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Directors' report
for the vear ended 31 December 2007

The directors of ADI-GARDINER Limited present their report and audited financial statements of the company for
the year ended 31 December 2007

Principal activities
The principal activities of the company constst of the wholesale distribution of electronic securnty and surveillance
systems, fire detection and prevention equipment and related products

Results

The company’s profit for the financial year was £6,381,000 (2006 £2,618,000 profit) which will be transferred to reserves
The results for the year are shown on page 5

Business review and future developments

200r7 was a year of consolidation following the acquisition of the company by Honeywell International Inc which took
place in May 2006 The results of the company during the year remained strong and the year end position was satisfactory
The company’s programme of continuous development combined with 1ts strong market presence should result in
contimued posttive results 1n future years

Turnover
Turnover for 2007 was up 24% on 2006 at £108m The key reason for this increase was the transfer of the business
of the ADI davision of Honeywell Video Systems UK Lumated into the company with effect from 1 November 2006

Operating result
The operating result for 2007 reflects the strong sales performance combined with diligent control of operating expenses

Business key performance indicators
In order to maximise company performance and drive efficiency, management continually review the following measures

- Sales & gross margsn by product category
- Operating profit margin

- Debtor days

- Stock days on hand

- Creditor days

- Net working capital

Directors
The directors of the company who held office during the year and up to the date of sigming these accounts were

A P Connell

H Trived1

PJOToole

J G Gazelly

M Redd:ngton

A Richards

P Tochet (resigned 1 February 2008)
K Mistry (appointed 1 february 2008)

Directors' indemnities

Pursuant to the Company's articles of association, the directors were throughout the year to 31 December 2007 and are at
the date of this report entitled to qualifying indemmty provision as defined 1n section 236 of the Compames Act 2006
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Directors' report (continued)
for the vear ended 31 December 2007

Financial instrument policies

Financial risk management

The company's operations expose 1t to a variety of financial risks that include interest rate nisk, foreign exchange nisk,
credit risk and liquidity risk Financial risks are monitored by the directors

Interest rate nsk

The company borrows 1n the Unmited Kingdom at both fixed and floating rates of interest The interest rate charactenstics of new
borrowings are positioned according to expected movements in interest rates

Currency risk

The company considers 1t has limited currency risk since 1t primarily transacts in sterling

Credit risk

The company's credit risk 15 primarily attributable to 1ts trade receivables The company's client base comprises of a very
large number of relatively small customers As a result, the company has himited exposure to any one client

Liqudity risk

The company ensures availability of funding through an appropriate amount of commutted facilities, on a group wide basis,
that are designed to ensure the company has sufficient available funds for its operations

Principal risks and uncertainties
The management of the business and the execution of the company's strategy are subject to a number of nsks The key
business risks affecting the company are

-Rate of growth of commercial construction

-Fluctuation 1n demand for residential retrofits and upgrades

-Fluctuations 1n industrial capatal spend

-Adverse economic conditions in UK construction industry

-Changes to fire, security, health care and safety concerns/regulations

In response to the risks the company

-maintains a UK-wide presence and amms to have a wide range of competitively-priced products to satisfy our customers’
requirements,

-ensures effective pricing and continued recogmition of brand and quality to maintain market position,

-mantans a high technology offering while widening 1ts product base and expanding 1nto new areas, and

-monitors applicable regulations to ensure products and systems provide hugh quality solutions for current needs

Employment of disabled persons
It 1s the company's policy that disabled persons shail be considered for employment and subsequent training, career
development and promotion on the basis of their aptitudes and abilities

Employee involvement

The company keeps employees fully informed of company affairs and encourages theiwr active participation Briefing meetings
are held for each division to give information on company matters and provide an opportumty for discussion E-mail bulletins
are circulated regularly to all employees
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Directors' report (continued)
for the year ended 31 December 2007

Statement of directors’ responsibilities in respect of the annual report and the financial statements
The directors are responsible for preparing the annual report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year The directors have elected
to prepare the financial statements i accordance with the United Kingdom Generally Accepted Accounting Practice
{(Umited Kingdom accounting standards and applicable law) The financial statements are required by law to give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period

In preparing those financial statements, the directors are required to

* select surtable accounting policies and apply them consistently,

« make Jjudgements and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained 1n the financial statements,

* prepare the financial statements on the going concern basis unless it 15 inappropriate to presume that the
company will continue 1n business

The directors confirm that they have complied with the above requirements 1n preparing the financial statements
The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence

for taking reasonable steps for the prevention and detection of fraud and other irregulanities

Disclosure of information to auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

* 50 far as the director 1s aware, there 1s no relevant audit information of which the company’s auditors are unaware, and

= each director has taken all the steps that he ought to have taken as a director 1n order 10 make himself aware of any relevant
audit information and to establish that the company’s auditors are aware of that information

Thus confirmation 1s given and should be interpreted 1n accordance with the provisions of s234ZA of the Companies Act 1985
Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated therr willingness to continue 1n office, and a resolution that they be
reappomnted will be proposed at the Annual General Meeting

A.Ocan .

A Connell
Director

Z3 Juae 2008
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Independent auditors' report
to the members of ADI-GARDINER Liumited

We have audited the financial statements of ADI-GARDINER Limuted for the year ended 31 December 2007
which comprise the profit and loss account, the statement of total recogmsed gains and losses, the balance sheet,
and the related notes These financial statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and aunditors

As described n the statement of directors’ responsibilities the company's directors are responsible for the preparation
of the financial statements 1n accordance with applicable law and United Kingdom accounting standards (United
Kingdom Generally Accepted Accounting Practice)

Our responsibihity 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) This report, including the opimion, has been prepared for and

only for the company's members as a body 1n accordance with Section 235 of the Companies Act 1985 and for no

other purpose We do not, 1n giving this opinion, accept or assume responsibility for any other purpose or to any other person
to whom this report 1s shown or 1nto whose hands it may come save where expressly agreed by our prior consent in wrnting

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared 1n
accordance with the Companies Act 1985 We also report to you 1f, in our opimion, the Directors' report 1s not consistent
with the financial statements, 1f the company has not kept proper accounting records, if we have not recetved all the
information and explanations we require for our audit, or if information specified by law regarding directors’
remuneration and transactions 15 not disclosed

We read the Directors’ report and consider the implications for our report if we become aware of any apparent misstatements
within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the sigmificant estimates and judgements
made by the directors 1n the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other rregulanty or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opinion
* the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affars as at 31 December 2007 and of its profit for the
year then ended, and,
« the financial statements have been properly prepared 1n accordance with the Compames Act 1985, and
« the information given in the Directors’ Report 1s consistent with the financial statements

(’r-cn.\..kvm-.c'-ﬂ" wse

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
Manchester

L3 Shenr 2008
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Profit and loss account
for the vear ended 31 December 2007

2007 2006
Notes £000 £000
Turnover 3 107,703 87,004
Cost of sales (81,070) (66,095)
Gross profit 26,633 20,909
Operating expenses (20,154) (18,182)
Operating profit 5 6,479 2,727
Interest payable and similar charges 6 - {4)
Interest receivable 6 46 17
Other finance charges 19 (57) {56)
Profit on ordinary activities before taxation 6,468 2,784
Taxation charge on profit on ordinary activities 7 (87) (166)
Retained profit for the financial year 18 6,381 2,618
Statement of total recognised gains and losses
for the vear ended 31 December 2007
2007 2006
£000 £000
Profit for the financial year 6,381 2618
Actuanal gain/(loss) 19 184 (54)
Movement on deferred tax relating to actuanal gains 19 (56) 16
Total recognised gains and losses relating to the year 6.509 2,580

There 1s no material difference between the profit on ordmary activities before taxation and the profit for the year stated

above and their hastorical cost equivalents

ADI-GARDINER Limited
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Balance sheet
as at 31 December 2007

Fixed assets

Tangible fixed assets
Investments

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors Amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors Amounts falling due after more than one year
Provisions for hiabilities and charges

Net assets excluding pension deficit

Pension deficit

Net assets including pension deficit

Capital and reserves
Called up share capital
Profit and loss account

Total equity shareholders' funds

The financial statements were approved by the board of directors on

signed on 1ts behalf by

ND coanr.

A Connell
Dhrector

ADI-GARDINER Limited

Notes

10
11

13

14

15

19

17
18

18

2007
£000

335
1,523
1,858

11,294
25,819

2,275
39,388

(20.917)
18,471
20,329
(1,418)

(354)
18,557

(553)
18,004
100

17,904

18,004

23 Tu—e

2006
£000

356
1,523
1,879

13,677
23,930

%7607
{25.077)
12,530
14,409
(1,418)
(748)
12,243
(748)
11,495
100

11,395

11,495

2008 and were
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Notes to the accounts
for the vear ended 31 December 2007

1. Accounting policies

These financial statements are prepared on a going concern basis, under the historical cost convention and 1n accordance with
the Companies Act 1985 and applicable accounting standards 1n the United Kingdom The accounting policies which have been
apphed consistently throughout the year are set out below,

Group accounts

The financial statements contain information about the company as an individual company and do not contain
consohdated financial information as parent of a group The company 1s exempt under section 228A of the Companies
Act 1985 from the requirement to prepare consolidated financial statements as 1t and 1ts subsidiary undertakings are
included by full consolidation 1n the consclidated financial statements of Honeywell International Inc , a company
registered in the USA and whose accounts the directors consider to be drawn up 1n a manner equivalent to the

7th Directive

Investments

The company's interest in subsidiary undertakings and other investments 1s shown at cost less provision for permanent
impairment  The value of investments 1s reviewed annually by the directors and provision made where 1t 15 considered that
there has been a permanent impairment of vatue

Tangible fixed assets and depreciation

Tangible assets are stated at historical purchase cost less accumulated depreciation Depreciation 1s calculated using the
straight line method at rates calculated to write down the cost to the estimated residual value over the estimate useful hfe Cost
comprises purchase cost, together with any incidental expenses of acquisition

The cost of fixed assets 15 deprectated by equal instalments over the expected useful lives of the assets as follows

Short lease hold property 5 years
Fixtures and fittings 3 -5 years

Leases

Assets held under any finance leases are capitalised and included 1n tangible fixed assets at historical cost A lease 1s deemed
to be a finance lease when substantially all the risks and rewards of ownership lie with the company, as opposed to the finance
company The obligations retating to finance leases, net of finance charges 1n respect of future years are included 1n creditors

Rentals payable are apportioned between the finance element, which 1s charged to the profit and loss account, and the capital
element, which reduces the outstanding obligation for future instalments Al other leases are accounted for as operating
leases and the rentals charged to the profit and loss account on a straight line basis

Taxation
Taxation 15 calculated on profits chargeable to UK corporation tax at the current rate apphcable

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all tuming differences that have onginated but not reversed at the balance
sheet date, where transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax n the future have occurred at the balance sheet date

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits against which to recover
carmied forward tax losses and from which the future reversal of underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which the timing differences

are expected to reverse, based on tax rates and laws that have been enacted or substantially enacted by the balance
sheet date Deferred tax 1s measured on a non-discounted basis
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Notes to the accounts (continued)
for the vear ended 31 December 2007

1. Accounting policies {continued)

Pensions

The company operates a defined benefit pension scheme Full actuarial valuations of the company's defined benefit scheme
are carried out every three years, the valuabions are updated to 31 December each year by qualified independent actuaries
For the purposes of these annual updates, scheme assets are included at market value and scheme labilihes are measured
on an actuarial basis using the projected unit method, these liabilities are discounted at the current rate of return on a huigh
quality corporate bond of equivalent currency and term  The post-retirement benefits surplus or deficit 1s included on the
company's balance sheet, net of the related amount of deferred tax Surpluses are only included to the extent that they are
recoverable through reduced contributions n the future or through refunds from the schemes The current service cost and
any past service costs are included 1n the profit and loss account within operating expenses and the expected return on the
schemes' assets, net of the unpact of the unwinding of the discount on scheme habilities, 1s included within other finance
mcome Actuanial pains and losses, including differences between the expected and actual return on scheme assets, are
recognised, net of the related deferred tax, 1n the statement of total recognised gams and losses

Foreign currency

Transactions denominated n foreign currency are booked nto the accounts using exchange rates prevailing when

the transaction 1s recorded Monetary assets and habilities which are denominated n foreign currencies are translated
nto pounds sterling at rates of exchange approximating to those ruling at the balance sheet date Exchange gans or
or losses resulting from the year's trading are reflected 1n the operating results for the year

Turnover and revenue recogmtton

Turnover comprises sales to customers and service revenues net of value added tax Revenue from product and service sales 1s
recogmsed on delivery and when acceptance by the customer has occurred Revenue from long term contracts for custorn built
control systems 1s recogmsed on the percentage of completion basis Revenue from service contracts 1s recogmsed evenly over
the period of the contract Where, for a particular contract, turnover exceeds arounts invoiced on account, the excess 1s included
i debtors as amounts recoverable on contracts Where amounts invoiced exceed turnover, the excess 15 included in payment on
account

2. Cash flow statement and related party transactions

The company 1s a wholly owned subsidiary company of a group headed by Honeywell Internaticnal Inc , and 1s included
n the consolidated accounts of that company, which are publicly available Consequently, the company has taken
advantage of the exemption within FRS 1 "Cash flow statements” (revised 1996) from prepanng a cash flow statement

In accordance wath the exemptions available under FRS 8 "Related party disclosures”, transactions with other undertakings
within the Honeywell group or with undertakings which the group has invested 1n are not required to be disclosed 1n these
financial statements, on the grounds that this company 1s a wholly owned subsidiary of Honeywell International Inc ,
whose accounts are publicly available

3. Segmental reporting
Turnover (s attributable to one actyvity, the sale of security and surveilllance systems Turnover analysed by destination
was as follows

2007 2006

£000 £0060

United Kingdom 104,118 83,905
Rest of Europe 2,173 1.971
Rest of world 1412 1.128
107,703 87.004
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Notes to the accounts (continued)
for the vear ended 31 December 2007

4. Employees and directors

Average number of persons employed during the year
Selling, servicing and marketing

General and administration

Wages and salanes
Social security costs
Pension costs

Drrectors’ remuneration
Aggregate emoluments
Pensions

Highest paid director
Emoluments excluding pension contributions

The number of directors who were
Members of a defined benefit plan
Durectors to whom retirement benefits are accriung

5. Operating profit
Operating profit is stated after charging
Depreciation
Depreciation - 1n respect of owned assets
Rental charges under operating leases
Plant and machinery
Other
Auditors’ remuneration
Audit fees
Exchange losses

6. Interest receivable and payable
Interest recervable and similar income
Interest receivable to group undertakings

Other 1nterest receivable

Interest payvable and similar charges
Other interest payable

ADI-GARDINER Limited

2007

Number
297
113
410

£000
10,259
396
180

11,335

423
21
444

164

Number

2007

£000

200

711
867

45
65

2007
£000

42
46

2006

Number
272
120
392

£000
9.046
834
{43

10,023

447
40
487

il4

Number

2006

£000

277

737
730

43
21

2006
£000

112
117
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Notes to the accounts (continued)
for the year ended 31 December 2007

7. Taxation on profit on ordinary activities 2007 2006
Current tax £000 £000
UK corporation tax at 30% (2006 30%) - -
Deferred tax
Current year 11 181
Impact of change 1n tax rate 43 -
Pension cost relief 1n excess of pension cost charge 33 (15)
87 166
Total tax charge on profit on ordinary activities 87 166

The tax assessed for the year 1s lower (2006 lower) than the standard rate of UK corporation tax rate of 30% (2006 30%) and
the differences are explained below

2007 2006
£000 £000
Profit on ordinary act:vities before tax 6,468 2,784
Profit on ordinary activities multiphied by standard rate of
corporation tax in the UK of 30% (2006 30%) 1,940 835
Effects of
Expenses not deductible for tax purposes and other permanent differences 64 49
Accelerated capital allowances and other timing differences (125) (136)
Other uming differences (1in {24)
Group relief recerved for mil payment (1,90 {(739)
Pension contribution rehef 1n excess of net pension cost charge (33) 15
Total current tax charge for the year (166) -
8. Tangible fixed assets Short Fixtures
Leasehold & fittings Total
Cost £000 £000 £000
At 1 January 2007 733 836 1,569
Additions 132 47 179
At 31 December 2007 865 883 1,748
Accumudated depreciation
At 1 January 2007 483 730 1,213
Charge for the year 106 94 200
At 31 December 2007 589 824 1,413
Net book value
At 31 December 2007 276 59 335
At 31 December 2006 250 106 356
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Notes to the accounts (continued)
for the year ended 31 December 2007

9. Investments 2007
Ordinary shares 1n subsidiary undertakings £000
Cost

At | January and 31 December 2007 1,523

The company had investments in the following subsidiary undertakings as at 31 December 2006 The company’s
principal subsidiary undertakings, all of which are 100% owned unless indicated otherwise, are as follows

Principal subsidiary undertakings Country of
Name registration

or incorporaton

Directly held subsidiaries

Alarm Express Holdings Limted England and Wales
Gardiner Secunty (I E) Limited Ireland
Gardiner Secunity Lid (50% owned) England and Wales

Gardiner Secunity (IE) operated in the Republic of Ireland and 1s a distrnibutor of security systems and related equipment
Alarmexpress Holdings Limited 1s a dormant holding company

In the opimion of the directors, the aggregate value of the company's investment 1n and advances to 1its subsidiary
undertakings 1s not less than the amount at which they are stated 1n the balance sheet

ADI-GARDINER Limuted 1s itself a wholly owned subsidiary undertaking of ADI-GARDINER EMEA Limited, 1ts
immediate parent and, therefore, under the provisions of Section 228 of the Compantes Act 1985 group accounts have
not been prepared

10. Stocks 2007 2006
£000 £000
Finished goods for sale 11,294 13,677
11. Debtors
Amounts falling due within one year
Trade debtors 22,096 21218
Amounts owed by group undertakings 1,143 329
Recoverable corporation tax 271 271
Deferred taxation (note 12) 450 493
Other debtors 1,533 1316
Prepayments and accrued income 326 303
25,819 23,930

Amounts owed by group undertakings are unsecured, repayable on demand but bear no interest
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Notes to the accounts (continued)
for the year ended 31 December 2007

12. Deferred taxation 2007
£000
At | January 493
Charge to the profit and loss account (43)
At 3] December 450
Tax effect of uming dafferences because of
Differences between capital allowances and depreciation 412
Short term timing differences 38
450
Amounts included withun pension deficit relating to deferred tax
At 1 January 320
(Charge)/credit to the profit and loss account (44)
Charge/(credit) to the statement of total recognised gains and losses {56)
At 31 December 220

2006

£000
659
166
493

342
151
493

289
15
i6

320

During the year as a result of the change 1n UK Corporation Tax rates which will be effective from 1 April 2008, deferred tax
balances have been remeasured Deferred tax relating to timing differences which are expected to reverse in 2008 1s measured

at an average rate for 2008 of 28%2%, and deferred tax relating to timing differences which are expected to reverse after 2008
15 measured at 28%, as these are the tax rates which will apply on reversal This has resulted 1n a charge to the profit and loss

account of £11,000 and a charge to the STRGL of £1,000

13. Creditors 2007
Amounts falling due within one year £000
Bank overdraft -
Trade creditors 14,206
Amounts owed to group undertakings 1,825
Taxation and social security 932
Accruals and deferred income 3,954
20,917

Amounts owed to group undertakings are unsecured, repayable on demand but bear no interest

2007
14. Creditors - amounts falling due after more than one year £000
Amounts owed to group undertakings 1.418

Amounts owed to group undertakings are unsecured, repayable on demand but bear no interest

15, Provisions for liabilities and charges
Onerous leases

£000
At 1 January 2007 748
Utilised in year (333)
Credited to the profit and loss account 61)
At 31 December 2007 354

2006
£000
524
18313
2,199
414
3.627
25,077

2006
£000
1,418

The onerous lease provision was established to cover anticipated rental costs net of rents recerved from, sub-tenants, arising

ansing from properties which the company no longer occupies

ADI-GARDINER Limited
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Notes to the accounts (continued)
for the vear ended 31 December 2007

16. Operating lease commitments

At 31 December the company had annual commitments under non-cancellable operating leases expiring as follows

2007 2006
Land and buildings £000 £000
expiring in one year 37 72
expiring m two to five years 850 636
expiring after five years 99 175
986 883
Other leases
EXPIriNg in one year 12 87
expirng in two to five years 381 43
393 130
17. Called up share capital
Authorised, allotted and fully paid
1,000,000 ordinary shares of £1 each 100 100
18. Reconciliation of shareholders' funds and movements on reserves
Share  Profit & loss 2006
capital account Total Total
£000 £000 £000 £000
At 1 January 100 11,395 11,495 8915
Retamed profit for the financial year - 6,381 6,381 2,618
Actuanal gain/(loss) on the pension plan - 184 184 (54)
Movement on deferred tax 1n relation to pension deficit - (56) (56) 16
At 31 December 100 17,904 18,004 11,495
Pension hability - 553 553 748
Profit and loss reserve excluding pension Liability 100 18,457 18,557 12,243

19. Pension commitments

The company 1s a member of a group pension scheme, The Gardiner Pension Scheme, which has a defined benefit scheme
The plan's assets are held separately from the company's assets 1n a trustee administered fund

A full actuanal valuation was cairied out as at 31 December 2007

Actuanal assumptions having the most significant effect on the results of the valuation

Inflation rate

Rate of increase in salaries

Rate of increase for pensions

pre 1997 (excess of guaranteed minimum payments})
Rate of increase for other pensions and deferred pensions
Discount rate for plan hiabilities

Expected return on assets by class of asset
Equities
Cash/ liquad assets

Fair value of assets by class of asset
Equitzes

Cash/ Liquid assets

Total market value of assets
Present value of plan hallities
Deficit in plan

Related deferred tax asset

Net pension deficit

ADI-GARDINER Limited

31 December 31 December 31 December
2007 2006 2005
3 30% 3 00% 2 80%
4 30% 4 00% 3 80%
330% 3 00% 270%
330% 3 00% 2 80%
5 80% 5 0% 5 00%
4 90% 4 70% 4 50%
5 50% 5 00% 4 50%
£000 £000 £000
951 1,030 1,036
195 24 3
1,146 1,054 1,039
(1,919) (2,122) {2,002)
(CEEY (1.068) {963)
220 320 289
(553) (748) {(674)
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Notes to the accounts (continued)
for the vear ended 31 December 2007

19. Pension commmtinents {continued)

Amounts charged to operating profit
Current service cost
Total charged wn respect of the defined benefit section

Amounts chargedf{credited) to finance income
Expected return on plan assets

Interest on plan habilities

Net charge

Amounts recognised withun the statement of total recognised gains and losses (STRGL)

Actual return less expected return on penston scheme assets
Experience gains and losses arising on the scheme lhiabihities

Changes 1n assumptions underlying the present value of the scheme habilities

Actuanal gain/(loss) recogmsed 1n STRGL

History of experience gains and losses

Gain/(loss)

Amount

as % of plan assets at the year end
Experience gain/(loss)

Amount

as % of the plan's habilities at the year end
Total actuarial gan/(loss)

Amount

as % of the plan's l:abilities at the year end

Analysis of the movement in deficit in the plan during the year
Deficit in plan at beginning of year

Movement in year

Current service cost

Contributions

Net interest/return on assets

Actuanal gain/(loss)

Deficit in plan at end of year

20. Contingent liabilities

2007
£000

an

104

57

2007

£000

33

8

143

184

2007 2006
£000 £000
33 6
2 9% 06%
8 (17)

0 4% 0 80%
184 (54)
9 6% 25%
£000 £000
(1,068) (963)
- (16)
168 21
(57 (56)
184 (54)
(773) (1,068)

2005
£000

20
19%

164
8 19%

(95)
4 7%

2006
£000

16

17
420%

430
15 4%

All UK Honeywell group companies have entered 1nto a composite accounting agreement whereby each company
has provided a guarantee to the bank This agreement permits the set-off of balances, on a group basis, for interest
purposes The maximum hability ansing from this arrangement, on a group basis, 1s the total overdraft balances held
by group compames amounting to £537,615,000 (2006 £352,092,000) Positive cash balances held in the group

exceeded the overdraft balances 1n 2007 and 2006

21. Ultimate parent undertakings

The immedate parent undertaking 15 ADI-GARDINER EMEA Limited

The smallest group to consolidate these accounts 1s Honeywell SL, a company incorporated in Spain Copies of

these accounts can be obtained from Josefa Valcarel, 24, 28027, Madnd

The ultimate parent undertaking and controlling party 1s Honeywell International Inc , a company incorporated in
the USA, which 1s the largest group to consolidate these accounts Copies of these accounts are publicly available
and can be obtained from Corporate Publications, PO Box 2245, Morristown, New Jersey 07962-2245, USA or from

the Internet at www honeywell com
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