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FURUNO (UK) LIMITED

STRATEGIC REPORT

The directors present their Strategic report and the affairs of the Group for the year ended
31 December 2015.

STRATEGIC REVIEW

The principal activity of the Group continues to be the marketing, installation, leasing and servicing of
marine electronic equipment in the United Kingdom. There have not been any significant changes in the
Group’s principal activities in the year under review. The directors are not aware, at the date of this report
of any likely changes in the group’s activities in the forthcoming year.

The directors are pleased to be able to report a consolidated profit before tax of £2,006,149 (2014:
£2,131,875) which they consider to be encouraging in the current economic conditions. Further details of
the Group's performance are given in the consolidated profit and loss account on page 9 and the related
notes from pages 15 to 39. The position of the group at the year-end is set out in the consolidated
-statement of financial position on page 10 and in the related notes on pages 15 to 39. The position of the
- Company at the year-end is set out in the statement of financial position on page 11 and in the related
notes on pages 15 to 39. :

The Group’s key measurements of the effectiveness of its operations are gross profit margin and the
operating margin. The group achieved a gross margin of 31.5% (2014: 32.6%) and an operating margin
of 17.6% (2014: 18.3%). The movement in margins is primarily due to decreased equipment sales and
increased service costs.

The directors were encouraged by the level of business gained in 2015 from all sectors of the marine
electronics market in the United Kingdom and lreland considering the prevailing conditions in the
marketplace. The directors expect continuation of good performance -in 2016 with the introduction of
several innovative. new products in the leisure, merchant marine and fisheries markets.

There were no significant events since the balance sheet date.
PRINCIPAL RISKS AND UNCERTAINTIES '

The Group operates in a highly competitive market which is a continuing risk to the company. The Group’
manages this risk by prowdmg value added services to its customers and delivering high quality products
to its customers.

The Company sources products from Europe and Japan and is therefore exposed to movements in the
Euro to Pound and Yen to Pound exchange rate. Risk- of fluctuations is minimised by strategic currency
purchases.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The group's activities expose it to a number of financial risks including price risk, -credit risk, cash flow risk
and liquidity risk.

Cash flow risk

The Group’s activities expose it primariiy to the financial risks of ehanges in foreign currency exchange
rates. The group uses foreign exchange forward contracts to hedge these exposures.

Interest bearing assets and liabilities are held at fixed rate to ensure certainty of cash flows. .
Credit risk |

The Group’s principal financial assets are bank balances and cash, trade and other receivables,
operating lease receivables and investments. :

The Group’s credit risk is primarily attributable to its trade and operating lease receivables. The amounts
presented in the balance sheet are net of allowances for doubtful receivables. An allowance for
impairment is made where there is an identified loss event which, based on previous experlence is
evidence of a reduction in the recoverability of the cash flows.
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STRATEGIC REPORT

The Group has no significant concentration of credit risk, with exposure spread over a large number of
counterparties and customers.

Liquidity risk

The Group does not hoId any Iong or short-term debt finance and manages its liquidity risk by frequent
review of cash flow forecasts and use of different terms money market deposit accounts. :

Price risk

The Company is exposed to commodity price risk. The Company does not manage its exposure to
commodity price risk due to cost benefit considerations.

FUTURE PROSPECTS

The Group has considerable financial resources and together with group prospects for the financial year -

2016, which include long term contracts in its leasing operations with a number of customers across the
marine sector operations, the directors believe that the company is well prepared for further growth:

e The leasing operation has currently over 952 live contracts (2014: 893) running at a standard

contract period of 5 years and has obtained new equipment within 2015 to satisfy additional contract - -

requirements. The directors are therefore confident that rental and maintenance income can be
sustained in the future.

¢ New products will be again“introduced across our market sectors during 2016. The merchant marine
sector will see the introduction of further products to complement the current product range. These,
together with our two successful ECDIS models will ensure our continuing success as the world’s
shipping fleets move closer to mandatory fitting of ECDIS systems, which must be completed by July
2018. We are also introducing a new range of chart radar systems which make use of Furuno’ s latest
technological developments, which brings operational functionality to new levels.

e  The fishing sector will benefit from the introduction of new fish finders and scanning sonar products,
together with new radar models. We expeot to continue to be the market leaders in-this sector.

e The leisure sector, which remains challenging, will continue to benefit the company in the upper end
of this sector. Further products will be introduced to increase our market share in the volume leisure
sector. :

e . We expect to see good performance in both the merchant marine and the fishing sectors and
continued growth in the leisure sector as confidence returns to this consumer market.

e We also expect to see growth in our special projects sector, delivering coastal monitoring radar and
charting systems. We are also developing bespoke monitoring systems for the cruise industry.

Appro\/ed by the Board of Directors and signed on behalf of the Board

J. Williams

_Director
West Building, Penner Road, Havant, Hampshire, POS 1QY
7" March 2016



Furuno (UK) Limited

Directors’ report
The directors present their annual report on the affairs of the Group, together with the financial statements
and auditor’s report, for the year ended 31 December 2015. - ‘

Details of significant events since the balance sheet date are contained in note 27 to the financial
statements. An indication of likely future developments in the business of the company and details of
development activities are included in the strategic report.

First time adoption of IFRS

The directors have elected to adopt IFRS for the first time for the yéar-ending 31 December 2015. As such,
the directors present comparative information for the date of transition being 1 January 2014.

_Information about the use of financial instruments by | the company and its subsidiary is given in note 24 to
the fi nancnal statements.

Dividends

The directors recommend a total dividend of 250p per ordinary share to be paid on 15T April 2016 to"
ordinary shareholders on the register on that date for the year (2014: 250 p).. :

Going concern

The directors have a reasonable expectation that the Company and the Group have adequate resources to
continue in operataonal existence for the foreseeable future. Thus they continue to adopt the going concern -
basis in preparmg the annual financial statements.

Further details regarding the adoption of the going concern basis can be found in the Statement of
accounting policies in the financial statements. .

Directors

The present membership of the board is set out on page 1. AII of the directors served throughout the year
and to the date of signing this report.

Directors indemnities

The company has made quallfylng third party mdemmty provisions for the benefit of its directors which
were made dunng the year and remain in force at the date of th|s report.

" Political contributions

There were no political donations made in either financial year.

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the
aptitudes of the applicant concerned. In the event of members of staff becoming disabled every effort is
made to ensure that their employment with the group continues and that appropriate training is arranged.
It is the policy of the group that the training, career development and promotion of disabled persons
should, as far as possible, be identical to that of other employees.

Employee consultation

The group places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of
the group. Thisis achleved through formal and informal meetings.



Furuno (UK) lelted

Directors’ report

Auditor - '
Each of the persons who is a director at the date of approval of this annual report confirms that'

e so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

e the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the company's auditor is
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Deloitte LLP have expressed their willingness to continue in office as auditors and a resolution to reappoint
them will be proposed at the forthcoming Annual General Meeting.

By order-of the Board,

ﬁw

J Walllams

Director
West Building, Penner Road, Havant, Hampshlre PO9 1QY
7" March 2016

~



Furuno (UK) Limited

Directors’ responsibilities:

The directors are responsmle for preparing the Annual Report and the fi nancnal statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare such financial statements for each financial period. Under
that law the directors are required to prepare the group financial statements in accordance with
International Financial Reporting Standards (IFRSs) as adopted by the European Union and Article 4 of the
IAS Regulation and have also chosen to prepare the parent company financial statements under IFRSs as
adopted by the European Union. Under company law the directors must not approve the financial
. statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements,
_International Accounting Standard 1 requires that directors: . .

. properly select and apply accounting policies;

° present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information; :

° ‘provide additional disclosures when compliance with the specific requirements in IFRSs are

insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the entity’s financial position and financial performance; and
° make an assessment of the.company’s ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.



Independent auditor’s report to the members of Furuno (UK)
Limited

We have audited the financial statements of Furuno (UK) Limited for the year ended 31 December 2015
which comprise the Consolidated Income Statement, the Consolidated and Company Statements of
Financial Position, the Consolidated and Company Statements of Changes in Equity, the Consolidated
Cash flow statement, and the related notes 1 to 27. The financial reporting framework that has been
applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an-auditor’'s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than  the
company and the company’s members as a body, for our audlt work, for this report, or for the opinions we
have formed.

* Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with
the Auditing Practlces Board's Ethical Standards for Auditors. A

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of. .whether the accounting policies are
appropriate to the Group’s and the parent company's circumstances and have been consistently applied
and adequately disclosed; the reasonableness of significant accounting estimates made by the directors;
and the overall presentation of the financial statements. In addition, we read all the financial and non-
financial information in the annual report to identify material inconsistencies with the audited financial
‘statements and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware
of any apparent material misstatements or inconsistencies we ‘consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31
December 2015 and of its profit for the year then ended,;

. have been properly prepared in accordance with IFRSs as adopted. by the European Union; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

- Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year
for which the financial statements are prepared is consistent with the financial statements.-



“Independent audltors report to the members of Furuno (UK)
lelted

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companles Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
' received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
" certain disclosures of directors’ remuneration specified by law are not made; or
K we have not received all the information and explanations we require for our audit.

Helen Perkins, ACA (Senior Statutory Auditor) " -
for and on behalf of Deloitte LLP .

Chartered Accountants and Statutory Audutor

Reading, United Kingdom

7t March 2016 “



Furuno (UK) Limited

Consolidated income statement

For the year ended 31 December 2015

Revenue
Cost of sales

Gross profit

Distribution costs
Administrative expenses

- Operating profit

investment revenues
Finance costs

Profit before tax
Tax

Profit for the year

Note

10

All results are derived from continuing operations.

~ Year Year
ended ended
2015 2014

B £
11,491,393 11,593,875
(7,873,444) (7,819,464)
3,617,949 - 3,774,411
(549,293)  (647,880)
(1,070,579)  (1,005,589)
1,998,077 2,120,942
16160 17,149
(8,088) (6,216)
2,006,149 2,131,875
(409,413)  (454,021)
1,596,736 1,677,854

All gains and losses have been recognised in the income statement for both the current year and the prior.

year and as such represent Total Comprehensive Income of the Group.

In both the current year and the prior year, the only movement i in shareholders’ funds has been the brofit

retained in the year.



Furuno (UK) Limited.

.Consolidated Statement of: fl»nanC|aI posmon

As at 31 December 2015

Non-current assets
Property, plant and equipment

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Current tax liabilities .
Provisions

Accruals and deferred revenue

Net current assets
Non-current liabilities

Accruals and deferred revenue
Deferred tax liabilities

Net assets
Equity

" Share capital
Retained earnings

Total equity

Note
12

14
15
21

17

18
17

17
16

19

20

2015

2014 2013
£ £ £
5,219,477 5,449,250 5,668,200
1736,869°  2207.639 . 2,446,816 .
4,517,786 2,868,635 2,626,571
4,798298. 4,563,486 3,121,301
11,052,953 9,639,760 18,194,688
16,272,430 15,089,010 13,862,888
(719,783) (686,269) (646,511)
(232,668) (236,564) (170,180)
(478,500) (462,000) (373,000)
(377,046) (346,888) (351,117)
(1,807,997)  (1,731,721) (1,540,808)
9,244,956 7,908,039 6,653,880.
(24,469) (35,906) (206,460)
(13,726) 8,119 36,028
(38,195) (27,787) (170,432)
14426238 13,320,502 12,151,648
200,000 200,000 200,000
14,226,238 13,129,502 11,951,648
14426238 13,329,502 12,151,648

The financial statements were approved by the board of directors and authorised for issue on 7‘h March

2016. They were signed on its behalf by:

J. Willia&:}‘*&)imctor
C.W. Oliver Gﬁ%? Director

10



Furuno (UK) Limited

Company Statement of financial position

As at 31 December 2015

Non-current assets
Property, plant and equipment
Investments in ‘subsidiaries

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Current tax liabilities

Provisions .
. Accruals and deferred revenue

Net current assets

Non-current liabilities
Deferred tax liability

Net assets
Equity

Share capital
Retained earnings

‘Total equity

’

Note

12

14
15
20

17
10
18
17

16

19
20

2015 2014 2013

£ . £ £
2,260,057 = 2,282,818 2,708,702
100,000 100,000 100,000
2,360,057 2,382,818 2,808,702
1,736,869 2,207,639 2,446,816
4430509 2,779,247 2,563,603
4798296 4563484 3,121,299
10,965,674 9,550,370 8,131,718
13325731 11933188 10,940,420
(6,176,487)  (5426,940)  (5,424,150)
(201,879) (247,795) - (166,367)
(478,500) (462,000)  (373,000)
(190,408)  (166,992)  (180,091)
(7,047,274)  +(6,303,727)  (6,143,608)
3918400 3246643 1,988,110
5,476 10,777 2,896
5,476 10,777 2,896
6283933 5640238 4,799,708
200,000 200,000 200,000
6083933 5440238 4,599,708
6283933 5640238 4,799,708

The financial statements of Furuno (UK) Limited (registered number 01400252) were approved, by the

board of directors and authorised forissue on 7t March 2016. They were signed on its behalf by:

J. Ww-— &wctor
C.W. Oliver %/Director

11



Furuno (UK) Limited

Consolidated Statement of changes in equity

As at 31 December 2015

Equity attributable to equity holders of the Group

Balance at 1 Jénuary 2014
Profit for the period -
Dividends
Balance at 31 December 2014
Profit for the period ‘

- -Dividends

Balance at 31 Decefnber 2015

‘Share Capital Retained Earnings Total
£ : £ £

200,000 11,951,648 12,151,648

- 1,677,854 1,677,854

- (500,000) (500,000)

200,000 13,129,502 13,329,502

- - 1,596,736 1,596,736

- (500,000) (500,000)

200,000 14,226,238 14,426,238

12



Furuno (UK) Limited

Company Statement of changes in equity
As at 31 December 2015

Equity attributable to equity holders of the Company‘

Share Capital = Retained Earnings ,
£ ' £ Total -

£
Balance at 1 January 2014 200,000 - 4,599,708 4,799,708
Profit for the period -7 1,340,530 1,340,530
Dividends - - (500,000) ~ (500,000)
Balance at 31 December 2014 200,000 5,440,238 o 5,640,238
Profit for the period - ) 1,143,695 1,143,695
Dividends . - , (500,000) - -(500,000)
Balance at 31 December 2015 o 200,000 : 6,083,933 6,283,933

13
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Furuno (UK) Limited
Consolidated cash flow statement
For the year ended 31 December 2015

Note A "Year - . Year
ended ended
2015 2014
' £ - £
Net cash from operating activities' 21 1,581,694 2,933,149
Investing activities
Interest received S L ' 16,160 17,149
Interest paid : . ~ (8,088) " (6,216)
Proceeds on disposal of property, plant and 242,713 565,417
equipment : _ . :
Purchases of property, plant and equipment ' - (1,199,190) (1,430,128)
Net cash used in investing activities o | (948,405)  (853,778)
Financing activities '
Dividends paid ' ' : A (500,000) (500',000)
Net cash dsed in financing activities . . .(500,000) (500,000)
Net increase in cash and cash equivalents ‘ 133,289 1,579,371
"Cash and cash equivalents at beginning of year ‘ : 4,563,486 - 3,121,301
Effect of foreign exchange rate changes ' ‘ A ' 101,523 (137,186)
Cash and cash equivalents at end of year : -4,798,298 4,563,486

14



Notes to the financial statements
For the year ended 31 December 2015

1. General information

Furuno (UK) Limited (the Company) is a limited company incorporated in the United Kingdom under the-
Companies Act. The address of the registered office is given on page 1. The principal activities of the
company and its subsidiary (the Group) and the nature of the Group's operations are set out in note 4 and
in the strategic report on pages 2 to 3.

These financial statements are presented in pound sterling because that is the currency of the pnmary
economic enwronment in which the group operates.

2. Significant accounting policies

Basis of accounting

The financial statements have been prepared in accordance with International Financial Repcrting-
Standards (IFRSs). The financial statements have also been prepared in accordance with IFRSs adopted
by the European Union and therefore the Group financial statements comply with Article 4 of the EU IAS
Regulation.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based
on the fair value of the consideration given in exchange for goods and services.

The policies set out below have been applled con5|stently throughout the period to items considered
‘material to the financial statements.

First-time adoption of IFRS and change of accounting policy

These financial statements, for the 12 month period ended 31 December 2015, are the first the Group has
prepared in accordance with IFRS. For periods up to and including the year ended 31 December 2014, the
Group prepared its financial statements in accordance with United Kingdom generally accepted accounting
" principles (UK GAAP).

Accordingly, the Group has prepared financial statements which comply with IFRS applicable for periods -
ending on or after 31 December 2015, together with the comparative period data as at and for the year
ended 31 December 2014, as described in the summary of significant accounting policies. In preparing
these financial statements, the Group's opening statement of financial position was prepared as at 1-
January 2014, the Group’'s date of transition to IFRS. There are no adjustments made by the Group in
- restating its UK GAAP financial statements, including the statement of financial position as at 1 January
2014 and the financial statements as.at and for the year ended 31 December 2014, as such a
reconciliation at the date of transition has not been presented; however, a third balance sheet has been
presented under IFRS in accordance with IAS 1.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company (its subsidiary) made up to 31 December each year. Control is achieved when
the Company: .

¢ has the power over the investee;
e is exposed, or has rights, to variable return from its involvement with the mvestee and
e has the ability to use its power to affects its returns.

The Company reassesses whether or not it controls an investee if facts and cnrcumstances indicate that
there are changes to one or more of the three elements of control listed above.

. Profit or loss and total comprehensive income of Furuno Leasing Limited is wholly attributed to Furuno
(UK) Limited. All intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between the entities are eliminated in full on consolldatlon . . .

15



Notes to the financial statements
For the year ended 31 December 2015

2. Significant accounting policies (Continued)

Company only Statement of comprehensive income

Section 408 of the Companies Act 2006 provides an exemption from the requnrement to publish a company
only Statement of comprehensive income, and accordingly no such statement is included within these
financial statements. The profit attributable to the company in the financial year was £1,143,695 (2014:
£1,340,530).

Going concern

The directors have, at the time of approving the financial statements, a reasonable expectation that the
Company and the Group have adequate resources to continue in operational existence for the foreseeable
future. Thus they continue to adopt the going concern basis of accounting in preparing the financial
statements. .

Y

Current versus non-current classification
The Group presents assets and liabilities in the statement of financial position based on current/non-
current classification. An asset as current when it is: .

'« Expected to be realised or intended to be sold or consumed in normal operating cycle
* « * Held primarily for the purpose of trading :

. Expected to be realised within twelve months after the reporting period, or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current. A-liability is current when:

. Itis expected to be settled in normal operating cycle

« ltis held primarily for the purpose of trading

.- ltis'due to be settled within twelve months after the reporting period, or
There is no-unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period :

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.”
Investments I

Shares in Furuno Leasing Limited are stated at cost less provision for any impairment in value.
Revenue récognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided in the normal course of business, net of VAT. ‘

Sale of goods ' , '

Revenue from the sale of goods is recognised when all the following conditions are satisfied:

e -the Group has transferred to the buyer the significant risks and rewards of ownership of the goods;

e the Group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

e the amount of revenue can be measured reliably;
e itis probable that the economic benefits associated with the transaction will flow to the entity; and
e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

16



Notes to the financial statements
For the year ended 31 December 2015

2. Slgmflcant accountlng poI|c1es (Contmued)

Revenue recoghnition (Contmued)
Rendering of services and maintenance

Revenue from a contract to provnde services is recognised by reference to the stage of completion of the
contract. This is recognised on an accruals basis over the term of the maintenance/service period.

Interest income

Interest income is recognised when it is probable that the economic benefits will flow to the Group and the
amount of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that assets net
carrying amount on initial recognition.

Rental income B . : .

The Group’s policy for recognition of revenue from operatinQ leases is described below.

Leases ' ' ' ' '

The group acts as a lessor pf certain types of rental equipment. As the risks and rewards of the assets are -

deemed to be retained, these are classified under operating leases.

The Group as lessor

Rental income from operating leases is recognlsed on a stralght-llne basns over the term-of the relevant
lease.

The Group as lessee

' Rentals payable under operating Ieases are charged to income on a straight-line basis over the term of the
relevant lease.

Foreign currencies .

In the consolidated financial statements, the results and financial position of each groupcompany are
expressed in pound sterling, which is the functional currency of the Company and its subsad|ary, and the ‘
presentation currency for the consolidated financial statements.

In preparing the financial statements of the individual companies, transactions in currencies other than the
entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing on the
dates of the transactions. At each balance sheet date, monetary assets and liabilities that are denominated
in foreign currencies are retranslated at the rates prevailing at that date. ‘Non-monetary items carried at fair
value that are denominated in foreign currencies are translated at the rates prevailing at the date when the
fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated. Exchange differences are recognlsed in profit or loss in the period in which
they arise.

Retirement benefit costs

Payments to defined ‘contribution retirement benefit schemes are recognised as an expense when
employees have rendered service entitling them to the contributions. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions actually paid by the group during the year under revuew

17



Notes to the financial statements
For the year ended 31 December 2015

2. Significant accounting policies (Continued)

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax All current and deferred
tax is recognised in prof it or loss.

Current tax : ) ' ' . .

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as .
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantlvely enacted by the
balance sheet date.

Deferred tax

‘Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available agarnst which deductible
temporary differences can be utilised. .

‘The carrying amount of deferred tax assets is revrewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufflcrent taxable profits will be avallable to allow aII or part of the
asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date. Deferred tax is charged or credited in the income statement.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would foIIow
-from the manner in which the Group expects, at the end of the reportrng period, to recover or settle the
carrylng amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Group intends to settle its current tax assets and liabilities on a net basis.

Properfy, plant and equipment
Property, plant and equipment are stated at cost, net of depreciation and any provision for impairment. -

- Depreciation is recognised so as to write off the cost or valuation of-assets (other than freehold land and
properties under construction) less their ‘residual values over their useful lives, using the straight-line
method, on the following bases: ’ '

Freehold and Leasehold bundmgs , - 2% per annum

Motor vehicles . . : 20% per annum
Furniture and fittings - 20% per annum
Plant and equipment 10% per annum
Rental equipment 20% per annum

Computers 25% per annum
Freehold land is not depreciated. '

The Group acts as a lessor of certain type of marine electronic equipment. As the risks and rewards of the
assets are deemed to be retained, these are accounted for as fixed.assets within the Group. -



Notes to the financial statements
For the year ended 31 December 2015

2. Significant accounting policies (Continued)
Property, plant and equipment (Continued)

The estimated useful lives, -residual values and depreciation method are reviewed at the end of each -
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The gain or loss arising on the disposal
or scrappage of an asset is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in income.

Impairment of tanglble assets

At each balance sheet date, the Group reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those-assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss (if
any). Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
- loss, unless the relevant asset is carrled at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the
. relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase. ‘ A - :

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost represents purchase invoice
value. Net realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and disposal. Provision is made for obsolete, slow-moving or defective items where
appropriate. ' ' '

Financial instruments

Financial assets and financial liabilities are recognised in the Group’s balance sheet when the Group’
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair 'value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss. '

Financial assets

Financial assets are required to be classified, at initial recognition, as financial assets. at fair value through

_profit or loss or loans and receivables as appropriate. All financial assets are recognised initially at fair
value plus, in the case of investments not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquiisition of the financial asset. The Group’s financial assets include loans and
receivables.
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For the year ended 31 December 2015

2. Significant accounting policies (Continued)

Financial instruments (Continued)
Loans and receivables

" Trade receivables, loans, and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as ‘loans and receivables’. Loans and receivables are measured
at amortised cost using the effective interest method, less any impairment. Interest income is recognised
by applying the effective interest rate, except for short term receivables when the recognition of interest
would be immaterial. :

Impairment of financial assets

Financial assets are assessed for indicators of impairmént at each balance sheet date. Financial assets
are impaired where there is objective evidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows of the mvestment have been
affected.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off .against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the aIIowance account are recognised in profit or
" loss.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially -all the risks and rewards of ownership of
the asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Group continues to recognlse the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss.

Financial liabilities

Financial liabilities are required to be classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, or payables ‘as appropriate. All financial liabilities are
recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly -
attributable transaction costs. The Group’s financial liabilities include payables. The Group has not entered
into any derivative arrangements in the current or prior year.

Derecognition of financial liabilities

The Group derecogmses financial Ilabllltles when, and only when, the Group’s obligations are discharged,
or cancelled.
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2. Significant accounting policies (Continued)

Exemptions applied

IFRS 1 allows first-time adopters certain exemptions from the retrospective appllcatlon of certaln
requirements under IFRS.

The Group has applied the following exemptions: '
Freehold land and buildings were carried in the statement of financial position prepared in accordance with
UK GAAP on the basis of their cost less depreciation or impairment at the date of transition.

Investments were carried in the statement of financial position prepared in accordance with UK GAAP on
basis of cost less impairment at the date of transition. '

‘The Group has applied the transitional provision in IFRIC 4 Determining whether an Arrangement Contains
a Lease and has assessed all arrangements based upon the conditions in place as at the date of
transition.

Estimates

‘In the application of the Group’s accounting policies; the directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
-apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considéred to be relevant. Actual results may differ from these
estimates. :

The estimates and underlylng assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the perlod in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods. )

The estimates at 1 January 2014 and at 31 December 2014 are consistent with those made for the same
dates in accordance with UK GAAP. '

Critical accounting judgements and sources of estimation uncertainty

When applying the Group’s accounting policies, management must make assumptions and estimates
concerning the future that affect the .carrying amounts of assets and liabilities at the balance sheet date
and amounts of revenue and expenses recognised during the period. Such assumptions and estimates are
based upon factors including historical experience, the observance of trends in the industries in which the
Group operates, and information available from the Group’s customers and other external sources.

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance
sheet date that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year include:

Warranty ‘provision

The Group generally offers'warranties for its products. Managemeht estimates the related provision for
future warranty claims based on historical warranty claim information, as well as evaluating recent trends
that might suggest that past cost information may differ from future claims.

Inventory provision

The valuation of.inventory requires management to estimate obsolete and excess inventory as well as
inventory that is not of saleable quality. The estimate of future demand is compared to goods inventory
levels to determine the amount, if any, of obsolete or excess inventory. If the demand forecast for specific
products is greater than actual demand, there may be a requirement to write off inventory, which would
negatively impact the gross margin. '
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2. Significant accounting polvicies (Continued)

Critical accounting judgements and sources of estimation uncertainty (Continued)

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated usihg a straight-line method based on the estimated useful
life, taking into account any residual value. The asset's residual value and useful life are based on '
management's best estimates and are reviewed, and adjusted if required, at each balance sheet date.

3. Adoptio.n of new-and revjsed Standards

Amendments to IFRSs and the new Interpretation that are mandatorily effective for the current year

In the current year, the company has applied a number of amendments to IFRSs and a new Interpretation
issued by the International Accounting Standards Board (IASB) that are mandatorily effective for an
accounting period that begins on or after 1 January 2014. Their adoption has not had any material impact
on the disclosures or on the amounts reported in these financial statements.

Amendments to IAS 32 | The Company has adopted the amendments to IAS 32 Offsetting Financial
Offsetting financial assets | Assets and Financial Liabilities for the first time in the current year. The
and financial liabilities amendments to IAS 32 clarify the requirements relating to the offset of

financial assets and financial liabilities. Specifically, the amendments clarify
the meaning of ‘currently has a legally enforceable right of set-off, and
simultaneous realisation and settlement'.

The Company has assessed whether certain of its financial assets ‘and
financial liabilities qualify for offset based on the criteria set out in the
amendments and concluded that the application of the amendments has
had no impact on the amounts recognised in the Company's financial
statements. ' : o :

New and revised IFRSs in issue but not yet effective

At the date of authorisation of these finahcial statements, the Group and Company have not applied the
following new and revised IFRSs that have been issued but are not yet effective and in some cases had

not yet been adopted by the EU.
IFRS 9

IFRS 15

IAS 16 and IAS 38 (amendmenfs)

IAS 19 (améndments)
IAS 27 (amendments)
IFRS 10 and IAS 28 (amendments)

Annual Improvements
to IFRSs: 2010-2012

Financial Instruments

Revenue from Contracts with Customers

Clarification of Acceptable Methods of Depreciation and
Amortisation

Defined Benefit Plans: Employee Contributions
Equity Method in Separate Financial Statements

Sale or Contribuiion of Assets between an Investor and its
Associate or Joint Venture '

‘Amendments to: IFRS2: Share-based Payments, IFRS 3

Business Combinations, IFRS 8 Operating Segments, IFRS 13
Fair Value Measurement, |1AS 16 Property, Plant and Equipment,
IAS 24 Related Party Disclosures and IAS 38 Intangible Assets.
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3. Adoption of new and revised Standards (Continued)

New and revised IFRSs in issue but not yet effective (Continued)

Amendments to: IFRS 1 First-time Adoption of International

Financial Reporting Standards, IFRS 3 Business Combinations,
IFRS13 Fair Value Measurement and |AS 40 Investment
Property. . _ o .

Annual Improvements
to IFRSs: 2011-2013"

Amendments to: IFRS 5 Non-current Assets Held for Sale and

" -Discontinued Opeérations, |FRS 7 Financial Instruments:
Disclosures, |IAS 19 Employee Benefits and |IAS 34 Interim
Financial Reporting. '

Annual Improvements
to IFRSs: 2012-2014 Cycle

\

The directors do not expect that the adoption of the Standards listed above will have a material impact on
the financial statements of the Company in future periods; except that IFRS 9 may impact both the
measurement and disclosures of financial instruments and IFRS 15 may have an impact on revenue
recognition and related disclosures. Beyond. the information. above, it is not practicable to provide a
reasonable estimate of the effect of IFRS 9 and IFRS 15 until a detailed review has been completed.

4. Operating segrﬁents

" The Group’s revenues from its major products and services were as follows:

23

- 2014

2015

- £ £
Equipment sales 6,829,275 8,010,623

Spares sales 901,264 - 602,066
Service income 1,712,141 1,071,293
Rental income 2,048,713 1,909,893
11,491,393 11,593,875

The Group's revenues are derived from thé following geographical areas:

' 2015 2014
£ _ £
UK 10,655,243 10,592,765

-Europe , 604,478 758,860
Rest of the world 231,672 242,250
11,491,393 11,593,875
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5. Profit for the year

Profit for the year has been arrived at after charging/(crediting):

Yéar " Year
ended ended
2015 2014
, £ £
Net foreign exchange (gams)/losses : (92,514) 110,700
Depreciation of property, plant and equipment (see note 12) : 1,236,789 1,156,310
Gain on disposal of property, plant and equipment (50,539) (72,649)
Write downs of inventories recognised as an expense (see note 14) . 268,000 455,000
Staff costs (see note 7) 1,692,207 1,582,507
Operating lease rentals (see note 22) - 4,751 4,751
Impalrment loss recognised on trade receivable (see note 15) . _ (22,364) (88,517)
6. Auditor’s remuneration
The analysis of the auditor's remuneration is as follows: ‘
‘ Year Year
ended ended
2015 2014
£ o
Fees payable to the company’s auditor for the audit of the < 32,700 " 29,826
company’s annual accounts : A
Fees payable to the company's auditor for other services to the -
group .
—The audit of the company’s subsidiaries A ' ' - 7,800 7,200
Total audit fees o | 40,500 37,026
Fees payable to'the company’s auditor for other services to the
group : :
- Taxation advisory services 10,550 10,950
- Other advisory services 23,518 -
- Total non-audit fees . 34,068 10,950

Fees payable to Deloitte LLP for non-audit services to the company are not required to be disclosed
because the consolidated financial statements are required to disclose such fees on a-consolidated basis.

No services were provided pursuant to contingent fee arrangements.
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7. i Staff costs

The average monthly number of employees (including. UK-based directors) was:

\

Production
Sales and distribution -
Administration

Their 'aggregate remuneration comprised:

Wages and salaries
Social security costs
Other pénsion costs (see note 23)

8. Investmentrevenues

Interést revenue:
Bank deposits

9. Finance costs

Finance cost:
Bank charges

25

Group and Company

2015 - 2014
Number Number
17 15

5 5

8. 8

30 28

Group and Company

Year Year

ended ended

2015 2014

£ £

1,437,555 1,344,307

144,220 134,172
110,432 104,028 .

1,692,207 - 1,582,507

Year Year

ended ended

2015 2014

£ £

16,160 - 17,149

" 16,160 17,149

Year Year

.ended ended

2015 2014

£ £

8,088 6,216

8,088 6,216
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10. Tax

t

' Corporation tax:
Current year
Adjustments in respect of prior years

" Deferred tax (see note 16)

Year Year

ended " ended

2015 2014

£ £
387,568 429,164
- (3,054)
387,568 426,100
21,845 27,909
454,021

409,413

Corporation tax is calculated at 20.25 per cent (2014: 21.49 per cent) of the estimated taxable profit for the

year.

The charge for-the year can be reconciled to the profit in the income statement as follpyvs:

Profit before tax on continuing operations

Tax at the UK corporation tax rate of 20.25% (2014: 21.49%)

Effect of: ‘

-Expenses not deductible

Adjustment in respect of previous periods
Other tax rates '

Tax expense for the year

11. Dividends

Amounts recognised as distributions to equity holders in the period:

Final dividend for the year ended 31 December 2015 of 250p
(2014: 250 p) per share.
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Year Year
ended ended
2015 2014
£ R
2,006,149 - 2,131,875
406,176 458,207 -
4,237 7,204
- . (8,873)
(1,000) (2,517)
409,413 454,021
Year Year
ended ended
2015 2014
£ £
500,000 500,000
500,000 500,000
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12. Property, plant and equipment

Group

_ Cost'\

- At 1 January 2014
Additions
Disposals

At 31 December 2014
Additions
Disposals

At 31 December 2015

Accumulated
depreciation

At 1 January 2014
Charge for the year

Eliminated on
disposal

At 31 December 2014
Charge for the year

Eliminated on
disposal

At 31 December 2015

Carrying amount
At 31 December 2015

At 31 December 2014

At 1 January 2014

Computers

Total .

2,267,379

Land and Motor Fbrniture Plant and Rental
buildings vehicle and fittings equipment equipment £ £
£ S 3 £ £ £
2,697,807 301,006 139,752 598,978' 5,906,913 97,676 9,742,132
- 40,326 1,609 46,485 1,318,618 23,090 1,430,128
(562,629) (35,960) (5,620) (129,278) - (902,717) (11,196) (1,647,400) .
2,135,178 305,372 135,741 516,185 6,322,814 - 109,570 9,524,860
- 137,071 - 2,962 45,006 1,001,260 12,891 1,199,190
- (142,111) - . (21,079) (8,336) (1,003,866) (14,906) (1,190,298)
2,135,178 300,331 117,624 552,855 6,320,208 - 107,555 9,633,752
430,428 106,093 125,940 385,662 2,947,415 7'8'394, 4,073,932
38,949 53,707 4,761 49,413 999,840 9,642 1,156,310
(210,224) (21,567) - (5,552) (115,294) (790,873) (11,122) (1,154,632)
259,153 138,233 125,149 319,779 3,156,382 76,914 4,075,610
33,071 56,606 4,622 - 47,361 1,081,572 13,557 1,236,789
- (82,339) (21,069) (3,575) (877,166) (13,975) (998,124)
292,224 112,500 108,702 363,565 3,360,788 76,496 4,314,275
1,842,954 187,832 8,922 189,290 2,959,420 31,059 5,219,477
1,876,025 167,i39 . 10;592 196,406 3,166,432 32,656 5,449,250
194,913 13,812 213,316 2,959,498 19,282 5,668,200
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12. Property, 'plant and equipment (Continued)

Company

Cost

At 1 January 2014
. Additions

Disposals

At 31 December 2014
Additions
Disposals

At 31 December 2015

‘Accumdlated
depreciation
At 1 January 2014 °
Charge for the year

Eliminated on
disposal

At 31 December 2014
Charge for the year

Eliminated on
disposal

At 31 December 2015

: Carrying amount
At 31 December.2015

-At 31 December 2014

At 1 January 2014

-13. Investment in subsidiary

Shares in Furuno Leasing Limited

Motor

100,000 ordinary shares of £1

Land and Furniture and Plant and Computers Total
buildings vehicle fittings equipment £ £
£ I £ B ‘

2,697,807 301,006 139,752 598,978 97,676 3,835,219
’ - 40,326 1,609 46,485 23,090 111,510
(562,629) (35,960) (5,620) (129,278) N4 1,196) (744,683)

2,135,178 . 305,372 135,741 616,185 10‘9.570 3,202,046 '
- 137,071 2,962 ) 45,006 12,891 197,930

- (142,111) (21,079) " (8,336) (14,906) (186,432)
2,135,178 '-300,332 117,624 552,855 107,555 3,213,544
430,428 - 106,093 125,940 385,662 78,394 1,126,517
38,949 53,707 4,761 ’ . 49,413 9,642 156,470
(210,224) (21,567) (5,552) (115,294) (11,122) (363,759)
- 259,153 138,233 125,149 ¢ 319,779 76,914 '919,228
33,071 56,606 4622 ° " 47,361 13,557 155,217

- (82,339) (21,069) (3,575) (13,975) . (120,958)
292,224 - 112,500 108,702 363,565 76,496 953,487
1,842,954 187,832 8,922 189,290 31,059 2,260,057
1,8'/6,025 167,139 10,592 196,406 32,656 2,282,818,
2,267,379 194,913 13,812 213,316 19,282 * 2,708,702
2015 2014
B £

100,000 100,000

The Group consists of a parent company, Furuno (UK) Limited, incorporated in the UK and a wholly owned
sub3|d|ary, Furuno Leasing Limited, incorporated in the UK. The pr|nC|paI activity is that of a lessor of

marine rental equipment.

' The shares in Furuno Leasing Limited are'held as available for sale as tﬁere are not traded on an active
market. They are recorded at deemed cost, which are the carrying value under UK GAAP as at point of

conversion.
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14. Inventories

Spare parts
Equipment

Group and Company

- 2013

2015 2014
£ £ £
313,703 326,676 278,688
1,423,166 1,878,963 2,168,128
1,736,869 2,207,639 2,446,816

The cost of inventories recognised as an expense includes £268,000 (2014: £455,000) in respect of write-
downs of inventory to net realisable value, and has been reduced by £187,000-(2014: £21,000) in respect
of the reversal of such write-downs. There is no matenal difference between the balance sheet value of

stocks and their replacement cost.

15. Trade and other receivables

Group Company
2015 2014 2013 2015 2014 2013
‘ £ B > £ £ £ £
Trade receivables’ 1,414,045 1,820,836 1,632,575. 1,282,468 1,572,642 1,402,156
Less provision for impairment - ‘ '
of trade receivables (65,849) (111,236) . (92,041) (21,549) (47,570) (24,590)
: o 1,348,196 1,709,600 1,440,534 1,260,919 1,620,212 1,377,566
Receivables by holding ’ _
company 2,000,000 - - 2,000,000 - -
Receivables by fellow : ‘ o -
subsidiaries 42,315 30,358 40,220 42,315 30,358 40,220
Deposit account 1,059,137 1,055,905 1,051,097 1,059,137 .1,055,905 1,051,097
Other receivables ' 68,138 72,772 94,720 68,138 72,772 94,720
4,517,786 2,868,635 2,626,571 4,430,509 2,779,247 2,563,603

Trade and other receivablesA disclosed above are classified as’loans and receivables and are therefore
measured at amortised cost. The directors believe the amount stated best represents the maxnmum

exposure to credit risk.

Trade receivables are non-interest bearing and are generally on terms of less than 60 days.. The Group
provides for 100% of any trade receivables that are aged over 120 days as part of their bad debt policy.

The Company issued a loan of £2,000,000 to its parent company within the year with interest charged at
‘market value and repayable within the year. The deposit account is a 95 day demand account. Significant
other receivables relate to advance payments made to suppliers in relation to goods not yet received

Ageing of past due but not impaired receivables

31-60 days

. 61-90 days

91-120 days

Total '
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2015 12014 2013
£ £ £
850,971 1,407,695 1,101,147
378,288 238,856 = 245,038
118,937 63,049 94,349
1,440,534

1,348,196

1,709,600
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15. Trade and other receivables (Continued)

Movement in the allowance for doubtful debts

Balance at the beginning of the perlod

Impairment losses recognised

Amounts written off during the year as uncollectible
Amounts recovered during the year

Balance at the end of the period

2013

. 2015 2014
£ £ £
111,235 92,042 67,720
22,364 88,517 77,950
(19,220) (4,399) (6.873)
(48,530) (64,925) (46,755)
65,849 111,235 92,042

In determining the recoverability of a trade receivable the Group considers any change in the credit quality
of the receivable from the date credit was initially granted up to the reporting date. The concentration of
credit risk is limited due to the customer base being large and unrelated.

There are not any provisions for impairment of debt that relates to the quuidation of customers. When the
Group becomes aware of the liquidation of a customer, the entire debt relating to that customer is written- -

off as bad debt

16. Deferred tax

e

The following are the major deferred tax liabilities and assets recognised by the group and company and
the movements thereon during the current and prior reporting period. Note all movements have been

charged directly to the income statement.

Deferred taxation movement for the year
_ Balance as at 1 January 2014
Charged to income statement

Balance as at 31 December 2014
Charged to income statement

Balance as at 31 December 2015

Group Company
£

£
36,028 2,896
(27,910) 7,881
8119 10,777
(21,845) (5,301)
(13,726) 5,476

The analys:s of deferred tax balances mcludmg offset between deferred tax assets and |IabI|ltleS is as

_ follows:
Grpup Company
2015 2014 2013 2015 2014 2013
£ ' £ £ £ £ £
Capital allowances in excess of ,
depreciation ‘ (32,726) ©  (12,881) 14,628 (13,524) (10,223) (18,504)
Short term timing differences 19,000 21,000 21,400 19,000 21,000 21,000
Deferred tax (liability)/asset (13,726) 8,119 36,028 - 5,476 10,777 2,896
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17. Trade and other payables

Current

Trade payables
Amount owed to parent
company

Amount owed to fellow
subsidiaries

Amount owed to subsidiary

company
Other taxation and social
security .

Trade and other payables
Corporation tax payable
Provisions

Accruals and deferred income

Non-current
Accruals and deferred income
Deferred tax liability

Group Company
2015 2014 2013 2015 2014 2013
£ £ £ £ £ £
361,239 318,698 239,380 152,417 95534 151,514
188,471 301,248 350,083 188,471 301,248 350,083
108,248 8,250 2,738 108,248 8,250 2,738
- - - 5665526 4,963,835 4,865,505
61,825 58,073 54310 61,825 58,073 . 54,310
719,783 686,269 646,511 6,176,487 .5426,940 5424,150
232,668 236,564 170,180 201,879 247,795 166,367
478,500 462,000 373.000 478500 ' 462,000 373,000
377,046 346,888 351117 190,408 166,992 180,091
1,807,997 1,731,721  1,540,808. 7,047,274 6,303,727 6,143,608
24,469 35,906 206,460 - - ;
13,726 (8,119) (36,028) (5476)  (10,777)  (2,896)
38,195 27,787 170,432 (5476)  (10,777)  (2,896)

Trade creditors and accruals principally comprise amounts outstanding for trade purchases and ongoing
costs. The average credit period taken for trade- purchases is 30 days. For most suppliers no interest is
charged on thé trade payables; however, the Group has financial risk management policies in place to
ensure that all payables are paid within the pre-agreed credit terms.

The directors consider that the carrying amou

value.

18. Provisions

Warranty provision
Bonus provision -
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nt of trade and other payables approximates to their fair

2015 2014 2013

£ £ £
102,000 105,000 85,000
376,500 357,000 288,000
462,000 373,000

478,500
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18. Provisions (Continued)

Warranty Bonus " Total

provision provision £
At 1 January 2015 105,000 357,000 462,000 .
Additional provision in the year 108,399 272,018 380,417 .
Utilisation of provision (111,399) (252,518) . (363,917)
At 31 December 2015 1A02,000 }376,500

478,500

The warranty provision represents managements best estimate of the Company s liability under 12- month
warranties granted on marine electronic equipment, based on past experience and evaluating recent
trends.

The bonus provision represents management's best estimate of the Company s liability for staff bonuses
for the financial year-ending 31 December 2015 and expected to be pald within the

19. Share capltal

Group and Company

- 2015

2014 2013
£ £ £
Authorised: .
200,000 ordinary shares of £1 each 200,000 "200,000 200,000 -
Issued and fully paid: } .
200,000 ordinary shares of £1 each 200,000 200,000 200,000
The Company has one class of ordinary shares which carry no right to fixed income.
20. Retained earnings
Group -Company
. £ £
Balances at 1 January 2014 11,951,648 4,599,708
Dividends paid (500,000) (500,000) -
Net profit for the year 1,677,854 1,340,630
Balance at 31 December 2014 and 1 January 2015 13,129,502 © 5,440,238
Dividends paid A (500,000) (500,000)
Net profit for the year 1,596,736 1,143,695
Balance at 31 December 201 5 6,083,933
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21. Notes to the cash flow statement

Profit for the year

Adjustments for:

Investment revenues

Effects of foreign exchange |

Finance costs . .

Income tax expense .
Depreciation of property, plant and equipment

Gain on disposal of property, plant and equipment

Increase/(decrease) in provisions

Operating cash flows before movements in working capital

Decrease in inventories

Increase in receivables ,

Increase/(decrease) in payables
Cash generated by operations

Income taxes paid

Net cash from operating activities

Cash and cash equivalents

Cash at bank
Short term deposits

2015

2014
£ g
1,696,736 1,677,854
(16,160) (17,149)
(101,523) 137,186
8,088 6,216
409,413 454,021
17236789 1,156,310
(50,539) - (72.649)
16,500 89,000
3099304 3,406,412
470,770 239,177
(1,649,151)  (242,064)
52,235  (138,806)
1,973,158 3,292,877
(391,464)  (359,728)
1581694 2,933,149
2015 2014
. £ £
3,716,569 2,990,604
1,081,729 1,572,882
4,798,298

4,563,486

- Cash and cash equivalents comprise cash and short-term bank deposits with an original maturity of three
- months or less, net of outstanding bank overdrafts. The carrying amount of these assets is approximately
equal to their fair value. Cash and cash equivalents at the end of the reporting period as shown in the
consolidated statement of cash flows can be reconciled to the related items in the consolidated balance
sheet position as shown above. All cash and cash equivalents are classified as current assets.

~ Analysis of changes in net debt

Cash
Short term deposits

Net debt’

1 January 31 December

2015 Cash Flow 2015

£ £ £

2,990,604 725,965 3,716,569

1,672,882 - (491,153) 1,081,729
4,563,486 234,812 4,798,298 -
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22.- Operating lease arrangements

The Group as Iessee

2015 2014
‘ £ £

Lease payments under operating leases '
recognised as an expense in the year - _ 7 . 4,751 4,751

At the balance sheet date, the Group had outstanding cbmmitments for future minimum lease payments
-under non-cancellable operating leases, which fall due as follows:

2015 2014
‘ £ £
Within one year : o 4,751 4,751
In the second to fifth years inclusive ’ 19,004 =~ 19,004
After five years ' ) N 233,987 238,738

057742 262,493

Operating lease payments represent rentals payable by the Group for certain of its land and office 4
premises for a 60 year lease without option to extend and lease payment review every three years

The group as Iessor

Rental income from marine equrpment earned during the year was £2 415,487 (2014 £2,295,016).
Certain items of the group’s equipment held for rental purposes, with a carrying amount of £47,677 have

_been disposed of since the balance sheet date. All operating lease contracts contain market review
clauses in the event that the lessee éxercises its option to renew. The lessee has the option to purchase
the equipment at any point during the Iease at a fair value.

At the balance sheet date, the Company had contracted with customers for the following future minimum
lease payments:

2015. 2014

£ £

Within one year - o . ’ ‘ 583,868 234,350
In the second to fifth years inclusive ‘ © 2,436,354 3,268,151

3,020,222 3,502,501

23. Retirement benefit schemes

Defined contribution schemes

The Group operates defined contribution retirement benefit schemes for all qualifying employees. The
assets of the schemes are held separately from those of the group in in an independently administered
fund. The Group is required to contribute a specified percentage of payroll costs to the retirement benefit

- scheme to fund the benefits. The only obligation of the Group with respect to the retlrement benefit scheme
is to make the specrfred contributions.

4 The total cost charged to income of £110,432 (2014: £104 028) represents contributions payable as
~ pension costs by the Group. As at 31 December 2015, contributions of £nil (2014: £nil) relating to pension
~ costs due in respect of the current reporting period had not been pard
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24. Financial Alnstrumenis

Categories of financial instruments

Group .
| 2015 2014 2013
£ £ £
Financial assets B
Cash and cash equivalents 4,798,298 4,563,486 3,121,301
Loans and receivables 4,517,786 . 2,868,635 2,626,571
Financial liabilities . _
Held at amortised cost 1,121,298 1,111,042 1,051,136
Company
2015 2014 2013
£ o £ £
Financial assets o
Cash and cash equivalents 4,798,296 4,563,484 3,121,299
Loans and receivables , 4,430,509 2,779,247 - 2,563,603
" Financial liabilities '

Held at amortised cost - : : 6,366,895 - 5,671,817 5,657,749

At the end of the reporting period, the group have not designated any loans ard receivables as FVTPL.
Reclassification of financial assets

" The Grdup has made no reclassifications of financial assets either in the prior or the current year.

Significant accounting poliéies

Details of the significant accounting policies and methods adopted (including the criteria for recognition, the
_basis of measurement and the bases for recognition of income and expenses) for each class of financial
asset, financial liability and equity instrument are disclosed in note 2.

Fair value measurements

Fair value is considered to be materially equivalent to book value for the Group’s financial assets and
liabilities, where items are short term in nature, including cash, trade payables and other contractual
liabilities. Further information on the provision for credit losses on trade receivables is given in note 15.

- Financial risk management objectives

The Group’s treasure policy seeks to minimise financial risks and to ensure sufficient liquidity for its
operations and strategic ptans. No complex financial instruments are used and no trading or speculative
transactions in financial instruments are undertaken. Where the Group does use financial instruments
these are mainly to manage currency risks arising from normal operations.

The Group is exposed primarily to currency risk and to a lesser extent to interest risk and liquidity risk. The
Group’s Board of Directors and senior managers oversee the management of these risks. The Board of
Directors reviews and agrees policies for managing each of these risks, which are summarised below.
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24. Financial Instruments (Continued)

Foreign currency risk

The Group is exposure to the foreign currency risk as a consequence of trading with forelgn entities.
Exchange rate exposures are managed through the monitoring of foreign currency bank accounts. The
Group does not use foreign currency bank accounts for-speculative purposes.

Foreign currency sensitivity analysis
During the year, the Group is mainly exposed to the following currencies: yen, euro, and US dollar.

The only item on the balance sheet that could have material impact due to fluctuations in the foreign
exchange rates is the payable.to the parent company. However, this is effectively hedged at year-end as
the Group have sufficient yen in the bank account at this time to cover the liability. As such the Group have
not presented a foreign currency sensitivity analysis as the effect of any fluctuation in currency would be
£nil on the profit and loss account for the year ending 31 December 2015.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprise three types of risk: interest rate risk, currency risk and
other price risk. The Group is exposed primarily to currency risk; prices are set by the ultimate Furuno’
Group. Financial instruments affected by market risk include deposits and trade and other receivables.

The éensitivity analyses in the following sections relate to the position as at 31 December 2015.

The sensitivity analyses have been prepared on the basis that the amount of net debt and the proportion of
financial instruments in foreign currencies are all constant.

The following assumptions have been made in calculating the sensitivity analyses:

» The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in
respective market risks. This is based on the financial assets and financial liabilities held at 31
December 2015

Capital risk management

The Group defines its capital as the Group’s total equity. Its objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern in order to provide returns for shareholders, to
have available the necessary financial resources to allow the Group to invest in areas that may deliver
future benefit to investors and maintain sufficient fi nancual resources to mitigate risks and unforeseen
events. g

The Group is not subject to any externally imposed capital req'uirements.
Credit risk management

Credit risk is the risk that a counterparty will default on its contractual obligations leading to a financial loss.
The Group’s principal financial assets are bank balances and cash, trade and other receivables, operatmg
lease receivables and investments.

The Group’s credit risk is primarily attributable to its trade and operating lease receivables. The amounts
presented in the balance sheet are net of allowances for doubtful receivables. .An allowance for impairment
i made where there is an identified loss event which, based on previous experience, is evidence of a
reduction in the recoverability of the cash flow and where appropriate credit guarantee insurance is
purchased as a means of mitigating risk of financial loss from defaults.

- The Group has no significant concentration of credit risk, with exposure spread over a Iarge number of
counterparties and customers.’

36



Notes to the financial statements
For the year ended 31 December 2015

24. Financial Instruments (Continued)

Liquidity risk management

The Group does not hold any. long or short-term debt finance. The Group manages liquidity risk by
maintaining adequate reserves and banking facilities and by continuously monitoring forecast and actual
cash flows and the use of different terms money market deposit accounts. Details of additional undrawn
facilities that the Group has at its disposal to further reduce its liquidity risk are set out below.-

Financ'ing facilities
2015 2014
£ £
Secured bank overdraft facility: '
- amount used - -
- amount unused - o ' 100,000 100,000

100,000 100,000

\

' The-Group does not hold any unsecured bank overdraft facilities or unsecured bill acceptance facilities.

25. Related party transactions

Balances and transactions between the company and its’ sub5|d|anes which are related parties, have been
eliminated on consolidation and are not disclosed in this note.

Trading transactions

During the year, group companies entered |nto the following transactlons with related parties who are not
members of the group:

Sale of goods Purchase of goods

2015 - 2014 2015 2014

£ : £ £ £

Furuno Electric Company Limited . 146,385 146,567 4,596,367 5,694,629
Furuno Norge A/S ' 37,115 66,821 16,704 40,958
Furuno U.S.A. Inc . 10,032 ° 124476 = 21,818
Furuno Danmark A/S 58,080 76,234 76,948 1,776
Furuno Sverige A/B , 14,412 48,596 8,533 299
Furuno.France S.A. . . 1,952 4,156 28,721 15,718
Furuno Espana S.A. . , 2,810 - 24,219 72,843 39,943
Furuno Finland OY 1,386 1,457 23,656 - 10,920
Furuno Deutschland GmbH - 48,222 64,594 6,491 7,735
Furuno Eurus : - - 5982 1,756
Furuno Polska SP - 1,081 . 1,227 173 320
Furuno Hellas Limited » 21,689 - 45,565 131,625 © 57,761
Furuno Singapore Pte Ltd . 17,865 - 23,381 147966 18,010
Furuno (Cyprus) Limited : 73,157 - 23,277 9,630 1,902
Furuno European Branch Office 3,499 - 3,020 42,589
Furuno Korea Company Limited - " 1,113 25,099 .- 1,301
Furuno Italia S.r.l. ' 17,356 19,872 10,062 . = 3,327
Furuno Shanghai Company Limited . . - .- 47,196 10,075
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. 25. Related party trénsactions,(Continued)

yThe following amounts were outstanding at the balance sheet date:

Amounts owed by Amounts owed to
related parties related parties
2015 2014 2015 2014
£ , £ £ £

Furuno Electric Company Limited 2,000,000 : - 188,471 301,248

Furuno Norge A/S , o 4,300 11,077 - , -

Furuno U.S.A. Inc ' - 1,646 12,651 -

-Furuno Danmark A/S . ) - 2,595 19,610 -

Furuno Sverige A/B - 2,771 - -

Furuno France S.A. A : - 294 2,190 -

Furuno Espana S.A. - . . - _— 30,252 770

Furuno Finland OY . - 1,276 447 -
Furuno Deutschland GmbH . .- 4,071 2,406 -

Furuno Eurus - - - -
Furuno Polska SP ‘ - - 173 193 -

Furuno Hellas Limited ' 3,276 - - -

Furuno Singapore Pte Ltd ’ - 1,838 - - -

Furuno (Cyprus) Limited ‘ 30,941 1,982 19,535 -

Furuno European Branch Office - - , - 1,251

Furuno Korea CompanyLimited ’ - . - 4,116 -

Furuno ltalia S.r.l. : 3,798 2,807 - -

- - . 16,768 6,035

Furuno Shanghai Company Limited

The above companies are related parties as fhey afe subéidiaries of the same parent company as Furuno
(UK) Limited. '

Sales of goods to related parties were made at the group’s usual list prices. Purchases were made at

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or '
received. No provisions have been made for doubtful debts in respect of the amounts owed by related
parties. ‘ : ‘ ’

The Group burchased services from S.J. Oliver to the value of £10,847 in the year (2014: £24,358) from
the brother of C.W. Oliver. These services were provided on normal commercial terms.

Remuneration of key management personnel

"The remuneration of the directors, who are the key management personnel of the group, is set out below in
‘aggregate for each of the categories specified in IAS 24 Related Party Disclosures.

2015 2014

£ £

: Saléries, fees, bonuses and benefits in kind . . : 377,961 364,661

Post-employment benefits . o 35258 . 34455
413,219 399,116

Two directors were members Qfé defined contribution pension scheme (2014: two).
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25. Related party transactions (Contmued)

Remuneration of key management personnel (Contmued)

M Koike, Y Furuno and S Ametani are directors of the ultimate parent company, Furnno Electric Company
Limited, where their remuneration and benefits are recognised and dlsclosed None of these amounts are
aIIocated to the Group. : :

26. Ultimate parent company and controlllng party

The ultimate parent company and controlling ‘party is Furunp Electric Company Limited, a company
incorporated in Japan, which is the parent undertaking of the largest group of which the company is a
member, and for which group accounts are drawn up. Copies of its fi nancaal statements can be obtained
from Osaka Securities Exchange, Osaka, Japan. .

The parent undertaking of the smallest group of which the company is a member, and for which group
accounts are drawn up, is Furuno (UK) Limited, a company incorporated in England. Copies of its financial
statements can-be obtained fnjom Companies House, Crown Way, Maindy, Cardiff, CF14 3UZ.-

27. Subsequent events

The Directors propose a dividend of £500,000 to be approved on 31t March 2016.

The Directors approved a loan to its parent company, Furuno Electric Company Limited, on 24th February
2016 at arms-length for £1.8million repayable in 12 months.
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