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Rule 1 24/1 54 The Insolvency Act 1986

Notice to Registrar of Companies
of Voluntary Arrangement
Taking Effect

Pursuant to Section 4 of, or paragraph
30 of Schedule A1 to,
the Insolvency Act 1986

To the Registrar of Companies

Name of Company

Form 11

S.4/
Para 30
Sch A1

For Official Use

Company Number
{ 01367227 |

insert full name of Chalon UK Limited
Company

Insert full name and I, Mark Upton
Address Ensors

Cardinal House

46 St Nicholas Street
Ipswich

P11TT

Insert date the chairman of meetings held in pursuance of Section 4 the Insolvency Act 1986 on
17 October 2012 enclose a copy of my report of the said meetings

7

Signed

Date 17 Qctober 2012

Presenter's name, AQ250
address and reference Chalon UK Limited
{If any)
Mark Upton
Ensors

Cardinal House

46 5t Nicholas Street
Ipswich

IP11TT
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Liguidation Section Post Room

| utumuan

COMPANIES HOUSE




CHARTERED ACCOUNTANTS

Cardinal House, 46 St Nicholas Street
lpswich, Suffelk IP1 17T

T 01473 220022 F 01473 220033

E mal@ensors co uk W www ensors ca uk

Your Ref

Our Ref MU/RD/JS/IA0250/2A
19 October 2012

TO ALL KNOWN CREDITORS

Dear Sir/f Madam
Chalon UK Limited (the Company)- a Company Voluntary Arrangement (CVA)
In the Taunton County Court CVA No 179 of 2012

| am writing to advise you that at a meeting of creditors held on 17 October 2012, proposals for a
CVA for the Company were approved with modifications

The proposals incorporated the appointment of myself, Mark Upton as Supervisor of the CVA, | am
licensed by the Institute of Chartered Accountants in England & Wales

| enclose a copy of the Chairman’s Report on the meetings of creditors and members, together with
a form to enable you to register your claim Please complete the form and return it to me

Please contact Jodie Stockings of my office, should you require any further information or wish to
discuss any aspect of the CVA

Yours faithfully

For and on behalf of
Chalon UK Limited

/ .

Mark Upton
Supervisor
Partners Paul Whlliarms FCA Helen Pumsey FCA ODovid Servener ACA
Also at Huniingdon Robert Hoch FCA Joha Marhews FCA Dan el Cifford ACA Malcolm McGreody FCA
Bury St Edmunds London ot Gorman FCA Graham Page FCA Cart Page FCCA Mark Upion ACA
Cambndge Saxmundham Bab Willioms FCA Stephen Runnacles FCA Pobert leggett ACA Barry Gostling HCCA

Peg serad o coryun 0ot wak e o ard'elord by the rutias o Cratered Acro 1 ary e Eegard org Wes Mark Jeon s cersed to act as on o cherey pact o mbe U by e
e LacotChor ¢ {A c more - Erjlard and Wales




Chairman’s Report to the Court on a Meeting of Creditors and Members
Pursuant to section 4 of The Insolvency Act 1986

In the Taunton County Court 179 of 2012

Re Chalon UK Limited

Of Hambndge Mill, Hambndge, Langport, Somerset, TA10 0BP

! Mark Upton of Ensors, Cardinal House, 46 St Nicholas Street, Ipswich, Suffolk, IP1 1TT
hereby repoert to the Court as follows

Creditors’ Meeting

A meeting of creditors was held on 17 October 2012 at 10 00am at Charlton House Spa
Hotel, Shepton Mallet, Nr Glastonbury, Somerset, BA4 4PR pursuant to Section 3 of the
Insolvency Act 1986

At that meeting the proposals for a Company Voluntary Arrangement {CVA) were accepted
with modifications by creditors, incorporating the appointment of myself, Mark Upton of
Ensors, Cardinal House, 46 St Nicholas Street, Ipswich, Suffolk, IP1 1TT as Supervisor

The detalls of the resolutions proposed at the meeting and votes cast by creditors on each
resolution are as follows

Resolution 1 — That the Proposed Company Voluntary Arrangement be approved with
modifications — all creditors -

For the Resolution £884 236 21 90 40
Agamnst the Resolution £93,911 26 980
£978,147 47 100%

In accordance with Rule 1 19 of the Insolvency Rules 1986, a majority of greater than the
required 75% of creditors voting (by value) approved the CVA Details of how creditors voted
Is provided on the attached schedule

Resolution 2 — That the Proposed Company Voluntary Arrangement be approved with
modifications — excluding connected creditors -

There were no connected creditars voting on the proposal and so a second vote excluding
connected creditors was deemed to have approved the Propesal with the same voting as
Resolution 1

The resolutions were accepted, subject to the attached modifications agreed by the Director




Members’ Meeting

H

A meeting of the Company’'s members was held on 17 Cctober 2012 at 11 30am, at Charlton
House Spa Hotel, Shepton Mallet, Nr Glastonbury, Somerset, BA4 4PR pursuant to Section 3
of the Insolvency Act 1986 The following mernbers attended the meeting either in person or
by proxy and voled unamnmously {0 approve the proposals for a CVA

Member Shares

Held
Wessex Bristol Investments Limited 11,283,000
Total voting for acceptance 11,283,000
Percentage voting for acceptance 100%

The EC Regulation on Insclvency Proceedings apples These proceedings are main
proceedings as defined m Article 3 of the Regulatton The Company’s centre of main interest
Is within the United Kingdom

Dated this 17 Octiober 2012

/

Mark Upton
Chatrman
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Chalon UK Limited

Modifications to the Company Voluntary Arrangement as Accepted by the
Director

Modifications proposed by Voluntary Arrangement Service (VAS) on behalf of
H M Revenue & Customs

1 [Interpretation] where a modification to the proposal 1s approved by creditors and
accepted by the company, the entire proposal shall be construed In the light of the
modification and read to give effect to that modification such that any contrary or potentially
contrary provisions In the proposed shall either be ignored, or Interpreted, in order that the
intention of the modification 1s given pnonty and effect

2 [HMRC claim] The HMRC (former IR) claim in the CVA will include PAYE/NIC due to the
date, of the meeting to approve the arrangement, [or the commencement of the prior
administration] and CTSA / assessed tax for the accounting period(s) ended on or before the
date of approval of the arrangement {or date of commencement of the prior administration ]

3 [HMRC claim] The HMRC '(former HMC&E) claim in the NVA will Include assessed tax,
levy or duty to the date of approval or [to the date of commencement of the prior
administration }

4 [Post approval returns and Liabilities] all statutory returns and payments due to HMRC
post approval shall be provided on or before the due date

5 [Outstanding returns] all statutory accounts and returns overdue at the date of the
creditors’ meeting shall be provided to HMRC within 3 months of the approval date together
with any other Information required

6 [Diwvidend prohtbition] No non preferential distribution will be made until (1) a CTSA return
has been filed for the accounting period ended on or Immediately prior to the date, of
approval, or of commencement of the poor admunistration (irya VAT and/or other levy or duty
return due to HMRC has been filed up to the data of the approval or [the date of
commencement of the prior administration] or (1) an HMRC Determination or assessment
has been made and the supervisor has admitted ther final claims

7 [Expenses of arrangement] CTSA/NAT due on realisation of assets included in the
arrangement will be regarded as an expense of realising the asset payable out of the net sale
proceeds

8 [Tax-Overpayments] Set off of refunds due from the Crown against debts due to the
Crown will be in accordance with statute and established legal principles

9 [Expenses of VA] HMRC distress / petition costs are to be paid as an expense of the
arrangement, in prionty to the nominee’s fees and supervisor's fees, remuneration and
disbursements

10 [Co debtors] the release of the company from its debts by the terms of the CVA shall not
operate as a refease of any co-debtor for the same debts

11 [Termination] The arrangement shall terminate upon

(a) The making of a winding up order against the company, or the passing of a winding up
resolution or the company going into administration

(b} (Where there 15 express authority for the supervisor so doing) the supervisor 1ssuing a
certificate of termination




12 [Arrangement trusts] Upon termination of the arrangement the arrangement trusts
expressed or Implied shall cease, save that assets already realised shall [after provision for
supervisor's fees and disbursements] be distnbuted to arrangement creditors

13 [Liquidation costs provisioen] The supervisor shall set aside sufficient funds for winding
up proceedings against the Company and such funds will rank ahead of any other expenses
of the arrangement

14 [Non-comphance] Failure to comply with any express term of the arrangement shali
constitute a breach of the company’s obligation under the arrangement The supervisor shall
work with the company to remedy any breach of cbligation Rule 1 19 shall apply where any
vanation 1s proposed But If any breach of obligation 1s not remedied within 60 days of Its
occurrence this shall constitute default of the CVA that cannot be remedied and the
supervisor shall petition for a winding up order

15 [Windfall] should the company receive or become entitled to any assets / funds which
had not been foreseen in the proposal details shall be notified to the supervisor iImmediately
and such sums shall be paid Into the CVA until all costs, creditors’ claims and statutory
Interest have been paid In full Until costs, claims and statutory Interest are pard in full all the
company's other obhgations under the arrangement shall continue and the payment shall not
reduce the amount of contribution due from the company

16 [Contributions] If the company should fall to pay 3 monthly contributions (these need not
be consecutive) this shall constitute default of the CVA that cannot be remedied and the !
Supervisor shall immediately petition for the compulsory winding-up of the company

17 [Payments] The Company Is to make monthly voluntary contributions of not less than
£5,000 00 duning the currency of the arrangement

18 [Third Party Payments] Third party payments shall be made in the amounts detailed
below -

1) Immediately on approval of the CVA the sum of £23,000 and
n} Atthe end Of Years 1, 2,3 and 4 of the CVA the sum of £10,000 (a total of £40,000)

[This will provide creditors with an additronal £65,000 over the term of the CVA from third
party sources and will lead to a revised estimated dividend based on the Statement of Affarrs
at Appendix C of the Proposal of 29 3p Inthe £

The additional funds are proposed to be provided by Wessex Bristol Limited and as a
conseqguence the limit of the additional cash flow funding to be provided by Wessex
Bristol kmited referred to at Paragraph 6 13 of the Proposal be imited to £150,000)

19 [Dividend Payments] all clairms wili rank in their respective classes for dividend from the
first dividend date after they have bean lodged with, and admitted by the supervisor

20 [Duration] The duration of the arrangement shall not exceed 63 months without the prior
approval of a 75% majonty In value of creditors’ claims voting for the resolution

21 [Statutory Interest] Where creditors’ claims are met in full, S189 [A1986 shall apply All
references to winding up shall be taken as references to CVA and statutory interest shall be
paid from the date the arrangement 1s approved, or the date of any earlier winding up order,
or administration to the date of payment so far as available funds will allow

22 The arrangement shall not be capable of successful completion until alf unsecured, non-
preferential credrtors claiming in the arrangement have received a mimmum dividend of
29 3pence/t.




23 [Vanation] the company shall not, within 12 months of approval propose a vanation to the
arrangement that will reduce the yield to creditors below the forecast of 29 3pence/£ unless
the supervisor can provide clear evidence that the vanation proposal results from changed
trading circumstances that could not have been foreseen when the arrangement was
approved For the avoidance of doubt, simpfe mis-forecasting of business turnover or
profitability shall not provide cause for vanation The supervisor's evidence, supporting
financial Information and notice of a creditors’ vote shall be circulated to creditors giving at
least 14 days clear notice Creditors shall be asked {o say whether the costs associated with
the vanation shall be met from VA funds in the event that it 1s rejected

24 The directors of the company shall not.

a) Declare or pay any dividend tc shareholders for the duration of the voluntary arrangement
b) Declare or pay themselves additional remuneration or fees save shall be agreed with
creditors representing 75% of voting creditors

Modification proposed by E ON Enerqy Solutions Ltd

1 All future bili for gas and electncity supplied are to be paid by monthly vanable direct debit

A further Modification proposed at the meeting

1 Additional third party contributions are to be made over the life of the CVA to ensure that
the mmimum dividend of 29 3pence/E 1s achieved The timing of such requests for additional
contributicns are te be at the discretion of the Supervisor

All the above modifications were agreed by the Director, Ayiaz Ahmed of Chalon UK Limited




