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' ! CONEXION MUSIC LIMITED
Report of the Director
For the year ended 31st December 2013

The Director presents the report and financial statements for the year ended 31st December 2013.

Principal Activities
The principal activities of the Company throughout the year were that of music copyright investment and administration.

Review of the Business and Future Developments

Income of £955,442 was lower than 2012 (£1,231,538). Gross profit for the year was £716,833 (2012; £648,782). Operating costs were
£943,656 (2012: £878,725) resulting in an operating loss before amortisation of £226,823 (2012: £229,943). The loss for the year was
£293,591 (2012: £260,014).

Risk Management

The main risk to the Company is the decline in the sales of recorded music. However, music publishers are shielded from this, more than
record companies, as the majority of their income is derived from performance royalties. Another potential risk to the Company is the loss
of clients. This can happen when an agreement has reached the end of its term and is not renewed. This risk is mitigated as the
Company signs agreements with new clients each year. The Company’s operating costs are stable and the Director does not foresee a
significant rise in costs, unless it is related to an increase in income.

Directors
The following Director has held office since 15t January 2013:
Justin Sherry

Auditors
A resolution proposing that Welbeck Associates Ltd. be re-appointed auditors of the Company will be put to the Annual General Meeting.

Statement of Director’s Responsibilities
The Director is responsible for preparing the Director's Report and the financial statements in accordance with applicable law and
regulations.

Company law requires the Director to prepare financial statements for each financial year. Under that law the Director has elected to

prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Standards

and applicable law). Under company law the Director must not approve the financial statements unless he is satisfied that they give a true

and fair view of the state of affairs of the Company and of the profit and loss of the Company for that period. [n preparing those financiaf

statements, the Director is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and explained in
the financial statements;

- prepare the financial statements on a going concern basis unless it is inappropriate to presume that the Company will continue in
business.

The Director is responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions
and disclose with reasonable accuracy at any time the financial position of the Company and enable him to ensure that the financial
statements comply with the Companies Act 2006. He is also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosures to auditors

(a) sofar as the Director is aware, there is no relevant audit information of which the Company’s auditors are unaware, and

(b) he has taken all the steps that he ought to have taken as a Director in order to make himself aware of any relevant audit information
and to establish that the Company's auditors are aware of that information.

This report has been prepared in accordance with the special provisions of Part 15 of the Companies Act 2006 relating to small

companies.

On behalf of the board

S W

Justin She
Directo

22AA December 2014



' CONEXION MUSIC LIMITED
Independent Auditors’ Report to the Members of Conexion Music Limited

We have audited the financial statements of Conexion Music Limited for the year ended 31 December 2013 which comprise the Profit and Loss
Account, the Balance Sheet and related notes. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them in an
auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to any party other
than the Company and Company’'s members as a body, for our work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors
As explained more fully in the Director's Responsibilities Statement, the Director is responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that
the financial statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the Company's circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the Director; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the Annual Report to identify material inconsistencies with the audited financial
statements and to identify any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge
acquired by us in the course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report. '

A description of the scope of an audit of financial statements is also provided on the APB's website at
www.frc.org.uk/apb/scope/private.cfm.

Basis for qualified opinion on financial statements

The audit evidence available to us was limited because the Directors of the parent company, upon which this company is reliant for financial
support, have prepared cash flow forecasts and other information needed for the assessment of the appropriateness of the going concern basis
of preparation of the financial statements of the group, including this company, for a period of 12 months from the date of approval of these
financial statements which do not take into account the fact that the loan to the parent company of £975,000 from Polymer Holdings Limited is
repayable on demand, being a period of not less than 90 working days. Whilst Polymer have confirmed that it is not currently their intention to
call in the loan, an unconditional deferral of this loan to 31st December 2015 has not been received. We therefore consider that the Directors
have not taken adequate steps to satisfy themselves that it is appropriate for them to adopt the going concern basis because the circumstances
of the Group and the nature of the business require that such information be prepared, and reviewed, by the Directors and ourselves which
includes the financial commitments of the group which are not able to be unconditionally deferred. Had this information been available to us we
might have formed a different opinion on the financial statements.

Qualified opinion on the financial statements

In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion paragraph;

» The financial statements give a true and fair view of the state of the Company'’s affairs as at 31 December 2013 and of its loss for the year
then ended;

» The financial statements have been properly prepared in accordance with United Kingdom Generally Accepted Practice; and

¢ The financial statements have been prepared in accordance with the requirements of the Companies Act 2006;

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Director's Report for the financial year for which the financial statements are prepared is consistent
with the financial statements.

Matters on which we are required to report by exception

In respect solely of the limitation on our work relating to the assessment of the appropriateness of the going concern basis of preparation of the

financial statements, described above, we have not obtained all the information and explanations that we considered necessary for the purpose

of our audit.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us;
or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors' remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit; or

» the Director is not entitled to prepare the financial statements in accordance with the small companies regime and take advantage of

the small companies' exemption in preparing the Directors’ Report and from preparing a Strategic Report..

_/3 for and on behalf of Welbeck Associates
30 Percy Street, London, W1T 2DB
Jonathan Bradley- Ho enior Statutory Auditor) 227 December 2014



CONEXION MUSIC LIMITED

Profit and Loss Account
For the year ended 31st December 2013

Note
Turnover : 2
Cost of Sales
Gross Profit
Operating costs
Operating Loss before amortisation
Amortisation
Loss on disposal of Intangible Fixed Asset
Operating Loss
Other interest receivable and similar income
Interest payable and similar charges
Loss on Ordinary Activities before taxation
Tax on loss on ordinary activities 4
Loss for the year 11

The Profit and Loss Account has been prepared on the basis that all operations are continuing operations.
There are no recognised gains and losses other than those passing through the Profit and Loss Account.

2013 2012
£ £
955,442 1,231,538
(238,609) (582,756)
716,833 648,782
(943,656) (878,725)
(226,823) (229,943)
(27,847) (29,572)
(38,979) -
(203,649) (259,515)
58 14
- (513)
(293,391) (260,014)
(293,591) (260,014)




Fixed Assets
Intangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities
Total assets less current liabilities

Capital and Reserves
Called up share capital
Share premium account
Profit and Loss account
Shareholders’ Funds

CONEXION MUSIC LIMITED
Balance Sheet
As at 31st December 2013

Note

O n

9

10
10
11

2013 2012
£ £
1,608,635 1,675,461
1,608,635 1,675,461
727,975 849,310
34,209 47,565
762,184 896,875
(7,696,347) (7,604,273)
(6,934,163) (6,707,398)
(5,325,528) (5,031,937)
150,000 150,000
250,000 250,000
 (5,725,528) (5,431,937)
(5,325,528) (5,031,937)

These financial statements have been prepared in accordance with the special provisions of Part 15 of the Companies Act 2006 relating to

small companies.

Approved by the board and authorised for issue on1tDecember 2014.

“

Justin Sherry
Director

Company Number: 01356293
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CONEXION MUSIC LIMITED

Notes to the Financial Statements
For the year ended 31st December 2013

Accounting Policies

Accounting Convention

The financial statements have been prepared under historical cost convention.

The Company has taken advantage of the exemption in Financial Reporting Standard Number 1 (revised 1996) from the requirement
to produce a cash flow statement on the grounds that it is a subsidiary undertaking where 90% or more of the voting rlghts are
controlled by the group and consolidated financial statements, which include the Company, are publicly available.

Going Concern

The Director considers that it is appropriate to prepare the financial statements on a going concern basis because:

The Directors of the parent company have prepared cash flow forecasts to 31st December 2015 and believe that the Group will be
able to continue to meet its working capital requirements as they fall due for a period at least up to this date. Income has been
forecast on the basis of prior year income adjusted for trading developments. Costs have been forecast on the basis of the current
operation costs.

The loan from Polymer Holdings Limited, a shareholder of the Group, of £975,000 is repayable on written demand of the Lender, being
a period of not less than 90 business days. The Directors have received written assurance from Polymer Holdings Limited that it is not
Polymer’s intention to call in the loan before any new refinancing arrangements are in place. Whilst an unconditional deferral of the
loan to at least 31st December 2015 has been received, the Directors do not believe that Polymer will call in the loan before that date
unless suitable alternative financial arrangements are in place.

Compliance with Accounting Standards
The financial statements have been prepared in accordance with applicable United Kingdom Accountmg Standards (United Kingdom
Generally Accepted Accounting Practices), which have been applied consistently.

Turnover and Income Recognition

Royalty income is accounted for on an accruals basis and is net of VAT. Royalties payable are then matched to royalties receivable.
Advances received are recognised as revenue in the period to which the royalty income relates. Provision is therefore made for
royalties payable on advances received only to the extent that the advances have been recouped.

Advances paid are provided for unless it is considered that they will be recouped from future earnings.

Investment in Music Rights

Purchased music catalogues are capitalised at cost as intangible fixed assets. Owned catalogues are taken to have a useful life of 70
years in line with United Kingdom copyright law. Music catalogues are amortised by equal annual amounts over their expected useful
life as follows:

Owned catalogues 70 years
Administered catalogues 10 years

Fixed Asset Investments
Fixed asset investments are stated at historical cost less any provision for diminution in value.

Deferred Taxation
In accordance with FRS 19, deferred tax is recognised as a liability or asset if transactions or events that give the Company the
obligation to pay more tax in future have occurred by the balance sheet date.

Group Accounts

The financial statements present information about the Company as an individual undertaking and not about its Group. The Company
has not prepared group accounts as it is exempt from the requirements to do so by section 400 of the Companies Act 2006 as it is a
subsidiary undertaking for Conexion Media Group Plc, a company incorporated in England and Wales, and is lncluded in the
consolidated accounts of that company.

Management Charge
In accordance with previous years, a recharge has been made to reflect the overhead incurred by the parent company, Conexion
Media Group Plc, on behalf of Conexion Music Limited.

Foreign Currencies
Transactions denominated in foreign currencies are translated into sterling at the rate of exchange at the date of the transactions.
Assets and liabilities are translated into sterling at rates of exchange at the end of the financial year.
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CONEXION MUSIC LIMITED

Notes to the Financial Statements (continued)
For the year ended 31st December 2013

Turnover

The total turnover of the Company for the year has been derived from its principal activity wholly undertaken in the United Kingdom.

Operating Loss

The operating loss is stated after charging:

Auditors' remuneration (paid by Conexion Media Group Plc)
Director's remuneration

Amortisation of intangible fixed assets

Impairment

Taxation

Current Tax Charge

Factors affecting the tax charge for the year.

Loss on ordinary activities before taxation

Loss on ordinary activities multiplied by standard rate of corporation tax in the UK of
24% (2012: 24%) :

Effects of:

Tax losses carried forward to a future period
Expenses not deductible for tax purposes
Trade intangible credits

Current tax charge for the year

2013 © 2012
£ £
27,847 29,572
2013 2012
£ £
2013 2012
£ £
(293,591) (260,014)
(70,462) (62,403)
37,454
32,047
(7,098)

No deferred tax asset has been recognised in respect of these tax losses due to the uncertainty over their future use. At the 31st

December 2013, the deferred tax asset not provided for is estimated at £ (2012: £935,596).



Intangible Fixed Assets

Cost

At 15t January 2013
Additions

Disposals

At 318t December 2013

Amortisation .

At 1st January 2013

Charge for the year

Disposals

At 31st December 2013
J

Impairment

At 1st January 2013

Charge for the year

At 31st December 2013

Net Book Value
At 31st December 2013

At 31st December 2012

Fixed Asset Investments

Cost

At 1st January 2013
Additions

At 31st December 2013

Provision for diminution in value

At 1st January 2013
Provision made in year
At 31st December 2013

Net Book Value
At 31st December 2013

At 31st December 2012

CONEXION MUSIC LIMITED

Notes to the Financial Statements (continued)

For the year ended 31st December 2013

Investment in Music Rights

Administered Purchased Total
£ £ £
40,121 2,219,748 2,259,869
- (51,000) (51,000)
40,121 2,168,748 2,208,869
26,867 344,287 371154
- 27,847 27,847
- (12,021) (12,021)
26,867 360,113 386,980
13,254 200,000 213,254
13,254 200,000 213,254
- 1,608,635 1,608,635
- 1,675,461 1,675,461
Shares in
subsidiary
£
71,421
71,421
71,421
71,421




CONEXION MUSIC LIMITED

Notes to the Financial Statements (continued)
For the year ended 31t December 2013

Fixed Asset Investments (continued)
In the year, the company closed down the operation of its subsidiary undertaking Diamond Time (US) Ltd.

This resulted in a credit to the profit and loss account of £7,186, being the write back of an overprovision of the intercompany
balance due to the company.

Debtors
2013 2012
£ £
Trade debtors - -
Amounts owed by parent and fellow subsidiary undertakings 323,572 276,964
Other debtors 6,093 6,104
Prepayments and accrued income 398,310 566,242
: 727,975 849,310
Creditors: amounts falling due within one year
2013 2012
£ £
Trade creditors 20,139 23,296
Amounts owed to parent and fellow subsidiary undertakings 4,584,853 4,408,629
Taxes and social security 9,807 7,779
Other creditors 3,081,548 3,164,569
7,696,347 7,604,273
Share Capital
2013 2012
£ £
Authorised, allotted, called up and fully paid
150,000 Ordinary of £1 each 150,000 150,000
Statement of Movements on Reserves
Share Profit and
Premium Loss
Account Account
£ £
Balance at 1st January 2013 : 250,000 {5,431,937)
Loss for the year - (293,591)
Balance at 315t December 2013 250,000 {5,725,528)
Reconciliation of Movements in Shareholders’ Funds
2013 2012
£ £
Loss for the year (293,591) (260,014)
Opening Shareholders' Funds (5,031,937) (4,771,923)
Closing Shareholders’ Funds ' (5,325,528) (5,031,937)
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CONEXION MUSIC LIMITED

Notes to the Financial Statements (continued) -
For the year ended 31st December 2013

Contingent Liabilities
The Company has a joint and several liability for VAT under a group registration scheme. The amount outstanding at the balance sheet
date was £9,807 (2012: £7,297).

Employees ’
There were no employees during the year apart from the Director.

Control

The immediate and ultimate parent company is Conexion Media Group Plc, a company registered in England and Wales, by virtue of its
100% interest in the share capital of the Company. There is no single ultimate controlling party.

Conexion Media Group Plc prepares group financial statements and copies can be obtained from Companies House, Crown Way,
Maindy, Cardiff, CF14 3UZ.

Related Party Transactions

The Company has taken advantage of the exemption in Financial Reporting Standard Number 8 from the requirement to disclose
transactions with group companies on the grounds that consolidation financial statements, which include the Company, are publicly
available.

The transactions and balances with BSI Enterprises Limited, a company in which Brian Scholfield is a major shareholder, and who in
addition is a major shareholder and Director of Conexion Media Group Plc, the parent of Conexion Music Limited, are as follows:

Royalties paid over: £2,358 (2012: £7,500)
Royalty payable balance at the year end: £44 (2012: £2,399)
The transactions and balances with Commercial Arts Limited, a company in which Guy Fletcher is the major shareholder, and who in

addition is a shareholder and was a Director of Conexion Media Group Plc, the parent of Conexion Music Limited, are as follows:

Royalties paid over: £2,769 (2012: £nil)
Royalty payable balance at the year end: £7,435 (2012: £6,671)

Guy Fletcher resigned as a Director of Conexion Media Group Plc on March 13t 2014.
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