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Lionbridge

INDEPENDENT AUDITOR'S REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS

To the Shareholders of Honeywell, S.L.:

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Honeywell, S.L.
(hereinafter, “the parent company"”) and subsidiaries, which comprise the consolidated
balance sheet and consolidated income statement, the consolidated statement of changes in
equity and the consolidated statement of cash flows, and the notes to the consolidated
financial statements corresponding to the year ending 31 December 2016.

The Directors' responsibility in relation to the consolidated financial statements

The Directors of the parent company are responsible for the preparation of the accompanying
consolidated financial statements in such a way that they give a true and fair view of the
consolidated equity, financial position and results of Honeywell, S.L. and subsidiaries, in
accordance with the framework of financial reporting standards applicable to the Group in
Spain, as explained in Note 2.1 of the accompanying notes 1o the financial statements. They
are also responsible for such internal control as is considered necessary to enable the
preparation of consolidated financial statements which are free from material misstatement,
whether due to fraud or error.

The auditor's responsibility

Our responsibility is to express an opinion on the accompanying consclidated financial
statements based on our audit. We conducted our audit in accordance with the auditing
standards currently applicable in Spain. These standards demand that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance that the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, due to fraud or error.

In making those risk assessments, the auditor considers internal control in relation to the
parent company's Directors' preparation of the consolidated financial statements, in order to
design audit procedures that are appropriate in the circumstances, and not with the purpose
of expressing an opinion on the effectiveness of the entity's internal control. An audit atso
includes evaluating the appropriateness of the accounting policies used and the
reasonabieness of the accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis of our audit opinion.
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Opinion

In our opinion, the accompanying consolidated financial statements give a true and fair view,
in all significant aspects, of the consolidated equity, consolidated financial position, the
consolidated profit or loss and consolidated cash flows of Honeywell, S.L. and subsidiaries
corresponding to the year ending 31 December 2018, in accordance with the applicable
framework of financial reporting standards and, in particular, with the accounting principles
and criteria contained in them.
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HONEYWELL S.L., AND SUBSIDIARIES.
CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDING 31 DECEMBER 2016
{In thousands of euros).

Honeywell

THL POWER OF CONNECTED

Note 2016 2015
CONTINUING OPERATIONS
Revenue 222 1.240.984 1.174.365
Sales and services rendered 1240 984 1174.365
Changes in inventories of finished goods and work in progress 1.075 4.696
Supplies (694.179} {645.184)
Merchandise used 22.3 (616 576) (568 871)
Raw materials and other consumables used 22.3 (62 904) {62.260)
Subcontracted work (14 573) (13.960)
Impairment of merchandise, raw matenals and other supplies (126) 93)
Other operating income 143.634 129.685
Non-trading and other operating income 141.785 127 730
Operating grants taken to income 224 1.849 1955
Personnel expenses 22.5 {327.783) {338.204)
Other operating expenses {215.360} (217.303)
External services (214 451) (212.417)
Taxes (1473) (1 556)
Losses, imparrment and changes in trade provisions 580 (3311)
Other current operating expenses (16) (19)
Depreciation and amortisation 5/6/9 (72.217) (28.830)
Impairment and gains/(losses) on disposal of hon-current assets 22.6 (2.006}) {1.378)
Other gains/{losses) 227 3.363 (332}
PROFIT/{LOSS) FROM OPERATING ACTIVITIES 77.511 77.525
Finance income 24 4.979 2.265
Finance expenses 24 (22.071} (23.234)
Exchange gains/{losses) 24 92 816
Impairment and gains/{losses) on disposal of financial instruments 9/24 6.094 (32.594)
NET FINANCE INCOME/(EXPENSE) (10.906) (52.747)
PROFIT/{LOSS) BEFORE INCOME TAX 66.605 24,778
Income tax expense 23 (19.962) {13.602)
PROFIT/{LOSS) FOR THE YEAR FROM CONTINUING OPERATIONS 46.643 11.176
PROFIT/{LOSS) FOR THE YEAR 16 46.643 11.176
Profit/{loss) attributable to the parent company 46.643 11.176

Notes 1 to 34 to the accompanying financial statements form an integral part of the consolidated income

statement at 31 December 2016
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HONEYWELL, S.L. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

31 DECEMBER 2016
{In thousands of euros)

CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES
Profit/{loss) for the year before tax

Adjustments for:

Depreciation and amortisation

Valuation allowances for impairment losses

Change n provisions

Gains/(losses) on derecognition and disposal of non-current assets
Finance income

Finance expenses

Exchange gains/(losses)

Change n fair vatue of financial instruments

Other iIncome and expenses

Changes in operating assets and liabilities
Inventories

Trade and other receivables

Other current assets

Trade and other payables

Other current habilsties

Other non-current assets and liabilities

Other cash flows from operating activities
Income: tax receved/{paid)
Other exceptional payables

Cash flows fromi/{used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for investments

Intangible assets

Property, plant and equipment

Other financial assets

Other financial assets {cash pooling)

Proceeds from sale of investments
Group companies

Intangible assets

Property, plant and equipment

Other financiat assets

Cash flows from investing activities

CASH FLOWS FROM/{USED IN) FINANCING ACTIVITIES
Proceeds from and payments for equity instruments
Grants, donations and bequests receved

Proceeds from and payments for financial liability instruments
Issue:

Debts with Group companies and associates

Debts with Group companies and associates (cash pooling)
Redemption and repayment of

Debts with Group companies and associates

Cash flows from/(used in) financing activities

Honeywell

THE POWER OF CONNECTED

Note 2016 2015
66.605 24.778

5/6/9 72.217 28.830
- 33.167

13.173 1.973

26 2006 -
24 (4 979) (2 265)
24 22.071 23.234
24 (92) (816)
9/24 {13 694) -
4272 -

94.974 84.123

10 (1 696) (5 913)
(33 838) 407

(721) (624)

34.626 31.284

(8 621) 11.474

(1.002) (756)

(11.252) 36.872

(15 512) 1.472

23 (29 307) -
(44.819) 1.472

105.508 146.245

(8.670) (5 245)

(22 312) {29 959)

660 (9 696)

(117.748) (9 587)
{148.070) {54.487)

12 730 -

- (773)

- 1.047

- 2.089

12,730 3.263

{135.340) {51.224)

17 {131) 287
{131) 287

24 6.016 1274
45 907 210 080

- {280614)

51.923 {69.260)

51.792 {68.973)
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HONEYWELL, S.L. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED
31 DECEMBER 2016

{In thousands of euros}

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivaients at beginning of year
Cash and cash equivalents at end of year

Honeywell

THE POWER OF CONNECTED

2016 2015

21.960 26.048

130.906 104 858
152 866 130 906

Notes 1 to 34 to the accompanying financial statements form an integral part of the Consoldated Statement of

Cash Flows for the year ending 31 December 2016.
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HONEYWELL, S.L. AND SUBSIDIARIES.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDING
31 DECEMBER 2016.
{In thousands of euros).

1. Activity of the company

1.1. Parent company

Honeywell, S.L. was incorporated on 21 January 1966. Its registered office and tax address is
located at Calle Josefa Valcarcel, 24, Madrid.

Its corporate purpose is as follows:

1 The design, manufacture, assembly, sale, rental, import and export, installation and
servicing of tools, components, automatic controls, control systems, data accuracy and
tabulation equipment; assembly, repair and maintenance of air conditioning, heating and
sanitary hot water; manufacture, development marketing and maintenance of security
systems and devices, particularly through the installation and maintenance of physical,
electronic, visual, acoustic or instrumental systems for monitoring and protection and, in
particular, via the connection to Alarm Receiving Centres for the whole of the national
territory.

i Acquisition, possession, use, management, administration and disposal of securities
representing the funds of entities both resident and non-resident in Spanish territory,
through the relevant organisation of material and personnel resources and the
management, coordination, consultancy and support for investee companies, under the
fiscal regime of Foreign Securities Holding Companies.

i Management, coordination, advice and support for investee companies.

wv. Activities involved in the provisions of energy services or those for improving energy
efficiency in a user's installations or premises.

v. The design, manufacture, assembly and maintenance of systems related with fire
protection.

Honeywell, S.L. is a parent company of a group (hereinafter, the Group) formed of 58
companies: Honeywell, S.L., parent company and 57 subsidiaries (Note 1.2).

For the purposes of preparing the consolidated annual financial statements, it is understood
that a group exists when the parent company has one or more subsidiary companies, these
being the one over which the parent company has control, whether directly or indirectly. The
principles applied to the preparation of the Group's consoclidated annual financial statements
and its consolidation perimeter are detailed in Note 1.2,
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Corporate acquisitions:

As a result of various strategic, operational, legal, financial and tax factors, the Honeywell
Group initiated a process of organisational restructuring and optimisation of existing resources
for the purpose of setting up a new legal and financial organisational centre in Spain (for
management of investee companies) of the Honeywell Group in Europe. The resulting
structure positions the company, Honeywell, S.L., in addition to being a operational company
in Spain, as the holding company responsible for the organisation and management of a large
number of companies in which Honeywell has invested in Europe, whose activity is
fundamentally related with the businesses of Home and Business Technologies (HBT) and
Performance Materials & Tecnologies (PMT). In any case, the group headed by Honeywell,
S.L., forms part of the international Group whose ultimate parent company is Honeywell
International Inc., a company listed on the US Stock Exchange.

These operations form part of a rationalisation and simplification process of the structure of
the HBT and PMT business lines for the Honeywell Group in Spain and in Europe, for the
purpose of streamlining the necessary human and material resources for the provision of
certain management and administration services to the operating companies and making new
acquisitions.

The strategic bases sought as part of this new organisation are:
- Channelling of investments in Europe.

- Fiscal-financial optimisation of the cash flows created by Honeywell Group
companies in Europe. Re-directicn of the financing needs within the Group to those
companies where greater financing and investment needs are identified in the future.

- Improvement in the financing structure, optimising the dividends paid out and the
loans among companies in the Group. The new European structure will enable the
use of funds generated in Spain and in its subsidiaries for the financing of new
acquisitions in Europe, thereby creating a more efficient financing structure for the
Honeywell Group as a whole.

- The group of Spanish companies makes a significant contribution to the profits of
Honeywell in Europe, which may enable improved optimisation of shared resources
and the achievement of operating synergies.

- Optimisation of the human resources in the management of the businesses and other
financial aspects, improving the management of the investments made and increasing
the speed of decision-making, based on consolidated financial information.

The Company's directors have run an analysis of the company structure of Honeywell, S.L.
and the existence of the risks associated with that structure and, in its opinion, there are no
risks or uncertainties that could have a significant impact on these annual financial statements.

The Group's ultimate parent company is Honeywell International Inc.
1.2. Subsidiaries

Subsidiaries include all entities in which the Group holds or may hold, directly or indirectly,
control, this being defined as the power to control the financial and operational policies of a
business for the purpose of obtaining economic benefits from their activities. When it comes
to evaluating whether the Group controls another entity the existence and the effect of
potential voting rights is considered whether they can actually be exercised or converted.
Subsidiaries are consolidated from the date on which control is transferred to the Group, and
are excluded from consolidation on the date when the latter cease to have effect.

10
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The dates of incorporation are as follows:

Company Incorporation date

Honeywell Analytics, S.A. December 2005
Honeywell Servicios Técnicos Integrales, S.L.
(merger of the following three companies):

Mantenimiento y Control, S.A. January 1995

Internacional de Mantenimiento, S.A. October 1995

Sinel, S.A. July 1996
Honeywell Tecnologia y Seguridad, S.A. May 1996
Honeywell Sistemas de Seguridad, S.A. December 2000
Honeywell Spain TS S.A. December 2002
Heneywell Life Safety |beria, S.L. December 2000
Honeywell Holding ltalia SRL and consolidated companies July 2006
Holding Garret SRL July 2006
ADI-Gardiner EMEA SAS and consoclidated companies July 2006
Hcneywell Security Espania, S.L. December 2006
Enraf Group June 2007
Heneywell Libya, S.A. April 2008

The details of subsidiary companies of the Group on 31 December 2016 and 2015 are listed
in Annex | of this report.

The assumptions on which these companies are consolidated reflect the situations covered
under article 2 of the Standards for the Preparation of the Consolidated Annual Financial
Statements, which are set out below:

a. When the parent company finds itself in one of the following situations, in relation to another
{investee) company:

i Where the parent company hotds the maijority of voting rights.

I Where the parent company has the power to appeint and to dismiss the majority of the
members of the board of directors

Where the parent company can, based on agreements made with other members, hold
the majority of voting rights.

1T Where the parent company has through its votes appointed the majority of members
of the board of directors, who are carrying out their role at the time when the
consolidated financial statements are to be prepared and during the two financial years
immediately prior. This circumstance is assumed when the majority of members of the
board of directors of the investee company are members of the board of directors or
senior executives of the parent company or another of its investee companies.

b. When a parent company holds half or less of the voting rights, including when it holds a
minor or no stake in the company, or where the management powers have not been
explained properly (special purpose vehicles or entities), but where it holds a stake in the
risks and benefits of the entity, or has the capacity to participate in its operating and
financial decisions.

In compliance with article 155 of the Spanish Corporate Enterprises Act, the Company has
notified all companies that, either on its own behalf or through another subsidiary company, it
holds more than 10 per cent of the share capital.

All subsidiary companies close their financial year on 31 December.

11
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2. Basis of presentation of the consolidated financial statements

2.1. Legal framework for financial information applicable to the Group

These consolidated annual financial statements were prepared by the Directors in line with
the legal financial information framework applicable to the Group, which is defined in:

- Commercial Code and other mercantile legisiation.

- The Rules for the Preparation of Consolidated Annual Financial Statements approved
by Royal Decree 1159/2010 and the General Accounting Plan approved by Royal
Decree 1514/2007 and its Sectoral Adaptations.

- The rules of mandatory compliance approved by the Accountancy and Audit Institute
in developing the General Chart of Accounts and its additional rules.

- Any other Spanish accountancy standards which may be applicable.

2.2. True and fair view

The accompanying consalidated financial statements were obtained from the accounting
records of the Company and its investee companies and are presented in accordance with
the applicable framework of financial reporting standards and, in particular, with the accounting
principles and criteria contained in them, in such a way that gives a true and fair view of the
Group's equity, financiat position, profit or loss and cash flows corresponding to the year
ending 31 December 2016. These consolidated financial statements, which were prepared by
the Board of Directors of Honeywell, S.L. at its meeting on 25 September 2017, will be
submitted, as with those of investee companies, to the approval of the respective Ordinary
General Shareholders' Meetings, where it is considered that they will be approved without any
modification. The consolidated financial statements for the 2015 financial year were approved
by the General Shareholders' Meeting of Honeywell, S.L., which was held on
8 September 2016 and deposited with the Commercial Registry of Madrid.

The consolidated financial statements were prepared based on the accountancy records for
Honeywell, S.L. and for the consolidated companies at 31 December 2016, and include the
adjustments and reclassifications necessary for alignment with accounting criteria in terms of
timing and values established by the Group.

2.3. Critical issues regarding the measurement and estimation of uncertainties

The preparation of the consolidated financial statements requires the use by the Group of
certain estimates and judgements in relation to the future and will be continuously evaluated
and based on historical experience and other factors, including expectations of future events
which are considered reasonable under the circumstances.

The resulting accounting estimates, by definition, are rarely equal to the corresponding actual
results.

12
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Below the estimation and judgements which pose a significant risk of giving rise to a material

adjustment to the book values of its assets and liabilities within the following financial year:

a. Estimated loss through impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment loss in accordance
with the accounting policy of Note 3.2.a. See the modification of the recognition and
measurement standard for intangible assets (in particular for goodwill) in Note 2.6. The
recoverable amounts of the cash-generating units have been determined based on the
calculation of their value in use. These calculations require the use of estimates (Note 9).

b. [Income tax and ofher taxes

The Group is subject to income tax in many jurisdictions. A significant level of judgement is
required to determine the provision for income tax at group level. There are many transactions
and calculations for which the ultimate decision on the tax remains uncertain during the
ordinary course of business. The Group recognises the liabilities for potential tax claims
depending on the estimate about whether it is considered likely that the payment of additional
taxes will be considered necessary. When the final fiscal result of these matter differs from the
amounts that were initially recorded, such difference will have an effect on the income tax and
provisions for deferred taxes in the financial year in which the calculation is made.

¢. Fair value of financial instruments

The fair value of financial instruments that are not traded on an active market is determined
using valuation techniques. The Company uses its judgement to select diverse methods and
makes assumptions largely based on prevailing market conditions on each balance sheet
date. Discounted cash flow projections are used to determine the fair value of other financial
instruments. The Company has used discounted cash flow analysis for various financial assets
which are not negotiated on active markets, using the growth forecasts for each business unit
established by the Group's management.

In realising the impairment test of intangible assets (including goodwill), property, plant and
equipment and financial instruments, the Company runs a sensitivity analysis by excess and
by default of the rate of growth and rate of discount applied to the cash flows used by the
Group's management (Note 9).

2.4, Grouping of items

For the purposes of facilitating the understanding of the consolidated balance sheet and
consolidated income statement, the consolidated statement of changes in equity and the
consolidated statement of cash flows, these statements are presented together, with the
required analyses being provided in the corresponding notes to the financial statements.

2.5. Approval of the financial statements

The financial statements of Honeywell, S.L. and subsidiaries are pending submission for
approval by the General Shareholders’ Meeting of the parent company. The Directors of the
parent company consider that no changes will be made to them as a result of that approval.

13



Lionbridge Honeywell

THE POWER OF CONNECTED

2.6. Comparative information

Notwithstanding the subsequent sections on the correction of errors, in 2016, and in
accordance with prevailing business legislation, the following information is presented for
comparative purposes, for each of the items in the consolidated balance sheet, consolidated
income statement and the consolidated statement of changes in equity, in addition to the
figures corresponding to the 2016 financial year. The notes to the censolidated financial
statements aiso include quantitative information on the previous financial year, unless a
specific accounting standard establishes that this is not required.

Royal Decree 602/2016 of 2 December

Royal Decree 602/2016 was passed on 2 December 2016, modifying the General Chart of
Accounts approved by Royal Decree 1514/2007 of 16 November, and the standards for the
preparation of consolidated financial statements approved by Royal Decree 1159/2010 of
17 September. The abovementioned Royal Decree 602/2016 applies to financial years
beginning from 1 January 2016 onwards. The main changes introduced by this legislation
which affect the Company relate to:

[ New disclosures of information in the explanatery notes to the financial statements,
including, most significantly, in addition to those resulting from the changes referred to
in point ii below: a) The amount of premiums paid for the civil liability insurance of the
Directors; and b) the conclusion, modification cr early termination of any contract
between a commercial company and any of its shareholders or Directors, or any
person acting on their behalf, where it invelves an operation which is outside the
ordinary trading activity of the Company or which is not performed under normal
conditions.

il Modification to the recognition and measurement standard for intangible assets {in
particular, goodwill). In line with the modifications to the Commercial Code intreduced
by Law 22/2015 of 20 July, it is established that intangible assets are assets with a
definite useful life and, therefore, they should be amortised systematically over the
period of time during which it can be reasonably estimated that the economic benefits
inherent to the asset will produce returns for the Company. When the useful life of
these assets cannot be reliably estimated, they will be amortised over a maximum
period of ten years, unless some other standard specific to the intangible asset
establishes a different term. Amortisation of goodwill will be straight-line and over its
useful life, and it is specified that, unless otherwise proven, this useful life is assumed
to be ten years. Previously these intangible assets and goodwill, were considered as
having an indefinite useful life and were not subject to systematic amortisation, only to
impairment.

In relation to the new requirements for the disclosure of information in the notes to the financial
statements, comparative information has not been included, in accordance with the option
permitted in the aforementioned Royal Decree 602/2016.

In respect to the amortisation of goodwill in consolidation, and as permitted by the Sole
Transitional Provision of Royal Decree 602/2016, the Company applied the new amortisation
criteria included in the legislation, prospectively from 1 January 2016 to the carrying amount
of goodwill existing at 31 December 2015.
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2.7. Correction of errors

Subsequent to the approval of the 2015 consolidated financial statements, and during the
preparation of those for 2016, the Group identified the error, which is shown below, in relation
to the classification of items in the 2015 consolidated income statement, which has been
corrected in the 2016 consolidated financial statements, restating the comparative information
relative to the 2015 financial year.

The detail of the restated amounts in the comparative figures for 2015, is as follows:

Thousands of euros

Balance

restated at

Asseots Balance at 311122015 Restated figure 31/12/2015
Other operating income 186.418 (58.688) 127 730
External services (271 105) 58 688 (212 417)

2.8. Going concern

The Group had negative working capital of 5,126 thousand Euros at 31 December 2016 (2015:
99,162 thousand Euro. However, working capital is positive in the amount of 226,251 thousand
Euros at 31 December 2016, once the effect of "Loans and debts with Group companies”
(198,665 thousand Euros at 31 December 2015) has been removed. The Directors have
prepared these consolidated financial statements on a going concern basis, whereby it
considers that the Group will be able to realise its assets and discharge its liabilities in the
normal course of its operations, with the financial support of the shareholders.

3. Rules for registration and valuation

3.1. Subsidiaries
a. Acquisition of control

The acquisiticns by the parent company (or other Group company) of control of subsidiary
constitutes a combination of businesses which is posted in accordance with acquisition
method. This method requires that the acquiring company, on the date of acquisition, the
identifiable assets acquired and the liabilities assumed in a combination of businesses, as well
as, in their case, the corresponding goodwill or negative difference. Investee companies are
consolidated from the date on which control is transferred to the Group, and are excluded from
consolidation on the date when the latter cease to have effect.

The cost of acquisition is determined as the sum of fair values, on the date of acquisition, of
the assets provided, liabilities incurred or assumed and the equity instruments issued by the
acquiring party and the fair value of any contingent consideration which depends on future
events or the fulfilment of certain conditions, which must be registered as an asset, a liability
or as equity depending on its nature.

The expenses related with the issue of equity instruments or financial liabilities assumed do
not form part of the cost of the combination of businesses, being registered in accordance with
the rules applicable to financial instruments (Note 3.8). The fees paid to legal advisors or other
professionals which intervene in the combination of businesses are posted as expenses as
they are incurred. Nor are they included in the cost of combining the expenses generated
internally for these items, nor those which, in their case, the acquired entity would have
acquired.
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The excess, on the date of acquisition, of the cost of the combination of businesses, on the
proportional part of the value of the identifiable assets acquired minus that of the liabilities
assumed representing the share capital stake in the company acquired is recognised as
goodwill. In the exceptional case that this value were higher than the cost of the business
combination, the excess will be posted in the income statement as a revenue.

b. Consolidation method

The assets, liabilities, revenues, expenses, cash flows and other items of the annual accounts
of the Group are incorporated as part of the consolidated accounts of the Group using the
global integration method. This method requires the following:

i Timing standardisation. The consolidated annual accounts are established on the
same date and period as the annual accounts of the company required to consolidate.
The inclusion of the companies whose financial year close is different to that is done
through intermediary accounts referred on the same date and same period as the
consolidated accounts.

i Values standardisation. The elements of assets and liabilities, income and expenses,
and other items in the annual accounts of Group companies have been valuated
according to uniform methods. Those elements of the assets and liabilities, or those
items of revenue or expenses which were valued according to non-uniform criteria in
respect of those applied in consoclidation have been reassessed, with the necessary
adjustments being applied, for the sole purposes of the consolidation.

i Aggregation. The different items of the annual accounts previously standardised are
aggregated by type.

v Net equity-investment elimination. The accounting values representing the equity
instruments of the investee company held directly or indirectly by the parent company
are compensated by the proportional part of the net equity of the subsidiary company
in question which can be attributed to those shares, generally speaking, based on the
resulting values to which the acquisition method described above is to be applied. In
subsequent consolidations after the financial year in which control was acquired, the
excess or shortfalt in the net equity generated by the investee company from the date
of acquisition which may be attributed to the parent company is presented in the
consolidated balance under the items for reserves or adjustments for value changes,
according to their type.

v Eliminations of inter-group items. Loans and debts, revenue and expenses and cash
flows between Group companies are completely eliminated. Similarly, the total results
produced by the internal operations is eliminated and deferred until completed with
third parties outside the Group.

c. Modification of the stake without loss of controf

Once control has been obtained over a subsidiary company, subsequent operations giving
rise to a modification of the stake of the parent company in the subsidiary, without resulting in
a loss of control over it, are considered, in the consolidated annual accounts, as an operation
with own capital securities, by applying the following rules:

No modification is made to the amount of goodwill or negative difference is recognised,
nor that of other recognised assets and liabilities.

i Any profit or loss booked in the individual accounts is eliminated, in consolidation, with
the corresponding adjustment te the reserves of the Company whose stake is reduced.
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i.  The amounts of the "Adjustments through changes in value" and of "Subsidies,
donations and bequests" to reflect the stake in the share capital of the subsidiary being

held by Group companies.

iv The investment of external partners in the subsidiary's equity will be shown according
to the percentage share which third parties outside the Group hold in the subsidiary,
once the operation has been completed, which includes the percentage share in the
goodwill recognised in the consolidated financial statements associated with the
modification that has been made.

v.  The necessary adjustment resulting from points i, ii and iii above will be recognised in
reserves.

d. Loss of control.
When control of a subsidiary company is lost, the following rules are observed

i For the purposes of consolidation, the profit or loss recegnised in the individual annual
financial statements is adjusted;

i If the dependent company qualifies as a multigroup or affiliate, it is consolidated and
the equity method is initially applied, considering for the purposes of its initial valuation
the fair value of the continuing involvement at that date;

in The equity ownership position in the subsidiary company still held after the loss of
control and which does not belong to the consoclidation perimeter is valued in
accordance with the criteria applicable to the financial asseis (see Note 3.6)
considering as the initial value the fair value at the date on which it ceases to belong
to the perimeter in question;,

v An adjustment to the consolidated income statement is posted to reflect the stake of
minority stakeholders in the income and expense generated by the subsidiary during
the financial year until the date of loss of control, and in the transfer to the income
statement, of income and expense recognised directly in equity.

3.2. Intangible assets

a. Goodwill

Goodwill represents the excess, at the acquisition date, of the cost of a business combination
over the value of the identifiable assets acquired less the value of the identifiable liabilities
assumed, which are representative of the shareholding maintained in the acquired company
at the date of initial recognition.

Goodwill is allocated to each one of the cash-generating units who are expected to reap the
benefits of the synergies from the business combination. Subsequent to its initial recognition,
goodwill is valued at acquisition cost less the accumulated amortisation and, where relevant,
the accumuiated amount of the valuation adjustments made for impairment. In line with
applicable standards, the useful life of goodwill is assumed to be ten years and its amortisation
takes place on a straight-line basis.

In addition, analysis is carried out to see if there are signs of impairment in these cash-
generating units and if there are, they are submitted to an "impairment test", in accordance
with the methodology indicated below, and where relevant the corresponding valuation
adjustment is then recognised.
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The valuation adjustments recognised for impairment of goodwill are not reversed in
subsequent years.

b. Licences, patents and brands

The licences, patents and brands have a definite useful life and are recorded at cost less
accumulated amortisation and valuation adjustments for impairment. The amortisation is
calculated by the straight line method to assign the cost of the licences, patents and brands
(3-10 years).

¢. Computer applications

The licences for computer programmes acquired from third parties are capitalised on the basis
of the costs its has incurred in acquiring them and preparing them to use the specific
programme. These costs are amortised over their estimated useful life (5 years).

Costs related with the maintenance of computer programmes are recognised as an expense
when incurred.

3.3. Property, plant and equipment

Items of property, plant and equipment are recognised at their cost of acquisition or cost of
production less the accumulated amortisation and the accumulated value of the recognised
losses.

The value of the works carried out by the company for its own property, plant and equipment
is calculated as the sum of the acquisition price of the merchandise used and the direct or
indirect costs attributed to these assets.

The costs of extension, modernisation or improvement of the material property are
incorporated as part of the asset at the higher value of the asset, exclusively where they
involve an increase in their capacity, productivity or extension of their useful life, provided that
it is possible to know or estimate the accounting value of the items which have been removed
from the inventory by substitution.

The costs of significant repairs are activated and amortised over their estimated useful life,
while recurring maintenance costs are charged to the income statement during the financial
year in which they are incurred.

The amortisation of the property, plant and equipment, with the exception of land, which is not
amortised, is calculated systematically by the straight-line method accerding to their estimated
useful fife, in view of the depreciation effectively incurred through its operation, use and
enjoyment.

The estimated useful lifetimes are:

Description Years
Buildings 33-50
Technical installations and machinery 4-5
Tooling 5-10
Other installations 10
Furnishings 610
Data processing equipment 4-5
Other property, plant and equipment 3-6

The residual value and the useful life of the assets is revised, and adjusted where necessary,
on the date of each balance.
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When the accounting value of an asset is higher than its estimated recoverable value, its value
is immediately reduced to it recoverable value.

The losses and gains made through the sale of property, plant and equipment are calculated
by comparing the revenue obtained from the sale with the carrying amount and are recognised
in the consoclidated income statement.

3.4. Impairment fosses of non-financial assets

The assets subject to depreciation are submitted to impairment tests if some event or change
in circumstances indicates that the carrying amount may not be recovered. An impairment loss
is recognised by the excess accounting value of the asset over its recoverable value, taken
as the fair value of the asset minus the costs of sale or the value in use, the greater of the two.
For the purposes of assessing impairment losses, assets are grouped at the lowest level for
which there are separately identifiable cash flows (cash-generating units). Non-financial
assets that suffer impairment losses are submitted to tests on each balance sheet date in case
any reversals of these losses have occurred.

3.5. |Interest costs

Financial expenses that may be directly attributed to the acquisition or construction of property,
plant and equipment which require a period of time of more than one year in order to be in
conditions for use are recorded at their costs until they reach operating condition.

3 6. Financial assets

a. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not listed on an active market. They are included in current assets, except for
maturities over 12 months from the balance date, which are classified as nen-current assets.
Loans and receivables are included in "Company locans" and "Trade and Other Receivables”
on the balance.

Such financial assets are initially valued at their fair value, including the transaction costs
which may be directly attributed to them, and subsequently to the amortised cost recognising
the accrued interest depending on their effective interest rate, taken as the update rate equal
to the carrying amount of the instrument with all cash flows estimated until maturity.
Notwithstanding the above, loans for commercial operations maturing in less than a year are
valued, both at the time of initial recognition and subsequently, at their nominal value, provided
that the effect of not updating the flows is not significant.

At least at the end of the financial year, the necessary value adjustments are made for
impairment where there is objective evidence that not all amounts receivable will be collected.

The amount of the impairment loss of the value is the difference between the book value of
the asset and the current value of the estimated future cash flows, discounted at the effective
interest rate at the time of initial recognition. Value adjustments, as well as their reversal in
their case, are recorded in the income statement.

b. Guarantees and deposits

Non-current guarantees and deposits are valued at the amount delivered.
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3.7. Inventories

Stock is valued at cost or at net realisable value, the lesser of the two. Where the net realisable
value of the stock is lower than its cost, the relevant value adjustments will be made, and they
will be recorded as an expense in the income statement. Should the circumstances at the root
of the value adjustment cease to exist, the value of the adjustment is subject to reversal and
is recorded as a revenue in the income statement.

The cost is determined by the weighted average cost. The cost of the finished products and work
in progress includes the costs of design, the raw materials, direct labour, other direct costs and
general manufacturing costs (based on the normal working capacity of the means of producticn).
The net realisable value is the sale price estimated in the normal course of business, less the
estimated costs necessary to make the sale, and, in the case of raw materials and work in
progress, the estimated costs to complete the production, construction or manufacture.

3.8. Financial liabilities
Debfts and payables

This category includes debts from commercial transactions and debts from non-commercial
transactions, both current and non-current. These external resources are classified as current
liabilities, unless the Group has an unconditional right to defer their settlement for at least
12 months after the balance date.

Such debts are initially recorded at their fair value adjusted for the transaction costs directly
incurred, being subsequently registered at their amortised cost by the effective interest rate
method. However, debits for commercial operations maturing in less than a year and which do not
have a contractual interest rate are valued, both at the time of initial recognition and subsequently,
at their nominal value when the effect of not updating the cash flows is not significant.

3.9. Subsidies received

Subsidies of a refundable nature are recorded as liabilities until the conditions by which they
are not refundable are met, while non-refundable subsidies are recorded as income
recognised directly in equity and are booked as revenues on a systematic and rational basis
in correlation with the expenses incurred with the subsidy. Non-refundable subsidies received
from the partners are booked directly as shareholder equity.

For these purposes, a subsidy is considered non-refundable when there is a separate
agreement for granting the loan, all of the conditions established for granting it have been met,
and there are no reasonable doubts that it will be collected.

Monetary grants are valued at the fair value of the amount granted, while non-monetary grants
are valued at the fair value of the good received, with both values referring to the moment of
their initial recognition.

Non-returnable grants related with the acquisition of intangible assets, property, plant and
equipment, and real estate investments are recorded as revenue from the financial year in
proportion to the depreciation or amortisation of the corresponding assets or, in their case,
where their disposal or value correction for impairment occurs, or where derecognised from
the balance sheet. In turn, the non-refundable grants related with specific expenses are
recognised in the income statement of the same financial year in which the corresponding
expenses are incurred and those granted to offset the operating shortfall in the financial year
in which they are granted, except where they are allocated to compensate the operating deficit
of future years, in which case they are allocated in those years.
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3.10. Employee benefits

The Group operates various pension plans. The plans are financed through payments to
insurance companies or funds which are externally managed, and determined using regular
actuarial calculations, The Group has defined contribution plans and defined benefit plans.

a. Defined contribution pension plans.

A defined contribution plan is one whereby the Group makes set contributions to a separate
entity and has no legal, contractual or implicit obligation to make additional contributions where
the separate entity does not have sufficient assets to deal with the commitments assumed.

For the defined contribution plan, the Group pays contributions to pension insurance plans
managed either publicly or privately on an obligatory, contractual or voluntary basis. Once the
contributions have been paid up, the Group has no obligation to make additional payments. The
contributions are recognised as employee loans when payable. The contributions paid in advance
are posted as an asset insofar as a cash retumn or a reduction in future payments are available.

The Group recognises a liability with the contributions to be made when, at the close of the
financial year, when unsatisfied contributions accrue.

The companies which largely maintain defined contribution plans are ADI Gardiner EMEA
SAS, ADI-Gardiner SAS, ADI-Gardiner Limited, Honeywell Holding ltalia Srl, Honeywell
Measurex Ltd, Honeywell Spol sro, Honeywell SRL, Honeywell Combustion Controls SRL,
Honeywell AS, Honeywell Life Safety AS, Honeywell Life Safety, S.A., Honeywell, S.L. and
Honeywell Tecnologia y Seguridad, S.A

In the case of Honeywell, S.L. and Honeywell Tecnologia y Seguridad, S.A., the defined
contribution plan originated in 2002 as a transformation of the previous system, the
commitments of which consisted of a defined benefit, and which was financed 100% by the
company via contributions to an internal fund (Deposits Management Contract signed with an
Insurance Company). The date of transformation of the system was 31 December 2001.

b. Defined benefits pension plans.

The pension plans are not of a defined contribution nature and are considered a definite
benefit. Generally speaking, the defined benefits plans establish the amount of the benefit
which the employee will receive upon retirement, normally depending on one or more factors
such as age, years of service and salary.

The Group recognises in the balance sheet a provision in relation to the defined benefit
pension plans by the difference between the current value of the remunerations promised and
the fair value of the potential assets allocated for the commitments with which the obligations
will be liquidated, less, where applicable, the amount of the costs for services provided and
not yet posted.

If an asset is derived from the above difference, its valuation cannot exceed the current value
of the benefits which may revert to the Group in the form of direct refunds or lower future
contributions, in addition to, where applicable, the part pending to be charged to results of
costs for services provided. Any adjustment which the Group needs to make for this limit in
the valuation of its assets is directly charged to net equity, posted as reserves

The current value of the obligation is determined using actuarial calculation methods of calculation
and actuarial and financial assumptions that are unbiased and mutually compatible.
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The variation in the calculation of the current value of the remuneration committed or, where
applicable, of assets, on the closing date, due to actuarial losses and gains is posted in the
financial year in which it occurs, directly to the net shareholder equity as reserves. For these
purposes, losses and gains consist exclusively of any variations arising in the changes to
actuarial assumptions or experience adjustments.

The costs for past services are immediately recognised in the income statement, except for
revocable rights, in which case, they will be booked to the income statement using the straight
line method in the period left to run until the rights for past services become irrevocable.
However, if an asset arises, the revocable rights are recognised to the income statement
immediately, except where a reduction arises in the current value of the services which may
revert to the Company in the form of direct refunds or lower future conftributions, in which case,
the excess on such a reduction will be immediately taken to the income statement.

The companies which largely maintain defined benefit plans are Honeywell, S.L., Honeywell
Analytics BVBA, Honeywell OY, Enraf Tanksystem S.A., Honeywell Int.Technologies Ltd,
Honeywell Measurex (Ireland) Ltd, Honeywell Life Safety Romania SRL, ADI-Gardiner SAS
and Stentorius SAS.

c. Share-based remunerations

The Group operates a share-based, equity-settled compensation plan. On the one hand, the
Group recognises the services of the employees received in exchange for an option such as
an expense when obtained and on the other hand the corresponding increase in the net equity.
The total value recorded under expenses during the accrual period is determined by reference
to the fair value of the options granted.

d. Profit-sharing and bonus participation plans

The Group recognises a provision when it is contractually obliged or where past practice has
created an implicit obligation,

e. Termination benefits

Termination benefits are paid to the employees as a result of the decision made by the Group
te rescind its their employment contract prior to the normal retirement age or where the
employee agrees to voluntary redundancy in exchange for these benefits. The Group
recognises these benefits where it has demonstrably committed itself to terminate employee
of workers in accordance with a formal detailed plan without any possibility of withdrawal or to
provide compensation for termination as a result of an offer to encourage voluntary
redundancy. Benefits that will not be paid over the twelve months following the date of the
balance sheet are discounted at their current value

3.11. Current and deferred taxes

The expense (revenue) of income tax is the amount which, for this item, is accrued in the
financial year and which includes both the current and the deferred income tax expense
{revenue).

The expense (income) of current and deferred income tax is recognised in the income
statement. However, the related tax effect of these items is recognised directly in equity.

The assets and liabilities for current taxes are valued by the quantities which are expected to
be paid to or received from the tax authorities, in accordance with the current or approved
regulations and those pending publication at the close of the financial period.
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Deferred taxes are calculate, using the straight line method, on the temporary differences that
arise between the tax bases of the assets and liabilities and their carrying amount. However,
if the deferred taxes arise from the initial recognition of an asset or a liability in a transaction
other than a combination of businesses which at the time of the transaction does not affect
either the accounting result or the taxable base of the tax, they are not recognised. The
deferred tax is determined by applying the regulations and the tax rates as approved or those
on the point of approval at the date of the balance sheet, and which are hoped to be applied
when the corresponding asset for deferred tax is realised or the liability for deferred tax is
liqguidated. The assets for deferred taxes are booked in line with how it becomes probable that
future fiscal gains will be available to offset temporary differences.

Deferred taxes are recognised on the temporary differences which arise in investments in
subsidiaries, associates and joint ventures, except in those cases where the Group can control
the moment of reversal of the temporary differences and in addition it is likely that they will be
not be reverted in a foreseeable future. The parent company pays this tax under the tax regime
applicable to consolidated tax groups, for which it acts as representative, together with the
companies listed below.

The consolidation structure also includes four further tax groups, in France, Italy, Ireland and
Holland, whose representative companies and companies which form the groups are included
in the following table:

Tax groups Companies

Representative Company — Country

Honeywell, S_L. - Honeyweli, S.L.

Spain - Honeywell Techologia y Seguridad, S.A.

- Honeywell Servicios Técnicos Integrales, S.L.

- Honeywell Sistemas de Seguridad, S.A.

- Honeywell Life Safety Iberia, S.L.

- Honeywell Security Espafia, S.L.

- Honeywell Aftermarket Europe, S.A.

- Honeywell Safety Products Ibérica, S.A.

- UOP Processes International Inc. {(Branch})

- Intermec Technologies, S.L.

- Honeywell UOP Spain Project, S.L. (Included in
the tax group in 2016)

- Elster GmbH (Branch). (Included in the tax

group in 2016)
- Eclipse Combustion, S.L. {Included in the tax
group in 20186)
- Elster Solutions, S.L. (Included in the tax
group in 2016)
Honeywell Holding Italia SRL - Honeywell Holding ltalia SRL.
Italy - Honeywell Analytics SRL.

- Honeywell Security SpA.

- Honeywell Notifier italia SRL.

- Honeywell SRL.

- Pittway Technologica SRL.

- Honeywell Combustion Controls SRL.

ADI Gardiner EMEA SAS - ADI Gardiner EMEA SAS.
France - ADI-Garnider SAS.

- Stenforius SAS.

- Heneywell Marine SAS
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Honeywell International

Technologies Ltd. - Honeywell International Technologies Ltd.
Ireland - Honeywell Measurex Ireland Ltd.
- Calvari Ltd.

- Honeywell Transportation Ireland Ltd.
- Honeywell Aerospace Ireland 1L.td.

- Novar Ireland Ltd.

- Novar lreland Systems ttd.

- Gardiner {E Limited.

Honeywell Field Solutions

Holding B.V. - Honeywell Field Solutions Holding B.V.
Holland - Enraf Holding B.V.
- Enraf B.V.

Similarly, the English companies of the group are jointly taxes with another company of the
Honeywell group, Honeywell Group Holding UK, which does not fall within the scope of
consolidation.

3.12. Provisions and contingent liabilities

The provisions for environmental restoration, restructuring costs and litigation are posted when
the Group has a present obligation, legally or implicitly, as a result of past events, it is likely that
an outflow of resources will be necessary to settle the obligation and the amount can be reliably
estimated. Provisions for restructuring include penalties for cancellation of the lease and
payments for dismissal of employees. No provisions are booked for future operating losses.

The provisions are valued at the current value of the expenses which are expected to become
necessary to liquidate the obligation using a pre-tax interest rate that reflects the current
market assessments of the time value of money and the specific risks of the obligation.
Provisions maturing within one year with no significant financial effect are discounted.

3.13. Income recognition

Income is recognised at the fair value of the consideration to be received and represents the
amounts to be received for the goods delivered and the services provided in the ordinary
course of the Company's activities, less returns, rebates, discounts and VAT.

The Group recognises income when their amounts can be reliably evaluated, and it is likely
that the future economic benefits will flow to the Group and meet the specific conditions for
each of the activities as detailed below. It is not considered that the amount of the income can
be reliably evaluated until all contingencies related with the sale have been resolved.

The Group bases its estimates on historic results, taking into consideration the type of client,
type of transaction and specific terms of said agreement.

The contracts in progress are valued by adding the anticipated profit margin to the cost
incurred, which is obtained depending on the level of progress in the work, proportionally
between the total estimated cost and the contractual sale price, the offsetting of which is
included in the "Trade receivables, pending invoices" of the heading "Trade receivables for
sales of goods and rendering of services” or in the "Nan-current trade receivables” account,
depending on whether invoicing is expected to be current or non-current, respectively.
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Over-billing generated in relation to incurred expenses (including the margin), in the case of
maintenance contracts and works contracts, in each project is recorded under "Short-term
accrual accounts" of the current liabilities.

interest income is booking using the effective interest rate method. When an account
receivable incurs a loss through impairment, the Group reduces the accounting value of the
recoverable amount, discounting the estimated future cash flows at the original effective
interest rate of the instrument, and maintains the discount as a reduction in interest income.
Interest on loans which have incurred losses owing to impairment of the value are booked
using the effective interest rate method.

3.14. Leases

a. Operating leases

Leases in which the i{essor reserves a significant part of the risks and benefits deriving from
ownership are classified as operating leases. Payments for operating leases (net of any
incentive received from the lessor) are booked in the income statement for the financial year
in which they accrue on a linear basis during the lease period.

3.15. Foreign currency transactions

a. Functional and presentation currency

The functional currency is the currency of the main economic environment in which the Group
is operating, that is, the currency of the environment in which the Group generates and uses
cash. The consolidated annual accounts of the Group are presented in Euro, the functicnal
and presentation currency of the Group.

b. Translation of financial statements into a currency other than the Euro

The conversion of the annual accounts of a Group company the functional currency of which
differs from the Euro is done according te the following rules:

i The assets and liabilities are converted to the closing rate, as this is the average spot
exchange rate existing on that date;

i The equity items, including the profit or loss for the period, are converted at the
historical exchange rate;

if The difference between the net amount of the assets and liabilities of the net equity
items are collected under a heading of the net equity, under "translation differences”,
where applicable, net of the tax effect, and once the portion of that difference
corresponding to external partners has been deducted, and,

v.  The cash flows are converted at the exchange rate on the date when each transaction
took place or using a weighted average exchange rate for the month, provided there
have been no significant variations.

The translation differences posted in the consolidated income and expenditure statement is

posted in the consolidated income statement for the period in which the investment in the
consolidated company is disposed of in any way.
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The historic exchange rate is:

i.  For net equity items existing on the date of the acquisition of the shares which are
consolidated: at the exchange rate on the date of the transaction;

. Inthe case of income and expenses, including those posted directly under net equity:
at the exchange rate on the date when the transaction took place. Where the exchange
rates have not varied significantly, a weighted monthly average rate is used,

. Reserves generated after the transaction dates as a result of undistributed profits: the
effective exchange rate resulting from converting the expenses and incomes that
produced those reserves.

The goodwill in consolidation and the fair values adjustments of assets and liabilities derived
from the application of the method of acquisition are considered elements of the acquired
company, for which reason they are converted to the closing exchange rate.

¢. Foreign currency balances and fransacfions

The transactions in foreign currency are converted into the functional currency using the
current exchange rates on the date of the transactions. The losses and gains in foreign
currency resulting from the settlement of these transactions and the conversion to the closing
rates of exchange of the monetary assets and liabilities denominated in foreign currency are
posted in the income statement, except where they are deferred in net equity as with the
qualified cash flow hedges and the qualified net investment covers.

3.16. Transactions between related parties

Generally speaking. transactions between Group companies are posted at the initial moment
at its fair value. In its case, if the agreed price differs from its fair, the difference is recorded
taking into consideration the economic reality of the transaction. The subsequent valuation is
made in accordance with the provisions of the corresponding rules.

Notwithstanding the above, in transactions where the object is a business, which includes the
shares in the net equity which grant control over a company which constitutes a business, the
Group employs the following criteria:

a. Merger and division

| In the transactions between Group companies in which the parent (or sub-group
parent) company and its direct or indirect subsidiary, the assets and liabilities acquired
are valued at the corresponding amount for same in the consclidated accounts of the
group or sub-group. The emerging difference is posted against a reserve account.

Ii. In the case of transactions between other Group companies, the assets and liabilities
acquired are valued according to their accounting vatues in the consolidated annual
accounts of the higher group or sub-grocup in which they are included, the parent
company of which is Spanish.

The date for accounting purposes of the merger and de-merger transactions between Group
companies is that of the beginning of the financial year in which the transaction is approved,
provided that it falls after the date of incorporation as part of the Group. if one of the companies
taking part in the transaction had become incorporated as part of the Group in the financial
year in which the merger or demerger took ptace, the date for accounting purposes will be that
of acquisition.
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The comparative information on the previous financial year is not restated to reflect the effects
of the merger or demerger, even where the companies participating in the transaction would
have formed part of the Group during that financial year.

b. Reduction capital, distribution of dividends and winding-up

In those cases were the business in which the capital reduction takes place, the dividend
payment is agreed or the liquidation preference is cancelled of the member remaining in the
Group, the transferor company will post the difference between the debt with the member and
the accounting value of the business paid in a reserves item. The transferee registers the
business according to the rules for mergers and demergers indicated in the Note 3.16.a.

3.17. Segmented information

The consolidated Honeywell Group is formed by the parent company Honeywell, S.L. and its
subsidiary companies, which are listed in Annex |. Through these companies, the Group is
developing its activity in the sector described in Note 1.1, of these notes to the consolidated
financial statements. Specifically, it focuses its operations in the following business areas,
which in turn form part of its "operational segments” in accordance with the provisions of Royal
Decree 1159/2010, of 17 September:

- Products: Assembly, repair and maintenance of air-conditioning installations, heating
and others.

- Security: Manufacture, marketing, maintenance and sale of security devices,
instruments and systems for risk prevention and detection.

- Aerospace: Distribution and manufacture of aircraft and automotive materials.

- Industrial: Manufacture of control systems for industrial processes.

- Fire: Distribution, sale and repair of fire-safety equipment and material.

- Buildings: Installation and maintenance of security systems and other installations for
buildings and works.

- Special materials: Distribution and manufacture of special materials.

- Other.

An additional segment has been defined as "Other” which includes all assets and/or liabilities,
as well as all corresponding income and/or expense for the companies not assigned to any
area of activity.

Internal operations are conducted at market prices.

The information on operating segments is presented in accordance with the internal
information which is provided to the highest decision-making authority in these matters. The
Management Committee has been identified as the highest authority in taking decisions in
relation to the allocation of resources and assessing the perforrnance of the operating
segments and is responsible for taking strategic decisions.
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4. Financial risk management

The activities of the Honeywell, S.L. Group are exposed to diverse financial risks: market risk
(including exchange rate risk and interest rate risk), credit risk and liquidity risk. The overall
risk management programme is focused on the uncertainty of the financial markets and
attempts to minimise the potentially adverse effects on financial returns. The cverall policy of
the company is to employ derivatives to cover certain risks.

Risk management is controlled by the Treasury Department of the Group which identifies,
evaluates and covers the financial risks in accordance with the policies approved by the
Group. The Group provides written policies for the management of overall risk, as well as for
specific area such as exchange rate risk, interest rate risk, liquidity risk, use of derivatives and
non-derivatives and investment of surpius liquidity.

4 1. Market risk

a. Exchange rate risk

The Honeywell, S.L. Group operates in an international arena and is therefore exposed to
exchange rate risk with currency transactions. The exchange rate risk arises from commercial
transaction for the buying and selling of goods, as well as recognised assets and liabilities
deriving from those purchases and sales. Corporate Management has established a policy for
managing exchange rate risk with fareign currency compared against the functional currency,
which remains centralised in the Treasury Department of the Internaticnal Honeywell Group.
To manage the exchange rate risk deriving from future commercial transactions and the
recognised assets and liabilities, forward exchange contracts are used, which are negotiated
by the Treasury Department. The foreign exchange risk arises when future commercial
transactions or the recognised assets or liabilities are denominated in a currency that is not
the functional currency of the entity. The risk management policy of the Corporate Treasury
Department is to cover approximately 75% of net transactions provided, according to the
information provided by each business unit in each of the principal currencies over the
following twelve months. Thus, the Group has at least 75% of the transactions covered in
foreign currency as forecast over the short term through Honeywell International.

The cost of hedging contracts has a proportional impact among all subsidiaries according to
the real transaction flow.

Similarly, the Honeywell, S.L. group is exposed to raw material risk. There is an obligation to
cover this risk to which the Treasury Department is exposed in a similar way to the foreign
exchange risk.

b. Cash flow interest rate risk

In terms of the interest rate risk, the variable financial expenses and income are largely due
to the different ioan credits and cash pooeling balances granted by Group companies.

The Group policy consists of controlling the exposure to variable interest rate risk through the

management of the outstanding amounts of variable-rate debt with the Treasury Department
of the International Honeywell Group.
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4.2. Credit risk

The Honeywell, S.L. Group, in line with the overall policy of Honeywell, regularly revises and
analyses the credit risk in its client portfolio. For this purpose, it assigns credit limits to the
clients and establishes control mechanisms for the purpose of minimising such risk. Simitarly,
it conducts exhaustive and continued monitoring of the loans granted to ensure compliance
with the terms of payment agreed with the clients and to detect as soon as possible any kind
of incident which must be resolved to prevent payments in arrears. In this way, the Honeywell,
S.L. Group succeeds in maintaining average collection periods similar to the average for the
sectors of its activity and some minimum late payment indices.

4.3. Liguidity risk

In respect of the liquidity risk, given the actual average collection period ratios, stock rotation
and the average payment time, the Company has no significant liquidity risk. In terms of the
potential shart-term risk, the Company manages its treasury within a cash pooling that groups
together all subsidiaries of the international Group, in which there exists a centralised account
managed by Honeywell Europe N.V. which automatically replaces the balance of the accounts
associated with each entity, whether as a surplus or by default, and which therefore
guarantees that the daily position of each of them will be covered by the offsetting of accounts.

4 4. Estimation of fair value

It is assumed that the fair book vaiue of the credits and debits from commercial operations
approximates to its fair value. The fair value of the financial assets and liabilities for the
purposes of presenting the financial information is estimated by discounting contracted future
cash flows at the current interest rate of the market which the Group can avail of for similar
financial instruments.
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5. Intangible assets

The details of the intangible assets and their movements under the heading during the 2016
financial year is as follows:

Thousands of euros

Translation

2016 2015 Additions  Derecognitions differences 2016
Lost

Concessions, patents and

licences 61.420 456 - 981 62.837
Goodwill 479 - - - 479
Computer applications 19.328 8.214 {2 500} 37 25.079
Other Intangible Assets 3.723 - - - 3.723
Total Cost 84,950 8.670 {2.500} 998 92.118
Accumulated amortisation

Concessions, patents and

licences (34.369) {4 209) - {978) (39.556})
Goodwill - (48) - - (48)
Computer applications (11.895) (2 565) 2.500 (994) (12.954)
Other Intangible Assets {1.709) {1.333) - (1) (3.043)
Accumulated

Amortisation (47.973) (8.155) 2.500 (1.973} (55.601)
Net Value 36.977 36.517

The details of the intangible assetis and their development during the 2015 financial year
is as follows:

Thousands of suros
Translation

2015 2014 Additions  Derecognitions  Transfors differences 2015
Cost

Concessions, patents and

|cences 61.096 - - - 324 61.420
Goodwill 479 - - - 479
Computer applications 14.552 5059 (215) - (68) 19.328
Other Intangible Assets 3.863 - (159) (120) 139 3.723
Total Cost 79.990 5.059 (374) (120) 395 84.950
Accumulated amortisation

Concessiong, patents and

licences (28.402} (5 803) - - (164) {34.369)
Goodwill - - - - - -
Computer applications {10.390) (1.812) 214 - 93 (11.885)
Other Intangible Assets (1.485) (208) - 120 {138) {1.709)
Accumulated

amortisation {40.277) (7.821) 214 120 (209) (47.973)
Net Value 39.713 36.977

The additions in 2016 mainly correspond te investments in software development by the
company Honheywell Measurex (Ireland) Lid. for the amount of 6,523 thousand Euro.
The derecognitions in 2016 mainly relate to the company Honeywell Spol sro, and amount to
2,121 thousand Euro.

The details and movement of the goodwill by companies and movements in the balance is as

follows:
Thousands of euros

. Addition/ N .
Net carrying amount Derecognition Amortisation Net carrying amount
31.12.15 2016 2016 31.12.16
Honeywell, S L 479 - {48) 431
479 - (48) 431
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Intangible assets located abroad during 2016 and 2015, is as follows:

2016 Thousands of guros
Accumulated Net carrying

Assets Cost amortisation amount
Concessions, patents and licences 62 837 (39 556} 23231
Computer applications 24 958 (12.833) 12125
Other Intangible Assets 3723 (3 043) 680
91.518 {55.432) 36.086

2015 Thousands of euros
Accumulated Net carrying

Assets Cost amortisation amount
Concessicns, patents and licences 61420 {34 370) 27 050
Computer applications 18 969 (11 536) 7.433
Other Intangible Assets 3.723 (1709 2.014
84.112 (47.615) 36.497

The amount of the fully amortised items at 31 December 2016 amounts to 28,536 thousand
Euro (2015: 31,036 thousand Euro).

They are broken down as follows:

Thousands of euros

2016 2015

Computer apphcations 4.427 6 927
Patents 23748 23748
Registered trademark 361 361
28.536 31.036

6. Property, plant and equipment

The details of property, plant and equipment and the changes in the item in 2016 is as follows:
Thousands of euros

. Derecognit Translation

2015 Additions ions differonces 2016
Cost
Land and buldings 74 478 836 (1 381) (243) 73.690
Technical instaltations and
machinery 230 506 11 149 (17.596) 81 224140
Advances and property,
plant and equipment under
construction 12.091 9999 (2.820) (14) 19.256
Other property, plant and
equipment 23.354 328 (2 929) 1 20.754
Total Cost 340.429 22.312 (24,726} {175) 337.840
Accumuiated depreciation
Land and buildings (39.434) (3 069) 1305 (218) (41.416)
Technical installaticns and
machinery (165.137) {15.163) 13 525 (624) (167.399)
Other property, plant and
equipment {19.008) (97) 1880 218 {16.996)
Accumulated depreciation {223.579) {18.329} 16.720 {623) {225.811)
Net Value 116.850 112.029
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The details of property, plant and equipment and the changes in the item during 2015 is as follows:
Thousands of euros

Translation

2014 Additions Derecognitions Transfors differences 2015
Cost
Land and buildings 66.487 7745 (464) 396 314 74 478
Technical installations and
machinery 256 786 15.558 (41.319) (1.097) 578 230.506
Advances and property,
plant and equipment under 7 793 4.881 (300) (228) {55) 12 091
construction
Other property, plant and
equipment 22 563 1.561 (2 025) 1.146 109 23 354
Total Cost 353.629 29.745 (44.108) 217 946 340.429
Accumulated depreciation
Land and buwldings {35.640) (3.485) 367 (434) (242} (39.434)
L‘;%’L’i‘r'“fr;'”sw"a""”s and (189.376)  (17.271) 40,400 1527 (417)  (165.137)
Sézf;nﬁ;‘;‘:e”y' plant and (18.766) (253) 1394 (1310) 73)  (19.008)
3;;:";;‘;;;‘;" (243.782)  (21.009) 42.161 217) (732)  (223.579)
Net Value 109.847 116.850

The main additions in 2016 correspond to the companies of Honeywell Garret Romania SRL
for 9,976 thousand Euros {(2015: 15,292 thousand Euros) and Honeywell Spol Sro for
5,589 thousand Euros (2015; 8,478 thousand Euros).

Derecognitions in 2016 mainly relate to the company Honeywell Spol Sro, as a result of the
sale of its aerospace business (see Note 22.7).

The Group has various insurance palicies to cover the risks to which property, plant and
equipment is subject. The coverage of these policies is considered sufficient.

The value of the cost of land and constructions at 31 December 2016 amounts to
1,960 thousand Euros and 71,730 thousand Euros, respectively (2015: 1,809 thousand Euros
and 72,669 thousand Euros, respectively).

At 31 December 2016 and 2015 the consolidated Group has investments in property, plant
and equipment located abroad, which are broken down as follows:

2016 Thousands of euros
Accumulated Net carrying
Assets Cost jepreciation amount 2016
Land and buildings 73.690 (41 416) 32 274
Technical nstallations and machinery 223 712 (166.099) 56 613
Advances and property, plant and equipment under
construction 19 256 - 19 256
Other property, plant and equipment 20.238 {16.700) 3.538
335.896 (224.215) 111.681
2015 Thousands of euros
Accumulated Net carrying
Assets Cost depreciation amount for 2015
Land and buildings 74.478 {39.435) 35.043
Technical installations and machinery 229 458 (163.805) 65 653
Advances and property, plant and equipment under
construchon 12.090 - 12.080
Other property, plant and equipment 22.506 (18 7¢1) 3.715
338.532 (222.031) 116.501
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The investments in property, plant and equipment acquired from Group companies and
associates during the years ending 31 December 2016 and 2015, are summarised below:

Thousands of auros

2016 2015
; Accumulated Net carrying Accumulated Net carrying
Company Project Cost depreciation amount Cost Ameortisation amount
Technical
g"gg‘r"(’f" installations 22 830 (14.740) 8000 | 22470 (14 424) 8.046
P and machinery
22.830 (14.740) 8.000 | 22.470 (14.424) 8.046

In the consolidated income statement, expenses have been included for operating leasing
mainly corresponding to the rental of buildings, vehicles and other for the amount of
17,750 thousand Euros (2015: 14,958 thousand Euros), 4,369 thousand Euros (2015:
5,006 thousand Euros} and 692 thousand Euros (2015: 1,140 thousand Euros).

There are Capital Grants received for the purchase of property, plant and equipment, which
are detailed in Note 17,

At 31 December 2015, the carrying amount of property, plant and eqguipment amounted to
165,545 thousand Euros (2015: 167,981 thousand Euros ) which are fully depreciated and still
in use.

They are broken down as follows:

Thousands of euros

2016 2015

Land and buildings 18 440 19 353
Technical installations and machinery 129 455 127 850
Other property, plant and equipment 17.650 20777
165.545 167.980

7. Analysis of financial instruments

7.1. Analysis by cateqgories
The book value of each of the categories of financial instruments is as follows:

Thousands of Euros

Long-term financial ts Current financial assets
Credit derivatives and other Credit derivatives and other
2016 2015 2016 2015
Loans and receivables (*) (Note 8) 11 965 166.625 957 879 651.970
Cash and cash equivalents - - 152.866 130 908
Total 11.965 166.625 1.110.745 782.876
Non-current financial liabilities Current financial liabilities
Derivatives and other Derivatives and other
2016 2015 2016 2015
Debts and payables (*) (Note 18) 7678 167 901 1.114 209 900.748
Total 7.678 167.901 1.114.209 900.748

(*) The assets and liabilities for statutory requirements with public administrations were omitted
from the balances of commercial accounts and other receivables and payable accounts, given
that this analysis is only required for financial instruments.
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7.2. Analysis by maturities

The non-current amounts recognised under Loans to Group companies and Debts with Group
companies in the accompanying consolidated balance sheet at 31 December 2015, were
recognised as current at 31 December 2016, in accordance with their maturity. Their analysis
by maturities is reflected in Notes 28.3.b and 28.4.b.

8. Loans and receivables

8.1. Non-current loans and receivables

Thousands of euros

Non-current loans and receivables 2016 2015
- Loans to group companies (Note 28.3 b} - 154.000
- Non-current deposits 466 586
- Non-current trade receivables 5312 5 852
- Other non-current financial assets with Group companies 6 187 6 187

11.965 166.625

The heading Non-current trade receivables corresponds in its entirety to the non-current
amounts accrued and pending inveice, according to the revenue recognition criteria referred
to in Note 3.13.

The value of Other financial assets with Group companies largely corresponds to the
investments which the parent company has with the companies Honeywell Deutschland Gmbh
and Honeywell International (India) Private Limited, the percentage of ownership is 1.66% and
1.53% respectively. These investments are booked at their cost of acquisiticn.

8.2. Current loans and receivables

Thousands of euros

Current loans and receivables 2016 2015
- Loans to group companies (Note 28 3.b) 632.365 360617
- Trade recevables from Group companies (Note 28 3 a) 80 948 58.367
- Trade receivables from sale of goods and renderning of services 258.477 229958
- Current tax assets (Note 23) - 7.447
- Other payables (*) 8213 5384
- Other financial assets 1,144 419

961.147 662.192

{*) "Other debtors" include "Other credits with Fublic Administrations” for the amount of
3,268 thousand Euros (2015: 2,775 thousand Euros).

The fair value of the loans and receivables both non-current and current does not vary
significantly from the carrying amount, given that the effect of the discount is not significant,
taking into account the interest rate of the current market. The accounts included in loans and
long-term receivables has not suffered any impairment.
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The carrying amounts of the loans and receivables are denominated in the following

currencies.

Thousands of euros

Currency 2016 2015
Swiss Franc 1.824 1077
Czech Koruna 48 113 23.163
Darnush Krone 41653 9 491
Euros 534.259 564.508
Pound Sterling 35189 35537
Norwegian Krone 2753 6 371
United States Dollar 289 069 179918
Romanian Leu 20 252 7222
Other - 1530
973.112 828.817

The changes in the provision for impairment losses of trade receivables, is as follows:
Thousands of euros

2016 2015
Opening balance {10.156) {9.193)
Net reversal/(provision) for impairment of receivables 2633 (2.907)
Recelvables derecognised as irrecoverable 1.839 1944
Closing balance (5.684) {10.156)

The recognition and reversal of the valuation adjustments made for impairment of trade
receivables have been included under "Losses, impairment and changes in trade provisions"
and resulted in income of 2,633 thousand Euros in 2016 (2015 expense of
2,907 thousand Euros).

9. Goodwill in consoclidation

Goodwill at 31 December 2016 based on the cash-generating units generating it and the
changes in the item during the financial year, is as follows:

Thousands of euros

Net balance on Translation Net balance
31.12.15 Amortisation differences on 31.12.16

Honeywell Life Safety Iberia,
SL 191 (19 - 172
Honeywell International
Technologies Limited 86 034 (8.603) - 77.431
Honeywell Portugal SA 5128 (513) - 4615
Honeywell Spol Sro 27 865 (2 787) - 25.078
Honeywell Life Safety SA 12129 {1.213) - 10.916
Honeywell AS Denmark 28933 (2 893) - 26.040
Honeywell OY 22 884 (2.288) - 20.5986
Honeywell AS Norway 14 177 {1.418) - 12.759
Honeywell AB Sweden 11475 {1.148) - 10 327
Notfier ltalia SRL 16 090 {1.609) - 14 481
Honeywell Sr 15210 {1521) - 13689
Pittway Technologica Srl 20 989 (2.999) - 26 990
Honeywell Life Safety AS 2825 {381) 204 2.648
Honeywell AS 2402 (296) " 2117
Honeywell Life Safety
Romania SRL 2762 (330) 2) 2.430
ADI-Gardiner EMEA SAS 89702 (8 970) (1.926) 78 806
ADI-Alarmsystem Svenska AB 2107 (209) (81) 1817
Enraf Holding B V a5 357 (8 536) 121 76 942
Total 455.260 (45.733) (1.673) 407.854
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The changes in Goodwill during 2015 are shown in the table below:
Thousands_of euros

Net balance Translation Net balance

on 31.12.14  Additions Derecognitions differences on 31.12.15
Honeywell Life Safety Ibena, S.1.. 191 - - - 191
Honeywell International
Technologies Limited 86.034 - - - 86.034
Honeywell Portugal SA 5128 - - - 5128
Honeywell Spol Sro 27 865 - - - 27 865
Honeywell Life Safety SA 12129 - - - 12.129
Honeywell AS Denmark 28 933 - - - 28 933
Honeywell OY 22 884 - - - 22 884
Honeywell AS Norway 14177 - - - 14177
Honeywell AB Sweden 11 475 - - - 11 475
Notifier ltalia SRL 16.090¢ - - - 16 090
Honeywell Srl 15 210 - - - 16.210
Pittway Technologica Srl 29 989 - - - 29,989
Heneywell Life Safety AS 3.028 - - {203) 2825
Honeywell AS 2.411 - - {9) 2402
Honeywell Life Safety Romania SRL 2792 - - (30) 2762
ADI-Gardiner EMEA SAS 120.909 - (32.234) 1027 89 702
ADI-Alarmsystem Svenska AB 2 061 - - 46 2107
Enraf Holding B V. 83720 - - 1.837 85.357
Total 485.026 - (32.234) 2.468 455.260

Goodwill is assigned to the Group's cash-generating units (CGUSs) on the basis of the country
of operation and the business segment to which they belong. The recoverable amount of a
CGE is determined on the basis of value-in-use calculations. Such calculations use cash-flow
forecasts based on financial budgets approved by the Management that cover a period of
five years. The corresponding cash flows for the period following those five years is
extrapolated using estimated growth rates. The growth rate does not exceed the average long-
term growth rate for the business in which the CGU is operating.

The main method used to determine the present value of goodwill in consolidation is a discount
rate of 8% (2015: 8.5%) and a growth rate of 2% (2015: 2%), in line with the development of
the Honeywell Group businesses.

In accordance with Royal Decree 602/2016 of 2 December, since 1 January 2016 goodwill
has been amortised on a straight-line basis over its usefui life of 10 years.

10. Inventories

The detait of "Inventories" is as follows:
Thousands of euros

2018 2015
Raw materials and other supplies 12 277 11 850
Work in progress and semi-finished goods 2759 1.684
Finished goods 54 864 54 866
Advances 206 10
Provisions (8.650) {10 520)
Total 61.456 57.890

The Group has various insurance policies to cover the risks to which inventories are subject.
The coverage of these policies is considered sufficient.
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11. Cash and cash equivalents

The breakdown of cash and cash equivalents are as follows:

Thousands of euros

2016 2015

Cash 120 764 102 209
Cash equivalents 32102 28 697
152.866 130.906

At 31 December 2016, "Cash equivalents” mainly included 23,393 thousand Euros of financial
investments, corresponding to the company Enraf Tanksystem SA, Bulle (2015:
23,213 thousand Euros).

12. Share capital and share premium

12.1. Share capital

Share capital at 31 December 2016 and 2015 is made up of 937,225 shares at 6.01 Euros
each, fully subscribed and paid-up.

On the basis of the agreement reached by the Shareholders' Meeting held on
27 December 2001, the Company redencminated its share capital in Euros, and as a result of
this the share capital was reduced to 27.94 Euros and a restricted reserve was created to this
effect for that amount.

The breakdown of members on 31 December 2016 and 2015 is as foliows

Shares Percentage
Heneywell Luxembourg Holding Sarl 466.345 49,76%
Honeywell Spain Holdings LLC 470.880 50,24%
937.225 100%

12.2. Share premium

At 31 December 2016 and 2015 this reserve amounts to 347,029 thousand Euros and is
unrestricted.

This share premium is a result of the difference between the subscribed value of the non-
monetary contribution made by Honeywell Luxembourg Holding S.a.rd and Honeywell Spain
Holdings LLC and the par value of shares issued.

12.3. Stock options

The Group issues share options in the company, Honeywell Inc., to certain employees. The
price of exercising the options granted is equal to the market price of the shares in the overall
parent company Honeywell Inc. minus a percentage on the concession date. The options are
conditioned so that the employee has to complete between one and four years of service.
The options may be exercised as the period of between one and four years passes from the
concession date. The options have a contractual deadline of ten years. The Company has
no legal or implicit obligation to buy back or liquidate the options using cash prior to the
established contractual periods.
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The number of share options in circulation and their corresponding weighted average prices
during the financial year are as follows:

2016 2015
(€ per option} No of options (€ per option) No. of options
Average exercise price range 57,14 — 99,16 48.871 52,65 - 95,89 31.100

Of the 48,871 (2015: 31,100) options in circulation, 10,683 (2015: 6,835) could be exercised.

The movements detected in the number of share options in circulation and in their
corresponding weighted average prices during the financial year were as follows:

No. of options

At 31 December 2015 31100
Granted 18 302
Exercised (531)
At 31 December 2016 48.871

The number of share options in circulation at the close of the financial year have the following

maturity dates and exercise prices:

2016 2015
Maturity date | Exercise price range | No. of options Matunity date | Exercise price range No of options
2022 57.14 3.017 | 2021 52,65 2 000
2023 66,60 4626 | 2022 55,26 3875
2024 89,69 10960 | 2023 64,39 4 750
2025 99,16 11866 | 2024 86,73 10275
2025 onwards 98,93 18 302 | 2025 onwards 95,89 10 200

The average weighted fair value of the options granted during the financial year determined
in line with the Black-Scholes valuation model was 14.95 (2015: 15,90). The main inputs of
the model were the share price on the concession date, a dividend yield of 2.92% (2015:
1.98%), an expected volatility of 23.07% (2015: 21.55%), an expected five-year lifetime of
the option and an annual risk-free interest rate of 1.29% (2015: 1,61%).

Note 22.5 lists the additional information in respect of the recognised expense in the financial
year through the options on shares granted to employees.

12.4. Other payments based on equity instruments

The Group grants other equity instruments besides share options to certain employees. The
price of exercising the instruments granted is equal to the market price of the shares minus
a percentage on the concessicn date. These instruments are conditioned so that the
employee completes between three and five years of service, which may be exercised in the
third year from the issue date.

The balances detected in the number of other equity instruments in circulation and in their
corresponding weighted average prices were as follows:

2016 2015
Average exercise price range | No. of other equity Average exercise price range | No. of other equity
(€ per instrument} instruments (€ per instrument} instruments
103,03 ~ 54,40 26.159 95,89 - 52,60 22.970

Of the 26,159 (2015: 22,970) shares in circulation, 3,370 (2015: 18,000} could be exercised.
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The movements detected in the number of other equity instruments in circulation and in their
corresponding weighted average prices of the financial year were as follows:

No. of other equity instruments

At 31 December 2015 22.970
Granted 8.808
Exercised {5.709)
At 31 December 2016 26.159

Note 22.5 lists the additional informaticn in respect of the recognised expense in the financial
year for payments based on other equity instruments granted to employees.

13. Reserves and profit/(losses) from previous financial years

2016 2015

Legal and statutory 1.127 1127
- Legal Reserve 1127 1127
Other Reserves 54.900 66.866
- Other Reserves 115.467 111.721
- Reserve for actuarial gains and losses and other adjustments (80 567) {44 855)
Reserves in consolidated companies (Note 14} 9.458 7.822
65.485 75815

13.1. Legal Reserve

The legal reserve was funded in accordance with art. 274 of the Law on Corporations, which
establishes that in all cases a figure equal to 10% of the benefit of the exercise will be allocated
to it until it reaches at least 20% of the share capital. At the close of the financial year it had
been completely funded.

The legal reserve cannot be distributed and if it is used to offset losses, in the case where no
other available reserves exist for that purpose, it must be replaced with future profits.

13.2. Goodwill reserve

Until the year ending 31 December 2015, and pursuant to the Spanish Corporate Enterprises
Act, when distributing the profit for each year the Group was required to make an appropriation
of at least 5% of the goodwill recognised on the asset side of the balance sheet to a restricted
reserve for that goodwill. If no profit was reported, or an insufficient amount, unrestricted
reserves were used for this purpose.

In accordance with the amendments to the Spanish Corporate Enterprises Act by Law
222015, of 20 July, on Auditing of Financial Statements, and the approval in December 2016
of Royal Decree 602/20186, which modified the Spanish General Chart of Accounts approved
by Royal Decree 1514/2007, the Group's appropriations to the reserve for goodwill were
discontinued and the balance of the reserve which exceeds the goodwill recognised on the
asset side of the balance sheet must be reclassified to voluntary reserves and become
unrestricted from 2016 onwards. In 2016, the amount reclassified to voluntary reserves
amounted to 3,152 thousand Euros.
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13.3. Reserve for actuarial gains and losses

This reserve results from the recognition of actuarial losses and gains, and in the adjustments
to the value of assets for post-employment benefits to the defined service personnel, in
accordance with the provisions contained in the registration and valuation standards (Note
3.11). The detail of the reserves by company at the end of the financial year is as follows:

Thousands of euros

Company 2016 2015
Honeyweli Measurex {Ireland) Ltd {13 354) {11 810}
Honeywell Int. Technologies Ltd {34 739) {19.065)
Honeywell Life Safety Romama SRL (99) {97)
Honeywell Analytics BVBA (Belgium) (120) {92}
Honeywell OY {10.739) {6 592)
Honeywell AS (No) - {1.806)
Heneywell Life Safety AS (formerty Novar AS} - (4 089)
Enraf Tanksystem SA, Bulle {297) {421)
ADI-Gardiner Limited 54 67
Honeywell, S L (1273) (950)
Totai (60.567) (44.855)

14. Reserves in consolidated companies

Thousands of euros

Company 2016 2015
ADI Gardiner EMEA Ltd (24 020} (24 141)
ADI-Alarm System Finland QY {1 464) (1381)
ADI-Alarmsystem A/S (1.253) (450)
ADI-Alarmsystem AS (No) {2 510) (1.707)
ADI-Alarmsystem Svenska AB 3659 3798
ADI-Gardiner EMEA SAS {49 562) (17 384)
ADI-Gardiner Holding Limited 40.164 40.163
ADI-Gardiner lreland Limited {2 246) {2139)
ADI-Gardiner Limited 5863 4745
ADI-Gardiner SAS (12 505) (7.933)
Enrafimo SCI 319 322
Honeywell AB 2.626 249
Honeywell Analytics BVBA (Belgium) 749 701
Honeywell Analytics S.L U 1010 875
Honeywell Analytics Srl 1463 1.412
Honeywell AS (DK) 25.707 21.998
Honeywell AS {No) 10 453 10 411
Honeywell Automatizacija i Kontrola d ¢.0. 1652 1323
Honeywell Combustion Controls Srl (11.832) (11 454)
Honeywell Field Solutions Holding BY {1921) (6 310)
Honeywell Garrett Romania SRL (6 318) (10.120)
Honeywell Holding ltalia Sri (111.407) {101.344)
Honeywell International Technologies Group 50 204 23750
Honeywell Libya Engineenng & Technology Joint Stock Company (1.244) (1.230)
Honeywell Libya SAS (285) (258)
Honeywell Life Safety AB (1 035) (1027)
Honeywell Life Safety AS 13779 16 060
Honeyweli Life Safety Iberia, S.L. 14 298 12,436
Honeywell Life Safety Oy (Finland) 2094 2113
Honeywell Life Safety Romania SRL 4 693 6 599
Honeywell Life Safety SA (189) {1.138)
Honeywelt Marine SAS 286 1967
Honeywell OY (8 740) (13 262)
Honeywell Portugal Automagao e Controlo, S.A 1.825 843
Heneywell Security Esparna S L (10.470) (9 055)
Honeywell Securty Italia S.p A (9.518) (7 228)
Honeywell Servicios Tecnicos Integrales SL (11.358) (11.287)
Honeywell Sistemas de Segundad SA (10 224) (10.218)
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Honeywell Spain TS SA (777} (771)
Honeywell Spol sro 46.703 38.611

Honeywell SRL 10.455 13 836
Honeywell Tecnologia y Seguridad SA 2.934 2 396
Mults Video Distributors Ltd (637) (637)

Notifier Italia Srl 14.683 10.103
Pittway Technologica Sri 22 474 25.862
Stentonius SAS 4 822 4 807
System Sensor Fire Detectors LLC 8 625 6715
Cther (2 571) (3.703)
Total 9.458 7.922

15. Translation differences

The breakdown of the accumulated translation differences by sub-groups at the end of the
financial year is as follows:

Thousands of euros

Consolidated sub-groups 2016 2015
ltalian sub-group 35 061 21271
Gardiner sub-group {3.123) 1102
Garret sub-group (7 818) (7.748)
Libya sub-group (72) (68)

24.048 14.557

16. Profit/(loss) for the year

16.1. Proposed distribution of profit/(loss)

The distribution of the parent company's profit or loss for the year, which the Board of Directors
has proposed to the General Shareholders' Meeting is as follows:

Thousands of euros

2016 2015
Basis of distnbution
Profit/{loss) for the year 4.093 3741
Application
To previous years' profit/{loss) 4093 3741
4.093 3.7

During the years 2016 and 2015, Honeywell, S.L. has not distributed dividends.
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16.2. Contribution to consolidated profit/(loss)

The details of the contribution of each Company included in the perimeter of the consoiidation
to 2016 and 2015 profit/{loss), is as follows:

Thousands of euros

Company 2016 2015
ADI Gardiner EMEA Ltd 370 679
ADI-Alarmsystem A/S (728) {(802)
ADI-Alarmsystem AS (No) (837) {803)
ADI-Alarmsystem Svenska AB (276) {138)
ADI-Gardiner Limited 3778 2.269
ADI-Gardiner SAS (4.966) (4.572)
Honeywell AB (983) 2376
Honeywel! Analytics S.L U 533 135
Honeywell AS (DK) 1142 3709
Honeywell AS (No) 3 902 1.848
Honeywell Automatizacija 1 Kontrolad o o 362 328
Honeywell Combusticn Controls Srl (380} (378)
Honeywell Garrett Romana SRL 7.691 3.802
Honeywell Holding Italia Srl {7 578) 18 228
Honeywell Int Technologies Ltd (8 122) (256)
Honeywell International Technologies Group 32 380 10784
Honeywell Life Safety AS 7922 1.807
Honeywell Life Safety ibena, S.L 3 408 1862
Honeywell Life Safety Romania SRL 4. 666 (1 907)
Honeywell Life Safety SA 148 947
Honeywell Marine SAS {451) {1 680)
Honeywell QY (281) 4 522
Honeywell Secunty Espanfa S L. {920) {1415)
Honeywell Spol sro 11.411 8 091
Honeywell SRL 1000 (7 681)
Honeywell Tecnologia y Seguridad SA 1059 538
Honeywell, S L 8.377 3748
Notifier Italia Srl 3.761 2852
Pittway Technologica SrL (14.630) {11 488)
Stentorius SAS 511 15
System Sensor Fire Detectors LLC 2 904 1.910
Honeywell Field Solutions Holding BV Group {903) 4 389
ADI-Gardiner EMEA SAS, the holding (8 393) {32 179)
Honeywell Security ltalia S p.A (1 489) (2.289)
Honeywell Portugal Automagao e Controlo, S A 1146 882
Other 1111 844

46.643 11.176

17. Capital grants received

The breakdown of the non-returnable capital grants which appear in the consolidated balance
sheet under "Grants, donations and bequests received" corresponds to the Honeywell
Transportation Ireland Limited Group and Honeyweil Aerospace Ireland Limited for the
amount of 127 thousand Euros (2015: 272 thousand Euros) and 447 thousand euros (2015;
433 thousand Euros) respectively, The conditions associated with the funding received
consisted in increasing the number of employees and maintaining them for a period of 5 years.
The amounts received represent between fifteen and forty per cent of the asset cost. Its
altocation to results is done symmetrically with the amortisation of the asset to which it refers.
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18. Debts and payables

18.1. Noh-current debts and payables

Thousands of euros

Non-current debts and payables 2016 2015
- Loans to group companies {Notes 7 2 and 28.4 b) - 159 391
- Other debts 7.678 8.510

7.678 167.901

The other non-current debts principally correspond to a provision made in accordance with
Italian legislation, which requires all companies of the Group to make an annual provision
proportional to the salary of each of the employees and their years of service. This provision
reflects the amounts which the company will need to pay to its employees on leaving the
company.

18.2. Current debts and payables

Thousands of euros

Current debts and payables. 2016 2015
- Other financial habilities 85 2015
- Loans to group companies (Note 28.4 b) 863.742 658 444
- Suppliers, group comparnies {Note 28 4 a) 41679 50204
- Suppliers 175 976 165 914
- Personnel {salaries payable) 27 458 28.812
- Current tax habihties {(Note 23} 44 -
- Other payables to public administrations 53.658 29 169
- Advances from customers and other payables 5.269 5 359

1.167.911 929.917

The carrying amount and fair value of non-current and current debts do not vary, given that
the discount effect is not significant. "Other payables to public administrations” mainly includes
the amount of 25,884 thousand Euros corresponding to tax penalties at Pittway
Tecnologica S.r.l.

The carrying amount of payables are denominated in the following currencies:

Thousands of euros

Currency 2016 2015
Swiss Franc 472 1.185
Czech Koruna 29 885 13 564
Danish Krone 7 992 7.300
Euros 1042.554 987.707
Pound Sterling 31.508 34955
Norwegian Krone 3.578 5 659
Swedish Krona 7.656 4 420
United States Dollar 38 064 28 456
Romanian Leu 12 937 13.909
Bulgarian Lev 117 71
Other 726 592

1.175.589 1.097.818
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The Group has the following credit facilities:

Thousands of euros

2016 2015
Drawn down Limit Drawn down Limit
Credit facities - 18.512 - 19.053

The most important credit facilities are renewed each year, being paid at market rates.

18.3. Deferral of payments made to providers

Set out below are the disclosures required by Additional Provision Three of Law 15/2010, of
5 July (amended by Final Provision Two of Law 31/2014, of 3 December), prepared in
accordance with the Spanish Accounting and Awudit Institute (ICAC) Resolution of
29 January 2017 on the disclosures to be included in notes to financial statements in relation
to the average period of payment to suppliers in commercial transactions.

Days

2016 2015

Average period of payment to suppliers 53 56
Ratio of transactions settled 61 55
Rato of transactions not yet settled 56 57

Thousands of euros

2016 2015
Total payments made 13.675 35473
Total payments outstanding 2153 5019

In accordance with the ICAC Resolution, the average period of payment to suppliers was
calculated by taking into account the commercial transactions relating to the supply of goods
or services for which payment has accrued since the date of entry into force of Law 31/2014,
of 3 December.

For the sole purpose of the disclosures provided for in the Resolution, suppliers are
considered to be the trade creditors for the supply of goods or services, as included in the
items “"Suppliers” and "Other payables" of the current liabilities in the consolidated
balance sheet.

This information should only include that relating to the Spanish companies in the group, and
shall not include payments of a similar nature made to Group companies {(all of which lie
outside naticnal territory). The Directors deem information relating to payments to these
companies falls outside the scope of application of the Law.

"Average supplier payment period" shall be understood to mean the period running from the
delivery of the goods or the provision of services undertaken by the supplier and the material
payment of the transaction.

The maximum legal payment period applicable to the Company during the 2016 financial year,
according to Law 3/2004 of 29 December, in which measures combating defaulting in
commercial transactions, stands at 30 days, except where an agreement is in place between
the parties, with a maximum of 60 days.
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19. Long-term employee benefits

The detail of the amounts recognised in the consolidated balance sheet for obligations/rights
for long-term employee benefits, and the corresponding charges in the consolidated income
statement, for the various types of defined benefit commitments contracted by the Group with
its employees shall be as follows:

Thousands of euros

2016 2015
(Obligations)/Reimbursement rights in balance sheet for:
- Pensions and other retirement benefits (56.612) {43 069}
Charges to the income statement:
- Pensions and other retirement benefits (3.492) {4.929)

19.1. Pensions and other retirement benefits

The amounts entered on the consolidated balance sheet are determined as follows:

Thousands of curos

2016 2015
Present value of committed obligations (184.257) (171.826)
Fair value of the plan assets 127 645 128 759
Liabilities (56.612) {43.069)

Movement in the defined benefit obligations set out for pension and other retirement benefits
was as follows:

Thousands of euros

2016 2015
Cpening balance (171.826}) (181 875)
Current service cost (3 026) (5 682)
Interest cost (3.654) (4 040)
Contributions from plan participants 2.244 1.806
Exchange rate mpact 571 225
Transfer of obligations 16 787 (1.054)
Curtaiiment (647} 1107
Actuanal (loss)/gain (24 7086) 17.687
Closing balance (184.257) (171.826)

Movement in the fair value of plan assets has been as follows:

Thousands of euros

2016 2015
Opening balance 128.759 116.340
Expected return on plan assets 4141 3.695
Actuarial gain / (loss) 3127 3.700
Exchange rate impact {459} 60
Transfer of assets {10 138) {1
Limitation to balance sheet assets - 4
Employer contributions 2.215 4.961
Closing balance 127.645 128.759
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The amounts entered in the consolidated income statement have been as follows:

Thousands of euros

2016 2015
Current service cost {(Note 22.5) {3 025) (5.684)
Interest cost (3 654) (4 040)
Expected return on plan assets 4141 3.695
Curtailment 6 648 1230
Cost for past services (647) {122)
Actuarial (loss)/gain and other long-term benefits 28 (8)
Total (3.492) (4.929)

The main actuarial techniques used as at 31 December 2016 and 2015 for the companies
listed in Note 3.10.b were as follows:

2015/2016
Discount rate Varies between 0 60% and 2.60%
Return on assets Varies hetween 1 00% and 4 00%
Technical rate of interest Varies between 1.00% and 2.50%
Inflation CPI applicable in each country
Salary growth Varies between 1.50% and 3.00%
Mortaity tables Tables applicable in each country
Normal retirement age Varies between 62 and 65 years

20. Other provisions

The movements in the provisions recognised in the consolidated balance sheet, in thousands
of euros, were as follows:

Thousands of euros

2015 Provision  Application Transfers 2016
- Provision for guarantees 1.193 1324 (1 856) - 661
- Provision for contingencies 51 51 - - 102
- Provision for taxes 121 - (107) - 14
- Prowision for indemnities 3 - 3) - -
- Other provisions 5 585 4.213 (4.653) - 5145
Total 6.953 5.588 {6.619) - 5.922

The heading "Other provisions” largely comprises the provision of Honeywell, S.L. for the tax
liabilities from the sale of Honeywell Friccion, S.L. to Mogul (434 thousand Euros) and a legal
provision relating to cases of asbestos (1,733 thousand Euros). The section also includes a
provision of 928 thousand Euros for the projects of the firm, Honeywell SRL.

There are also other provisions for guarantees and contingencies to the amount of
762 thousand Euros (2015: 1,244 thousand Euros).

The breakdown of the total of these provisions is as follows:

Thousands of euros

2016 2015
Non-current - 170
Current 5922 6.783
5.922 6.953
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21. Deferred taxes

The detail of the deferred taxes is as follows:
Thousands of euros

2016 2015
Deferred tax assets:
- Temporary differences and tax loss carryforwards 10.117 9.491
10.117 9.491
Deferred tax liabilities:
- Temporary differences {12.960) {13.988)
{12.960) {13.9948)

The movement in deferred tax assets and liabilities during the financial year, excluding
offsetting balances, was as follows:

Thousands of euros

2016 2015
Deferred tax liabilities
Opening balance {13.998) {14.485)
Amount recognised in the income statement 1.038 487
Closing balance {12.960) {13.998)
Deferred tax assets
Opening balance 9.491 8.362
Amount recognised in the income statement 626 1129
Closing balance 10117 9.491

The breakdown of tax loss carryfarwards for the Spanish companies which form part of the
Honeywell S.L. tax group, excluding those expected to be offset in the 2016 Corporate
Taxation presentation, and the financial years in which said losses originate, are

detailed below:
Thousands of euros

Company Year of generation 2016 2015
Honeywell S L. 2014 1327 5713
Honeywell Security Espafia S L (*) 2008 163 163
Honeywell Security Espafia S L 2011 - 131
Honeywell Security Espafia S L 2012 - 332
Honeywell Security Espafia S L 2014 221 938
Honeywell Servicios Técnicos Integrales SL. 2009 - 1
Honeywell Servicios Técnicos Integrales SL 201 - 34
Honeywell Servicics Técnicos Integrales SL 2012 - 13
Honeywell Servicios Técnicos Integrales SL 2014 11 47
Honeywell Sistemas de Segurdad SA 2011 - 16
Honeywell Sistemas de Seguridad SA 2012 - 4
Honeywell Sistemas de Segurdad SA 2014 1 5
Total 1.723 7.397

(*} Tax losses generated prior to the incorporation of the tax group.

At 31 December 2016, the amount of 332 thousand Euros was recognised under "Deferred
tax assets" (2015: 1,215 thousand Eurcs) which related fo the tax loss carryforwards
corresponding to Honeywell, S.L. as the parent company in the tax Group. The rest of the item
is composed of assets from temporary differences and from tax losses of the other companies
which form part of the Group.
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The tax loss carryforwards corresponding to the rest of the companies which form part of the

consolidated group are detailed below:

Thousands of euros

Year of
Company genaration 2016 2015
ADI Gardiner EMEA Ltd 2005 - 3222
ADI-Alarm System Finland Qy 2005 - 370
ADI-Alarm System Finland Oy 20086 444 444
ADI-Alarm System Finland Oy 2007 207 207
ADI-Alarm System Finland Qy 2008 93 93
ADI-Alarm System Fintand Oy 2009 228 229
ADI-Alarm Systemn Finland Qy 2010 158 159
AD[-Alarm System Finiand Qy 2011 187 187
ADI-Alarm System Finland Oy 2012 120 120
ADI-Alarm System Finland Oy 2013 149 149
ADI-Alarm System Finland Qy 2014 13 13
ADI-Alarm System Finland Oy 2015 65 65
ADI-Alarm System Finland Oy 2016 237 -
ADl-Alarmsystem AS (No) 2010 125 118
ADI-Alarmsystem AS (No) 2011 453 429
ADI-Alarmsystem AS (No) 2012 521 494
ADI-Ajlarmsystem AS (No) 2013 750 711
ADI-Alarmsystem AS {No) 2014 577 547
ADI-Alarmsystem AS (No) 2015 794 752
ADI-Alarmsystem Svenska AB 2014 85 85
AD[-Alarmsystem Svenska AB 2015 547 547
ADI-Alarmsystem Svenska AB 2016 521 -
ADi-Gardiner EMEA SAS, the holding 2005 9.216 92186
ADI-Gardiner EMEA SAS, the holding 2006 4126 4126
ADJ-Gardiner EMEA SAS, the holding 2007 8007 8 007
ADI-Gardiner EMEA SAS, the holding 2008 6071 6.071
ADI-Gardiner EMEA SAS, the holding 2010 492 492
ADI-Gardiner EMEA SAS, the holding 2011 1270 127¢
ADI-Gardiner EMEA SAS, the holding 2012 724 724
ADI-Gardiner EMEA SAS, the holding 2013 3416 3.416
ADI-Gardiner EMEA SAS, the helding 2014 3.830 3830
ADI-Gardiner EMEA SAS, the holding 2015 6.143 6 143
ADI-Gardiner EMEA SAS, the holding 2016 5135 -
ADI-Gardiner Holding Ltd 2005 - 120
ADI-Gardiner Ireland Ltd 2007 1241 1.241
ADI-Gardiner Limited 2005 - 112
Honeywell Aerospace Ireland Lid 2009 2749 2749
Honeywell Field Solutions Holding BV, 2014 - 50
Honeywell Field Solutions Holding B V. 2015 - 1
Honeywell Field Solutions Holding B V. 2014 - 50
Honeywell Field Solutions Holding B V 2015 - 559
Honeywell Holding Italia Srl 2013 - 1389
Honeywell Holding ltaha Srl 2014 - 704
Honeywell Holding Italia Sd 2015 1.867 8.043
Honeywell Libya Engineering & Technology Joint Stock Company 201¢ - 322
Honeywell Libya Engineering & Technology Joint Stock Company 2013 - 370
Honeyweli Libya SAS 2009 64 64
Honeyweil Libya SAS 2010 22 22
Honeywell Libya SAS 2011 31 3
Honeywell Libya SAS 2012 33 33
Honeywell Libya SAS 2013 75 75
Honeywell Libya SAS 2014 26 26
Honeywell Libya SAS 2015 29 29
Honeywell Libya SAS 20186 7 -
Honeywell Life Safety AB 2010 1333 1333
Honeywelt Life Safety AB 2011 12 12
Honeywell Life Safety AB 2016 2 -
Honeywell Life Safety Oy (Finland) 2012 7
Honeywell Life Safety Oy (Fintand) 2013 8 6
Honeywell Life Safety Oy (Finland) 2014 7 7
Honeywell Life Safety Oy (Finland) 2015 2 2
Honeywell Life Safety Oy (Finland) 20186 2 -
Honeywell OY 2009 - 3922
Honeywell OY 2012 2.980 2.980
Honeywell OY 2013 597 597
Honeywell Spain TS SA 1997 30 30
Honeywell Spain TS SA 1998 18 18
Honeywell Spain TS SA 1999 10 10

43



Lionbridge Honeywell

THE POWER OF CONNECTED

Honeywell Spain TS SA 2000 15 15
Honeywell Spain TS SA 2001 127 127
Honeywell Spain TS SA 2002 105 105
Honeywell Spain TS SA 2003 110 110
Honeywell Spain TS SA 2004 96 96
Honeywell Spain TS SA 2005 135 135
Honeywell Spain TS SA 2010 441 441
Honeywell Spain TS SA 2012 11 11
Honeywell Spain TS SA 2013 15 16
Honeywell Spain TS SA 2014 19 19
Honeywell Spain TS SA 2015 7 7
Honeywell Spain TS SA 2016 8 -
Honeywell Transportation lreland Ltd 2008 433 433
Total 67.378 78.664

The Group recognises deferred tax assets that, based on the best estimate of the Group’s
future earnings, including certain tax planning measures, it considers probable will be
recovered within ten years.

21.1. Deferred taxes

The detail of the deferred taxes of the parent company is as follows:

Thousands of euros

Deferred tax assets 2016 2015
Assets ansing from deductible temporary differences 1.377 1.460
Tax loss carryforwards 332 1215
Total 1.709 2,675

The movement of the deferred taxes is as follows:

Additions/derecognitions in

Deferred tax assets 2015 the year 2016
Assets arising from deductible temporary differences 1 460 (83y 1377
Tax loss carryforwards 1.215 (883) 332
Total 2.875 (966) 1.709

22. Income and expense

22.1. Foreign currency transactions

The amount of the sale of goods and rendering of services made during the 2016 and 2015
financial years in currencies other than the euro were as follows:

Thousands of euros

2016 2015

Swiss Franc 15433 10.660
Czech Koruna 159.853 142 046
Danish Krone 62 102 28.939
Pound Sterling 142111 139.709
Croatian Kuna 2 069 1.891
Norwegian Krone 67 377 63.636
Romanian Leu 97 258 42673
Russian Ruble 10 560 7.688
Swedish Krona 22226 25.907
United States Dollar 173.100 214.299
Other - 698
752.089 678.146
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The amount of the purchase of goods and receipt of services made during the 2016 and 2015

financial years in currencies other than the euro were as follows:

Thousands of euros

United States Dollar
Pound Sterling
Czech Koruna
Norwegian Krone
Danish Krone
Romanian Leu
Swedish Krona
Swiss Franc
Australian Dollar
Bulgarian Lev
Russian Ruble
Hungarian Forint
Croatian Kuna
Urnited Arab Emirates Dirham
Other

2016 2015
257.017 221.325
116 310 129.505

35.857 31139
19.440 23.049
18 616 7417

7330 27.601

4205 3.157
3831 2
539 1196
1502 -
439 387
236 610
277 660
742 3

201 373
466.542 446.124

22.2. Revenue

Revenue corresponding to the ordinary activities of the consolidated group are geographically

distributed as follows:

Market 2016 2015
National market 12% 11%
European market 56% 55%
Other markets 32% 34%

100% 100%

Revenue can also be broken down by product line as follows:

Product line 2016 2015
Securnity Group 24% 24%
Fire Group 1% 11%
Products Group 10% 10%
Buildings Group 5% 5%
Industrial Group 42% 42%
Aero Group 8% 8%

100% 100%
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22 .3. Merchandise, raw materials and other consumabies used

Thousands of euros

2016 2015
Merchandise used: 616.576 568.871
Purchases: 620.704 568.871
- European Unicn 416 818 418 368
- Qutside the European Union 199 758 150.503
Raw materials and other consumables used: 62.904 62.260
Purchases: 62.477 61.136
- European Union 40 055 44 791
- Outside the European Union 22422 16 345
Changes in inventories of raw materials and other consumables used 427 1.124

22.4. Operating grants taken to income

Operating grants amounting to 1,849 thousand Euros were recognised in 2016 (2015:
1,855 thousand Euros), corresponding to Honeywell Spol sro.

22.5. Personnel expenses

The breakdown of personnel expenses is as follows:
Thousands of eurcs

2016 2015

Salaries, wages and similar expenses 257.658 260.039
Employee benefits expense: 67.100 72.481
- Contributions and charges for pensions 2.837 2,845

- Other benefits 54263 69.636
Provisions 3.025 5.684
327.783 338.204

The "Wages, salaries and similar expenses” line includes the cost of share options granted to
employees for 195 thousand Euros (2015: 112 thousand Euros} and payments based on other
equity instruments granted to employees amounting to 611 thousand Euros (2015:
525 thousand Euros).

The average number of employees aver the course of the financial year distributed by category
is as follows:

Number

Category 2016 2015
Engineering 1133 1.334
Administration 718 757
Commercial and technical 4201 4 380
Marketing 110 100
Manager 2 2
Director 2 2
6.166 6.5685
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The distribution of Group employees by gender over the year is as foilows:

2016 2015
Category Female Male Total Female Male Total
Engineering 82 881 963 79 1,223 1.302
Admiristration 375 319 694 394 348 742
Commercial and techrgal 1.293 2917 4210 1.204 2 988 4192
Marketing 32 80 112 30 77 107
Manager - 2 2 - 2 2
Director(*) 1 1 2 1 1 2
General total 1.783 4.200 5.983 1.708 4.639 6.347

(*) During 2018 and 2015 one of the Directors did not form part of the Group's workforce.

The average number of people employed over the course of the 2016 financial year with
a disability greater than or equal to 33% amounted to 49 (2015: 52).

22.6. Gains/(losses) on disposal of non-current assets

The breakdown of "Gains/{losses) on disposal of non-current assets” is detailed below:

Thousands of euros
2016 2015

Impairment and gains/{losses) on disposal of non-current assets 2006 1.378

The loss of 2,006 thousand Euros recognised in 2016, mainly corresponds to the derecognition
of assets by Honeywell Aerospace Ireland Ltd. The loss of 1,378 thousand Euros recorded in
2015 related to the derecognition of assets by Honeywell Transportation lreland Ltd.

22.7. Other profits or losses

The amount recognised under this heading in 2016, mamly results from the 7 600 thousand
Euros profit obtained from the sale by Honeywel Spol sro of its aerospace business. The detail
of the assets and liabilities transferred in the transaction is as follows:

Thousands of euros

2016
Net carrying amount of property, piant and equipment 6.001
Receivables 1695
Provisions (739)
Payables {1.929)
Consideration received 12.628
Profit 7.600

23. Income tax and tax position

The breakdown of the accounts which make up the Public Administrations section is as follows:
Thousands of euros

2018 2015

Trade and Trade and Trade and Trade and

other other other other

receivables payables receivables payables

Income tax - 44 7 447 -
Other 3.268 53.658 2.775 29.169
8.025 58.460 10.222 29.169
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In 1998, the Spanish Ministry of Finance and the Economy granted the parent company,
Honeywell S.L. the right to be recognised under the consolidated tax system, alongside the
other companies in the group. Because of this, the liquidation of the Corporate Taxation was
formulated in 2016 under the tax consolidation system.

The Companies forming part of said tax group are as foliows:

- Honeywell, S.L.

- Honeywell Tecnologia y Seguridad, S.A.

- Honeywell Servicios Técnicos Integrales, S.L.

- Honeywell Sistemas de Seguridad, S.A.

- Honeywell Life Safety Iberia, S.L.

- Honeywell Security Espania, S.L.

- Honeywell Aftermarket Europe, S.A.

- Honeywell Safety Products Ibérica, S.A.

- UOP Processes International Inc. (Branch)

- Intermec Technolegies, S.L.

- Honeywell UOP Spain Project, S.L. (Included in the tax group in 2016)
- Elster GmbH {Branch). (Included in the tax group in 2016)

- Eclipse Combustion, S.L. (Included in the tax group in 2016)
- Elster Solutions, S.L. {Included in the fax group in 2016)

In accordance with the applicable standards, each of the companies recognises the income
and expenditure corresponding to them individually, and the parent {Honeywell, S.L.) performs
the settlement of the consolidated tax payment.

There are also other companies which are liable under the tax consclidation system in Ireland,
the United Kingdom, ltaly and Holland (NB: 3.11).

It should be pointed out that, for the purposes of the provisions of article 118.3 of the
Consolidated Text of the Law on Corporate Taxation, Honeywell, S.L. has not received
dividends exempted from tax.

Because certain transactions have a different weighting because of Corporate Tax Liability
and the drafting of these consolidated annual accounts, the taxable basis for the financial year
differs from the consolidated accounting results. The deferred taxation for assets or liabilities
arises from the entry of revenue and expenditure in different period owing to the applicable
tax standards and the preparation of the consolidated annual accounts.

The reconciliation between the net amount of revenue and expenditure and the income fax
base is as follows:

Thousands of
euros
Income statements

Profit/{loss) for the year 46.643 -

Increases Reductions

Income tax 19.982 -

- Permanent differences 31 006 -
- Temporary differences

- originating in the financial year 9477 -

- conclusion of inspection activities (3 423} -

Deferred tax base -
Tax base (taxable income) 103.665 -
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Income Tax expense consists of;

Thousands of euros

2016 2015

Current tax 18 203 15218
Conclusion of nspection activities 3423 -
Deferred tax (Note 21) _ {1.664) {1616)
19.962 13.602

The current income Tax results from the application of a tax rate of 17.6% (2015: 19.6%) on
the previous tax base (average estimated tax rate arising from different European rates).
Withholdings and payment on account generated in the current financial year amount to
22,959 thousand Euros (2015: 22,665 thousand Euros). The amount to be paid to the tax
authorities amounts to 44 thousand Euros (2015: 7,447 thousand Euros receivable).

There were no deductions or credits to apply to the taxable payment in 2016.

The permanent differences mainly relate to the contribution made by the taxable base of each
of the tax groups to the average tax rate of the group, based on the average weighting of each
of the results before taxes for these sub-groups.

The financial years open to inspection relating to applicable taxes vary for the different
companies in the consolidated Group, although they generally cover the last four
financial years.

Below are the conclusions of the main inspection procedures carried out on certain Group
companies:

Pittway Tecnologica S.r.l.

On 27 December 2013, 29 December 2014 and 18 November 2015, the Company received
notification relating to the years 2008, 2009 and 2010 for the following taxes: VAT, IRES
{corporate income tax) and IRAP ( regional tax on productive activities). An agreement has
been reached in relation to the assessment notifications for the tax year 2008 for IVA, IRES
and IRAP. The table below shows the amounts established and included in the consolidated
financial statements at 31 December 2016:

Description IRES IRAP VAT Total
Tax 310.939 3.112.282 16.260.000(*") 19.683.221
Penalties 61.687 560.211 3.650.562 4.272.460
Interest 131.219 820.534 4.399.555 5.351.308

503.845  4.493.027 24.310.117 29.306.989

(*) This amount has been recognised as a payable to Public Administrations and a lean to
Group companies, as it is Grupo Life Safety Distribution AG who will make the payment
{Note 28.3.b)

The Group has recognised an expense of 13,047 thousand Euros in the accompanying
consolidated income statement at 31 December 2016.
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In relation to the years 2009 and 2010, it is expected that the Trieste Province Tax Commission
will present a possible penalty for the IRES tax, however, the Company's management has
presented the allegations and proof it deems fitting and was still awaiting a response at the
date of preparation of these consolidated financial statements.

The Directors of the consclidated Group performed an analysis of the tax risks associated with
the aforesaid open processes and, in their opinion, they should not expect any liabilities which
may have an significant impact on these consolidated financial statements in addition to those
already provided for as a consequence of the conclusion of the aforementioned inspections.

Honeywell Security Halia SpA

Al the date of preparation of these consolidated financial statements, the Company continued
to be involved in the inspection process relating to 2012 for the following taxes: VAT, IRES
{corporate taxation) and IRAP (regional production tax)}.

The Directors of the consolidated Group performed an analysis of the tax risks associated with
the aforesaid open processes and, in their opinion, they should not expect any liabilities which
may have an significant impact on these consolidated financial statements in addition to those
already provided for as a consequence of the conclusion of the aforementioned inspections.

24. Net finance income/{expense)

Finance income and expenses mainly correspond to the interest on the loans granted to and
received from Group companies to the amount of 3,700 thousand Euros and 16,433 thousand
Euros, respectively (2015: 241 thousand Euros and 198,025 thousand Euros, respectively).

Similarly there are 1,279 thousand Euros (2015: 2,024 thousand Euros) and 5,638 thousand
Euros (2015: 935 thousand Euros) relating to external finance income and expense, of which
5,351 thousand Euros corresponds to overdue interest resulting from the penalty given to
Pittway Technologica SRL.

The heading "Impairment and gains/(losses) on disposal of financial instruments" mainly
includes the 6,016 thousand Euros received by Honeywell Friccion Espafia S.L. from the
related company, Honeywell international Inc., in relation to an adjustment in the sale price of
Honeywell Friccién Espafia S.L. (now trading as Federal-Mogul Friction Products Barcelona
S.L.U.) which took place in 2014.

In 2015, an impairment charge of 32,594 thousand Euros was made for the goodwill
associated with ADI- Gardiner EMEA SAS.
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The breakdown of the positive and negative exchange difference by company is as follows:

24 .1. Positive exchange differences

ADI-Gardiner Limited

ADI|-Gardiner SAS

Enraf B.V

Enraf Tanksystem S A, Bulle
Honeywell AB

Honeywell Aerospace Ireland Ltd
Honeywel! AS (DK}

Honeywell Garrett Romania SrL
Honeywell Int Technologies L.td
Honeywell Life Safety AS
Honeywell Life Safety Ibena, S L
Honeywell Life Safety Romania Srl
Honeywell Measurex (Ireland) Ltd
Honeywell OY

Honeywell Spol sro

Honeywell Transportation Ireland Ltd
Honeywell Srl

Honeywell, S.L

Other

24.2. Negative exchange differences

Thousands of euros

2018 2015
1.193 -
110 1102
301 -

- 179

169 274
156 -
561 458
2.805 -
766 552
426 588
480 656
384 31
2611 3294
129 263
687 1.897
182 99

- 640
1009 1249
1928 1.386
13.897 12.949

ADI-Gardiner Limited

ADI-Gardiner SAS

Enraf B.V

Enraf Tanksystem SA, Bulle
Honeywell AB

Honeywell AS (DK)

Honeywell AS (No)

Honeywell Garrett Romania SRL
Honeywell Int. Technologres Ltd
Honeywell Life Safety AS
Honeywell Life Safety |beria, S.L.
Heneywell Life Safety Romania SRL
Honeywell Marine SAS

Honeywell Measurex (Ireland) Ltd
Honeywell OY

Honeywell Spol sro

Honeywell SrL

Honeywell Transportation Ireland Ltd
Honeywell, S L

Other

25. Contingencies

Thousands of euros

2016 2015
(1314) (661)
{102) (1.277)
(205) -
(152) (168)
(191) (271)
(850) 261)
{52) (153)

(3 058) -
{(835) 622)
(408) (859)
(113) (203)
(619) (1686)
(163) -
{2 762) (3.087)
(131} (325)
{970 (1.993)
(367) (855)
(1986) (133)
{925) {900)
{592) {202)

{13.805) (12.136)

The Company does not forecast any significant liabiiities arising other than those for which

provision has already been made.
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26. Guarantees and commitments

26.1. Guarantees

At 31 December 2016, guarantees were received from banking institutions to the amount of
73,681 thousand Euros {2015: 75,268 thousand Euros), of which 71,787 thousand Euros
(2015: 49,448 thousand Euros) correspond to performance bonds, 134 thousand Eurcs (2015:
117 thousand Euros) to rental guarantees and 1,750 thousand Euros {2015: 25,703 thousand
Euros) related to the commercial activities of the Group companies.

26.2. Commitments under operating leases

The minimum total future payments for non-cancellable operating leases are as follows:

Thousands of eurcs Thousands of euros

2016 2015

2017 21462 2016 20003
2018 — 2021 51.083 2017 - 2020 47 908
2022 onwards 25.288 2021 onwards 29 449
97.833 97.358

The expenditure recognised in the consolidated income statement for the year corresponding to
operating leases amounts to 22,811 thousand Euros (2015: 21,104 thousand Euros) (Note 6).

26.3. Commitments for the purchase and sale of assets

The group has no purchase commitments for this item at the close of the financial years 2016
and 2015.

27. Compensation for the Board of Directors and Senior Executives and
information on conflicts of interests

There is no compensation or advance paid to members of the Board of Directors for their
membership thereof.

For the purposes of section 9 of article 260 of the Spanish Corporate Enterprises Act, it is
stated that the compensation made to members of Management and simultaneously to
members of the parent company's Board of Directors, including indemnities, amounts to
424 thousand Euros (2015: 362,000 thousand Euros), which is included in the personnel
expenses account.

In the duly to avoid conflicts of interest in the parent company, during the financial year the
Directors occupying roles in the Board of Directors have complied with the obligations detailed in
article 228 of the consolidated text of the Spanish Corporate Enterprises Act. Similarly, both they
and persons close to them have abstained from falling within conflicts of interest as detailed in
article 229 of said law, except in cases where the corresponding authorisation has been obtained.

The parent company, as head of Grupo Honeywell, S.L., paid 5 thousand Euros for a civil
liability insurance policy for the Group's Directors and Managers in 20186. This policy provides
cover for both Directors and Managers of Honeywell S.L and Managers of other Group
companies, which includes the Company's Directors.

Similarly, no contracts existed between the parent company and any Directors or person
acting on their behalf, involving an operation outside the Company's ordinary trading activity
or which is not performed under normal conditions.
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The Group carries out all its related party transactions at market prices. In addition, the transfer
prices are suitably supported and the Directors of the parent company deem there to be no
significant risks that could give rise to material liabilities in the future.

The main related party transactions carried out by the Group are the following:

Issuing body

Type of transaction

Criterion used in the calculation

Honeywell Europe, N.V. y
Honeywell International Inc.

Fees for centralised
management

The costs are distributed based on a number of
variables by Group subsidiary (invoicing, size of
diverse assets, number of employees, etc.)

Honeywell, S.L.

Fees for centralised
management

The costs of corporate departments providing a
service to other companies in the group are
invoiced tc Honeywell Europe N.V.

Honeywell Europe
Services SAS

Systems costs

The costs are distributed based on
consumption and based on an annual plan

Honeywell Internaticnal Inc.

Hedging contracts

The cost of hedging contracts has a
proportional impact among all subsidiaries
according to the real transaction flow.

Honeywell Europe, N.V.

Financing agreement
(cash pooling)

Financing agreements are set based on the
market price at a given time.

Various companies in the
Honeyweli International Inc.

| group

Commercial activity

Commercial operations (purchase and sale of
inventcries and goods) are performed based on
market prices

28.1. Sales of goods, rendering of services and non-trading and other operating income

The breakdown of the sale of goods and the rendering of services with related parties is

detailed below:

Thousands of

euros
Seller Purchaser 2016 2015
ADI-Gardiner Limited ADI-Gardiner Netherlands BV 685 196
ADI-Gardiner Limited Honeywell Control Systems Limited 762 949
ADI-Gardiner Limited Ultrak Security Systems Sp z 0.0. 157 -
ADI-Gardiner SAS Honeywell SA 642 423
EnrafB V. Enpraf Fluid Technologies Roswell 2.790 2425
Enraf BV Hon Ctomasyon ve Konirol Sistemieri Sanayi ve Ticaret A S. N -
Enraf B.V. Honeywell (Korea) Co ., Ltd 376 -
Enraf BV Honeywell Automation India Limited 2014 4 091
Enraf B.V. Honeywell B.V. 3.244 2741
Enraf B.V. Honeywell Control Systems Limited 1130 490
Enraf B.V. Honeywell Controls International Ltd, 180 320
Enraf B.V. Honeywell GmbH 610 839
Enraf BV Honeywell Limited [Hong Kong] 4.360 3593
Enraf B.V Honeywell Ltd (Australia) 460 492
Enraf B v Honeywell Middle East B.V. 243 172
Enraf B V Honeywell Pte. Ltd. 2.718 1.444
Enraf B.V. Honeywell Romania s.r i 160 -
Enraf B.V Honeywell SA 2409 1.397
Enraf B.V. Honeywell Southern Africa (Proprietary) Limited 208 361
Enraf B.V. Honeywell Tianjin Limited 1921 1.775
Enraf B.V ZAO Honeywell 660 518
Enraf Tanksystem S A, Bulle Enraf Fluid Technologies Roswell 3.165 323
Enraf Tanksystem S A, Bulle Honeywell Automaticn India Limited 176 -
Enraf Tanksystem S.A, Bulle Honeywell SA 227 257
Honeywell Aerospace Ireland Ltd Honeywell International Inc. 11 831 11 066
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Honeywell Analytics SL U Life Safety Distribution AG 1381 716
Honeywell Analytics Srl Life Safety Distnbution AG 1889 1.791
Honeywell AS (No) Automation and Control Solutions Ltd 299 153
Honeyweli Combustion Controls Srl Honeywell Technologies S.ar | 4 801 4118
Honeywell Combustion Controls Srl Honeywell Safety Products Europe SAS 141 274
Honeywell Garrett Romania SRL Honeywell Technologies Sar.l. 42.192 40179
Honeywell Life Safety AS Novar GmbH 1.191 -
Honeywell Life Safety Romania SRL Honeywell International {India) Private Limited 167 -
Honeywell Life Safety Romania SRL Honeywell NV 3 967 1489
Honeywell Life Safety Romania SRL Life Safety Distribution AG 470

Honeywell Life Safety Romania SRL
Honeywell Life Safety Romania SRL

Novar GmbH
Novar Systems Limited

37 504 20.895
14 160 12.477

Honeywell Life Safety SA Honeywell NV 492 403
Honeywell Measurex {lreland} Ltd Automation and Control Solutions Ltd 302 -
Honeywell Measurex {Ireland} Ltd Hon Otomasyon ve Kontrol Sistemleri Sanayi ve Ticaret A S 423 287
Honeywell Measurex {Ireland} Ltd Honeywell & Co OmanLL C 613 172

Honeywell Measurex {Ireland) Ltd

Honeywell Measurex {Ireland} Ltd
Honeywell Measurex {lreland) Ltd

Honeywell (Korea) Co , Ltd

5372 4 345

Honeywell Automation and Control Solutions South Africa

(Pty) Ltd

Honeywell Automation India Limited

514 493
22 581 20 762

Honeywell Measurex (Ireland) Ltd Honeywell B V. 7 890 8 546
Honeywell Measurex {Ireland) Ltd Honeywell Chile S A 245 319
Honeywell Measurex (Ireland} Lid Honeywell Control Systems Limited 540 158
Honeywell Measurex {Ireland) Ltd Honeywell Controls International Ltd 160 -
Honeywell Measurex (Ireland) Ltd Honeywell do Brasil Ltda 205 264
Honeywell Measurex {Ireland} Ltd Honeywell Engineering Sdn Bhd 354 369

Honeywell Measurex {lreland) Ltd
Honeywell Measurex {lreland} Ltd
Honeywell Measurex (Ireland) Ltd

Honeywell EOOD
Honeywell GmbH
Honeywell International Inc.

33628 33 427
2.417 2.076
37 880 34 937

Honeywell Measurex {Ireland} Ltd Honeywell International Sar |l 1622 2449
Honeywell Measurex {Ireland) Ltd Honeywell Japan Inc 606 195
Honeywell Measurex {Ireland} Ltd Honeywell Limited 1485 3505
Honeywell Measurex (Ireland) Ltd Honeywell Limited [Hong Kong] 351 160
Honeywell Measurex {Ireland) Ltd Honeywell Ltd (Australia) 966 1191
Honeywell Measurex {Ireland) Ltd Honeywell Middle East B V 1084 1662
Honeywell Measurex {Ireland) Ltd Honeywell NV 484 508
Honeywell Measurex {Ireland) Ltd Honeywell Operativa Mexico, S deR.l.deCV 171 779
Honeywell Measurex {Ireland) Ltd Honeywell Pte Ltd. 1.376 1343
Honeywell Measurex {Ireland) Ltd Honeywell SA.IC 273 248
Honeywell Measurex (Ireland) Ltd Honeywell SA 391 -
Honeywell Measurex (Ireland) Ltd Honeywell Sp. z.0 0. 178 -
Honeywell Measurex {Ireland) Ltd Honeywell Systems {Thailand} Lirmited 587 205
Honeywell Measurex {Ireland) Ltd Honeywell Taiwan Limited 356 511
Honeywell Measurex {Ireland) Ltd Honeywell Technology Solutions Lab Pvt Ltd 228 2067
Honeywell Measurex {Ireland) Ltd Honeywell Technology Solutions Qiatar 626

Honeywell Measurex {Ireland) Ltd
Honeywell Measurex {Ireland) Ltd

Honeywell Tianjin Limited
Honeywell Turki Arabia Limited

21.472 29 139
5.006 4 852

Honeywell Measurex {Ireland) Ltd PT Honeywell Indonesia Trading 347 559
Honeywell Measurex {Ireland} Ltd Singpec Honeywell (Tianjin) Limited 350 -
Honeywell Measurex {Ireland) Ltd ZAO Honeywell 227 311
Honeywell OY Hon Otomasyon ve Kentrol Sistemleri Sanayl ve Ticaret A.S 338 -
Honeywell OY Honeywell B.V. 181 -
Honeywell OY Honeywell GmbH 727 6528
Honeywell OY Honeywell NV 3n 209
Honeywell OY Honeywell Pte. Ltd. 79 521
Honeywell OY Honeywell SA 160 -
Honeywell OY Honeywell Tianpn Limited 299 553
Honeywell Portugal Automagao e

Controlo, S.A. Automation and Control Solutions Ltd 172 -
Honeyweil Security Espana S L Hand Held Products Europe BV - 1003
Honeywell Security Espafia S L Honeywell Security UK Limited 1156 1151
Honeywell Security Espafia S L Secunte Communications, S.A S 444 388
Honeywell Spol sro Combisafe international AB 196 -
Honeywell Spol sro Hand Held Products Europe B V 452 6107
Honeywell Spol sro Hon Otornasyon ve Kontrol Sistemleri Sanay ve Ticaret A S 80 1264
Honeywell Spol sro Honeywell Ple. Ltd. - 1036
Honeywell Spol sro Honeywell Belgium NV 369 214
Honeywell Spo! sro Honeywell (Korea) Co , Lid - 7.422
Honeywell Spol sro Honeywell Control Systems Limited 410 726
Honeywell Spol sro Honeywell Europe NV 10.210 40 269
Honeywell Spol sro Honeywell Europe Services S AS 331 -
Honeywell Spol sro Honeywell Fluerine Products Europe B.V 286 180
Honeywell Spol sro Honeywell Garrett S A. 2.770 -
Honeywell Spol sro Honeywell Hearing Technologies AS 317 -
Honeywell Spol sro Honeywell International Inc 40178 3225
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Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeyweil Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywetli Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeyweil Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell GRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeyweil SRL

Honeywell Transportation ireland Ltd
Honeywell Transportation Ireland Ltd
Honeywell Transportation Ireland [.td
Honeywell Transportation Irefand Ltd
Honeywell Transportation Ireland |td
Honeywell Transportation Ireland Ltd
Honeywell Transportation Ireland Ltd
Honeywell, S.L

Honeywell, S L.

Honeywell, SL

Honeywell, S.L.

Honeywell, S.L

Honeywell, S.L.

Honeywell, S L

Honeywell, S.L.

Honeywell, S.L.

Honeywell, S L

Honeywell, S.L.

Honeywell, S L

Honeywell, S.L.

Honeywell, S.L.

Honeywell, 5.L

Honeywell, S.L.

Honevywell, S L.

Honeywell, S.L.

Pittway Technologica Sri-

Systemn Sensor Fire Detectors LLC
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Honeywell International S.a.r |

Honeywell International Sr o

Honeywell Life Safety Austria GmbH
Honeywell s r o (Slovak Republic)
Honeywell Safety Products Europe SAS
Honeywell Security UK Limited

Honeywell Technologies Sa.rl

Honeywell st o

Intermec International B V

intermec Techrologies Corporation

KCL GmbH

Life Safety Distribution AG

Novar Controls

Ottawa CAN (EMS)

Salisbury Electrical Safety L L.C

Secunte Communications, S.A.S

Spenan Fall Protection France SAS

Uttrak Securnity Systems Sp z o0.0.

UOP Limited

Vocollect By Honeywell

Ademco Asia Pacific Limited

AlliedSignal Aerospace Service Corp

Hand Held Products Europe B.V

Honeywell Automation and Control Solutions
South Afnca (Pty)} Lid

Honeywell Automation India Limited
Honeywell Europe NV

Honeywell Europe Services S A.S
Honeywell International Inc

Honeywell International S ar.l

Honeywel Limited

Honeywell Middle East B.V.

Honeywell Middle East FZE

Honeywell NV

Honeywell Sp z.0 0,

Intermec Technologies Sl

Life Safety Distnbution AG

Maxon International BV B A

RMG Gas Equipment Trading (Beying) Co. Ltd.
UOP NV

AlliedSignal Automotive Ltda.

Honeywell Japan Inc.

Honeywell Kaorea, Ltd.

Honeywell Technologies S.a.r |

Honeywell Turbo Technologies (India) Private Limited
Honeywell Turbo Technologies (Wuhan} Co., Ltd
Honeywell Turbocharging Systems {Shanghai) Co , Ltd
AlliedSignal Aerospace Service Corporation - Europe
Automation and Control Solutions Ltd
Honeywell Algérie Sarl

Honeywell B V

Honeywell Control Systems Limited
Honeywell Egypt Ltd

Heneywell Europe NV

Honeywell Europe Services S.A.S.
Honeywell Fluonne Products Europe BV,
Honeyweli International Inc

Honeywell NV

Heneywell SA

Honeywell Safety Products Iberica 8A
Honeywell Specialty Chemical Seelze GmbH
Honeyweil Technologies S a.r.l.

Novar France S A.S

UQP LLC

UOP Processes Intl inc

Life Safety Distnbution AG

ZAO Honeywell

Other

7 039 722
5832 1885
365 858
2.608 4117
2 961 -
1.029 10.149
34 264 22 185
152 -
157 -
436 388
169 -
992 -
7130 -
1.586 -
198 -
567 -
722 -
166 3.073
201 212
209 184
272 215
785 757
13256 1.426
500 612
479 248
4650 3.714
1216 885
949 979
1998 530
247 233
210 221
317 291
336 495
314 485
1310 -
197 187
186 191
220 202
204 -
525 469
215 -
1.667 2179
31.299 36,098
473 1902
2.038 -
2097 1260
400 384
70 -
139 -

6 -

113 -

5 -
2.326 2200
390 498
688 630
681 672
117 156
134 -
682 -
247 171

2 -

127 -
112 -
260 31
20 407 20208
725 847
7.598 6812
516.382  479.279

60



L

Honeywell

THE POWER OF CONNECTED

28.2. Purchase of goods and reception of services

a. The purchase of goods with other companies in the Honeywell group is detailed

below

Purchaser Seller 2016 2015
ADI-Alarmsystem Svenska AB Honeywell Security UK Limited 928 100
ADI-Gardiner Limited Honeywell Control Systems Limited 896 1113
ADI-Gardiner Limited Honeywell Security UK Limited 11.475 11.612
AD|-Gardiner SAS Honeywell Security UK Limited 836 797
ADI-Gardiner SAS Securite Communications, S A.S 5.351 5.444
Enraf B vV Bryan Donkin RMG Gas Controls Lid 3.946 427
Enraf B.V. Honeywell Automation India Limited 71 4.268
Enraf B VvV Honeywell B.V. 132 1507
Enraf B.V. Honeywell Enraf Americas 525 1473
Enraf B V. Honeywell Integrated Technology (China) Co Ltd. 635 -
EnrafB V. Honeywell Limited [Hong Kongj - 2288
Enraf B vV Honeywell Pte. Ltd. - 630
Enraf B Honeywell Technology Solutions Lab Pt Ltd 1.027 6
Enraf BV Honeywell Tianyn Limited 1.171 1186
Honeywell AB Honeywell B V 575 743
Honeywell AB Honeywell International Sarl 1.328 1430
Honeywell AB Honeywell SA 1.169 -
Honeywell AS (DK) Honeywell Control Systems Limited 7144 6 653
Honeywell AS (DK) Honeywell Optoelectronica, S.de R L. de C V. 1.499 1.682
Honeywell AS (DK) Honeywell Sensing and Control (China) Co , Lid 1.639 -
Heneywell AS (DK) Honeywell Technologies S.a.rl 19.147 18.201
Honeywell AS (No) Honeywell EGOD 1.060 426
Honeywell AS (No) Honeywell International Sar| 1.600 929
Honeywell AS (No) Honeywell Romania s r.l. 413 1.390
Honeywell Life Safety AS Novar GmbH 6315 7412
Honeywell Life Safety SA KAC Alarm Company Limited 1575 1.220
Honeywell Life Safety SA Life Safety Distribution AG 3.989 3.868
Honeywell Life Safety SA Novar GmbH 994 1.349
Honeywell Life Safety SA Pittway Systems Technology Group Europe Ltd 2.046 1.799
Honeywell Manne SAS Honeywell Tianjin Limited 4143 4.802
Honeywell Secunty Espafia S L Honeywell Security UK Limited 3.545 (73)
Honeywell Secunty Espafa S L Securite Communications, S AS 12.098 5.726
Honeywell Secunty ltalla S p A Honeywell Security UK Limited 1.080 1.678
Honeywell Security ltala S p A Secunte Communications, S A.S 1.129 1.229
Honeywell Spol sro AlledSignal Aerospace Service Corp. 676 1.454
Honeywell Spol sro Honeywell Garrett 3.A 698 589
Honeywell Spol sro Honeywell International Inc 1.505 1.586
Honeywell Spol sro Honeywell internaticnal S.a.rl 526 990
Honeywell Spol sro Honeywell internaticnal S.r o 808 2.059
Honeywell Spol sro Honeywell Securnity UK Limited 1.222 889
Honeywell Spol sro Honeywell Technologies Sarl 6.807 5181
Honeywell Spol sro Novar GmbH 4.823 1624
Honeywell, S.L. Honeywell Advanced Solutions Co , Ltd 601 115
Honeywell, S L. Honeywell BV 670 993
Honeywell, S.L Honeywell EOOD 9.250 7 643
Honeywell, S L Honeywell GmbH 1.485 2.060
Honeywell, S.L Honeywell International inc 2232 4 649
Honeywell, S L Honeywell International S.arl 2.196 3.396
Honeywell, S L Honeywell Ltd (Australia) 537 1156
Honeywell, S L Honeywell Romania s.r| 1.670 1881
Honeywell, S L Honeywell Technologies S.ar |l 17 152 17 842
Honeywell, S L. Honeywell Tianjin Limited 945 462
Honeywell, S L Life Safety Distribution AG 3262 250
System Sensor Fire Detectors LLC KAC Alarm Company Limited 646 426
System Sensor Fire Detectors LLC Life Safety Distribution AG 2.722 1.954
System Sensor Fire Detectors LLC Novar GmbH 2214 1307
Notifier Italia Srl KAC Alarm Company Lirmited 2.119 1 809
Notifier ltalia Srl Life Safety Distribution AG 12 081 10 601
Notifier Italia Srl Novar GmbH 2123 916
Honeywell Life Safety Romania SRL Novar GmbH 1811 1794
Honeywell Portugal Automacgao e

Controlo, S.A Honeywell EQOD 510 209
Honeywell Portugal Autcmagao e

Controlo, S.A Honeywell International S ar.l. 626 460
Honeywell OY Honeywell Inferational S arl 1.40% 1363
Honeywell OY Honeywell Limited 2678 2476
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Honeyweil OY Honeywell Technologies S.ar.| 432 675
ADI Gardiner EMEA Ltd AD{-Gardiner Netherlands BV 637 831
Honeywell Measurex (Ireland} Ltd Honeywell Aerospace BY 6 408 7.917
Honeywell Measurex (Ireland) Ltd Honeywell Automation India Limited 292 1163
Honeywell Measurex (Ireland) Ltd Honeywell EQOD 520 548
Honeywell Measurex (Ireland) Ltd Honeywell International Inc. 25.031 24 088
Honeywell Measurex (Ireland) Lid Honeywell Limited 4 325 3261
Honeywell Measurex (Ireland) Ltd Honeywell Tianjin Limited 5377 5.522
Honeywelt SRL Honeywell Automation India Limited 7135 1714
Honeywell SRL Honeywell B vV 1.032 891
Honeywell SRL Honeywell Control Systems Limited 1.250 686
Honeywell SRL Honeywell EOOD 13.725 8 870
Honeywell SRL Honeywell GmbH 4.585 4.557
Honeywell SRL Honeywell International Inc 2.542 2.774
Honeywell SRL Honeywell International Middle East Ltd 1439 115
Honeywell SRL Honeywell International S a.ril. 5.804 3823
Honeywell SRL Honeywell Limited 378 837
Honeywell SRL Honeywell Middle East B.V 2.799 -
Honeywell SRL Honeywell NV 642 619
Honeywell SRL Honeywell Romania s.r.l. 2.064 1410
Honeywell SRL Honeywell Technelogies S a rd 47.073 4972
Honeywell SRL Honeywell Technelogy Sctutions Lab Pvt. Ltd 354 653
Honeywell SRL Honeywell Tianjin Limited 404 789
Honeywell Life Safety Iberia, S.L KAC Alarm Company Limited 1558 1.372
Honeywell Life Safety Iberia, S.L. Life Safety Distribution AG 6 875 6 347
Honeywell Life Safety Iberia, S L Novar GmbH 1.870 1.448
Honeywell Life Safety Iberia, S L Novar Systems Limited 1815 2155
Other 23 287 21.587
355.030 278.578
b. The reception of services from other Group companies is shown below
Purchaser Seller 2016 2015
ADI-Gardiner Limited Honeywell Europe NV 11 559 3987
ADI-Gardiner Limited Honeywell Europe Services S.A.S. 172 598
ADI-Gardiner Limuted Honeywell International tnc 2940 2405
ADI-Gardiner SAS Honeywell Europe NV 3079 78
ADI-Gardiner SAS Honeywell Europe Services S.A.S 117 -
ADI-Gardiner SAS Honeywell International Ing¢ 967 360
Enraf BV Heneywell Europe NV 2755 3
Enraf B.V. Honeywell Europe Services S AS 210 -
Enraf B V Honeywell Interational Inc 2503 1058
Honeywell AB Honeywell Europe NV 936 12
Honeywell AB Honeywell Europe Services S AS 54 -
Honeywell AB Honeywell International Inc. 584 388
Honeywell AS (DK) Honeywell Europe NV 1168 70
Honeywell AS (DK) Honeywell Europe Services S.A S 135 -
Honeyweli AS (DK) Honeywell International Inc. 674 370
Honeywell AS (No) Honeywell Europe NV 1159 1 566
Honeywell AS (No} Honeywell Europe Services S A S. 118 130
Honeywell AS (No) Honeywell International Inc. 10562 1592
Honeywell Garrett Romania SRL Honeywell Europe NV 329 1388
Honeywell Garrett Romama SRL Honeywell Europe Services S.AS - 108
Honeywell Garrett Romania SRL Honeywell International Inc. 264 2.583
Honeywell Life Safety AS Honeywell Europe NV 887 1024
Honeywell Life Safety AS Honeywell Europe Services S.A.S. 69 66
Honeywell Life Safety AS Honeywell international Inc 542 1100
Honeywell Secunty Espafia S.L Honeywell Europe NV 1134 822
Honeywell Security Esparia S.L. Honeywell Europe Services S A.S 74 96
Honeywell Security Espafa S.L Honeywell International Inc. 405 420
Honeywell Security Itaha S.p A Honeywell Europe NV 1.629 786
Honeywelt Securty Italia S.p.A Honeywell Europe Services SAS 55 65
Honeywell Security Italia S.p A Honeywell International Inc. 463 489
Honeywelt Spol sro Honeywell Europe NV 4231 3.191
Honeywell Spol sro Honeywell Eurcpe Services S.A.S 1.263 1.277
Honeywelt Spol sro Honeywell International Inc. 2.635 5.332
Honeywell Transportation Ireland Ltd Honeywell Europe NV 1032 206
Honeywelt Transportation Ireland Ltd Honeywell International Inc. 607 556
Honeywell, SL Honeywell Europe NV 3.748 3.318
Honeywell, S L. Honeywell Europe Services S A.S 328 338
Honeywell, S.L Honeywell International Inc. 2.605 5686
Pittway Technologica SrL Honeywell Europe NV 1.422 642
Pittway Technologica SrL Honeywell Europe Services S A.S 160 147
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Pittway Technologica Srl

Stentorius SAS

Stentorius SAS

Stentorius SAS

Notifier Italia Srl

Notifier Italia Srl

Honeywell Life Safety Romania SRL
Honeywell Life Safety Romania SRL
Honeywell Life Safety Romania SRL

Honeywell Portugal Automacao e Controlo, S A,
Honeywell Portugal Automacgao e Controlo, S A
Honeywell Portugal Automacgao e Controlo, S.A.

Honeywell International Inc
Honeywell Europe NV

Honeywell Europe Services S.A S
Honeywell International In¢
Honeywell Europe NV

Honeywell intematicnal Inc.
Honeywell Europe NV

Honeywell Europe Services S A S
Honeywell International Inc.
Honeywell Europe NV

Honeywell Europe Services SA S
Honeywell International Inc

Honeyweli OY

Honeywell OY

Honeywell QY

Honeywell Measurex {ireland) Ltd
Honeywell Measurex (lreland) |td
Honeywell Measurex (lreland) Lid
Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell Aerospace Iredand Litd

Honeywell Life Safety lberia, S L

Honeywell Life Safety Iberia, S L

Honeywell Life Safety Ibena, S.L.
Other

Honeywell Europe NV

Honeywell Europe Services S A.S
Honeywell International inc
Honeywell Europe NV

Honeywell Europe Services S A.S
Honeywell International Inc.
Honeywell Europe NV

Honeywell Europe Services 8.A.5
Honeywell International Inc
Honeywell Europe NV

Honeywell Europe NV

Honeywell Europe Services S A S
Honeywell International Inc

28.3. Receivable from related parties

Honeywell
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1.345 1.252
1096 453
22 21
345 323
1096 (58)
622 483
2 425 1.656
63 36
1567 2.885
720 396
55 53
581 478
4.489 2167
338 370
3.023 2004
3.289 1.226
47 (45)
2226 2.920
8 512 3796
521 593
5981 4527
669 197
570 450
58 62
303 (30)
5028 3101
99.045 71.667

a. Closing balances derived from the sale of goods and rendering of services

Thousands of euros

Trade and other payables Trade and other receivables 2016 2015
ADI-Gardiner SAS Honeywell SA 560 245
Enraf B.V Enraf Fluid Technologies Roswell 264 257
Enraf BV Honeywell Automation India Limited 684 1249
Enraf B.V. Honeywell B.V 243 322
Enraf BV Honeywell Control Systems Limited 195 70
Enraf BY Honeywell Limited [Hong Kong] 746 239
Enraf BV Honeywell Middie East B.V. 176 177
Enraf B.V. Honeywell Pte. Ltd. 287 314
Enraf B V. Honeywell Southern Africa (Proprietary) Limited 160 219
Enraf B.V. Honeywell Tianjin Limited 661 255
Enraf BV Honeywell SA 823 147
Enraf Tanksystem S.A, Bulle Enraf Fluid Technologies Roswell 514 9
Honeywell Aerospace Ireland Lid Honeywell international Inc. 353 710
Honeywell Analytics S.L.U. Life Safety Distribution AG 372 -
Honeywell Analytics Srl Life Safety Distribution AG - 297
Honeywell AS (No) Automation and Control Solutions Lid 430 382
Honeywell Combustion Controls Srl Honeyweli Technclogies S.ar| - 342
Honeywell Garrett Romama SRL Honeyweli Technologies S.a.r.l. 4745 2.389
Honeywell Life Safety Romaria SRL Honeywell International {(India} Private Limited 168 32
Honeywell Life Safety Romania SRL Honeywell International Inc. 525 133
Honeywell Life Safety Romania SRL Novar GmbH 7.012 1.863
Honeywell Life Safety Romania SRL Novar Systems Limited 2.024 519
Honeywell Life Safety SA Honeywell Europe NV 175 -
Honeywell Measurex (ireland) Ltd Honeywell Automation India Limited 5.144 7 629
Honeywell Measurex {Ireland) Lid Honeywell B.V. 755 739
Honeywell Measurex (Ireland) Lid Honeywell EOOD 15652 2708
Honeywell Measurex (lreland) Ltd Honeywell GmbH 237 143
Honeywell Measurex {Ireland) Ltd Honeywell International Inc. 2113 2.986
Honeywell Measurex {Ireland) Ltd Honeywell International S a.r | 598 637
Honeywell Measurex (Ireland) Ltd Honeywell Limited [Hong Kong] 175 37
Honeywell Measurex {Ireland) Ltd Honeywell Pte Ltd 158 249
Honeywell Measurex {Ireland} Ltd Honeywell Tianjin Limited 1979 2320
Honeywell Measurex (Ireland) Lid Honeywell (Korea) Co , Lid. 671 622
Honeywell Measurex (Ireland) Ltd PT Honeywell Indonesia Trading 224 21
Honeywell Measurex (Ireland} Ltd Honeywell Turki Arabia Limited 961 1636
Honeywell Measurex {Ireland) Lid Automation and Control Solutions Ltd 167 -
Honeywell Measurex (Ireland) Ltd Honeywell Ltd (Australia) 143 470
Honeywell Measurex (Ireland) Ltd Honeywell Middle EastB V. 88 186
Honeywell Measurex {Ireland) Ltd Honeywell S A.L.C. 117 209
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Honeywell Measurex (treland) Ltd
Honeywell Measurex (Ireland) Ltd
Honeywell Measurex (lreland) Ltd
Honeywell GY

Honeywell OY

Honeywell Portugal Automagac e Controlo,
SA.

Honeywell Secunty Espafia S.L
Honeywell Secunty Espafia S L.
Honeywell Security Espafia S L.
Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywelf Spoi sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeyweil Spol sro

Heneywell Spol sro

Honeywell SRL

Honeywell SRL

Honeywell SRL
Honeywell SRL
Honeywell SRL
Honeywell Transportation Ireland Ltd
Honeywell Transportation freland Ltd
Honeywell Transportation Ireland Ltd

Honeywell Transportation treland Ltd
Honeywell Transportation Ireland Ltd
Honeywell, S L.

Honeywell, S.L

Honeywe't, S.L

Honeywell, S L.

Honeywell, S L.

Honeywell, S.L

Honeyweli, S.L.

Honeywel|, SL

Pittway Technologica Sri

System Sensor Fire Detectors LLC
Cther

b. Loans to group companies

Honeywell
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Hon Otomasyon ve Kontrol Sistemleri Sanayi ve
Ticaret AS

Honeywell Limited

Honeywell Technology Solutions Qatar
Honeywell Intemational § a.r.

Honeywell Tianjin Limited

Automation and Control Sclutions Ltd
ADi-Gardiner Netherlands BV

Hand Held Products Europe B.V
Honeywell Control Systems Limited
Honeywell Europe NV

Honeywell International Inc

Honeywel! International S.ar.l
Honeywell International Sr o,
Honeywell Technologies S art

Novar Controls

Ultrak Security Systems Sp.zo o0
Honeywell s.r o (Slovak Repubiic)
Honeywell Safety Products Europe SAS
Honeyweli Europe Services S.AS
Honeywell Security UK Limited
Intermec Technologies Corparation
Ottawa CAN (EMS)

Secunte Communications, S A S
Honeywell {(Korea) Co., Lid.

Honeywell Automation India Limited
Honeywell Technologies S a.r.l
Honeywell Automation and Control Solutions
South Africa (Pty) Ltd

Honeywell International S.art

ZAQ Honeywell

Honeywell Korea, Ltd.

Honeywell Technologies Sarl
Honeywell Turbe Technologies (Wuhan) Co , Ltd
Honeywell Turbocharging Systems
(Shanghai) Co., Lid

UOP India Pwvt, Ltd

Horeyweli Europe NV

Honeywell Europe Services S8 A S.
Honeywell Fluorine Products Europe BV
Honeywell Technologies S arl
Honeywell Algénie Sarl

Automation and Control Solutions L td
UOP Processes Infl Inc.

AlliedSignal Aerospace Service Corporation - Europe

Life Safety Distribution AG
ZAQO Honeywell

Group companies held no non-current loans in 2016:

2 156

126 395
35 328
331 205
25 253
179 308
98 89

14 2

13 35
659 597
1.220 2582
469 962
665 314
5230 2.234
848 742
151 142
368 471
370 403
22 169
142 168

7 391

2 178

47 240

- 300

216 19
626 2080
121 204
1530 -
39 172
197 173
1.668 2.862
843 252
215 280

- 189

220 229
88 140
104 121
43 52
139 -
70 -
190 122
653 -
1.052 2.158
79 158
5.643 6750
60.948 58.367

Thousands of euros

2016 2015
Average . Average .
Lender Borrower Balance interest Maturity Balance interest Maturity
Honeywell
International ';Iﬂzigilﬂ Hungary i - -| 154000 0,00% 2017
Technologies Ltd .

Loans to be collected with other entities in the Honeywell Group in 2015, are repaid at an interest
rate linked to the EONIA index plus a differential and set by the Corporate Treasury Department
for all transactions between Group companies.
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Group companies mainly hold the following current loans:

Lender

ADI-Gardiner EMEA S A.S
ADI-Gardiner EMEA S A.S.
ADI-Gardiner EMEAS A S
ADI-Gardiner EMEA S A S
ADI-Gardiner EMEA S A S
Enraf Holding B V.

Enraf Tanksystem S A, Bulle
Honeywell A B

Honeywell A.B

Honeywell A B

Honeywell A/S (Denmark)
Honeywell A/S (Denmark)
Honeywell Analytics B.V.B.A.
Honeywell AS (No)
Honeywell Field Solutions
Holding BV

Honeywell Garrett Sr.i.
Honeywell Garrett Sr.l.
Honeywell Garrett Sl
Honeywell Holding Italia Srl
Honeywell International
Technologies Ltd

Honeywell International
Technologies Ltd

Honeywell Life Safety
Romania SR L.

Honeywell Life Safety S A
Honeywell Marine SAS
Honeywell Measurex {Ireland)
Limited

Honeywell Measurex {Ireland)
Limited

Honeywell OY

Honeywell Portugal
Automacao e Confrolo, S A
Honeywell Portugal
Automacao e Confrolo, S A
Honeywell Servicios Tecnicos
Integrales, S.L.

Honeywell Spol sro

Notifier Italia Srl

Novar Ireland Limited
Honeywell S.L

Honeywell S L

Horeywell S L

Pittway Technologica SrL

Borrower

Eclipse Combustion Sarl

EnergylCT France SARL

Honeywell Europe NV

Hon Scanning and Mobility Ser SAS
Saia-Burgess Controls SA
Honeywell BV

Honeywell Europe NV

Honeywell Europe NV

LXE Nordics AB

Spenan Protection Sweden AB
Honeywell Europe NV

Satcom1 ApS

Honeywell Europe NV

Honeywell Hearing Technologies AS

Honeywell BV

Eister Rometncs Srl

Hon Controls International, Ltd {(Rom)
Honeywell Europe NV

Honeywell BV

Honeywell Hungary Finance Kit
Pillar Electrical Overseas Limited

Novar GmbH
Honeywell Europe NV
Honeywell Europe NV

Garrett Thermal Systems Limited

Honeywell Europe NV
Honeywell Europe NV

Honeywell Eurgpe NV
Otter Portuguesa

Honeywell Europe NV

Honeywell Europe NV

Sala Burgess Controls ltalia Srl
Honeywell Europe NV

Eclipse Combushon SA
Honeywell UOP Spain Project SL
Pillar Electrical Overseas Limited
Life Safety Distribution AG

Honeywell
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2016 2015
Average Average
annual annual

Balance interest Maturity [ Balance interest Maturity
14 0,00% 2017 - - -
8618 0,00% 2017 - - -
68.438 0,00% 2017 89440 0,00% 2016
- - - 914 0,11% 2016
1.223 0,00% 2017 311 0,97% 2016
19.653 0,00% 2017 - - -
94 0,00% 2017 - - -
5086 0,00% 2017 - - -
- - 235 0,00% 2016
7.804 0,00% 2017 7 427 0,00% 2016
28131 0,00% 2017 23735 0,01% 2016
3444 0,00% 2017 - - -
2 408 0,00% 2017 2.292 0,00% 2016
3510 0,00% 2017 1329 0,00% 2016
3.401 0,00% 2017 - - -
74 0,00% 2017 - - -
5.041 0,00% 2017 1767 0,05% 2016
25193 0,00% 2017 29698 0,02% 2016
14.777 0,00% 2017 - - -
154 000 0,00% 2017 - -
3161 5,23% 2017 3.541 5,23% 2016
3 0,00% 2017 3 0,00% 2016
5282 0,00% 2017 3499 0,00% 2016
61 0,00% 2017 53 0,00% 2016
154 218 3.00% 2017 - - -
46 638 0,00% 2017 144 297 0,00% 2016
12 643 0,00% 2017 13145 0,00% 2016
§.349 0,00% 2017 5279 0,00% 2016
- 0,00% 1469 0,00% 2016
3.158 0,00% 2017 3.158 0,06% 2016
23.919 0,02% 2017 234865 0,09% 2016
2 307 0,00% 2017 1572 0,32% 2016
2.849 0,00% 2017 2848 0,00% 2016
1 500 0,00% 2017 - - -
3 0,00% 2017 - - -
1.015 5,23% 2017 1136 5,23% 2016
16.260 0,00% 2017 - - -

632.365 360.617

At 31 December 20186, the total amount of accrued interest receivable stood at 3,524 thousand
Euros (2015: 217 thousand Euros), this is recognised alongside the principal.

The detail for the maturities is as follows:

Thousands of euros

2017 2018 2019

2020

2021

Previous
yoars Total

Loans from Group
companies

632 365 - -

- 632.365
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The breakdown of loans in foreign currencies, given in thousands of eurgs, is as foilows:

Lender

Honeywell A.B.

Honeywell A B.

Honeywell A B

Honeywell A/S {Denmark)
Honeywell A/S (Denmark)
Honeywell AS (No)
Honeywell Garrett Sr.l.
Honeywell Garrett S,
Honeywell international
Technologies Lid

Honeywell Marine SAS
Honeywell Measurex (ireland)
Limited

Honeywell Measurex (Ireland)
Limited

Honeywell S L.

Honeywell Spol sro

Borrower

Honeywell Europe NV

LXE Nordics AB

Spenan Protection Sweden AB
Honeywell Europe NV

Satcom1 ApS

Honeywell Hearing Technologies AS
Elater Rometrics S.r.l.

Hon Controls International, Ltd (Rom})

Pillar Electncal Overseas Limited
Honeywell Europe NV

Garrett Thermal Systems Limited
Honeywell Europe NV

Pillar Electrical Overseas Limied
Honeywell Europe NV

28.4. Accounts pavable from related parties

2016 2015
Balance Balance
Foreign local Balance | local Balance
excharnge currancy EUR curreficy EUR
SEK 48,998 5.086 - -
SEK - - 2.178 235
SEK 76.052 7 894 68 840 7427
DKK 209100 28131 - -
DKK 25,598 3.444 - -
NOK 31.650 3.510 12.641 1.329
RON 334 74 - -
RON 22,764 5.041 7.975 1767
GBP 2 665 3.161 2.574 3.541
ushD 63 81 58 53
uspo 160665 154.218 - -
usD 46585 46638 156.351 144 298
GBP 855 1.015 826 1.136
CZK 645211 23.819 - -
1.272.540 282192 251443 159.787

a. Closing balances derived from the purchase of goods and rendering of services

Thousands of

euros
Trade and other raceivables Trade and other payables 2016 2015
ADI Gardiner EMEA Ltd ADI-Gardiner Netherlands BV - 248
ADI-Gardiner EMEA SAS Honeywell Europe NV 646 -
ADI-Gardiner Limited Honeywell Secunty UK Limited 222 333
ADI-Gardiner Limited Honeywell Control Systems Limited 110 205
ADI-Gardiner Limited Honeywell Europe NV 2 246
ADI-Gardiner SAS Secunte Communications, S.A S 434 578
Enraf B.V. Bryan Donkin RMG Gas Controls Ltd 451 592
Enraf B.vV Honeywell Technology Solutions Lab Pvt. Ltd 163 243
Enraf B V. Heneywell Tianjin Limited 774 237
Enral BV Honeywell intemational In¢ 77 241
Honeywell AB Honeywell Intemnational S a.rl. 332 335
Honeywell AB Honeywell Tianjin Limited 191 -
Honeywell AS (DK) Heneywell Control Systems Limited 283 597
Honeywell AS (DK) Honeywell Optoelectronica, S de R.L de C.V 164 128
Honeywell AS (DK) Honeywell Sensing and Control (China) Co., Ltd 253 153
Honeywell AS {DK) Honeywell Technologies S.arl 1.159 1.987
Honeywell AS (No) Honeywell International S.ar.l. 674 176
Honeywell AS (No) Autormation and Control Solutions Ltd - 160
Honeywell Automation and Control Solutions S Africa (Pty)
Honeywell AS {No) {4d - 160
Honeywell AS (No) Honeywell International Inc 92 236
Honeywell AS (No) Honeywell Romania s.r.| 109 254
Honeywell Garrett Romania SRL Honeywell Europe NV 5 368
Honeywell Life Safety AS Novar GmbH 986 972
Honeyweil Life Safety Ibena, S L Fire Systems Northford 10 2
Honeywell Life Safety Ibena, S L. Honeywell Eurcpe Services SA S 14 14
Honeywell Life Safety Iberia, S.L. KAC Alarm Company Limited 88 119
Honeywell Life Safety tberia, S.L Life Safety Distnbution AG e 336
Honeywell Life Safety Iberia, S.L Novar GmbH 363 421
Honeywell Life Safety Ibena, S L Novar Systems Limited 255 179
Honeywell Life Safety Ibena, S.1. System Sensor Division - 6
Honeywell Life Safety Iberia, S_L. Xtralis UK Ltd 4 -
Honeywell Life Safety Romania SRL  Novar GmbH 38 305
Honeywell Manne SAS Honeywell Tianjin Limited 172 1008
Honeywell Measurex {Ireland) Ltd Honeywell Aerospace BV 958 697
Honeywell Measurex {Ireland) Ltd Honeywell Automation India Limited 274 24
Honeywell Measurex (ireland) Lid Haneywell International Inc. 2070 2.174
Honeywell Measurex (Ireland) Ltd Honeywell Limited 349 166
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Honeywell Measurex (Ireland) Ltd
Honeywell OY

Honeywell QY

Honeywell QY

Honeywell Secunty Espafia SL
Honeywell Secunty Espafia S.l..
Honeywell Security Espafia S.L
Honeywell Security Esparia 5.1
Honeywell Security Espafia S L
Honeywell Security ltalla S.p A
Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell Transportation Ireland Lic
Hongywell, S L

Honaywell, S L

Honeywell, S L

Honeywell, SL

Honeywell, S L

Honeywell, S.L

Honeywell, S L

Honeywell, S.L

Honeywell, SL

Honeywell, S.L

Honeywell, S L

Honeywell, S.L.

Honeywell, S L

Honeywell, S.L

Honeywell, S L

Notifier Italia Srl

Notifier ltaha Srl

System Sensor Fire Detectors LLC
Other

Honeywell Tianjin Limited
Heneywell International Inc
Heneywell Limited

Honeywell International S.a.r.l.
ADI-Gardiner NV

Honeywell Europe NV

Honeywell Europe Services S A S.
Honeywell Security UK Limited
Secunte Communications, S.A S
Honeywell Security UK Limited
AllledSignal Aerospace Service Corp
Honeywell Europe NV

Honeywell Europe Services S.A.S
Honeywell International Inc
Honeywell Technologies S a.rl
Novar GmbH

Honeywell International S.a.rl.
Honeywell Automation India Limited
Honeywell Control Systems Limited
Honeywell EQOD

Honeywell Europe NV

Honeywell GmbH

Honeywell International Inc.
Honeywell International Sarl
Honeywell Middle East B.V.
Honeyweil Romama s r|

Honeywell Technologies S a.r.l
Honeywell Limited

Honeywell Europe NV

Honeywell Automation India Lirmited
Honeywell B V.

Honeywell Control Systems Limited
Honeywell EOOD

Honeywell Europe NV

Honeywell Europe Services S A.S
Honeywell GmbH

Honeywell Internationat Inc
Honeywell International S.a.rl
Honeywell Romania s r|

Honeywell Technologies Sarl
Honeywell Tranjin Limited

Life Safety Distnbution AG

Nowvar Controls

UCP NV

Life Safety Distribution AG

Novar GmbH

Novar GmbH

b. Loans with group companies

Honeywell
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280 323
153 468
389 192
87 230
16 -
101 62
20 19
400 392
650 947
100 155
316 -
1254 235
674 369
795 723
462 330
1376 40
90 207
743 247
430 517
1875 1.947
362 165
302 621
551 733
1296 549
303 -
258 262
2158 6.128
27 175
132 206
225 3
125 16
350 388
594 7 499
298 193
79 87
237 784
1320 409
882 480
391 407
1786 130
162 132
408 2
109 7
180 -
474 549
538 363
218 127
5.606 7124
41.679 50.204

The balance of loans received includes the principal, plus accrued interest. Below are details
of the long-term loans held by companies with the various companies in the group.

Thousands of

euros
2016 2015
Borrower Lender Balance Average Maturity | Balance Pit:teer;gset Maturity
interest
Honeywell Agrospace Honeywell Hungary ) B ) o
Ireland Limited Finance Kift 52872 3.62% 2017
Honeywell
. Honeywell Hungary ) _ B 5,
‘Il_'trgnsporlatlon Ireland Finance Kft 106 519 3.37% 2017
- 159.3M
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The current loans held by companies with the various Group companies are as follows:

Borrower
ADI-Gardiner EMEA S A S.
ADI-Gardiner EMEA S AS

ADI-Gardiner EMEA S AS.

ADI-Gardiner EMEA S AS
ADI-Gardiner EMEA S A S
AD|-Gardmer EMEA S A S.
ADI-Gardiner EMEAS A S
ADI-Gardiner EMEA S.A S
ADI-Gardiner freland Limited
EnrafB vV

Honeywell A B.

Honeywell A B.

Honeywell A B.

Honeywell A B.
Honeywell A B.
Honeywell A/S (DK)
Honeywell A/S (DK)

Honeywell AsS (DK}
Honeywell A/S (DK)
Honeywell Aerpspace
Ireland Limited
Honeywell Aerospace
Ireland Limited

Honeywell AS (No)
Honeywell AS (No)

Honeywell Enraf UK Ltd
Honeywell Garrett Srl.

Honeywell Garrett S r|
Haneywell Holding ltata Srl

Honeywell Holding Italia Sri
Honeywell International
Technology Limited
Honeywell OY

Honeywell OY

Honeywell Portugal
Automacao e Controlo, S A
Honeywell, S L.

Honeywell, S.L.

Honeywell, S L

Honeywell, S L

Honeywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywell Transportation
tretand Ltd

Honeywell Transportation
Ireland Ltd

Notifier Italia Sri

Notifier Italia Srl

Notifier lalia Srl

Notifier Italia Srl

Novar Ireland Limited

Lender

Elster SAS

Elster Water Metering SAS
Hand Held Products France,
SARL

Honeywell Scahning and
Mobility Services SAS
Intermec Scanner Tech
Intermeg Technology

Lxe

Maxon S.ARL

Honeywell Europe NV
Honeywell B V

Combisafe International AB
Honeywell Europe NV

LXE Nordics AB

Maxon Combustion Systems
AB

Sperian Protection Nordic AB
Elster-Instromet A/S
Intermec Technologies A/S
Maxon Combustion Systems
AS

Rae systems Europe Aps

Heneywell Europe NV
Honeyweil Hungary Finance
Kit.

First Technology (Europe)
Limited

Intermec Technologies AS
Honeywell Control Systems
Limited

Elster Aeroteh SRL
Honeywell International
Services Srl

HW Luxembourg Holding
Sarl

HW Luxembourg Holding
Sarl

Honeywell Europe NV
Combisafe Suomi OY
Rae systems Europe Aps

Otter Portuguesa Lda

Elster Medicion SAU

Elster Solutions SL
Honeywell Europe NV
Intermec Technologies SL
Honeywell Aerospace
Olomouc 5.1.0

Honeywell Aerospace 5.r.0
Honeywell International S r.o

Homeywell Eurcpe NV
Honeywell Hungary Finance
Kit.

Elster S.r.l.

UCPMS Srl

UOP Products ltaly Sr.l
UQP Sinco Sr.l

Novar ED&S Limited

Total

2018 2015
Average Average
Balance interest Maturity | Balance interest Maturity
3.461 0,00% 2017 - - -
355 0,00% 2017 - - -
1670 0,00% 2017 1435 0.00% 2016
665 0,00% 2017 - - -
2 447 0,00% 2017 2074 0,00% 2016
6716 0,00% 2017 6 886 0,00% 2018
2178 0,00% 2017 2144 0,00% 2016
452 0,00% 2017 909 0,00% 2016
2.650 0,00% 2017 2.544 016% 2016
- - - 1.413 0,00% 2016
4 396 0.00% 2017 2433 0.00% 20186
- - - 1295 0,00% 2018
1476 0,00% 2017 - - -
143 0,00% 2017 5 0.00% 2016
782 0,00% 2017 800 0.00% 2016
2779 0.00% 2017 - - -
1133 0.00% 2017 785 0,00% 2016
1192 0.00% 2017 943 0,00% 2016
38 0.00% 2017 32 0.00% 2016
16 109 0,00% 2017 13.323 0.44% 2016
52 877 3,62% 2017 - - -
1.390 0,00% 2017 961 0.00% 2018
730 0,00% 2017 858 0.00% 2018
9.586 0,00% 207 11113 0.00% 2018
1819 0,00% 207 - - -
3027 0,00% 2017 3043 0.00% 2016
- - - 249.234 §,00% 2016
259 006 1,80% 2017 - - -
1759 0.01% 2017 1756 0,27% 2016
393 0,00% 2017 208 0,00% 2016
5.372 0,00% 2017 5.416 0,00% 2016
837 0,00% 2017 - - R
888 0,00% 207 - - -
244 0,00% 2017 - - -
251524 0,00% 2017  253.009 0,38% 2016
8.878 0,00% 2017 8218 0,00% 2016
17.020 0,00% 2017 40 0,02% 2016
69 0,00% 2017 75 0,00% 2016
5967 0.00% 2017 5.345 0,01% 2016
34.336 (,00% 2017 27.801 0,37% 2016
106.529 3,37% 2017 - - R
500 0,00% 2017 - - N
39.111 0,00% 2017 40.936 0,00% 2016
237 0,00% 2017 182 0,00% 2016
12 957 0,00% 2017 13016 0,00% 2016
45 0,02% 2017 33 0,25% 2016
863.742 658.444
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The detail for the maturities is as follows:

Thousands of euros

Previous

2017 2018 2019 2020 2021 yoars Total

Loans from group
companies 863 742 - - - - - 863.742

At 31 December 2016, the amount of unpaid accrued interest amounted to 5,406 thousand
Euros (2015: 1,142 thousand Euros), this is recognised alongside the principal.

The breakdown of loans in foreign currencies is as follows:

2016 2015
Balance Balance
Foreign locali Balance local Balance

Borrower Lender exchange currency EUR | currency EUR
Honeywelt A.B Combisafe International AB SEK 42.352 4 396 22 548 2433
Honeywelt AB LXE Nordics AB SEK 14.220 1476 B -
Honeywell AB Maxon Combustion Systems AB - SEK 1378 143 50 5
Honeywell A B Spenan Protection Nordic AB SEK 7 534 782 7 420 800
Honeywell A/S (DK} Elster-Instromet A/S DKK 20 656 2779 - -
Honeywell A/S (DK} Intermec Technologies A/S DKK 8 421 1133 5857 785
Honeywell A/S (DK} Maxon Combustion Syslems AS ~ DKK 8 860 1192 7036 943
Honeywell A/S (DK} Rae systems Furope Aps DKK 282 38 236 32
Honeywell AS (Na) First Technology (Europe} Limited NOK 12 534 1390 9143 961
Honeywell AS (Noj) Intermec Technologies AS NOK 5 582 730 8 159 858

Honeywell Control Systems
Honeywell Enraf UK Ltd Limited GBP - - 8080 11113
Honeywell Garrett S r.1. Elster Aeroteh SRL RON 8214 1819 - -

Honeywell International Services
Honeywell Garrett Sr | Srl. RON - - 13733 3.043

Honeywell Aerospace Olomouc
Honeywell Spol sro $ro CZK 459 380 17 020 1.075 40
Honeywell Spol sro Honeywell Aerospace s.r c. CZK 1861 69 2028 75
Honeywell Spol sro Honeywell International Sr o CZK 161 068 5.967 144 437 5.345

753.342 38.934 229.804 26.433

29. Information on the environment

The Group takes into account environmental protection legislation in its global operations
{"environment laws"). The Group considers itself to essentially comply with these laws and
has procedures in place which are designed to encourage and ensure their fulfilment.

The Group has adopted suitable measures in relation to the protection and improvement of
the environment and, where applicable, the minimisation of the environmental impact, in
compliance with the applicable standards.

The Group has incurred costs for the protection and improvement of the environment, mainly
in terms of preventive, measurement and waste recycling systems, with the aim of complying
with the applicable standards. It has not been deemed necessary to record any provision for
environment risks and expenditure, as there are no contingencies related to the protection and
improvement of the environment, or any environmental liabilities.

30. Events subsequent to the closing of the financial year

There have been no events subsequent to the closing of the 2016 financial year which have
any significant incidence on these annual accounts.
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31. Account auditing fees

The fees accrued by the auditor of the consolidated financial statements for the Deloitte Group
S.L., and by companies in the Deloitte network for account auditing services in the 2016
financial year amount to 509 thousand Euros (2015: 523 thousand Euros). Other services
were rendered by companies belonging to the Deloitte network, which amounted to
24 thousand Euros in both 2016 and 2015. In 2016, other auditors provided auditing services
to Group companies amounting to 84 thousand Euros (76 thousand Euros in 2015).

32. Information on greenhouse gas emission allowances

During this financial year, the Group had no individual allocation for greenhouse gas
emission allowances.

33. Segmented information

The parent company's Management has identified operative segments based on reports
reviewed by the Management Committee which are used in strategic decision making.
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Company, registered office and activity

Investment parent company

% investment

Cost of the
investment

Direct Indirect

Thousands of
euros

Honeywell Analytics, S A

Barcelona (Spain)

Marketing and installation of atmospheric
and environmental contrel systems

Honeywell, S.L

100%

1607

Honeywell Servicios Técnicos integrales,
Sl
Madrid (Spain}

Assembly and maintenance of installations

(non-active at close)

Honeywell, S.L

99,99% 0,01%

9433

Honeywell Tecnologia y Segundad, S.A
Madrid (Spain)

Installation and maintenance of secunty
systems

Honeywell, S.L

99,99% 0,01%

135

Honeywell Life Safety Ibena, SL (%)
Badalona (Spain)

Mhstribution, sale and reparr of fire-safety
equipment and material

Honeywell, S.L

36,40% 63.60%

8531

Honeywell Sistemas de Segundad, 5 A
Madrid (Spain}

Manufacture and sale of safety belts for
vehicles (non-active aft close)

Honeywell, S L

99,99%

13 962

Honeywell Spain TS S A
Barcelona (Spain)

Distribution of automotive cleaning matenals

(non-active at close)

Honeywell, SL

100%

550

Honeywell Secunty Espafia, S.L (%)
Madrid (Spain)

Manufacture, marketing and sale of nsk
prevention apparatus,

instruments and safety systems

Honeywell, S L

100%

18 733

Honeywell Garret SRL
Romania
Manufacture of control systems

Honeywell, S L

99,99%

43.481

Honeywell Holding Italila SRL (*}

Italy

Management of holding companies and
manufacture of control equipment

Honeywell, S L

100%

359903

Honeywell Analytics SRL
Italy

Honeywell Holding italia SRL*
Honeywell, S L

100%

1694

Honeywell Int Technologies Ltd (%)
Ireland
Management of holding companies

Honeywell Holding itaha SRL
Honeywell, S L

100%

241 149

Honeywell Ireland Measurex Limited (*)

Ireiand
Manufacture of control equipment for
industrial processes

Honeywell International
Technologies Limited
Honeywell, S L.

100%

13.753

Calvari Lid (*)

Ireland
Management of holding companies
(non-active at close)

Honeywell international
Technologies Limited
Honeywell, S L.

100%

4 470

Honeywell Transportation Ireland Ltd (%)

Ireland
Manufacture of olher fransport equipment

Honeywell International
Technologies Limited
Honeywell, S L

100%

1.426

Honeywell Aerospace Iretand Ltd (")

Ireland
Distribution of computer equipment
(non-active at close)

Honeywell Internaticnal
Technologies Limited
Honeywell, S.L

100%
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Novar Ireland Limited (*) Calvar Limited 100% 1351
Ireland Honeywell, S L
Distribution of Industrial electric products
Novar Ireland Systems Limited (*) Novar Irefand Limited 100% 2537
Iretand Honeywell, S L.
Distnibution, sale and repair of fire-safety
material
Honeywell Combustion Controls SRL (*%) Honeywell Holding Italia SRL 100% 32.946
[taly Honeywell, S.L.
Manufacture of other electncal material and
equipment
Honeywell Security ltafia SPA (*) Honeywell Holding Halia SRL 100% 18.799
italy Honeywell, S L.
Manufacture of other electrical material and
equipment
Notifier Italia (*) Honeywell Holding lialia SRL 100% 55 700
Italy Honeywell, S L
Other wholesale trade
Honeywell SRL (*) Honeywell Holding Italha SRL 100% 117 898
Italy Honeywell, $ L
Manufacture of measurement and verification
mstruments and apparatus
Honeywell Portugal SA (%) Honeywell SRL 100% 12.053
Portugai Honeywell, S.L
Manufacture of control equipment for industrial
processes
Honeywell Life Safety Romania Srl (%) Honeywell SRL 100% 12 916
Romania Honeywell, S.L
Other wholesale trade
Honeywell Spol Sro {*) Honeywell SRL 99,80% 43 314
Czech Repubhc Honeywell, 5 L
Other consultancy activities and supply of
computer programmes
Honeywell Automatizacya | Kontrola D Q O Honeywell SR1. 100% 95
Croatia Honeywell, S.L.
Other trade
Honeywell Deutschland Gmbh (7) Honeywell Holding Italia SRL 1,67% 5682
Germany Honeywell, S L.
Management of holding companies
Pittway Technologica SRL (*) Honeywell Holding Italia SRL 100% 183.545
Italy Honeywell, S L
Manufacture of electrical distribution and
control apparatus
Honeywell Life Safety SA (%) Pittway Technologica SRL 99,90% 18 506
Belgium Honeywell, S L
Other wholesale trade
Haneywell A/S () Pittway Technologica SRL 100% 37437
Denmark Honeywell, S L.
Manufacture of control equipment for industrial
roCESSEs
Honeywell QY (*) Pittway Technologica SRL 100% 50.657
Finfand Honeywell, S.L.
Other building faciities and works
Honeywell Life Safety Oy (*} Honeywell QY 100% 5133
Finland Honeywell, S L
Distribution of fire-safety material
Honeywell Analytics BVBA (*) Pritway Technologica SRL 99,90% 1143
Belgium Honeywell, SL.
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Honeywell AS (%) Pittway Technologica SRL 100% 11 189
Norway Honeywell, S L.

Manufacture of control equipment for

industrial processes

Honeywell Life Safety AS (*) Honeywell AS 100% 10.511
Norway Honeywell, S L.

Other wholesale trade

Honeywell AB (*) Pittway Technologica SRL 100% 22.856
Sweden Honeywell, S L.

Manufacture of control equipment for

industrial processes

Honeywell Life Safety AB (*) Honeywell AB 100% 937
Sweden Honeywell, S L.

Distribution of fire-safety matenal

System Sensor Fire Detectors LLC () Pittway Technologica SRL 100% 362
Russia Honeywell, S L

Other wholesale trade

Honeywell Field Solutions Holding BV Honeywell Holding Iltalia SRL 100% 162.400
Holland Honeywell, S L.

Management of holding companies

Envaf Holding BV :g{&?r{;”eB'{,F'e'd Solutions 100% 162 400
Holland Honeywell, S.L

Management of holding companies

Enraf BV (*) Enraf Holling BV 100% 2971
Holland Honeywell, S.L

Sale of measuring machinery, equipment

and systems

Honeywell Enraf UK Limited (*) Enraf Holding BV 100% 198
UK Honeywell, S.L.

Sale of measuring machinery, equipment

and systems

Enraf Tanksystem (%) Enraf Holding BV 100% 4 486
Switzerland Honeywell, S L.

Sale of measuring machinery, equipment

and systems

Honeywell International (India) Pvt Ltd (*) Enraf Holding BV 154% 664
India Honeywell, S.|..

Sale of measuring machinery, equipment

and systems

ADI-Gardiner EMEA SAS (**) Honeywell, S L 100% 129675
France

Management of holding companies and

manufacture of control equipment
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ADI Gardiner SAS (™) ADI-Gardiner EMEA SAS 100% 22755
France Honeywell, S L.

Distnbution of fire-safety matenal

ADI-Gardiner Holding Limited (*) ADI-Gardiner EMEA, SAS 100% 28.931
UK Honeywell, S L
Management of holding companies

ADI-Gardiner EMEA Limited (***) ADI-Gardiner Holding Limited 100% 74.240
UK Honeywell, S.L

Manufacture of other electrical matenal and

equipment

Multivideo Distnbutors Limited ADI-Gardiner EMEA Limited 100% 7.234
UK Honeywell, S L

Manufacture of other electnical matenal and

equipment

{non-active at close)

ADI-Gardiner Ireland Limited (") ADI-Gardiner Limited 100% 100% 2.025
Ireland Honeywell, S L

Manufacture of other electrical matenal and

equipment

Gardiner 1E Limited () ADI-Gardiner Ireland Limited 100% 100% -
Ireland Honeywell, S L

Manufacture of other electnical matenal and

equipment

_{non-aCtivé arclose)

ADi-Gardiner EMEA Limited 100% 100% 2.334
Honeywell, S L

ADI-Gardiner Limited {***}

UK
Manufacture of other electrical matenat and

L..equipment

Alarm Express Holdings Limited ADI-Gardiner Limited 100% 100% 204

UK Honeywell, S L

Manufacture of other electrical material and
equipment
(non-active at close}

AlarmExpress Limited Alarm Express Holdings Limited 100% 100% -

UK Honeywell, S L
Manufacture of other electrical matenal and
eqguipment

(non-active at close)

ADI-Alarm System Norge (%) ADI-Gardiner EMEA Limited 100% 100% 176

Norway Honeywell, S.L.

Manufacture of other electrical material and
equipment

ADI-Alarmsystem A/S (%) ADI-Gardiner EMEA Limited 100% 100% 1.688

Denmark Honeywell, S.L

Manufacture of other electrical material and
equipment
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ADI-Alarm System Finland OY (*) ADI-Alarmsystem A/S 100% 100% 2002
Finland Honeywell, S L

Manufacture of other electrical material and

equipment

ADI-Alarmsystem Svenska AB (*) ADI-Alarmsystem A/S 100% 100% 195
Sweden Honeywell, S L.

Manufacture of other electrical material and

equipment

Alarm Parts IE Limited ADI-Gardiner Ireland Limited 100% 100% -
Ireland Honeywell, S.L

Manufacture of other electncal matenal and

equipment

(non-active at close)

(*y Annual financial statements audited by Deloitte
(**} Annual financial statements audited by other auditors
(***) Companies within the UK which have taken the exemption from audit under section 479A of the UK companies Act 2006

(According to the Tax Authonties in UK}
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HONEYWELL, S.L. AND SUBSIDIARIES

MANAGEMENT REPORT 2016

Activity of the parent company

In the 2006 financial year, the Management of Honeywell Internacional Inc. decided to convert
Haneywell, S.L. into a foreign securities holding company.

To facilitate the structuring of the company, the various Boards have shared members and the
team working for the foreign securities holding company performs various control and
monitoring tasks, such as: (i) review of results at least every six months, (ii) coordination with
the various financial and legal teams both at individual and corporate level, (i) review of the
business activities and initiatives, (iv) monitoring of cashflows and unrestricted reserves,
(v) control over financing requirements for the various subsidiaries.

The monitoring and control reports are reflected in the various reports of the Boards of
Directors for the various Companies.

Result and forecast development of business

In 2016, the Company announced a change of the Automation and Control Solutions (ACS)
group into two new strategic groups: Home and Building Technologies (HBT) and Safety and
Productivity Solutions (SPS). In addition, the industrial business Honeywell Process Solucion
(HPS) became part of the group Performance Materials & Tecnoiogies (PMT).

Therefore, Honeywell's two new strategic groups are: Aerospace, Home and Building
Technologies, Performance Materials and Technologies and Safety and Productivity Solutions.

within the structure of Grupo Honeywell, S.L., the business fall under the HBT segments,
except for HPS, which is within the PMT segment.

The Honeywell, S.L. group obtained a significant result in the 2016 financial year, especially
taking into account the difficult conditions experienced by the European market. Revenue in
2016 was slightly up on the previous year, at 1,241 million Euros, thanks to the contribution of
major projects in the industrial businesses (HPS) mainly in Spain and ltaly.

Operating profit remained in line with last year, largely due to the goodwill in consclidation
amortisation expense. In accordance with the newly applicable standard this year, the useful
life of goodwill is now set at ten years and it is amortised on a straight-line basis. Equally, the
Group continued to apply cost-containment policies, develop opportunities in new markets and
to position itself in various European industries and markets.

The HPS {(Industrial}, HSDS (Safety) and HLS (Fire) businesses remain the main driving
forces behind the Honeywell, S.L. group, forming 75% of total revenue. Business performance
has been stable, in comparison to figures from the previous financial year. The positioning of
the Group through its extensive network in the area paved the way for a solid grounding and
sustainable growth for the future.

Honeywell International Inc. has announced a leadership succession plan for its CEO and has
also managed to successfully achieve the transition of the abovementioned business
segments. All of this is part of the strategy aimed at making us the world's number one
industrial software company, with the objective of developing products and services that make
it easier to connect and integrate in all areas of the business (home, industry, aviation and
manufacturing).
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Another important change in helping us to embed this strategy has been the update of our
Twelve Behaviours into Eight Behaviours, which express the expectations of our customers
and reflect the capacity to carry out projects, quickly and with precision. Honeywell, will also
continue to contribute to the corporate growth strategy through our strong positioning in major
industries, our Five Initiatives, and upholding a Single Culture (One Honeywell).

To guarantee the successful implementation and execution of our strategy, we continue to
invest in the areas of: HOS Gold, software and Honeywell User Experience (HUE). This is with
the objective of creating a business model comprising the best practices, maximising the
potential of a big company to establish a cost-efficient structure and technological and
functional excellence, whilst also achieving the speed and capacity of customer response of
a small company.

To ensure we continues to obtain good resuits in the current environment, in 2017 the Group
will focus on:

a. Continuing to position itself in areas of growth. The Group will continue to strengthen
and consclidate its geographical presence in Europe, alongside developing
opportunities and the export market. The European market is a fairly mature market
for practically all businesses, but there is scope for development tn the areas of
customer services and technical support if they continue at their current high
standards.

b. Guarantee the implementation of strategic change in Honeywell's strategic segments,
efficiently and effectively.

c. Be cautious in estimating sales and avoiding planning the allocation of resources
based on very optimistic expectations. With the aim of obtaining higher growth, the
Group will continue to:

d. develop strategies for our business model, such as HOS - strategies which have
proven to be a correct decision in recent years.

e. Maintain a strong cost-control environment: optimising the cost structure through
continuous improvements in direct and indirect cost management.

f. Maintain investments favouring new technologies and growth, so we can achieve short
term objectives and reap the benefits in the long term.

Treasury Stocks

Over the course of the year covered by the accompanying financial statements, no
transactions on treasury stocks have been performed and the treasury shares at the close of
the year was zero, as reflected in the consolidated financial statements.

Use of financial instruments by the Group

a. Risk management objectives and policies

With regard to hedging financial risk by the group, the parent company manages exchange
risk hedging at global level through the use of Forex insurance. This integrated management
at international level enables the position of each currency to be offset for all subsidiaries at
the same time, which ensures maximum efficiency and minimal global costs.
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b. Risk exposure

The Group, in line with the overall policy of the company, regularly revises and analyses the
credit risk in its client portfolic. For this purpose, it assigns credit limits to the clients and
establishes control mechanisms for the purpose of minimising such risk. Similarly, it conducts
exhaustive and continued monitoring of the loans granted 1o ensure compliance with the terms
of payment agreed with the clients and to detect as soon as possible any kind of incident which
must be resolved to prevent payments in arrears. In this way, the Group succeeds in
maintaining average collection periods similar to the average for the sectors of its activity and
some minimum late payment indices.

In respect of the liquidity risk, given the actual average collection period ratios, stock rotation
and the average payment time, the Group has no significant liquidity risk. In terms of the
potential short-term risk, the Group manages its treasury within a cash pooling that groups
together all group subsidiaries, in which there exists a managed centralised account which
automatically replaces the balance of the accounts associated with each entity, whether as a
surplus or by default, and which therefore guarantees that the daily position of each of them
will be covered by the offsetting of accounts. In turn, Honeywell, S.L. holds a cash pooling with
Honeywell Europe N.V., which covers the surplus or requirements of the group.

in terms of the interest rate risk, the variable financial expenses and income are largely due
to the different loan credits and cash pooling balances granted by Group companies.

c. Research and Development activities

Over the course of the financial year, the Group has not undertaken any significant Research
and Development work.

d. Business risks

In relation to business risks, the Group has not created any additional procedures to those
detailed in the notes to the consolidated financial statements.

Other
Due to the nature of the Company, it has no material environmental impact.
In 2016, the average period of payment to suppliers was 52 days. In 2017, the Company will

take the necessary measures aimed at reducing the administrative processes involved in
payments to reduce this time period.
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HONEYWELL, S.L. AND SUBSIDIARIES

PREPARATION OF THE 2016 CONSOLIDATED FINANCIAL STATEMENTS AND
MANAGEMENT REPORT

The Board of Directors of Honeywell, S.L., on 25 September 2017, in fulfilment of the
requirements set out in article 253 of the Spanish Corporate Enterprises Act and article 37 of
the Code of Commerce, drafted the Consolidated Annual Accounts for Honeywell, S.L. and
dependent companies, along with the consolidated management report for the financial year
ending on 31 December 2016. These documents are appended prior to this text.

The Director, Giustino Obletter, delegates his signature to the Director, Nuria Lorenzo Bassols,
as he is not in Spain.

Nuria Lorenzo Bassols Giustino Obletter
Chairperson/CEO Director

Edorta Larrea Uribiarte
Director

Madrid, 25 September 2017.
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- Deloitte, S L
Plaza Pablo Ruiz Picasso, 1
Deloitte
& 28020 Iladrd
Espada

Tel +3491514 5000
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INFORME DE AUDRITORIA INDEPENDIENTE DE CUENTAS ANUALES CONSOLIDADAS

A los Socios de
Honeywell, S.L.:

Informe sobre las cuentas anuales consolidadas

Hemos auditado 1as cuentas anuales consolidadas adjuntas de Honeywell, 5.1, (en adelante la sociedad
dominante) y sociedades dependientes, que comprenden el balance consolidade a 31 de diciembre de
2016, la cuenta de pérdidas y ganancias consolidada, el estado de cambios en el patrimonio neto
consclidado, el estado de Aujos de efectivo consalidado y la2 memoria consolidada correspondientes al
ejercicio terminado en dicha fecha. ’

Responsabilidad de los Administradores en relacion con las cuentas anuales consolidadas

Los Administradores de la sociedad dominante son responsables de formular las cuentas anuales
consolidadas adjuntas, de forma que expresen la imagen fiel del patrimonio consolidado, de fa
situacion financiera consolidada y de los resultados consolidados de Honeywell, S.L. y sociedades
dependientes, de conformidad con el marce hormative de informacidn financiera aplicable al Grupo en
Espafia, que se identifica en fa Nota 2.1 de la memoria consolidada adjunta, y dei control interno que
consideren necesaric para permitir la preparacion de cuentas anuales consolidadas libres de
incorreccion material, debida a fraude o error,

Responsabilidad del auditor

Nuestra responsabilidad es expresar una opinidn sobre las cuentas anuales consolidadas adjuntas
basada en nuestra auditoria. Hemos Hevado a cabo nuestra auditoria de conformidad con la normativa
reguladora de la auditoria de cuentas vigente en Espafia. Dicha normativa exige que cumplamos los
requerimientos de ética, asi como que planifiguemos y ejecutemos la auditoria con el fin de obtener
una seguridad razonable de que las cuentas anuales consclidadas estdn libres de incorrecciones
materiales.

Una auditoria requiere Ja aplicacion de procedimientos para obtener evidencia de auditorfa sobre los
importes y la informacién revelada en Jas cuentas anuales consolidadas. Los procedimientos
seleccionados dependen del juicio del auditor, incluida la valoracion de los riesges de incorreccion
material en ias cuentas anuales consolidadas, debida a fraude o error. Al efectuar dichas valoraciones
del riesgo, el auditor tiene en cuenta el control Interno relevante para la formulacion por parte de los
Administradores de la sociedad dominante de las cuentas anuales consolidadas, con el fin de disefiar
los procedimientos de auditoria gue sean adecuados en funcidn de las circunstancias, y no con la
finalidag de expresar una opinkén sobre la eficacia del control interno de la entidad. Una auditoria
también incluye la evaluacion de la adecuacion de las politicas contables aplicadas y de la razonabilidad
de las estimaciones contables realizadas por la direccion, asi como la evaluacion de 1a presentacién de
las cuentas anuales consolidadas tomadas en su conjunto.

Consideramos que la evidencia de auditoria que hemos obtenido proporciona una base suficiente y
adecuada para nuestra opinién de auditoria.

Opinién

En nuestra opinion, las cuyentas anuales consolidadas adjuntas expresan, en todos los aspectos
significativos, la imagen fiel del patrimonio consolidado y de la situacién financiera consolidada de
Heoneywell, S.L. y sociedades dependientes a 31 de diciembre de 2016, asi como de sus resultados
consolidados y flujos de efactivo consolidados correspondientes al ejercicio anual terminado en dicha
fecha, de conformidad con el marce normativo de informacién financiera que resulta de aplicacion v,
en particular, con los principios y criterios contables contenidos en el mismo,

Deloize L Inscr + - nel Ragistr 1 iefcantid de L1t tomo 1270, 2+ 106n 8 4 © 150,y [ 154414, inscrpson ©6° C1F 87210443
Comgb . atigh PE 3 Pablo Ruiz P 0,1 Torre Pieeato « 390 ladng



Informe sobre otros requerimientos legales y reglamentarios

El informe de gestidn consolidado del ejercicioc 2016 adjunto contiene las explicaciones que los
Administradores de la sociedad dominante consideran oportunas sobre la situacidon de Honeywell, S.L,
y sociedades dependientes, la evolucién de sus negocios y sobre otros asuntos y no forma parte
integrante de las cuentas anuales consolidadas. Hemos verificado que la informacién contable que
contiene el citado informe de gestién consolidado concuerda con la de las cuentas anuales consolidadas
del ejercicio 2016. Nuestro trabajo como auditores se limita a la verificacion del informe de gestion con
ef alcance mencionado en este mismo parrafo y no incluye 1a revisidén de informacidn distinta de la
obtenida a partir de los registros contables de Honeywell, S.L. vy sociedades dependientes.

DELOITTE, 5.L.
Inscrita en ef R.0.A,C. n® 50692

r
ﬁ/r/’

Ignacie Garcid Gomez

PARAINCO.

o1GCoLE

DELOITTE, S.L..

Ao 2017 no 01736678

27VCF septiembre de 2017 copia
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HONEYWELL S.L., Y SOCIEDADES DEPENDIENTES.
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CUENTA DE PERDIDAS Y GANANCIAS CONSOLIDADA CORRESPONDIENTE AL EJERCICIO

ANUAL TERMINADOS EL 31 DE DICIEMBRE DE 20186.
{Expresada en miles de euros).

OPERACIONES CONTINUADAS

Importe neto de la cifra de negocios

Ventas y prestacion de servicios

Variacién de existencias de productos terminados y en curso de fabricacién

Aprovisionamientos

Consumo de mercaderias
Consumo de materias primas y otras materias consumibles
Trabajos realizados por otras empresas

Deterioro de mercaderias, materias primas y otros aprovisionamientos
Otros ingresos de explotacién

Ingresos accesorios y oftros de gestign corriente

Subvenciones de explotacion incorporadas al resultado de! ejercicio
Gastos de personal
Otros gastos de explotacidn

Servicios exteriores

Tributos

Pérdidas, deterioro y variacién de provisiones por operaciones comerciales
Otros gastos de gestion comente
Amortizacion del inmovilizado

Deterioro y resultado por enajenaciones del inmovilizado

Otros resultados

RESULTADO DE EXPLOTACION

Ingresos financieros

Gastos financisros

Diferencias de cambio
Deterioro y resultado por enajenaciones de instrumentos firancieros

RESULTADO FINANCIERO
RESULTADO ANTES DE IMPUESTOS

Impuestos scbre beneficios

RESULTADO DEL EJERCICIO PROCEDENTE DE OPERACIONES CONTINUADAS

RESULTADO DEL EJERCICIO

Resultado atribuido a la sociedad dominante

Nota 2016 2015
22.2 1.240.984  1.174.365
1.240984 1174365

1.075 4,696

(664.179)  (645.184)

223 (616.576) (568 871)
223 (62.904) {62260}
(14.573) (13.960)

{126) (93)

143.634 129,685

141 785 127.730

224 1.849 1.966
225  (327.783)  (338.204)
(215.360)  (217.303)

(214.451) (212417

{1 473) (1.556)

580 (3.311)

(16) {19

5/6/9 (72.217) (28.830)
226 (2.008) (1.378)
227 3.363 (332)
77.6511 77.525

24 4.979 2.266
24 (22.071) (23.234)
24 92 815
9/24 6.094 (32.694)
(10.906} (62.747)

66.605 24.778

23 (19.962) (13.602)
46.643 11,476

6 46.643 14,176
46.643 11.176

Las Notas 1 a 34 descritas en la Memoria consolidada adjunia forman parte integrante de la cuenta de pérdidas
y ganancias consolidada de! ejercicio anual terminado el 31 de diciembre de 2018.
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HONEYWELL S.L. Y SOCIEDADES DEPENDIENTES

ESTADO DE FLUJOS DE EFECTIVO CONSOLIDADO CORRESPONDIENTE AL

EJERCICIO 2016
(Expresado en miles de Euros)

FLUJOS DE EFECTIVO DE LAS ACTIVIDADES DE EXPLOTACION

Resultado del ejercicio antes de impuestos
Ajustes del resultado

Amortizacién de! inmovilizado

Correcciones valorativas por deteriore

Variacién de provisiones

Resultado por bajas y enajenaciones de inmovilizado
Ingresos financieros

Gastos financieros

Diferencias en cambic

Variacion de valor razonable en instrumentos financieros
Otros ingresos v gastos

Cambios en el capital corriente
Existencias

Deudores y otras cuentas a cobrar
Otros activos corrientes

Acreedores y otras cuenlas a pagar
Ctros pasivos corrientes

Otros activos y pasivos no corrientes

Otros flujos de efectivo de las actividades de exptotacion

Cobros {pagos) por impuesto sobre heneficios
Otros pagos excepcionales

Flujos de efectivo de las actividades de explotacién

FLUJOS DE EFECTIVO DE LAS ACTIVIDADES DE INVERSION

Pagos de inversiones

Inmovilizado intangible

inmovilizado material

Otros activos financieros

Otros activos financieros (cash pooling)

Cobros por desinversiones
Empresas del grupoe
inmovilizado intangible
inmovilizado matena)

Qfros activos financieros

Flujos de efectivo de ias actividades de inversion

FLUJOS DE EFECTIVO DE LAS ACTIVIDADES DE FINANGIACION

Cobros y pagos por instrumentos de patrimonio
Subvenciones, donaciones y legados recibidos

Cobros y pagos por instrumentos de pasivo financiero

Emisidn:
Deudas con empresas del grupo y asociadas

Deudas con empresas del grupo y asociadas {(cash poaling}

Devolcion y amortizacién de:
Deudas con empresas del grupo y asociadas

Flujos de efectivo de las actividades de financlaclén

Honeywell

THE POWER OF CONNECTED

Nota 2016 2015
§6.605 24.778

5/6/9 72.217 28.830
- 33.167

13.173 1973

226 2.006 -
24 (4 979) (2 265)
24 22.071 23234
24 (92) (818)
9/24 (13.694) -
4.272 -

94.974 B4.123

10 (1.696) (5.913)
(33.838) 407

(721 (624)

34626 31.284

(8.621) 11.474

(1.002) (756)

{11.252) 35.872

(156.512) 1.472

23 (29.307) -
(44.819) 1472

105.508 146,245

(8.670) {5.245)

(22.312)  {29.959)

660 (6.696)

(117 748) {9.587)

{148.070)  {54.487)

12,730 -

- 773)

- 1.947

- 2.089

12,730 1.263

(136.340)  (51.224)

17 {131) 287
(131) 287

24 6.018 1.274
45.907 210.080

- (280.614)

§1.823  (69.260)

51.792 (68.973)

N



Honeyweli

THE POWER CF CONNECTED

HOMEYWELL SL. Y SOCIEDADES DEPENDIENTES

ESTADO DE FLUJOS DE EFECTIVO CONSOLIDADO CORRESPONDIENTE AL
EJERCICIO 2016

(Expresado en miles de Euros)

2016 2016
DISMINUCION/AUMENTO NETO DEL EFECTIVO O EQUIVALENTES 21,960 26.048
Efactivo o equivalentes al comienzo dei gjercicio 130.906 104 858
Efectivo o equivaienies al final de! ejercicio 152.866 130 906

Las Notas 1 a 34 descritas en la Memoria consolidada adjunta forman parte integrante del Estado de Flujo de
Efectivo consolidado del ejercicio anuat terminado el 31 de diciembre de 2016.
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HONEYWELL, S.L. Y SOCIEDADES DEPENDIENTES.

MEMORIA DE LAS CUENTAS ANUALES CONSOLIDADAS DEL EJERCICIO 2016.
(Expresada en miles de euros).

1. Actividad de la Sociedad

1.1. Sociedad dominante

Honeywell, S.L. se constituy6 el 21 de enero de 1966. Su domicilio social y fiscal se encuentra
en la calle Josefa Valcarcel, n® 24 de Madrid.

Su objeto sacial consiste:

i. En el disefio, fabricacion, montaje, venta, alquiler, importacion y exportacidn, instatacion y
servicio de herramientas, componentes, controles automdaticos, sistemas de control,
equipos de precision o tabulacién de datos; montaje, reparacion y mantenimiento de
instalaciones de climatizacidn, calefacciébn y agua caliente sanitaria; fabricacion,
desarrolio, comercializacién y mantenimiento de aparatos y sistemas de seguridad, en
particular mediante la instalacién y mantenimiento de sistemas fisicos, electrénicos,
visuales, acusticos o instrumentales de vigilancia y proteccién y, especiaimente, con ia
conexitn a Centros de recepcidn de alarmas de todo e! territorio nacionat.

i. En la adquisicidon, tenencia, disfrute, gestion, administracion y enajenacion de valores
representativos de los fondos propios de entidades residentes y no residentes en territorio
espariol, mediante la correspondiente organizacion de medios materiales y personales y
la direccién, coordinacién, asesoramiento y apoyo a sociedades participadas, bajo el
régimen fiscal de Empresa de Tenencia de Vajlores Extranjeros.

ii. La direccidn, coordinacion, asescramiento y apoyo a sociedades participadas.

iv. Las actividades propias de la prestacion de servicios energéticos o de mejora de la
eficiencia energética en las instalaciones o locales de un usuario.

v. El disefio, fabricacion, montaje y mantenimiento de sistemas reiacionados con la
proteccion contra incendics.

Honeywell, S.L. es sociedad dominante de un grupo {en adelante, el Grupo) formado por 58
sociedades: Honeywell, 8.L., sociedad dominante y 57 dependientes (Nota 1.2).

A efectos de la preparacion de las cuentas anuales consolidadas, se entiende que existe un
grupo cuando fa dominante tiene una o mas entidades dependientes, siendo éstas aquellas
sobre las que la dominante tiene el control, bien de forma directa o indirecta. Los principios
aplicados en la elaboracién de las cuentas anuales consolidadas dei Grupo, asi como el
perimetro de consolidacién se detallan en 1a Nota 1.2.

Adquisiciones de sociedades:
Como consecuencia de diversos factores estratégicos, operativos, legales, financieros y

fiscales, el Grupo Honeywell inicid un proceso de reestructuracion organizativo y de
aprovechamiento de recursos existentes con el objetivo de implantar en Espafia un nuevo
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centro organizativo legal y financiero (de gestidn de sociedades participadas) del Grupo
Honeywell en Europa. La estructura resultante coloca a la sociedad Honeywell, S.L., ademas
de como sociedad operativa en Espafia, como la entidad holding responsable de la
organizacion y gestion de un gran niimero de las sociedades participadas por Honeywell en
Europa cuya actividad se vincula fundamentalmente en los negocios de Home and Business
Technofogies (HBT) y Performance Materials & Techologies (PMT). En cualgquier caso, el
grupo encabezado por Honeywell, S.L. forma parte de! Grupo internacional cuya sociedad
Ultima es Honeywell international Inc., sociedad cotizada en los Estados Unidos de América.

Estas operaciones se enmarcan dentro de un proceso de racionalizacién y simplificacion de
la estructura de las lineas de negocio de HBT y PMT del Grupo Honeywell en Espafia y en
Europa, al objeto de concentrar los recursos materiales y humanos necesarios para la
prestacion de ciertos servicios de gestidon y administracién a las entidades operativas vy la
realizacion de nuevas adquisiciones.

Las bases estratégicas buscadas con esta nueva organizacion son:
- Canalizacidon de las inversiones en Europa.

- Optimizacion financiero-fiscal de los flujos de caja generados por las sociedades del
Grupo Honeywell en Europa. Re-direccionamiento de las necesidades de
financiacion dentro del Grupo a aquellas sociedades donde se identifiquen mayores
necesidades de financiacién e inversion en el futuro.

- Mejora de la estructura de financiacion, optimizando los dividendos distribuidos y los
préstamos entre sociedades del Grupo. La nueva estructura europea permitira el uso
de fondos generados en Espafia y en sus subsidiarias para la financiacién de nuevas
adquisiciones en Europa, creando de esta forma una estructura financiera mas
eficiente para el Grupo Honeywell en su conjunto.

- El grupo de sociedades espanolas aporta una importante contribucion a los
beneficios de Honeywell en Europa, lo que puede permitir un mejor aprovechamiento
de recursos comunes y la obtencion de sinergias operativas.

- Aprovechamiento de los recursos humanos en la gestion de los negocios y ofros
aspectos financieros, mejorando la gestion de las inversiones realizadas e
incrementando la rapidez en la toma de decisiones, basadas en informacién
financiera consolidada.

Los Administradores de la Sociedad han realizado un analisis sobre {a estructura societaria
de Honeywell, S.L. y sobre la existencia de los riesgos asociados a dicha estructura y, en su
opinién, no existen riesgas o incertidumbres que pudieran tener un impacto significativo en
estas cuentas anuales.

La dominante ultima del Grupo es Honeywell International Inc.

1.2. Sociedades dependientes

Dependientes son todas las entidades, sobre las gue el Grupo ostenta o pueda ostentar,
directa o indirectamente, el control, entendiendo este como el poder de dirigir las politicas
financieras y de explotacién de un negocio con la finalidad de abtener beneficios econdmicos
de sus actividades. A la hora de evaluar si el Grupo controla otra entidad se considera la
existencia y el efecto de los derechos potenciales de voto que sean actualmente gjercitables
o converiibles. Las dependientes se consolidan a partir de la fecha en gue se transfiere el
control al Grupo, y se excluyen de ta consolidacion en fa fecha en que cesa el mismo.

[0
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Las fechas de incorporacion son las siguientes:

Sociedad Fecha incorporacién

Honeywell Analytics, S.A. Diciembre de 2005
Honeywell Servicios Técnicos Integrales, S.L.
(fusion de las siguientes tres sociedades):

Mantenimiento y Conirol, S.A. Enero de 1995

Internacional de Mantenimiento, S A. Qctubre de 1995

Sinel, S.A. Julio de 1986
Honeywell Tecnologia y Seguridad, §.A. Mayo de 1996
Honeywel! Sistemas de Seguridad, S A. Diciembre de 2000
Honeywell Spain TS S.A. Diciembre de 2002
Honeywell Life Safety Iberia, S.L. Diciembre de 2000
Honeywell Holding italia SRL y sociedades consolidadas Julic de 2006
Holding Garret SRL Julio de 2008
ADI-Gardiner EMEA SAS y sociedades consolidadas Julio de 2006
Honeywell Security Espafia, S.L. Diciembre 2006
Grupc Enraf Junio de 2007
Honeywell Libya, §.A, Abril de 2008

E! detalle de sociedades dependientes dei Grupo al 31 de diciembre de 2016 y 2015 se
encuentra desglosado en el Anexo | de esta memoria.

Los supuestos por los que se consolidan estas sociedades correspenden a las situaciones
contempladas en el articulo 2 de las Normas para ia Formulacion de Cuentas Anuales
Consolidadas, que se indican a continuacion:

a. Cuando la sociedad dominante se encuentre, en relacién con otra sociedad (dependiente)
en alguna de las siguientes situaciones:

i.

fi.

Que ia sociedad dominante posea ia mayoria de los derechos de voto.

Que la sociedad dominante tenga fa facultad de nombrar o destituir a la mayorfa de
los miembros del organo de administracion.

Que l1a sociedad dominante pueda disponer, en virtud de acuerdos celebrados con
otros socios, de la mayoria de los derechos de voio.

Que la sociedad dominante haya designado con sus votos la mayoria de los miembros
del 6rgano de administracién, que desempefien su cargo en el momento en gue deban
formularse las cuentas consolidadas y durante los dos ejercicios inmediatamente
anteriores. Esta circunstancia se presume cuande a mayoria de los miembros del
organo de administraciéon de la sociedad dominada sean miembros del érgano de
administracién o altos directivos de la sociedad dominante o de ofra dominada por
ésta.

b. Cuando una sociedad dominante posea la mitad 0 menos de los derechos de voto, incluso
cuando apenas posea 0 no posea participacion en ofra sociedad, o cuando no se haya
explicitado el poder de direccién (entidades de proposito especial), pero paricipe en los
riesgos y beneficios de la entidad, o tenga capacidad para paricipar en las decisiones de
explotacién y financieras de la misma.
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En cumplimiento del articulo 155 de la ey de Sociedades de Capital, la Sociedad ha
notificado a todas estas sociedades que, por sl misma o por medio de otra sociedad filial,
posee mas del 10 por 100 del capital.

Todas las sociedades dependientes cierran su ejercicio el 31 de diciembre.
2. Bases de presentacion de las cuentas anuales consolidadas

2.1. Marco normativo de informacién financiera aplicable al Grupo

Estas cuentas anuales consolidadas se han formulado por los Administradores de acuerdo
con el marco normativo de informacién financiera aplicable al Grupo, que es el establecido

en:

- Codigo de Comercio y la restante legislacion mercantil.

- Las Normas para la Formulacién de Cuentas Anuales Consolidadas aprobadas por
el Real Decreto 1159/2010 y el Plan General de Contabifidad aprobado por el Real
Decreto 1514/2007 y sus Adaptaciones sectoriales.

- Las normas de obligado cumplimiento aprobadas por el Instituto de Contabilidad y
Auditoria de Cuentas en desarrollo del Plan General de Contabilidad y sus normas
complementarias.

- Elresto de la normativa contable espafiola que resulte de aplicacion.

2.2. lmagen fiel

Las cuentas anuales consolidadas adjuntas han sido obtenidas de los registros contables de
la Sociedad y de sus sociedades participadas y se presentan de acuerdo con el marco
normativo de informacion financiera que le resulta de aplicacion y en particular, los principios
y criterios contables en él contenidos, de forma que muestran la imagen fiel del patrimonio,
de la situacién financiera, de los resultados del Grupo y de los flujos de efectivo habidos
durante el correspondiente ejercicio. Estas cuentas anuales consolidadas, que han sido
formuladas por el Consejo de Administracion de Honeywell, S.L. en su reunién de fecha 25
de septiembre de 2017, se someteran, al igual que las de las sociedades participadas, a la
aprobacion de las respectivas Juntas Generales Ordinarias de Accionistas, estimandose que
seran aprobadas sin ninguna modificacion. Las cuentas anuales consolidadas del ejercicio
2015, fuercn aprobadas por la Junta General de Accionistas de Honeywell, S.L. celebrada el
8 de septiembre de 2016 y depositadas en el Registro Mercantil de Madrid.

Las cuentas anuales consolidadas han sido preparadas a partir de los registros contables al
31 de diciembre de 2016 de Honeywell, S.L y de las sociedades consolidadas e incluyen los
ajustes y reclasificaciones necesarios para la homogeneizacién temporal y valorativa con los
criterios contables establecidos por el Grupo.

2.3. Aspectos criticos de la valoracidn y estimacién de la incertidumbre

La preparacion de las cuentas anuales consolidadas exige el uso por parte del Grupo de ciertas d
estimaciones y juicios en relacion con el futuro que se evalltan continuamente y se basan en

la experiencia historica y otros factores, incluidas las expectativas de sucesos futuros que se

creen razonables bajo las circunstancias.
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Las estimaciones contables resultantes, por definicién, raramente igualaran a los
correspondientes resultados reales.

A continuacién se explican las estimaciones y juicios que tienen un riesgo significativo de dar
lugar a un ajuste material en los vaiores en libros de los activos y pasivos dentro del ejercicio
financiero siguiente:

a. Pérdida estimada por deterioro def fondo de comercio

El Grupo comprueba anualmente si el fondo de comercio ha sufrido alguna pérdida por
deterioro de valor de acuerdo con la politica contable de la Nota 3.2.a. Ver modificacion de la
Norma de registro y valoracién de los activos intangibles (en especial del fondo de comercio)
en Nota 2.6. Los importes recuperables de las unidades generadoras de efectivo se han
determinado en base a calculos del valor de uso. Estos calculos requieren el uso de
estimaciones (Nota 9).

b. Impuesto sobre las ganancias y otros impuestos

El Grupo esta sujeto al impuesto sobre las ganancias en muchas jurisdicciones. Se requiere
un grado importante de juicic para determinar la provisidn para el impuesto sobre ias
ganancias a nivel grupo. Existen muchas transacciones y calculos para los que ia
determinacion uitima del impuesto es incieria durante el curso ordinario del negocio. Et Grupo
reconoce los pasivos por eventuales reclamaciones fiscales en funcién de la estimacidn de si
considera probable gue sea necesario el pago de impuestos adicionales. Cuando el resultado
fiscal final de estos asuntos sea diferente de los importes que se reconocieron inicialmente,
tales diferencias tendran efecio sobre el impuesto sobre las ganancias y las provisiones por
impuestos diferidos en el gjercicio en gue se realice tal determinacion.

c. Valor razonable de los instrumenios financieros

E! vailor razonable de los instrumentos financieros gue no se negocian en un mercado activo
se determina usando técnicas de valoracion. La Sociedad usa el juicio para seleccionar una
variedad de métodos y hacer hipdtesis que se basan principalimente en las condiciones de
mercado existentes en la fecha de cada balance. Para determinar el valor razonabie del resto
de instrumentos financieros se utilizan flujos de efectivo descontados estimados. La Sociedad
ha utilizado analisis de flujos de efectivo descontados para varios activos financieros que no
se negocian en mercados activos, utilizando ias estimaciones de crecimiento de cada unidad
de negocio establecida por la Direccién del Grupo.

En la realizacion del test de deterioro de los activos intangibles (incluyendo fondos de
comercio), tangibles e instrumentos financieros, la Sociedad realiza un andlisis de
sensibilidad por exceso y por defecto de la tasa de crecimienta y tasa de descuento aplicadas
a los flujos de efectivo utilizadas por la Direccién del Grupo (Nota 9).

2.4. Agrupacion de partidas

A efectos de facilitar la comprensién del balance consolidado y cuenta de pérdidas y
ganancias consolidada, del estado de cambios en el patrimonio neto consolidado y del estado
de flujos de efectivo consolidado, estos estados se presentan de forma agrupada,
recogiéndose los analisis requeridos en las notas correspondientes de la memoria.
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2.5. Aprobacion de cuentas

Las cuentas anuales de Honeywell, S.L. y sociedades dependientes, estan pendientes de
someterse a la aprobacion de la Junta General de Socios de la sociedad dominante. Los
Administradores de la sociedad dominante, estiman que no se producirdn cambios en las
mismas como consecuencia de dicha aprobacién.

2.8. Comparacién de la informacion

Sin perjuicio de lo indicado en el apartado siguiente respecto a correccion de errores, durante
el ejercicio 2016 y de acuerdo con la legistacién mercantil, se presenta, a efectos
comparativos, con cada una de las partidas del balance, de la cuenta de pérdidas y ganancias
y del estado de cambios en el patrimonio neto, ademas de las cifras del ejercicio 2016, las
correspondientes al ejercicio anferior. En la memoria también se incluye informacién
cuantitativa del ejercicio anterior, salvo cuando una norma contable especificamente
establece gue No es necesario.

Real Decreto 60272016, de 2 de diciembre

En diciembre de 2016 se aprobé el Real Decreto 802/2016, de 2 de diciembre, por el que se
modifica el Plan General de Contabiiidad aprobado por el Real Decreto 1514/2007, de 16 de
noviembre ¥ las normas para la formulacion de cuentas consolidadas aprobadas en el Real
Decreto 1159/2010 de 17 de septiembre. Dicho Real Decreto 602/2016 es de apiicacion a ios
gjercicios que se inicien a partir del 1 de enero de 2016. Las principales modificaciones
introducidas por el Real Decreto 602/2016 que afectan a la Sociedad se refieren a:

i. Nuevos desgloses de informacion en la memoria entre los que se encuentran, como
mas significativos, ademas de los derivados de los cambios a los que se refiere el
punto ii siguiente: a) la cantidad de las primas satisfechas del seguro de
responsabilidad civil de los Adminisiradores; y b) la conclusion, modificacion o
axtincion anticipada de cualquier contrato entre una sociedad mercantii y cualquiera
de sus socios 0 Administradores o persona que actle por cuenta de ellos, cuando se
trate de una operacion ajena al trafico ordinario de la sociedad o gue no se realice en
condiciones normales.

i. Modificacion de la Norma de registro y valoracion de los activos intangibles (en
particular, el fondo de comercio). En linea con las modificaciones al Cédigo de
Comercio introducidas por la Ley 22/2015, de 20 de julio, se establece que los
inmovilizados intangibles son activos de vida 4til definida y por tanto, deberan ser
objeto de amortizacion sistematica en el periodo durante el cual se prevé,
razonablemente, que los beneficios econdmicos inherentes al activo produzcan
rendimientos para la empresa. Cuando la vida Util de estos activos no pueda estimarse
de manera fiable se amortizaran en un plazo maximo de diez afos, sin perjuicio de los
plazos establecidos en las normas particulares sobre el intangible. En relacion con el
fondo de comercio, se amortizara en su vida Util y se especifica que se presumira,
salvo prueba en contrario, que su vida Util es de diez afios y su recuperacion es lineal.
Anteriormente estos aclivos intangibles y el fondo de comercio eran activos de vida
util indefinida y no estaban sujetos a amortizacion sistematica, dnicamente a deterioro.

En refacién con las nuevas exigencias de informacidn a incluir en la memoria no se ha

presentado informacién comparativa, de acuerdo a la opcién contemplada en el citado Real
Decreto 602/2016.
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Respecto a la amortizacion del fonde de comercio de consolidacion, y segun permite la
Disposicién transitoria Gnica del Real Decreto 602/2016, la Sociedad aplicd los nuevos
criterios de amortizacidn previstos en la normativa de forma prospectiva desde el 1 de enero
de 2016 al valor en libros del fondo de comercio existente al 31 de diciembre de 2015.

2.7. Correccidn de errores

Con posterioridad a la aprobacién de las cuentas anuales consolidadas del ejercicio 2015, y
durante la elaboracion de las cuentas anuales consolidadas del ejercicio 2018, el Grupo
identificd el error que figura a continuacién en relacion a la clasificacién de partidas de la
cuenta de pérdidas y ganancias consolidada del ejercicic 2015, que se ha subsanado en las
cuentas consolidadas del ejercicio 2016 reexpresando la informacién comprativa referida al
ejercicio 2015.

El detalle de los importes reexpresados en las cifras comparativas del ejercicic 2015 a nivel
de epigrafe, es el siguiente:

Miles de euros

Salde

Cifra reexpresado al

inmovllizado Saldo al 3111212015 reexpresada 322018
Ofres ingresos de explotacion 186.418 (58 6588) 127.730
Servicios exteriores {271 105) 58.688 (12417

2.8. Empresa en funcionamiento

El Grupo presenta un fondo de maniobra negativo de 5.126 miles de euros a 31 de diciembre
de 2016 (2015: 99.162 miles de euros). Sin embargo, el Fondo de manicbra es positivo por
importe de 226.251 miles de euros a 31 de diciembre de 2016 una vez deducido el efecto de
los creditos y deudas con empresas del Grupo (198.665 miles de euros a 31 de diciembre de
2015) . Los Administradores han formutado estas cuentas anuales consolidadas siguiendo el
principio de empresa en funcionamiento, el cual contempla que el Grupo realizara sus activos
y atendera a sus compromisos en el curso normal de sus operaciones, al contar con el apoyo
financiero de los socios.

3. Normas de registro y valoracion

3.1. Dependientes

a. Adquisicion de control

Las adquisiciones por parte de la sociedad dominante (u otra sociedad del Grupo) del control
de una sociedad dependiente constituye una combinacién de negocios que se contabiliza de
acuerdo con el método de adquisicidn. Este método requiere que la empresa adquirente
contabilice, en la fecha de adquisicién, los actives identificables adquiridos y los pasivos
asumidos en una combinacion de negocics, asi como, en su caso, e correspondiente fondo
de comercic o diferencia negativa. Las sociedades dependientes se consolidan a partir de la
fecha en que se transfiere el control al Grupo, y se excluyen de la consoclidacién en |a fecha
en que cesa el mismo.

El coste de adquisicion se determina como ia suma de los valores razonables, en la fecha de
adquisicion, de los activos entregados, los pasivos incurridos o asumidos y los instrumentos
de patrimonio emitidos por la adquirente y el valor razonable de cualquier contraprestacion
contingente que dependa de eventos futuros o del cumplimiento de ciertas condiciones, gue
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deba registrarse como un active, un pasivo o como patrimonio neto de acuerdo con su
naturaleza.

Los gastos relacionados con [a emision de los instrumentos de patrimonio o de los pasivos
financieros entregados no forman parte del coste de la combinacion de negocios,
registrandose de conformidad con las normas aplicables a los instrumentos financieros (Nota
3.8). Los honorarios abonados a asesores legales u ofros profesionales que intervengan en
la combinacién de negocios se contabilizan como gastos a medida que se incurren. Tampoco
se incluyen en el coste de la combinacion los gastos generados internamente por estos
conceptos, ni los que, en su caso, hubiera incurrido la entidad adquirida.

El exceso, en la fecha de adquisicién, del coste de la combinacién de negocios, sobre la parte
proporcional del valor de los activos identificables adquiridos menos el del pasivo asumido
representativa de ia participacion en el capital de la sociedad adquirida se reconoce como un
fondo de comercio. En el caso excepcional de que este imporie fuese superior al coste de fa
combinacién de negocios, el exceso se contabilizara en la cuenta de pérdidas y ganancias
como un ingreso.

b. Meétodo de consolidacion

Los actlivos, pasivos, ingresos, gastos, flujos de efectivo y demas partidas de las cuentas
anuales del Grupo se incorporan a las cuentas consolidadas del Grupo por el método de
integracion global. Este método requiere lo siguente:

i Homogeneizacion temporal. Las cuentas anuales consolidadas se establecen en la
misma fecha y periodo que las cuentas anuales de ia sociedad obligada a consolidar.
La inclusion de las sociedades cuyo cierre de gjercicio sea diferente a aquel, se hace
mediante cuentas intermedias referidas a la misma fecha y mismo periodo que las
cuentas consolidadas.

i. Homogeneizacion valorativa. Los elementos del activo y del pasivo, los ingresos y
gastos, y demas partidas de las cuentas anuales de las sociedades del Grupo se han
valorado siguiendo metodos uniformes. Aquellos elementos del active ¢ del pasivo, ©
aquellas partidas de ingresos o gasios que se hubiera valorado segtn criterios no
uniformes respecto a los aplicados en consolidacion se han valorado de nuevo,
realizandose los ajustes necesarios, a los unicos efectos de la consolidacian.

ii. Agregacion. Las diferentes partidas de las cuentas anuales individuales previamente
homogeneizadas se agregan segun su naturaleza.

iv.  Eliminacién inversién-patrimonic neto. Los valores confables representativos de los
instrumentos de patrimonio de la sociedad dependiente poseidos, directa o
indirectamente, por la sociedad dominante, se compensan con la parte proporcional
de las partidas de patrimonic neto de la mencionada sociedad dependiente atribuible
a dichas participaciones, generalmente, sobre la base de los valores resultantes de
aplicar el mélodo de adquisicidn descrifo anteriormente. En consolidaciones
posteriores ai ejercicio en que se adquirié el control, el exceso o defecto del patrimonio
neto generado por la sociedad dependiente desde la fecha de adquisicién que sea
atribuible a la sociedad dominante se presenta en el balance consolidado dentro de
las partidas de reservas o ajustes por cambios de valor, en funcion de su naturaleza.

v Eliminaciones de partidas intragrupo. Los créditos y deudas, ingresos y gastos y flujos
de efectivo entre sociedades del Grupo se eliminan en su totalidad. Asimismo, la
totalidad de los resultados producidos por las operaciones internas se elimina y difiere
hasta que se realice frente a terceros ajenos al Grupo.
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Modificacion de la patticipacion sin pérdida de conirol

Una vez abtenido el control sobre una dependiente, las operaciones posteriores que den lugar
a una modificacion de la participacién de la sociedad dominante en la dependiente, sin que
se produzca pérdida de control sobre esta, se consideran, en las cuentas anuales
consohdadas, como una operacion con titulos de patrimonio propio, aplicandose las reglas
siguientes:

d.

No se modifica el importe del fondo de comercio o diferencia negativa reconocida, ni
tampoco el de otros actives y pasivos reconocidoes.

E! beneficio o pérdida que se hubiera reconocido en las cuentas individuales, se
elimina, en consolidacién, con el correspondiente ajuste a las reservas de ia Sociedad
cuya participacion se reduce.

Se ajustan los importes de los "Ajustes por cambios de valor’ y de “Subvenciones,
donaciones y legados” para reflejar l2 participacion en el capital de la dependiente que
mantienen las sociedades del Grupo.

La participacién de los socios externos en el patrimonio neto de la dependiente se
mostrara en funcion de! porcentaje de participaciéon que los terceros ajenos al Grupo
poseen en a sociedad dependiente, una vez realizada la operacion, que incluye el
porcentaje de participacién en el fonde de comercio contabilizade en las cuentas
consolidadas asociado a la modificacién que se ha producido,

El ajuste necesario resultante de los puntos i, ii. y iil. anteriores se contabilizard en
reservas.

Peérdida de control.

Cuando se pierde el control de una sociedad dependiente se observan las reglas siguientes:

ki

Se ajusta, a los efectes de la consolidacion, e! beneficio o la pérdida reconocida en
las cuentas anuales individuales;

Si la sociedad dependiente pasa a calificarse como multigrupo o asociada, se
consolida y se aplica iniciaimente el método de puesta en equivalencia, considerando
a efectos de su valoracion inicial, el valor razonable de la participacion retenida en
dicha fecha:;

La participacion en el patrimonio neto de la sociedad dependiente que se retenga
después de la pérdida de controt y que no pertenezca al perimetro de consolidacién
se valorara de acuerdo con los criterios aplicables a los activos financieros (ver Nota
3.6} considerande como valoracién inicial el valor razonable en la fecha en que deja
de pertenecer al citado perimetro;

Se reconoce un ajuste en la cuenta de pérdidas y ganancias consclidada para mostrar
ia participacion de los socios externos en los ingresos y gastos generados por la
dependiente en el ejercicio hasta la fecha de pérdida de control, y en la transferencia
a la cuenta de pérdidas y ganancias de los ingresos y gastos contabilizados
directamente en el patrimonio neto.
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3.2, Inmovilizade intangible

a. fFondo de comercio

Ei fondo de comercio representa el exceso, en fa fecha de adquisicion, del coste de fa
combinacion de negocios, sobre la parte proporcional del valor de los activos identificables
adquiridos menos el de los pasivos asumidos representativos de la participacién en el capital
de la sociedad adquirida en la fecha de reconocimiento inicial.

El fondo de comercio se asigna a cada una de las unidades generadoras de efectivo sobre
las que se espera que recaigan los beneficios de las sinergias de la combinacion de negocios.
Con posterioridad a su recanocimiento inicial, el fondo de comercio se valora por su precio
de adquisicion menos la amortizacidn acumulada y, en su caso, el importe acumulado de las
correcciones valorativas por deterioro reconocidas. De acuerdo con la normativa aplicable la
vida util del fondo de comercio se ha establecido en 10 afios y su amortizacion es lineal.

Ademas, se analiza si existen indicios de deterioro de valor de dichas unidades generadoras
de efectivo, y, en caso de los haya, se someten a un “test de deterioro” conforme a la
metodologia indicada mas adelante, procediéndose, en su caso, a registrar la
correspondiente correccion valorativa,

Las correccicnes valorativas por deterioro reconocidas en el fondo de comercio no son objeto
de reversién en gjercicios posteriores.

b. Licencias, patentes y marcas
Las licencias, patentes y marcas tienen una vida Util definida y se registran a coste menos
amortizacion acumuiada y correcciones por deterioro del valor reconocidas. La amortizacién

se calcula por el método lineal para asignar el coste de las licencias, patentes y marcas (3 -
10 afios).

c. Aplicaciones informaéticas
l.as licencias para programas informaticos adquiridas a terceros se capitalizan sobre la base
de los costes en que se ha incurrido para adquirirlas y prepararlas para usar el programa
especifico. Estos costes se amortizan durante sus vidas utiles estimadas (5 aros).

Los gastos relacionados con el mantenimiento de programas informaticos se reconocen como
gasto cuando se incurre en ellos.

3.3. Inmovilizado materiai

Los elementos del inmovilizado material se reconocen por su precio de adquisicion o coste
de produccion menos ta amortizacion acumulada y el importe acumuiado de las pérdidas
reconocidas.

El importe de los trabajos realizados por la empresa para su propio inmovilizado material se
calcula sumando al precio de adquisicion de las materias consumibles, los costes directos o
indirectos imputables a dichos bienes.

Los costes de ampliacion, modernizacion ¢ mejora de los bienes del inmovilizado material se
incorporan al activo como mayor valor del bien exclusivamente cuando suponen un aumento
de su capacidad, productividad o atargamiento de su vida Util, y siempre que sea posible
conocer o estimar el valor contable de los elementos que resultan dados de baja del inventario
por haber sido sustituidos.
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Los costes de reparaciones importantes se activan y se amortizan durante la vida datil
estimada de los mismos, mientras que los gastos de mantenimiento recurrentes se cargan en
la cuenta de pérdidas y ganancias durante el sjercicio en que se incurre en elios.

La amortizacion del inmovilizado material, con excepcion de los terrenos que no se amortizan,
se calcula sistematicamente por el método lingal en funcién de su vida Util estimada,
atendiendo a la depreciacion efectivamente sufrida por su funcionamiento, uso y disfrute.

Las vidas Utiles estimadas son:

Descripcién Aiios
Construccicnes 33~ 50
Instalaciones técnicas y maquinaria 4-5
Utillaje 5-10
Oftras instalaciones 10
Mobiiario 6 -10
Equipos para procesos de informacion 4_-5
Otro inmovilizado material 3-8

El valor residual y la vida Util de los activos se revisa, ajustandose si fuese necesario, en la
fecha de cada balance.

Cuando el valor contable de un activo es superior a su importe recuperable estimado, su valor
se reduce de forma inmediata hasta su importe recuperabie.

l.as pérdidas y ganancias por la venta de inmovilizado material se catculan comparando los
ingresos obtenidos por la venta con el valor contable y se registran en ia cuenta de pérdidas
y ganancias consolidada.

3.4 Pérdida por deterioro del valor de los actives no financieros

Los activos sujetos a amortizacion se someten a pruebas de pérdidas por deterioro siempre
que algtn suceso o cambio en las circunstancias indiquen que el valor contable puede no ser
recuperable. Se reconoce una pérdida por deterioro por el exceso del valor contable del activo
sobre su importe recuperable, entendido éste como el valor razonable del activo menos los
costes de venta o el valor en uso, el mayor de los dos. A efectos de evaluar las pérdidas por
deterioro dei valor, los activos se agrupan al nivel mas bajo para el que hay flujos de efectivo
identificables por separado (unidades generadoras de efectivo). Los aclivos no financieros,
que hubieran sufrido una pérdida por deterioro se someten a revisiones a cada fecha de cierre
de balance por si se hubieran producido reversiones de la pérdida.

3.5. Costes por intereses

Los gastos financieros directamente atribuibies a la adquisicion o construccién de elementos
del inmovilizado que necesiten un periodo de tiempo superior a un afio para estar en
condiciones de uso se incorporan a su coste hasta que se encueniran en condiciones de

funcionamiento.

3.6. Activos financieros

a. Préstamos y partidas a cobrar

Los préstamos y partidas a cobrar son activos financieros no derivados con cobros fijos o
determinables que no cofizan en un mercado activo. Se incluyen en activos corrientes,
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excepto para vencimientos superiores a 12 meses desde la fecha del balance, que se
clasifican como actives no comrientes. Los préstamos y partidas a cobrar se inciuyen en
"Créditos a empresas” y “Deudores comerciales y otras cuentas a cobrar’ en el balance.

Estos activos financieros se valoran iniciaimente por su valor razonable, incluidos los costes
de transaccion que les sean directamente imputables, v posteriormente a coste amortizado
reconociendo los intereses devengados en funcion de su tipo de interés efectivo, entendido
como el tipo de actualizacion que iguala el valor en libros del instrumento con la totalidad de
sus flujos de efectivo estimados hasta su vencimiento. No obstante o anterior, los créditos
por operaciones comerciales con vencimiento no superior a un afio se valoran, tanto en el
momento de reconocimiento inicial como posteriormente, por su valor nominal siempre que
el efecto de no actualizar los flujos no sea significativo.

Al menos al cierre del ejercicio, se efecttian las correcciones valorativas necesarias por
deterioro de valor si existe evidencia objetiva de que no se cobrarén todos ios importes que
se adeudan.

El importe de la pérdida por deteriore del valor es la diferencia entre el vaior en libros del
activo y ei valor actual de los fiujos de efectivo futuros estimados, descontados al tipo de
interés efectivo en el momento de reconocimiento inicial. Las carrecciones de valor, asi como
€N suU caso su reversion, se reconocen en la cuenta de pérdidas y ganancias.

b. Fianzas y depdsitos
Las fianzas y depdsitos a largo plazo se valoran al importe entregado.

3.7. Existencias

Las existencias se valoran a su coste o a su valor neto realizabie, el menorde los dos. Cuando
el valor neto realizable de las existencias sea inferior a su coste, se efectuaran Jas oportunas
correcciones valorativas, reconociéndolas como un gasto en la cuenta de pérdidas vy
ganancias. Si las circunstancias gue causan la correccién de valor dejan de existir, el importe
de la correccion es objeto de reversion y se reconoce como ingreso en fa cuenta de pérdidas
y ganancias.

Ei coste se determina por el coste medio ponderado. El cosle de los productos terminados y
de los productos en curso incluye los costes de disefio, las materias primas, la mano de cbra
directa, otros costes directos y gastos generales de fabricacion (basados en una capacidad
normal de trabajo de los medios de produccién). El valor neto realizable es el precic de venta
estimado en el curso normal del negocio, menos ios costes estimados necesarios para lievarla
a cabo, asi como en el caso de las materias primas vy de los productos en curso, los costes
estimados necesarios para completar su produccion.

3.8. Pasivos financieros

Débitos y partidas a pagar

Esta categoria incluye débitos por operaciones comerciales y debitos por operaciones no
comerciales tanto a largo como a corto plazo. Estos recursos ajenos se clasifican como
pasivos corrientes, a menos gue el Grupo tenga un derecho incondicional a diferir su
fiquidacién durante al menos 12 meses después de la fecha del balance.
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Estas deudas se reconoccen inicialmente por su valor razonable ajustado por los costes de
transaccion directamente imputables, registrandose posteriormente por su coste amortizado
seguiin el método del tipo de interés efectivo, No cbstante, los débitos por operaciones
comerciales con vencimiento no superior a un afio y que no tienen un tipo de interés
contractual se valoraran, tanto en el momento inicial como posteriormente, por su valor
nominal cuando ef efecto de no actualizar ios flujos de efectivo no es significativo.

3.9. Subvenciones recibidas

Las subvenciones que tengan caracter de reintegrables se registran como pasivos hasta
cumplir las condiciones para considerarse no reintegrables, mientras que las subvenciones
no reintegrables se registran como ingresos directamente impLtados al patrimenio neto y se
reconocen comoe ingresos schre una base sistematica y racional de forma correlacionada con
los gastos derivados de la subvencion. Las subvenciones no reintegrables recibidas de los
socios se registran directamente en fondos propios.

A estos efectos, una subvencion se considera no reintegrable cuando existe un acuerdo
individualizado de concesion de la subvencion, se han cumplido todas las condiciones
establecidas para su concesion y no existen dudas razonables de que se cobrara.

Las subvenciones de carActer monetario se valoran por el valor razonable del importe
concedido y fas subvenciones no monetarias por el valor razonable del bien recibido, referidos
ambos valores al momento de su reconocimiento.

Las subvenciones no reintegrables relacionadas con la adquisicidén de inmovilizado intangibie,
material e inversiones inmobiliarias se imputan como ingresos del gjercicio en proporcion a la
amortizacion de los correspondientes activos o, &n su caso, cuando se produzca su
enajenacién, correccidén valorativa por deterioro o baja en balance. Por su parte, las
subvenciones no reintegrables relacionadas con gastos especificos se reconocen en la
cuenta de pérdidas y ganancias en el mismo ejercicio en gque se devengan los
correspondientes gastos y las concedidas para compensar deficit de explotacion en el
ejercicio en que se conceden, salvo cuando se destinan a compensar déficit de explotacion
de ejercicios futuros, en cuyo caso se imputan en dichos ejercicios.

3.10. Prestaciones a ios empleados

E! Grupo opera varios planes de pensiones. Los planes se financian mediante pagos a
entidades aseguradoras o fondos gestionados externamente, determinados mediante
calculos actuariales periddicos. E! Grupo tiene planes de aportaciones definidas y planes de
prestaciones definidas.

a. Planes de pensiones de aportaciones definidas.

Un plan de aportaciones definidas es aquel bajo el cual el Grupo realiza contribuciones fijas
a una entidad separada y no tiene ninguna obligacion legal, confractual o implicita de realizar
contribuciones adicionales si la entidad separada no dispusiese de activos suficientes para
atender ios compromisos asumidos.

Para el plan de aportacién definida, el Grupo paga aportaciones a pianes de seguros de
pensiones gestionados de forma publica o privada sobre una base obligatoria, contractual o
voluntaria. Una vez que se han pagado las aportaciones, el Grupo no tiene obligacién de
pagos adicionales. Las contribuciones se reconocen como prestaciones a los empleados
cuando se devengan. Las contribuciones pagadas por anticipado se reconocen como un
activo en la medida en que una devolucién de efectivo o una reduccién de los pagos futuros
se encueniren disponibles.
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El Grupo reconoce un pasivo por las contribuciones a realizar cuando, al cierre del ejercicio,
figuren contribuciones devengadas no satisfechas.

Las sociedades que mantiehen planes de aportacion definida principaimente son, AD!
Gardiner EMEA SAS, ADi-Gardiner SAS, ADI-Gardiner Limited, Honeywell Holding Htalia Sri,
Honeywell Measurex Ltd, Honeywell Spol sro, Honeywell SRL, Honeywell Combustion
Confrols SRL, Honeywell AS, Honeyweli Life Safety AS, Honeywell Life Safety, SA,
Honeywell, S.L. y Honeywell Tecnologia y Seguridad, S .A.

En el caso de Honeywell, S.L. y Honeywell Tecnologia y Seguridad, S.A., el plan de
aportacion definida, se origind en el ejercicio 2002 como transformacion de un sistema
anterior, cuyos compromisos eran de prestacion definida, y que era financiado al 100% por la
empresa mediante dotaciones a un fondo interno (Contrato de Administracién de Depodsitos
suscrito con una Entidad de Seguros). La fecha de transformacion del sistema fue el 31 de
diciembre de 2001.

b. Planes de pensiones de prestaciones definidas.

Los ptanes de pensiones gue no tienen caracter de aportacion definida, se consideran de
prestacion definida. Generalmente, los planes de prestaciones definidas establecen el
importe de la prestacion que recibird el empleado en el momento de su jubilacion,
normalmente en funcion de uno o mas factores como la edad, afios de servicio y
rernuneracion.

El Grupo reconoce en balance una provision respecto de los planes de pensiones de
prestacion definida por la diferencia entre el valor actual de las retribuciones comprometidas
y el valor razonable de los eventuales activos afectos a los compromisos con que se liquidaran
las obligaciones, minorado, en su caso, por el importe de los costes por servicios pasados no
reconocidos todavia.

Si de a diferencia anterior surge un activo, su valoracion no puede superar el valor actuat de
las prestaciones que pueden retornar al Grupo en forma de reembolsos directos o de menores
contribuciones futuras, méas, en su caso, la parte pendiente de imputar a resultados de costes
por servicios pasados. Cualquier ajuste que el Grupo tenga que realizar por este limite en la
valoracion del active se imputa directamente a patrimonio neto, reconociéndose como
reservas.

El valor actual de la obligacion se determina mediante métodos actuariales de calculo e
hipdtesis financieras y actuariales insesgadas y compatibles entre si.

La variacion en el calculo del valor actual de las retribuciones comprometidas ¢, en su caso,
de los activos afectos, en la fecha de cierre, debida a pérdidas y ganancias actuariales se
reconoce en el ejercicio en que surge, directamente en el patrimonio neto como reservas. A
estos efectos, las pérdidas y ganancias son exclusivamente las variaciones que surgen de
cambios en las hipotesis actuariales ¢ de ajustes por la experiencia.

l.os costes por servicios pasados se reconocen inmediatamente en la cuenta de pérdidas y
ganancias, excepto cuando se trate de derechos revocabies, en cuyo caso, se imputan a la
cuenta de pérdidas y ganancias de forma lineat en el periodo que resta hasta que los derechos
por servicios pasados son irrevocables. No obstante, si surge un activo, los derechos
revocables se imputan a la cuenta de pérdidas y ganancias de forma inmediata, salvo que
surja una reduccion en el valor actual de las prestaciones que pueden retornar a la Sociedad
en forma de reembolsos directos 0 de menores contribuciones futuras, en cuyo caso, se
imputa de forma inmediata en la cuenta de pérdidas y ganancias el exceso sobre tal
reduccion.
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Las sociedades que mantienen planes de prestacién definida principaimente sen Honeywell,
S.L., Honeywell Analytics BVBA, Honeywell OY, Enraf Tanksystem S.A., Honeywell
Int. Technologies Ltd, Honeywell Measurex (ireland} Ltd, Honeyweil Life Safety Romania SRL,
ADI-Gardiner SAS y Stentorius SAS.

¢. Remuneraciones basadas en acciones

E! Grupo opera un plan de compensaciones basadas en acciones y liquidables en accicnes,
Por un lado, el Grupo reconoce los servicios de los empleados recibidos a cambio de la
concesién de la opcién como un gasto en el momento de su oblencién y por ofro el
correspondiente incremento en el patrimonio neto. El importe total que se lleva a gastos
durante el periodo de devengo se determina por referencia al valor razonable de las opciones
concedidas.

d. Planes de participacion en beneficios y bonus

El Grupo reconoce una provision cuando esta contractualmente obligada o cuando la practica
en el pasado ha creado una obligacion implicita

e. Indemnizaciones por cese

Las indemnizaciones por cese se pagan a los empleados como consecuencia de la decisidon
del Grupo de rescindir su contrato de trabajo antes de ia edad normal de jubilacién o cuando
el empleado acepta renunciar voluntariamente a cambio de esas prestaciones. El Grupo
reconoce estas prestaciones cuando se ha comprometido de forma demostrable a cesar en
su empleo a los trabajadores de acuerdo con un plan formal detallado sin posibilidad de
retirada o a proporcionar indemnizaciones por cese coma consecuencia de una oferta para
animar a una renuncia voluntaria. L.as prestaciones que n¢ se van a pagar en los doce meses
siguientes a la fecha del balance se descuentan a su valor actual.

3.11. Impuestos corrientes vy diferidos

El gasto (ingreso) por impuesto sobre beneficios es el importe que, por este concepto, se
devenga en el gjercicio y que comprende tanto el gasto (ingreso) por impueste corriente como
por impuesto diferido.

Tanto el gasto (ingreso) por impuesto corriente como diferido se registra en la cuenta de
pérdidas y ganancias. No obstante, se reconoce en el patrimonio neto el efecto impositivo
relacionado con partidas que se registran directamente en el patrimonio neto.

Los activos y pasivos por impuesto corriente se valoraran por las cantidades que se espera
pagar o recuperar de las autoridades fiscales, de acuerdo con la normativa vigente o
aprobada y pendiente de publicacién en |a fecha de cierre del ejercicio.

Los impuestos diferidos se calculan, de acuerdo con ef método del pasivo, sobre las
diferencias temporarias gue surgen entre las bases fiscales de los activos y pasivos y sus
valores en libros. Sin embargo, si los impuestos diferidos surgen det reconocimiento inicial de
un activo o un pasive en una transaccién distinta de una combinacion de negocios que en el
momento de la transaccién no afecta ni al resultado contable ni a la base imponible del
impuesto no se reconocen. El impuesto diferido se determina aplicando la normativa v los
tipos impositivos aprobados o a punto de aprobarse en la fecha del balance y que se espera
aplicar cuando el correspondiente activo por impuesto diferido se realice o el pasive por
impuesto diferido se liquide. Los activos por impuestos diferidos se reconocen en Ja medida
en que resulte probable que se vaya a disponer de ganancias fiscales futuras con las que
poder compensar las diferencias temporarias.
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Se reconocen impuestos diferidos sobre las diferencias temporarias que surgen en
inversiones en dependientes, asociadas y negocios conjuntos, excepto en aquellos casos en
gue el Grupo puede controlar el momento de reversion de las diferencias temporarias y
ademas es probable que éstas no vayan a revertir en un futuro previsible. La sociedad
dominante tributa por este impuesto en régimen de declaracién consolidada, de la cual es la
representante, junto con las sociedades que se detailan a continuacion.

Existe en la estructura de consolidacién cuatre grupes fiscales mas, en Francia, ltalia, Irlanda
y Holanda cuyas sociedades representantes y compafias que los forman se incluyen en la

siguiente fabla:

Grupos fiscales
Sociedad Representante - Pais

Honeywell, S.L.
Espafa

Honeywell Holding Italia SRL
[talia

ADI Gardiner EMEA SAS
Francia

Honeywell International
Technologies Ltd.
Ifanda

Companias

Honeywell, S L.

Honeywell Tecnologia y Seguridad, S.A.
Honeywelt Servicios Técnicos integrales, S.L.
Honeywell Sistemas de Seguridad, S.A.
Honeywelt Life Safety theria, S.L.

Honeywelt Security Espafia, S.L.

Honeywell Aftermarket Europe, S.A.

Honeywelil Safety Products |bérica, S.A.

UOP Processes International Inc. (Sucursal)
Intermec Technologies, S.L.

Honeywelt UOP Spain Project, S.L. (Incorporacion
al Grupo fiscal en ef ejercicio 2016)

Elster GmbH (Sucursal). (Incorporacion al Grupo
fiscal en el ejercicio 2016)

Eclipse Combustion, S.L. {Incorporacion al Grupo
fiscal en el ejercicio 20186)

Elster Sclutions, S.L. {/ncorporacion al Grupo fiscal
en el gjercicio 2016

Honeywell Holding Halia SRL.
Honeywell Analytics SRL.

Honeywell Security SpA.

Honeywell Notifier ltalia SRL.
Honeywell SRI..

Pittway Techonologica SRL.
Honeywell Combustion Controls SRL.

ADI Gardiner EMEA SAS.
ADI-Garnider SAS.
Stentorius SAS.
Honeywell Marine SAS.

Honeywell International Technologies Ltd.

Honeywell Measurex Ireland Ltd.

Calvari Lid.

Honeywell Transportation Ireland Ltd,

Honeywell Aerospace Ireland Ltd.

Novar Ireland Ltd. .
Novar lreaind Systems Lid.

Gardiner |E Limited. x
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Honeywell Field Sclutions

Holding B.V. - Honeywell Field Solutions Holding B.V.
Holanda - Epraf Holding B.V.
- EnrafB.V.

Asimismo, las sociedades inglesas del grupo, tributan conjuntamente con otra sociedad del
grupo Honeywell; Honeywell Group Holding UK, la cual no perienece al perimetro de
consolidacion.

3.12. Provisicnes y pasivos contingentes

Las provisiones para restauracién mediocambiental, costes de reestructuracion y litigios se
reconocen cuando el Grupo tiene una obligacién presente, ya sea legal o implicita, como
resultado de sucesos pasados, es probable que vaya a ser necesarnia una salida de recursos
para liquidar la obligacion y el importe se puede estimar de forma fiable. Las provisiones por
reestructuracién incluyen sanciones por cancelacién del arrendamiento y pagos por despido
a los empleados. No se recongcen provisiones para pérdidas de explotacidn futuras.

Las provisicnes se valoran por el valor actual de los desembolsos que se espera que sean
necesarios para liquidar la obligacion usando un tipo antes de impuestes que refieje las
evaluaciones del mercado actual del valor temporal dei dinero y los riesgos especificos de la
obligacién.

L.as provisiones con vencimiento inferior o igual a un afio, con un efecto financierc no
significativo no se descuentan.

3.13. Recenotcimiento de ingresocs

Los ingresos se registran por el valor razonable de la contraprestacion a recibir y representan
los importes a cobrar por los bienes entregados y los servicios prestados en el cursc ordinario
de las actividades de la Sociedad, menos devoluciones, rebajas, descuentos y el Impuesto
sobre el Valor ARadido.

El Grupe reconoce los ingresos cuando el importe de los mismos se puede valorar con
fiabilidad, es probable que los beneficios econdmicos futuros vayan a fluir al Grupo y se
cumplen las condicicnes especificas para cada una de las actividades tal y como se detalia a
continuacién. No se considera que se pueda valorar el importe de los ingresos con fiabilidad
hasta que no se han resuelto todas las contingencias relacionadas con la venta.

El Grupo basa sus estimaciones en resultados histéricos, teniendo en cuenta el tipo de cliente,
el tipo de transaccion y los términos concretos de cada acuerdo.

Los contratos en proceso se valoran afiadiendo al coste incurrido el margen de beneficio
esperado, el cual se obtiene en funcién del grado de avance de la cbra, de manera
proporcicnal entre el coste total estimado y el precio de venta contractual, cuya contrapartida
se incluye en la cuenta "Clientes pendientes de facturar” de la partida "Clientes por ventas y
prestaciones de servicios” o en la cuenta “Ciienfes a largo plazo” del epfgrafe "Clientes por
ventas y prestaciones de servicies”, segln su facturacion esté prevista a corto o largo plazo
respectivamente.

El exceso de facturacién producida en relacién con fos gastos incurridos (incluyendo el

margen), en el caso de contratos de mantenimiento y contratos de obras, en cada proyecto
se registra en la partida “Periodificaciones a corte plazo” del pasivo corriente.
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Los ingresos por intereses se reconocen usando el método del tipo de interés efectivo.
Cuando una cuenta a cobrar sufre pérdida por deterioro del valor, el Grupo reduce el valor
contable a su importe recuperable, descontando los flujos futuros de efectivo estimados al
tipo de interés efectivo original del instrumento, y contintia llevando el descuento como menos
ingreso por intereses. Los ingresos por intereses de préstamos que hayan sufrido pérdidas
por deterioro del valor se reconocen utilizando el métode det tipo de interés efectivo.

3.14. Arrendamientos

a. Arrendamientos operativos

Arrendamientos en los que el arrendador conserva una parte importante de los riesgos y
beneficios derivados de [a titularidad se clasifican como arrendamientos operativos. Los
pagos en concepto de arrendamiento operativo (netos de cualquier incentivo recibido del
arrendador) se cargan en la cuenta de pérdidas y ganancias del ejercicio en que se devengan
sobre una base lineal durante el periodo de arrendamiento.

3.15. Transacciones en moneda exiranjera

a. Moneda funcional y de presentacion

La moneda funcional es la moneda del entorno econdmico principal en el que opera el Grupo,
es degcir, la moneda del entorno en el que el Grupo genera y emplea efectivo Las cuentas
anuales consolidadas del Grupo se presentan en euros que es la moneda de presentacion y
funcional del Grupo.

b. Conversion de estadaos financieros en moneda distinta del euro

La conversion de las cuentas anuales de una sociedad del Grupo cuya moneda funcional sea
distinta del euro se realiza de acuerdo con ias siguientes reglas:

i. Los activos y pasivos se convierten al tipo de cambio de cierre, siendo éste el tipo
medio de contado existente a dicha fecha;

i.  Las partidas de patrimonio nete, incluido el resultado del ejercicio, se convierten al tipo
de cambio histérico;

ii. La diferencia entre el importe neto de los activos y pasivos y las partidas de patrimonio
neto, se recoge en un epigrafe del patrimonio neto, bajo la denominacién de
“diferencia de conversién’, en su caso, neta del efecto impositivo, y una vez deducida
la parte de dicha diferencia que corresponda a los socios externos, y;

iv.  Los flujos de efectivo se convierten al tipo de cambio de la fecha en que se produjo
cada transaccién o empleando un tipo de cambio medic ponderado de! periodo
mensual, siempre que no haya habido variacicnes significativas.

La diferencia de conversién contabilizada en el estado consolidado de ingresos y gastos, se

reconoce en la cuenta de pérdidas y ganancias consolidada del periodo en que se enajene o
disponga por ofra via de la inversién en la sociedad consolidada.
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El tipo de cambio histdrico es;:

i. Para las partidas de patrimonio neto existentes en la fecha de adquisicion de las
participaciones que se consolidan: el tipo de cambio a la fecha de la transaccion;

i. En el caso de ingresos y gastos, incluidos los reconocidos directamente en el
patrimonio neto: el tipo de cambio a la fecha en que se produjo la transaccién. Si los
tipos de cambio no hubieran variado de forma significativa, se utiliza un tipo medio
ponderado del periodo mensual,

i.  Reservas generadas tras las fechas de transaccién como consecuencia de resultados
no distribuidos: el tipo de cambio efectivo resultante de convertir ios gastos e ingresos
que produjeron dichas reservas.

El fondo de comercio de consofidacion y los ajustes a los valores razonables de activos y
pasivos derivados de fa aplicacion del método de adquisicion se consideran elementos de la
sociedad adquirida, por lo que se convierten al tipe de cambio de cierre.

c. Transacciones y saldos en monseda extranjera

Las transacciones en moneda extranjera se convierten a la moneda funcional utilizando ios
tipos de cambio vigentes en la fecha de las transacciones. Las pérdidas y ganancias en
moneda extranjera que resultan de la liquidacion de esas transacciones y de la conversion a
los tipos de cambio de cierre de los activos y pasivos monetarios denominados en moneda
extranjera se reconocen en la cuenta de perdidas y ganancias, excepto si se difieren en
patrimonio neto como las coberturas de flujos de efectivo cualificadas y las coberturas de
inversién neta cualificadas.

3.16. Transacciones entre partes vinculadas

Con caracter general, las operaciones entre empresas del Grupo se contabifizan en el
momento inicial por su valor razonable. En su caso, si el precio acordado difiere de su valor
razonable, la diferencia se registra atendiendo a la realidad econdmica de la operacion. La
valoracion posterior se realiza conforme con lo previsto en las cerrespondientes normas.

No obstante lo anterior, en las transacciones cuyo objeto sea un negocio, que incluye las
patticipaciones en e patrimonio neto gue otorguen el control sobre una empresa gue
constituya un negocio, el Grupo sigue el siguiente criterio:

a. Fusién y escision

i. En las operaciones entre empresas del Grupo en las que intervenga la empresa
dominante {0 dominante de un subgrupo) y su dependiente, directa o indirecta, los
elementos patrimoniales adquiridos se valoran por el importe que corresponde a los
mismos en las cuentas consolidadas del grupo o subgrupo. La diferencia que se ponga
de manifiesto se reconoce contra una partida de reservas.

i. En el caso de operaciones entre otras empresas del Grupo, los elementos
patrimoniales adquiridos se valoran segun sus valores contables en las cuentas
anuales consolidadas del grupo o subgrupo mayor en el que se integren aquellos y
cuya sociedad dominante sea espafiola.

La fecha de efectos contables de las operaciones de fusidn y escision entre empresas del

Grupo es la de inicio del ejercicio en que se aprueba la operacién, siempre que ésta sea
posterior a la fecha de incorporacion al Grupo. Si una de las sociedades intervinientes en la
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operacion se hubiera incorporado al Grupo en el gjercicio en que se produce la fusion o
escision, la fecha de efectos contables sera la de adquisicion.

La informacion comparativa del ejercicio precedente no se reexpresa para reflejar los efectos
de la fusién o escision, aun cuando las sociedades intervinientes en la operacidn hubieran
formado parte del Grupo en dicho ejercicio.

b. Reduccién de capital, reparto de dividendos y disolucién

En aquellos casos en los que el negocio en el que se materializa la reduccion de capital, se
acuerda el pago de dividendo o se cancela la cucta de liquidacion del socio permanezca en
el Grupo, ia empresa cedente contabilizara |a diferencia entre la deuda con el socio y el valor
contable del negocio entregado en una partida de reservas. La cesionaria registra el negocio
de acuerdo con fas normas para fusiones y escisiones indicadas en la Nota 3.16.a.

3.17. Informacién segmentada

El Grupo consolidado Honeywell esta constituido por la Sociedad dominante Honeywell, S.L.
y sus sociedades dependientes, que se detallan en el Anexo |. A través de estas sociedades,
el Grupo desarroila su actividad en el sector descrito en la Nota 1.1, de la presente memoria
consolidada. Concretamente centra su operativa en Ias siguientes areas de negocio, que
constituyen a su vez sus “segmentos operativos” conforme a lo establecido en el Real Decreto
1158/2010, de 17 de septiembre:

~  Productos: Montaje, reparacién y mantenimiento de instalaciones de climatizacién,
calefaccion y otros.

- Seguridad: Fabricacién, comercializacién, mantenimiento y venta de aparatos,
instrumentos y sistemas de seguridad de prevencion y deteccion de riesgos.

- Aeroespacio: Distribucion y fabricacion de materiales para aviones y automéviles.

- Industrial; Fabricacién de equipos de control de procesos industriales.

- Fuego: Distribucion, venta y reparacién de material y equipos para incendios.

- Edificios: Instalacién y mantenimiento de sistemas de seguridad y otras instalaciones
de edificios y obras.

- Materiales especiales: Distribucidn y fabricaciéon de materiales especiales.

- Otros.

Se ha definido un segmento adicional como “Otros™ gue incluye todos los activos y/o pasivos,
asi como todos los ingresos y/o gastos correspondientes a las empresas no asignadas a
ningtn area de actividad.

Las operaciones internas se realizan a precios de mercado.

La informacidén sobre los segmentos de explotacion se presenta de acuerdo con la
informacion interna que se suministra a la maxima autoridad en la toma de decisiones. Se ha
identificado como la méxima autoridad en la toma de decisiones, que es responsable de

asignar fos recursos y evaluar el rendimiento de los segmentos de explotacion al Comité de
Direccion, el cual es a su vez el encargado de la toma de decisiones estratégicas.

4. Gestion del riesgo financiero

tas actividades del Grupo Honeywell, S.L. estan expuestas a diversos riesgos financieros:
riesgo de mercado (incluyendo riesgo de tipo de cambio y riesgo del tipo de interés), riesgo
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de crédito y riesgo de liguidez. El programa de gestion del riesgo global se centra en la
incertidumbre de ios mercados financieros y trata de minimizar los efectos potenciales
adversos sobre su rentabilidad financiera. La politica global de la compafia es emplear
derivados para cubrir ciertos riesgos.

La gestion del riesgo estd controlada por el Departamento de Tesoreria def Grupo que
identifica, evalla y cubre los riesgos financieros con arreglo a las politicas aprobadas por el
Grupo. El Grupo proporciona politicas escritas para la gestion dei riesgo global, asi como para
areas concretas como riesgo de tipo de cambio, riesgo de tipo de interés, riesgo de liquidez,
empleo de derivados y no derivados e inversion del exceso de liquidez.

4.1. Riesgo de mercado

a. Riesgo de tipe de cambia

El Grupo Honeywell, S.L. opera en el ambito internacional y, por tanto, esta expuesto ariesgo
de tipo de cambio por cperaciones con divisas. El riesgo de fipo de cambio surge de
transacciones comerciales de compras y ventas, asi como los pasivos y activos reconocidos
derivados de dichas compras y ventas. La Direccidn corporativa ha establecido una politica
de gestion del riesgo de tipo de cambio de moneda extranjera frente a la moneda funcional,
que queda centrafizada en el Departamento de Tesaoreria del Grupo Honeywell Internacional.
Para gestionar el riesgo de tipo de cambio que surge de transacciones comerciales futuras y
los activos y pasivos reconocidos, se usan contratos de seguros de cambio, negociados por
el Departamento de Tesoreria. El riesgo de tipo de cambio surge cuando las transacciones
comerciales futuras o los activos o pasivos reconocidos estan denominados en una moneda
que no es la moneda funcional de la entidad. La politica de gestion del riesgo del
Departamento de Tesoreria Corporativo es cubrir aproximadamente un 75% de las
transacciones netas previstas, segun la informacion que proporciona cada unidad de negocio
en cada una de ias principales monedas durante los doce meses siguientes. Por tanto, el
Grupo tiene al menos cubierto el 75% de las transacciones en moneda extranjera previstas
en el corto plazo a través del Grupo Honeywell International.

E! coste de los contratos de cobertura se repercute proporcionalmente entre todas las filiales
en funcién de su flujo de transacciones real.

Asimismo, el grupo Honeywell, S.L. estda expuesto al riesgo de materia prima. Existe la
obligacidn de cubrir este riesgo al que queda expuesto con el Departamento de Tesoreria de
una manera similar al riesgo por tipo de cambio.

b. Riesgo de tipo de interés de los flujos de efectivo

Respecto al riesgo de tipo de interés, los gastos e ingresos financieros variables se deben
principalmente a los diferentes créditos préstamos y saldos de cash pooling concedidos por
sociedades del Grupo.

La politica del Grupo consiste en controlar la exposicion al riesgo de tipo de interés variable
mediante la gestion de los importes pendientes de deuda a tipo variable con el Departamento
de Tesoreria del Grupo Honeywell Internacionat.

4 2. Riesgo de crédito

El Grupo Honeywell, S.L., siguiendec la politica global de Honeywell, revisa y analiza
peritédicamente el riesgo de crédito de su cartera de clientes. Para ello, asigna limites de
crédito a los clientes y establece mecanismos de controf con el fin de minimizar dicho riesgo.
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Asimismo, realiza un seguimiento exhaustivo y confinuado de los créditos concedidos para
asegurar el cumplimiento de Jos términos de pago acordados con los clientes y detectar lo
antes posible cualquier fipo de incidencia que deba ser resuelta para evitar retrasos en los
pagos. De esta forma, el Grupo Honeywell, S.1_., consigue mantener unos plazos medios de
cobro equiparables a la media de los sectores de su actividad y unos indices de morosidad
minimos.

4.3. Riesqgo de figuidez

Respecto al riesgo de liquidez, dados los actuales ratios de periodo medio de cobro, rotacién
de existencias y plazo medio de pago, la Sociedad no tiene ningln riesgo significative de
liguidez. En cuanto al eventual riesgo a corto plazo la Sociedad esta gestionando su tesoreria
dentro de un cash pooling que agrupa a todas las filiales de! Grupo internacional, en el cual
existe una cuenta centralizadora gestionada por Honeywell Europe N.V. que repone
automaticamente el saldo de las cuentas asociadas a cada entidad, ya sea en exceso o por
defecto, y que por lo tanto garantiza que se cubra la posicion diaria de cada una de elias por
compensacion de saldos.

4.4, Estimacion del valor razonable

Se asume que el valor en libros de los créditos vy débitos por operaciones comerciales se
aproxima a su valor razonable. El valor razonable de los activos y pasivos financieros a
efectos de la presentacién de informacién financiera se estima descontando ios flujos
contractuales futuros de efectivo al tipo de interés corriente del mercado del que puede
disponer el Grupo para instrumentos financieros simitares,
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El detalle del inmovilizado intangible y su evolucion durante ef ejercicio 2016, es como sigue.

Miles de euros

Diferencias
2016 2015 Altas Bajas de 2016
convearsion
Costa
Concesiones, patentes,
licencias 61.420 456 - 961 62.837
Fondo de comercio 479 - - - 479
Aplicaciones infonniaticas 19.328 8.214 (2.500) 37 25.079
Otros Intangibles 3723 - - - 3.723
Total Coste 84.950 B.670 (2.500) 998 92.118
Ameriizacién acumulada
Concesiones, patentes,
licancias {34.369) {4.209) - @) (39.556}
Fondo de comercic - (48) - - {48}
Aplicaciones informaticas {11.895) (2.565) 2.500 (994) {12.954)
Otros Infangibles (1.709) (1.333) - (1} (3.043}
Amortizacion
Acumulada {47.973) (8.155) 2.500 {1.973) (55.601)
Valor Neto 36.977 36.517

El detalie de! inmovilizado infangible y su evolucion durante el ejercicio 2015, es como sigue:

Mites de euros

Diferencias de

2016 2014 Altas Bajas Traspasos convarsidn 2015
Cosfe

Concesiones, patentes, _ -

ficencias 61.086 - 324 61.420
Fondo de comercio 479 - - - - 479
Aplicaciones informaticas 14.552 5059 (215) - (68) 19,328
Otros Intangibles 3.863 - {159) (120) 139 3.723
Total Coste 79.990 5.0689 (374} {120) 395 84,950
Amodizacion acumulade

h"c"e’:’;:';““ patentes, (28.402) (5.803) . . (164)  (34.369)
Fondo de comercio - - - - - -
Aplicaciones informaticas {10.390) {1812) 214 - 93 {11.885)
Otros Intangibles {1.485) (206) - 120 (138) (1.709)
::‘:Jf"ﬁ::’“ (40.277) (7.821) 214 120 (208)  (47.973)
Valor Neto 39.713 36.977

Las altas del ejercicio 2016 corresponden principaimente a inversiones en desarrolio de
software de la sociedad Honeyweil Measurex (ireland) Ltd. por importe de 6.523 miles de
euros. Las bajas del ejercicio 2016 corresponden principalmente a la sociedad Honeywell
Spol sro por importe de 2.121 miles de euros.

El detalle y movimiento del fondo de comercio por sociedades y movimientos def saldo es el

siguiente:
Miles de euros
Vaior neto contable | Alta/Baja  Amortizacién Valor neto contable
31.12.15 20186 2016 31.12.16
Honeywell, S.L. 479 - (48) 431
479 - (48) 431
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inmovilizado intangible situado en e! extranjero durante 2016 y 2015, es el siguiente:

Miles de euros

2018
Amartizacion Valor Neto

Inmovilizado Coste acumulada Contable
Concesiones, patentes, liconcias 62.837 (39.556) 23.281
Aplicaciones informaticas 24.958 (12.833) 12.125
Otros intangibles 3723 (3043 680
91.518 (55.432) 16.086

2015 Miles de euros
Amortizacion Valor Neto

inmovilizado Coste acumulada Contable
Concesiones, patentes, licencias 61.420 (34.370) 27.050
Aplicaciones informéaticas 18 969 (11.536) 7.433
Otros Intangibles 3.723 (1.709) 2014
84.112 {47.615) 36,497

El importe de los elementos totalmente amortizados a fecha 31 de diciembre de 2016
asciende a 28.536 miles de euros (2015; 31.036 miles de euros).

Se encuentran desglosados de ta siguiente manera:

Aplicaciones informaticas
Patentes
Marca comercial

6. Inmovilizado material

Miles de euros

2016 2015
4.427 6.927
23.748 23.748
361 361
28.536 31.036

E! detalle de las inmovilizaciones materiales y su evolucion en el ejercicio 2016, es como

sigue:
Miles de suros
. Diferencias de
2015 Altas Bajas conversion 2016
Coste
Tarrengs y construcciones 74478 836 (1.381) {243) 73.650
inslalaciones técnicas y
maquinaria 230.506 11.149 (17.596) 81 224.140
Anticipes e inmovilizaciones
materiales en curso 12 091 9839 {2.820) (14) 19.256
QOtro inmovilizado 23354 328 (2.929) 1 20.754
Total Coste 340.429 22.312 (24.728) {175) 337.840
Amorfizacion acumulada
Terrencs ¥ construcciones (39.434) (3.069) 1.305 (218) (41.418)
Instataciones técnicas y
maquinaria {165.137) (15.183) 13525 (624) {167.399}
Otro inmovilizado {19.008) (87) 1.890 218 {16.996)
Amortizacion Acumulada (223.579) {18.329) 16.720 (623) (225.811)
Valor Neto 116.850 112.029
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El detalle de las inmovilizaciones materiales y su evolucién durante el ejercicio 2015, es como

sigue:
Miles de euros
Diferencias de

2014 Altas Bajas = Traspasos conversidn 2015
Coste
Terrenos y construcciones 66.487 7.745 (464) 366 314 74 478
instataciones técnicas y
maquinaria 266,786 15.558 (41 319) (1.097) 578 230,506
Anticipos e inmovilizaciones
materiales en curso 7793 4 881 (300) {228) (65) 12.091
Otro inmovilizado 22.563 1661 (2.025) 1146 109 23.354
Total Coste 353,629 29.745 {44.108) 217 946 340.429
Amertizacidn acumulgda
Terrenos y construcciones (35.640) {3.485) 367 (434) (242) {39.424)
Instalaciones técnicas vy
maquinaria (189.376) (17.271) 40.400 15827 (417) {166.137)
Otro inmovilizado (18.766) (253} 1.394 (1.310) 73) {19.008}
Amortizacién Acumuiada (243.782) {21.009) 42.161 {217) (732)  (223.573)
Valor Neto $09.847 116.850

En 2016, las principales altas de inmovilizado material corresponden a ias sociedades de
Honeywell Garret Romania SRL por importe de 9.976 miles de euros (2015: 15.292 miles de
euros) y Honeywell Spol Sro por 5.588 miles de euros (2015: 8.478 miles de euros),

l.as principales bajas del ejercicio 2016 corresponden a la entidad Honeywell Spol Sro como
consecuencia de la venta del negocio de aeroespacio (véase Nota 22.7).

E! Grupo tiene contratadas varias pélizas de seguro para cubrir fos riesgos a que estan sujetos
ios elementos del inmovilizado material. La cobertura de estas pdlizas se considera suficiente.

El valor de coste de los terrenos y construcciones a 31 de diciembre de 2016 asciende a
1.960 miles de euros y 71.730 miles de euros, respectivamente (2015 1.808 y 72.669 miles
de euros).

Al 31 de diciembre de 20186 y 2015 el Grupo consolidado tiene situadas en el extranjero las
inversiones en inmovilizado material que se detallan a continuacion:

2016 Miles de euros
Amortizacién Valor Neto

Inmovilizado Coste acumulada _ Contable 2016
Terrenos y construcciones 73.690 (41.416) 32.274
Instalaciones técnicas y maguinaria 222712 (166.099) £6.613
Anticipos e inmovilizaciones materiales en curso 19.256 - 18.256
Otro inmovilizado 20.238 (16.700) 3.538
335.896 {224.215) 111.681

2015 Miles de euros
- Amortizacion Valor Neto
tnmovilizado Coste acumulada  Contable 2015
Terrenos y construcciones 74478 (39.435) 35.043
Instalaciones técnicas y maquinaria 229,458 (163.805) 65.653
Anticipos e inmovilizacionss materiales en curso 12.080 - 12.080
Otro inmovitizado 22.508 {18.791) 3715
338.532 {222.031) 116.501
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Las inversiones en inmovilizado material adquiridas a empresas del Grupo y asociadas al 31
de diciembre de 2016 y 2015, se resumen a continuacién:

Miles de euros

20186 2015
Amortizacién  Valor Neto Amortizacion  Valor Neto
Sociedad  Proyscto Coste Acurnulada Contable | C°5 Acumulada Contabie
instalaciones
g";‘fg‘:}’:" téenicas y 22,830 (14.740) 8.090 [ 22470 (14.424) 8.046
P maquinaria
22.830 {14.740) 8.090 22.470 (14.424) 8.046

En la cuenta de pérdidas y ganancias consolidada se han incluido gastos por arrendamiento
operativo correspondientes principalmente al alquiler de edificios, vehiculos y otros por
importe de 17.750 miles de euros (2015: 14.958 miles de euros), 4.369 miles de euros (2015:
5.006 miles de euros) y 692 miles de euros (2015: 1.140 miles de euros).

Existen Subvenciones de capital recibidas para la compra de inmovilizado material, las
cuales, se detallan en ia Nota 17.

Al 31 de diciembre de 2016 existen elementos del inmovilizado material con un coste contable
de 165.545 miles de euros (2015; 167.981 miles de euros) que estan totalmente amortizados
y que todavia estan en uso.

Se encuentran desglosados de la siguiente manera:

Miles de euros

2016 2015

Terrenos y construcciones 18.440 19.353
instalaciones técnicas y maquinaria 129.455 127.850
Ofro inmovilizado 17.650 20.777
165.545 167.980

7. Analisis de instrumentos financieros

7.1. Andlisis por categorias
El valor en libros de cada una de las categorias de instrumentos financieros, es el siguiente:

Miles de euros
Activos financieros a largo plazo Activos financieros a corto plazo

Créditos derivados y ofros Créditos derivados y otros
2016 2015 2016 2015
Préstames y partidas a cobrar {*} {Nota 8) 11.965 166.625 957.879 651.870
Efectivo y otres activos liquidos
equivalentes - - 152,866 130.806
Total 11.965 166.625 1.110.745 782.876
Pasivos financieros a largo plazo Pasivos financieros a corto plazo
Derivados y otros Derivados y otros
2016 2015 2016 2015
Debitos y partidas a pagar (*) (Nota 18) 7.678 167.501 1.114.208 900.748
Total 7.678 167.801 1.114.209 900.748

(*) Los activos y pasivos por obligaciones legales con Administraciones Publicas han sido
excluidos de los saldos de las cuentas comerciales y otras cuentas a cobrar y pagar, dado
que este analisis solo se exige para instrumentos financieros.
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7.2. Andlisis por vencimientos

El importe que estaba registrado a largo plazo en los epigrafes Créditos a empresas del grupo
y Deudas con empresas del Grupo del balance consolidado adjunto a 31 de diciembre de
2015, se encuentran registrados en el corto plazo a 31 de diciembre de 2016 conforme a su
vencimiento. Su andlisis por vencimientos queda reflejado en las notas 28.3.b y 28.4.b.

8. Préstamos y partidas a cobrar

8.1. Préstamos y partidas a cobrar a largo plazo

Miles de euros

Préstamos y partidas a cobrar a largo plazo 2016 20186
- Créditos a empresas del grupo (Nota 28.3.b) - 154.000
- Fianzas constituidas a largo plazo 486 586
- Clientes a largo plazo 5.312 5.852
< Otros activos financietos con empresas del Grupo a largo plazo 65187 6.187

T 11.965 166.625

El epigrafe de clientes a largo plazo se corresponde en su totalidad con los importes
devengados y pendientes de ser facturados a largo plazo, segin el criterio de contabilizacion
de ingresos mencionado en la Nota 3.13.

El valor de Otros activos financieros con empresas del Grupo corresponde principalmente a
las inversiones que la sociedad dominante mantiene en las empresas Honeywell Deutchiand
Gmbh y Honeyweil International (india) Private Limited, cuyo porcentaje de participacion es
de un 1,66% y 1,53% respectivamente. Estas inversiones estan registradas a su coste de
adquisicion,

8.2. Preéstamos y partidas a cobrar a corto plazo

Miles de euros

Préstamos y partidas a cobrar a corto plazo 2016 2015
- Créditos a empresas del grupo (Nota 28.3.b) 632.365 360.617
- Clientes empresas del grupo (Nota 28.3.a) 60.948 58.367
- Clientes por ventas y prestacion de servicios 268.477 229958
- Activos por impuesto corriente {Nota 23) - 7.447
- Otros deudores (%) 8.213 5.384
- Otros activos financieros 1.144 419

961.147 662.192

(*)Dentro del epigrafe de “Otros deudores”, se incluyen "Otros créditos con las
Administraciones Publicas” por importe de 3.268 miles de euros (2015: 2.775 miles de euros).

El valor razonable de los créditos y partidas a cobrar tanto a largo como a corte plazo no
difieren significativamente con el valor contable, dado que el efecto del descuento no es
significativo teniendo en cuenta el tipo de interés del mercado actual. Las cuentas incluidas
en préstamos y partidas a cobrar a largo plazo no han sufrido deterioro de valor.
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Los valores contables de los créditos y partidas a cobrar estan denominados en las siguientes

monedas:

Moneda

Franco Suizo

Corona Checa
Corona Danesa
Euros

{.ibra Esterlina
Corona Noruega
Dolar Estadounidense
Leu Rumano

Otros

Mijes de euros

2016 2015
1.824 1.077
48.113 23.183
41.853 9.491
534.259 564.508
35189 35.537
2.753 6.371
289.069 179.918
20.252 7.222
- 1.530
973.112 828.817

El movimiento de ia provisién por pérdidas por deterioro de valor de las cuentas a cobrar a

clientes es el siguiente:

Saldo inicial

Reversion / (Dotacién) neta por deterioro de valor de

cuentas a cobrar

Cuentas a cobrar dadas de baja por incobrables

Saldo final

Miles de euros

2016 2015
(10.156) (8.193)
2.633 (2.907)
1.839 1.944
(5.684) {10.156)

El reconocimiento y 1a reversion de las correcciones valorativas por deterioro de las cuentas
a cobrar a clientes se han inciuido en el epigrafe “Pérdidas, deterioro y variacién de
provisiones por operaciones comerciales” resultando un ingreso por importe de 2.633 miles
de euros en 2016 (2015: gasto por importe de 2.907 miles de euros).

9. Fondo de comercio de consolidacion

El fondo de comercio de consolidacién existente al 31 de diciembre de 2016 en funcién de
las unidades generadoras de efectivo que lo han generado y su movimiento durante el

ejercicio es el siguiente:

Miles de euros

Saldo neto a Diferencias de Saldo neto a
3t.12.15 Amortizacién conversién 31.12.16

Honeywell |ife Safety lberia,
S.L 191 (19) - 172
Honeywell International
Technologies Limited 86.034 {8.603) - 77.431
Honeyweli Portugal SA 5128 (513) - 4615
Honeywell Spol Sro 27.865 {2.787) - 25.078
Honeywell Life Safety SA 12.128 (1.213) - 10.916
Honeywelt AS Denmark 28.933 {2 B93) - 26.040
Honeywell OY 22.884 {2.288) - 20,596
Honeywell AS Norway 141477 (1.418) - 12.759
Honeywell AB Sweden 11.475 (1.148) - 10.327
Notifier italia SRL 16.090 {1 608) - 14.481
Honeywell Sri 15.210 {1.521) - 13.689
Pittway Tachnologica Srl 29.989 {2.999) - 26.990
Honeywell Life Safaty AS 2.825 (381) 204 2.648
Honeywell AS 2.402 (296} 11 2417
Honeywell Life Safety
Romania SRL 2.762 (330) 2) 2.430
ADI-Gardiner EMEA SAS 89.702 (8.970} (1.926) 78.808
ADI-Alarmsysiem Svenska AR 21407 (209} {81) 1.817
Enraf Holding B.V. B5.357 (B.536) 121 76 942
Total 455,260 (45.733) (1.873) 407.854
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La evolucién del Fondo de Comercio durante el ejercicic 2015 se muestra en la siguiente
tabla:

Miles de euros

Szido neto a Diferencias de Saldo neto a
311214 Altas Bajas conversion 31.12.15

Honeywell Life Safety Iberia,
S.L. 191 - - - 191
Honeywell international
Technologies Limited 86.034 - - - 86.034
Honeywell Portugal SA 5.128 - - 5128
Honeywetl Spol Sro 27.865 - - - 27.865
Honeywell Life Safety SA 12129 - - - 12.128
Honeywell AS Denmark 28.833 - - - 28.933
Honeywell OY 22,884 - - - 22.884
Honeywell AS Norway 141477 - - - 14177
Honeywell AB Sweden 11.475 - - - 11 475
Notifier ltafia SRL 16.0890 - - - 16.080
Honeyweil Srl 15.210 - - - 15.21¢
Pittway Technologica Srl 29.989 - - - 29.989
Honeywell Life Safety AS 3028 - - {203} 2.825
Honeywell AS 241 - (9) 2.402
Honeywell Life Safety
Romania SRL 2792 - - (30) 2.782
ADI-Gardiner EMEA SAS 120.909 - (32.234) 1.027 88.702
ADI-Alarmsystem Svenska AB 2061 - - 45 2107
Enraf Holding B.V 83.720 - - 1.637 85 357
Total 485.026 - (32.234) 2.468 458,260

El fondo de comercio se asigna a las unidades generadoras de efective (UGE) del Grupo de
acuerdo con el pais de explotacion y el segmento del negocio al gue pertenecen. El importe
recuperable de una UGE se determina en base a calculos del valor en uso. Estos célculos
usan proyecciones de fiujos de efectivo basadas en presupuestos financieros aprobados por
la Direccién que cubren un periodo de cinco afios. Los fiujos de efectivo correspondientes al
periodo posterior a estos cince afos se extrapolan usando las tasas de crecimiento
estimadas. La tasa de crecimiento no supera la tasa media de crecimiento a largo plazo para
el negocio en que opera la UGE.

las principales hipotesis tomadas para la determinacidn del valor actual de los fondos de
comercio de consolidacion son una tasa de descuento del 8% (2015 8,5%) y una tasa de
crecimiento de 2% (2015: 2%), de acuerdo con la evolucién de los negecios del Grupo
Honeyweli.

Conforme a lo dispuesto en el Real Decreto 602/2016, de 2 de diciembre, desde el 1 de enero

de 20186 se ha procedido a amortizar el fondo de comercia linealmente durante su vida dtil de
10 afios.

10. Existencias

El detaile de las existencias es el siguiente:
Miles de euros

2016 2015
Materias Primas y otros aprovisionamientos 12,277 11.850
Productos en curso y semiterminados 2,759 1.684
Productos terminados 54.864 54.886
Anticipos 206 10
Provisiones (8.650) {10.520)
Total 61.456 57.890

El Grupo tiene contratadas varias p6lizas de seguro para cubrir los riesgos a que estan sujetas
las existencias. La cobertura de éstas pélizas se considera suficiente.
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11. Efectivo y otros activos liquidos equivalentes

El desglose de efectivo y ofros activos liquidos equivalenies se detalla a continuacion:

Miles de euros

2016 2018

Tesoreria 120.764 102.208
Otros activos liquidos equivalentes 32.102 28.697
152.866 130.908

A 31 de diciembre de 2016, la partida de otros activos liquidos equivalentes inciuye
principalmente 23.393 miles de euros de inversiones financieras, correspondientes a la
sociedad Enraf Tanksystem SA, Bulle (2015: 23.213 miles de euros).

12. Capital y prima de asuncion

12.1. Capital Social

El Capital Social a 31 de diciembre de 2016 y 2015 estd compuesto por 937.225
participaciones de 6,01 euros cada una, totalmente suscritas y desembolsadas.

En virtud de lo acordado por ta Junta de Socios celebrada el 27 de diciembre de 2001, la
Sociedad redenominé su capital social a euros, y como consecuencia de ello se redujo el
capital en 27,94 euros y se cred una reserva indisponible para tal efecto por dicho importe.

E! detalle de sacios a 31 de diciembre de 2018 y 2015 es el siguiente:

Participaciones Porcentaje

Honeywell Lixembourg Holding Sart 486.345 49,76%
Honeywell Spain Holdings LLC 470.880 50,24%
937.225 100%

12.2. Prima de asuncion

A 31 de diciembre de 2016 y 2015 esta reserva por valor de 347.029 miles de euros es de
libre disposicion.

Esta prima de asuncion surge como consecuencia de la diferencia entre el valor escriturado
de fa aportacion no dineraria realizada por Honeywell Luxembourg Holding $.a.r.l y Honeywell
Spain Holdings LLC vy el valor nominal de las participaciones emitidas.

12.3. Opciones sobre acciones

El Grupo concede a determinados emmpleados opciones sobre acciones de la socledad
Honeywell Inc. E! precic de ejercicio de las opciones concedidas es igual al precio de
mercado de las acciones de la Sociedad Matriz Ultima Honeywell inc. menos un porcentaje
en la fecha de concesidn. Las opciones estan condicionadas a que el empleado complete
entre uno y cuatro afios de servicio. Las opciones son gjercitables segin transcurre el
pericdo entre un afio y cuatro afios desde la fecha de concesién. Las opciones tienen un
plazo contractual de diez afios. La Sociedad no tiene obligacion legal ni implicita de
recomprar o liquidar las opciones mediante efectivo con anterioridad a los plazos
contractuales establecidos.
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El niimero de opciones sobre acciones en circulacion y sus cemrespondientes precios medios

ponderados de eiercicio son los siguientes:

2016 2015
(€ por opcién) N Opciones {€ por gpcion) N°® Opcicnes
Rago de Precio medio de
ejercicio 57,14 - 99,16 48.871 52,65 - 9589 31.100

De las 48.871 (2015: 31.100) opciones en circulacion, 10.683 (2015. 6.835) eran

ejercitables.

Los movimientos habidos en el nimero de opciones sobre acciones en circulacion y en sus
correspondientes precios medios ponderados del ejercicio han sido los siguientes:

N° opciones
A 31 de dicilembre de 2015 31.400
Concedidas 18.302
Ejercidas (531)
A 31 de diciembre de 2016 48.871

Las opciones sobre acciones en circulacion al cierre del ejercicio tienen las siguientes fechas
de vencimiento y precios de ejercicio:

2016 2015
Fecha de Rango Precio de Fecha de Rango Precio de
vencimiento ejercicio N ppeiones vencimiernto aiercicio N° opciones
2022 57.14 3.017 | 2021 52.65 2.000
2023 66,60 4.626 | 2022 55,26 3.875
2024 89,68 10.960 | 2023 64,39 4.750
2025 98,18 11.966 | 2024 86,73 10.275
2026 en adelante 58.93 18,302 | 2025 en adelante 95,89 10,200

El valor razonable medio ponderado de las opciones concedidas durante el ejercicio
determinado de acuerdo con el modelo de valoracion Black-Scholes fue de 14,95 (2015:
15,90). Los principales inputs del modelo fueron el precio de la accién en la fecha de
concesion, un rendimiento por dividendos de 2,92% (2015: 1.98%), una volatilidad esperada
de 23,07% {2015: 21,55%), una vida esperada de la opcién de cinco afios y un tipo de interés
anual libre de riesgo del 1,29% (2015: 1,61%).

En {a Nota 22.5 se muestra informacién adicional respecto del gasto reconocido en el
ejercicio por las opciones sobre acciones concedidas a los empleados.

12.4. Otros pagos basados en instrumentos de patrimonio

El Grupo concede otros instrumentos de patrimonic diferentes a opciones sobre acciones a
determinados empleados. El precio de ejercicio de los instrumentos concedidos es igual al
precio de mercado de las acciones menos un porcentaje en la fecha de concesion. Estos
instrumentos estan condicionados a que el empleado complete entre tres y cinco afios de
servicio, siendo ejercitables en el tercer afio desde la fecha de concesion.

Los saldos habidos en el nimero de otros instrumentos de patrimonio en circulacién y en
sus correspondientes precios de eiercicio han sido los siguientes:

2016 2015

gi?ggsrwo medio de N° de o_tros Enstrumentos ;:?gggsrecm medio de N? de otros instrumentos
_(€ por intrumenia) de patrimonio (€ por instrumento) de patrimonio

103,03 — 54,40 26.159 95,80 - 52 60 22.970
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De las 26.159 (2015: 22.970) acciones en circulacion, 3.370 (2015: 18.000) eran ejercitables.

Los movimientos habidos en el nimero de otros instrumentos de patrimonio en circulacién
¥ en sus correspondientes precios medios ponderados de ejercicio han sido los siguientes:

N° de otros instrumentos de patrimonio

A 31 de diciembre de 2015 22.870
Concedidos 8.898
Ejercidos (5.709)
A 31 de diciembre de 2016 26.159

En la Nota 22.5 se muestra informacion adicional respecto del gasto reconocido en el
gjercicio por pagos basados en otros instrumentos de patrimonio concedidos a los
empleados.

13. Reservas y resultados de ejercicios anteriores

2016 2015

Legal y estatutaria 1.127 1.127
- Reserva legal 1.127 1.127
Otras reservas 54.900 66.866
- Ofras reservas 115.467 111.721

- Reserva por pérdidas y ganancias actuariales y otros ajustes {60.567) (44 .855)
Reservas en sociedades consolidadas (Nota 14) 9.458 7.922
65.485 75.915

13.1. Reserva legal

La reserva legal ha sido dotada de conformidad con el art. 274 de la Ley de Sociedades de
Capital, que establece que en todo caso una cifra igual al 10% de! beneficio del ejercicio se
destinara a ésta hasta que alcance, al menos, el 20% del capital social. A cierre del ejercicio
esta reserva se ancuenira totalmente dotada,

La reserva legal no puede ser distribuida y si es usada para compensar pérdidas, en el caso
de que no existan otras reservas disponibies para tai fin, debe ser repuesta con beneficios
futuros.

13.2. Reserva por fondo de comercio

Hasta el ejercicio finalizado el 31 de diciembre de 2015, y conforme a la Ley de Sociedades
de Capital, en la aplicacién del resultado de cada ejercicio el Grupo debia dotar una reserva
indisponible equivalente al fondo de comercio que figuraba en el activo del balance,
destinandose a tal efecto una cifra del beneficio que representaba, al menos, un 5% del
importe del citado fondo de comercio. Si no existia beneficio, o éste era insuficiente, se
empleaban reservas de libre disposicién.

De acuerdo con las modificaciones introducidas en la Ley de Sociedades de Capital por la
Ley 22/2015, de 20 de julio, de Auditoria de Cuentas y la aprobacién en diciembre de 2016
del Real Decreto 602/2016 por el que se modifica el Plan General de Contabilidad aprobado
por el Real Decreto 1514/2007, el Grupo ha interrumpido las contribuciones a esta reserva
por el fondo de comercio, y su importe debe ser reclasificado a reservas voluntarias y sera
disponible a partir de este ejercicio en el importe que supere el fondo de comercio
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contabilizado en el activo det balance. El importe reclasificado en el gjercicio 2016 a reservas
voluntarias asciende a 479 miles de euros.

13.3. Reserva por pérdidas v ganancias actyariales

Surge del reconocimiento de pérdidas y ganancias actuariales y de los ajustes en el valor de
los activos por retribuciones post empleo al personal de prestacion definida, de acuerdo con
lo dispuesto en las normas de registro y valoracion (Nota 3.11). El detalle de la reserva por
sociedad al cierre del gjercicio es el siguiente:

Miles de euros

Compafila 2016 2015
Honeywell Measurex (Ireland) Lid {13.354) {11.810)
Honeywell Int. Technologies Ltd (34.739) (19.065)
Honeywell Life Safety Romania SRL (99) (97)
Honeywell Analytics BVBA (Belgium) (120} (92)
Honeywell OY (10.739) (6.682)
Honeywell AS (No) - (1.808)
Honeywell Life Safety AS (former Novar AS) - (4 085)
Enraf Tanksystem SA, Bulle (287) (421
ADI-Gardiner Limited 54 67
Honeywell, S.L. {1.273) {950}
Total {60.567) {44.855)

14. Reservas en sociedades consolidadas

Miles de euros

Compaiiia 2016 2018
ADI Gardiner EMEA Ltd (24.020) (24.147)
ADI-Alarm System Findand OY (1 464) (1.381)
ADI-Alarmsystem A/S (1.253) (450)
ADi-Alarmsystem AS (No) (2.510) (1.707)
ADI-Alarmsystem Svenska AB 3.659 3.798
ADI-Gardiner EMEA SAS (49.562) (17.384)
ADI-Gardiner Holding Limited 40.164 40.163
ADI-Gardiner ireland Limited (2.246) (2.139)
ADI-Gardiner Limited 5.863 4.745
ADI-Gardiner SAS (12.505) (7.933)
Enrafimo SCI 318 322
Honeywell AB 2.626 249
Honeywell Analytics BVBA (Belgium) 749 701
Honeyweil Anaiytics S.L.U. 1.010 875
Honeywell Analytics Srl 1.463 1412
Honeyweil AS (DK} 25.707 21.998
Honeywell AS (No) 10.453 10.411
Honeywell Automatizacija i Kontrola d.o.o. 1.652 1.323
Honeywell Combustion Conftrols Sl {11.832) (11.454)
Honeywell Field Solutions Holding BV (1.921) (6.310)
Honeywell Garrett Romania SRL 6.318) (10.120)
Honeywell Holding italia Sri {111.407) (101.344)
Honeyweil International Technologies Group 50.204 23.750
Honeywelt Libya Enginearing & Technology Joint Stock Company (1.244) (1.230})
Honeywell Libya SAS (285) (258)
Honeywell Life Safety AB (1.035) (1.027)
Honeywell Life Safety AS 13.779 16.060
Honeywell Life Safety |beria, S.L. 14.298 12.436
Honeywell Life Safety Oy (Finlandia) 2.094 2113
Honeywell Life Safety Romania SRL 4.693 6.509
Honeywell Life Safety SA (189) 1.136)
Honeyweli Marine SAS 286 1.967
Honeyweli OY (8.740) {13.262)
Honeywell Portugal Automacac e Controlo, S.A. 1.825 843
Honeywell Security Espafia S.L. {10.470} (9.055)
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Honeywell Security ftalia S.p.A (9.516) (7.226)
Honeywell Servicios Techicos Integrales SL (11.356) (11.287)
Honeywell Sisteras de Seguridad SA (10.224) (10 218)
Honeywell Spain TS SA {777} 71
Honeywell Spol sro 48.703 38.611
Honeywell SRL 10.455 13.836
Honeywell Tecnologia y Seguridad SA 2.934 2396
Multi Video Distributors Ltd (837) 837y
Notifier italia Sri 14.683 10.103
Pittway Technologica SrL 22.474 25.862
Stentorius SAS 4.822 4.807
System Sensor Fire Dectectors LLC 8.625 6.715
Otros {(2.571) (3.703)
Total 9.458 7.922

15. Diferencia de conversion

El desglose de la diferencia acumulada de conversion por subgrupos al cierre del ejercicio

es el siguiente:

Subgrupos consolidados
Subgrupo ltalianc
Subgrupo Gardiner

Subgrupo Garret
Subgrupo Libia

16. Resultado del ejercicio

16.1. Propuesta de distribucién del resultado

Miles de suros

2016 2015
35.061 21271
(3.123) 1.102
(7.818) (7.748)

{72) (68)
24.048 14.557

La distribucién de los resultados del ejercicio de la sociedad dominante que el Consejo de
Administracién ha propuesto a la Junta General de Socios es la siguiente:

Base de reparto

Resultado del ejercicio

Aplicacion
A resuitados de ejercicios anteriores

Durante los afios 2016 y 2015 Honeywell, S.L. no ha distribuido dividendos.

Miles de euros

201¢ 20186
4.003 3.741
4.093 3.741
4.093 3.4

40



Honeywell

THE POWER OF CONNECTED

16.2. Aportacién al resultado consclidado

El detalle de la aportacion de cada Sociedad incluida en el perimetro de la consolidacion al
resultado de los ejercicios 2016 y 2015, es ef siguiente:

Miles de euros

Compaiifa 2016 2015
ADI! Gardiner EMEA Lid 370 679
ADI-Alarmsystem A/S (728) {802)
ADI-Alarmsystem AS (No) 837 {803)
ADI-Alarmsystem Svenska AB (276) {138)
ADI-Gardiner Limited 3.778 2269
ADI-Gardiner SAS (4.966) (4.572)
Honeywell AB (883) 2376
Honeywell Analytics S.L.L. 533 135
Honeywell AS (DK) 1.142 3.708
Honeywell AS (No) 3.902 1.848
Honeywell Automatizacija | Kontrola d.o.o. 362 328
Honeywell Combustion Controls Sri {380) (378)
Honeywell Garrett Romania SRL 7.691 3.802
Honeywell Holding ltalia Sri (7.578) 18.228
Honeywell int. Technologies Ltd (8.122) (256)
Honeywell International Technologies Group 32.380 10.784
Honeywell Life Safety AS 7.922 1.807
Honeywell Life Safety iberia, S.L. 3.406 1.862
Honeyweil Life Safety Romania SRL 4.666 (1.907)
Honeywell Life Safety SA 148 947
Honeywell Marine SAS (451) (1.880)
Honeyweli OY (281) 4.522
Honeywell Security Espafia S.L. {820) (1.415)
Heneywel! Spol sro 11.411 8.091
Honeywell SRL 1.000 (7.681)
Honeywell Tecnologia y Seguridad SA 1.059 538
Honeywell, S.1.. 8.377 3.748
Motifier ltalia St 3.781 2.852
Pittway Technofogica Srl. {14.630) {11.488)
Stentorius SAS 511 15
System Sensor Fire Dectectors LLC 2.904 1.910
Honeywell Field Solutions Holding BV Group (903) 4.389
ADI-Gardiner EMEA SAS, the holding (8.393) (32.179)
Honeywell Security Italia S.p.A (1.489) (2.289)
Honeywell Portugal Automagao e Controlo, S.A. 1.146 882
Otras 1.111 844

46.643 11.176

17. Subvenciones de capital recibidas

El detalfe de las subvenciones de capital no reintegrables que aparecen en el balance
consolidado bajo el epigrafe “Subvenciones, danaciones y legados recibidos” corresponde a
las sociedades del Grupo Honeywell Transportation Ireland Limited y Honeywell Aeroespace
ireland Limited por valor de 127 miles de euros (2015: 272 miles de euros) y 447 miles de
euros (2015: 433 miles de euros) respectivamente. Las condiciones asociadas a las
subvenciones recibidas consistian en aumentar el nlmero de empleados y mantenerlos
durante un periodo de 5 aflos. Las cantidades recibidas representan entre el quince y
cuarenta por ciento del coste del activo. Su imputacion a resuitados se realiza simétricamente
a la amortizacidn del activo al cual se refiere.
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18. Débitos y partidas a pagar

18.1. Débitos v partidas a pagar a largo plazo

Miles de suros

Débitos y partidas a pagar a largo plazo 2016 2015
- Préstamos con empresas del grupo {(Notas 7.2 y 28.4.b) - 159.391
- Otras deudas 7.678 8.510

7.678 167.901

Las otras deudas a largo plazo corresponden principalmente a una provision de acuerdo a la
legislacién italiana la cual requiere que todas las companfias del Grupo doten anualmente una
provisién proporcional al salario de cada uno de los empleados y por afios trabajados. Esta
provision refleja las cantidades que la compafiia tendra que abonar a sus empleados en el

momento que dejen la empresa.

18.2. Débitos y partidas g pagar a corto plazo

Miles de euros

Débitos y partidas a pagar a corto plazo. 2016 2015
- Otros pasivos financieros 85 2.015
- Préstamos con empresas del grupo (Nota 28.4.b) 863.742 658.444
- Proveedores empresas del grupo (Nota 28.4 8) 41.679 50.204
- Proveedores 175.976 155.914
- Personal (remuneraciones pendientes de pago) 27.458 28.812
- Pasivos por impuesto corriente {Nota 23) 44 -
- Otras deudas con las Adminisiraciones Publicas 53.658 29.169
- Anticipos de clientes y otros acreedores 5.269 5.358

1.167.911 929.917

Los valores contables y valores razonables de las deudas a largo plazo y a corto no difieren,
dado que el efecto del descuento no es significativo. En el epigrafe “Otras deudas con las
Administraciones Puablicas® incluye principalmente 25 884 miles de euros correspondientes a

sancignes tributarias en Pittway Tecnologica S.r.l.

Los valores contabies de ias cuentas a pagar estan denominados en las siguientes

monedas:

Miles de euros

Moneda 2016 2015
Franco Suizo 472 1.185
Corona Checa 28,985 13.564
Corona Danesa 7.952 7.300
Euwros 1.042.554 987.707
Libra Esteriina 31.508 34.955
Corona Noruega 3.578 5659
Corona Sueca 7.656 4.420
Délar Estadounidense 38.064 28.458
L.eu Rumano 12.937 13.809
Lev Bulgaro 117 71
Otros 726 592
1.175.589 1.097.818
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El Grupo dispone de las siguientes polizas de crédito:

Miles de eurcs

2016 2015
Dispuesto Limite Dispuesto Limite
Polizas de crédito - 18.512 - 19.053

Las pélizas de crédito mas significativas se renuevan anualmente remunerandose a tipos de
mercado.

18.3. Aptazamiento de pagos efectuades a proveedores

A continuacion se detalfa la informacion requerida por la Disposicion adicional tercera de ia Ley
15/2010, de 5 de julio {modificada a través de la Disposicion final segunda de la Ley 31/2014,
de 3 de diciembre} preparada conforme a la Resolucion del iCAC de 29 de enero de 20186,
sobre la informacién a incorperar en la memoria de las cuentas anuales en relaciéon con el
periodo medio de pago a proveedores en operaciones comerciales.

Dias

2016 2015

Periodo medio de pago a proveedores 83 56
Ratio de operaciones pagadas 61 55
Ratio de operaciones pendientas de pago 56 57

Miles de euros

2016 2015
Total pagos realizados 13.675 35473
Total pagos pendientes 2,153 5018

Conforme a la resolucion del ICAC, para el calculo del periodo medio de pago a proveedores se
han tenido en cuenta las operaciones comerciales correspondientes a la entrega de bienes o
prestaciones de servicios devengadas desde la fecha de entrada en vigor de la Ley 31/2014, de
3 de diciembre.

Se consideran proveedores, a los exclusivos efectos de dar la informacion prevista en esta
Resolucién, a los acreedores comerciales por deudas con suministradores de bienes o servicios,
incluidos en las partidas “Proveedores” y “Otros acreedores” del pasivo corriente delf balance
consolidado.

Estos datos solo incluyen los relativos a las sociedades espafiolas del grupo y no incluyen los
pagos de la misma naturaleza realizados a empresas del Grupo (todas ellas fuera del territorio
nacional), al considerar los Administradores que la informacion relativa a los pagos a estas
empresas se encuentra fuera del ambito de aplicacion de la Ley.

Se entiende por “Periodo medio de pago a proveedores” el plazo que transcurre desde la
entrega de los bienes o la prestacion de los servicios a cargo del proveedor y el pago material
de la operacién.

El plazo méximo legal de pago aplicable a la Sociedad en el ejercicio 2016 segin la Ley 3/2004,
de 29 de diciembre, por la que se establecen medidas de lucha contra la morosidad en las

operaciones comerciales es de 30 dias, excepto que exista un acuerdo entre las partes con un
maximo de 60 dias.
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19. Obligaciones por prestaciones a largo plazo al personal

El detalle de los importes reconocidos en el balance consolidado por obligaciones/derechos
por prestaciones al persenal a fargo plazo, asi como los correspondientes cargos en la cuenta
de pérdidas y ganancias. Los diferentes tipos de compromisos de prestacion definida que el
Grupo ha contraido con sus empleados es el siguiente:

Miles de euros

2016 2015
{Obligacionas)/Derechos de reembolso eén balance para:
- Prestaciones por jubilacion (66.612) (43.069)
Cargos en [a cuenta de pérdidas y ganancias:
- Prestaciones por jubilacion (3.492) {4.929)

19.1. Prestaciones por jubilacion
Los impories reconocidos en el balance consclidado se determinan como sigue:

Miles de euros

2016 2015
Valor actual de las obligaciones comprometidas (184.257) (171.826)
Valor razonabile de los activos afectos 127 645 128.756
Pasivo {56.612) {43.069)

Et movimiento de la obligacion para prestaciones definidas por jubilacién ha sido ! siguiente:

Miles de suros

2016 2015
Saldo inicial (171.826) (181.875)
Coste de los servicios comientes (3.026) (5.682)
Cosle por intereses (3.654) (4.040)
Aportaciones de los participes del plan 2,244 1.806
Efecto del tipe de cambio 571 225
Traspaso de obligaciones 16.787 (1.054)
Curtailment (647) 1.107
{Pérdidas) / Ganancias actuariales (24.706) 17.687
Saldo final (184.257) {171.826)

El movimiento en el valor razonable de los activos afectos al plan ha sido el siguiente:

Miles de euros

2016 2015
Saldo inicial 128.759 116.340
Rendimiento esperado de los actives afectos al pian 4141 3.695
Ganancias / {Pérdidas) actuariales 3.127 3.700
Efecto del tipe de cambio (459) 60
Traspaso de activos (10.138) (1Y
Limitacidn al activo de balance - 4
Aportaciones del empleador 2.215 4.961
Saldo final 127.645 128.759
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Los importes reconocidos en ia cuenta de pérdidas y ganancias consolidada han sido los
siguientes:

Miles de euros

2016 2015
Coste del servicio gorriente (Nola 22.5) {3.025) (5.684)
Coste por intereses (3.654) {4.040)
Rendimiento esperado de activos afectos al plan 4141 3.695
Curtailment 6.648 1.230
Coste por servicios pasados B47) (122}
(Pérdidas) / Ganancias actuariales ofras refribuciones & largo plazo 28 (8)
Total (3.492) (4.929)

Las principales hipétesis actuariales utilizadas a 31 de diciembre de 2016 y de 2015, para las
sociedades mencionadas en la nota 3.10.b, han sido las siguientes:

2015/2016
Tasa de descuento Oscila entre 0,60% v 2,60%
Rentabilidad de los activos Oscila entre 1,00% vy 4,00%
Tipo de interés técnico Oscila entre 1,00% y 2,50%
Inflacién IPC aplicable en cada pais
Crecimientc salarial Oscila entre 1,50% v 3,00%
Tablas de mortalidad Tablas apiicables en cada pals
Edad de jubilacién normal Osgila entre 62 y 65 afios

20. Otras provisiones

Los movimientos habidos en las provisiones reconocidas en el balance consolidado, en miles
de euros, han sido los siguientes:

Miles de euros

2015 Dotacién Aplicacién Traspasos 2016
- Provisién para garantias 1.183 1.324 {1.856) - 661
- Provisién para contingencias 51 51 - - 102
- Provisién para impuestos 121 - {107) - 14
- Provision para indemnizaciones 3 - 3) . N
- Ofras provisiones §.585 4213 (4.653) - 5.145
Totat 6.953 5.688 (6.619) - 5.922

El apartado de “Otras provisiones” se compone, principalmente, de la provision de Honeywell,
S.L. por los pasivos fiscales de la venta de Honeywell Friccién, S.L. a Federal Mogul (434
miles de euros) y por una provision por litigios relacionados con los casos de asbestos (1.733
miles de euros), ademas este apartado también recoge 928 miles de euros como provision
de proyectos en la entidad Honeywell SRL.

Adicianalmente, existen otras provisiones por garantias y contingencias por vator de 762 miles
de euros (2015: 1.244 miles de euros).

El desglose del total de estas provisiones es el siguiente:

Miles de curos

2016 2015

No corriente - 170
Corriente 5.922 6,783
5.922 6.953
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21. Impuestos diferidos

El detalle de los impuestos diferidos es el siguiente:
Miles de euros

2016 2015

Activos por impuestos diferidos:
- Diferencias temporarias y créditos por bases imponibles 10117 9.491

negativas

10.117 9.491

Pasivos por impuestos diferidos:
- Diferencias temporarias {12.960) (13.998)
(12.960) {13.998)

£l movimiento durante el ejercicio en las activos y pasivos por impuestos diferidos, sin tener
en cuenta la compensacién de saldos, ha sido como sigue:

Miles de euros

2016 2015
Pasivos por impuestos diferidos
Saldo inicial (13.998) (14.485)
Importe registrado en la cuenta de p.y g. 1.038 487
Satdo final (12.950} {13.898)
Activos por impuestos diferidos
Saldo inicial 9.491 8.362
imporie registrado en la cuenta de p.y g. 626 1.128
Saido final 10.117 $.491

El detalle de las bases imponibles negativas de las sociedades espafiolas que forman parte
del grupo fiscal de Honeywell, S.L. pendientes de compensar, sin incluir las que se esperan
compensar en la presentacion del Impuestos de Sociedades del 2016, y los ejercicios en que

dichas bases se originan se muestran a continuacion:
Miies de euros

Afo de
Entidad generacion 2016 2015
Honeywell S.L. 2014 1.327 5713
Honeywell Security Espafia S.L.{*) 2006 163 163
Honeywell Security Espaita S.L. 2011 - 131
Honeywell Security Espafia S.L. 2012 - 332
Honeywell Security Espaia S.L. 2014 221 938
Honeywell Servicios Técnicos Integrales St 2009 - 1
Honeywell Servicios Técnicos Integrales SL 2011 - 34
Honeywell Servicios Téenicos Integrales SL 2012 - 13
Honeywell Servicios Técnicos integrales SL 2014 11 47
Honeywell Sistemas de Seguridad SA 20114 - 16
Honeywell Sistemas de Seguridad SA 2012 - 4
Honeywell Sistemas de Seguridad SA 2014 1 5
Total 1.723 7.397

(*) Bases imponibles negativas generadas con anteriorided a la incorporacion al grupo fiscal,

Al 31 de diciembre de 2016, el importe registrado en el epigrafe "activos por impuestos
diferidos” incluye un importe de 332 miles de euros (2015: 1.215 miles de euros) respecto a
las bases imponibles negativas pendientes de compensar que corresponden a Honeywell,
S.L. como sociedad dominante del Grupo fiscat. £l resto del epigrafe lo componen activos por
diferencias temporarias y activos por bases imponibles negativas del resto de entidades que
forman parte del Grupo.

46



Honeywell

THE POWER OF CONNECTED

Las bases imponibies negativas pendientes de compensar fiscalmente correspondientes al
resto de entidades que forman parte del grupo consolidade se detallan a continuacion:

Miles de auros

Afio de
Entidad generacion 2016 2046
AD! Gardiner EMEA Lid 2008 - 3222
ADi-Alarm System Finland Oy 2005 - 370
ADH-Alarm System Finland Oy 2006 444 444
ADi-Alarm System Finland Oy 2007 207 207
AD{-Alarm System Finland Qy 2008 a3 93
ADI-Alarm System Finland Oy 2008 229 229
ADI-Alarm System Finland Oy 2010 159 158
ADL-Alarm System Finland Oy 2011 187 187
ADI-Alarm System Finland Oy 2012 120 120
ADL-Alarm Systemn Finland Oy 2013 149 149
ADI-Alarm System Finland Oy 2014 13 13
ADt-Alarm System Finland Oy 2015 &85 85
ADi-Alarm System Finland Oy 2016 237 -
ADl-Alarmsystem AS (No) 2010 125 118
ADI-Alarmsystem AS {No) 201 453 429
ADI-Alarmsystem AS (No) 2012 521 494
ADL-Alarmsystem AS (No) 2013 780 711
ADi-Alarmsystem AS (No} 2014 577 547
ADI-Alarmsystem AS (No) 2015 794 752
ADI-Alarmeystemn Svenska AB 2014 85 85
ADI-Alarmsystern Svenska AB 2015 547 847
ADi-Alarmsystem Svenska AB 2016 521 -
ADI-Gardiner EMEA SAS, the holding 2005 9.216 9.216
ADI-Gerdiner EMEA SAS, the hoiding 2006 4.126 4.126
ADI-Gsardiner EMEA SAS, the holding 2007 8.007 8.007
ADI-Gardiner EMEA SAS, the holding 2008 6.071 6.071
ADI-Gardiner EMEA SAS, the holding 2010 482 492
AD|-Gardiner EMEA SAS, the holding 2011 1.270 1.270
ADI-Gardiner EMEA SAS, the holding 2012 724 724
ADI-Gardiner EMEA SAS, the hoking 2013 3.416 3atg
ADI-Gardiner EMEA SAS, the holding 2014 3.830 3.830
ADI-Gardiner EMEA SAS, the holding 2015 6.143 6.143
AD-Gardiner EMEA SAS, the holding 2016 5135 -
ADI-Gardiner Holding (td 2005 - 120
AD-Garginer ireland Ltd 2007 1.241 1.241
ADN-Gardiner Limited 2005 - 112
Honeywell Aerospace treland Ltd 2009 2.749 2.749
Honeywell Fisld Solutions Holding B V. 2014 - 50
Honeywell Field Solutions Holding B.V. 20t5 - 1
Honeywell Field Solutions Holding B.V. 2014 - 50
Honeywell Field Solutions Holding B.V. 2015 - 559
Honeywell Holding talia Srl 2013 - 1389
Heneywell Holding italia Srl 2014 - 704
Honeywell Holding italia Sri 2015 1.867 8.043
Honeywell Libya Engineering & Technology Joint Stock Company 2010 - 322
Honeywell Libya Engineering & Technology Joint Stock Company 2013 - 370
Honeywell Libya SAS 2009 64 B4
Honeyweil Libya SAS 2010 22 22
Honeywell Libya SAS 2011 31 31
Honeywell Libya SAS 2012 33 33
Honeywell Libya SAS 2013 75 75
Honeyweli Libya SAS 2014 26 26
Honeywell Libya SAS 2015 29 28
Honeywell Libya SAS 2016 7 -
Honeyweli Life Safety AB 2010 1.333 1.333
Honeywelt Life Safety AB 2011 12 12
Honeywell Life Safety AB 2016 2 -
Honeywell Life Safety Oy (Finlandia) 2012 7 7
Honeywell Life Safety Oy (Finlandia) 2013 5} 6
Honeywell Life Safety Oy (Finlandia} 2014 7 7
Honeywell Life Safely Oy (Finlandia) 2015 2 2
Honeywell Life Safety Oy {Finlandia) 2018 2 -
Honeywsll OY 2008 - 3.922
Honeywell QY 2012 2.080 2.980
Honeywell OY 2043 597 597
Honeywell Spain TS SA 1897 30 30
Honeywell Spain TS SA 1998 18 18
Honeywell Spain TS SA 1999 10 10
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Honeywell Spain TS SA 2000 15 15
Honeywell Spain TS SA 2001 127 127
Honeywell Spain TS SA 2002 105 106
Honeywell Spain TS SA 2003 110 110
Honeywell Spain TS SA 2004 96 96
Honeywell Spain TS SA 2005 135 135
Honeywelt Spain TS SA 2010 444 A4%
Honeywall Spain TS SA 2012 " 11
Honeywell Spain TS SA 2013 15 15
Honeywell Spain TS SA 2014 19 19
Honeywelf Spain TS SA 2015 7 7
Honeywelt Spain TS SA 2016 8 -
Honeywell Transportation lreland Ltd 2008 433 433
Total 67.378 78.664

El Grupo registra los actives por impuestos diferidos que, conforme a la mejor estimacion
sobre los resultados futuros del Grupo, incluyendo determinadas actuaciones de planificacion
fiscal, considera probable que sean recuperados en un plazo no superior a 10 arios.

21.1. Impuestos diferidos

El detalle de los impuestos diferidos de la sociedad dominante es el siguiente:

Miles de euros

Activos por impuesto diferido 2016 2015
Activos por diferencias temporarias deducibles 1.377 1.460
Créditos por bases impenibles negativas 332 1.215
Total 1.709 2.675

El movimiento de los impuestos diferidos es el siguiente:

Activos por impuesto diferido 2015 Altas/Bajas del ejercicio 2016
Activos por diferencias temporarias deducibles 1.460 83y 1.377
Créditos por bases imponibles negativas 1.215 (883) 332
Tota} 2.675 (966) 1.709

22. Ingresos y gastos

22.1. Transacciones efeciuadas en moneda extraniera

Los importes de las ventas de hienes y prestacién de servicios efectuadas durante los
ejercicios 2016 y 2015 en moneda distinta al euro son los siguientes:

Miles de eurcs

2016 201%

Franco Suizo 15.433 10.660
Corona Checa 159,853 142.046
Corona Danesa 62.102 28.8349
Libra Esterdina 142.111 139.708
Kuna Croata 2.069 1.891
Corona Noruega 67.377 63.636
Leu Rumano 97.258 42673
Rublo Ruso 10.560 7.688
Corona Sueca 22.226 25.907
Délar Estadounidense 173.100 214,299
Otros - 698
752.089 678,146
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Los importes de las compras de bienes y recepcion de servicios efectuadas durante los

ejercicios 2016 y 2015 en moneda distinta al eurc son los siguientes:

Miles de euros

2016 2015

Délar Estadounidense 257.017 221.325
Libra Esterlina 116.310 1208.505
Corona Checa 35.857 31.139
Corona Noruega 19.440 23.049
Corona Danesa 18.616 7117
Leu Rumano 7.330 2760
Corona Sueca 4,205 3.157
Franco Suizo 3.8 2
Daélar Australiano 536 1.196
Lev Bolgaro 1.502 -
Rublo Ruso 439 387
Forinto Hingaro 236 610
Kuna Croata 277 660
Dirham de los Emiratos Arabes Unidos 742 3
Ctros 201 373
466.542 446.124

22.2. Importe neto de la cifra de negocios

La distribucion del importe neto de la cifra de negocio correspondiente a las actividades

ordinarias del grupo consolidado se distribuye geograficamente como sigue:

Mercado 2016 2015
Mercado nacional 12% 11%
Mercado europeo 56% 55%
Ctros mercados 32% 34%

100% 100%

lgualmente, el importe neto de ia cifra de negocios puede analizarse por linea de productos

cOmo sigue:

Linea de producto 2016 2015
Grupo Seguridad 24% 24%
Grupo Fuego 11% 11%
Grupo Productos 10% 10%
Grupo Edificios 5% 5%
Grupe Industrial 42% 42%
Grupo Aero 8% 8%

100% 100%
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Consumo de mercaderias:

Compras:
- Unibn Europea

- Fuera de la Unibn Europea

Consumo de materias primas y otras materias consumibles:

Compras:
- Unién Europea

- Fuera de [a Unidn Europea

Variacion de existencias tde materias primas y otras materias consumibles

22 4. Subvenciones de explotacién incorporadas al resuitado
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22.3. Consumo de mercaderias, materias primas y otras materias consumibles

Miles de euros

20186 2015
616.576 568.871
620.704 568.871
416.818 418.388
199.758 150.503

62.904 62.260
62.477 61.136
40.055 44.791
22.422 16345

427 1124

Durante el gjercicio 2016 se ha reconocido como subvenciones de explotacidon una cantidad
de 1.849 miles de euros (2015: 1.955 miles de euros), correspondientes a Honeywell Spol

S0,

22.5. Gastos de personal

El detalle de los gastos de personal es el siguiente:

Miles de euros

Sueldos, salarios y asimilados

Cargas sociales:

- Aportaciones y dotacion para pensiones
- Otras cargas sociales

Provisiones

2016 2015
257.658 260.039
67.100 72.481
2.837 2.845
64.263 69.636
3.025 5.634
327.783 338.204

La linea de “Sueldos, salarios y asimilados” incluye costes de opciones schre acciones
concedidas a los empleados por 195 miles de eurcs (2015: 112 miles de euros) y pagos
basados en otros instrumentos de patrimonio concedidos a los empleados por 611 miles de

euros (2015; 525 miles de euros).

El nimero medio de empleados en el curso del ejercicio distribuido por categorias es el

siguiente:

Nomero

Categorfa 2016 2015
ingenieria 1.133 1.334
Adrinistracidn 718 757
Comercial y técnico 4.201 4,390
Marketing 110 100
Director 2 2
Consejero 2 2
6.166 6.585
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Asimismo, la distribucién por sexos al cierre del ejercicio del personal del Grupo es la
siguiente:

2046 2015
Categeria Mujer Hombre Total Mujer Hombre Total
ingenieria 82 881 963 79 1.223 1302
Administracidn 375 319 694 354 348 742
Comercial y técnico 1.283 2oT 4.210 1204 2.988 4.182
Marketing 32 80 112 30 77 107
Director - 2 2 - 2 2
Consegjero(*} 1 1 2 1 1 2
Total general 1,783 4,200 5.983 1.708 4.639 5.347

(*) Durante los ejercicios 2016 y 2015 uno de los Consejeros no ha fomado parte de ia plantilla deil Grupo.

Ei nimero medio de personas empleadas en el curso del ejercicio 2016 con discapacidad
mayor o igual al 33%, es de 49 personas (2015: 52 personas).

22.6. Resultados por enajenaciones de Inmovilizado

El detalle de la partida Resultados por enajenaciones y otras se detalla a confinuacién;

Miles de suros
2016 2015

Resultado por deterioro y enajenacion del inmovilizado 2.006 1.378

La pérdida de 2.006 miles de euros registrada en 2016, corresponde principalmente ai
reconocimiento de una baja de activos por parte de Honeywell Aerospace Ireland Ltd. Ei
resultado negativo por importe de 1.378 miles de euros en 2015 correspondié a una baja de
activos de Honeywell Transportation Ireland Ltd.

22.7. Otros resuitados

El importe recogido en este epigrafe en el ejercicio 2016 recoge, principalmente, el efecto de
la venta que ha realizado la sociedad Honeywel Spol sro del negocio de aeroespacio, que ha
supuesto un beneficio de 7.600 miles de euros. El detalle de los activos y pasivos traspasados
en la operacidn ha sido el siguienie:

Miles de eyros

2018
Valor neto contable inmovilizado material 6.001
Cuentas por cobrar 1.695
Provisiones (739)
Cuentas por pagar (1.929)
Contraprestacién recibida 12.628
Beneficio 7.600
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23. impuesto sobre beneficios y situacion fiscal

El detalle de las cuentas que componen la partida de Administraciones Publicas es el
siguiente:
Miles de euros

2016 2015

Deudores Acreedores Deudores Acreedores

Impuesto sobre Sociedades - 44 7.447 -
Ctros 3.268 53.658 2775 28.168
B.025 58.460 10.222 29.169

En el ejercicio 1998, el Ministerio de Economia y Hacienda concedié a la sociedad dominante,
Honeywell S.1., el disfrute del régimen de tributacidn consolidada junto con otras empresas
de su grupo. Por ello la liquidacién del Impuesto de Sociedades se formula en 2016 en
régimen de consolidacion fiscal.

Las Sociedades que forman parte de dicho grupo fiscal son las siguientes:

- Honeywell, S.L.

- Honeywelt Tecnologia y Seguridad, S.A.

- Honeywell Servicios Técnicos Integraies, S.L.

- Honeywell Sistemas de Segundad, S.A.

- Honeywell Life Safety Iberia, S.L.

- Honeywell Security Espafia, S.L.

- Honeywell Aftermarket Europe, S.A.

- Honeywell Safety Products Ibérica, S.A.

- UOP Processes international Inc. (Sucursal)

- Intermec Technologies, S.L.

- Honeywell UOP Spain Project, S.L. (Incorporacion al Grupo fiscal en el ejercicio 2016}
- Elster GmbH (Sucursal). (Incorporacién al Grupo fiscal en el ejercicio 2016)
- Eclipgse Combustion, S.L. {incorporacion al Grupo fiscal en el ejercicio 2016)
- Eister Solutions, S.L. (Incorporacién al Grupo fiscal en ef efercicio 2016)

De acuerdo con la normativa aplicabie, cada una de las sociedades contabiliza el gasto o
ingreso por impuesto que le corresponderia individualmente y es ia sociedad dominante
(Honeywell, S.L.) quien efectuaré ia liquidacion de la cuota consolidada.

A su vez existen otras sociedades que tributan en régimen de consolidacion fiscal en irlanda,
Inglaterra, Francia, ltalia y Holanda (Nota 3.11).

Cabe indicar, a los efectos de o previsto en el articulo 118.3 del Texto Refundido de la Ley
del Impuesto sobre Sociedades, que Honeywell, S.L. no ha percibido dividendos exentos.

Debido a que determinadas operaciones tienen diferente consideracidon a efectos de la
fributacion del Impuesto sobre Sociedades y de la elaboracién de estas cuentas anuales
consolidadas, la base imponible del ejercicio difiere del resultado contable consolidado. El
impuesto diferido de active o de pasivo surge de la imputacién de ingresos y gastos en
periodos diferentes a efectos de la normativa fiscal vigente y de la relativa a la preparacién
de las cuentas anuales consolidadas.

La conciliacion entre el importe neto de ingresos y gastos del ejercicio y Ja base impaonible del
impuesto sobre beneficios es la siguients:
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Miles de euros
Cuenta de pérdidas y ganancias

Resuitado neto def ejercicic 46,643 -

Aumentos Disminuciones

Impuesto sobre Scociedades 19.862 -

Diferencias permanentes 31.006 -
Diferencias temporarias:

- ¢on origen en ef ejercicio 9477 -

- conclusitn actuaciones inspectoras (3.423) -

Base imponibte diferida -
Base imponible {resultado fiscal) 103.665 -

El gasto por el impuesto sobre Sociedades se compone de:

Miles de euros

2018 2015

impuesto corriente 18.203 15.218
Conclusién actuaciones inspectoras 3.423 -
Impuesto diferido (Nota 21) (1.664) {1.616)
19.962 13.602

El impuesto sobre Sociedades corriente resulta de aplicar un tipo impositivo del 17 6% {2015:
19,6%) sobre la base imponible previa (tipo de gravamen medio estimado resultante de las
diferentes tasas europeas). Las retenciones e ingresos a cuenta generadas en el ejercicio
corriente ascienden a 22.959 miles de euros (2015: 22.665 miles de euros). El importe a pagar
a la Administracién tributaria asciende a 44 miles de euros (2015; 7.447 miles de euros a
cobrar).

En 2016 no existen deducciones o bonificaciones para aplicar a la cucta en el ejercicio.

Las diferencias permanentes cbedecen principaimente a la aportacion de la base imponible
de cada uno de los grupos fiscales a la tasa media impositiva del grupe, en funcion del peso
promedio de cada uno de los resultados antes de impuestos de estos subgrupos.

Los ejercicios abiertos a inspeccion en refacion con los impuestos que les son de aplicacion
varian para las distintas sociedades def Grupo consolidado, si bien generalmente abarcan los
cuatro altimos ejercicios.

Se detaila a continuacion las conclusiones de los principales procesos de inspeccién a los
gue estuvieron sometidos, determinadas sociedades del Grupo:

Pittway Tecnologica S.r.1.

El 27 de diciembre de 2013, 28 de diciembre 2014 y el 18 de noviembre 2015, la Compafiia
recibid noftificacion en relacién a los ejercicios 2008, 2008 y 2010 por los siguientes impuestos:
VA, IRES (Impuesto generai sobre la renta de las sociedades) & IRAP (Impuesto regional
sobre la actividad productiva). Con referencia al periodo impositivo a las notificaciones de
evaluacion para el afio fiscal 2008, han llegado a un acuerdo en materia de [VA, IRES & IRAP.
A continuacidn se muestra el esquema con las cantidades establecidas e incluidas en los
estados financieros consolidados al 31 de diciembre de 2016:
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Descripcion IRES IRAP VA Total
trmpuestos 310.938 3112.282 16.260.000(") 19.683.221
Sanciones 61.687 560.211 3.650.562 4.272.460
intereses 131.219 820.534 4 399 555 5.351.308

503.845 4.493.027 24.310.117 29.306.98%

(*) Este importe se ha registrado como una cuenta a pagar con la Administracién Pubiica y
un crédito a empresas del Grupo, siendo |a sociedad del Grupo Life Safety Distribution AG
quien asumira el pago (Nota 28.3.b)

Ei Grupo ha reconocido un gasto en la cuenta de Pérdidas y Ganancias consolidada adjunta
a 31 de diciembre de 2016, por un importe total de 13.047 miles de euros.

En referencia a los afios 2009 y 2010, se espera gue la Comisidén Tributaria Provincial de
Trieste presente una posible sancién por el impuesto IRES, sin embargo |a Direccién de la
Sociedad ha presentado las alegaciones y pruebas que ha estimado procedentes, quedando
a ia espera de respuesta a la fecha de formulacién de estas cuentas anuales consolidadas.

Los Administradores del grupo consolidado han realizado un analisis de los riesgos fiscales
asociados a los mencionados procesos abiertos y, en su opinidn, no esperan que surjan
pasivos adicionales a los ya provisionados como consecuencia de la conclusién de las
actuaciones inspectoras referidas, que pudieran tener un impacto significativo en estas
cuentas anuales consolidadas.

Honeywell Security Itatia SpA

A fecha de formulacion de las presentes cuentas anuales, la Compaila continua con el
proceso de inspeccion en refacion al afio 2012 por los siguientes impuestos: VA, IRES e
IRAP.

Los Administradores del grupo consolidado han realizado un anaiisis de los riesgos fiscales
asociados a los mencionados procesos abiertos y, en su opinidn, no esperan que surjan
pasivos adicionales a los ya provisionados como consecuencia de la conclusién de las
actuaciones inspectoras referidas, que pudieran tener un impacto significative en estas
cuentas anuales consolidadas.

24. Resultado financiero

Los ingresos y gastos financieros corresponden principaimente a intereses de créditos
concedidos y préstamos recibidos a empresas de! grupo por valor de 3.700 y 16.433 miles de
euros respectivamente (2015: 241 y 18.025 miles de euros respectivamente).

Asimismo existen 1.279 miles de euros (2015: 2.024 miles de eurcs) y 5.638 miles de euros
(2015: 935 miles de euros) correspondientes a ingresos y gastos financieros externos, de los
cuales 5351 miles de euros se corresponden con los intereses de demora derivados de fa
sancion en Pittway Technologica SRL.

Dentro del epigrafe “deterioro por enajenaciones y resultado por instrumentos financieros” se
recogen principalmente 6.016 miles de euros recibidos por la sociedad Honeywell, S.L. de la
sociedad vinculada Honeywell international Inc. procedentes de un ajuste en el precio de ia
venta de Honeywell Friccion Espafia S.L. (actualmente Federal-Mogul Friction Products
Barcelona S.L.U.) gue tuve lugar en el afio 2014.
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En el gjercicioc 2015 se doté un deterioro por 32.594 miles de euros en el fondo de comercio

asociado a ADI- Gardiner EMEA SAS.

El desglose de la diferencia de cambio positiva y negativa, por sociedades es el siguiente;

24 1. Diferencias positivas de cambio

ADI-Gardiner Limited

ADI-Gardiner SAS

Enraf B.V.

Enraf Tanksystem S.A, Bulle
Honeywell AB

Honeywell Aerospace Ireland Ltd
Honeyweil AS (DK)

Honeyweill Garrett Romania Sri
Honeywel Int. Technologies Lid
Honeywell Life Safety AS
Honeywell Life Safety Iberia, S.L.
Honeywell Life Safety Romania SrL
Honeywell Measurex (Ireland) Ltd
Honeyweil OY

Honeywell Spol sro

Honeywell Transportation Iretand Lid
Honeywell Srl

Honeywell, S.L.

Otros

24.2. Diferencias negativas de cambio

ADi-Gardiner Limited

ADi-Gardiner SAS

Enraf B.V.

Enraf Tanksystern SA, Bulle
Honeywsll AB

Honeywelt AS (DK)

Honeywell AS (No)

Honeywell Garrett Romania SRL
Honeywell Int. Technologies Lid
Honeywell Life Safety AS

Honeywell Life Safety |beria, S.L.
Honeywell Life Safety Romania SRL
Honeywell Marine SAS

Honeywell Measurex (ireland) L.td
Honeywell OY

Honeyweil Spol sro

Honeywell Sri

Honeywell Transportation trefand Lid
Honeywell, S.L.

Otros

Miles de euros

2016 2015
1.193 -
10 1.102
301 -
- 179
169 274
166 -
561 459
2.805 -
766 552
4268 588
480 656
384 311
261 3.294
129 263
887 1.887
182 ag
- 840
1.009 1,249
1.928 1.386
13.897 12.849
Miles de eurcs
2016 2015
(1.314) (B61)
(102) (1.277)
(205} -
{152) (168)
(191) (271)
{650) (261)
(52) {153)
{3.058) -
(835) (622)
{(408) (859)
(113) {203)
(619) {166)
(163) -
(2.762) (3.087)
(131) {325)
(@70) (1.083)
(367) (855)
(196) {133)
{925) {900)
(582) (202)
{13.805) {12.136}
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25. Contingencias

La Sociedad no prevé que surjan pasivos significativos distintos de aquellos que ya estan
provisionados.

26. Garantias y compromisos

26.1. Avales

A 31 de diciembre de 2016, existen avales recibidos de entidades bancarias por un importe
de 73.681 miles de euros (2015: 75.268 miles de euros), de los cuales 71.797 miles de euros
(2015: 49.448 miles de euros) corresponden a garantias de buena ejecucién, 134 miles de
euros (2015: 117 miles de euros) a garantias por alquileres y 1 750 miles de euros (2015:
25.703 miles de euros) estan relacionadas con la actividad comercial de las sociedades del
grupo.

26.2. Compromisos por arrendamiento operativo

Los pagos minimos totales futuros por los arrendamientos operativos no cancelables son ios
siguientes:

Mifes de euros

Miles de eurps

2046 2015

2017 21.462 2016 20.003
2018 - 2021 51.083 2017 - 2020 47.906
2022 en adelante 25.288 2021 en adelante 29.449
97.833 97.358

El gasto reconocido en la cuenta de pérdidas y ganancias consolidada durante el ejercicio
correspondiente a arrendamientos operativos asciende a 22.811 miles de euros (2015:
21.104 miles de euros) (Nota 6).

26.3. Compromisos de compraventa de activos,

El grupo no tiene compromisos de compra por este concepto a cierre de los ejercicios 2016 y
2015,

27. Retribucion al Consejo de Administracion y Alta Direccion e Informacidn
sobre situaciones de conflicto de interés

No existe remuneracion ni anticipos concedidos a miembros del Consejo de Administracion
por razén de este cargo.

A los efectos de la indicacién novena del articulo 260 de la Ley de Sociedades de Capital, se
indica que las retribuciones satisfechas a miembros de la Direccién y a la vez miembros del
Consejo de Administracion de la Sociedad Dominante, incluyendo indemnizaciones,
ascienden a 424 miles de euros (2015: 365 miles de euros), que aparecen inciuidas en la
cuenta de gastos de personal.

En el deber de evitar situaciones de conflicto con el interés de la Sociedad Dominante, durante
el ejercicio los administradores que han ocupado cargos en el Consejo de Administracién han
cumplido con las obligaciones previstas en el articulo 228 del texto refundido de la Ley de
Sociedades de Capital. Asimismo, tanto ellos como las personas a ellos vinculadas, se han
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abstenido de incurrir en los supuestos de conflicto de interés previstos en el articuio 229 de
dicha ley, excepto en los casos en que haya sido obtenida ia correspondiente autorizacion.

L.a Sociedad Dominante como cabecera del Grupo Honeywell, S.L. ha desembolsado 5 miles
de euros en concepto de seguro de responsabilidad civil de Admiinistradores y Directivos dei
Grupo durante €l ejercicio 2016. La pdliza suscrita da cobertura tanto a los Administradores y
Directivos de Honeywell S.L como a los Directivos de ofras sociedades del Grupo, estando
incluidos en los antes citados colectivos los Administradores de a Sociedad.

De la misma forma no han existido contratos entre la Sociedad Deminante y cualquiera de
los administradores o persona que actle por cuenta de ellos, por operaciones ajenas a! trafico
ordinario de la sociedad o que se no haya realizado en condiciones normales.

28. Otras operaciones con partes vinculadas

El Grupc realiza tocdas sus operaciones con vinculadas a valores de mercado.
Adicionalmente, los precios de transferencia se encuentran adecuadamente soportados por
io que los Administradores de la Sociedad dominante consideran que no existen riesgos
significativos por este aspecto de los que puedan derivarse pasivos de consideracién en el
futuro.

Las principales operaciones que mantiene el Grupo con sus vinculadas son las siguientes:

Emisor Tipo de transaccion Criterio empleado en el caiculo

Los costes se reparten en funcién de varias
Honorarios por gestion | variables por filial del Grupo (facturacion,
centralizada volumen de diversos activos, numero de

Honeywell Europe, N.V.
y Honeywell Internationai

Inc. empleados etc.)
) , Los costes de departamentos corporativos
Honeywell, S.L. Honorarios por gestion | 4. 40 servicio a otras sociedades del grupo se

centralizada facturan a Honeywell Europe N.V.

Los costes se reparten en funcién del consumo
y en base a un plan anual

El coste de jos contratos de cobertura se
repescute preporcionalmente entre todas las
filiales en funcion de su flujo de transacciones
real

los contratos de financiacion se fijan en
funcién de los precios de mercado en cada

Honeywell Europe

Services SAS Costes de sislemas

Honeywell International

ne. Contratos de cobertura

Honeywell Europe, N.V. Contrato de financiacion

{cash paoling) momento
Diversas compariias del Las operaciones comerciales (compra-venta de
grupo Honeywell Actividad comercial existencias y productos) se realizan en funcion
interational Inc. de Jos precios de mercado
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28.1. Venta de bienes, prestacion de servicios e indresos accesorios y otros de gestion

corriente

El detalle de las ventas de bienes y prestacién de servicios con partes vinculadas se detalla

a continuacion:

Miles de euros

vendedor Comprador 2016 2015
ADI-Gardiner Limited ADI-Gardiner Netherlands BY 685 196
ADI-Gardner Limited Haneyweil Contral Systems Limited ez 849
ADt-Gardiner Limited Uitrak Security Systems Sp z 0.0, 157 -
ADI-Gardiner SAS Honeywell SA 642 423
Enraf B.V. Enraf Fluid Technologies Roswetl 2780 2.425
Hon Otormasyon ve Kontrol Sistemleri Sanayi ve
Envaf B.V. Ticaret A.S. 331 -
Enraf BV, Honeywell (Korea) Co., Litd a76 -
Enraf BV Honeywell Automation India Limited 2.014 4.091
Enraf BV, Honeywell B.V. 3.244 274
Enraf B.V. Honeywell Control Syslems Limited 1.130 450
Enraf B.V. Honeywell Controls International Ltd 180 320
Enraf BV Honeywel GmbH 610 B39
Enraf BV Honeywell Limited [Hong Kong] 4.360 3.583
EnrafB vV Honeyweli Lfd (Australia) 4860 492
Enraf B.V. Honeywell Middle East B.V. 243 172
Enraf B.V. Honeywell Pte_ Ltd, 2718 1.444
Enraf B.V. Honeywell Romania s.r.l. 160 -
Enraf B.V. Honeywell SA 2.409 1.397
Enraf B.\V. Honeywell Southern Africa (Proprietary) Limited 208 361
Enraf B.V. Honeywell Tianjin Limited 1921 1.775
Enraf B.V. ZAQ Honeywell 660 518
Enraf Tanksystem S.A, Bulle Enraf Fiuid Technologies Roswell 3.165 3.231
Enraf Tanksystem S.A, Buile Honeywell Automation India Limited 176 -
Enraf Tanksystem S.A, Bulle Honeyweil SA 227 257
Honeywell Aerospace freland Lid Honeywell International inc. 11.831 11.086
Honeywell Analytics S.L.U. Life Safety Distribution AG 1381 716
Honeyweil Analytics Sti Life Safety Distribution AG 1.889 1.791
Honeywell AS (No) Automation and Control Solutions L td 299 153
Honeywell Combustion Controls Sri Honeywell Tachnologies S.a.rl 4 801 4.118
Honeywell Combustion Controls Srl Honeywell Safety Products Europe SAS 141 274
Honeywell Garrett Romania SRL Honeywell Technologies S.arl. 42,192 40178
Hopeywel Life Safety AS Novar GmbH 1.191 -
Honeywell Life Safety Romania SRL Honeywell international {india) Private Limited 167 -
Honeywall Life Safety Romania SRL Honeywsll NV 3.867 1.48%
Honeywell Life Safety Romania SRL Life Safety Distribution AG 470 -
Honeywell Life Safety Romania SRL Novar GmbH 37.504 25.895
Honeywell Life Safety Romania SRL Novar Systems Limited 14.160 12.477
Honeywall Life Safety SA Honeywell NV 482 403
Honeywall Measurex ({reland) Ltd Automation and Control Solutions, $. de RL de CV. 302 -
tHon Otomasyon ve Kontrol Sistemlen Sanay ve
Honeywsll Measurex (Ireland) Lid Ticarat A.S. 423 287
Honeywelf Measurex (ireland) Ltd Honeywell & Co. Oman L.I..C. 613 172
Honeywall Measurex {ireland} Lid Honeywell (Korea) Co,, Lid. 5372 4.345
Honeywell Automation and Control Solutions South
Honeywell Measurex {ireland) Ltd Africa (Ply) Ltd 514 493
Honeywsll Measurex (Irgland) Ltd Honeywell Automation India Limited 22.581 20.762
Honeywall Measurex (ireland) Lid Honeyweil B.V. 7.890 8.545
Honeywell Measurex (Ireland) Ltd Honeywell Chile S.A. 245 319
Honeywell Measurex (Ireland) Ltd Honeywell Control Systems Limited 540 158
Honeywell Measurex (lreland) Ltd Honeywell Gontrols International {td. 160 -
Horteywell Measurex (Ireland) Ltd Honeyweli do Brasil Ltda 205 264
Honeywell Measurex (ireland) Ltd Honeywell Engineering Sdn. Bhd. 354 369
Honeywell Measurex (Ireland) Ltd Honeywell EOOD 33628 33 427
Honeywell Measurex {Iraland) tid Honeywalt Gmbid 2457 2076
Horteywell Measurex (irefand) Lid Honeywell International inc, 37.880 34.937
Honeywell Measurex (Ireland) Ltd Honeywell International S.a.r.l. 1.622 2.449
Honeyweli Measurex (lreland) Ltd Honeywell Japan Inc. 606 195
Honeywell Measurex {Ireland) Ltd Honeywel! Limited 1485 3.505
Honeywelf Measurex (freland) Ltd Honeywell Limited [Hong Kong] 351 160
Honeywell Measurex (ireland) Ltd Honeywell Ltd (Australia) 966 1.191
Honeywsll Measurex (lrefand) Lid Honeywell Middie East B.V. 1.084 1.662
Honeywell Measurex (Ireland) Ltd Honeywell NV 484 508
Honeywek Measurex (lreland) Ltd Honeywell Operativa Mexice, 8. de R.L. de CV. 171 779
Honeywelli Measurex (Ireland) Ltd Honeywell Pte. Ltd. 1376 1.343
Honeywell Measurex (lreland) Litd Honeywell S.ALC. 273 246
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Honeywell Measurex (ireland) Ltd
Honeywell Measurex (treland) Ltd
Honeywetl Measurex (Ireland) Ltd
Honeywell Measurex {Ireland} Ltd
Honeywell Measurex (Ireland) Lid
Honeywell Measurex {lrefand) Ltd
Honeyweli Measurex (Ireland) Lid
Honeywell Measurex (Ireland) Lid
Honeywetl Measurex (lreland) Ltd
Honeywell Measurex (Ireland) Ltd
Honeywell Measurex (lreland) Ltd

Honeywsll QY

Horneywsli OY

Honeyweli OY

Honeywell OY

Honeywelt CY

Honeywell OY

Honeywell OY

Honeywel! Portugal Automagao e
Controlo, S.A.

Honeywelt Security Espafia S.L.
Heneywell Security Espafia S.L
Heneyweli Security Espafia S.L.
Honeywe#l Spol sro

Honeyweli Spol sro

Honeywell Spot sro
Hanaywell Spol sro
Honeywell Spol sro
Honeywelt Spot sro
Honeywell Spol sro
Honeywelt Spol sro
Honeywell Spol sro
Honeywet Spol sro
Honeywelt Spol sro
Honeywetl! Spol gro
Honeywail Spol sto
Honeywell Spol sro
Heneyweli Spol sro
Honeywell Spoi sro
Honeywaell Spol sro
Honeywell Spol sro
Honeywel! Spal sro
Honeyweti Spol sro
Honaywell Spol sro
Hoeneywsll Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywel! Spol sro
Honaywell Spol sro
Honaywel Spol sro
Honeywell Spol sro
Honaywell Spol sro
Honeywell Spol sro
Honeywell Spol sro
Honeywetl Spol sro
Honeywell Spol sro
Honeywell SRL

Honeywelt SRL

Honeywell SRL

Honeywell SRL
Honeywell SRL
Honeyweli SRL
Honaywell SREL
Honeywell SRL
Honeywell SRL
Honeyweli SRL
Honeywsll SRL
Honeywel SRL
Honeywell SRL
Honaywell SRL
Hongyweti SRL
Honeyweli SRL
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Honeywall SA

Honeywelt Sp. z.0.0.

Honeywell Systems {Thailand}) Limited
Honeywall Taiwan Limited

Honeywell Technology Solutions Lab Pvi. Ltd.
Honeyweil Technology Solutions Qatar
Honeywaeil Tianjin Limited

Honeyweil Turki Arabia Limitad

PT Honeywelf Indonesia Trading

Sinopec Honeywall (Tianjin) Limited

ZA0 Honeywed

Hon Ofemasyon ve Kontrol Sistemleri Sanayi ve
Ticaret A.5.

Honeywell B.V.

Honeyweli GmbH

Honeywell NV

Honeyweli Pte. Lid.

Honeywell SA

Honeywet Tianjin Limited

Automation and Control Solutions Ltd
Hand Held Products Europe B.V.
Honeywel Security UK Limited
Securite Communications, S.A.S
Cormbisafe International AB

Hang Held Products Europe B.V.
Hon Otomasyon ve Kontrol Sistemleri Sanayi ve
Ticaret A S

Honeyweli Pte. Ltd.

Honeywsll Beligium NV

Honeywell (Korea) Co., itd.
Honeywesil Controt Systems Limited
Honeywsl! Europe NV

Honeywel! Europe Services S.AS.
Honeywell Fluorine Products Europe BV,
Honaywall Garrett S.A.

Honeywell Hearing Technologies AS
Honeywell international Inc.
Honeywell International S.a.r.l.
Honeywell international S.r.o.
Honeywell Life Safety Austria Gmbh
Honeywell s.r 0. {(Slovak Republic)
Honeywelt Safety Products Europe SAS
Honeyweit Security UK Limited
Honeyweli Technologies S.a.rl
Honeywell Turbo s.r.0.

Intermec International B.V.

Intermec Technologes Corporation
KCL GmbH

Life Safety Distribution AG

Novar Controls

Ottawa CAN (EMS)

Salisbury Electrical Safety L.L.C.
Sacurite Communications, SAS
Sperian Fall Protection France SAS
Ultrak Security Systems Sp. z c.0.
UQP Lmited

Vocollect 8y Honaywell

Ademco Asia Pacific Limited
AlliedSignat Aerospace Service Corp
Hand Held Products Europe B.V.
Honeywell Automation and Control Solutions South
Africa (Pty) Lid

Honeywell Automation India Limited
Honeywell Europe NV

Honeywell Europe Services S AS.
Honeywall International Inc.
Honeywell Internationai S.a.r.l.
Honeywell Limited

Honeywelt Middle East B.V.
Honeywasll Middie East FZE
Honeywell NV

Honeywell Sp. z.0.0.

Intermec Technologies S.r.l.

Life Safety Distribution AG

391
178
587
356
228
826
21.472
5008
347
350
227

338
181
727
371

79
160
298

172

1.156
444
186
452

8¢

369

410
10.210
331
286
2770
317
40,178
7038
5.832
365
2608
2.961
1.029
34.264
152
157
436
168
992
7.130
1.586
188
BET
722
166
201
208
272
786
1.325

500
479
4.650
1.218
940
1.998
247
210
317
336
314
1.310
197

205
511
2.067

29,138
4 852
559

311

528
209
521

563

1.003
1151
388

6.107

1.264
1.038
214
7.422
726
40.268

180

3.225
722
1885
868
4117

10149
22.185
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Honeywell SRL
Honeywall SRL
Honeywell SRL
Honeyweill Transportation Ireland Ltd
Honeywelt Transportation {reland Ltd
Honeywell Transportation Ireland Ltd
Honeywell Transportation irefand Ltd
Honeywell Transportation Irefand Ltd
Honeywell Transportation lreland Ltd

Honeywell Transportation tretand Lid
Honeywell, 5.4,
Honeywell, S.L.
Honeywaell, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeyweli, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeywell, S.L.
Honeyweli, S.L
Honeywell, S.L.
Honeywell, S.1..
Honeywell, S.L.

Pittway Technologica Sl
Systemn Sensor Fire Dectectors LLC
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Maxon International B.V.B.A.

RMG Gas Equipment Trading (Beijing} Co. Ltd.
UDOP NV,

AlliedSignal Automotive Lida.

Honeywell Japan Inc

Honeywel Korea, Lid.

Honeywell Technologies S.ar.l.

Honeywel Turbo Technologies (India) Private Limited
Honeywel Turbo Technologies (Wuhan) Co., Lid,
Honeywell Turbocharging Systems (Shanghai} Co.,
ktd.

AlliedSignal Aerospace Service Corporation - Europe
Autornation and Control Solutions Ltd

Honeywell Algérie Sarl

Honeywell BV.

Honeyweli Control Systems Limited

Honeyweli Egypt Lid

Honeywell Europe NV

Honeywsll Europe Services S.A.S.

Honeywed| Fiuorine Products Europe BV.
Honeywell International Inc.

Honeyweli NV

Honeywefl SA

Honeywell Safety Products |berica SA

Honeywell Specialty Chemical Seelze GmbH
Honeywell Technologlies S.a.r.k

Novar France S.A.S.

UOP LLC

UOP Processes intl Inc.

Life Safety Distribution AG

ZAO Honeywell

Otros

186 191
220 202
204 -
525 469
215 -
1.667 2.179
31.299 36.008
473 1.802
2.038 -
2.097 1.260
430 384
70 -
138 -

6 -

113 -

5 -
2.326 2.200
390 498
688 530
681 672
117 156
134 -
62 -
247 171

2 .

127 -
112 -
2680 341
20,407 20,208
725 B47

7 589 §.812
516.382 479.279
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28.2. Compra de bienes v recepcion de servicios

a. Lacompra de bienes con otras empresas del grupo Honeywell se detalla a

continuacién

Comprador Vendedor 2016 2015
ADI-Alarmsystem Svenska AB Honeywell Security UK Limited 928 100
AD|-Gardiner Limited Honeywell Control Systems Limited 895 1113
ADI-Gardiner {.imited Honeywelt Security UK Limited 11.475 11612
ADI-Gardiner SAS Honeywell Security UK Limited 436 797
AD-Gardiner SAS Sacurite Communications, S.AS 5351 5.444
EnrafBV. Bryan Donkin RMG Gas Controls tid 3946 427
Enraf B.V. Honeywell Automation India Limited 71 4,268
Enraf B.V. Honeywell B.V. 132 1507
Enraf B.V, Honeyweil Enraf Americas 525 1.473
Enraf B.V. Honeywell Integrated Technelogy (China) Co Ltd. 635 -
Enraf B.V. Honeywell Limited [Hong Kong] - 2.288
Enraf B V. Honeywell Pte. Ltd - 830
Enraf B.V. Honeywell Technology Solutions Lab Pvt. Ltd. 1.027 [
Enraf B.V. Honaywell Tianjin Limited 1171 1186
Honaywell AB Honeywel( B.V. 575 743
Honeywell AB Honeywell International S.a.r.l. 1.328 1.430
Honeywell AB Honeywell SA 1.169 -
Honaywell AS (DK) Honeywell Control Systems Limited 7.144 6.658
Honeywell AS (DK) Horneywall Optosiectronica, 5. de R.L. de C.V. 1.499 1.682
Honaywell AS (DK} Honeywell Sensing and Control {(China) Co., Lid. 1.639 -
Honeywell AS (DK} Honeywell Technolagies S.ar.l. 19.147 18.201
Honeywell AS (No) Honeywell EOCD 1.060 426
Honeywell AS {(No) Honeywell International Sarl. 1.500 929
Honeyweil AS (No) Honeywell Romania s.r.l. 413 1.390
Honeywell Life Safety AS Novar GmbH 6.315 7.112
Honeywell Life Safety SA KAC Alarm Company Limited 1875 1.220
Honeywell Life Safety SA Life Safety Distribution AG 3.989 3.868
Honaywel Life Safety SA Novar GmbH 894 1.349
Honeywael! Life Safety SA Pittway Systems Technology Group Europe Ltd 2.048 1.798
Honeywell Marine SAS Honeywell Tianjin Limited 4.143 4.802
Honeywell Security Espafia S.L. Honeywell Security UK Limited 3.545 (73)
Honreyweli Security Espaiia S.L. Securite Communications, SA.S 12.098 5.726
Honeywell Security italia S.p.A Honeyweil Security UK Limited 1.080 1.678
Honeywell Security ltalia S.p.A Securite Communications, S.A.S 1.128 1.229
Honeywell Spol sro AlliedSignal Aerospace Service Corp. 676 1454
Honeywell Spol sro Honeywell Garrett S.A. 698 588
Honeywell Spol sro Honeywsll Intematicnal Inc 1 506 1.586
Honsywell Spol sro Honeywell International S.a.r L. 526 290
Honeywell Spol sro Honeywell International S.r.o 808 2.059
Honeywell Spol sro Honeywell Security UK Limited 1.222 889
Honeywell Spol sro Honeywell Technclogies S.a.r.l. 6.807 5.181
Honeyweil Spol sro Novar GmbH 4.823 1.624
Honeywell, S.L. Honeywell Advanced Solutions Co., Ltd. 601 115
Honeywell, S.L. Honeywel B.V. 670 9983
Honeywell, S.L. Honeyweli EOOD 9.250 7.643
Honeywall, S.L. Honeywsll GmbH 1.485 2.060
Honeywell, S.L Honeywel International inc. 2.232 4,649
Honeywell, S.L. Honeyweif Intemational S.a.r.l 2.196 3.396
Honeywel!, S.L. Honeywell Ltd (Australia) 537 1.156
Honeywetl, S.L. Honeywell Romania s.r.l. 1.670 1.881
Honeywall, S.L. Honeywell Technologies S.a.r.!. 17.182 17.842
Honeywell, S.L. Honeywell Tianjin Limitad 945 462
Honeywell, S.L. Life Safety Distribution AG 3.262 250
System Sensor Fire Dectectors LEC KAC Alarm Commipany Limited 646 426
System Sensor Fire Dactectors LLC t ife Safety Distribution AG 2722 1.654
System Sensor Fire Dectectors LLC Novar GmbH 2214 1.307
Notifier Italia Sri KAC Alarm Company Limited 2.118 1.809
Notifier {talia St Life Safety Distribution AG 12.081 10.601
Notifier Italia Sri Movar GmbH 2123 916
Honeywell Life Safety Romania SRL Novar GmbH 1.811 1,704
Heneywell Portugal Automagac e

Controlo, S.A. Haneywell EQOD 510 209
Honeywell Portugal Automagac e

Controlo, S.A Honeywell International S.a.r.l. 626 460
Honeywell OY Honeywell International S.a.r.b 1.404 11363
Honeywell OY Honeywell Limited 2.678 2.4786
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Honeywell OY

ADI Gardiner EMEA Ltd
Honeywell Measurex (Irefand) Ltd
Honeywell Measurex (Ireland) Ltd
Honeywell Measurex {lreiand) Lid
Honeywell Measurex (Ireland) 1.td
Honeywell Measurex (freland) Lid
Honeywell Measurex {(ireland) Ltd
Honeywsll SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywall SRL

Heneywell SRL

Heneywell SRL

Honeywell SRL

Heneywell SRL

Honeywell Life Safety Iberia, S.1..
Honeywell Life Safaly Iberia, S.L.
Honeywell Life Safefy theria, S.L
Honeywell Life Safely iberia, S.L.
COtros

Honeywell Technofogies S a.r.l.
ADI-Gardiner Nethertands BV
Honeywel! Aerospace BY
Honeywell Automation India Limited
Honeywell ECOD

Honeywell Internationat Inc.
Heneywell Limited

Honeywell Fianjin Limited
Honeywetl Automation India Lirited
Heoneywsil BV,

Honeywell Control Systems Limited
Haneywell EQCD

Honeywell GmbH

Heneywell Infernationat inc.

Honeywell International Middie East Lid

Honeywsll International S.a.r.d.
Honeywell Limited

Honeywell Middie East B.vV
Honeywell NV

Honeywell Romania s.r.i
Honeywell Technologies S.a.rl

Honeywell Technology Sofutions Lab Put. Lid.

Honeywell Tianjin Limited
KAC Atarm Company Limited
Life Safety Distribution AG
Novar GmbH

Novar Systems Limited

Honeywell

THE POWER CF CONNECTED

432 875
637 831
6.408 7917
292 1.163
520 548
25.031 24 088
4,325 3.261
8.377 5.522
7.135 1.714
1.032 891
1.2580 686
13.725 8.870
4.585 4.557
2.542 2774
1.439 115
5.804 3823
378 637
2,799 -
642 619
2.064 1.410
47 073 4972
354 653
404 788
1.558 1.372
6.875 6.347
1.870 1.448
1.815 2.155
23.287 21.587
355.030 278.578

b. Larecepcién de servicios de otras empresas del grupo se muestra a continuacion

Comprador Vendedor 2016 2015
ADt-Gardiner Limited Honeywell Europs NV 11.559 3987
ADI-Gardiner Limited Honeywell Europe Services S.A.S 172 698
ADI-Gardiner Limited Honaywell Intemational inc. 2.040 2.405
ADI-Gardiner SAS Honeywell Europe NV 3.079 78
ADI-Gardiner SAS Honeywell Eurcpe Services SAS 117 -
ADI-Gardiner SAS Honeywell International Inc 967 360
Enraf B.V. Honeywell Europe NV 2.755 (3}
Enraf BV, Honeywel Europe Services S A S. 210 -
Enraf B.V. Honeyweli International Inc. 2.503 1.058
Honeywell AB Honeywell Europe NV 936 12
Honaywell AB Honeywell Europe Services 5.A.S. 54 -
Heneywell AB Honeywell Intemational tnc, 584 388
Honeywell AS (DK) Honeywell Europe NV 1.168 70
Honeywell AS (DK} Honeywell Europe Services S.A.S. 135 -
Honayweall AS (DK) Honeywell Intemational Inc. 874 370
Heneywell AS (No) Honeywell Europe NV 1.159 1.566
Honeyweill AS {No) Honeywell Europe Services S.A.S. 118 130
Honeyweil AS (No) Honeywell International inc. 1.082 1.592
Honeywell Garrett Romania SRL Honeywell Eutope NV 329 1.388
Honeywell Garrett Romania SRL Honeywell Europe Services S A8 - 108
Honeyweli Garrett Romania SRL Honeywell international Inc, 264 2583
Honeywell Life Safety AS Honeywell Europe NV 887 1.024
Honeywet| Life Safety AS Honeywell Europe Services 5.A.S €9 €6
Honeywell Life Safety AS Honeywell international Inc. 542 1100
Honeywell Security Espafia S.L. Honeywell Europe NV 1134 822
Honeywefl Security Espafia S.L.. Honeywell Europe Services $.A.5. 74 96
Honaywsli Security Espafia S.1.. Honeywell International Inc. 405 420
Honsywell Security Italia S.p.A Honeywell Europe NV 1.629 786
Honeywell Security ltalia S.p.A Honeywell Europe Services SA S 55 65
Honeywel! Security tatia S.p.A Honeywedl international Inc 463 489
Honeywell Spol sro Honeywsll Europe NV 4231 3N
Honeywelt Spol sro Honeywell Europe Services S A.S. 1.263 1.277
Honeywell Spol sro Honeywell International Inc. 2.635 5.332
Honeywell Transportation (reland Ltd Honeywell Europe NV 1.032 206
Honeywelt Trangportation lreland Ltd Honeywell international inc. 607 556
Honeywell, S.L. Honeywell Europe NV 3.748 3.318
Honeywell, S.L. Honeywell Europe Services $.A.S. Kyl 338
Honeywell, S L. Honeywell International Inc 2,605 5.688
Pittway Technologica SrL Honeywell Europs NV 1,422 €42
Pittway Technolegica Srt, Honeywsll Europe Setvices S.A.S. 160 147
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Pittway Technalogica Sr

Stentorius SAS

Stentorius SAS

Stentoriug SAS

Notifier ltalia Srl

Notifier ltalia Srl

Honeywell Life Safety Romania SRL
Honeywell Life Safety Romania SRL
Honeywell Life Safety Romania SRL

Honeywell Porfugal Automagao e Controlo, S.A.
Honeywell Portugal Automagao e Controlo, S.A.

Honeywell Portugal Automagaoc e Controlo, S.A

Honeywell Internationzl Inc.
Honeyweli Europe NV

Honeywell Europe Services S.A 5
Honeywell intemnational Inc.
Honeyweli Europe NV

Honeywell international inc.
Honeywell Europe NV

Honeywell Europe Services S.A.S.
Honeywell International Inc,
Honeywell Europe NV

Honeywell Europe Services SAS.
Honeywell international Inc.

Honeywell OY

Honeywell OY

Honeywell OY

Honeywell Maasurex (lreland) Ltd
Honeywell Measurex (lreland) Ltd
Honeywell Measurex (Ireland) Lid
Honeywell SRL

Honeyweil SRL

Honeyweil SRL

Honeywell Aerospace ireland Lid
Honeyweil Life Safety iberia, S.L.
Honeywel! Life Safety iberia, S.L.
Honeywell Life Safety Iberia, S.L.
Otros

Honeywell Europe NV

Honeywell Europe Services 5.AS.
Honeywell international Inc.
Honeywell Europe NV

Honeywell Europe Services S.AS.
Honeywell International inc.
Honeywsll Europe NV

Honeywell Europe Services S AS.
Heneywell international inc.
Honeywaeit Europe NV

Honeywell Europe NV

Honeywell Europe Services S.AS.
Honeywell international Inc.

28.3. Cuentas 3 cobrar de partes vinculadas

a. Saidos al cierre derivados de ventas de bienes y servicios

Honeyweli
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1.345 1.252
1.098 453
22 21
345 323
1.086 (58)
622 483
2.425 1655
63 36
1.557 2.885
720 395
85 53
581 478
4.489 2,167
338 370
3.023 2.004
3.289 1,226
47 (45)
2.226 2,920
8512 3.795
521 593
5.981 4.527
669 197
570 450
58 62
303 (30)
5.028 3.101
99,045 71,667

Miles de Euros

Acregedores Deudores 2016 2015
ADI-Gardiner SAS Honeywell SA 560 245
Enraf B.V. Enraf Fluid Technologies Rosweil 264 257
Enraf BV, Honeywell Automation India Limited 684 1.249
Enraf B.V. Honeywell B.V. 243 322
EnrafB.V. Honeywell Contro! Systems Limited 195 70
Enraf BV, Heneywell Limited [Hong Kong) 748 238
Enraf BV, Honeywell Middie East B.V. 176 177
EnrafBV. Honeywell Pte. Lid. 287 314
EnrafB.V. Honeywell Southern Africa (Proprietary) Limited 160 219
Enraf B.V. Honeywell Tianjin Limited 661 255
Enraf BV, Honeywell SA 823 147
Enraf Tanksystem S.A, Bulle Enraf Fluid Technologies Roswell 514 9
Honeywell Aerospace Ireland Ltd Honeywell International Inc. 353 710
Honeywell Analytics S.L U. Life Safety Distribution AG 372 -
Honeywell Analytics Srl Life Safaty Distribution AG - 207
Honeywell AS (No) Automation and Control Solutions Ltd 430 3B2
Honeywell Combustion Controls Sri Honeywell Technologies S.a.r.l. - 342
Honeywell Garrett Romania SRL Honeywell Technologies S.a.rl 4.745 2.389
Honeywell Life Safety Romania SRL Honeywell International (India) Private Limited 168 32
Honeywe!l Lde Safety Romania SRL Honeywell International Inc. 525 133
Honeyweill Life Safety Romania SRL Novar GmbH 7012 1.863
Honeywelt Life Safety Romania SRL Novar Systems Limited 2.024 519
Honeywell Life Safety SA Honeywell Europe NV 175 .
Honeywell Measurex {lreland) Ltd Honeywel Automation india Limited 5.144 7629
Honeywell Measurex (lrefand) Ltd Honeywel B.V. 755 739
Heoneywell Measurex {lreland) Ltd Honeyweil EOQD 1552 2.708
Honeyweall Measurex {lreland) Ltd Honeywell GmbH 237 143
Honeywell Maasurex {ireland) Ltd Honeywell International Inc. 2113 2.986
Honeyweil Measurex {Ireland) Lid Honeywell International S.a.r.l. 598 637
Honeywell Measurax {Ireland) Ltd Honeywell Lirnited [Hong Kong} 175 37
Honeywell Measurex (Ireland) Ltd Honeywell Pte. Ltd. 158 249
Honeywell Measurex {Ireland) Lid Honeywell Tianjin Limited 1.979 2.320
Honeywell Measurex (irefand) Ltd Haneywell (Korea) Co., Lid. 671 622
Honeywsll Measurex (Iretand) Ltd PT Honeywell Indonesia Trading 224 21
Honeywell Measurex {ireland) Lid Haneywell Turki Arabia Limited 951 1.636
Honeywell Measurex (Ireland) Lid Automation ang Contro! Solutions, 8. de R.L. de C.V. 157 “
Honeywell Measurex (Ireland} Ltd Honeywsll Lid (Australia) 143 470
Honeywe!l Measurex (freland) Ltd Honeywell Middle East 8.V. 88 186
Honeywell Measurex (Ireland) Ltd Honeywell S.ALC. 117 208
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Honeyweil Measurex (lreland) Ltd
Honeywetl Measurex (lreland) Ltd
Honeywell Measurex (Iretand) (td
Honeyweil QY

Honeyweil OY

Honeyweil Portugal Automagao e Controlo,
SA.

Heneywell Security Espaiia S.L
Honeywelt Security Espafia S.L
Haneywsll Security Espafia S.L.
Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sra

Honeywell Spol sro

Honeywell Spol sro

Honeyweil Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell Spol sro

Honeywell SRL

Honeyweil SRL

Honeywell SRL
Honeywell SRL
Honeyweli SRL
Honeywell Transportation Ireland Lid
Honeywell Transportation Ireland Lid
Honeywel! Transportation lreland Ltd

Honeywell Transportation ireland Lig
Honeywell Transportation ireland Lid
Honaywell, S.L.

Honeywsll, S.L.

Honeywell, S.L.

Honeywell, S.L

Honeywell, S.L,

Haneywell, S.L.

Honeywefl, 5.1,

Honeywell, S.L

Pittway Technofogica Sri

System Sensor Fire Dectectors LLC
Otros

Hon Otornasyon ve Kontrol Sistemieri Sanayi ve
Ticaret A.S.

Honeywell Limited

Honeywell Technology Solutions Qatar
Honeywell International 8 a.r

Honeywelt Tianjin Limited

Automation and Control Soiutions Ltd
ADI-Gardiner Netherlands BV

Hand Held Products Europe B.V
Honeywall Control Systems Limited
Honeywell Euwrope NV

Honeywsil Internaticnal tnc.

Honeywell Internationat S.a.r.|

Honeyweil International S.r.0.

Honeywell Technologies S.a.r.!

Novar Controls

Litrak Security Systems Sp. z c.0
Honeywell s.r.0. {Slovak Republic)
Honeywell Safety Products Europe SAS
Honeywail Furope Services S.A.S.
Honeywell Security UK Limited

ntermec Technotogies Corporation
Ottawa CAN (EMS)

Securite Communications, S.AS
Honeywell {Korea) Co., Lid.

Honeywell Automation India Limited
Honeywell Technologies S.a.rl.
Honeywell Automation and Controt Solutions South
Africa (Pty) Ltd

Haoneywell Intermational S.a.r.l.

ZAO Honeywell

Honeywell Korea, Ltd.

Honeywell Technologies S.a.r.l.
Honeywell Turbo Technologies (Wuhan) Co., Lid.
Honeyweil Turbocharging Systems (Shanghai) Co.,
Lid.

UOP India Pvi. Ltd.

Honeywell Eurppe NV

Honeywell Europe Services S.AS.
Honeywell Fluorine Products Europe B.V.
Honeywel! Technologies S.a.ri
Honeywelt Algérie Sarl

Automation and Control Solutions Lid
UOP Processes Intl Inc.

AlledSignat Aerospace Service Corporation - Europe
Life Safety Distribution AG

ZAQ Honeywel)

b. Créditos a empresas def grupo

Las sociedades del grupo no mantienen ningtin crédito a largo piazo en 2016:

Prestamista Prestatario

Huoneywell
International

Technologies Ltd Finance KA.

Honeywell Hungary

2 156

126 398
35 328
331 205
25 253
179 308
28 89

14 2

13 35
659 597
1.220 2582
489 862
665 314
5230 2234
848 742
151 142
368 471
370 403
22 169
142 168

7 391

2 178

47 240

- 300

216 19
626 2,060
121 204
1.530 -
39 172
197 173
1668 2.862
843 252
215 280

- 189

220 229
88 140
104 121
43 52
138 -
70 -
190 122
653 -
1.052 2.158
Fi) 158
5.643 6.750
60.948 58.367

Miles de euros

2016 2015
interés Interés
Saldo medio Vto. Saldo medio Vto.
- - -1 154,000 0,00% 2017

Los creditos a cobrar que existian en 2015 con ofras entidades del Grupo Honeywell se
remuneraban a un tipo de interés vinculado al indice EONIA mas un diferencial y fijado por e}
Departamente de Tesorerfa Corporativo para todas ias transacciones entre sociedades del

Grupo.
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Las sociedades del Grupo mantienen principalmente los siguientes créditos a corto plazo:

2016 2015
Interés Interés
medio medic
Prestamista Prestatario Saldo anual  Vto Saldo anual _ Vio
ADI-Gardiner EMEA S.AS. Eclipse Combustion Sar 14  0,00% 2017 - - .
ADI-Gardiner EMEA SAS. EnergylCT France SARL 8618 0,00% 2017 - - -
ADi-Gardiner EMEA SA.S. Honeywell Europe NV 68438 0,00% 2017 89440 000% 2018
ADI-Gardiner EMEA SAS. Hon Scanning and Mobitty Ser SAS - - - 914 0,11% 2018
ADI-Gardiner EMEA S A S Saia-Burgess Controls SA 1223  0,00% 2017 311 097T% 2016
Enraf Hoiding B.V. Honeywell BV 19653 000% 2017 - - .
Enraf Tanksystem S.A, Bulls  Honeywell Europe NV 94 0,00% 2017 - - -
Honeywell A.B. Honeywsll Europe NV 5086 000% 2017 - - -
Honaywall A.B. LXE Nordics AB - - 235 0,00% 2016
Honeywell A.B. Sperian Protection Sweden AB 7.884 000% 2017 7427 000% 2016
Honeywel! A/S (Denmark) Honeywell Europe NV 28131 0,00% 2017 23735 0,01% 2016
Honaywell A/G (Denmark) Satcom1 ApS 3444  0,00% 2017 - - -
Honeywsil Analytics BV.B.A.  Honeywell Europe NV 2408 0,00% 2017 2.202 0,00% 2018
Honeyweall AS (No) Honeywell Hearing Technologies AS 3510 0,00% 2017 1.32% 0,00% 2016
Honeywell Field Soiutions
Holding BV Honeywell BY 3401 0,00% 2017 - - -
Honeywell Garrett S.r.L Elster Rometrics S.r.}. 74  0,00% 2017 - - -
Honeywell Garrett S.r.1. Hon Controls International, Ltd (Rom) 5041 0,00% 2017 1.767  0.05% 2016
Honeywell Garrett S r | Honeywef| Europa NV 25193  000% 2017 29698 0,02% 2016
Honeywetl Holding Italia Sri Honeywell BV 14777 0,00% 2017 - - -
Honaywe! International
Tachnologies Ltd Honeywell Hungary Finance Kft. 154000 000% 2017 - - -
Honeyweil international
Technologies Lid Pillar Electrical Overseas Limited 3161  523% 2017 3.541 523% 2016
Honeywell Life Safaty
Romania S.R.L. Novar GmbH 3 000% 2017 3 0,00% 2016
Honeywell Life Safety S.A Honeywsll Europe NV 5282 0,00% 2017 3.499 0,00% 2016
Honeywell Marine SAS Honeywell Europe NV 81  0.00% 2017 63 0,00% 2016
Honeywell Measurex (Ireland)
Limited Garrett Thermal Systems Limited 154.218 3.00% 2017 - - -
Honaywell Measurex (Ireland)
Limited Honeywell Europe NV 46,638 0,00% 2017 144,297 0.00% 2016
Honaywell OY Honeywe!l Europe NV 12643 0,00% 2017 13,145 0,00% 2016
Honeywsll Portugal
Automaca® ¢ Controlo, S A, Honeywell Eurape NV 8340 000% 2017 5279 0,00% 2016
Honeywell Portuga!
Automacac e Controlo, 8.A.  Otter Partuguesa - 0,00% - 1469 0,00% 2016
Honeywell Servicios Tecnices
Integrales, S.L. Honeywaell Europe NV 3158 000% 2017 3.158 0086% 2016
Honeywell Spol sro Honeywell Europe NV 23919 0,02% 2017 23.465 0,08% 2016
Notifier italia Srl Saia Burgess Controls Italia S r L. 2307 0Q,00% 2017 1572 0,32% 2018
Novar lrefand Limited Honeywell Europe NV 2849 0,00% 2017 2.848 0,00% 2016
Honeywell S.L. Eclipse Combustion SA 1500 0,00% 2017 - - .
Honeywall S.L. Honeywell UOP Spain Project SL 3 000% 2017 - - -
Honeywsli S.L. Pillar Electrical Overseas Limited 1015  523% 2017 1136 523% 2016
Pittway Technologica SrL Lite Safety Distribution AG 16.260 _ 0,00% 2017 - - -
632 385 360.617

A 31 de diciembre de 2016 la cantidad total de intereses devengados no cobrados es de 3.524
miles de euros (2015: 217 miles de euros), estos se encuentran contabilizados junto con el

principal.

El detalle por vencimientos es el siguiente:

Miles de euros

2017 2018 2019

2020

2021

posteriores

Afios

Total

Créditos de empresas
del grupe

632.365 - -

- 632.365
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El desgiose de los créditos en moneda extranjera, expresados en miles, es et siguiente:

Prasfamista

Honeywsil A B.

Honeywell A.B.

Honeyweil A.B.

Honeywell A/S (Denmark)
Honeywell A/S {Denmark)
Honeywell AS {No}
Honeywell Garrett S.r.1
Honeywall Garreft S.r.l.
Honeywell international
Technologies Lid

Honsywell Marine SAS
Honeywell Measurex (Ireland)
Limited

Honeywell Measurex (ireland)
Limitad

Honeywelt S L.

Honeywel Spo! sro

2018 2015

Saldo Saldo

moneda Saldo moneda Sakio
Prestatario Divisas local EUR locat EUR
Honeywell Europa NV SEK 48.998 5.086 - -
LXE Nordics AB SEK - - 2.178 235
Sperian Protection Sweden AB SEK 76.052 7894 58840  7.427
Honeyweil Eurcpe NV DKK 209.100 28.131% - -
Satcom? ApS DKK 25.508 3.444 “ -
Honeywell Hearing Technologies AS NOK 31.650 3.519 12.641 1.328
Elster Rometrics S.r.l, RON 334 74 - -
Hon Controis International, Ltd (Rom) RON 22.764 5.041 7.975 1.767
Pillar Electricat Overseas Limited GBP 2.665 31461 2574 3.541
Honeywell Europe NV usD 63 &1 58 53
Garrett Themal Systems Limited usp 160665 154.218 - -
Honeywell Europe NV usp 48585 46838 156351 144298
Pillar Electrical Overseas Limited GBP 855 1.015 826 1.136
Honeywell Europe NV CZK 645211 23918 -

1.272.540 282.192

261.443 159.787

28.4. Cuentas a pagar de partes vinculadas

a. Saldos al cierre derivados de compras de bienes y servicios

Miles de suros

Deudores Acreedores 2016 2015
AD] Gardiner EMEA Ltd ADI-Gardiner Netheriands BV - 248
ADI-Gardiner EMEA SAS Haneywell Eurape NV 645 -
ADI-Gardiner Limited Honeywell Security UK Limited 222 333
ADI-Gardiner Limited Honeywell Control Systems i.imited 110 205
ADI-Gardiner Limited Honeywsil Europe NV 2 246
ADI-Gardiner SAS Securite Communicafions, SA S 484 578
Enraf B.V. Bryan Donkin RMG Gas Controis Ltd 451 592
Enraf B.V. Honeywelt Technolagy Solutions Lab Pvt Ltd. 163 243
Enraf 8.V, Honeyweli Tianyin Limited 774 237
Enraf B.V. Honeywell International Inc. 77 241
Honaywell AB Haneywell Internationat S.ar | 332 335
Honeywell AB Honeywell Tianjin Limited 191 -
Honeywelt AS (DK) Honeywell Gontrol Systems Limited 283 §97
Honeywell AS {DK) Honeywell Optoeiectronica, 8, de R.L. de C V. 164 128
Honeywell AS (DK) Honeywell Sensing and Contro! (China) Co., Ltd. 253 153
Honeywell AS (DK) Honeywell Technologies S.a.r.l. 1159 1.987
Haneywell AS (No} Honeywel! international S a.r.l. 674 176
Honeywelt AS (No) Automation and Controt Solutions Ltd - 160
Honeywell AS (No) Honeywall Automatior: and Gontrol Solutions S. Africa (Pty) Lid - 160
Honeywell AS (Nao) Honeywell International Inc. 92 236
Honeywe! AS (No) Honeywell Romania s.r.l. 108 254
Honayweil Garrett Romnania SRL Honeyweil Europe NV 5 368
Honaywell Life Safely AS Novar GmbH 986 972
Honeywell Life Safety tberia, S.L. Fire Systerms Northford 10 2
Honeywell Life Safety Iberia, S.L. Honeywell Europe Services S A S. 14 14
Honeywell Life Safety iberia, S.L. KAC Alarm Company Limited 88 118
Honeywell Life Safety lberis, S.1 Life Safety Distribution AG 316 336
Honeywell Life Safety fberig, S.L. MNovar GmbH 363 421
Honeywell Life Safety |beria, S.L. Novar Systems Limited 255 178
Honeywell Life Safety Iberia, S.L. System Sensor Division - 5]
Honeywesll Life Safety lberia, S.1.. Xtralis UK Ltd 4 “
Honeywell Life Safety Romania SRL.  Novar GmbH 38 305
Honeywell Maring SAS Honeywesll Tianjin Limited 172 1.098
Honeywell Measurex (freland) Ltd Honeywell Asrospace By 968 687
Honeywell Measurex (Ireland) Ltd Honeywell Automation [ndia Limited 274 24
Honeywell Measurex (ireland) Ltd Honeywell International Inc. 2.070 2174
Honeywell Measurex (Ireland) Ltd Honeywelt Limited 349 166
Honeywell Measurex (Ireland) Lid Honeywell Tianjin Limited 280 323
Honeywell QY Honeywell international inc. 153 468
Honeywesll QY Honeywell Limited 389 182
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Heneywell OY

Honeywell Security Espafia S.1..
Honeywell Security Espafia S.L.
Honeywell Security Espafia S.1.
Honeywelt Security Espafia S
Honeywe! Security Espafia S.L.
Honeywell Security ltalia S.p.A
Honeywell Spol sro

Honeyweli Spol sro

Honeywelt Spol sro

Honeywell Spol sro

Honeywell Spoi sro

Honeywell Spol sro

Honeywsll Spol sro

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeaywetl SR

Honeywell SRL

Honeywell SRL

Honeywell SRL

Honeywe!l SRL

Honeywell SRL

Honeywell Transportation ireland
Ltd

Honeywell, S.1..

Honeywell, S.L.

Heoneywell, S.L.

Haneywell, S.L.

Honeyweil, S.L.

Honeyweli, S.L.

Honeywelt, S.L.

Honeyweli, S.L.

Honeywel!, S.L.

Honeyweli, S.L.

Honeywell, S.L.

Honeywell, S.L.

Honeywell, S.L.

Honeywell, 8.1

Honeywell, S.1.

Notifier italia Srl

Notifier ttalia Srl

Honeywel! International S.a.r.i
ADI-Gardiner NV

Hoeneywell Europe NV

Honeywell Europe Services S A.S
Horeywell Security UK Limited
Securite Communications, S A S
Honeaywell Security UK Limited
AlliedSignal Aerospace Service Corp
Honeywell Europe NV

Honeyweit Europe Services S.A.S.
Honeywell International Inc.
Honeywell Technologies S.a.r.l.
Novar GmbH

Honeywell International S.ar.i.
Honeywell Autornation india Limited
Honeywell Confrol Systems Limited
Honeyweli EOOD

Honeywell Europe NV

Honeywell GmbH

Honaywell International Inc.
Honeywel! Internaticnal S.a.1.l.
Honeywell Middle East B.V.
Honeywell Romania s.r.l.
Honeywell Technotogies S.ar.l
Honeywell Limited

Honeywelt Europe NV

Haneywell Automation India Limited
Honeywell B.V.

Honeywell Control Systems Limited
Honeywell EOQD

Haoneywell Europe NV

Honeywell Europe Services S.A.S.
Honeywell GmbH

Honeywell international inc.
Honeywell international S.a.r.l,
Honeyweil Romania s r.l.
Honeywell Technologles S.a.r.
Honeywell Tianjin Limited

Life Safety Disfribution AG

Novar Controls

UOP N.V.

Life Safety Distribution AG

Novar GmbH

System Sensor Fire Dectoctors LLC  Novar GmbH

Otros

b. Préstamos con empresas de! grupo

Honeywell
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87 230

16 -
101 62
20 19
400 g2
650 947
100 155
316 -
1.254 235
674 369
795 723
462 330
1.376 40
80 207
743 247
430 517
1.875 1.947
362 165
302 621
551 733
1296 549
303 -
258 262
2.158 6.128
27 175
132 208
225 3
125 116
350 388
584 7.499
298 193
79 87
237 784
1.320 409
882 480
3 407
1.786 1301
162 132
408 2
108 7
180 -
474 549
538 363
218 127
5.808 7124
41.678 50.204

El saldo de préstamos recibidos incluye el principal, mas los intereses devengados. A
continuacién se detallan los préstamos que ias sociedades mantienen con las diferentes
empresas del grupo en el largo plazo.

Prestataric

Honeywell Aerospace
Ireland Limited
Honeywell Transportation
iretand Lid.

Prestamista
Henaywell Hungary Finance
Kf

Honeywell Hungary Finance

Kit.

Miles de euros

2015
intarés
Saldo Saido medio Vto.
N 52.872 362% 2017
. 106.519 3.37% 2017
N 159.391

67



Los préstamos que las sociedades mantienen con las diferentes empresas del grupo en el

corto plaze son los siguientes:

Prestatario
ADI-Gardiner EMEA S.A.S5
ADI-Gardiner EMEA S A.S.

ADi-Gardiner EMEA S.A.8.

ADI-Gardiner EMEA S A.S.
ADI-Gardiner EMEA S A.S.
ADI-Gardiner EMEA S AS.
ADI-Gardiner EMEA S.AS.
ADI-Gardiner EMEA S.A.S.
ADI-Gardiner Ireland Limited
Enraf BV

Honeywell AB.

Honeyweil A.B.

Heneywell A B,

Heneywell A B
Honeywell A.B.
Honeywell A/S (DK)
Honeywell A/S (DK)

Honeywell A/S (DK)
Honeywell A/S (DK)
Honeywell Aerospace
Ireland Limited
Honaywell Aerospace
Ireland Limited

Honeywell AS (Nc)
Honeywell AS (No)

Honeywell Enraf UK Ltd
Honeywell Garrett S.r.l.

Honeywell Garreit S.r.l.
Honeyweli Holding ttalia St

Honeyweli Holding Italia S1l
Honeywell International
Technology Limited
Honeywell OY

Honeywell OY

Honeywell Partugal
Automacao e Controlo, S.A.
Honeywell, 8.1

Honeywell, S.L

Haoneywell, S.L.

Honeywell, S.L,

Honeywell Spol sra
Honeywell Spo! sro
Honeywelt Spol sro
Honeywell Transportation
Ireland Ltd.

Honeywell Transportation
ireland Lid

Notifier ltatia S

Notifier Halia Sfl

Notifier Halia Sri

Natifier Halia Srl

Novar Ireland Limited

Prestamista

Elster SAS

Elster Water Metering SAS
Hand Held Products France,
SARL

Honeywell Scanning and
Mobility Servicas SAS
Intermec Scanner Tech
Intermec Technology

Lxe

Maxon SARL,

Heneywell Europe NV
Honeywell BV

Combisafe Internationat AB
Honeywell Europe NV

LXE Nordics AB

Maxon Combusiont Systems
AB

Sperian Protection Nordic AB
Elster-Instromet A/S
Intermac Technologies A/S
Maxon Combustion Systems
AS

Rae systems Europe Aps

Honeyweil Europe NV
Honeywell Hungary Finance
Kt

First Technology (Europe)
Limited

intermec Technologies AS
Honeywsll Control Systerns
Limited

Elster Aeroteh SRL.
Honeywell Intermational
Services Sr.l.

HW Luxembourg Holding
S.arl

HW Luxembeourg Holding
Sarl

Honeywell Europe NV
Combisafe Suomi OY
Rae systemns Europe Aps

Otter Portuguesa Lda

Eister Medicion SAU

Elster Solutions SL
Honeywell Europe NV
intermac Technologies SL
Honeywell Aerospace
Clomouc s.r o.

Honaywell Asrospace s.ro
Hoeneywell International S r.o.

Honeywell Europa NV
Honeywell Hungary Finance
Kft.

Elster S.r.l.

UOPMS.S.rl

UQOP Products ltaly S.rk.
UQP Sinco Sr.d.

Novar ED&S Limited

Total

Honeywell

THE POWER OF CONNECTED

2018 2015
Interés Interés

Saido medio Vto Saldo medio Vio
3.461 0,00% 2017 - - N
355 0,00% 2017 - - -
1.670 0,00% 2017 1.435 0,00% 2016
665 0,00% 2017 - - -
2.447 0.00% 2017 2.074 0,00% 2016
6.716 0,00% 2017 6.886 0,00% 2016
2178 0,00% 2017 2144  0,00% 2016
452 0,00% 2017 995  0,00% 2016
2.850 0.00% 2017 2544 0.16% 2016
- - - 1413 0,00% 2016
4.396 0,00% 2017 2433 0,00% 2016
- - - 1.295 0,00% 2016
1 476 0,00% 2017 - - -
143 0,00% 2017 5 0,00% 2016
782 0,00% 2017 800 0,00% 2016
2779 0,00% 2017 - - -
1.133 0,00% 2017 785 0,00% 2016
1.192 0,60% 2017 943  0,00% 2016
38 0,00% 2017 32 0.00% 2016
16.109 0,00% 2017 13.323 0,44% 2016
52.877 3.62% 2017 - - -
1390 0.00% 2017 961 0.00% 2016
730 0,00% 2017 858 0,00% 2016
9.585 0,00% 2017 11.113 0,00% 2016
1.818 0,00% 2017 - - -
3.027 0,060% 2017 3.043 0,00% 20186
- - - 249234 6.00% 2016
259.006 1,80% 2017 - - -
1.759 0,01% 2017 1.756 0,27% 2018
383 0,00% 2017 298 0,00% 2016
5372 0,00% 2017 5.416 0,00% 2016
837 0,00% 207 - - -
888 0,00% 2017 - - -
244 0,00% 2017 - - -
251.524 0,00% 2017 253009 0,38% 2016
8,878 0,00% 2017 8218 0,00% 2016
17.020 0,00% 2017 40 0,02% 2016
689 0,00% 2017 75 0,00% 2016
5.667 0,00% 2017 5345 0,01 2016
34.338 0.00% 2017 27.801 0.37% 2018
106.529 3.37% 2017 - - -
500 0,00% 2017 - - -
39111 0,00% 2017 40.936 0,00% 2016
237 0,00% 2017 182 0.00% 2016
12.957 0.00% 2017 13.016 0.00% 2018
45 0.02% 2017 33 0.26% 2018

863.742 658.444
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E! detalle por vencimientos es el siguiente:

Mites de euros

Afios Total

2017 2018 2019 2020 2021 posteriores

Préastamos de 863.742

empresas del grupo b - - - - 863.742

A 31 de diciembre de 2016 la cantidad de intereses devengados no pagados asciende a 5.406
miles de euros (2015: 1.142 miles de euros), estos se encuentran contabilizados junto con el
principal.

El desglose de los préstamos en moneda extranjera es el siguiente:

2016 2015
Saldo Saldo
moneda Saldo| moneda Satdo

Prestatario Prestamista Divisas jocal EUR logal EUR
Honeywell A B. Combisafe International AB SEK 42352 4396 22.548 2433
Honeywell A.B. LXE Nordics AB SEK 14.220 1.476 - -
Honeywell A.B. Maxon Combusiont Systems AB SEK 1.378 143 50 5
Honeywell A.B. Sperian Protection Nordic AB SEK 7.534 782 7.420 800
Honeyweli A/S {DIC) Elster-Instromet A/S DKK 20656 2779 - -
Honeywell A/S (DK) Intarmec Technologies A/S DKK §.421 1.133 5857 785
Honevwell A/S {DK) Maxon Combustion Systems AS ~ DKK 8.860 1.192 7.036 943
Honaywal A/S (DK) Rae systems Europe Aps DKK 282 38 236 32
Honeywell AS (No) First Technology (Eurcpe) Limited NOK 12.534 1.380 9.143 961
Honeywell AS (No) Intermec Technologies AS NOK 6 582 730 8.159 858

Honeywell Controf Systems
Honeywell Enraf UK Ltd Limited GBP - - 8080 11113
Honeywell Garrett S.r.\. Elster Aeroteh SRL RON 8.214 1.819 - -

Honeywell International Sarvices
Honeywsll Garrett S.r . Sl RON - - 13.733 3.043

Honeywell Aerospace Olomouc
Honeywell Spol sro s.r.0. CZK 459.380 17.020 1.075 40
Honeywell Spol sro Honeywetl Asrospace s.r.o. CZK 1.861 69 2.029 75
Haneywell Spol sro Honeywetl Internationai Sro CZK 161.068 5.967 144.437 5.345

753.342 38.934 229.804 26.433

29. Informacion sobre medio ambiente

El Grupo tiene en cuenta en sus operaciones globales las leyes relativas a la proteccién del
medio ambiente (“leyes medicambientales™}. El Grupo considera que cumple sustanciaimente
taies leyes y que mantiene procedimientos disefiados para fomentar y garantizar su
cumplimiento.

El Grupo ha adoptado las medidas oportunas en relacion con ia proteccién y mejora del medio
ambiente y la minimizacidén, en su caso, del impacto medioambiental, cumpliendo con la
normativa vigente al respecto.

El Grupo ha incurrido en gastos para la proteccidén y mejora del medioc ambiente,
principalmente en sistemas de prevencidn, medicién y reciclaje de residuos, con el objeto de
cumplir la normativa de calidad vigente. No se ha considerado necesario regisirar ninguna
dotacién para riesgos y gastos de caracter medioambientat al no existir contingencias
relacionadas con la proteccion y mejora del medio ambiente, ni responsabilidades de
naturaleza medioambiental.
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30. Hechos posteriores al cierre

No se han producido hechos posteriores al cierre del ejercicio 2016 que tengan una incidencia
significativa en las presentes cuentas anuales.

31. Honorarios de auditores de cuentas

Los honorarios devengados por el auditor de las cuentas anuales consolidadas del Grupo
Deloitte, S.L., y por empresas pertenecientes a la red Deloitte por servicios de auditoria de
cuentas en el ejercicio 2016 han ascendido a 509 miles de euros (2015: 523 miles de euros).
Por otro lado, se han prestadoe durante el ejercicio 2016 y 2015 otros servicios por parte de
empresas pertenecientes a la red Deloitte por imperte de 24 miles de euros en ambos
ejercicios. En el ejercicio 2016 otros auditores han prestados servicios de auditoria a
sociedades del Grupo por importe de 84 miles de euros {76 miles de euros en 2015).

32. Informacién sobre derechos de emision de gases de efecto invernadero

Durante este ejercicio el Grupo no tiene ninguna asignacion individualizada de derechos de
emision de gases efecto invernadero.

33. Informacién segmentada

La Direccién se la Sociedad Dominante ha determinado los segmentos operativos basandose
en los informes que revisa el Comité de Direccion los cuales se utilizan para la toma de
decisiones estratégicas.
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Anexo |
% de participacion Coste de la
Socledad, domicillo social y actividad Sociedad titular de la articipagion
participacion Directa Indirecta
Miles de euros
Honeywell Analytics, S.A. Honeywell, S L. 100% 1.607
Barcelona (Espaiia)
Comercializacién & instalacion de sistemas
de control atmosférico y ambiental
l;c;_neywell Servicios Técnicos Integrales, Honeywell, S.L. 99.99% 0.01% 9.433
Madrd (Esparia)
Montaje y mantemimiento de instalaciones
(inactiva al cierre)
Honeywell Tecnologia y Seguridad, S.A. Honeywell, S L. 99,99% 0,01% 135
Madrid {Espana)
Instalacién y mantenimiento de sistemas de
seguridad
Honeywell Life Safety lberia, S.L. (%) Honeywell, St 36,40% 63,60% 8.531
Badalona (Espafa)
Distribucién, venta y reparacion de matenal y
equipos para incendios
Honeywsll Sistemas de Seguridad, 5.A. Honeywell, S.L. 99,99% 13 962
Madrid {Espafia)
Fabrsicacién y venta de cinturones de
segutidad para vehiculos (inactiva al cierre)
Honeywell Spain TS S.A. Honeywell, S.L. 100% 550
Barcelona (Espafia)
Distribucién de materiales para la limpieza
dsl automdvil {inactiva al cierre)
Honeywell Security Espafta, S.L. (%) Honeywell, S L. 100% 18 733
Madrid {Espafia)
Fabricacion, comercializacidn y venta de
aparatos, instrumentos y
sistermas de seguridad de prevencién y
deteccidn de riesgas
Honeywell Garret SRL Honaywell, S.L,
Rurnania 99,99% 43.481
Fabricacién de equipos de control
Honaywell Holding italia SRL () Honeywell, S.L. 100% 359.803
Italia
Gestion de sociedades de cartera y
fabricacién de equipos de control
Honeywell Analytics SRL Honeywell Holding Italia SRL* 100% 1.694
Itaha Horeywell, S L.
Honsywell Int. Technologies Lid (*) Honeywell Holding Italia SRL 100% 241.1489
Irlanda Honeywall, S.L.
Gestién de sociedades de cartera
Honeywell Ireland Measurex Limited (%) ?szsmggile"s‘iﬁé:ga] 100% 13753
Irlanda Honeywell, S.L.
Fabricacién de equipo de controf de
procesos industriales
. - Honeywell International o
Calvari Lid (") Technologies Limited 100% 4470
treland Honeywell, S.L.
Gestién de sociedades de cartera (Holdings}
{inactiva al cierre)
Honeywell Transportation Irefand Ltd (%) ?:;fr’l’:;zgl‘e“;ﬁ?:;:’é‘a‘ 100% 1.425
Ijanda Honeywell, S.L.
Fabricacién de otro material de transporte
" Honeywell International o

Honeywell Aerospace Ireland Ltd (%) Technologies Limited 100% -
Ifanda Honeywell, S.L.
Distribucién de materiat informatico
{inactiva al cierre}
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Novar {reland Limited {*) Calvari Limited 100% 1.351
Irsland Honeywell, S L.

Distribucion de productos eléctricos

industnales

Novar Ireland Systems Limnited (7) Novar lreland Limited 100% 2537
Ireland Honeywell, S.L.

Distribucion, venta y reparacion de matenales

para incendios

Honeyweit Combustion Controls SRL (**) Honeywell Holding Italiz SR 100% 32.946
Itatia Honeywsll, S.L.

Fabricacién de otro equipo y material eléctrico

Honeywell Security ltalia SPA (%) Honeyweil Holding Ralia SRL 100% 18,799
ltalia Honeywell, S.L.

Fabricacion de otro equipo y maternial eléctrico

Notifier talia (* Honeywell Holding ltalia SRL 100% 55.700
ltalia Honeywell, S.L.

Otro comercio al por mayor

Honeywelt SRL (*) Honeywell Holding Halia SRL 160% 117.858
italia Honeywell, S.L.

Fabricacién de instrumentos y aparatos de

medida, verificacién

Honeywell Portugal SA () Honeywell SRL 100% 12.053
Partugal Honeywell, S.L.

Fabricacidn de equipo de control de procesos

industriales

Honeywell Life Safety Romania Sri (%) Honeywell SRL 100% 12.816
Rumania Honeywell, S L.

Otro comersio al por mayor

Honeywell Spol Sro {*) Honeyweil SRL 99,80% 43.214
Repiblica Checa Honeywell, S.L.

Otras actividades de consultoria y suministro

de programas informaticos

Honeyweli Automatizacija | Kontrola D.O.O. Honeywell SRL 100% 95
Croacia Honeywell, S.L.

Otro comarcio

Honeywell Deutschiand Gmbh (%) Honeywell Holding Italia SRL 1.67% 8687
Alermnania Honeywell, S.L.

Gestién de sociedades de cartera (Holdings)

Pritway Technrologica SRL (%) Honeyweli Holding Italia SRL, 100% 183.545
RRaiia Honeywell, S.L.

Fabricacién de aparatos de distribucidn y

control eléctricos

Honeywell Life Safety SA {*) Pittway Technologica SRL 99,90% 18 506
Bélgica Honeywell, S.L.

Otro comercio al por mayor

Honeywell AJS (%) Pittway Technologica SRL 100% 37.437
Dinamarca Honeywedl, S.L.

Fabricacion de equipo de control de procesoes

indusiriales

Honeywell QY (*} Pittway Technologica SRL 100% 50 657
Finlandia Honeywell, S.L.

Otras instalaciones de edificios y obras

Honeywell Life Safety Oy (%) Honeywell OY 100% 5133
Finlandia Honeywell, S.L.

Distribucion de materiales para incendios

Heneywell Analytics BVBA (%) Pitthway Technologica SRL 99,90% 1.943
Bélgica Honeywaell, S.4
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Honeywell AS () Pittway Technologica SRL 100% 11.189
Noruega Honeywell, S.L.
Fabricacion de equipo de control de
procesos industrizles
Honeywell Life Safety AS (%) Honeywell AS 100% 10 511
Noruega Honeywell, S.L.
Otro carmersio al por mayor
Honeywell AB (%) Pittway Technotogica SRL 100% 22.856
Suecia Honeywell, S.1.
Fabricacion de equipo de control de
procesos indusiriales
Honeywell Life Safety AB (")} Honeywell AB 100% 937
Suecla Honeywell, S.L.
Distribucidén de materiales para incendios
System Sensor Fire Detectors LLC (%) Pittway Technologica SRL 100% 362
Rusia Honeywell, S.L.
Ciro comercio al por mayor
Honeywell Field Solutions Holding BV Honeywell Holding Italia SRL 100% 162.400
Holanda Honeywell, S.L.
Gestidn de sociedades de cartera
(Holdings)
Honeywell Field Solutions 5
Enraf Holding BV Holding BV 100% 162.400
Holanda Honeywell, S.L.
Gestién de sociedades de cartera
{Holdings)
Enraf BV (*) Enraf Holding BV 100% 2.97
Holanda Honeywell, S.1..
Venta de maquinaria, equipos y sistemas
de mediclén
Honeywell Enraf UK Limited (%)} Enraf Holding BV 100% 198
Inglaterra Honeywell, S.L.
Venta de maquinaria, equipos y sisternas
de medicién
Enraf Tanksystem (*) Enraf Holding BY 100% 44886
Suiza Honeywell, S.L.
Venta de maquinaria, equipos y sistemas
de medicion
Honeywel| International (India) Pvt Ltd. {*) Enraf Holding BV 154% 664
India Honeywell, S L.
Vente de magquinaria, equipos y sistemas
de medicién
ADI-Gardiner EMEA SAS (*) Honeywell, S L. 100% 129,675
Francia
Gestidn de sociedades de cartera y
fabricacion de equipos de control
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AD! Gardiner SAS (*) ADI-Gardiner EMEA SAS 100% 22755
Francia Homeywell, S L

Distribucion de maleriales para incendios

ADI-Gardiner Holding Limited (%) ADI-Gardiner EMEA SAS 100% 28.931
Reino Unido Honeyweil, S.1..

Gestion de sociedades de cartera

{Holdings)

ADI-Gardiner EMEA Limited (") ADI-Gardiner Holding Limited 100% 74.240
Reine Unido Honeywell, S.E.

Fabricacién de ofre equipo y material

eléctrico

Multivideo Distributors Limited ADI-Gardiner EMEA Limited 100% 7.234
Reino Unide Honeywell, S.L.

Fabricacion de ofro equipo y material

eléctrico

(inactiva al cierre)

AD!-Gardiner Ireland Limited (*) ADI-Gardiner Lmited 100% 100% 2.025
freland Honeywell, S.L.

Fabricacion de ofro equipo y material

eléctrico

Gardiner IE Limited () ADI-Gardiner Ireland Limited 100% 100% -
{reland Honeywell, S.L.

Fabricacion de otro equipo y matenal

eléctrico

(inactiva al cierre)

ADI-Gardiner Limited (™) ADI-Gardiner EMEA Limited 100% 100% 2334
Ramno Unido Hoaneywell, S.L.

Fabncacién de otro equipe y material

eléctrico

Alarm Express Holdings Limited ADi-Gardiner Limited 100% 100% 204
Reino Unido Heneyweli, S.L.

Fabricacién de ofro equipo y material

eléctrico

(inactiva al cierre)

AtarmExpress Limited Alam Express Holdings Limited 100% 100% -
Reino Unido Honeywell, S.L.

Fabricacién de otro equipo y material

eléctrico

(inactiva al cierre)

ADl-Alarm System Norge (%) ADI-Gardiner EMEA Limited 100% 100% 176
Noruega Honeywell, S.L.

Fabricacién de otro equipo y material

eléctrico

ADL-Alarmsystem A/S (%) ADI-Gardiner EMEA Limited 100% 100% 1.688
Dinamarca Honeywell, S.L,

Fabricacién de otro equipo y material

eléctrico
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ADI-Alarm System Finland OY (*) ADI-Alarmsystem ASS 100% 100% 2.002
Finlandia Honeywell, 5.

Fabricacién de otro equipo y material

eléctrico

ADI-Alarmsystem Svenska AB (") ADI-Alammsystern A/S 100% 100% 195
Suecia Honeywell, SL.

Fabricacién de ofro equipo y material

eléctrico

Alarm Parts IE Limited ADI-Gardingr lreland Limited 100% 100% -
Ireland Honeywell, S.L.

Fabricacion de otro equipo y material

eléctrico

(inactiva al cierre)

(") Cuentas anuales auditadas por Deloilte.

(**} Cuentas anuates auditadas por otros auditores,
{"™ Compaiilas dentro del Reino Unido que han tomado la exencion de auditoria segan fa seccidn 479A de “U.K. companies

Act 2008".
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HONEYWELL, S.L. Y SOCIEDADES DEPENDIENTES

INFORME DE GESTION EJERCICIO 2016

Actividad de la sociedad matriz

En el ejercicio 2006, la Direccidbn de Honeywell Internacional Inc. Decidid transformar
Honeywell, S.L. en una empresa de tenencia de valores extranjeros (ETVE).

Para facilitar la organizacion de la estructura los diferentes Consejos tienen miembros
comunes Y el equipo dedicado a la ETVE realiza diferentes tareas de control y seguimiento
como: (i) revisién de resultados al menos semestraimente, (i) coordinacién con los diferentes
equipos financieros y legales tanto a nivel individual como corporativo, (iii) revision de las
actividades e iniciativas de los negocios, {iv) seguimiento de los flujos de tesoreria y reservas
de libre disposicion, (v) control de necesidades de financiacion de las diferentes filiales.

Los informes de seguimiento y control quedan reflejados en las diferentes Actas de los
Consejos de Administracion de las distintas Compaiiias.

Resultado vy evolucidn previsible de los negocios

Durante el 2016, la Compaiiia anuncié un cambio en dentro del grupo de Automatizacion y
Control (ACS) en dos nuevos grupos estratégicos: Home and Building Technologies (HBT) y
Safely and Productivity Solutions (SPS). Adicionalmente, el negocio industrial de Honeywell
Process Solucién (HPS) pasara a formar parte del grupo Performance Materials &
Tecnologies (PMT).

De esta manera, los nuevos grupos estratégicos de Honeywell son: Aerospace, Home and
Buifding Technologies, Perforrnance Materials and Technologies y Safety and Productivity
Solutions.

Dentro de la estructura del Grupo Honeywell, S.L., los negocios recaen bajo los segmentos
de HBT a excepcion de HPS que esta dentro del segmento de PMT

El Grupo Honeywell, 8.L. ha obtenido un resultado notable durante el ejercicio 20186, sobre
todo teniendo en cuenta fas dificiles condiciones en las que se encuentra el mercado europea.
La cifra de negocio de 2016 ha aumentadc ligeramente respecic al ejercicio anterior,
alcanzando los 1.241 millones de euros, gracias al aporte de grandes proyecios en los
negocios de Industrial (HPS) principalmente en Espada e ltalia.

El beneficio de explotacién se ha mantenido en linea con el afic pasade principalmente debido
al gasto por amortizacion del fondo de comercio de consolidacién, que de acuerdo con la
nueva normativa aplicable a partir de este afo, la vida Gtil del fondo de comercio se ha
establecido en 10 afios y su amortizacién es lineal. De igual manera, el Grupo continua
aplicando politicas de contencidon de gasto, desarroilando cportunidades en nuevos mercados
y posicionandose en las diferentes industrias y mercados europeos.

Los negocios de HPS (Industrial), HSDS (Seguridad) y HLS (Fuego) siguen siendo los
motores principales del Grupo Honeywell SL, aglutinando un 75% de su facturacion total. El
desempefio de los negocios ha sido estable si lo comparamos con las cifras del ejercicio
anterior. E! posicionamiento del Grupo a través de su extensa red en la zona favorecera una
implantacion sélida y un crecimiento sostenible en el futuro.,
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Honeywell International In¢. ha anunciadeo un plan de sucesion de liderazgo para el Director
Ejecutivo y ha logrado ejecutar de manera satisfactoria la transicion de los segmentos de
negocic antes mencionado. Todo esto como parte de la estrategia para convertimos en la
primera compafiia industrial de software del mundo, con el objetivo de desarrollar productos
y servicios que faciliten la conexién e integracién en todas fas areas del negocio (hogar,
industria, aviacién y fabricas).

Otro cambio importante para lograr consolidar esta estrategia, ha sido la actualizacion de
nuestras Doce conductas en Ocho nuevas conductas que expresan las expectativas de
nuestros clientes y reflejen la capacidad de ejecutar con rapidez y precision los proyectos. De
igual manera, Honeywell va a seguir contribuyendo a la estrategia de crecimiento corporativa
a través de nuestro gran posicionamiento en grandes industrias, nuestras Cinco iniciativas y
manteniendo una Cultura Unica (One Honeywel}).

Para garantizar el éxito en la implementacion y ejecucion de nuestra estrategia, continuamos
invirtiendo en las areas de: HOS Gold, soffware y Honeywell User Experience (HUE). Con el
objetivo de crear un modelo de empresa compuesto de las mejores practicas, maximizar el
potencial de una gran empresa estableciendo una estructura de costes eficiente y una
excelencia tecnologica y funcional, al igual que alcanzar la rapidez y capacidad de respuesta
al cliente de una pequeiia empresa.

De cara a seguir obteniendo buenos resultados en este entorno, el Grupo se enfocara en el
2017 en lo siguiente:

a. Seguir apostando por areas de crecimiento. E! Grupo contina potenciando y
consclidande su presencia geografica en el ambito europeo, al igual que ei desarrolio
de oportunidades en el mercado de exportacion. El mercado europee es un mercado
bastante maduro para practicamente todos los negocios, pero con posibilidades de
desarrollo en el area de servicio al cliente y soporte técnico se mantienen en los
elevados estandares actuales.

b. Garantizar la implementacion del cambio estratégico de los segmentos estratégicos
de Honeywell, de una manera eficiente y eficaz

¢. Ser cauto en la estimacién de ventas y evitar planificar la asignacién de recursos en
base a expectativas muy optimistas. Con el objetivo de obtener mayor crecimiento se
seguira.

d. desarrollando las estrategias de nuestro modelo de negocio, como HOS, estrategias
gue han probado ser una decisidn acertada durante los ultimos afios.

e. Mantener un buen entorno de control de costes, optimizando la estructura de costes
a través de mejoras continuas en la gestién de los gastos directos e indirectos.

f. Mantener las inversiones favoreciendo nuevas tecnoiogias y crecimiento, de manera
gue podamos lograr los objetivos a corto plaze y cosechar a largo plazo.

Acciones Propias

Durante el ejercicio al que se refieren las cuentas adjuntas, no se ha realizado ninguna
transaccion sobre acciones propias y €l saldo de la autocartera a la fecha de cierre del mismo
es cero, tal y como reflejan las cuentas anuates consolidadas.
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Uso de instrumentos financieros por parte de| Grupo

a. Objetivos y politicas de gestion del riesgo

En cuanto a la cobertura de riesgos financieros por parte del grupo, la sociedad matriz del
grupo gestiona las coberturas de riesgo de cambio a nivel global a través del uso de seguros
de cambio. Esta gestion integrada a nivel internacional, permite compensar la posicién en
cada divisa para todas las filiales simultaneamente, lo cual asegura un maximo de eficiencia
y minimiza los costes globales.

h. Exposicion al riesgo

El Grupo, siguiendo la politica global de la compafiia, revisa y analiza periédicamente el riesgo
de crédito de su cartera de clientes. Para ello, asigna limites de crédito a los clientes y
establece mecanismos de control con el fin de minimizar dicho riesgo. Asimismo, realiza un
seguimiento exhaustivo y continuado de los créditos concedidos para asegurar el
cumplimiento de los términos de pago acordados con los clientes y detectar lo antes posible
cualquier tipo de incidencia que deba ser resuelta para evitar retrasos en los pagos. De esta
forma, el Grupo consigue mantener unos plazos medios de cobro equiparables a la media de
los sectores de su actividad y unos indices de morosidad minimos.

Respecto al riesgo de liquidez, dados los actuales ratios de periodo medio de cobro, rotacién
de existencias y plazo medio de pago, el Grupo ne tiene ningun riesgo significativo de liquidez,
En cuanto al eventual riesgo a corto plazo el Grupo esta gestionando su tesoreria dentro de
un cash pooling que agrupa a todas las filiales del grupo, en el cual existe una cuenta
centralizadora gestionada que repone automaticamente el saldo de las cuentas asociadas a
cada entidad, ya sea en exceso o por defecto, y que por lo tanto garantiza que se cubra la
posicion diaria de cada una de ellas por compensacion de saldos. A su vez, Honeywell, S.L.
pasee un cash pooling con Honeywel Europe N.V., que recoge los excedentes o necesidades
del grupo.

Respecto al riesgo de tipo de interés, los gastos e ingresos financieros variables se deben
principaimente a los diferentes préstamos y saldos de cash pooling concedidos por
sociedades del grupo.

c. Actividades en materia de Investigacion y Desarrollo

Durante el ejercicio el Grupo no ha realizado labor de Investigacidon y Desarrollo de caracter
significativo.

d. Riesgos de negocio

En relacidbn a los riesgos relacionados con el negocio, el Grupc no ha realizado
procedimientos adicionales a los detallados en fa memoria consolidada.

Otros
La Sociedad, por su naturaleza, no tiene un impacto medioambiental significativo.

La Sociedad ha tenido durante el ejercicio 20118 un periodo medio de pago a proveedores de
52 dias. Durante el ejercicio 2017 la Sociedad tomara las medidas oportunas encaminadas a
reducir los tramites administrativos en la tramitacién de los pagos para reducir este plazo.
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FORMULAC!ON DE CUENTAS CONSOLIDADAS E INFORME DE GESTION —
EJERCICIO 2016

El Consejo de Administracion de Honeywell, S.L. en fecha 25 de septiembre de 2017, y en
cumplimiento de los requisitos establecidos en el articulo 253 de ia Ley de Sociedades de
Capital y del articulo 37 del Cédigo de Comercio, procede a formular las Cuentas Anuales
Consolidadas de Honeywell, S.L. y sociedades dependientes y el Informe de gestion
consolidado del ejercicio anual terminado el 31 de diciembre de 2016, los cuales vienen
constituidos por los documentos anexos que preceden a este escrito,

El Consejero Giustino Oblestter delega su firma en la Consejera Nuria Lorenzo Bassols, por
encontrarse fuera de Espaifa.

~“Nuria Lorenzo Bassols Giustino Obletter
Presidente/Consejera Delegada Cansejero

Edorta Larrea Uribiarte
Consegjero

Madrid, a 25 de septiembre de 2017

813



