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Power Panels Electrical Systems Limited

Directors’ report
for the year ended 31 Jannary 2008

The directors present their report and the financial statements for the year ended 31 January 2008.

Principal activity and review of the business

The principal activity of the company 1s the manufacture of electrical control panels and distnbution
switch boards

The directors are pleased to report another successful year with turnover increasing by 15% and a
resulting increase 1n profit before taxation The company has mvested n fixed assets during recent
years to enable the company to meet growing demand and this has resulted 1n additional depreciation
charges this year.

Financial risk management objectives and policies

The principal nisks and uncertamties facing the company are closely momtored by the directors.
Credit risks 1n relation to customers are minimused by close credit control Price risk on purchases can
be affected by currency fluctuations and the impact of copper price movements

Future ontlook
The directors are pleased with the performance of the company The first half of 2008 has acheved
very pleasing results in terms of turnover and profitability and the outiook for the busmess 1s positive

Directors
The directors who served during the year are as stated below-

D W Fox

Mrs S A Fox

A Hague

I Watton (resigned 9 March 2007)
M Bates (appomnted 1 January 2008)

Charitable and political contributions
During the year the company contributed £903 to chanties

Directors’ responsibilities
The directors are responsible for preparing the financial statements in accordance with applicable law
and regulations

Company law requures the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements n accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable
law} The financial statements are required by law to give a true and fair view of the state of the
affairs of the company and of the profit or loss of the company for that year. In preparing these
financial statements the directors are required to.

- select suitable accounting pohcies and apply them consistently,
- make judgements and estimates that are reasonable and prudent,
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Power Panels Electrical Systems Limited

Directors' report
for the year ended 31 January 2008

.... continued

- prepare the financial staternents on the gomng concern basis unless 1t is mappropriate to presume
that the company will continue n business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the
financial statements comply with the Companies Act 1985. They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wrregularities

The directors of a company must, 1 determining how amounts are presented within items 1n the profit
and loss account and balance sheet, have regard to the substance of the reported transaction or
arrangement, in accordance with generally accepted accounting principles and practice

In so far as the directors are aware
- there is no relevant audit mformation (information needed by the company’s auditors 1 connection
with preparing their report) of which the company’s auditors are unaware, and

- the directors have taken all the steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that
information.

Auditors
In accordance with Section 385 of the Companies Act 1985, a resolution proposing that Muras Baker
Jones be reappointed as auditors of the company will be put to the Annual General Meeting

This report was approved by the Board on 22 July 2008 and signed on 1ts behalf by

D W Fox
Director
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Independent auditors’ report to the shareholders of
Power Panels Electrical Systems Limited

We have audited the financial statements of Power Panels Electrical Systems Limited for the year ended 31
January 2008 which comprise pages 5 to 17 These financial statements have been prepared under the
histoncal cost convention and the accounting policies set out therein

This report 1s made solely to the company’s sharcholders, as a body, mn accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
shareholders those matters we are required to state to them 1n an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's shareholders as a body, for our audit work, for this report, or for the opmions we
have formed

Respective responsibilities of directors and auditors

As described 1n the statement of directors' responsibilities the company's directors are responsible for the
preparation of the financial statements mm accordance with apphlicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Compames Act 1985 We report to you whether in our opmion the
information given in the directors’ report 1s consistent with the financial statements We also report to you if, in
our opinion, the company has not kept proper accounting records, 1f we have not recerved all the mformation
and explanations we require for our audst, or if nformation specified by law regarding directors’ remuneration
and transactions with the company 1s not disclosed

We read the directors’ report and consider the implications for our report 1If we become aware of any apparent
misstatements within 1t

Basis of aundit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by
the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements. It also includes an assessment of the significant estimates
and judgements made by the directors in the preparation of the financial statements, and of whether the
accountmg pelicies are appropnate to the company's circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the mformation and explanations which we considered
necessary 1in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanty or error In
forming our opimion we also evaluated the overall adequacy of the presentation of information n the financial
statements
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Independent auditors’ report to the shareholders of Power Panels Electrical Systems Limited continued

Opinion

In our opmion the financial statements give a true and far view, m accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affairs as at 31 January 2008 and of its
profit for the year then ended,

the financial statements have been properly prepared mn accordance with the Companies Act 1985 and

the informantion given n the Directors’ Report 1s consistent with the financial statements for the year ended 31
January 2008.

)0 Bl =

Muras Baker Jones Regent House
Chartered Accountants and Bath Avenue
Registered Auditors Wolverhampton
22 July 2008 WV14EG
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Power Panels Electrical Systems Limited

Profit and loss account
for the year ended 31 January 2008

Continuing operations
2008 2007
Notes £ £

Turnover 2 15,888,089 13,789,990
Cost of sales (12,276,786) (10,874,476)
Gross profit 3,611,303 2,915,514
Distribution costs (37,084) (35,620)
Admmistrative expenses (3,260,271 {2,612,307)
Operating profit 3 313,948 267,587
Other nterest recervable and
similar income 4 10,916 31,004
Interest payable and similar charges 5 (1,767T) {1,105)
Profit on ordinary
activities before taxation 323,097 297,486
Tax on profit on ordinary activities 8 11,540 (66,539)
Profit for the year 16 334,637 230,947

There are no recognised gamns or losses other than the profit or loss for the above two financial years

The notes on pages 8 to 17 form an integral part of these financial statements.
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Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and m hand

Creditors: amounts falling
due within one year

Net current assets
Total assets less current
liabilities

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

Power Panels Electrical Systems Limited

Balance sheet
as at 31 January 2008

2008
Notes £ £
9 1,731,924
10 899,635
11 2,514,234
525,156
3,939,025

12 (3,542,179)

396,846

2,128,770

13 (6,200)
2,122,570

15 10,000
16 2,112,570
17 2,122,570

2007
£ £

1,505,465
763,305
1,707,213
79,776
2,550,294

(2,178,826)
371,468
1,876,933
(89,000)

1,787,933

10,000

1,777,933

1,787,933

The financial statgments were approved by the Board on 22 July 2008 and signed on its behalf by

~

D W Fox
Director

The notes on pages 8 to 17 form an integral part of these financial statements.
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Power Panels Electrical Systems Limited

Cash flow statement
for the year ended 31 Jannary 2008

Notes

Reconciliation of operating profit to net
cash inflow from operating activities
Operating, profit

Depreciation

(Increase) 1n stocks

{Increase) in debtors

Increase 1n creditors

Net cash inflow from operating activities

Cash flow statement

Net cash inflow from operating activities

Returns on investmenis and servicing of finance 20
Taxation 20
Capital expenditure 20

Financing 20

Increase in cash in the year

Reconciliation of net cash flow to movement in net funds (Note 21)

Increase in eash in the year
Cash outflow from decrease in debts and lease financing

Change in net funds resulting from cash flows
Net debt at 1 February 2007

Net funds at 31 January 2008
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2008

313,948
205,543
(136,330)
(807,021)

1,347,305

923,445

923,445

9,149
(55,260)
(432,002)

445,332

445,332

445,332

445,332
79,776

525,108

2007

267,587

148,536

79,104
(75,901)
(716,600)

(297,274)

(297,274)
29,899

(154,539)

(687,562)

(1,109,476)
(16,626)

(1,126,102)

{1,126,102)
16,626

(1,109,476)
1,189,252

79,776
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Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 January 2008

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention and comply with financial
reporting standards of the Accounting Standards Board.,

Turnover
Turnover represents the total mvoice value, excluding value added tax, of sales made during the year
and denives from the provision of goods falling within the company's ordary activities

Tangible fixed assets and depreciation
Depreciation 1s provided at rates calculated to write off the cost less residual value of each asset over its
expected useful life, as follows.

Land and buildings - 2% oncost

Plant and machinery - 25% on the original cost
Motor vehicles - 25% on the reducing value
Leasing

Rentais payable under operating leases are charged against income on a straight line basis over the lease
term

Stock and work in progress
Stock and work mn progress are valued at the lower of cost and net realisable value

Cost 15 calculated using the first in first out method and consists of materials, direct labour costs and an
appropnate proportion of production overheads

Pensions
The pension costs charged in the financial statements represent the contribution payable by the
company during the year

Deferred taxation

Deferred tax arises as a result of including items of income and expenditure 1n taxation computations 1n
penods different from those in winch they are meluded 1in the company's accounts Deferred tax 15
provided m full on timing differences which result in an obligation to pay more (or less) tax at a future
date, at the average tax rates that are expected to apply when the timing differences reverse, based on
current tax rates and laws.

Foreign currencies

Monetary assets and labilities denominated 1n foreign currencies are translated into sterling at the rates
of exchange prevailing at the accounting date Transactions m foreign currencies are recorded at the
date of the transactions. All differences are taken to the Profit and Loss account.
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Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 January 2008

. continued

Turnover

Geographical market
UK
Rest of the World

Operating profit

Operating profit is stated after charging

Depreciation and other amounts wnitten off tangible assets
Operating lease rentals

- Motor vehicles

Auditors' remuneration

and after crediting:
Profit on disposal of tangible fixed assets

Interest receivable and similar income
Bank interest

Other mterest

Interest payable and similar charges

Interest payable on bank loans and overdrafts
On loans repayable between two and five years
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2008

15,656,179
231,910

15,888,089

2008

10,908

10,916

2007

13,677,393
112,597

13,789,990

30,985

31,004




Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 January 2008

. continued
Employees

Number of employees
The average monthly numbers of employees
(including the directors) during the year were

Management and administration
Production and selling

Employment costs

Wages and salartes
Social secunity costs
Pension costs-other operating charge

Directors' emoluments

Remuneration and other emoluments
Pension contributions

Number of directors to whom retirement benefits
are accrutng under a money purchase scheme

Highest paid director

Amounts included above:
Emeoeluments and other benefits

Pension costs

2008

4,161,502
435,072

4,596,574

2008

1,657,338

1,657,338

Number

—_—

,179,355

2007

3,756,192
380,156
594

4,136,942

2007

1,252,909
594

,253,503

—

Number

929,819

The company operated a defined contribution pension scheme Contributions paid by the company
ceased in the year ended 31 January 2007 The scheme and its assets are held by independent
managers The pension charge represents contributions due from the company and amounted to £-

(31 January 2007 - £594)
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Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 Jannary 2008

... . continued

Tax on profit on ordinary activities
Analysis of charge in period

Current tax
UK corporation tax
Adjustments n respect of previous periods

Total current tax charge

Deferred tax
Timing differences, origination and reversal

Total deferred tax

Tax on profit on ordinary activities

Factors affecting tax charge for period

2008

72,000
(740)

71,260
71,260

(82,800)
(82,800)
(11,540)

2007

56,000
(461)

55,539

55,539

11,000

11,600
66,539

The tax assessed for the pertod is higher than the smaller companies rate of corporation tax in the UK

(20 per cent) The differences are explamned below

Profit on ordinary activities before taxation

Profit on ordinary activities multiplied by standard rate of corporation
tax m the UK of 20% (31 January 2007 19%)

Effects of:

Expenses not deductible for tax purposes

Capnital allowances for period 1n excess of depreciation

Adjustments to tax charge n respect of previous periods

Roundmg provision

Marginal rates at 32 5% over £300,000

Current tax charge for penod

Factors that may affect futare tax charges

2008
£
323,097

64,619

11,408
(8,388)
(740)

4,306

71,260

2007
£
297,486

56,522

5,159

(6,421)

(461)
740

55,539

Future tax charges will be affected by the availability of capital allowances compared to depreciation

and the availability of marginal rate tax relief or the small company rate
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11.

Power Panels Electrical Systems Limited

Notes to the financial statemenis
for the year ended 31 Janunary 2008

continued
Land and
Tangible fixed assets buildings Plantand  Moter
freehold machinery vehicles Total
£ £ £ £
Cost
At 1 February 2007 1,340,409 1,049,745 73,050 2,463,204
Additions 3,570 499,632 - 503,502
Disposals - (97,737 - (97,737)
At 31 January 2008 1,343,979 1,451,940 73,050 2,868,969
Depreciation
At 1 February 2007 152,512 760,540 44 687 957,739
On disposals - (37,137) - (37,737
Charge for the year 28,751 181,198 7,094 217,043
At 31 January 2008 181,263 904,001 51,781 1,137,045
Net book values
At 31 Januvary 2008 1,162,716 547,939 21,269 1,731,924
At 31 January 2007 1,187,897 289,205 28,363 1,505,465
Stocks 2008 2007
£ £
Raw materials and consumables 635,836 555,650
Work m progress 263,799 207,655
899,635 763,305
Debtors 2008 2007
£ £
Trade debtors 2,468,379 1,623,040
Prepayments and accrued mcome 45,855 84,173
2,514,234 1,707,213
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13.

Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 Jannary 2008

. continued

Creditors: amounts falling due
within one year

Bank overdraft

Trade creditors

Corporation tax

Other taxes and social security costs
Directors’ accounts

Other creditors

Accruals and deferred income

The directors loan accounts are mterest free and repayable on demand

Provisions for liabilities

At | February 2007
Movements n the year

At 31 January 2008
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2008

48
2,168,290
72,000
398,869
7,601
864,301
31,070

3,542,179

Deferred

taxation

(Note 14)
£

89,000
82,800

6,200

2007

1,590,553
56,000
274,697
117,601
98,155
41,820

2,178,826

Total
£

89,000
82,800

6,200
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16.

Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 January 2008

. continued

Provision for deferred taxation

Accelerated capital allowances

Prowvision for deferred tax

Provision at | February 2007
Deferred tax credit i profit and loss account

Provision at 31 January 2008

2008

6,200

6,200

89,000
(82,800)

6,200

2007

89,000
89,000

Balancing allowances or charges were withdrawn on industnal buildings from 21 March 2007. The
deferred tax provision is therefore no longer required in respect of the buildings and has been released

to profit & loss account.

Share capital

Authorised equity
10,000 Ordinary shares of £1 each

Allotted, called up and fully paid equity
10,000 Ordinary shares of £1 each

Equity Shares
10,000 Ordinary shares of £1 each

Equity Reserves

At 1 February 2007
Profit for the year

At 31 January 2008
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2008 2007
£ £
10,000 10,000
10,000 16,000
10,000 10,000
Profit
and loss
account Total
£ £
1,777,933 1,777,933
334,637 334,637
2,112,570 2,112,570




17.

18.

19.

Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 January 2008

.. . continued

Reconciliation of movements in shareholders' funds 2008

£
Profit for the year 334,637
Opening shareholders’ funds 1,787,933
Closmg shareholders' funds 2,122,570
Capital commitments 2008

£

Details of capital commitments at the
accounting date are as follows

Contracted for but not provided n
the financial statements

Ultimate control

The company 1s under the ulimate control of D W Fox and Mrs S A Fox (Directors)
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2007

230,947
1,556,986

1,787,933

2007

174,182
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21.

Power Panels Electrical Systems Limited

Notes to the financial statements
for the year ended 31 January 2008

. contmued

Gross cash flows

Returns on investments and servicing of finance

Interest received
Interest pard

Taxation
Corporation tax pard

Capital expenditure
Payments to acquire tangible assets
Receipts from sales of tangible assets

Financing
Repayment of long term bank loan

Analysis of changes in net funds

Cash at bank and 1n hand
Overdrafts

Net funds
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Opening
balance

79,776

(55,260)

(503,502)

71,500

(432,002)

|

Cash
flows

£

445,380
(48)

79,776

445332

(154,539)

(687,562)

(687,562)

(16,626)

Closing
balance

£

525,156
(48)

525,108




22.

Power Panels Elecirical Systems Limited

Notes to the financial statements
for the year ended 31 January 2008

.. continued

Financial commitments

At 31 January 2008 the company had annual commitments under non-cancellable operating leases as
follows:

Other
2008 2007
£ £
Expiry date:
Within one year 1,024 2,464
Between one and five years 14,333 16,547
15,357 19,011
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