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lThe Jun Henson Company Limited

~ Report of the directors for the year ended 31 December 2016

The directors present their report together with the audlted ﬁnanclal statements for the year ended
31 December 2016.

- Directors

The dxrectors of the company during the ‘year ‘and up to the date of srgnmg these ﬁnancral
statements were:

B Henson
L Henson
L Don

R Goemans

None of the directors had any interest in the shares of the company.
Directors’ responsibilities

The directors are responsnble for preparmg the Report of the directors’ and the financial
statements in accordance with applicable law and regulations.

Comipany law requires the directors to prepare financial statements for each financial year.
Under that law the directors have élected to prepare the financial statements in accordance
_with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the proﬁt or loss of the company for that period.

In preparing these financial statements, the directors are required to:
"o select suitable accounting policies and then apply them consiétenﬂy;

e state whether applicable United Kingdom Acéounting Standards, comprising FRS 102 B
Section. 1A small entities, have been followed, subject to any material departure disclosed
and explained in the financial statements;

¢ make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to
’ presume that the company will contmue in business.

The directors are responsrble for keeping adequate accounting records that are suﬂ'rcrent to
"show and explain the company’s transactions and disclose with reasonable accuracy .at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding
the assets of the company and hence for takmg reasonable steps for the prevermon and
'detectron of fraud and other 1rregularmes




The Jim Henson Company Limited

'Report of the directors for the year ended 31 December 2016 (Continued)

Independent Auditors

Following the resignation of BDO LLP, PricewaterhouseCoopers LLP were appointed as
auditors to the company. PricewaterhouseCoopers LLP have indicated their willingness to
continue in office and arrangements have been put in place for them to be deemed re-
appointed in the absence of an Annual General Meeting.

. In preparing this directors report advantage has been taken of the small companies’ exemption.

On behalf of the Board’

R Goemans
Director

Date 'o,g/az/ |y




Independent auditors’ report to the members of The Jim
Henson Company lelted

Report on the financial- statements

Our opinion
In our opinion, The Jim Henson Company Limited’s financial statements (the “financial statements”):

s givea true and fair view of the state of the company’s affairs as at 31 December 2016 and of its proﬁt for the year
then ended;

e  have been properly prepared in accordance with United ngdom Generally Aecepted Accounting Pracuce, and
+ have been prepared in amordance.thh the requirements of the Companies Act 2006.

What we have audited .

The financial statements, included within the Report and Financial Statements (the “Annual Report”), comprise:
«  Statement of financial position as at 31 December 2016;
e ' Statement of income and retained earnings for the yeer then ended; and

« thenotesto the financial statements, which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in the preparanon of the financial statements is Umted Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in the UK and Repubhc of
Ireland” Section 14, and applicable law (United Kingdom Generally Accepted Accounting Practice).

I applying the financial reporting ﬁ'amework the directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such est:lmata, they have made assumptions and considered future
events.

Opinions on other matters prescnbed by the Compames Act 2006

In our opuuon based on the work undertaken in the course of the audit:

e theinformation given in the Report of the directors for the ﬁnancml year for which the financial statements are
prepared is consistent with the financial’ statements and

e the Report of the directors has been prepared in aceordance with applimble legal requirements.

In addition, in light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we are required to report if we have 1dennﬁed any material misstatements in the Report of the directors. We have
- nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanationsvreceived
Under the Companies Act 2006 we are required to report to you if, in our opinion: .
o we have not received all the information and explanations we require for our audit- or

e adequate accounting records have not been kept, or returns adequate for our aud1t have not been received from
. branches not visited by us; or

o the financial statements are not in agreement with the accounting reeords and retums
We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.



Entitlement to exemphons

. Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to take
advantage of the small compams exemption from preparing a strategic report. We have no exceptions to report ansmg
from this responsibxht}

Respons1b1htles for the financial statements and the audit

- Our responmbnhhes and those of the du*ectors

As explained more fully in the Directors’ Raponsubxlmw set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

" Ourresponsibility is to audit and express an opinion on the financial statements in accordance with apphmble law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & lreland) ). Those standards require us to comply with
the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opxmons, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose handsiit
may come save where expressly agreed by our prior consent in writing.

‘What an audit of financial statements involves

. We conducted our audit in accordance with 1SAs (UK& Ireland) An audit mvo}ve; obtaining evidence about the amounts -
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
| material misstatement, whether caused by fraud or error. This includes an assessment of:

e  whether the accounting policies are appropriate to the company's circumstances and have been eonsxstently
applied and adequately disclosed; -

e the reasonableness of significant accounting estimates made by the directors; and
o the overall presentauon of the financial statements.

We prunanly focus our work in these areas by assessing the directors’ Judgements against avallable evidence, forming our
own judgements, and evaluatmg the disclosures in the financial statements.

We test and examine mformanon. using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Réport to identify matenal inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report. With respect to the Report -
of the directors, we consider whether this report includes the disclosures required by applicable legal requirements.

w
Matthew Haverson (Senior Statutory Auditor) -
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Gatwick ]

& February 2018
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" The Jim Henson‘Company Limited '

Statement of income and retained earnings for the year ended 31 Décember 2016

~ Note' 2016

2015

(3.723)

_ £ £
Turnover o 121441 113,869
Administrative expenses T (16438) (220,234)
Operating profit/(loss) and proﬁt/(]oss) - s 105‘,003‘ (106,365)
before taxation : C :
, .Téxaﬁon on proﬁt/(]dss) ;>n ordinary activitiés = T ’ (2,744)
Profit/(loss) for the financial yeﬁr. | 102,259 ' (110,088)
Retained earnings at 1 January . - 171688 281776
' | ¢ . o ‘ ] —
Retained eamings at 31 Decémber L mea 171,688

All amounts relate to cbntinuing activities.

- The notes on pages 9 to 15 form part of these financial statements.




The Jim Henson Company Limited

Statement of financial poSiﬁon at 31 December 2016

Company Number 1349591
Note - 2016 2006 . - 2015 2015
£ £ £ £
Fixed assets '
Investment in subsndlary undemkmgs -8 100 100
Current assets . . . . . o
Debtors ) 9 1,124,572 . 725,657
Cash at bank and in hand . 10 312,194 - 421,249
- - 1,436,766 1,146,906
Creditors: amounts falling due - : ‘
within one year A 11 (574,107) (386,504)
Net current assets IR 862,659 . 760,402
Total assets less current liabilities - 862,759 760,502
Creditors: amounts falling due
after more than one year 12 - @)
Net assets 862,759 . 760,500
Capital and reserves
Called up share capital 15 363,812 363,812
Other reserves : 225,000 225,000
Profit and loss account 273,947 171,688
Shareholders' funds 862,759

These financial statements have been prepared in accordance with the provisions applicable to
~ companies subJect to the small company’s regime.

The ﬁnanclal statements were approved and authonsed by the Board on o ,6'/0 Z / &

Signed on behalf of the board of directors

W

R qumans
Director

The notes on pages 9 to 15 form part of these financial statements.

760,500




-The Jim Henson Conipany Limited |

Notes forming part of the financial statements for the year ended 31 December 2016

1. Statutory Information . .

The Jim Henson Company Limited is a private company, limited by shares, domiciled in England
and Wales, registration number 1349591. The reglstered oﬁice is Pipersdene, Parkwood Road,
. Tatsfield, Surrey, TN16 2LT. ‘

2. Compliance with Acéounting Standards

The financial statements have been prepared in accordance with the provnslons of FRS 102 Section
1A small entities.

.3 Accounﬁng Policies

The financial statements have been prepared under the historical cost convention. The preparation

of financial statements in compliance with FRS 102 Section 1A small entities requires the use of '

certain critical accounting estimates. It also reqmres management to exercise their judgement in
~ applying the accounting policies.

The pnnclpa] accounung policies adopted in the preparatnon of the ﬁnanc:al statements are set out -

“below: .
Going concern

- The directors have considered the expected future performance and. position of the company for a
period of 12 months post the date of approval of the financial statements. On the basis of that
information, in particular that they are-not aware of any reason why the amounts due from group
companies will not be recovered or the agency agreements with certain group cornpanies will not

. be continued for the foreseeable future (and have sought and received confirmation from the

ultimate parent company of their willingness to support the company if required), the directors

consider that the company is a going concern and have prepared the financial statements on that
basxs

\

Consolidated statements

The company is a wholly owned subsidiary of The Jim Henson Company Inc. It is included in the

_consolidated financial statements of The Jim Henson Inc which are publically available. Therefore

. the company is exempt by virtue of section. 401 of the Companies Act 2006 from the requirement
to prepare consolidated financial statements. :

These financial statements are the company’s separate financial statemonts.

'Exemptzans Jor qualgﬁzmg entities under FRS 102

FRS 102 allows a quallfymg entity certain dxsclosure exemptnons The company has taken‘
"advantage of the following exemptlons

-a) Under FRS 102 paragraph 1.1.2(b), from preparing a statement of cash ﬂows on the bas:s

- that itis a quallfymg entity and its ultimate parent company, Jim Henson Company Inc,

includes the company’s cash flows in its own consohdated financial statements. .




The Jim Henson Com pany Limited

Notes formmg part of the financial statements for the year ended 31 December 2016
(Continued)

3. Accoﬂnﬁng Policies (continued)
Turnover

" Turnover represents commission income, exclusive of value added tax, acting as agent for a fellow
group undertaking for the invoicing and collection of monies in connection with the merchandising
and distribution of television rights. Turnover is recognised in the profit and loss account on
material -delivery or when made available to the broadcaster, prov1ded a valid customer
arrangement has been entered into and collection is reasonably assured

F manczal liabilities

Financial liabilities are classified according to -the substance of the financial instruments’
contractual obligations, rather than the financial instrument’s legal form. Financial liabilities are
initially measured at transaction price (including transacnon costs) and subsequently held at
amortised cost. )

(I

SaIe and Ieaseblack

When a sale and leaseback transaction results in a finance lease no gain is immediately Arecognised‘ ’
for any ‘excess of sales proceeds over the carrying amount of the asset. Instead, the proceeds are
presented as a liability and subsequently measured at amortised cost using the effective mterest
method.

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except that a charge attributable to an item of income or expense recogniséd as other
comprehensive income or to an item recognised directly in equity is ‘also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company's
subsidiaries operate and generate taxable income.

Deferred balances are recognised in respect of all timing dlﬁ‘erences that have ongmated but not
reversed by the balance sheet date, except:

¢ The recognition of deferred tax assets is limited to the extent that it is probable that
they will be recovered against the reversal of deferred tax llabllmes or other future
taxable profits; and

* Any deferred tax balances are reversed if and when all conditions for retaining
associated tax allowances have been met; and

Foreign exchange

Transactions denominated in foreign curréncies are translated into sterling and recorded at the rate -
of exchange at the date of the transaction. Balances at the year-end-denominated in a foreign
currency are translated into sterling at the rate of exchange ruling at the balance sheet date. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in fonelgn
currencies dre recognised in the income statement. :

10




The Jim Henson Company Limited -

Notes forming part of the financial statements for the yéar ended 31 December 2016

(Continued) ' :

4 Judgeinents in applying accounting policies and key sources of estimatidn uncertainty

In preparing these financial statements, the directors have ,mgdé the following judgement:

o Determine whether there are indicators of impairment of the trade debtors and
amounts due from group undertakings. " Factors taken into consideration in reaching
such a decision include expected future cash proceeds taking into account the

financial position and wellbeing of the group and customers in question.

5 Employees

The average number of employees, including directpré,
during the year were;
. A ‘ |

Average number of employeés

) ' 6 Operaﬁng liroﬁt/(ioss) and profit/(loss) béfore taxation

’

Opérating profit/(loss) is arrived at after charging;

Auditor’s remuneration
Foreign exchange (gain)/loss
Staff costs .

7 :
7 Taxation on profit/(loss) on ordinary activities
Current tax
Overseas corporation tax in the current year

Total current tax and tax on ordinary activities

2015

2016
Number Number A

|
2 2
2016 2015
SRR £
. 5,088 6,058
(106,898) 46,230
- 76,964 71,818
2016 2015
£ N
v2,744 3,723

$ 2,744

3,723

-1




The Jim Henson Company Limited

Notes forming part of the ﬁnanclal statements for the year ended 31 December 2016
(Continued) )

7 Taxation on profit/(loss) on ordinary activities (continued)

- The current tax assessed for the year is different to the standard rate of corporatron tax in
the UK. The differences are explained below

2016 2015
£ ~ £
Profit/(loss) before taxation ' " 105,003 (106,365)
- Pro_ﬁt/doss) at the standard rate of cbrporation A - .
tax in the UK of 22% (2015 - 22%) . - 23,101 (23,400)
Effects of: : . , A o
Transfer to unutilised losses ‘ - ' 23,400
Utilisation of losses (23,101) _ -
Foreign taxation - : 2,744 3,723
. Total tax charge on ordinary activities . 2,744 : 3,_723
8 Investment in subsidiary undertakings .
Investment
in subsidiary
undertaking
£
Cost and net book value _
Shares in group undertakings at 1 Janua:y 2016 and 31 December 2016 100

The Jim Henson Company Limited owns 100% of the issued and fully paid 100.ordinary .
£1 shares of Jim Henson Productions Limited, a company registered in England and whose -
address is Pipers Dene, Parkwood Road, Tatsfield, Surrey TN16 2LT. Jim Henson
Productions Limited did not trade during the current or preceding year and as at 31
December 2016 had net assets of £658 (2015: £658). '

T 12




The Jim Henson Company Limited

Notes forming part of the ﬁnancxal statements for the year ended 31 December 2016

(Contmuezﬂ
9 Debtors
) 2016 2015
£ 4
‘Amounts owed by group undertakmgs _ . 345,369
‘Tradé debtors . 1,124,572 380,288
© 1,124,572

725,657

Amounts owed by group undertakings include £nil (2015 - £2) in relation to Jim Henson

- Company Inc falling due after more than one year in.

‘ 10 - Cash at bank and in hand o | ) |

At 31 ‘December 2016, cash balances with banks include £Nil (2015 £193,401) of cash '

depos1ts which are sub_]ect to a legal assignment in favour of a thxrd party.

11 Creditors: amounts falling due within one year

2016

2015
£ £
* Amounts owed to group undertakmgs . 491,326 121,274
Finance leases ) _ , - 188,150
VAT payable ’ T 11,543 539
Other creditors - ‘ . 61,238 61,290
Accruals and deferred income - ‘ E ' ) 10,000 15,251
574,107 386,504
Amounts owed to group undertakings are trading in nature and non-interest bearfing.- ‘
12 Creditors: amounts falling due after more than one year
2016 2015
£
Loan from group undertakings ' o - 2

13




The Jim Henson Company Limited

Notes formmg part of the ﬁnanclal statements for the year ended 31 Deeember 2016
(ColmnuetD .

12

Creditors: amounts falling dﬁe after more than one year (continued)

The amount recorded as a ﬁnance lease is payable in annual instalments over a 15 year term ending
in 2016 at a fixed interest rate of 5.125%.

13 Loans and other borrowings

14

15

16

Future minimum lease payments under finance leases are as fqll_bws: '

2016 - 2015

£ £

Within one year , A - 195,149

In more than one year, but not more than five years : - -

Total gross payments - | ) ’ - 195,149
Less finance charges incl}xded in above ' - (7,001) "

. 188,148

Deferred taiation

The company has not recognised any deferred tax assets in respect of unutilised losses of
£1,180,441 (2015: £1,203,542). The directors do not expect sufficient taxable proﬁts to arise
to utlhse these losses in the foreseeable future. )

Called up share capital . . _
g . 2016 2015
. . £
Authorised, allotted and fully paid :
Ordinary shares of £1 each _ : 363,812 363,812

Ultimate holding company

The company's ultimate parent undertaking is The Jim Henson Company Inc, a company
incorporated in the United States of America which is the smallest group in which the

- results of the company are consolidated.

The Jxm Henson Company Inc.’s principal place of business is 1416 North LaBrae Avenue,
Hollywood, California, 90028, USA. _ ,

14




The Jim Henson Company Limited

‘Notes forming part of the ﬁnanclal statements for the year ended 31 December 2016

(Continued)

17 Related party disclosure -~ '

'The’co'm'p‘any has taken advantage of the exemption permitted by FRS 102 paragraph
33.1A from the requirement to disclose related party transactions entered into between -
two or mare wholly owned members of a group. .

I5 .
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