of 25p each inthe

company at a subscription price of 35(:8p per share,

1t is proposed to make an aMocation in 1983 of £2:2m whichhas
been provided for in these accounts.

A propusal giving the, Directors a diseretionary powerto inerease
the maximum value of shares which may be appropriated under
the scheme to any participant in any one year from the present
limit of 51,000 tea maximumn of £5,000 isbeing submitted for
sharcholders’ approval atan exteaordinary general meeting thbe
held immediately after the annual general meeting, Itisnot
proposed to exercise this power this yeas. An explanatory cirenlar
tagether with a notice convening the extraordinary general

meLLnpore enelosed with these necotints,

1 Iodépeadance SA

O3, 4th Joauary 1582 Eaple Star Incurance subseribed for 50,000
shares at par value FFe300 per sharein I ndépendance SA, its
agsociate in France, for o comsideration of FFrl5m swhich
ipcreased its holding to 62,200 shares representing 70 per cent of
the issued share capital,

Puerto Rico

In October 1982, Eagle Star Insurance purchascd further shares
in Caribbzan Star Assurancey its associate in Puerto Rico, fora
consideration of 1155696,311 which inc;ea_sccl its holding o

80 per cent of the issued share capital. Caribbean Star Assurance
has cince changed its name to Eagle $tar Insurance Compary

of Pucrto Rico,
]

Mollers’ Insurance Agents (Hong Kong) Limited (Mollers)
On 22nd September 1982 the compary acquired the whole of the
issucd share capital of Mollers, an insurance broking and agency

house, fora consideration of HK §52,800,000.

Gresham Investment Trust PLC (Gresham)

On 3th November 1982 Grovewood Securities made an offer on
behaif of 2 newly formed §2.5 per cent ovmed subsidiary Roostree
Securities Limited of 123p for each existing ordinary share in
Gresham. The offer was made unconditional on and December
1982 and Greshamisnowa wholly owned subsidiary of Roostree.
The total cost of the acquisition amounted to £20.6m.

Long term business

Worldwide in 1982 in thelife departments of the group new
annual premiums and single premiums totalled £42-3mand
£81.5m respectively. Immediate annuitics of £10m were granted
in return for consideration money of £782m. Netnew amounts
assured were £2,784m and sncluded in this figureis £3 18m
representing the capitalised valueof deferred annuities.

An annual valuation of the long term funds of Eagle Star
Tnsurance was madeas at 315t December 1982, In accordance
with the actuary’s repost dated 18th March 1983, the sum of

sharcholders’ funds. In addition the sum of £0-3m was transferred
from the lopg term fund of Groupe Fagle Star- CB 1821, £0-5m
from that of Australian Bagle Tnsurance Co Ltd apd £0-4m 10 the
long 1erm fund of Shield Life Tnsurance CoLd,

Reversinnary bonuses havebeenaljocated to holders of United
Kingdomwith profit 3ife and pension policies in1espect ofthe
year ended 31st December 1982, Forordinary swith profit policies
this bonus was atthexate of L35 percent peranawmof thebasic
sum assured and £6 percentper anauma the cxisting
yeversionary bonuses, Aterminglbonusfor polidies maniringor
becoming claims by death in 19583 willalso bepaidat thei

rate of 40-per centof the reversionary andinterim

attaching. An additonal terminal bopus will alsobepaidon
policics that havebeenin forceas aparticipatisg policy for more
than 25 yearsattherateof 1 percent of neversionary and imerim
bonus for each year in forcein exXcees of 25 subject 1o 2 maximum
of 20 per centfor policiesof durstion 45 years or more. For i
profitdeferred annuity group pensionschemes and discretonary
schemes the bonus wasatihe rateof L7 percent perasaum
compound eaiculatedon 1he puid up pension. For Eagle Sur
Personal Pension Planand Eyecutive Pension Flan contracts
bonuses were declsrad attherate of '5.50 per Cent perannum of
she basicbenefit and f6:50percent pear AnDUm of thecxisti
reversionary bonuses,and until furthermotice dhe termisal
for retirements srisingin 1983 45 3tthedncressed ratz of 30 pes
centof the revercionary and interimbonuses artaching.

De.ails of otherbonuscsare contsined inthe zcrmary’s reportand
w.ll be furrashed in-duecourse in the rerumstothe
of Trade,

Gercralbusiness
A cummery of income and cutgoofthegrosp in

Fremis uime  exproses P enl*
£m Lm im i
Fare, acodent oad moior He1D 619 802 733
}o e, orinaon nad ranrpos [l 298 458 40k
h21q 5793 1360 T8
*Teihaicnl feacrven ore provisians Tor wnerrred (ramnLIms, wnerpined wke, and

putctaniing Elasmo,
B frer Arduerion of brokerape.
Txpenses orly.



REPORT OF THE DIRECTORS

Dixcctors

The names of the present Directors appear on page 3. Allhave
nold office since Ist January 1982 except Mr Russell W, Evans and
Sir Michael Palliser who were appointed to the Board

on 24th March 1982 and 1st January 1983 respectively.

Sir Michael Palliser retires at the forthcoming annual general
meeting in accordance with the Articles of Association and, being
eligible, offers himself for re-clection,

Sir John Davis and Sir Alexander Ross retired from the Board on
7th May 1982 and 31st December 1982 respectively.

The Directors retiring by rotation under the Articlesof
Association are The Earl Cadogan, Mr. Duncan Mackinnon and
Sir Iain Stewart who, being eligible, offer themselves for
re~election.

None of those Directors offering themselves forre-clection hasa
service contract with the company or its subsidiaries.

Dirvcctors’ interests

According to the register maintained pursuant to the Companies
Act 1967, the Directors held the following interests in the shares
of the company:

15t January 1982

or date of
ajrpointment

The Barl Cadogan i R,000

*4.850 *2.850
Sir Robert Clark 2,000 2,000
John Clement Nil Nil
David K. Colville 19,996 19,996

*15,600 %10,000
J. B. C. Danny 150,000 150,000
Russell W, Evans Nil Nil
Sir Robert Hunr Nil Nil
David C. G. Jessel 7,000 7,285

*7,500 *7,500
The Marquess of Linlithgow 2,000 2000

®1 0,650 #10,650
Duncan Mackinnon 28,166 2B, 160

*5,733 *3,733
Sir Denis Mountain, Bt *%460,353 429,306

*20,272 *20,272
A. RN Raeeliff 9,376 9,661
John F. Robinson 11,075 11,075
Sir Alexander Ross 2,500 Nil
Ryelyn de Rothschild 2,500 2,500

*1,290 %915
G. R. Seymour Nil Wi
Sir Iain Stewart 5,000 5,000

*Tndicates other than beneficial interast,
»#Ineluces 31,332 employee shares.

None of the Directors held an tnterest during 1982 in the
company’s 10 per cent redoemable unzecured loan noted 1685,

On 1s: January and 31st December 1982, Siv Denis Mountain held
a beneliciol interest in 1,000 ordinary shares of 25 ceats cash o
South African Eagle Insursnce Company TAimited.

There were no changes in the interests of the Dirccrorg in the
shares of the company between 15t January and
14th March 1983,

At no time during 1982 did any Dicector have any material
interest in a rontract of significance with the company or &ay
subsiliary in relation to the business of the group Xt for those
loans which are requized tobe disclosed pursuant to the
Cempanies Acts 1980 and 1081 and which are setcutinncic 192
an page 26

345t December
1982

Substantial shareholdings

On 14th March 1983 Allianz Holdings Limited was interested in
38,248,615 ordinary shares representing 28 per cent of the issued
share capital of the company. As far as the Directors are aware
there is sio other person holding or beneficially interested in

5 per cent or more of the share capital of the company.

Employce shares

In accordance with the terms of issue all the outstanding 93,484
partly paid employec shares were paid up by 9th April 1932.In
addition the remaining 26,236 fully paid employee shares were
freed from the restrictions under which they were issued.

10% per cent Redeemable Unsecured Loan Notes 1985
During the year the company purchased £12,691 and redeemed
£2,049,218 of the Joan notes s0 that the nominal amount of the
loan notes outstanding at the end of the year wis £18,867,768.

Donationsand contributions

During the year the group gave a total of £50,040 in the United
Kingdom for charitable purposes and contribured £12,000 1o the
Conservative and Unionist Party.

United Kingdom employees

“The average numbes of persons employed by the group i the
Jnired Kingdom in 1982 including part-tfime employees was
13,524 and their aggregate gross remunerationwas £93,001,715.
These figures include 6,720 employsesof Grovewood Securities
and ite subsidiariesand their 2ggregate gross femuneration was
£39,947,000, Dueto 1he inclusion of part-time employees, the
proportion of staff empioyedoutside London andother factors, it
would be misleading roderive an average selary costfrom these
figures.

South Africa
Details of the group's .umploymcntpmcticesinSonrh.»Afrﬁca:rc
available fromtheSecretaryof the company oo writtenrequest.

Auditors

Attheannhel general meetinga resolvtionwillbe proposeddhat
Price Waterhouse,chartered ‘accountants,bere-sppointed
suditorsofthe :compnnyrtoihcﬂd:ofﬁcc1unﬁlammonc1usimnof the
nextgeneral mceting‘a‘a.m“hichmcounts:arx:iliidbdfnrc
thecompany,

Dy order of the Bosrd
R, W, Durant
Seerciary

Pepistered Office:

1 Thresdnecdie Strect
London £C2

22rd March 19832

[



AUDITORS’ REPORT

14

T'o the members of Eagle Star Holdings PLC

We have audited the accounts on pages 11 to 28 in accordance
with approved Auditing Standards.

In our opinion, the balance sheet of the company gives a true
and fair view of the state of affairs of the company at 31st
December 1982 and complies with the Companies Acts 1948 to
1981, and the consolidated accounts comply with the grovisions
of the Companies Acts 1948 to 1981 applicable to insurance
companies.

Price Waterhouse
Chariered Accountants

Southwark Towers
32 London Bridge Street
Loadon SE1

23rd March 1983



ACCOUNTING POLICIES

Ak, T

The principal accounting policies of the gr~up are set
out below.

Disclosure requirements

The group accounts have been prepared in compliance with
section 152A of, and schedule 8A to, the Companies Act 1948,
The balance sheet of the holding company has been prepared
in accordance with the Companies Act 1981 and comparative
figures restated accordingly.

That part of the surplus for the year which relutes to the
insurance subsidiaries excludes items creditec or charged to
inner reserves, including profits and losses on realisation of
investments and differences avising from the translation of
foreign currencies.

Basis of consolidation

The group accounts incorporate the asscts and Habilities of the
company and its subsidiaries at 31st December and the results
for the year ended on that date except for Grovewood
Securities which is consolidated as set out in (k) below.

The results of sbsidiaries acquired or disposed of are brought
into the accounts from the date of acquisition or to the date
of disposal.

Goodwill, excluding the amounts relating to direst pubsidiaries
of Eagle Star Holdings, is charged to innur reserves,

Surplus before taxation

The fire, accident and motor underwriting result is determined
after making full alfowance for uncarned preminms, unexpired
risks and outstanding ¢laims. Tie methodstsed to determine
thess provisions and the trentment of expensesand
commission are explained below.

The results for inwards treary businessrelate tothe previous
year's businets closed in the enrrent year and the revenue for
the curcent year is careied forwerd to the following year after
provision, if required, for anticipated losses,

The result for marine and sviation business is determined at
the end of the foucth year after any strengthening of the funel
for the open years out of the balance (e £1ii) below),

Investment income is the amount receivable for the year and
includes, where appropriate, the impured rax credit,
Actuarial valuations of the Eagle Star Insurance long tarm
funds are made at the end of each year,

Unearned premiums: five, accident and motor

Unearnzd premitms are the proportion of premiume writienn
the current yeay whish relate to covar provided in the follows g
year, Unearned premitms are ealeulated inthe T7SA onts
statutory basiz nad in the United Kingdora and elsewherz on
the 24tho or Sths basis unless this is impracticable when 40 per
cent of premiums writtes i deemed ro be unesrned,

A deduction in respect of commission is made on the 24thy and
ths bases of saleulation.

Unexpired riskst fire, accident and motor

The uncxpired risks provision is the estimated amount
required over and above uncarned premiums to meet future
claims and related expenses on business inforce at

31st December and is caleulated having segasd to home and
overseas business separately.

f OQutstanding claims nnd marine and aviation fund

i Fire, accident and motor. Provision is made for the sstimated
cost of claims to be paid in respect of incidents up to 31st
December including those which had not been notified to the
group by 31st December. Any differences between the
estimated cost and subsequent settlement are dealt with in the
revenue accounts of following years,

ii Marine, aviation and transport. The excess of premiums
receivable over claims and expenses payments for the last three
underwriting years together with any surplus on closed years
not relaased to profit and loss account is carried forward in the
fund. The fund is considered to be sufficient to provide for all
outstanding liabilities.

Expenses

Expensesarscharged in the year in which they are incurred
except for those relating to certdinadvanced electronic
equipmentwhichare being written off over four years.
Investment propertiesare revalued annually and depreciation
ienotapplied.

Commission

With the exceptionofthe amountsdeducted from uneamed
premiums s mentioned in(d)above allcommissions are
written off in the yearin whichthey arsincurred.

Investments

Investments areincludedin the balance sheetron the
followingbases:

i Longterm fundsofsubsidiarycompanies,

Eagle Star Insvrance, Investments areincludedmt costless
amountswrittenoff and reserves, Stockexchange securitics are
included at amonnts which, inthe Rpgregate, areless than their
mean market values (less.accruedinterest)ar 31st December,
The bree vdlue fortaxationpurposesof the propery portfolio
purchased from Bagle Star Propertiesislower thar its cost
referredtoabove (seenote2 )

Eugle Pension Funds Limited. Stockexchange securities are
included at mountswhich, inthe aggreate, areatorunder
wheir meanmarketvilues st 31st December, Properties are
incinded stopen marketvalnesmsdetermined by independent
wvabuers, Other investments areinduded atepstless amonnts
syristenoff and reserves,

Diher subsidinries, Thesssets are dncluded,inthe apgrepate, 21
orendertheirmeanmankel vaines at 3 st Deooember.

i Other fundeofEagla Star Tnsrrenesanditssubsidianier,
Investments wredncludedutcost iess amountywritien off aod
rererven Stockexchanpe seouriticsarsinchided atamounts
which,inthe sppregate, arclessthantheirmern mudietwaloes
fless.accroed interest) at 315t Decentber.

it Ofhepinvesinents, Investmentsareindluded ateostand
their market walucpareincluded inthosechowninnore 14,

Amocintod.companics

‘The results of thefollowingcomprries hevebrenfincorporated
as associntied eomparnics:

Borbados Fire & General Insurence Compamy

Star Aseorance Sociery Limited

The group’s holdingsin1he above companies are shownin
notes 14 and 21,

11



ACCOUNTING POLICIES

k Grovewood Securities Limited

12

As the assets and liabilities of this company are considered not
to be of the same nature as those of the rest of the group the
results have been conselidated on a different basis from those
of other subsidiaries. The earnings for the year are shown
separately in the profit and toss account and the cost of the
investment is shown separately in a note to the balance sheer.

Foreign exchange rates

Assets and liabilities in overseas currencies have been
translated into sterling at rates of exchange ruling on

31st December and balances brought forward have bein
adjusted accordingly. Where practicable all revenue for the
year is dealt with similarly. All exchange profits and losses in
the insurance subsidiaries ave dealt with through

innet reserves.

m Taxation

i Longterm business revenue account, The respecnve
amounts for Unired Kingdom corporation tax and imputed tax
credit are based on the investment income and estimated
profits of the year and are computed in zccordance with the
special provisions of the Taxes Acts applicable o insurance
companies transacting long term business,

ii Profit and loss account, United Kingdom corporation tax is
calculated at 2 rate of 52 per cent and is based on income, other
than franked javestment income, included in the profitand loss
account,

it Deferred taxation. Deferred taxation is caleulated on the

liability basis but is only provided where jt is Jikely thatthe
amoust will become payable in ihe foreseeable future.



CONSOLIDATED INSURANCE
REVENUE ACCOUNTS

FOR THE YEAR ENDED 31st DECEMBER 1982

Note

4
2

3

Fire,accident and motor
Premiums less seinsurance
Increase in unearned premiums
Premiums earned

Increase/(decrease) in unexpired risks

Claims incurred

Commission and expenses

Transfer from consolidated profit and loss account

Marine, aviation and transport
Premiums less brokerage and reinsurance

Claims paid
Expences
Deerease in funds

Transfer to/(from) consolidated profit and Joss necount

Loug term

Premiuems Joss reatiurince

Investment ingome

tWarmovement in tha coive of unit ligked investments
Transfora from gegertes (net)

Claisas by death and maturity
Suerendesn
Annuities

Grong peasion refunds and bonuses in reduction of premiums

Angrities surrendered
Ceumistion and eupences
Taxation

Incredse in funds

Teancfer of sharehelders' profits

Fornatentee pages 11to [22nd 181028

1982

491.3
12.9

4784
{1-0)

4794

3519
1802
5421

— (627)

4794

304

274

58
s

314
(1.0

304

3458
1544
AB2
Y
5499
1184
163
i
421
21
457
B3
5601
p )

o erm st SRt e

$693

1981
4m

452-6
50
447.6
1.0
4466

3216
168-7
4903

437}

236-6

24.7

197

(08)

237
10

247

2840
i3
15
21
45245

&9
12-3
€57
498
it
3075
-4
192-5
4416

4326

13



AND LOSS

CONSOLIDATED PROFIY

ACCOUNT

FOR THE YEAR ENDED 31st DECEMBER 1982

14

Note

7 Investmentincome

18 Profits of Grovewoond Sccurities

Share of associated companies’ profits

3 Shareholders’ long term profits

5 Transfers: fire, accident and motor

Transfers: marine, aviation and transport

Bxpenses not charged to other accounts

5 Surplusbefors taxation and after transfer
from catastropke reserve

2 Taxation
Surpluz after taxation
Minority interests

6 Net surplus for year available for appropriation

Stafl profit sharing scheme

fess raxation

Transfer to catastrophe reserve

Dividends

11 Balance sdded to cetained profits and reserves

10 Larnings pe. 5 .ase

For neies see pages i to 12 and 150 23

1082 1982 1981 1981
fm £ im im
1003 88.3
170 158
— 0-1
172 143
(627) (437)
(1.0) (637) 10 427)
708 758
_ (28) _ :2.0)
880 738
(295) (19)
"385 113
i R
265 385
(22) @5
11 Q1) 13 @2
T T34 373
—_ 129)
238) (206)
T T
26:0p 27.2p



CONSOLIDATED
BALANCE SHEETS

AS AT 31st DECEMBER 1982
Shareholders  Sharcholders Long term Longterm
1982 1981 1082 1981
Note im fm fm Lm
14 Investments 7871 746-5 1,821.2 1,570.8
14 Interestin associated companies 11 o7 — —
17 Interestin Grovewood Securities 1263 1076 e —
12 Shareholders’ interest in long texm funds 01 01
Other assets _
Agents and insurance companies 176-4 1458 1.8 14 |
2 Taxation 9.0 | 9.9 02 240 i
16 Other debtors 49.8 47€ 42:2 362 |
Cash balanees 124 101 ! 25 53 |
247.6 213.7 474 44.9
1,164.2 1,068-0 1,868-8 36157
Linbilities including provisions other than fer general
busincss outstanding elaims .
Agents and insusance companies R.1 435 14 i-4
16 Other creditors 7 59.4 A13 309
2 Taxation 123 12:3 3.8 54
15 1.oars and advances 88 131 58 187
1772 148-3 521 527
Geperal business insurunce fupde
including reserves
Fire, sceident and motor =funds 200,86 1913 '
Fire, ac<id :at and motor = ontstanding claims 'E30.8 48d.3
Marine, avintion and tzc noport o 06 | 35-;;J
e g
2151 208.7
102% pa. Redeemable Unsceured Losn Noter 1985 1B:9 209
Net wssets T e TS LBI6E 15630
Roproseating
Shazcholders' fuads
11 Shagecapital 244 240
17 Shage proming aecounts 3680 5347
11 Retaiaed profits ad other feserves 128:8 1168
Long term assugance business finds e AfBEE 15020
1982 874 1/BE6E 1,563

Far nctes see poges 11 to 12and 1810 26




BALANCE SHEET

(HOLDING COMPANY) AS AT 31st DECEMBER 1982

1982 1582 1981 1981
Note £m £m Lm £m
% ixed assets
Investments:
17 Sharesin grour companies B6.7 767
14 Otherinvestments other thun loans 0.9 876 01 76-8
Current assets
Debtors:
Amounts owed by group companies 25.2 293
2 Other debtors: United Kingdom taxation recoverable 0.8 0-4
Called up share capital not paid — 2640 02 299
Creditors: amounts falling due within one year:
Amounts owed to group companies — 02
Other creditors including taxation and social sccurity 04 —
Dividends due or recommended 234 20-6
Staff profit sharing scheme . 22 260 2.5 233
Net current assets - 6-6
Total asscts less current liabilities 8746 834
Creditors: amount falling due after more than
ont year:
10% p.a. Redeemable unsecur~d loan notes 1985 189 209
Net /igsets 887 ‘ 62:5
Representing:
Capital and reserves
il Called up share capital 344 343
11 Share premium sceount ¥y 43
11 Profit and loss aecount I 1. 241
887 42-5

Fornotessce pages 1110 12 and 18328



CONSOLIDATED STATEMENT OF SOURCE

AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 31st DECEMBER 1982 (EXCLUDING LONG TERM BUSINESS)

Source of funds

Surplus before taxation and after minority interests,
provision for staff profit sharing scheme and
catastrophe reserve transfers

Adjustments for items not involving the movement
of funds:

Insurance funds including outstanding claims
Agents balances and debtors

Creditors

Total generated from operations

Funds from other sources
Increase in loans

Issue of shares

Application of funds
Redemption of loan notes
Premium on acquisition of Mollers
Deerease in loans

Taxation

Dividends paid

Total available for investment

Changes in Inveatments and net liquid funds
Increase/(decrease) in:

Moripages and Joan3

Propertics

Fixed interest securitics

Equities

Deposits

Associated companics

Grovewood Securities Limited

Cash and barik balances

1982
£m

63.9

0.9
(153)
149

1244

24
1268

20
(5.0}
(6:6)

(28.0)

(206)
846

24
16:9

289

125

{20.8)

0.4

21.3

B TY:
23

646

e

1981
Lm

§72

731
a1
4.6

153.0

02
1-8
1554

03

(359
(143)
105-0

)
2329
440
177
@0
1557

1038

1050



NOTES TO THE ACCOUNTS

1 No part of any fund required to be kept separate under

the provisions of the Insurance Companies Act 1982 has
been applied, directly or indirectly,
other than those of the class of busine:

fund is applicable.

for any purposes
g8 to which the

92 a Taxation in the consolidated long term business revenue Longterm Longterm Profitand Profitand
account and consolidated profit and loss account 18 business business lossaccount  lossaccouat
as follows: 1982 1981 1882 1981

£m £m fm
Eagle Star and subsidiaries: {m
United Kingdom taxation:
Corporation tax 43 42 212 23.7
Double taxaion relief (0.3 (0:2) (34) @n
Imputed tax credit 36 34 7.2 65
Corporation tax and income tax inrespectof
previous years (02) 013 04 {1-5)
Deferred taxation —_ —_— 7 10
Overseas taxation on profits and income 0.7 2-1 88 43
81 9.4 28.5 310
b Taxationin the Consolidated  Consolidated Consolidated  Consolidated Holding Holding
baligulzlcc sheetis sharcholders  sharcholders longterm long term company company
as follows:
1982 1981 1982 1981 1982 1981
£Lm Am im
Recoverable im £m o
United Kingdom
Current 75 81 08 20 038 04
Qverscas
Current . 5 1.8 01 — — —
9:0 2.9 09 24 08 0.4
Payable
United Kingdom
Cusrent 44 44 29 3.5 e -
Deferred 47 5.4 — — — o
Overseas
Current 11 1.3 07 22 —— -
Deferred . L . — — — —
129 12.3 36 5.7 — —

18



NOTES TO THE ACCOUNTS

1 No part of any fund required to be kept separate under
the provisions of the Insurance Companics Act 1982 has
been applied, directly or indirectly, for any purposes
other than those of the class of business to which the

fund is applicable.

2 a Taxation in the consolidated long term business revenue  Long term Longterm Profit and Profitand
account and consolidated profit and loss account is business business lossaccount  lossaccount
as follows: 1982 1981 1982 1981

fm £m fm im
Eagle Star and subsidiaries:
United Kingdom taxation:
Corporation tax 43 4.2 212 237
Double taxation relief 03 02) {3-4) @1n
Imputed tax credit 36 34 72 &5
Corporation tax and income tax inrespect of
previous years {0.2) {0:1) 0.4 (1-5)
Deferred taxation — (2} 1-0
Overseas taxation on profits and income 0.7 2. 6.8 43
8.1 04 29.5 319
b Taxationin the Consolidated Consolidated Consolidated Consolidated Holding Holding
balance sheetis sharcholders  sharcholders fong term long term company company
as follows: 1682 1981 1952 1981 1982 1931
fm Lm £m fm S £
Recoverable
Wnited Kingdom
Current 7.5 81 08 20 08 0-&
Overseas
Current 5 1.8 [1%1 — S
9.0 9.9 0.9 20 0:8 o4
Payahle
United Kingdom
Current 44 444 29 35 - —
Deferred 47 54 — — — -
Overseas
Current 11 1.3 07 22 e -
Deferred B 27 12 — — e —
129 12:3 36 5.7 - b




NOTES TO THE ACCOUNTS

¢ Deferred taxation. The group provision for deferred
taxation arises on the following short term timing
differences:

Interest
Other

At31st December 1982, there is estimated to be an
unprovided deferred taxation liability of £13-5m

(1981: £3-1m) in respect of the sharcholders’ fund.
Deferred taxation not provided in the accounts in
respect of the long term funds is estimated to be £52m
(1981: £50m) relating to chargeable gains in respect of
intra group property transfers. The value of this lability
was taken into account in the purchase price of the
properties,

The above figures exclude Grovewood Eecurities (see
note 18).

The amount included in the consolidated profit and loss
account in respect of shareholders’ long term profits is
made up as foliows:

Transfer from revenue account
Related taxation

The amount of long term profits transferred to the profit
and loss account is regarded for taxation purposes as
being made up partly of franked investmentincome and
partly of income which has suffered corporation tax,

4 & Ths group premium income for the yeer after deducting

reinsurance was as follows:

General busineas:
Fire, accident and tnotor
Marine, aviation and transport (less brokerae)

Long term business

Consolidated
shareholders

1582
£m
6.9
0.5
7-4

1982

9.8
74

1982

4913
304
'523-7

3458

17-2

Consolidated
shareholders

1981
£Lm
6.1
05
6.6

1981
Lm

&3
14-3

1981

452-6
247
4773

19



NOTES TO THE ACCOUNTS

20

b Commission and expenses included in the conselidated
revenue accounts are as follows:

Fire, accident and motor: commission

Fire, accident and motor: expenses

Long term: commission

Long term: expenses

5  The balance of the catastrophe reserve at Ist January
1982 amounting to £17m gross (£8m after tax) was
transferred to strengthen claims provisions for
reirsurance business following the notification in 1983 of
an exceptional amount of industrial disease claims
relating to contracts written before 1965.

6  Ofthe net surplus for the year of £35-5m (1981: £38-5m)
the amount of £27.2m (1981: £27.2m) was dealt with in
the accounts of the company. A separate prefitand loss
account for the company has not been presented as
permitted by 5,149 (5) of the Corapanies Act 1948,

7 Investment income is arrived at after deducting interest
puid as follows:

On shortterm loans
On other loans

1952
im
83.8
1064
180.2

15.0
30.7
45.7

1982

”

am
32
21
33

i enere————————————

8 a The aggregate amount of the emoluments of the
Directors was:
For services ag Directors
Other ecnoluments
Pensions paid to Dircetors and former Direetors

1982

£
69,000
405,000
14,000

488,000

b The emaluments, excluding nension fund contributions,
of the D_rectoss »er
Chairman
Highest paid Director

Other Directors:
upto £5,000
£55,001 ~ £60,000
£60,001 — £65,000
£65,001 = £70,000

9  ‘The total remuneration of the auditors of the group for

1992 has been estimated at £936,000 (1981: £762,000).

1862

£
84,818
88,874

14

F B Y

1981

£m
76:0
92.7

e e

168-7

12.5
25.0
37.5

1981
£{m
38
b1
39

1981

£
69,900
348,136
2,686

419,822
1981

£
77,912
79,080

13



NOTES TO THE ACCOUNTS

10  Barnings per share of 25.0p (1981: 27.2p) are based on
carnings of £34.4m (1981; £37.3m) and 137.7m shares in
issuc: (1981: 136-9m).

11 a The details of the share capital of the company were
as follows:

Authorised:
180,000,000 ordinary shares of 25p each
Issued and fully paid:

137,739,476 {1981: 126,926,294) ordinary shares of
25p each

*Employee shares:
(1981: 78,719) ordinary shares of 25p each, 4-23p paid

(1981: 26,236} ordirary shares of 25p each, fully paid
(1981: 14,765) ordinary shares of 25p each, 2p paid

*Al} the outstanding 93,484 partly paid employee shares
were paid up by 9th April 1982 and the remaining 26,236
fully paid employec shares were released from the
restrictions under which they were issued,

b The moveinents in retained profits and other reserves
were as follown:

Balance brought forward

Retained in year

Premium on acquisition of Mollers
Balance earried forward

¢ The movements in share premium sccounts were
as follows:

Balance brought forward
Issue of shares
Balance carried forward

1682 1981

£000's £000's

45000 45,000

24,435 34,231

— 3

. 6

— 1

34,435 34,241

Consolidated  Consolidated Helding Holding
company Company

1082 1981 g2 <981

fm Lm sm L

119-8 105+1 241 173

i1.0 14.7 38 68

(5:0) - - o

125:8 119.8 279 241
Consolidated  Consoljdated Holdiug Holding
company compaoy

1882 1981 1982 1951

{m {m £m 4m

33.7 321 4.3 25

23 14 2:3 35

. 3680 327 . 54 41

21



NOTES TO THE ACCOUNTS

22

12  Sharcholders’ interestin long term funds

The value of future profits on existing long term business

constitutes an asset of the shareholders’ funds, This has
not been quantified in these accounts put has been
included in the balance shestata nominal vatue of

£0-1m. This asset has not been taken into account by the

directors for the purposes of accounting policy (i)

13 At31st December 1982 the group had expenditure
contracted for but not provided of £127m in the
shareholders’ funds (1981; £9-0m)and £31-0m inthe

long term funds (1981: Nil) and, in addition, expenditure

authorised but not contracted for of £2-3m inthe
shareholders’ funds (1981: £6-9m) and £1 1-5minthe
long term funds (1981: Nil). These are principally in
respect of property developments.

14 i The following is an analysis of investments less

rescrves and interest in associated companies in the
consolidated balance sheets:

a Investments:
Mortgages and loans
Propertics
British (fovernment sezizizics
Other fixed interest suecurisies
Ordinary stocks and shires

Deposits at interest

Market value

Tt is not considered practicable to estumate the deferred
tax liability on the appreciation in value of the above
investment portfolio which might arise on its disposal,

b Assoclated companiss:

Group’s share of net assets excluding goodwill
Other balances

Market valne of investments

¢ Market values of investments

United Kingdom insurance subsidiaries determine the
market vaiues of their investments having regard to
The Insurance Companics Reguiations 1981 whezr
applicable. In all other cascs narkst valuesare b sed
on market quotations where available or onva ues
cstimated by the dircctors of the various cor panics,

In the apinion of the dircctors, for the fer g term funds
and the shareholders’ funds separately “.1e asscts, inthe
aggregate, were fully of the value she.vn inthe
accounts,

Consolidated  Consolidated Consolidated Consolidated
shareholders  sharekolders long term longterm
1982 1981 1482 1981
fra Lm £m Lm
343 319 288-2 2830
84.8 77-9 3552 2501
1623 1524 3704 3052
195.7 177-0 2783 2630
2185 206-0 4138 3269
815 101-6 1148 1126
7871 746.5 1,8212 15708
1,164-4 972-9 2,340.5 1,843
Consolidsted Consolidated
sharcholders  sharcholders
1952 198l
£m im
07 o7
04 e
11 07
08 Q6




NOTES TO THE ACCOUNTS

15

i Other investments shown in the balance sheet of the

company and movements thereon during the yearareas
follows:

Atcost at Ist January

Additions

Disposals

Atcostat 31st December

Listed investments—other than United Kingdom
Unlisted investments

Valuation at 31st December:
Listed investments—other than United Kingdom
Ualisted investments at directors’ valuation

Loons and advances in the balance sheets are as follows:

Shareholders’ funds;

Over five year«:
Secured at 6% per cent per unnum due 1988

Secured at 12 per cent per annum due 1939/1997
Under five years:

Sundryloans and advances:

Upio oneyear

Advances from bankers-up to one year

Long term funds:

Qver five years:
Secured, [1-fm at 6} percent per annum and £02m

23 &} per cent per anaum duc 1988

Secured at 71 per cent per asnum due 1996
Under five years

Secured ot 6 per ceat per annum due 1985
Sundry loans and advances:

Up to one year

Between one and tweo years

Advances from baitkers-up to one year

1982

01
0.9
(0-1)
0.8

l

|

0.9
09

I

|

09
09

Consolidated
1982
fm

Consolidated
2082
fm.

1.3
07
Yl
04

30

e o Y,

53

1981
Lm

0.1

I.

0-1
0.1

I

I.

0.1

l

152]

Consoclidated
1981

L]

03
113

e —

131

Consolidated
1881
fm

5-3

3
(%Y

05
118

147

22



NOTES TO THE ACCOUNTS
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18

In the consolidated balance sheets other debtors
aud creditors are as follows:

a Other debtors:
Due from leng term funds

Otheritems

b Other creditors:
Due to shaveholders’ funds

Dividends due or recommended
Minority interests in subsidiaries
Long term business outstanding ¢claims

Other items

17a Interestin Grovewood Securities shown in the

consalidated balanee shects is as follows:

Net assets excluding goodwill
Goodwill and premium on acquisition

Secured Ioans
Other balanees ineluding short tetm loans

b Sharesin group companies, ineluding Grovewood
Securities, shown in the balance sheet of the comprny
and movisments thereon during the year are as follows:

At cost at 1st Tanuary
Additions
At cost at 31st December

Shareholders  Shareholders Longterm Long term
1982 1981 1982 1781
£m £m Am £m
1.7 83
381 39-6 42.2 362
49.8 479 42.2 362

Snarcholders Sharcholders  Longterm Longterm
1582 1581 1982 1931
fm Lm fm £m

113 23
234 20-6
106 B4 —_ -
1 53

- 43.1; 30.4 20:5 133

771 59-4 413 309
Sharcholders  Sharchalders
1982 18981
Hm K=
5L 433
274 243
94 5746
31:1 204
151 118
1283 i)
1982 1982
Lo £m
767 s
wa 36
BT 67




NOTES TO THE ACCOUNTS

18 a The principal activities of the Grovewood Securities

group with details of turnover and the profit applicable
to each category of business are sct out below. The
figures exclude associated companies and are before
interest paid,

Investment income
Manufacturing

Distribution and service

The followiny is a summary of the consoliduied
accounts for the yearended 31st December 1982,

Undar the historic cost convention:

Profit and loss account

Profit before taxarian, including associsted companics
£1:2m (1981: £1+4m)

Taxation

Minoriey intrests and othier items
ivet profit

Balance sheet

Fixed anszie and investments
Current assels

Lass enrzont Hubiliries

Gaodwill

L.ess:
Minority inferests

Deforred taxation
Seeured Joans (431 1m from fellow subsidiary)

Net agsets

Deferred taxation not proviced in the aeeounts is
estimated to be:
Aceelerated capiral allowances

Other

Full particutars of the activities of Gravewood Secnrities

are shown in its 1982 annual report which canbe
obtained on request ftom the Sceretary.

Contribution  Contribution Turnover Turnover
to group o group
trading profit  trading profit
1982 1981 1982 1981
im im £m £m
29 1.9 — _—
11.4 11-8 52-1 783
7-3 5.5 9.0 77-3
21.6 1.2 1811 155.6
1982 1982 1981 198§
£m £m Lm Lo
170 1538
{6-4) 164)
L) . as
92 7.5
2 AR S S P P .
il 4531
1087 ‘BBS
e 103, sed 53T 348
Mmcuﬂ'ﬁ:' I 15'3
1132 D62
87 78
1.3 1.2
2 U T 366
7290 596
W W
78 B4
2 - 82
89 BE

25



NOTES TO THE ACCOUNTS

property and policies of assurance and all interes: due has boen paid.

b Loans to officers

#f Under the current cost convention: 1982 182 1981 1981
Am fm £m £m
Profit and loss account
Cnrreut cost operating profit 186 16:1
Current cost profit before taxation 142 12.7
Current cost profit attributable to shareholders 7 4.8
Current cos: adjustments made in arriving at the
above profits werz as follows:
Historic cos: net profit as above 8-2 75
Charges:
Working capital (2:0) (2-3)
Depreciation (1:5) @15
Curre 1t cost adjustments of associates (0-8) (01
“3) (4-5)
Credits:
Gearing 1.5 14
@8) @D
Less minority interests and otheritems 13 (1-5) 04 2
77 4.8
Balance sheet
Fixed ass¢ s and investments 69-5 574
Working capital 367 35.1
Goodwill 17-0 128
1232 1053
Less minority interests and net borrowings 41-1 366
Netassets 82.1 687
19a Loans to Directors Date cffected Principal Principal Maximum Maturicy Rueof
amonnt of amount of liability date Interest
loanand loan snd during
interest interest theyear
accrued accrued
1,1.82 31.12.82
£ 4 £ ®
Diavid C. G. Jessel 26.6.79 25,022 25,022 26,382 1989 1
Sir Denis Mooptuin, Bt Between 173,903 173,903 175,893 1985 9k
1960 and o
1973 61,918 61,918 £2,768 1995 | 03
AR Ratlif 13.6.69 21,614 21,614 21,670 1990 4
The loans to Mr. David C. G, Jesscl and Sir Deais Mountain were made in the ordinary course of tasiness at the markst raics
of interest prevailingon the d:}tcs of the advances, The loan to Mr, A, R, N. Ratclift was mace under the staff howrss paeshazz
scheme before he became a Director, All these Joans which were madeby Eagle St.r Insurance are secured npoa real

There were five effers of the company other than Dircetors who had loars outsranding at 31st December 1982, These loans
were Jnade by Fagle Staz Insurance and the aggregate amount outstanding 2t the ead of the year was £101 475,



NOTES TO THE ACCOUNTS

ii Under the current cust convention: 1882 1962 1981 1981
fm im £m fm
Profit and loss account
Current cost operating profit 18.6 16:1
Current cost profit before taxation 14.2 124
Current cost profit attributable to shareholders 97 48
Current cost adjusiments made in arriving at the
above profits were as follows:
Historic cost net profit as above 82 1.5
Charges:
Working capital 20 (2:3)
Depreciation (1.5) (1-5)
Current cost adjustments of associates (0.8) ©7)
(4-3) (4-5)
Credits:
Gearing 1.5 1.4
(28) @1
Less minority interesis and other items 13 (1.5) 0-4 [v.5)]
77 43
Balance sheet
Fixed assets and investments 69.5 57-4
Werking capital 367 351
Goodwill 170 128
123.2 1053
Less minority interests and net borrowings 41.1 36-6
Net assets 821 687
19a Loansto Directors Date effected Principal Principal Maximurn Maturity Rateof
amount of amount of Hability date interest
loan and loan and during
interest interest the year
accrued accrued
1.1.82 31.12.82
£ £ ) %
David C, G- Jessel 28.6.79 25,022 25,022 26,382 1989 12
Sir Denis Mour.tain, B Between 173,503 173,003 175,893 1985 93
1960 and to
1973 61,918 61,918 62,768 1995 103
A.R.N. Ratclitt 13.6.69 21,614 21,514 21,670 1990 4
The loans to Mr, David . G, Jessel and Sir Denis Mountain were made in the ordinary course of business atthe market rates
of interest prevailing on the dates of the advances, The loan to Mr. A, R, N. Ratcliff was made under the stafi howse purchase

scheme before he became a Director, All these loans which were made by Eagle Star Insurance are secured upon
property and policies of assurance und all intercst due has been paid.

b Loansto officers

There were five officers of the company other than Directors who had Ioans outstanding at 31st December 1982, These lonns
were made by Eagle Star Insurance aud the aggregate amount outstanding at the end of the year was £101,475.



NOTES TO THE ACCOUNTS

20 The followingis alistofthe company's principal

subsidiaries at 31st December 1982 and particulars of a
the percentages of nominal value of issued shares ass of
then held: share capital
Company and country of registration or incorporation
England )
Ashdale Land and Property Co Litd ordinary
City of London Insurance Co Ltd ordinary
Eagle Pension Funds Ltd ordinary
Bagle Star Farms Ltd ordinary
Bagle Star Forests Ltd ordinary
Eagle Star Group Engineering Insurance Ltd ordinary
Eagle Star Insurance Co Ltd ordinary
Eagle Star Investments Ltd ordinary
Eagle Star Properties Ltd ordinary
Eagle Star Trust Co Ltd or d!nary
*GGrovewood Securities Ltd ordirary
*Home & Overseas Insurance Co Ltd ordizey
Jas. W. King & Co Ltd ordinary
Liverpool Reversionary Co Ltd ordinary
M:dland Assurance Ltd ordinary
Navigators & General Insurance CoLwd ordinary
41% preference
6% preference
Threadneedle Insurance Co Ltd ordinary
Australia i
Australian Eagle Insurance Co Ltd ordinary
Bahrmas )
Sceptre Trust Led ordinary
Belgium g
Groupe Eagle Star-Compagnie de i
Bruxelles 1821 SA ordinary
France di
Eagle Star Vie SA orcinary
L’Indépendance SA ordinary
Hoog Kong .
Asian Eagle Insurance Co Ltd orggnary
Mollers' Insurance Agents (Hong Kong) Ltd ordinary
Isle of Man &
Eagle Star (International Lifc) Ltd ordinary
Jamaica .
*British Caribbean Insurance Co Ltd ordinary
Malta g
Bagle Star {Malta) Ltd ordinary
PuertoRico . :
Pagle Star Insurance Co o Puerto Rico ordinary
Republic of Ircland .
*Shield Insurance Co Ltd g;g}niry
*Shield Life Insurance Co Ltd nary
Republic of South Africa ,
British African Properties Ltd g: ggnnxy
South African Eagle Insurance Co Ltd ordin:w
Threadneedle Properties (SA) Ltd inacy
United States of America ordinary

Eagle Star Insurance Co of America

"The principal country in which eac
subsidiaries operates is it coun

incorporation.

» Audited by {irms other than Price W
Grovewoed Securities Ltd whosz resur

26, these companies 2ontributed 7 per ceat to t

ingome.

h of the above named
try of registration of

raterhouse, Tn 1982 excluding

fte are shown on pIEes 25 sn
Lie grawp premuum

Percentage of
nominal value
held by

the company

1000

1000
100.0
100.0
1040.0

160-0

1000

Percentage of
nominal value
held by
subsidiaries

100:0
100:0
100-0
100.0
100.0

100-0

1000

1000
1000
10040
25.1
93.9
100-0

1000

100-0

97.0
707

1000

623

1600

760
10600

1000
585
1000

1000

27
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23

21

The following is a list of the group’s major sharcholdings
in companies, other then subsidiaries, at 31st December
1982 and particulars of the percentages of nominal value
ofissued shares *d principal holdings of loan capital
then held:

Company and country
of registration or
incorporation

England
Philip Hill Investment Trust Ltd

*Star Assurance Society Ltd

Barbados
*Barbados Fire & General Insurance Co

Switzerland
Rothschilds Continuation Holdings AG

**Rothschilds Continuation Ltd

The principal country in which each of the above named
companies operates isits country of registration or
incorporation,

*Accounted for as associated companies.
**Registered in England,

22  Contingent liabilities. The company has guaranteed

the due performance of obligations under certain trust
deeds undertaken by one of its overseas subsidiarics as a
trustee company.

——
- ot b Q

D. M. Mountain, Chairman and Managing Director

Lol &M
D, R, Colville, Deputy Chatrman

23rd March 1983

Clasgs of issued share/loan
capital in whioh the groun
h1s ax interest

ordinary
5:25% preference

£1,000,000 ordinary
B $1,000,000 ordinary

ordinary

525% (net) preference
9:715% (net) preference
165% cum 2nd preference

Percentage of
nominal value held

18:9
160

45.¢
300

1590

6-8
987
322

Boop, Mrkiens k Oy 1L P CTL



