Directors’ report & accounts
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Directors’ report

"The Directors submit their Repore anid die Accounts of the Group for the 52 weeks ended 28 April 1990,

Group profit and dividends
Group profit for the financial yeur, a8 sct ous on page 35, amounted to £209,3m (1989: £167.6tm).

The Dircctors reconnmend that this be deale with as follows:-

19940 o
£m e
Preference dividend - 0.1
Ordinary dividends
Laterim paid, L85p per share {1989: 1,85p) 21,8 21.5
Final proposed, 2.95p per share (1989: 2.95p) 34.6 3.3
I"r.msfcrtomcrws 152.9 lll 7

IMapproved the fumi div ldcnd wlll bre payable oh 3 October 1990 10 smembiers whose naines are on the register
on 24 Auguut 1990,

Authorlty to purchase own sharas
On 15 February 1989 sharcholders granted authoricy (o the Diregrors 1o purchase up so 13m ardinary shares,
10%%6 of the Company’s then iysued ondinary share capital, Such authority has nov been exercised,

Principal activities and raview of buslnass developments
The principal activities of the Group during the year were the retailing of food and non-foad pruducts,
furniture, carpiets ind ather farnishhugs, wgether with property development,

A review ol the development and acfyvities of the businesy of the Group is contained in the Chairman's st
micnt and teview of operaiiony,

Resaarch and davelopment
Grotip policy is to invest in praducs innovation and process improvements ot i level designed to enable it to
retaint and enhanee it marker position.

Flaad assets
The impact of the purchase of businesses during the year on fixed assets §s shown in note 21 on page 46,
A siunmary of the changes in fixed wvers J9 set out in note 10 on page 43

Diractars and thelr nterosts
"The following is a list of persons who were Dirpetors of the Company at the end of'the (inaneial year, together with
thiefe beneficial intenests, incliding family interests, Jn the andinary shares of 25p cach fully pald of the Company,

:nnpﬂmao 29 Apeit fons
J N Hardman 164 492 112,215
LA Camphell £,048 4,259
G S Casr 16,214 4,213
RIxScow : 13,452 T 3,001
G H Stow ‘ 19,820 7,023
Sir Godirey Messetyy ' ‘ 11,611 ‘ 1,611
}{j Mortan 10,000 10,000

P P e R I B LA AR S | W El LR A LI TR R TN L N R T e

Na Direcior had any imcrcs* in the buml'. mucd hy thc- C‘ompan) nor :my uon-bcncﬁcml inm'c tin the
. qrdumry shm:s of the Comgrny, '
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No Director had any interest during

Options held by the Directors

the year i any significans contrace with the Conspany or any subsidiary,

and not exercised at 28 April 1990 were as follows:-

Exvcutlve  Savings Redpted
Share Option Share Gptlon

Schema 1984 Gcheme
JN Hardman 603,127 7,154
LA Campbell 409,907 5,384
G S Carr 45%,5966 - |
R Scant 346,362 5,384
G H Srow 374,724 5,384

There have been no changes in the above particalars beoween 28 April 1990 and 17 Joly 1990,

Pursuant to Article 94, Sir God( rey Messervy and Mr Kenneth Morton retire by rotation at the fortheoming
Annaal General Mecting and, being eligible, offer themselves for re~clection, Nelther has w'service contract
with the Coampany:

Me J R Harker was appointed an Exceurive Director on 17 July 1990, In accordance with Article 92 of the
Company’s Articles of Assoziation he will be retiving azshe forthcoming Anmual Genesyl Meeting and, beinp
ligible. offers himsell for reclecrion, My Harker has a Service Contrsct determinable by the Company on
three yean' notice, :

Employees and employce policles
Theaverape number ofemplovees and thels resnuneration areshown in note 2 w the Accounts on page A8,

Itis the Group’s policy that employees should be Sepr as fully informed n fs practicable about the Group's
progress through the media of jis Mmanagement associations, trade unlon comilatve nuchisery, “tear
briefings”, company newspapers and regular viits by Directors,

Eenployees ate encouraged 1 be fnvolved in thy Crosap’s performance through the Savings Relited Share
Option Scheme xnd the Share Partier pation Schemes. There are aow 2467 ctnployees throughout the Group
who ate menbers of the Savings Related Share Option Scheme and ihey hold options over 8,6m sharvs,

The Share Participation Schemes now have 32,000 parricipants, This year o allocation from profits will be
made to the Schemes,

Details of the shares bssued and options to subuiribe for sharey sutstanding under the Bxecutive Share Optlon
Schemes anid the Savingy. Refated Share QOption Schme are shawn In aote 32 1o the Accotnts an page 48,

The Gronip is commiteed to the continuing devélopments of its Equal Opportunities Policies, o

TNeq
(o

ALY YA

o
o

Ieis alsy Groop policy to give full cansideration to pHeations for enployment hy disabled persons, Oppor-
tunities also exist for the Group's coplayves who become disabled 1o continue In their employmentor te be L
trained for other positions in the Groupy employmnent, v

=

e

Charltable and political donations
Charitable donations anounted 1o £0.2m {}98%: £0.2m), There wene na political dopations made during the
period under review, ‘ I
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sSubstantial holdings

So Far 15 the Direetors are aware, no person, company or group of campanies holds or is beneficiatly interested
in 3% or move ol the issued capital ofthe Company except that the registers madmained by the Company under
Part V{of the Companies Ay 1985 (as amended) disclose, atthe date of this repors, the following inferests,-

Parcentagey
Haldor Huld
Firsc C‘iiy Fmanual (‘nrporntmn ((Innnda) R 5.45
Scottish Widows Fund & Life Assurange Society a,74
Schroder Investment Management Limited , 3,60
Prudential Portfolio Managers Funds Livaited 3,37

Incorna snd Corporation Taxes Act 1988
The close company provisions of this Act do oz apply to this Company,

Auditors
Ernst & Young have expressed their willingeess to continge in office as Auditors, and 2 resolution for theiy
re-appointment will be propesed at the forheonung Annual General Meetingt.

Annuni General Maeting ~specini businoess

Hesolutions 6 o 12 (clusive) of the notice of the Anntal General Mecting on pages 51 and 52 constitute
spevial business; u seporate eiredar from the Chalrman accompanies these Report and Accounts,

By order of the Board é\ /
Joba A L Miller wy T\ [S
Sectetary

7 fuly 109)
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Auditors’ report

Report of the auditors to the mambers of Asda Group pic
We have audited the accounts on pages 33 to 99 in accordance with Auditing Standardy,

In outr opinion the accounts give x true amd fir view of the state of affairs of the Company snd of the Group
at 28 April 1954, and of the proficand source and upplication of fimds of the Group forthe 52wecks then ended
and have been properdy prepared in secordance with the Comnpanies Ace 1985,
e o tantr wr
Erng & Young
Chartered Accounitanis

{London
17 July 1990

Group accounting policies

Accounting busls
The accmrits are prepated under the historical cost convention except for the revalnation of Interests in ceerain
subxidiaries and g fated companies, :

Consolidated accounts

The consotidated accounts Sncomurate the accounts of the Compay and ks subsidiacies together whh he
Group's shace of the profits less lossex of retatedd companies, adjusted where appropelate o conforn to Group
accounting policies, The results of businesses acquired during the year are consolidated from e date of
acyisition, The results of other Group companies comprlse the 52 weeks ended 28 April 1990,

Goodwlff '

Goodwill arising on consolidation, representing the cxwu ol nequisiiion costs over the fir value attributed
to the sepirable net nssets avyuired, Iy written off on zequisttion against reserves in the Group accouns, All
other purchased goodwill §x slso wricten off to reserves,

Turnover
Turnover comprises the value of sales exchading value added tax gl Interagroup tr*mmctimn.

Tangible fived aszetz
Duging the year, the Group reviewed the economic useful lives alits rangible ﬁm:d assets and introdueed two

major revisions:
{a) Deprecistion is ne longer provided on frechald and lr:asclm!d twildings with maore than 53 years unexpired.
{5} The rates applicd 1o plant and equipment bave been evised, with an overall increase, ref Yecting the
Group' experience of econamic uséful lives.
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Tangihle fixed assets {continued)

The Group follows a regular progragme of refurbishment and paintenance of jts properties, which includes
where necessary the reinstatement of the fabric of dre buildings, in order to prolong shelr useful lives without
determinable lmit, Such expenditure, with the exception of elennasts of improvemens, fs charged to profins
ins the year in which it is incurred, Accordingty, the Directors consider that the fives of frechold and Jeasehold
buildings with more dhan 50 vears anexpired are such thist their depreciadon ¥s not significane,

Depreciation, caleulated on the basis of estimated useful lives on a surmight line basis, in, however, provides
on certain clements of the capitalised value of frechold and long Jeaschokd buildings, in particular fixtures,
firtings, certain wrilities and services,

Ocher tangible fixed assets are depreciated over thejr esimated usefnl lives, on a straight line basic, as follows:-

Shotcleasehold property over period of lease
Planyand equipment 220 years
Motorvehicles A=) yrurs

He capitalised cost of teased misets 13 written off over the shorter of their estimaced useful lives or the
lease termy,

e N s g

Assets held ander finance leases are capitalised ax 1angible fixed assets and included in creditors at the costof
outrlght purchase. Rentals are apportioned berween reduetions i the capital obligations included in
ereditors, and those relating oo finatice charges which are charged 1o the profic and Joss account ar s constant
periodic rate of charge.

The cosx of operating leases are charged to the profit and Joss account as they are incurred,

Capltalisation of interast
Interest costs relating to the financing of properties in course of vonstruction wre capitalised net of tax refief
up to the date the property commences to be used for vrading.

Stocks | -
Stocks comprise goods Jicld for resale aml devefopment propertivs and are valued ot the lower of cost and net
reatisable value,

Daforred taxation
Tax deferred or aceclerated has been accounted for to the extent that it Is probable thar a Hability or asset
will erystallise,

fnvestmants .

[nvestments in relaied companies are dealt with under the equity method of accounting in the consolidated -
aecounts, In the Compuny's accotnts investiments In related companies are stated 5t cost or valuation less
amounis written off, )

Short-term investments are stated at ths lower of Lost or ned reallsable value. ' \

Pansions .
Perslons costs are charged ta the profit ard loss agcount over the expected service lives of employecs in the
schemes. The pension cost is assessed in accordance with the advice of qualified actuardies.

N
s
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52 wecks ended 28 April 1990

Sales (o castomers apnet selling prices
Valae acfded tax

"Tornover

Operating ¢osts

Qpevating profit

Exceptional chagges

Shave of (losses /profits ofrelated companies
Netinterestypayabledfreccivable

Profit before tas and profit sharing
Profieshiaring

Profit un ordinaey activitias before taxation
Taxssion

Profit on ordinaty activities alter taxation
Minorigyinterests

Brofit before extraordinary items
Extravedinary fems

Profit for the financial year

Dividesds

Retaned prafit

Eornfngs per ardinary share
Basie
Fodly difuted

1ividend per ordinary share

Tl sy oa gages Wi 3 Bt waiptrgeal pny uf thix Consatidned prolit snsd foss acomm.

Hutes

T

T -

1

9

1 £y
£m T
3,813.5 2,070
2633 1984
2,550.2 27086
4,325.,1 2,509,2
225.1 1994
125 .
(2.4} 16.4
249 A48
180.3 " 25013
- Y
180.3 2466
57.5 X
122.8 TR
0.2 .
12226 1676
86,7 »'...
209.2 167.6
56.4 55.9
152.9 Hi7
Ay A SO YA N
pance jresie
10.87 14,48
10,13 13.82
3,80 A0
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Group cash flow

. 1350 ./ 198
52 weeks ended 28 April 1990 £m £
Funds generated
Profit before tax and extraordinary iteny 180.3 2466
Extraordinaty items 86.7 w
Unrealised profit on sile of assets to relared company 88.0 -
355.0 2486
Iternis not involving the movernent of Tunds .
Depreciation, 1 OB5.S 414
Losses/{profus} retained in refated contpanicy 2.4 {16.4)
Net dividends From related conpanies e 44
Funds generated front operatiobs 4129 276.{)
Shares Issured by the Company 15,6 TRg
Slares issued by subsidiacy to ninority ' a 4.3 o
Funds rabsed from s xternal sources 19.9- ) ‘ 87 '
“Toral funds penerated ' 432.8 . " amAg ,
[ rre it O 3
Funds applied . - H.
Purchase of businesses 771.8 - v :
Nes purchases of fixed assets 144.3, §51.7
Investment in related conspanics o172 -
Lhilisation of acquisition provisions ; 58,0 -
{(Decreaseinerease inworkingeepital (seenote b elaw) {(74.5)
Applied within die busitiess 1,026,7
“Taxation paid . 116,7
Drividendy paicl SE6.1
Iedemption of preference shares " ' -
Dividend paid 1o minorjty K ~ 0.2 -
10%% Boud expenses ’ ‘ - b
Withdrawn froa the business : : ©173.0. 83.5 '
‘Total funds applied / . : 1,997 "T5635 )
B {1, LT SN
Increase sn Growp borrowings (7656.9) (278.3)
Totsl Group borrowings Sm—— —_—
Shortterm Lo (3snE) L {22.5)
Medium and long-term ’ (855,3)  (340.9)
Cash 40,8 2.9.
Tavestments ot 22 CL 2636
‘lssamy (569
FRAEATIT A [ gt L]

Wocking capital changes éxclude for the purpose of the cashl va- dcbmrs and crcdimrs .;rismr in rcspctt of
diyidemls and corporate taxation and are as followsi-

Incecase in stocks ) o110 0 MS

. Increase in debstors ’ . 45.4 ‘ 43
E Inerease inoreditors - R 2 I 1 ‘

' (78,6) . 283

Lo S MTCERIRINS
The impact of the purchase of businesses during the year W summarised i aote 21 o page 46,

S -

36 ASDA GROUP PLC




Balance sheets

Climup Company

15T iy 1930 179
At 28 April 1990 Note £ Ken tra T
I’ixcd assets
Tangible assets 10 2,071.14 1,300.3 1.0 1.0
Investments il 108.9 - 242 178.6
& 2,979 1,303 2438 179.6
Currentasiots
Stocks 4 3623 8.8 2.7 -
Dcbrors LK 124 9 0.4 1,503.5 . 7466
Fnvesiments th 2.2 263.6 - 261.4
Cashat benb and shy hwad 40,8 LY 0.2 -

530, 554.7 1,516.4 1,608.0 .
Credirors: anteunts Lilling dus ' ]
wihinoneyear :
Borrowings 17 {151.5) {22.5) {333.0) 47
Other ereditors 18 {621.8) i ﬂ;]ﬁ;h\) . (134,2) O (98.4)

(900,3}) 1.3 {467,2) (3.0
Met current (Habilities)/nssety {450.1) B34 " 1,04%.2 Hi4.9
Total pssvis lesg=<ureent labilities 1,729.0 5, 3837 1,292.3 ' 1,084,5
Cresitors: amounts ialling due after
niore Lin ong year : i
Bormwings 7 {555.3) {5405, (536,5) (330.7) |
Orher creditoes 18 (10.9) (50 4) {9.8) (9.8) |
Drovisions for Habilitieswad charges 19 (74.9) {51.6) - oL |
1,088.1 " otna 746.0 LK
Cupienl and reserves m— e
Called up share capital 2 2932 290.7 293.2 200.7 ‘,
Sharepresmitam account 2 28,2 158 - 28.9 15.8 ‘\
Revaluation reseywve 23 7 S ~ kER: M
Profitand lost accuni 23 678.9 L0343 ang.a 0z -
Sharsholders' Funds 1,082.8 8408 746.0 T 7a3
Minority interests ! 1.3 ™ ' - -
- 41,0884 T 0404 746,0 43 |
¢ BRI L o] it L . |
Jobin Hardinan |
Director |
Ronald Scott
Directae
Approved by the Boand p
17 July 1990

hanotes on pages 2 to 47 Sormaninteprad part of thost talanew dheess.
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Notes to the accounts

1. Analysis of turnover and Tu#.;érver
operating profitby activity. Lm
Asda 3.300,2
Allied Maples 210.4
Ciazcdey 31.6

%5503

The siarnaever of the Group mlates wholly to UK sales,

1990
Oparating
Prafit
Em

206.0
87
12,4
PASA

Farnover
{m
25214
169.8
174
2,708.6

1252

COpereadig
Prsfit

L

176.1
3.9

- Q“ 5
1.4

The activity eategorised as Gazetey comprises all of the Groop's trading fn praperty deselopment, The tesults of this
activity for the year ended 20 April 1939 included thy eale of the Groap's London office which was handled by Grreley

Prepertics Limdted,

The contribution of businesses scquired to operating prolic for the year is 2 follopwa-

Asds
Allied Maples

2. Cperating costs

Change instocks

Cheberaperating income

Raw materrals and consumaliles

Staffuonts

Depreciation of tngible fiacd askery (see nore 107
Oibwroperatingehatpes

Withls other operating charges
Operating lease chuarges
o~ Lamd annd buitdings
~plantand machinery
Atditors' vemiLeration
Withinstaff costy
Wages and salaries
Soctalseeurity costy
Ocher penslon costs

im
3.0
(4.1}
30.9

Wl
Am

(18.4)

SR X TR
366.6

555

- 230.8
3,325 5

33,0
6.8

0.2
BB
336.4
23.9

63

" 3666

Aualyshs of aversgy anmbee of employeesaconding to the operating steucrure of the Growj:

. " 1990

Asdi 53,918
Allied Maples 2,729
Careley 5
62,722
BN NI

IPASDAGROUPPLE

N M L T

Tmpleyees
1

44,181
2230
50,468

W

oamvy T mdeng

Full ifne equivalents

1990

36,249
2,448
.78
28,772
m

ﬁsaZs;l

L€ e oy 5

oy

Sin

{34.5)
(13.8)
20874
20205
N
Y
a2

6.2

2.9

0.2

FORADITHES

8y

17.5

4.1

ER T W
223

%9

v, Lmaev, ¥R
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3. Emolumerts of ditectorsand certain emploveas 1000

Trircstors -
Foes 34
Other emohaents 1,037
Compensation for luss of exveutive pifive {paid Ly the Com pany) -
11071
BN DT

Trircutors anid ngher s omploiaees of the L.oppany M sl
¥ Al Jranry
Ay Yer o8- Haen tosw

YRy

£000)

1
1

= Y

i

g
20,

v

S0h

[

Ngiizret 0f epploseed

50 Jod 1590
£ s 15,00 ot 2 » -
L 15,000 k20,000 2 - - -
£ 40,001 sl 45,050 o - 4 ™
£ 4501wl SOHK - ” 2 -
£ 0001wk 65K - f - -
£ 75,001 o0& 0,000 _ - - 1 -
£ 8,001 to & 85,000 - - 1 ,
£ BB.001teL SO0 - » b -
£ H0,008 108 95,00 e i . . an
£ 95,001 1w LHANRK \ - B - ;
£125.%11 (o4 136,000 : - - : - !
£135,001 to L0500 - ' - - a
£140 A e K143 D0Y "1 - - - ‘
145,441 10 LISENN0 1 - - D . _
£150,001 to X155,000 ' 4 - - -
£155,901 ¢ £160,000 - - - -
S165. 001 10 £170,04 - 1 - -
L7000k 16 K175800 3 - - -
L180.001 10 C1R5,064 - f - -
£230,001 10 K235,0°0 R » - u
265,006t K290, - i . S
Included i the shase o the Chaleriit whoe desuneraion fos the year ¢ded 25 Apwil 1 Aiyntet w@ £331,009- L :
(1987 AReir ¥, Hiz wn also the highen patd Wireceare ‘ ' B
‘ S 1450 ] o
4, Excoplionnl charges | m Cgm i
i - i Ay e Ao et T e = TP e T s pamdr e
' !.'-pcmxﬁginclﬁﬂ&mmmwuméﬂihmi#nw'cmtimlJinuihhdunﬂ"svcrn(lurlng o : v
s bl € optioial cupacity ' y 4 ‘ Lo ' ‘ 8‘,1‘ ' -
Costi asmdiated withhe ntrmdusiaon of the clothd i and forwear riigses fony N
The Gearge Davies Pacnersbig pley o 3.4 e
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Notes to the accounts

1950 oy
5, Netinterest{payablo)irecelvable £r1 Lt
Interest payable
Repiyable within§ years
Short-tecrn loans and banhk overdeafts {69,8) (0H
Finance leaves | (4.7 X))
Repayableafter 8 years ‘
Bonds {27.8) {283)
' 1100.3) L e
Interest capitatised befoee tax relicl of £11.5 milling (19892 £9.8 million} 381 o9
{62.2) T
Interest veceivable and similarincome 2.3 304
(29.9§ s
f oYY LA T
G. 'rasat!on £m £in
'I'lm :;hargf: bam! wndhe pmﬁi forthe pcridd comprhﬂ, '
LI corporation tix at J5% . 7.6 o5
Related companies ‘ 0.8 5.0
Deeferred taxation 14.4 o 5.0
57.8 S
Prior period adjustments ' ‘ (0. .
57.5 U a
L) ‘ MM
7 Extraardlnary Itams Lo C tm
Pmm; o dixpmbl; nf property o rrﬁnanm fisr (‘afcmy » qulmiuu, princi’paﬂy £
The Burwood House Gronp ple , 08,8 -
Prowision for tosts of disposal ofbusinesves of subsldiary compamies | {2.1) -
a5, I -

Mo taxation eharge has acbsen on the exvraordinary Ttent duse pelncipally tothe sitivativn of rllover rellgfon capieal patus,
J/ A\ I

v ,,>
" e favahisper shaty

1590 /f Y "o Ll
3; Dlvldmds y £re, tm
- P - T A B ammog - _«}f/a A A I tr L TR AL LRt e L CRF R FEREFL B R L1
meémwt - R 2
Ordinury - interin 1.05 134 a8 21,5
whinal 2.95 295 34,6 LM
A0 4,80 56.4° 558

9 Eamlngm pnr wdlm:ry sham )

l'luic ‘
‘I’!wmkuf;tio\n‘ of Eavic ezenings per ordinary share fsDased on the profit on ondinacy aceivities after rayation, minackty
foteresty, and preference dividends of £122.6 million (1939: £1675 mifhor) divided by the weighted average number of
ordinary shares in Biste during the year of 1,169.6 million shares (3% 11508 million shaces),

‘ . J ) , ' . ' ' L

o )
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9. Earnings por ordinary share {continued)

Fully diluted
The ealculation of fully diluted sarnings per ondinaey shace iy based an the profic on ondinacy sctjvities after taxation, and
minocity Interests, after adjustracnts which mvane
(i) the full conversicn of the remaining 4%% convertible bonds 2002 v the first day of the financial year,
(i} the Tult exercise of alf ondinary share optionx granted wider the Conipanys own schemet ou the first day of the
financial year, or the date granted i Jamnee
fi)the full sxercise of al} ordinary share aptions granted to The George Davies Partaceship pie at the date of granting
i Febraary 1290

"The 2mannt so derived is divided by the weghied average nomber of ordinacy shares In issue during the year cogether with
the weighted average number of andinary shares arising from the above adjustrtients.

Larastp Company
plant, $lant,
rhazhinery, Machlnwry,
Equipment Equipment
franhold  Leassheld atd Frachold and
Properiles Proparties  Vehidus Yotal  Propertics  Vehicles Toti)
10. Tongible ficed assatx i £m fm Liny £m £ o
Cout o
At beg g of year 146 9 268.7 2883 1,203 9 - 1.2 1.2
Puugcinsse of husitesics 7774 3373 57,7 672,0 - - -
Addiciony 2431 53.7 136.9 A32.8 43,0 0.1 133
Piaposaly {180.1) [4%,4) (32,1 (256.2) {13.0) - {13.0)
Acend olycar 9870 616.2 4403 2,085 . 1,3 1.3
Depresintion
Atbeginning olyesr 17.8 252 121.3 162,3 - 0,2 c.2
Chasgr for the yesr 1.7 2. 511 555 - 0.1 0.1
Edisprrsals {6.9) (5.0 {11.5) {19.5) - - -
Arend ofyear 12.4 24 1608 90 - 0.3 0.3
Nethook amoonts at 28 Apeil 1590 744 591.5 2884 ‘l 50,3 - 1.0 1.0
Asvers under convtens tdon (1947 €258.7 mill.tm) 2168 : -
Wee ook arouaty at 28 Apei§ 10M) 2,071 10
LA L L] o ——
Nerhouk amovaty st 39 April 984, 1,200.3 1.0
. L AR P

An amonng of 21,7 million (fe "t ety ginifion) has Been Tncheded lo sdditons in respeet of interest eaplialised during the
year, atter deducting tax eeticf o £115 antliony (1949: 398 million).

The nec boak smount of plant, machineey, equipmentandvebicles for the Uronp includes £55.2 milon (1989 L1706 ml"lun)
in respecs of leased aysess ufter churging depreclation of £6.9 mition (198% £2.3 willion). o

As explaed on page 33 the Group has .mvhrd Ars dq\rcciatiqm polickes, The ¢ffect of llmw revisfons is to redude she
depreciation charge for tre gear by £7 milllmh

The net book dmount of Jeaschold pmpg‘r,rly Tugludey ‘
G“ﬁl}l .

C . ; S
%990 Wy
P C fm S
Cemm T Loz m mAmEem fan A L LT ned B2 P g0 ATNA . WETLESELET 4Y S 0TI sl FT NN P :{‘,‘Wif‘ﬂys N L PETE R ] =,~.=‘.‘n FEoa ESE Ko v NG 2 e RERe 4
Leéasesw h!l fifty yeats ormoncunexpired ' : | 5647 2354 ’
Leases with Iess than fifty years unexpited ‘ ' i 264 N U} VI
| 5915 24548
,.ff ‘q?ﬂmm miamysaray -
UL AR GHDUEPLGH

ot ] . L . } -




Notes to the accounts

'
i
i

. e
“41, Fixed assot Investments £m
Subsidiacles guove 12) -
Related companics {note 1.3) 108.0
108.3

[

12, Suhsld!arios (Company Only)

Group
)
Em
nmu-uu:

1990
Lm

206.6

5.5
ML

Conpany
)
kit
1266
A
156

L]

Axat2R April l'}‘){l thie follenwing conyranies, being ﬂms.c whow resulu principallyaffecs che ﬁn:mml position of’ lhk (.mnp,

were subisi * wries whose ordinary share capital waswholly owned, and which were incorporated and operating ir the LIK,

Prndpal Adstyithey
Avda Stores Limited Resailing
Aliied Maples Group Limlted Roeiling

{Farmery Allied Carprets Stores Limited)
Gazeley fHoldings Limited

Garelev Propecties Limited

MeLagan Tnvestments Limited

Geed Carpets Limired,

Property Holding Conpary
Properry Revelopment
Property liwessinent

Hotding Compang

Astla Group ple
AsdaGronp ple

Asda Group ple

Garcley Holdings Linvited
Asdi élrfrcs Linyitgd
4.3 million Hreference shares were isstied by Allied daples Group Limited ducing the year to the vendow of Colond

A cemplere fist of subsidiaries will beannexed to the nextaanaal rewurn tathe Registrag of Companics.

Contoraaluation
Athegianing.of year
Addiniony

Disposle

Arend ofyear

a0
im

126.6
.0

206,68

A

1021
{m

121.6
8.4
f.h

1364

LT

Ivestrents i subshifaries are séated at Direciors’ vahistion, w hicl inclodes a surplus overcost of £M.8 maitton,

1390
13. Relatedcompunlns o
Ceostor wlualhm

Arbeginoing of year -
Addivions atcosy 82,8
Gaesdwill (0.0}
Heavizion forunrealied profic (88,9}
Loss forthe year {0.9)
Surples on revahuatiob ’ ' 82,5
75.6

Loans 314
108.0

L]

$2ASDAGROUPYLG

Lp
Ve

ki

1990

Im

52,0
2.3
4 ﬁs:.'a)

Connpany
sy
tm

320




13, Rotated companlos {continued)

MEF Furnlture Group Limited
The Group’s interest in MFL Furnitaze Group Lumited, whose principal activity is the manafaztin and sale of Turniitise,

gumpritess

Nsiedd shaee ceginad Parcentopw held
g8 million ‘A" vrdinacy shares of Ip cach 12.54%
58 million converuble proferred rdinar yshares of 1y euch 25.97%
otk ordimacy shares 25.00%
135 pallion redeemable convertible cunwlative preference shires 27.40%
F2Rgmillion deferredshares of 1p oach 25,00%
Convertible subordinated unsecured loan stock 17 25.97%

Diuging the year the Company pacoeipated i the reimancing of the ME Furpliure Group Lindted by subscribing L1
aunttion fier 6.4 musthen conyertible prefcered ondinazy shares, 3.6 reltiop ‘A ordinary shares and £8.3 mithon 127 convertible
subosthated vicecured loun sock,

Tull provision 1s not tiraite for the yndvrlyistgdeficiency of netimsers inthe MELEuepiture Grougr Limbied, which has arisen
Treeanse of thiat soropang s policy to write o) poadwall eu anqisitlon sgabnse reserves, s there is no requivement for dhe
Litrng e provade s with finanvial eupport This Gronp's shase of Tosses of SFLFueniture Gronp Limited for the year iy
included 1 the conselidated profit amd Joss ncoount bt has been applied ay 2 yeduction i the book value of the 1%
cotvereible subordinated unseeunstt foan stack. The Group's slare of furare profis will be applicd w amortise the Group’s
kharte of goodwilt of MET Frnitire Gronp Limigge antil ithas been elimimared: Ar 28 April 1990 goodwill not writien off
arousited, 1o T576 ollion (DR £506 mitlion),

In the Comnpany's ivt ageounts, its imvestmene in MES Furnlvaie Group Limited has biten restated in onder 1o efintinate
gorodualt arbsing o the briginal acapbsition, ‘he amount inludidd 5o the balance slicer of the Company now corresponds
with the amsoun inctuded fi the ontoldated balance aheer,

The Burviood House Group ple

05 4 Perenbice 89, Gazeley Moldings Limited entezed dmo pinugreemird with Arlingron Seturitdes pie, w snbsldiacy of
Brivish Aeruspace ple, 10 establish o propeety Jolst ventuze comapuny, The Burwopd Hirase Group ple, Gader the terans of
the ugreempent, shs CGronsp and Hritish Avtospace ple subseribed eqrally Tor K814 peilion usserurs S ligam srock uped Gareley
Hotdings Lionived prd Aringron Sceueities pte sadnceibist equadly for E13thn cadinney shared m’ L‘i each inTha Burwood
Hpuse Cimeg ple ak par valae.

Duclng the yeat, the Croapdhipoted of s postalio of 3 properties 1o Tie Bursupd House Group pleucan Idependeniy

agreed salitation of L3720, which represented o porplus ov of it birok value of C2Gen, HalCof she susplus has been ueated

aireatised in the eonsoidated probitand buss sccoant and has been Uiselosed as an exteaordinary sy "The resaining half

Tas Breon treates as am wnzeathed profiv o dispinal, Ehe Group's investimentin Thedlurwood House (-wup pledaas been
revalued to she Groap's sliare ol ls e atspos ot 2d April 150, N

!‘hr M properties have heen leased to the Grngp by The Burwood Houe Gooup iple for & peitnary fense term of 25 yeary
whiely may be extendid ac dhe Group’s optio to 30 yeses, Laise rentaly on these propetites charged 19 the cansolidated
grrofit and lisxs acecant amptyited to £27 nyillions, The conalidated profivand loss account Jn the next finadal yesr Wil
inenr a full vear's hease rentals charge of £32 miltion.

The Geargo Davies Partnerthip ple

O 16 March 1900 the Group actuired a UM% dnterest o the equity 5hnrc eapiral n["le trevrge Davies Partnership plc‘

which provides consulisucy services relstlag (0 the Graup's elothing and: footwear operations,

N

; : ' ASDA GROUT PLC4Y




Notes to the accounts

14, Stocks

Gowids held forrisale
Development propertics

1990
Kint

2862

76,1
3623

{irop
Vi) 1900
[,,; im
Cpe ot e e e s
17(;;5 -
3'1 3 12.7
gm-; 8 12.9

r

Company

R T 1)

An amount of £.5 million {1989: £1,1 mitlion) lns been included In Group stocks of development properties in réspm af

interest capintised,

15. Debtars

Amounts fal!lnn dut wimln one year
Trade debtors

Antounts owed by subsidiary companies
Amonnt owed by relaged company
Ouher delvors

Prepayents and acerved incoimie

Anvpunts folling due afier mote than vne year

Advante tarpocation tax recoverublein
reapeet of proposed dividend
Onlier debton

16. lnvestmem:

‘e

Imwtmmts m:nprhc bl]lt. lumdi .imi other 1l.nrl term dcpusiuj

17. normwings

Amoiinis f’ni!mgdue wllhlz‘a one year
Raok overdrafls
Obligatioas under finance leases

Amounts falliog dus after ane year

-
)

Tronds dow 2002 {noie 1)

Convertibiie bonds dute 2002 fnote 3
Bondsdue 2040 note I}
Amountstepaynble botween2aml 5 yours
Transferahle term Joan

Loan notes

Obligatfons under finunce leases

Amounts repayable in§ )can or more
Léan notes

Obtigations sinder finance feasey

44 ASDA GROUP PLC

18490

fm

13,3

42,7
2.3
88,3

1 1'5
25,
T24.9

13%¢
i‘m

3913
8
351.9
Pl i el 3
. 96.%
164,
128.0

210,0

.2
16.9

1.9

5553

Uroup Company

mil 1990 1989
£ m (1]
(KX - -
- 1,475.4 T2
»!.3 Lo 118
M5 3 1,0
175 11.6 2.3
50.4 1,490 7333
na 11,5 1.4
s 19 1

79. 3,503.5 746
e e I n RS —

Geoup i Conpany

(7). “ 1940 yiss
fuii [ o
17.2 #33.0 47
ypre 5»"1 - ” Ah
.5 3230 4.7
PRI [ e Ok B
B6.5 9.5 ) 4% 5
8,4 104,8 1084
135,0 125,0 125.0
- 219,0 E
0,2 o2 ‘ 0.2
0.4 - -

Lo )
0-" - -
‘-vru«akn.mu: W ‘\.‘-,. ’ Mﬂnmtgs“‘r‘
3409 536.5 T
MR ST AR TR

‘



17, Borrowings (cont!nued)

PR

%% of pominal value redeenmable at

1. On 15 May 1986, tlm Company imm] L1060 mllhon of umecmcd Uk imm!s at f)'}
par on 25 Apeil 2002,
2, On 3 March 1987 the Coropany isucd £120 million of unsecured 4V convertible bonds at par, redeemable on
24 Apeil 2002 unless previousty converted of redeenied on te followling principal teeas,
) Converted into ordinary shares at bondholder’s iption i conversion pride of 164p per share
(i) Redeemed 3t Company’s optiva ata premivm ta isue price reducing annually trnil 23 April 1992, and thereafier ar par
(i) Redeemed ar bonstholders” option on 24 April 1992 2t par plus intcress supplementa] to the coupon rate of 4 5%
and ealoutated 1o yicld an aggregace interat seturn of 202% pee annim a¢ thar date,
T December 1989 dre Company abraingd the agreement of the trustees 1a amend the terms of e bonds in onler o
ncrease financial Mexibility and improve the hikelihood tat the bonds will be converted into Anla Group ordinary
shiares, Tho new tenny include
tiv) Further investor pit oprion on 24 Apeit 1997 at u price of $166.376% of the prineipal amoant on the same yicld as
the 1992 puz option of 9.02% per annuin,
) Alowing the Gompany the aght, it itse withes, in April 1992 to offer ceetain additional benefits (o bondholdirs
whichs could becume opecative on g after 24 March 1992,
No proviion biss been maide for supplementary interest, i iy which could arive il bontholders exerclse their option
1o redeens the bonds. The maxitnam supplemental interest which would have acerued inf she year w0 28 Aprit 1990 s
4.5 million (1989 $4.6 million) giving & toral porentzal Habtlicy ol $14,3 million at the year end,
3. On M1 March 1989 the Company issued $125 mifion of unsecared 10%% bonds at 101.753% of nominal value redeeme
wile at par on 20 Apsil 2000 unfess previously redeeencd at the Companys nequest, « the higher of par or » price
calculated so prowide o yield equal 69 that earned on §2% Exchequer Stck 2002017
Cidap Compeny
1930 YLy 1990 7 ‘
18. Othar creditors m im Im Ton ;
Amounts falling due within one year |
Trade creditors 340.6 2036 - - 3
Amnonnts cragst tocabridiarios o - ~ 28.4 383
"Tasation 63,3 (PR 515 234
Socia) sequricy 8.2 5.5 - -
Othercreditors 1309 483 14.0 1
Accrualy 1.1 bL Y 5.5 R/
Proposcd dividend 34,6 M2 34.6 ' R
628.8 AR 134,2 X
DA AP oAy AN Pt ki WO R NN
Amoonts (alling due afler one year
Taxation S IR - -
Orher creditors 10, A 9.8 0.4
Governmens grants 06 Lo o™
10.8 . " s 9.8 Y
IR Il TRl TR
Girompr (:u;npmg’ .
1540 Vv 18860 ULy
19, Prwisians for Habllltles and charges fm Im tm Em
R S S P A P IER R L [ S T M PRI TR S Lt A ) !
Defeered t.uatfcm {note lﬁ} 369 .,..5 - 12 o
Acquisition provisiony {note 24} ‘ 37.3 b ”‘).! - o v
74.8 5.6 - v
B /(//;,; m-:mu WA e TMBCETEB

| ASDA GROUD PLCAS




Notes to the accounts

Bepraciation

. pligwante

20, Doferred taxatlon i

Asnount pravided

Atheginningy of year 10,2
Provision pytablished/(released) through

profix and Joss aceaunt 7.6

ReliaCsecagninme acquisicion provisioas »

Ao ofyear 17.4

M Ay

Cieonip
Shorbtém
‘thering
siMergptes
A

e

14,3

1.8
5.4

19,1
L

ntal
m

2.5

194
15.0)

36D
[

{onipany
Shart-term
tming
dif{erenses
im

Provivion has been prade for corporation tax 01 355 on vy difeiengswhich ae exproted 10 revesya In shg foreserabie

future, The full potentis! hability inchade s the A provides.

Bepenchriion
altowsnios
im

Eull potentind Habitiy
At begghnntag ol yeat 414
Actiingidaring e gear 177
Todied set sgabnl acquisition provistons -
Atend ofyear 58,1

Shorstwrm
pierting
difjaradicns
fro

ns
11.4
(5.0}
2.9

Coromp

Capltal
L
£

158
s
£4.3

A AT Py

Toisl
tm

24,8

51.5%

5.0
141,3

The ansount ofwdeance corprasion 1x recoverabife on the proppsed dividend s § weluded i debars faote 13),

21 i*urchau oi huslnums

g

v

'r'nc fae w!uc 95‘ xtm mmidm:ion paid mut Wp'mble BeL fsaets uf lmdﬁmm acqu!-vd bywtivhy dumrgclm yeur is twwd

as follows s

Consideracion
Sharesfoned by subndiary
Cauh

Beraabil netavcts anuined N
Tanjible fived darn '
Srocks Y L

Cinaredssill artatig on Daie vlueddfustinenis
Paofeassonal fues sl stamp dury
Peovisfons '
. Taxation .
Gobdwilf arisingon the puzctme wlbuginesses

tincluding puechased goodwill of £16.9 mitliod n Aliied Maples)

Anoitne grken (W oe1erves
ALY Agreit 1982
Puring the year

6ASDAGROUPELE ’ P

Asctn

i

754.3
734.3

G652
30,0

598,2
39.1
14,0
5.0
(17,0}

ASCuek
Wsiied
‘T

43
R
X
Lt
6.8

6.5
13,3
e
24,2

3.4

7.8
(2.3)

3286
W

6.0

Y

W”

Tatal
m

, 26.8
1(!7;-5 ‘
134.3
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.. principsd adjustments iire as follows:

21 Purchase of buslnqssmﬁ (contlnuod)

PP,

'I'lm wovernents on the Group acquismon provisions wee as Fullm $-

Mifed

Apds Maples Totzd

irm rtm (4713

Atbeginning ofgﬁr - ?:!‘L 291
Arising during the yeur 66.0 2] 6.2
Uilisedd sduring the yeae (2037 57 © S0
Avendofyear 3ng 4.3 ars
RIS WY TR

Asda

By spreement lated 17 Apol, restated and ssiveceted on 25 Aptid and n Hd p!m:hrr 1989, the Cotrpany agreed with
fsosceles PEC ta purchase the business o€ 01 (later reducetd ko 6) ssperstons from s subgiaiary, Hiv Gaewny £ mrormicm
PLE, for o cash considerarion of 7643 milliow, The ageesuent alser provided for s pimlme of the stack releting thie
widves bolng acquired. :

The f2ir value 10 the Group ol ks separable net assets aceiced dud been deteembned e follorwyne

{a} Tangible fixed aiven
Lizd andd buildings bve been included rt fairvalie bated 051 the coses of developing siies uf equivalentasize, locatlon, senure
amif configuration saving segard 1o the age and condition oF the stos peguined,

)

Plant and, equipment have Bren wiuded ot fair alue Dased on deprectated vepldcerient s, Breprecistion s hen

caleulated oy spplying the Orms]u rufing depreciadion fates.

{b) Stocks
Srocks havie eers inglutled at faie vadue Dased on cost Ress gravison aguimt surplug und plisolete sincks and dpaingtLosts

ot zealisation,
{s} Provisions
Provistpn has been misde Foe the cony olintegrativn and reonganisat o the smm unpttmd It the Asda Stores echaln,

0

Allled Muplas

Chiv 15 May 1019 Adtled Maples Group Limsited sequired 48 retait stores-and 9 related propenties from Gillow pie, sogether N

with the Maphes, Waeing and Giflow, Giltow and Openbouse brand numiés lor s cash conifderution of L26m.

O 12 fune 1989 Allied Maples Gronp Linved acquired the whale of thay equity a‘mib cepliat of (A%ncl Oec's Cnr;mu
Li:uimi i exshrange for £4.3m piclerence shates nnd €05 cash. - ‘ o

Gpmiwill arénng on the acquislticn fron Gillow ple amaunting (o £29,7 wiltion f!e“f 2.3 inilfon deferred rax relief) wig
provided for in the Group sceounts vt 29 April 19 89,

Coodwill srising on wqwiillltm of Colonel Gea's Curpeis Limited ponaaited 1o $6.0 mitlion,

i

*

Adjustrienty have been made 1o the comeacs values of thut pee inets acquired ¢ refleer thelr I'.ﬁf value 10 lhe C‘mup. The |,

a) Goodwill,

In accorﬂan« wnh Group secannting policy ptmlmwd gumlmli has beed weltten off, CoL

(b 'I:imglble fixed nsseis ' - ’ l K
Pangible ficed ssels have been inctuded at fait valuebased priucipnllybn extrrnal profesalonal \'nluauom. pnvd scrwruiup,r

okf'surplmcap,mty , e L,

-

'

o
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Notes to the accounts |
{
29, Purchase of businesses {(continuad)
{c) Sgocks
Provision bat been made agains surplus and phalete stocks and aggalnse coues of renlivation.
() Provisions
Provivian has been made for the costs of conversion, integration snd retfganisatfon of the storeg agquired into the Allied
and Allied Mapley chain,
Aibarased Allotied & fully pabd
13496 ynied 1996 §HY ‘
22, Called up thera capital tm K e Em
Qecdinary shaves pf 29p escdy 175.0 3750 183.2 290.7
S —t WA AT AA Y Aasmnan
Asat 28 April 1990 e weee 1,ITLH0E92 ordinary shanes In Jsue (10892 1,162,741 822,
Crder the twrms of trst deeds uspciated wish the e of the et convertibie bonds 2002 i1 Marcly 1987 boud- “
Biofilers fave the right to mguest canversion of tonds inta 25p drdusaty hares in ghe Company on Thit Lerms st Ot i nite
17 on page 45 of thess accopnts bince lswe contextible bogds with a par valie of L15.2 millinn have been vonverted inte
.3 itk ordinacy shares, AY 3 votiversion price of Mlp per ordinary tha ., 0 ull conversion of the remaining comvertible
tromids wenld eesult in the Tisee of approximately 63 % millvsy new nedinury shares,
D30 00 Augost 59, 138 sl ordinacy shares ivece Fesnad o conmection witl the Graup's shars participation schemes,
Follisving calls inade oo sharey ender e vations Optton Sctumies, 6.2 smilllow ordinary shates were tasned,
Uider the kerms pf the various Dption Schenses of Al Uroup e, the following options are puitanding as 28 April 1#):
Pricn pat ‘
Mumbi i prdinngy shacd N
partitipanls tgpllons {rangd} Exarcfiabte by
{bon) n
Senor Exerntive Share Optiun Echeme 1981 . 17 366 117 Ng;vor;'bur 1950
; Tniecutive Slare Opiap Seheme $084 , 1,752 48,586 ,  138:209 Fehruary 2000
i Savingy Relatnd Stare Opgion Schue ‘ 7,467 8,648 654156  August 1996
’5 The Geesege Wavies Parinenship ple holds an option o 250,000 vrdinarystares. The vy A prige is $325p yor sharg sud
1; is epircisatie between Fehruary 5993 and Fehrdacy 1997 '
L T ikt Shae 0 5
[} . .  Ravatuntion andiGss . prémium
i ‘ S ’ L . CpdseiNw ALCQUPt T agkount
i 23, Roseryen ) ‘ ‘ A - oo 0 £
¢§ L L B R et ‘-,.\1.._;. N T PR I VLR N 71 ,:-;:.»:'“ﬁ-‘ L A S
‘4 Gr‘ﬁlép H ‘ . ) “ ‘ ‘ . . - - '
Asbeginning of year . o - 5343 .
5 Proviu onaharesie.ued ' - e L
. Gosdwill eliminated st nehated compay fryrscaient p - (0.8) i s
",m, Cloodwill eliminated v the puschase of hiineswcd - LRy ~-
Ricitrsed profis ‘ L S 1528 0 -
B C Reyatustton ofredaeéd company fsestatent o g2 0 wed Y e ‘
. B - . g 5 T, [ eyt , B S 5
] - dtendolyear ' - 82.8 6789 28,0 :
!L:i N : T oy . : ] KrwmonarY mw
{E ) : L
507 dpaspaboupiie o B S
! ) -I}j ‘I P ) ’:’ . ) .. 3 - Wy ) : ‘ & u.; Y ‘ , L
o J§§>3{;;§‘w; i
il

IR P




Profly Sirare

Ravalualion and loss promlum

X Faserva necount Aceounl

23, Reryrves (continuad) tm m tm
Company

Athegimiing of yesr ‘ .4 A2 158

Premiun on sharesisued - - 13.4

Retained profit ~ 3.0) -

Atendofyear 34.8 st 26,9

Ity AT . B e O

In aceendance with the encraptions given by Setiee 28 (7) of the Compandes Acr 1985, the Company has bot pecsented
s awet praaficand Yows decomt.

The profit for the financia! year dealt with 1o the 2econuty of the Corpany was £43.4 niillion (1989; £82 7 million).

ARG F T T A p————

. 24. Finamial cvnmltments

tiw Durccnra hiave mnlmrlwd ﬁ:mrc c.apna} vxpemhtum I’ur!hr (,smup a follnwx -

159 1949

ifm : Kin

Contracted , 1001 1370

4 ST A | St
Mogontracted 2075 ‘ 305

Ll ] L

Thesnoual comminent uader non-cancelable operating ledses which selatex peimacily to fand amt bufldings lsas follows -

"

Lewsen asigiviony ‘ -
‘ Wickdn one year 1.5 . -~

Within ewsy 1o fice yruey ‘ Y 5.8 T2

‘Fherenlter LT CoL sl

3,8 BTY

WM s sty |

Ciareley Properticy Limited e gustanteed o Iank loan 1) o pmprnyjo{m wrninge pnrum bip. The amount of the Josn
outstanding o the year end was 5.8 milifon, -

'

25 Panuiam

e B Vo ws , - o . 5 AT A ;, [T R Mt L R I TR S . »
T '“' Grosp Uﬁ‘fﬂim *M tred *mﬂ‘ﬁi Mmm fnr full ;ime tmplo)Wf, ttm assels ufwlsh b are held in o separate thndiee - BRI
adminisceresd ronumon Irvestment fund.

The petision: ensg relatime to wre schoties 1 asseseod i aceordance it the advica of an Trdependent qualificd actuary

uying the projected unlt metho, "The aest sctaaksd svensment pf the schemas was at & April 1982, *'he assumptions

‘which furie the st algnificaes effeces i resaled of the vahontion are e slating (6 the long reem rate of resven ou
avestanenes and che rates ol deorease invalagiey and pensions. : ) S i

O At the daue ol the faseer acenartal eufuation, the. mariu value of the seliemes‘aetsseas 786 millioasd i}m wetuaelal value
of threz asxetxrepreseated 156%: of tfwhmcﬂu trat hod wegrued go ipembeers, afir "-ﬂ!nwing for expecied [mun: nereaes
f cﬂtnfngm Tha toral peasian cost tn the Eivenp wzr $6.3 priilzom (l‘?ﬁ £6 1 mitlion),

‘The cont has been seduced by L3 miflion af qung 3 reduiced émployer contribaton rite designnl 10 tecopnise the
schetnes” surplases over ihe avefaje semalnlng arwias livves of employees, !

With effect from § May 480, the bencfiey p.‘oynm-.! hy the schertes haw been Increasedd, These wilt he finaheed Tn part ﬁy C ‘ L ,
utilisation of the schemes” surpluses and {n pavt by lovreased ernployee contributions, which will result in mn incrense in the
futurs penstin cusks 10 the Q‘Smﬂp. , . , . o o R e

o
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Analysis of shareholdings

atJuly 1990

Shareholdings range Sharehnldars . N Shsred %
1949 14,414 3222 6,044,694 G.59
1,00 9 096 25,748 57.64 67,904,047 513
HY 000 - 49,999 3,030 6.7 59,391,856 5.06
S0,000 - 99,999 508 143 34,022,015 2,90
HIDO 249,599 o As3 1,01 67,423,427 5.2
250,000 599,959 233 0.75 159,949,524 13;64
1000000 4,999,099 150 0,34 306,016,042 25.09
5,000,800 7,999,949 10 0.04 129,043,349 11.00
Chver $0,060,000 15 p.o% 342,580,024 29.2%
44,665 745,00 1,173,006,973 100,00
L] WO A PPN A L
Category of Sharekoldors W )
Pension Funds 73 016 62,050,241 5,19
Insuratice Companies 293 .66 156,607,335 1138
fnvestient Cantpanies 99 022 T §264,374 234
Bankers and Nomivee Comnpanics 5,307 9.64 652,206,066 59,02
Truit Compnies . 1,658 i ' 55,105,331 4,10
Qther Comporate Bodies 749 . Pr i J 35,043,300 3.07
Orther Sharcholiters 37,407 8335 164,638,225 14,03
44,856 100.0 1,173,008,973 100,0
L WAy, AT L L. L
Capital goains tax The markes values ofthe Campanys sharesfor chie purposes ofeapital galin tas were
M uzmm«h mz
T ' ‘ Adjuueﬁ
prcedach pancaguch®
Ordinary shares of 25p . 7 vasp 60.47p
9, 75":- (‘umulmiu* prufcrcncmlmrcx ol’ it each N 87.5p 57.8p
FAd e dnenyhe st ol ihe Capluatinenion e d mmmw Cavit ol prars 3, B snd kon : ' e
Datinary shares purchased beowren he dates srated hedow should be sbject to the following cateularions to derive dre
pdjusted valup,

01,864,620 30,10.81 ~ purchass price x 4506 ‘
03,731,820 30.10.83 ~ purchose prico x 1/2 7 -
77.30.83 & 05,1124 ~ purchase price x 56 ‘

Sham chock homno ' : \ 4

.
. . .
[ N e Y A T R I R N T LI P T L I S RSN 2 R RGnt ) b g Tt PACR AT = s v b n Foghy gpddy anta o e AN AT - R Al
:

Ashag chedk horine 0498 00 o8y hr oW e t‘np-:rmmt. Riving the (n\‘t‘mp LeuErens shar pricrm
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I
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Notice of meeting;

NOTI LW RENE GIVES (0 the sharsholders of the Company that the Lwelfth Annual Genetal Mecting, of the Company will
be held at Paidsey Civie Hall, Dawsons Corner, Pudsey, Leeds 1528 S’I’A, on Wednesday 20 Seprember l‘)‘){l at 23010 she
alternooun for the follawing purposes»

Roesolutions
1 To recrive the Teport of the Diractors and the Accouns for the 52 weeks (0 28 April 1990 with she Auditars’ Repory

thereon and declare o dividend.

T pe-clect as a Threcibe:

ra

Sir Gediney Messervy ¢

My Kenneth Morion

w

4 M Richand Harker
5 “Thave-appointMesses Drost & Youngus Auditors of the Company and suthorise the Direcrors va fix thelr semuneration;
Asspecial binsiness fo considerantl, i thought fit, pass the following resolutionywhich will be proposed as ordinary resolutions,

6 Thatede mutmrkedupim of vie Compavy be increased fmm £375 million 10 £425 millton by the creation of 200 millson
ordinary shares of 23p each ranking pari prasss il respeces with the existing 1,500 stiillion osdinary shaccs of 25p each,

7 That, subject (o 2ne in aecostance with Article 18 of the Company’ys Artleles of Msnrmiun. the Directors be :uthmised
1o olfot relevant securitfes having (or piving the elghy 18 subseribe or corvert lnto shires frawing} @ nowibnal valuc nog
exceeding £9775 million in aggrepate and the provieus suthorlty given by ondhiary resolution on 30 October 1785 shalf
hencefoctl cease 1o buve effect. ’ '

B That the suthority grantéd 19 the Company on 15 Feliroary 1989 be renewsil and a¢cordingly dre Compang be and s,
herchy generally and unconditionally authorised to make markes purcliases (whthin the meaning ofseetion 1633) af the

+ Campanies Acv 1985 of §is vedinary shares of 28p each I the gapital of the Company provided t}m*
1 the mnabasitn aumber of prdinary shares bereby authotised to e purchased Iy 113 million;

il the minimum ;wicé which inay be pald foe oedinary shares s 25p per ordinary sharés

s the maxhnum price at which ordinary slures niay be parchaed 1t dn anount equal w 105 per cent of theaverage
of the middie market prices shown bn the quotations for af entinary shaye as dtriwd (romm The Stgk Lxclun;,u
Daily Ofisial List for the ten budlness days tmmedlately pn:rcdmg the date of purchasc; wned

s e o g et s

SRR

In : {

T

g

jv the amhority to puschase hcrchycnnf\rrcd shall, unless n:ncwcd peior fa such tine, expire at the ponclusion of the
y next following Anoust General Meeting of the Campa ny save that dhe Company may before such expiry enter frito
a contract of purchiase under which sugh purchase ruay be tomplewed o7 exécwed wholly or pattl)'nf' ter the expitation

TS v

of this authority.
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9 That the Dircctars be and ane hesehy anthorlsed o alter the Trust Deeds and Rules of the ASDA-M{i‘T Services, the

Associated Dalries and the Allied Carpers Share Participation Schentes In (or substantially in) the lorm proposed
and suramarised T the Tetter from the Chatanan to the members of the Company dated 17 August 1990, subject to the

approval of the Board of fnland Revenur;

10 That the Asda Group Contributory Share Schenie, i (or substantially 10) the form proposed and summarised in
the letter feom the Chairman o the membets of the Company dated 17 Avgme 1990, bt approved and adopted forthe
purposs of niaking Matching Offers under the provixions of the Share Parsicipation Sehemes and the Direccors be
amd are hereby asthorised 1o do all things expedient upd geeessary to segiire and malntain any redovant appraval by
the Board of Inland Revenue or 1o comply with any of the requiremeras b The Stock Exchange or the Investment
Protection Commitiest of the Astogiation of Heitish Inyrers and the Natlonal Association of Pension Funids,

Axspecial bininess sp sansideeand, iCthoughe iz, passthe following resolistions whichwiltbe proposed as special resolations,

U That
i subject to and n accordance with Article 17 of the Companys Axtities of Anociation, the Dinectors be erapowered

1o ok equity securities for e

il for the purposes of the Jimiration of the sahd power referred Lo in paragriph (<) of the 1aid Article the nominal
amount therrin mentioped shall be C14,660,000; and :

fil the date onwhich siech power shall explre {save as ntentioped v thesaid Artlcle) shall be the date of the nest Annusl
CGenerat Meeting of the Company: after the passing of the revalution.

12 That the repulagions contalned in the document produged 10 the Maeting and for the purpose of identification signed
by the Chatrmark be and the same ar? herehy approved and adopsed 4y the Atticles of Association of the Cuinpany in
subseirution foxand to the exchision of all exlsting Articlen of Association of the Company.

By Order of the Boand : \
John A L Miller wi e ﬂ /(.ﬁ‘ﬁ

Sceretary

Asda House
Kouthbank

CGreat Wilson Street
LEEDS LSH SAD

IT Aot 1990 ' ) L

A roember entlited 10 sttend and site may appins one ot more proxles (o atiend and, o & pol, vore imstead of blm, & pray secd not b be &
prembet, Tobe ellnetive, b foem of prwy fogribiew T e prmiver of wetoeney (oer) undee which T{Ts executed ore aoturially ceriificd copy of ych

o penet of attorney st be bdiged with ihe Regisérars of e Compuny, National Weatyiinstee Bank FESS PO Bux 82, Caxton Houe, Ranteliffe Wy

Hristol B8P FYA not Ters thany Fhours b foro tha flme appevinted fot holding the Meering o sny adjournmenttherend, ag, b the cave ofa polfraken
sutrsegienty o tve Jure ofdwe Mesetag o adfourned Meedng, notlim Qun 2 Saurs baefores (be e wppolaied for e taking of the poll and fndefante
the Tastrutmens il proy shatl ot bie tresied o walld. ‘ o

The Regivterof Dicectond” intevests in vhates will, togrerherwith IHrepcon seevied agegementt, T avablable for Fnspection duting vl ln’Eimq y hiwirs
on By wrikday {Setunlays and Pubtic iokidays preburdeddat the sepbsteied olfice frou thiv date ueedl the dare ol e Anat Generat Meeting amd

at the piﬁfbf ‘the et for 15 minules prine 10 and anril the terminadon of the Meesing. .
. i } i
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