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EI;OHN HANLON & CO LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2020

Business review

The.company has seen rental income reduce in line with the number of fleet machines in the fleet as a result of
the optimisation programme being carried out by management.

The .company continues its policy of replacing older machines in the fleet where appropriate with new models
enabling it to continue to offer a high quality service and to comply with its environmental policy. Residual values
on ex fleet machines have been maintained despite the Covid crisis.

The company's dealership for a range of new equipment is complementary to the activities of its existing
customer base and has increased significantly in the year. The equipment supply business is trading profitably.

Principal risks and uncertainties

The financial implications of the current CoronaVirus crisis look to be potentially serious for the economy as a
whole, but the blue chip status of many of the company's customers and the long term nature of the hire
business should be in the company's favour. There is a risk that residual values of plant may suffer which could
impact negatively on profits.

Interest rates have been stable over the past years but any increase could impact profits.

Financial key performance indicators

Fleet rental income is the key performance indicator in the business.
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DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 AUGUST 2020

The director presents his report and the financial statements for the year ended 31 August 2020.
Director's responsibilities statement

The director is responsible for prepanng the Strategic report, the Director's report and the financial statements in
accordance with applicable law and regulations.

- Company law requires the director to prepare financial statements for each financial year. Under that law the

- director has elected to prepare the financial statements in accordance with applicable law and United Kingdom

. Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company

« law the director must not approve the financial statements unless he is satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the director is required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

° make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable him to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the Company and hence for takmg reasonable steps for the
prevention and detection of fraud and other irregularities.

The director is responsible for the maintenance and integrity of the corporate and financial information included
on the Company's website. Legislation in the United Kingdom governing the preparation and dissemination of
financial statements and other information included in Director's reports may differ from legislation in other
jurisdictions.

Results and dividends

The profit for the year, after taxation, amounted to £241,527 (2019 - £413,384).

No dividends have been paid in the year.

Director

The director who served during the year was:

J F Hanlon

Future developments

Future developments in the bompany are outlined in the strategic report.
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DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2020

Disclosure of information to auditor

The director at the time when this Director's report is approved has confirmed that:

o - so far as he is aware, there is no relevant audit information of which the Companys audltor is unaware,
and
. he has taken all the steps that oought to have been taken as a director in order to be aware of any relevant

audit information and to establlsh that the Company's auditor is aware of that mformatlon

Post balance sheet events

The Coronavirus crisis continued after the balance sheet date and the directors are assessmg its potential
impact on an ongoing basis.

Auditor

The auditor, Barber & Co LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 21 May 2021 and signed on its behalf.

J F Hanlon
Director
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[IOHN HANLON & CO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED

Opinion

We have audited the financial statements of John Hanlon & Co Limited (the 'Company') for the year ended 31
August 2020, which comprise the Statement of comprehensive income, the Statement of financial position, the
Statement of cash flows, the Statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 August 2020 and of its profit for the
year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK) require us to
report to you where:;

. the director's use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the director has not dlsclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the Company's ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Page 4
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IJOHN HANLON & CO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED
(CONTINUED)

Other information

The director is responsible for the other information. The other information comprises the information included in
the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this régard.
Opinion on other matters prescribed by the Companies Act 2006

in our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Director's report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Director's report.

We have nothing to report in respect of the following matters i in relation to which the Companies Act 2006
requires us to report to you if, in our opinion: :

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or -

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of director's remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Director’s responsibilities statement set out on page 2, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the director determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the Company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the director either intends to liquidate the Company or to cease operations, or have
no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud. or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
* scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness
of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the director.
. Conclude on the appropriateness of the director's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our Auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governanée regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Page 6
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED |
(CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
. those matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Philj on&s (Senior statutory auditor)

for and on behalif of
Barber & Co LLP

Statutory Auditor

122-124 Temple Chambers
3-7 Temple Avenue
London

EC4Y ODA

21 May 2021
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2020

Turnover
Cost of sales )

Gross profit

Distribution costs
Administrative expenses

Operating profit

Interest payable and expenses

Profit before tax

Tax on profit

Profit for the financial year

Note

4

5

9

' 2020
£

17,538,037

2019

16,548,970

(15,027,344) (13,527,440)

2,510,693 3,021,530
(257,874) (274,460)
(1,120,084) (1,185,920)
1,132,735 1,561,150
(827,282) (1,043,221)
305,453 517,929
(63,926) (104,545)
241,527 413,384

There were no recognised gains and losses for 2020 or 2019 other than those included in the statement of

comprehensive income.

The notes on pages 14 to 26 form part of these financial statements.

Page 8



e e —— v m— T e AT g Yt ——— - "

[JOHN HANLON & CO LIMITED

)

REGISTERED NUMBER: 1311902

STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2020

2020 2020 2019 2019
Note £ £ £ £
Fixed assets
Tangible assets 10 24,195,102 27,225,758
24,195,102 27,225,758
Current assets '
Stocks 11 2,214,919 1,844,161
Debtors: amounts falling due within one year 12 2,958,189 3,192,860
Cash at bank and in hand 13 1,977,012 1,561,180
7,150,120 6,598,201
Creditors: amounts falling due within one
year 14  (10,906,253) (10,068,693)
Net current liabilities . (3,756,133) (3,470,492)
Total assets less current liabilities 20,438,969 23,755,266
Creditors: amounts falling due after more '
than one year 15 (11,121,085) (14,703,265)
Provisions for liabilities
Deferred tax 19 (1,078,864) (1,054,508)
(1,078,864) (1,054,508)
Net assets 8,239,020 7,997,493
Capital and reserves
Called up share capital 20 10,000 10,000
Revaluation reserve 21 1,957,813 1,981,813
Capital redemption reserve 21 8 8
Profit and loss account 21 6,271,199 6,005,672

8,239,020 . 7,997,493

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
21 May 2021.

NIV

J F Hanlon
Director

The notes on pages 14 to 26 form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2020

At 1 September 2019

Comprehensive income for the
year

Profit for the year

Addition to revaluation reserve

Other comprehensive income for
the year

Total comprehensive income for
the year

Transfer to/from profit and loss
account

At 31 August 2020

The notes on pages 14 to 26 form part of these financial statements.

Capital '

Calledup redemption Revaluation Profit and
share capital reserve reserve loss account  Total equity
£ £ £ £ £
10,000 8 1,981,813 6,005,672 7,997,493
. - - 241,527 241,527
- - - 24,000 24,000
- - - 24,000 24,000
- - - 265,527 265,527
- - (24,000) - (24,000)
10,000 8 1,957,813 6,271,199 8,239,020
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3
STATEMENT OF.CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2019

Capital
Calledup redemption Revaluation Profit and
share capital reserve reserve loss account  Total equity

- . £ £ £ £ £
At 1 September 2018 - 10,000 8 423,496 5,692,288 6,025,792
Comprehensive income for the
year
Profit for the year - - 413,384 413,384
Transfer from Revaluation reserve - 1,558,317 - 1,558,317
Other comprehensive income for
the year - 1,568,317 - 1,558,317
Total comprehensive income for
the year - 1,558,317 413,384 1,971,701
At 31 August 2019 10,000 8 1,981,813 6,005,672 7,997,493

The notes on pages 14 to 26 form part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2020

2020 2019

£ £

Cash flows from operating activities
Profit for the financial year 241,527 413,384
Adjustments for:
Depreciation of tangible assets 5,296,101 5,399,002
Profit on disposal of tangible assets (526,895) (556,989)
Interest paid 827,282 1,043,221
Taxation charge 63,926 104,545
(Increase) in stocks (370,758) (385,29‘1)
Decrease in debtors 234,672 423,930
Increase/(decrease) in creditors 984,616 (77,367)
Corporation tax (paid) (99,005) (127,812)
Net cash generated from operating activities 6,651,466 6,236,623
Cash flows from i'nvesting activities
Purchase of tangible fixed assets (327,141) (723,233)
Sale of tangible fixed assets 3,079,051 3,008,100
HP interest paid (800,133) (1,019,324)
Net cash from investing activities 1,951,777 1,265,543
Cash flows from financing activities
New secured loans - 490,003
Repayment of loans (51,106) -
Repayment of/new finance leases (8,109,156) (7,698,651)
Interest paid (27,149) (23,897)
Net cash used in financing activities (8,187,411) (7,232,545)
Net increase in cash and cash equivalents 415,832 269,621
Cash and cash equivalents at beginning of year 1,561,180 1,291,559
Cash and cash equivalents at the end of year 1,977,012 1,561,180
Cash and cash equivalenté at the end of year comprise:
Cash at bank and in hand 1,977,012 1,561,180

1,977,012

The notes on pages 14 to 26 form part of these financial statements.
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ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 AUGUST 2020

Cash at bank and in hand
Debt due after 1 year '
Debt due within 1 year
Finance leases

The notes on pages 14 to 26 form part of these financial statements.
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At1
September
2019

£

1,661,180
(660,561)
(158,453)
(20,730,749)

- At31August

Cash flows 2020

£ £

415832 1,977,012
660,561 -

(609,456) (767,909)

3,618,696 (17,112,053)

(19,988,583)

4,085,633 (15,902,950)
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OHN HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

1.

General information

The company is a limited liability company registered in England, its registered office is as disclosed on
the company information page.

21

2.2

23

Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006. '

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

Current liabilities include liabilities under finance lease and hire purchase contracts of £6,553,566
The result is to disclose net current liabilities of £3,756,134 in the accounts. The reality is that hire
purchase liabilities will be matched by income during the course of the forthcoming year on a monthly
basis. Excluding hire purchase and finance liabilities, the accounts show net current assets of
£2,797,432 which better reflects the company's working capital position.

The financial implications of the current CoronaVirus crisis will have a negative effect on the economy
as a whole, but the blue chip status of many of the company's customers and the long term nature of
the hire business should be in the company's favour. There is a risk that residual values of plant may
suffer which could impact negatively on profits but so far values are being maintained.

The director considers that the going concern is appropriate to the preparation of these financial
statements and the company's cash reugirements are met by the cash flow projections for the
forthcoming 12 months as approved by the Board.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined. :

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Page 14
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3

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

2, Accounting policies (continued)

24

25

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold,;

. the amount of revenue can be measured reliably;

. it is probable that the Cbmpany will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

Page 15
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JOHN HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

2,

Accounting policies (continued)

2.7

28

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that Have originated but not
reversed by the Statement of financial position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - 2% Straight line
Plant & machinery - 20% Straight line
Motor vehicles 25% Straight line
Fixtures & fittings 20% Straight line
Hire fleet 158% Straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. :

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Page 16
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

2, Accounting policies (continued)

2.9 Revaluation of tangible fixed assets

Individual freehold and leasehold properties are carried at current year value at fair value at the date
of the revaluation less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determined using fair value at the
Statément of financial position date.

| Fair values are determined from market based evidence normally undertaken by professionally
qualified valuers. :

Revaluation gains and losses are recognised in other comprehensive income unless losses exceed
the previously recognised gains or reflect a clear consumption of economic benefits, in which case
the excess losses are recognised in profit or loss.

2.10 Stocks

Stocks afe stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.13 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.14 Holiday pay accrual
A liability is recognised to the extent of any unused holiday pay entitiement which is accrued at the
Statement of financial position date and carried forward to future periods. This is measured at the
undiscounted salary cost of the future holiday entitlement so accrued at the Statement of financial
position date.

2.15 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
Page 17
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

2.  Accounting policies (continued)

2.15 Financial instruments (continued)

financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or iability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The director uses his judgement in assessment potential impairment of fixed assets.

4. Turnover

An analysis of turnover by class of business is as follows:

2020 2019
£ £
Used equipment sales and other income 26,204 220,270
New equipment sales 7,611,626 5,639,546
Hire fleet rental income 8,287,937 9,653,050
Service & spares income 1,612,269 1,136,104
17,538,036 16,548,970

Analysis of turnover by country of destination:
2020 2019
£ £
United Kingdom 17,638,037 16,548,970

All turnover arose within the United Kingdom.

Page 18
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2020

5. Operating profit

The operating profit is stated after charging (crediting) :

Exchange differences
Other operating lease rentals receivable

6. Auditor's remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

Fees payable to the Company’s auditor and its associates in respect
of:

Taxation compliance services
All other services ‘

7. Employees

The average mohthly number of employees, including the director, during the year was as follows:

- Management

8. Interest payable and similar expenses

1

Bank interest payable
Other loan interest payable
Finance leases and hire purchase contracts

Page 19

2020 2019

£ £
96 (58)
8,287,937 9,553,050
2020 2019
£ £
18,000 18,000
3,000 3,000
15,000 15,000
18,000 18,000
2020 2019
No. No.

1 1
2020 2019
£ £

5,402 8,100
21,747 15,797
800,133 1,019,324

827,282

1,043,221



-

—— v A——" g e —— . ow— - - R

|[JOHN HANLON & CO LIMITED *
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9. Taxation

2020 2019
£ £

Corporation tax
‘Current tax on profits for the year 39,570 99,005
39,670 99,005
Total current tax 39,670 99,005

Deferred tax

Origination and reversal of timing differences 24,356 5,540
Total deferred tax 24,356 5,540
Taxation on profit on ordinary activities 63,926 104,545

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2019 - higher than) the standard rate of corporation tax in
the UK of 19% (2019 - 198%). The differences are explained below:

2020 2019
£ £
Profit on ordinary activities before tax 305,453 517,929
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%) 58,036 98,407
Effects of:
Other timing differences leading to an increase (decrease) in taxation 5,890 6,138
Total tax charge for the year 63,926 104,545

Factors that may affect future tax charges

There are no factors that may affect future tax charges other than reversal of accelerated capital
allowances and any future rate changes.
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10. Tangible fixed assets

Freehold Plant & Motor  Fixtures &
_ properties  machinery vehicles fittings Hire fleet Total
£ £ £ £ £ £
Cost or valuation
At 1 September 2019 3,638,847 629,470 709,623 79,411 34,703,401 39,760,752
Additions A 123,948 134,609 181,492 9435 4,368,117 4,817,601
Disposals - - (152,584) - (6,700,300) (6,852,884)
At 31 August 2020 3,762,795 764,079 738,531 88,846 32,371,218 37,725,469
Depreciation :
At 1 September 2019 32,304 194,902 347,641 25,126 11,935,024 12,534,997
Charge for the year on
owned assets 31,000 47,043 8,144 15,062 195,407 296,656
Charge for the year on A
financed assets - 78,413 163,958 - 4,757,073 4,999,444
Disposals - - (132,217) - (4,168,512) (4,300,729)
At 31 August 2020 63,304 320,358 387,526 40,188 12,718,992 13,530,368
Net book value
At 31 August 2020 3,699,491 443,721 351,005 48,658 19,652,226 24,195,101
At 31 August 2019 3,606,544 434,568 361,982 54,286 22,768,378 27,225,758
The net book value of [and and buildings may be further analysed as follows:
2020 2019
£ £
Freehold property 3,699,492 3,606,544
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10. Tangible fixed assets (continued)

- The net book: value of assets held under finance leases or hire purchase contracts, included above, are

as follows: . . ) -

"' Plant and machinery
Motor vehicles
Hire Fleet

Cost or valuation at 31 August 2020 is as follows:

At cost
At valuation:
Professional valuation 20 July 2018

-2020 2019

£ £

216,013 290,792
351,005 348,140
19,297,695 22,599,410
19,864,613 23,238,342
Land and

buildings

£

662,795

3,100,000

3,762,795

The revaluation of the freehold property was based on a market value valuation carried out by a firm of

professional valuers on behalf of the company's bankers dated 20 July 2018.

If the land and buildings had not been included at valuation they would have been included under the

historical cost convention as follows:

Cost
‘Accumulated depreciation

‘Net book value

11. Stocks

Raw materials and consumables
Finished goods and goods for resale
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2020 2019

£ £
1,950,321 1,826,373

(285,006)  (254,006)
1,665,315 1,572,367
2020 2019

£ £

68,626 68,626
2146293 1,775,535
2214919 1,844,161
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12. Debtors

Trade debtors
Other debtors

13. Cash and cash equivalents

Cash at bank and in hand

14. Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Corporation tax

Other taxation and social sécurity

Obligations under finance lease and hire purchase contracts 4
Other creditors

Accruals and deferred income -

15. Creditors: Amounts falling due after more than one year

Bank loans
Net obligations under finance leases and hire purchase contracts
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2020 2019

£ £
2,593,496 2,837,573
364,693 355,287
2,958,189 3,192,860
2020 2019

£ £
1,977,012 1,561,180
1,977,012 1,561,180
2020 2019

£ ‘ £

205,312 158,456
2,214,448 2,648,235
39,570 99,005
1,300,237 46,061
6,553,566 6,688,044
212,776 310,580
380,344 118,312
10,906,253 10,068,693
2020 2019

£ £

562,597 660,561
10,658,488 14,042,704

11,121,085

14,703,265
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16. Loans

Analysis of the maturity of loans is given below:

2020 2019
S £
Amounts falling due within one year
Bank loans , 205,312 158,453
205,312 158,453
Amounts falling due 2-5 years
Bank loans 562,597 660,561
562,597 660,561
767,909 819,014
17. Hire purchase and finance leases
Minimum lease payments under hire purchase fall due as follows:
2020 2019
£ £
Within one year : 7,173,905 7,544 454
. Between 1 &2 Years S 5,684,681 6,520,928
- 3-5Years - 5,828,514 8,477,533

18,687,100
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18. Financial instruments

2020 - 2019
£ £

Financial assets
Financial assets measured at fair value through profit or loss 1,977,012 1,561,180

Financial assets that are debt instruments measured at amortised cost 2,944,048 2,944,048

4,921,060 4,505,228

Financial liabilities

Financial liabilities measured at amortised cost (3,331,478) (3,896,142)
Financial assets measured at fair value through profit or loss comprise bank deposits

19. Deferred taxation

2020 2019

£ £

At beginning of year (1,054,507) (1,048,968)

Charged to profit or loss (24,356) (5,540)

At end of year (1 ,0_78,863) (1,054,508)
The provision for deferred taxation is made up as follows:

2020 2019

£ £

Accelerated capital allowances (1,078,863) (1,054,508)

(1,078,863) (1,054,508)

Any reversal of timing Adifferences will depend upon a number of factors including fixed asset investment,
depreciation levels and proceeds of sales of fixed assets.
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FOR THE YEAR ENDED 31 AUGUST 2020

20.

21.

22,

23.

Share capital

2020 2019
: £ £

Authorised, allotted, called up and fully paid e
10,000 (2019 - 10,000) Ordinary shares of £1.00 each 10,000 10,000

Reserves

Revaluation reserve

The revaluation reserve arose from periodic revaluations of the freehold property. -

Capital redemption reserve

The capital redemption reserve represents the par value of own shares purchased by the company.
Profit & loss account

The profit and loss account represents the accumulation of realised profits.

Related party transactions

The director is a partner in JJ&B Engineering, a Partnership which provided services to the company in
the year for a value of £2,725,000 (2018: £2,400,000). At 31 August 2020, £345,100 was due from the

" Partnership (2019: £238,834).

The director who served during the year is also a director of Pendring Limited and its subsidiary
Cravefields Limited and is a shareholder of Pendring Limited. At 31 August 2019, £5,452 was due from
Pendring Limited and its subsidiaries (2019: £112,852)

Controlling party

The controlling party is J F Hanlon.

Page 26



