u.,:_‘-L

Registratton number 433213838

TBWA UK Group Ltd

Annual Report and Consolidated Financial Statements

for the Year Ended 31 December 2015

Poxerr Corpony) Geeounts of
TP\ L ondon Linted

01363332 g 1S

AU

20109:2016 #236
COMPANIES HOUSE




TBWA UK Group Ltd

Contents

Strategic Reporl

Directors’ Report

Statement of Directm <’ Responsibilities
Independent Auditor's Report

Consolidated Profit and Loss Account
Consolidated Balance Sheet

Balance Sheet

Consohdated Statement of Changes in Equity
Statement of Changes in Equity
Consolidated Statement ot Cash Flows

Notes to the Financial Statements

1wl

4105

14 10 35




TBWA UK Group Ltd

Strategic Report for the Year Ended 31 December 2015

The Directors present their strategic report for the year ended 31 December 2015

The purpose ol 1his strategic report 1s 1o inform members of the company and help them assess how the duectors
have pertormed then duty under section 172 of the Compames Act 2006 (duty to promote the success of the
company)

Fair review of the business
A strong financial performance was mamtaned i 2015 as indicated by a stable operating profit margin
excluding amortisation of goodwill of 17 51% (2014 17 54%) Revenue increased by 18% against 2014

The revenue merease was driven by a number of factors, mcluding a tull years revenue for egplus Worldwide
Ltd, plus a growth in their income due to taking over the production side of business trom other Omnicom
businesses Other 1evenue growth areas include Mother Tongue Ltd and TBWA London Ltd due to the growth
of ihe promotional and retar] shopper marketing division and Media Arts Lab division

‘lhe increase m direct costs was mainly driven by an mcrease on Mother Tongue Lid due to a large project
mcunng direct costs and a full years trading on egplus Worldwide Lid

Discietionary reductions in advertising, marketing and corporate COmmunications serviees spending by clients
are still prevalent so the Group continues to manage its cost base against gross profit

At the end ot the year the Group had net current assets of £17,678,354 (2014 £9,1 17,2t6) The dwrectors
consider that the Group has access to sutficient tunding to meet us needs for the 1casons set out in note | to the
financial statements Accordingly the directors have prepaied the finaneial siatements on a going concern basis

The hey mdicators reviewed focus on revenue, operating maigin and admimisirative expenses excluding
goodwill amortisation

Operating expenses arc measured m two distinet categonies, staff costs and office and admunstrative expenses

Siaff costs are pumanly comprised of employce compensation and related costs including tieelance
compensation and direct service costs As the Group s a service business, these costs are momtored on a
percentage of revenue basis Staff costs tend (o uctuate m conjuncion wath changes in revenue, wheieas
admunistrauve expenses, which are not directly related 1o servicng chients, tend to decrease as a percentage of
revenue as revenue increases because a sigmificant poruon of these expenses are relaively lixed m nature
During 2015, staff costs as a percentage of gross profit have remaned stable at 58 6% compared 10 58 9% m
2014

Office and administranve expenses are primanly comprised of rent and occupancy costs, technology related
costs and deprecration and lease costs During the year office and admimstration expenses excluding goodwill
amortisation remaimed stable as a percentage of income at 23 2% compared to 23 1% n 2014 Overall oifice and
adnmimistrauon costs excluding goodwill increased by 18 1% 1n 2015 Tlus increase 1s mawnly mn rent and
occupancy costs, and was partly a result of growth in egplus Worldwide Ltd and addiional office space being
occupied, plus the loss of some 3rd party rental mcome In additon TBWA UK Group Lid relocated offices
resuluing 1n some additional costs 2015

Going lorward 1t is expected that there will be some reduciion in these overheads i 2016 It ss felt that TBWA
UK Group Ltd 15 a robust and eftecive Company that 1s prepared 1o meet the challenges ot future years
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TBWA UK Group Ltd

Strategic Report for the Year Ended 31 December 2015

Unit 2015 2014
SuafT custs as a % of revenue % 57 50 58 20
Office and admun expenses (excluding goodwill amortistion) as % of
revenue % 2320 2310
Operating margin % 17 51 17 54

Piincipal risks and uncel tainties

The business environment 1n which we participate 1s highly competitve Key competiive considerations for
keeping existing business and wiamng new business iclude the ability to devetop creative solutions that meet
chent needs, the quality and effectiveness of the services offered, and the ability 10 efficiently serve chents,
particularly large iternational chents, on a broad geographic basis While many ot the client relationships are
long-standing, compames put their advertiising, marheting and coiporate commumcation service business up for
compeiiive review from time to ume Accounts have been won and lost 1n the past as a result of these reviews
To the exient that the business s not able to remain compettive, 1evenue may be adveisely affected, whrch
could then affect the results of operations and financial posiuon

Clients generally are able to reduce marketing spending or cancel projects at any time for any reason Any client
could decide not to continue to utilise services 1o the same extent as they have in the past, or at all in the future
A significant reduction 1n marketing spending by the laigest clients, or the loss ol several of the largest chients, if
not replaced by mew chient accounts or an increase in bustness from existing chents, would adversely aftect
revenue, which could matenally adversely affect resulis of operations and financial position

In addition, key personnel could be lost or may notl be atiracted to the business Employees are our most
important assets The ability to retan key personnel 15 an important aspect of our competiiveness A continuing
abihty to attract and retan those employees 1s smpaitant 1o the business and 1f the business 1s unable to do so,
the abihity 1o provide services in the manner that ow clieats have come to expect may be adveisely affected,
which could harm ow reputation and result in a toss ot clients and which could have a material adverse effect on
resalts of operations and financial position

Government agencies and consumer groups have directly o1 induectly from time to ime affected or atiempted
tv affect the scope, content and manaer of presentation of adverusing, marketung and corporale communications
services, through regulations or other governmental acion Any such hmitanons on the scope of the content ot
services could affect the ability 1o meet clients needs In addiuon, there has been an increasmg tendency on the
part of businesses to resort 1o the judictal system to challenge advertising practices Such claims by businesses
or governmental agencies could have a matenal adveise atfect on 1esults of operations and financial posion n

the future

We rely on information technology systems and mfrasiructure 10 process transactions, summanse results and
manage our busmess, mcluding maintaiming client markeung and advertising information Qur mformation
technology systems arc potentially vilnerable to system lalures and network disruptions, malicious wtrusion
and random attack Likewise, data security ixadents and breaches by employees and others with or withowt
permmitied access Lo our systems may pose a nisk that seasitrve data may be exposed to unauthonsed persons or 10
the public Addinonally, we utilise third parties, including cloud providers, to store, iransfer or process data
While we have taken what we believe are prudent measures 1o protect our data and mformation technology
systems, there can be no absolute assurance that our efforts will prevent system fatlures or network disiuptions
or bieaches 1n own systents, or 1 systems of thud parties we use, that could adversely affect our reputation or

business
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TBWA UK Group Ltd

Strategic Report for the Year Ended 31 December 2015

Global economuc condiions have a direct impact on our business and financtal performance In paruicular,
current global economic conditions pose a nisk that our chents may reduce future spending on advertising and
marketing services which could reduce the demand for our services It domestic or global economic conditions
worsen or do not improve, our results of operattons and financial positon could be adversely affected We will
continue to closely monitor economic conditions, chent revenue levels and other factors and, 1 response to
reductions 1n our client revenue, 1f necessary, we will take actions avaulable to us to align our cost structure and
manage working capital There can be no assurance whether, or to what extent, our cfforls 1o mitigate any
impact of tuture economtc conditions, reductions n our client revenue, changes 1n client creditworthiness and
other developments will be effective

Global economic uncertainty, termoil in the credit markets or a coatraction 1n the availlability of credit may
make 1t more difficult for businesses, including us, to meet their working capatal requirements and could lead
cltents 1o scek to change their financial relationship with their vendors including us This could cause our chents
to reduce spending on our services, delay the payment for our services or take additronal actions that would
negatively affect our working capital We could need to obtan additional financing to fund our day-to-day
working capital requirements (n such circumstance There 1s no assurance that such additional financing would
be available on favourable terms, 1f at all Such circumstances could have a material effect on our resuits ot
operations and financial position

Government o legislative action may limit the tax deductibihty of advertising expenditures by certain industries
or for certain products or services These actions could cause our clients affected by such acuions to reduce their
spending on our services which could have a material adverse effect on our results of operations and financial
position Further laws and regulations, related to user privacy, use of personal tnformation and internet tracking
technologies have been proposed or enacted in the United States and certain mternational markeis These laws
and regulations could affect the acceptance of new communications technologies and the use of current
commumications as advertising mediums These actions could affect our business and reduce demand tor certain
services, which could have a material adverse effect on our resulls of operations and financsal position

Following the EU referendum, there has been no adverse impaclt to busmess to date The Group will continue to
monitor the medm to long term impact of the reterendum on the business activiues

Approved by the Board on 15 September 2016 and signed on its behalf by

G Smuth
Director
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TBWA UK Group Ltd

Directors' Report for the Year Ended 31 December 2015

The Directors present their report and the conselidated financial statements for the year ended 31 December
2015

Principal activity

The principal acuviy of the company is that of a holding Company for compantes providing advertising and
marketing services including healtheare advertising and consultancy, the provision of (ranslation scivices,
developmg digital solutions, the provision ot relationship matketing activiies and providing a full service
production facility The holding company provides management and admimsuanon services 1o these
subsidiaries

The 2015 1esults include a full year ot trading from the acquisiion of egplus Worldwide Lid from AMY BBDO
Investments Ltd on July I, 2014

Post Balance Sheet Events
On July 1, 2016, the Company transferied the enure issued shaie capiial of TBWA Paling Walters to Diversatied

Agency Services Lid for a consideiation of £13,138,231

On July 31, 2016, the preterence shares 1ssued to Ommcom Finance PLC were redeemed at the face value of
£13,138,231 The pieference shares weie tssued in 2009 to fuad the acquistnon ot Paling Walters Ltd

Dividends
The directots do not recommend the payment of a dividend m respect of the year ended 31 December 2015

(2G14 L£ml)

On 6th June 2016, an infenm dividend was pard to TBWA EMEA Lid of £8,000,000

Ditectors of the company
The dircctors who held otfice duning the year were as follows

D Sweaiff

H G Kellethws

G Smath

Political and charitable donations

During the year the Group made political donations ol tnil (2014 £ul) Donatrons to chanity amounted to £mil
(2014 £5,504)
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TBWA UK Group Ltd

Directors' Report for the Year Ended 31 December 2015

Employment of disabled persons
TBWA UK Group Ltd 1s commutted to being an equal oppartunines employer and opposes all foums of unlawful
discrimmation Qur abjective 1s to have a diverse workforce

The Group behieves that individuals should be treated on thewr ments and that employment-related decisions
should be based on objective job-refated criteria such as aptitude and skills

It 15 our policy that ait employees should have equal oppoiumities for promotion and traimng The group trams
and develops its statt in close relationship with vanous taning orgamisations The group 1ecogmises the need to
ensure clicctive communication with employees

Semor management are regularly nformed of group development m suategic, financial, commercial and
personnel mallers to enable them to intorm and discuss these 1ssues with employees as appropriate The group
believes in promating where possible trom within the orgamisation on the basis of ability and merti

Full and fair consideration 1s given to applications for employment of disabled persons, having regaid 1o therr
particular aptitudes and abiliies Wherever possible, arrangements are made for the contmued employment of
persons who have become disabled during service and for the appropriate training, carcer development and
promotion of disabled persons

Branches outside the Unted Kingdom
Mother Tongue Pie Ltd, 991 A Alexandra Road, #01-07, 119969, Singapore

Mother Tongue Inc, 1 Little West, 12th Steet, New York, NY 10014, United States

Disclosure of information to the auditors

Each Directar who held office at the date of approval of this directors’ report confitms that, so far as they ae
aware, there 1s no relevant audil information ot which the Company’s auditor 15 unaware, and cach Director has
taken all the steps in order to make themselves aware ot any relevant audit information and to establish that the
Company's auditors are aware of that intormation

Reappointment of nuditors

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappomted and KPMG
LLP will therefore continue i otfice

Approved by the Board on 15 September 2016 and signed on s behalt by
G Smuth

Director

239 Old Marylebone Road
London
NW15QT
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TBWA UK Group Ltd

Statement of Directors' Responsibilities

The Dircctors are responsible for prepanng the Annual Repoit and the financial statements 1n accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial yeaw Under that law the
Directors have elected to prepare the financial statements n accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphicable law), inciuding FRS 102
The Financtal Reporting Standard appheable 1 the UK and Repubhc of heland Under company law the
Directors must not approve the financial statements untess they aie satisfied that they give a tiue and tair view
of the state of affars o the Company and of the pofit of the Company for that peuod In prepanng these
financial statements, the Duectors are reguired (o

+ select surtable accounting policies and apply them consisiently,
» make judgements and accounung estimates that ate reasonable and prudent,

+ state whether applicable UK Accountng Standards have been followed, subject to any maternal departures
disclosed and explatned n the financial statements, and

*+ prepare the financial statements on the going concern basis unless 1t 1s mappropiate to presume that the
Company will continue 10 business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group's and the Company's transactions and disclose with reasonable accuracy al any time the financial
position of the Group and the Company and enable them to ensure that the financial stalements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Group and the Company and
hence tor taking reasonable steps for the preventien and detection of fraud and other irregulanties
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Independent Auditor's Report to the members of TBWA UK Group Ltd

We have sudned the financial statements of TBWA UK Group Lid for the year ended 31 December 2015, set
out on pages 8 10 35 The financial reporung framework that has heen applied in their preparation 1s apphcable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)
including FRS 102 The Financial Reporung Standard apphcable 1n the UK and Republic of Ireland

This report 15 made solely to the Company’s members, as a body, an accordance with Chapter 3 of Pait 16 of the
Companies Act 2006 Our audit work has been undertahen so that we might state to the Company's members
those matlers we are required 1o state to them i an auditor’s report and for no other purpose To the fullest
extent permutted by law, we do not aceept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of Directors and anditor

As explamed more tully m the Statement of Directars’ Responsibihiiies (set out on page 6), the Directors are
responsible tor the preparation of the financial statements and for bemng sausfied that they give a true and fair
view Qur responsibility 1s 1o audi, and express an opimon on, the financial stalements in aceordance with
applicable law and International Standards on Auditng (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's Ethical Standads tor Auditais to the financial statements

Scope of the audit of the financial statements
A description of the scope of an audst of financial statements 15 provided on the Financial Reporting Council’s
web-site ol www fre org ub/auditscopeukprivate

Opinion on the financial statements
In our opinton the financial stalements

« give o true and fair view of the state of the Group's and the Company's affairs as at 31 December 2015 and ol
the Group's profit for the year then ended,

*  have been properly prepated 10 accordance with Unated Kingdom Generally Accepted Accounting Practice,
and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the mtormation given sn the Strategie Report and the Directors' Repoit for the financial yea tor
which the [inancial statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by evception
We have nothing to report in respect of the following matters wheie the Compantes Act 2006 requues us to
report to you if, 1n our opmnion

+ adequate accounung records have not been hept, o1 retuns adequate tor our audit have not been received
from branches not vistted by us, or

» the Company financial statementis are not 1 agreement with the accounting records and returns, or
= certan discloswmes of Diectors’ remuneration specificd by law are not made, or

« se have not recerved all the informanion and explanations we 1equire for cur audil

<. Rithardson

Simon Richardson (Senior Statutory Auditor)
For and on behalt ol KPMG LLP, Statutory Auditor

15 Canada Square
Canary Wharf
London

El4 5GL

15 September 2016
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TBWA UK Group Ltd

Consolidated Profit and Loss Account for the Year Ended 31 December 2015

2015 2014
Note £ £

Gross nllings 349,266,401 323,781,530

Rebillable costs {275,405,391) (260,999,313)
Revenue 2 73,861,010 62,782,217

Direct costs {1,368,860) (729,879}
Gross Profit 72,492,150 62,052,338
Admimstrative expenscs (60,936,520) (52,098,638)
Other operating income 43,025 -

Operating Profit 3 11,598,655 9,953,700

Other intetest receivable and stmilan income 7 720,653 680,678

Amounts writtea off investments - (1,094,000)
Interest payable and similar charges 8 (900,536) (809,926)
Profit betore tax 11,418,772 8,730,452

Taxation 9 (1,817,042) (2,284.690)
Profit for the financial year 9,601,730 6,445,762

Profit/{loss) attributable to:

Owners of the company 9,601,730 6,445,762

The results shown above are denved wholly from continuing operattions  There were no recognised gains or
losses n either the current or prior year except as shown above Consequently, a statement of compichensive
income has not been prepared

The notes on pages 14 to 35 form an integral part ot these financial statements
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TBWA UK Group Ltd

(Registration number: 4332188)

Consolidated Balance Sheet as at 31 December 2015

Fived assets
Intangible assets
Tangible assets

Cuiient assets

Stocks

Debtors

Cash at bank and m hand

Creditors Amounis falling due within one year

Net current assets

Total assets less current hatihues

Creditns Amounts falling duee after more than one year
Provisions for habilities

Net assels

Capital and reserves
Called up share capital
Share premmm 1eserve
Retaned earnings

Equity attsibutable to owneis of the company

Total eyuty

Note

10
11

15
16

2015 2014
£ £
9,454,731 8,774,041
1,283,258 1,300,962
10,737,989 10,075,007
5,347,834 5,838,088
131,574,142 98,576,683
124,703 250,477
137,046,679 104,665,248
(119,368,325) (95,548,032)
17,678,354 9,117,216
28,416,343 19,192,219
(7,221,932) (6,799,591)
(1,580,455) {2,380,402)
19,613,956 10,012,226
3 3
848,982 848,982
18,764,971 9,163,241
19,613,956 10,012,226
19,613,956 10,012,226

Approved and authonsed by the Board on 15 September 2016 and signed on 1ts behalf by

o

G Smnh

Director

The nates on pages 14 ta 35 form an integral patt of these financial siatements
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TBWA UK Group Ltd

(Registration number: 4332188)
Company Balance Sheet as at 31 December 2015

2015 2014

Note £ £
Fixed assets
Investments 12 69,975,613 68,938,918
Current assets
Debtors 14 34,197,824 27,706,803
Creditors. Ainowunts falling due within one year i5 (40,529,228) (38,776,682}
Net current liabilities (6,331,404) (11,069,879)
Total assets less current liabilittes 63,644,209 57,869,039
Credutors Amounts falling due after more than one year 15 (7,221,932) (6,799,591)
Provisions for habilities 16 (1,262,955) (2,142,902)
Net assets 55,159,322 48,926,546
Capital and reserves
Celled up share capital 17 3 3
Retaned eamings 55,159,319 48,926,543
Total equity 55,159,322 48,926,546

Approved and authorised by the Board on 15 September 2016 and signed on its behalf by

G Smuth

Dhrector

The nates on pages !4 to 35 form an integral part of these financial statements
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TBWA UK Group Ltd

Consolidated Statenient of Cash Flows for the Year Ended 31 December 2015

Note
Cash flows Nom operating aclivities

Prafit for the year

Adjusuments to cash flows from non-cash tems

Depreciation and amorusation 3
Profit on dhisposal of tangible assets
Interest recervable and similar income
Interest payable and similar charges
Share based payment expenses
Income 1ax ¢xpense 9

e oS |

Amounts wittten otl investments

Waorking capital adjustments

Deerease/(increase) 1n stocks 13
Increase m tade debtors 14
Inciease w trade creditors 15
Movement tn provision

Cash generated trom aperations
Income Laxes pad 9
Net cash flow from operating achivities

Cash flows from inveshing activities

Interest recerved

Acquisitions of tangible assets

Proceeds from sale of tangible assels

Acquisition of intangible assets 10
Settlement of dilapidations

Nan-current habthites

Cash fow on earnout on CPPL

Net cash flows fron investing activities

Cash flows fiom financing activities
Interest paid

Interest on preference shares

Ring fenced cash held by Omnicom

Net cash tTows trom financing activities
Net decrease m cash and cash equivalents
Cash and cash equnvalents at 1 Januvary

Cash and cash equivalents at 31 December

The notes on pages 14 to 35 form an mtegral part of these financial slatements

Page 13

2015 2014
£ £
9,601,730 6,445,762
2,099,488 1,717,742
(24,991) (200)
(720,653) (680,678)
900,536 809,926
231,128 165,028
1,817,042 2,284,690
. 1,094,000
13,904,280 11,836,270
490,254 (855.774)
(27.849,547) (4,185,523)
24,616,339 1,066,722
(131,447) (30,004)
11,029,879 7,831,691
(2,756,262) (1,801,802)
8,273,617 6,029,889
720,653 680,678
(703,506) (190,373)
24,980 621
. (3,138,586)
(668,500) -
- (40,000)
(1,753.934) -
(2,380,307) (2,687,660)
(198,368) (131,445)
(584.848) (580,771)
(5,235,868) (2,749,038)
(6,019,084) (3.461,254)
(125,774) (119,025)
250,477 169,502
124,703 250,477
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting polictes applied i the preparatton of these financial statements are set out below
These policies have been consistently applied to all the years presented, unless otherwise stated

Statement of compliance
These financial statements were prepared in accoidance with Financial Reporung Standard 102 "The Financal
Reporting Standaid applicable in the UK and Republic of Ireland’

Basis of preparation
The financial statements have been prepared in accordance with applicable accounting standaids and under the
historical cost accounting rules

The company 1s a private company limited by share capital mcorporated and donuciled im United Kingdom
The financial statements arc presented m sterling the Company's functional cunency

The financial statements were prepared n accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable tn the UK and Republic of heland ("FRS 102") as 1ssued in August 2014 The
amendments to FRS102 1ssued 0 July 2015 and effective immediately have been applied

In the transiion 1o FRS 102 hiom old UK GAAP, the Group and Company has made no measurement
recognitton adjustments

The Group has net current assets of £17,678,354 a1 31 December 2015 (2014 £9,117,216) The dureciors
consider that the Group has access to sutficient funding to meet is needs for the reasons set out below
Accordingty, the directors have prepared the financial statements on a going concern basis The Company has
net current habilities of £(6,331,404) at 31 December 2015 (2014 £(11,069,879))

The Company participates in a vash concentration arrangement with its tetlow subsidiaries, Omnicom Finance
plc and Omnicom Financial Services Limted, the group’s UK treasury operations, under which bank balances
are cleared to zero on a daily basis either by the Company depositing cash with Omnicom Finance ple and
Omnicom Financial Services Limuted or by Omnicom Fiance ple and Ommicom Financial Services Limited
deposittng cash with the Company The Company’s access to borrowings under the cash concentration
arrangement 15 not limned as long as these borrowings aie required in the noimal course of business and are
made i accordance with the Omnicom Group Inc Grant of Authonity

Omnicom Finance ple, 15 able 1o make this commitment because Omnicom Finance ple 1s a co-bonower with
Ommicom Finance Inc and Ommcom Capital Inc under certain group bank facihties which are more fully
described in the Omnicom Group Inc  financtal statements filed on Form 10-K and avalable at

www OmmcomGroup com

The directors consider the combinauton of the group facthities and expected tunding 1eguirements of the
Omnicom Group Inc and 11s subsidiaries provides sutficient access to funding to ensure thal the Company 18
able 1o meet (s habilities as they Fall duc for the foreseeable futwe Accordingly, the directors bave prepared the

financial statements as a going concern

Basis of consolidation
The group financial statements consolidate the financial statements of the Company and 1fs subsidiary

undertakings drawn up to December 31, 2015

Page 14




TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

A subsidiary 1s an entity controlled by the Company Control 15 achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtam bencfits from its activities

The results of subsidianies acquured or disposed of during the year me included 1n the Profit and Loss Account
from the effecuve date of acquisition or up to the effective date of disposal, as appropriate

The purchase methad ot accounting 15 used to account for busmess combinanons that result in the acquisition of
subsidiartes by the Group The cost of a business combmation s measured as the fair value of the assets grven,
equity mstruments tssued and babihties incuired or assumed at the date of exchange, plus costs directly
atteibutable to the bustness combmation Identfiable assets acquired and habilies and conungent lhabilities
assumed 1n a business combination are measured imttally at therr taie values at the acquisition date Any excess
of the cost of the busiess combination over (he acquirer’s interest in the net fair value of the idennfiable assets,
lrabilities and contingent habltties recogmised 1s recorded as goodwill

Intra-group losses are also chmunated bul may indicate an impairment that requires recogmition o the
consohidated financial statements

Accounung policies of subsicharies have been changed where necessary (o ensure cansistency with the policies
adopted by the Group Non-controlling interests 1n the net assets ot consohdated subsidiaries are 1dentified
separately from the Gloup's equity therein Non-conirolling nterests consist of the amount of those interesis at
the date of the angimal business combinatten and the non-controlling sharcholder's shae of changes in equuy
since the date of the combiation

Subsidiary Exemption
For the year ended 31 December 2015, the Group subsidiaries were entitled 1o exemption from audit under

section 479A of the Campantes Act 2006
The Group subsiciaries enhiled 10 take the exemption are

IBWA London Lid s
Tequila Londen Litd

Being London Ltd

TBWA Paling Walters Lid
E-graphtcs Lid

TBWA Manchester Lid
egplus Worldwide Ltd
Mother Tongue Ltd

Mother Tongue Ltd has not tahen the exempuon and audited accounts have been prepared
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

Summary of disclosure exemptions
FRS 102 grants certain firsi-ime adoption exemptions from the full requirements of FRS 102 The following
exemphons have been taken 1n these financtal statements

+ Fau value or 1evaluation as deemed cost — The previous GAAP revaluation at transition date has been used as
deemed cost tor speaific tangible fived assets, and specific intangible assets

+ Separate financial instruments — carrying amount of the Company’s cost of investment 1n subsidianes 14 s
deemed cost al Janvary 1, 2014

« Lease anangements — in order o deternune whether an arrangement contains a lease, the Company has
analysed facts and cucumstances existing at January |, 2014 rather than commencement date of the
arrangement

In these financial statements, the company 1s considered (o be a quahfying entity (for the purposes of this FRS)
and has apphied the exemptions available under FRS 102 in respect of the followimg disclosures for the parent

company financial statements only

+ Reconciliation of the aumber of shares oulstanding trom the beginning to end of the penod,
* Cash Flow Statement and (elated notes, and

« Key Management Personnel compensation

As the consolidated financial siatements of Ommcom Goup Inc include the equivalent disclosuies, the
Company has also taken the exemptions under FRS 102 avatlabie tn respect of the following disclosures, tor the
parent company financial statements only

+ Certasn disclosures requured by FRS 102 26 Share Based Payments, and,

¢+ The disclosures required by FRS 102 11 Basic Fiancial Instruments and FRS 102 12 Other Financial
Instrument Issues i respect of financial instruments not falling within the fair value accounuing rules ol
Paragraph 36(4} of Schedule 1

These financial stsements are consolidated in the financial stuements ¢f Omnicom Group Inc

The financial statements of Omnicom Group Inc may be obtained from Ommcom Group Inc , 437 Madison
Avenue, New York, NY 10022, USA

The Company 1s a subsidiay undertaking ot Omncom Group Inc ncorperated 1n the United Slates of America
and 15 the largest group n whach the results are consolidated
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

Key soul ces of eshmation uncertainty

impairment reviews of the Company's mvestments set out in note 12 are reviewed by determimng the net
recaverable value using the Omnicom discounted cash flow model, with which future cash flows have been
projecied over a S year period and mclude a terminal value to incorporate expected growth thereafter The
projected cash flows have been discounted by the UK Gioup's pre-tax WACC rate of 10 7%

The cash flow projections assume a growih rate of between 2 5% and 20% tor each year dependent on the
mchividual subsidiaries, which reflects management's conseivauve estimate of the medim term operating
petformance  The terminal value 1s calculated using a perpetnty model which assumes a long term giowth ratc
of between 25% and 5% dependent on the individual subsidiary and reflects the long erm GDP growth
forecasts for the region and 1industry

Impanment reviews of goodwill for income geneiating units, set out in note 10 are conducted by comparing the
net book value of the goodwill to the net present value of the discounted cashflows, using the Ommicom
discounted cash flow model The carrying amount of goodwiil s £22,132,236 (2014 -£16,675,283)

Gross Billings
Gross billings are recognised when the service 1s performed, in accordance wath the terms and condhtions of the

contractual arrangement and when collection 1s reasonably assured

Gross billings comprises the gioss amounts billed io clients in respect of commussion based (ncome together
with the 1otal of other fees earned and amounts recharged to clients for rebitlable costs

Rebillable costs
Rebillable costs comprise media payments and third party production costs for those services that the Company

15 arranging for its clients m ats capacity as an mtermediary The Company contracts directly with supphers and
15 responsible for their payment, recharging its clients for all costs mcurred Although the Company bears credut
risk 1n respect of these actvities, the anangements with ats chients are such that, w etfect 1t acts as an
intermediary on behalf of its chent Where the Company acts as an intermediary, costs incurred with external
suppliers are excluded frem revenue

Revenue
Revenue comprises the tair value of the consideration recesved or receivable tor the sale of goods and provision
of services 1a the ordinary course of the Group’s activitics Revenue s shown net of sales/vatue added tax,

returns, rebates and discounts and afier eluminating sales within the company

The Group recognses revenue when

The amount of revenue can be reliably measured,

it 15 probable that future economic benefils will flow 1o the enty,
and specific critena have been met for cach of the Group's activities

Tax

The tax expense for the penod comprises current and deterred tax Tax 1s recogmsed m profit or loss, except thal
a change auributable 10 an item of income or expense recagmscd as other comprehensive income 1S also
recognised directly in other comprehensive mncome

The current mcome tax charge 1s calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporung date i the countries where the group operates and generates 1axable
income

Deferred tncome tax 15 recogmsed on temporary differences arising between the tax bases ol assets and
habihites and their carrying amounts 1n the consolidated financial statements and on unused lax losses or lax
credits in the Group Deferred income tax 1s determined using tax rates and laws thas have been enacted or
subsianuvely enacted by the ieporting date
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

Foreign currency tiansactions and balances

Transacttons i foreign currencies are mibaily recorded at the funciionat currency rate prevathing at the date of
the transaction Monciary assets and habihiies denominated i fereign currencees are retranslated into the
respective functional currency of the entity at the rates prevailling on the reporung period date

Fived assets and depreciation
Tangible fixed assels are stated at cost less accumulated depteciatton Depreciatton 1s charged so as to write ott

the cost of assets
Assel class Depreciation method and rate
10%, 25% and 33% per annum

lower of lease or asset life 1f shoiter on a
straight line basis

Furniture, fittmgs and equipment

Leasehold Improvements

Office equupment 33 33% per annum straight lme basis
Motor Vehicles 25% per annun straight Line basis
Goodwill

Goodwill 1s amuoritsed over is usetul e, which shall not exceed five years 1t a 1ehable estimate of the useful
life cannot be made

Fixed asset investments

Investments 1n equity shares which are publicly waded or where the fawr value can be measured rehably me
intially measured at tair value, with changes in fair value recognised in profit or loss Investments i equity
shares which ate not publicly traded and wheie tan value cannot be measured reliably are measured at cost less

impairment

Cash at bank and in hand
Cash and cash equivalents compnse cash on hand and call deposis, and other short-term highty hguicd
investments that me 1eadily convertible to a known amount of cash and are subject 10 an nssgnificant risk of

change n value

Tiade debtors
Trade debtors are amounts due Irom customers tor merchandise sold or services performed o the ordinary

course of business

Trade debtors are recogmsed initally at the tiansaction price A provision for the impairment ot trade debtors 15
established when there 1s objective evidence that the Group will not be able to callect all amounts due according
1 the ongsnal terms ot the receivables

Stocks
Stock and work n progress 1s valued at the lower of cost and net realisable value Net reahisable value s based
on selling price less anticipated costs 1o completion and selling costs Cost includes cxpenses ncurted on

unbilled work

Work 1 progress consists of amounts spent by the Group on behall of its chents which have not been recharged
to chients by the end of the year
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

Trade creditors

Trade creditors are obligations o pay tor goods or services that have been acquired in the ordinary course of
busuness from suppliers Accounts payable ae classified as current habilities 1f the Gioup does not have an
uncondiional night, at the end of the reporting peniod, to defer seulement of the creditor for at least twelve
months atter the reporting date [t theie 1s an unconditional nght 1o deter settlement for at least twelve months
after the reporting date, they are presented as non-current habilities

Trade creditors me recognesed innally at the transacuon price

Provisions

Provisiens are recogmsed when the Group has an obligation at the reporting date as a result of a past evenl, it 1s
probable that the Group will be required to seutle that abligation and a rehable estimate can be made of the
amount of the obligation

Leases

Leases i which substannally all the rishs and rewards of ownership are retained by the lessor are classified as
operaling leases Payments made under operating leases are charged to profit or loss on a strazght-line basis over
the peniod of the lease

Share capital

Ordmary shares are classified as equily Eqanty mstruments are measured at the far value of the cash or othe
resources received or receivable, net of the direct costs of 1ssuing the eguity mstruments If payment 1s deferred
and the nme value of money 15 matenial, the imilal measurement 1 on a present value basis

Dividends
Dividend distribution (o the company's shareholders 15 recogmised as a habilny w the financial statements 1 the
reportng pertod it which the dividends are declared

Defined contrbution pension obhigation

The Group operales a defined contributton benefit scheme The assets of the scheme are held separately from
those of the Group in an independently adimmistered fund The amount charged 1o the profit and loss account
represents the contrihutions payable o the scheme in respect of the accounting penod

Shaie based payments

The Group opeiates an equity-seitled, share-based compensation plan, under which the enuty receives scivices
[rom employees as consideration for equnty instruments (options) of the entity The fair value of the employee
services recerved 15 measured by teleience to the estimated fanr value at the grant date of equity instruments
granted and 1s recogrsed as an expense over the vesting period The esumated fan value of the option granted 18
alcutated using the Black Scholes oplion pricang model The total amount expensed 15 1ecognsed over the
vesung penod, which s the period over which ail of the specified vesting conditions are to be satisfied

The proceeds recerved net of any direetly aurtbutable transaction costs are credited to share capital (nomunal
value) and share premium when the options are exercised
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

2 Revenue

The whole of the Group's gross illings, revenue and operating profit for the year related to s principal
activites, which consists of subsidiaries of the holding company TBWA UK Gioup Ltd providing advertising
and marketng services including healthcare adverusing and consultancy, the provision ol translabon services,
developing dignal soluuons, the provision of advertsing marketing services and providing a full service

production facility

The analysis of the group’s revenue for the year from contmung opeiations for rendering of services 15 as

follows

UK
Europe

Rest of world

Operating profit/loss
Arnived at after charging/{crediting)

Depieciation on langible fixed asscls owned

Amoitisation of software and goodwill

Foretgn exchange {gans) / losses

Profit on disposal of properly, plant and equipment

Hire of plant and machinery - rentals payable under operating leases
Hire of other assets - rentals payable under operating leases

Rental income

Auditors' remuneration

Audit of these financial statements

Other fees to auditors
Audit-related assurance services
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2015 2014
£ £
42,999,151 28,352,152
22,300,720 25,167,367
8,561,139 9,262,698
73,861,010 62,782,211
2015 2014
£ L
721,221 639,419
1,378,267 1,078,323
222,029 118,868
(24,991) (200)
816,931 753,571
7,193,638 6,230,714
(4,531,648) (4,500,087)
2015 2014
£ £
123,326 138,676
53,174 29,272




TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

5 Duectors' remuneration

2015 2014
£ £
Durectors’ emoluments 1,877,418 1,574,783
Amounts recervable under long term incentive schemes 1,086,944 175,016
2,964,362 1,749,799
Company contributions (0 money purchase penston schemes 119,735 97,886
3,084,097 1,847,685

Durimng the year the number of directors who were 1ecewving benefits was as follows

2015 2014

No. No.
Accruing benelits under money putchase pension scheme 7 7
In respect ot the highest paid director

2015 2014

£ £

Remuneration 152,556 363,058
Benefits under long-term incentive schemes (excluding shares) 903,582 91,295
Company contitbutions to money puichase pension schenes 30,000 29,867

The Group's diectors patucipate 1n the restricted stock scheme operated by the Ulumate Parent Undertahing
Shares were received or recervable under this restricted share scheme by 5 directors (2014 5)

Under this scheme, certain directors have been awarded restuicted shares in the ultumate parent undertahing,
Omnicom Group Inc The resinicted shares typically vest in 20% annual nciements provided the diector
remains an employee of the Omnicom group Restricted shares may not be sold, wransferred, pledged o
othetwise encumbeted unul the restrictions lapse Under most circumstances, the director torfeits the shares sull
subject to restriction 1f the duector ceases employment prior to the end of the period of restriction

Directors are considered to be Key Management Personnel




TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

6 Staff costs

The aggregate payroll costs (including directors' remunciation) were as follows

2015 2014
£ £
Wages and salaries 29,785.478 25,414,206
Share related awards 231,128 165,028
Social security costs 3,511,010 3,139,927
Pension and other post-employment benefit costs 831,795 672,770
Severance/loss of office 639,170 283,394
34,998,541 29,675,325

The average number of persons cmployed by the group (includmg directors) during the year, analysed by

category was as follows

2015 2014
No. No.
Production 161 144
Adnunistration and support 100 105
Sales, marketing and distribution 1 1
Other departmients 296 256
558 306
7 Otle: inteiest 1eceivable and sumlar income
2015 2014
£ £
Bank interest receivable 46 64
Recervable lrom gioup undertakings 720,607 680,614
720,653 680,678
8 Interest payable and sinular chages
2015 2014
£ £
Payable to group undertakings 96,713 131,443
Interest payable on shares classified as labilities 584,848 580,771
Other interest payable 218,975 97,712
900,536 809,926
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TBWA UK Group Litd

Notes to the Financial Statements for the Year Ended 31 December 2015

9 Tavation

Tax charged/{(credited) in the income statement

2015 2014
£ £
Current taxation
Current lax on mcome for the peniad 2,118,977 2,080,030
Adjustments i respect of previous periods (494,026) 183,966
1,624,951 2,263,986
Current foreign lax on income for the period 126,189 -
Foieign tax adjustment Lo prior periods (22,056) -
104,133 -
Total current income tax 1,729,084 2,263,996
Deferred tavation
Ongination and reversal of tming differences 60,365 (26,552)
Effect of increased/decreascd tax rate on opening hability 27,702 25,532
Adjustment et respect of previous penods (609) 21,714
Total defenied taxation 87,958 20,694
Tax expense i the income statement 1,817,042 2,284,690

The tax on profit before tax for the year 1s ower than the standard rate of corporation tax wn the UK (2014 -
higher than the standard rate of corperation tax in the UK) of 20 25% (2014 - 21 5%)

The differences are reconciled below

2015 2014
£ £

Profit before tax 11,418,772 8,730,452
Corporation tax at standard rale 2,312,301 1,877,047
Effect of expense not deductible in determiming taxable profit (tax loss) 28,053 150,031
UK deferred tax expense (credit) relating to changes in tax rates or laws 27,702 25,532
Deferred lax expense (credit) from unrecogmsed temporary ditference
from a prior period (609) 21,714
Increase (decrease) in UK and foreign current tax from adjusiment tor
prier periods {516,082) 183,966
Tax increase (decrease) from other short-term uming differences (14,323) 26,400

1,817,042 2,284,690

Total tax charge

Reductions 1n the UK corporation tax rale from 20% to 19% (cflecuve | Apnl 2017) and 19% to 18% (cffective
I April 2020) weie substantively enacted on 26 October 2015 This will reduce the company’s future tax charge
accordingly The deferred tax asset at 31 December 2015 has been calculated based on the rates of 19% and

8% substantively enacted at the balance sheet date
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

Deferred tax

Group
Deferred tax assets and habilities

2015

Ditterence between accumulated depieciation and capital allowances
Other uming differences

2014

Ditlerence between accumulated deprecianion and capital allowances
Other tming ditferences

Company
Deterred tax assets and liabnhines

2015

Ditlerence between accumulated depreciation and capital allowances

2014

Ditfercnce between accumulated depreciation and capital allowances
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Asset
£

434,782

43,372

478,154

Asset
£

455,953
110,159

566,112

Asset

26,929

Asset

34,379




TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

10 Intangible assets

Group

Gaadwill Software Total

£ £ £

Cost or valuation
At | January 2015 113,246,592 445,083 113,691,675
Additons 2,058,957 - 2,058,957
Disposals (33,000,000) (6,786) (33,006,786)
At 31 December 2015 82,305,549 438,297 82,743 846
Amortisation
At | Janvary 2015 104,522,186 395448  104,917,64
Amorlisation charge 1,333,489 44,778 1,378,267
Disposals (33,000,000) (6,786) (33,006,786)
At 31 December 2015 72,855,675 431440 73,289,115
Carrying amount
Al 31 December 2015 9,449,874 4,857 9,454,731
At 31 December 2014 8,724,406 49 635 8,774,041

The addition 10 goodwill of £2,058,957 represents the merease in the Contingent Purchase Price creditor related
to the purchase of Mother Tongue Ltd 1n 2012

Goodwill of £33,000,000 was disposed of relating to the acquisiion of GGT in 1998 as the group no longer
holds any assets relating to this entity

During the year the direclors conducted an impanment teview of goodwill for 11s income generatmg unus
Mother Tongue Litd and egplus Worldwide Ltd by comparmg the net book value of the goodwiil to the net
present value of the discounted cashflows, using the Omnicom Discounted Cash Flow Model

The review ndicated that the income generaling umt's carrying value 1s £22,132,236 (2015 £16,675,283)
Consequently there has been no adjustment to the geodwill balances as there 1s no impairment loss

The pertod before a steady or dechining long-term growth rate has been assumed 1s 10 years tor Mother Tongue
Lid and 5 years for egplus Worldwide Lid Al other goodwill held has been tully amortised at the year end
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

Company

Cost or valuation
At 1 January 2015

At 31 December 2015

Amortisation
At 1 January 2015

Al 31 December 2015
Carrying amount

At 31 December 2015
AL 31 December 2014
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Software

£

4,000
4,000

4,000
4,000
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

i2 Fixed asscts investments

Company

Shares m group

undertakings

Subsidiaries £
Cost
At I Janvary 2015 98,103,230
Additions 2,058,957
AL 3] December 2015 100,162,187

Provision for impairment
At 1 January 2015 29,164,312

Provided in year 1,022,262

Al 3| December 2015 30,186,574
Carrying amount

Al 31 December 2015 09,975,613

At 31 December 2014 68,938,918

The addition 1o mvestmenis represents the increase n the Contmgent Purchase Price creditor related to the
purchase of Mother Tongue Ltd 1n 2012

During the year cnded 31 December 2015, the directors conducted an impaument review of its 1nvestments by
comparing the carrying value ol the anvesiment to the net present value of the discounted cashilows, using the
Omnicom Discounted Cash Flow Model, using a pre-tax WACC rate of 107% This demonsuated that an
impanment ot £1,022,262 was required tor the mvestment 1n Paling Walters Ltd This is the difference between
the net present value of future cashflows being £11,779,738 and the carrying value of the 1nvestment being
£12,802,000 of 31 December 2015

The projected cash flows are esumated based on the Ommicom Inc approved budget for 2016 The cash flow
projections fot the years 2017-2020 assume a growth rate of between 2 5% to 20% for each, which reflects the
directoss’ estimate of the medium term aperating performance The terninal value 1s calculated using a perptuity
model which assumes a long term growth 1ate ot 2 5% and 1eflects the long term GDP growth forecasts for the

regien and industey

For the details of underlakings please see the note at the end of these statulory accounts

13 Stocks
Gioup Company
2015 2014 2015 2014
£ £ £ £
Work tn progiess 5,347,834 5,838,088 - -
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TBWA UK Group Ltd

Notes to the Financial Statements for the Year Ended 31 December 2015

14 Debtors
Group Company
20158 2014 2015 2014
Note £ £ £ £

Trade debtors 46,352,458 31,851,060 24,288 33,988
Amounts owed by group

undertakings - irading balances 32,947,023 28,255,501 26,624,283 24,018,721
Amounts owed by group

undertakings - loans and advances 26,611,918 17,277,108 6,990,719 3,256,340
Cther deblors 18,246,996 12,707,901 388,629 150,169
Deteired tax assets 9 478,154 566,112 26,929 34,379
Prepayments and accrued income 6,935,593 7,919,001 142,976 213,206

131,574,142 08,576,683 34,197,824 27,706,803

The Group participates 1 a cash concentration arrangement wath i1s fellow subsidiaries, Omnicom Frnance ple
and Omnicom Finaneial Services Limuted, the Onmicom Europe Limnted group’s UK treasury operation, unde:
which bank balances are cleared 1o zero on a daily basis exther by the Company depositing cash with Ommcom
Finance ple and Omnicom Financial Services Limited or by Omnicom Finance ple and Omnicom Financial
Services Limited deposiing cash with the Company Included in Amounts owed by group undertakings - loans
and advances 15 £26,613,918 (2014 £17,277,108) representing cash deposited by the Group undet these
arrangements

15 Creditors

Group Company
2015 2014 2015 2014
Note £ £ £ £

Due within one year
Preference shares classified as
habilities 13,194,325 13,189,505 13,194,325 13,189,505
Payments received on account 3,559,860 4,905,704 - -
Trade creditors 4,018,106 3,554,694 105,555 84,243
Amounts owed to group
undertakings - nacing balances 20,851,025 60,334,223 26,535,143 23,851,498
Amounts owed to group
undertakings - loans and advances 4,100,942 - - -
Taxatien and social security 3,624,100 2,726,538 - 566,588
Acciuals and deferred mcome 10,019,967 10,837,368 694,205 1,084,848

119,368,325 05,548,032 40,529,228 18,776,682
Due after one year
Other creditors 7,221,932 6,799,591 7,22 1,932 6,799,591
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Notes to the Financial Statements for the Year Ended 31 December 2015

The Group participates 0 4 cash concentration arrangement with its fellow subsidiaries, Omatcom Finance plc
and Ommcom Financial Services Limrted, the Omnicem Europe Lumited group’s UK {reasury operation, under
which bank balances are cleared to zero on a daily basis erther by the Company depositing cash with Omnicom
Finance ple and Omnicom Financial Services Limted or by Omaicom Finance ple and Omnicom Financial
Services Limited depositing cash wath the Company Included 1n Amounts owed by group undeilakings - loans
and advances 1s £4,100,942 (2014 £ml) representing cash deposited by the Gioup under these anangements

Included 1n the long term creditor 1s the Contingent Purchase Price provision for the acquisiion of Mother
Tongue Ltd 1n 2012, which was incieased by £2,058,957 The 3rd earnout payment was paid on the 10th May
2016, £3,282,490 The final earnout payment for the acquisition of Mother Tongue Lid will become payable 1n
May 2017
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16 Piovisions

Group

At 1 January 2015
Incicase (deciease) n existing provisions
Provisions used

At 31 December 2015

Company

At ] January 2015
Increase (decrease) 1n existing provisions
Provistons used

At 31 December 2015
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Other
provisions
£

2,380,402
(131,447)

(668,500)
1,580,455

Other
provisions
£
2,142,902

(211,447

(668.500)

1,262,955
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17 Share capital

Allotted, called up and fully paid shares

2015 2014
No £ No £
Ordimary shares of £ each 3 3 3 3
4 05% cumulauve preference shares of
£1 each 13,138,231 13,138,231 13,138,231 i3,138,231
13,138,234 13,138,234 13,138,234 13,138,234

Redeemable preference shares

The Preference shares are redeemable at the option of the company between 30 November 2015 and 30 June
2016, and therefore are treated as a liability  They are 1edeemable at £1 per share and carry no vating nights
Winding up velue for redeemable meterence shaie 1s £13,138,231

On a winding up, they would rank first and would be entutled to the Subscuiption per Preterence Share together
with a sum equal 1o any arrears and acciuals of the Preferred Dividend calculated down to and including the date
of the retuin of capital, and 1t there 15 a shortfall of assets remaiming to sausly the enutiements of holders of
Preference Shares 1n full, the proceeds shall be distributed (o the holders of the Prefeience Shares i proporuon
to the amounts due to each such Preteience Shares in propottion to the amounts due to each such Preference

Shares held

The Picference Shares shall confer on each holder of the Preference Shares the night to receive notice of all
general meetngs of the Company. but will not enutle the holders to attend, speak or vote at any general

meeling

On July 1, 2016, the preference shares were redeemed at the face valus of £13,138,231

18 Pension and other schemes

Defined contribution pension scheme

The group operates a defined contnibution pension scheme The pension cost charge for the yew repiesents
contributions payable by the group to the scheme and amounted to £831,795 (2014 - £672,770)
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19 Commitments

Group

Opetating leases
The total of future mmimum lease payments 1s as follows

2015 2014
£ £
Not later than one year 1,556,399 2,964,149
Later than one year and not later than five years 918,865 2,016,880
Later than five years 2,180 52,070
2,477,444 5,033,009

The amount of non-cancellable operating lease payments recogmised as an expense during the year was
£1,808,947 (2014 - £2,321,281)

Company
QOperating leases

The totat of future mimmum lease payments 1s as follows

2015 2014
R £ £
Not later than one yeat 1,082,639 1,269,247
Later than one year and not later than five years 428,712 1,212,000
1,511,351 2,481,247

The amount of non-cancellable operating lease payments recogmised as an expense dunng the year was
£237,174 (2014 - £14,556)

20 Related party tiansactions

Gioup

Summary of transactions with subsidiaries

As a 100% owned ndwrect subsidiary ot Ommecom Group Inc , the Group has taken advantage of the exempuien
under FRS [02 Secuon 33 1A Related Party Disclosures, which enable it to exclude disclosure of transactions
with Ommcom Group Inc and us wholly owned subsidiaries

Company

Summany of transactions with subsidiaries

As a t00% owned induect subsidiary of Omnicom Group Inc, the Company has taken advantage of the
exempuion under FRS 102 Section 33 A Related Paity Disctosures, which enable it to exclude disclosure of
transactions with Gmmicom Group Inc and its whotly owned subsidanes
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21 Parent and ultimate parent undertaking

The ulumate patent 1s Omnicom Group Inc , incorporated in the Umited States of America

These Financial Statements are avatlable upon request from Ommcom Group Inc, 437 Madison Avenue, New
York, NY 10022, USA

No other group accounts include the results of the Company and its subsidiary undertahings

22 Details of unde: taking

Details of the nvestments 1n which the company holds 20% or mote of the nomunal value ot any class o} share
capttal are as tollows

Proportion
of voting
Country of rights and Principle
Undertaking Company number incorporation Holding shares held  activity
Subsidiary undertakings
Ordinary Dagital
Being London Limited 3119703 England Shares y 100 00 advertising
SCIvICES
Ordinar Advertising
egplus warldwule himited 1029724 England Sh any 100 00 production
Snares company
Mother Tongue Limited 2565571 England Ohdwnary 1000 Markeung
Shates uanslation
Advertsing
TBWA\London Limited 1367372 Engtand Ordinary 10000 274
Shares media
scivices
Adveinsing
TBWAWMancheste: Limited 2160991 England Ordnary 100 GO and
Shares marheting
Services
Healthcare
TBWA\Paling Walters 1491788 England Ordinary 100 00 adverusing
Lumuted Shares and
consultancy
Relanonship
Ordinary
Tequila London Limted 2300483 England Shares 100 00 marketing

dactivines
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E-Giaphtes Linuted 4687692 England Ordrnary
Shares

Mother Tongue Tne 4975481 Delaware Common
Stack
Ordmary

Mother Tongue Pte Ltd 201120730D Singapore Shares
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Full
10000 producton
facihity

Markeling

100 00
transalation

Marheting

100 00
translation




