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JOHN HANLON & CO LIMITED
L

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2021

Business review

- The company has seen rental income increase in line with the number of fleet machines in the ﬂeet asa result of
the optimisation programme being carried out by management .

The company continues its pollcy of replacing older machlnes in the fleet where appropriate with new models
enabling it to continue to offer a high quality service and to comply with its environmental policy. Residual values
on ex fleet machines have been maintained following the Covid crisis.

The company's dealership for a' range -of new equipment is complementary to the activities of its existing
~ customer base and has been stable.in the year. The equipment supply busnness is tradmg profi tably

Prlnclpal risks and uncertalntles
The financial implications of the CoronaVirus crisis could be potentially serious for the economy as a whole, but
the blue chip status of many of the company's customers and the long term nature of the hire business should

be in the company’s favour.’

There is a risk that the availability of new equ:pment may negatively |mpact the contmued growth of the busmess
and management continues to work with suppliers and customers to mitigate these i |ssues

Interest rates have been stable over the past years but any increase couild impact profits.
Financial key performance indicators

\

Fleet rental income is the key performance' indicator in the business.

This report was approved by the board on 25 May 2022 and signed on its behalf.

Hanlon
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'i’OHN HANLON & CO LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 AUGUST 2021

The director presents his report and the financial statements for the year ended 31 August 2021.
Director's responsibilities statement

The director is responsible for preparing the Strategic report, the Director's report and the financial statements in

" accordance with applicable law and regulations.

-

Company law requnres the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and fair

wew of the state of affairs of the Company and of the profit or loss of the Company for that penod

In prepanng these financial statements, the director is required to:

e  select suitable accounting policies' for. the Company's financial statements and then apply them

consistently;

. make 1udgments and accountlng estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements;

é - prepare the financial statements on the going concemn basis unless it is inappropriate to presume that the

Company will continue in business.
The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable him to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other |rregulant|es
The director is responsible for the maintenance and integrity of the corpoiate and financial information included
on the Company's website. Legislation in the United Kingdom governing the preparation and dissemination of
financial statements and other mfonnatlon included in Dlrector's reports may differ from legislation in other
jurisdictions. :
Results and dividends
The profit for the year, after taxation, amounted to £412,997 (2020 - £241,527).
No dividends have been paid in the year.
Director |
The director who served during the year was: - o -
J F Hanlon

Future developments

Future developments in the company are outlined in the strategic report.
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[JOHN HANLON & CO LIMITED

_ DIRECTOR;S REPORT (CONTINUED) »
FOR THE YEAR ENDED 31 AUGUST 2021

Disclosure of information to auditors

The director at the time when this Director's report is approved has confirmed that:

. so far as he is aware, there is no relevant audlt information of which the Companys auditors are unaware,
~and »
) he has taken all the steps that ought to have been taken as a director in order to be aware of any relevant

audit mformatlon and to establlsh that the Company’s audltors are aware of that mformatlon

4Pos't balance sheet events

“ The Coronawrus crisis continues after the balance sheet date and the director is assessmg its potential |mpact
on an ongoing basis.

Auditors _

Barber & Co LLP, the prevuous auditor, transferred its audit busmess to Orcom Civvals Audit lelted on 1
December 2021.

“Orcom Civvals Audit lelted will be proposed for reappointment as auditors in accordance with section 485 of
the Companies Act 2006.. : , ‘

This report was approved by the board on 25 May 2022 and signed on iis behalf.

Hanlon
Director
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JOHN HANLON & CO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED

Opinion

We have audited the financial statements of John Hanlon & Co Limited (the 'Company’) for the year ended 31
August 2021, which comprise the Statement of comprehensive income, the Statement of financial position, the
Statement of cash flows, the Statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally ‘Accepted
Accounting Practice). .

In our opinion the ﬁnancial statements:

. give a true and fair view of the state of the Company‘s affairs as at 31 August 2021 and of its prof' t for the
" year then ended;
. have been properly prepared in accordance wuth United Klngdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Compames Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable -
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit ewdence we have obtained is sufficient and
appropriate to provide a basis for our oplnlon

Conclusions relating to going coricern

In audltmg the fi nanmal statements, we have concluded that the director's use of the going concemn basus of
_accounting in the preparatlon of the financial statements is appropnate

Based on the work we have performed. we have not identified any material uncertainties relating to events.or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities ‘of the d|rector with respect 'to going concern are described in the
relevant sectlons of this report

Othe_r information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. .The director is responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and;
: except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent -
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material-
mlsstatement of thls other mformatlon we are required to report that fact. :

We have nothing to report in this regard.
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JOHN HANLON & CO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED
(CONTINUED) .

: Opin_ionon ‘other matters prescribed by the Companies Act 2006
In our opinibn, based on the work undertaken in the course of the audit; .

e the information glven in the Strategic report and the Director's report for the fi nanclal year for which the '

financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Director's report have been prepared in accordance with appllcable legal

requirements.
.

: Matters on which we are required to report by exception

_In the light of the knowledge and understanding of the Company.and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Dlrector‘s report.

We have nothing to report in respect of the foIIowrng matters in relation to which the Companles Act 2006
requrres us to report to you if, in our opinion: o .

e - adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and retums or
certain dlsclosures of director's remuneration specified by law are- not made; or
we have not received all the mformatlon and explanations we requ1re for our audit.

Responsibilities of directors

As explained more fully in the Director's responsibilities statement set out on page 2, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the director determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error..

In preparing the financial statements, the director is responsible for assessing the Company's ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless the director either mtends to liquidate the Company or to cease operations, or have
. no realistic alternative but to do so.

Auditors' responsib'ilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud -or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the ‘aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities
iincluding fraud. The extent to which our procedures are capable of detectmg rrregulantres including fraud is
detalled below: r
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'JOHN HANLON & CO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED
(CONTINUED) _ A o

. Extent to which the audit was considered capable of detecting irregularities, including fraud .

We obtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material amounts and
disclosures in the financial statements. The laws and regulatlons we considered in this context were the
-Companies Act 2006 and taxation legislation.

We identified- the greatest risk of material impact on the financial statements from irregularities, including fraud,
to be the override of controls by management. Our audit procedures to respond to these risks included enquiries
of management ‘about their own identification and assessment of the risks of iregularities, sample testing on the
posting of journals and reviewing account estimates for biases.

Because of the.inherent limitations of an audit, there is a risk that we-will not detect all irregularities, including
those leading to ‘a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from-the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding. irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation. "

As part of an-audit in accordance with ISAs (UK), we exercise professnonal judgment and malntam professional
sceptlcusm throughout the audit. We also:

. Identlfy and assess the risks of material misstatement of the financial statements, whether due to fraud or
- error, design and perform audit procedures responsive to those risks, and obtain audit ewdence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness
of the Company‘s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the director. A :
. Conclude on the dppropriateness: of the director's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
_that may cast significant doubt on the Company's ability to continue as a going concern.. If we conclude
_that a material uncertainty exists, we are required to draw attention in our Auditors’ report to the related
disclosures in the financial statements or, if such disclosures are madequate to modify our opinion. Our’
conclusions are based on the audit evidence obtained up to the date of our Auditors' report. However,
future events or conditions may cause the Company to cease to continue as a going concem.
. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
‘manner that achieves fair presentation.

- We communlcate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
|dent|fy during our audit. :
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UOHN. HANLON & CO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF JOHN HANLON & CO LIMITED
(CONTINUED)

‘Use of our report . - o .

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’'s members
those matters we are required to state to them in-an Auditors' report and for no other purpose. To the fullest -
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this-report, or for the opinions we have formed. .

Philip M Jones FCA (Senior statutory auditor)

for and on behalf of ) .
Orcom Civvals Audit Limited

Statutory Auditor

50 Seymour Street -
London
WIH7JG

25 May 2022
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‘)JOHN HANLON & CO LIMITED -

STATEMENT OF COMPREHENSIVE INCOME -

FOR THE YEAR ENDED 31 AUGUST 2021
' 2021 2020

Note £ £

Turnover 4 16,711,466 17,538,037

Cost of sales

Gross profit -~ 2,905,927 2,510,693
Distribution costs (241,282) (257,874)
Administrative expenses ('1 ,367,709) (1,120,084)
Oéerating profit 5 1,296,936 1,i 32,735

- Interest payable and similar expenses - 8 (774,756) (827,282)
Profit before tax 522,180 305,453

_ Tax on profit 9. ’ (109,183) . (63,926)
412,997 ‘ 241,527

Profit for the financial year

(1 3,8.0'5,539) (15,027,344)

.There were no recognised géins and losses for 2021 or 2020 other than those included in the statement of

comprehensive income.

There was no other comprehensivé income for'2021 (2020:£NIL). -

The notes on pages 14 to 26 form 'part of these financial statements.
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JOHN HANLON & CO LIMITED
- REGISTERED NUMBER: 1311902

STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2021 = -

Fixed assets

-~ Tangible assets

Current assets

. Stocks

Debtors: amounts falling due within one year
Cash at bank and in hand

" Creditors: amounts falling' due within one
year o o

Net current liabilities

Total assets less current liabilities ;

- Creditors: amounts falling due after more
than one year

.Provisions for liabilities

Deferred iax

Net assets

" Capital and reserves

Called up share capital

. Revaluation reserve
‘Capital redemption reserve
Profit and loss account

O

" Note.

.10

11

13

14

15

19

20
21
21
21

2021 2021 2020 2020
£ £ £
25,979,922 24,195,102
© 25,979,022 24,195,102
2,444,395 2,214,919
2,898,693 2,958,189
483,558 © 1,977,012
5,826,646 7,150,120 ,
(9,545,733) (10,906,254)
(3,719,087) (3,756,134)
22,260,835 120,438,968
(12,453,490) (11,121,085)
(1,155,328) (1,078,863) - .
(1,155,328) (1,078,863)
8,652,017 8.239,020
10,000 10,000
1,933,813 . ‘ 1,957,813
. &8 8
6,708,196 " 6,271,199
8,652,017 8,239,020

' The financial statements were approved and authorised for issue by the board and were signed on its behalf on
25 May 2022. o . .

~ Director

The notes 6n pages 14 to 26 form part of these financial statements.-

~
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YOHN HANLON & CO LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2021

At 1 September 2020

‘Comprehensiv_e income for the
year ’ '

Profit for the year

- Addition to revaluation reserve

. Other comprehensive income for

the year -

Total comprehénsive income for
the year -

Tréhs_fer to/from profit and loss
account .

At 31 August 2b21

. The notes on pages 14 to 26 form pa‘n of these financial statements.

Capital :
Calledup redemption Revaluation Profit and
share capital - reserve reserve loss account  Total equity
£ £ £ £ £
10,000 8 1,957,813 6,271,199 8,239,020
- - - 412,997 - 412,997
- - - 24,000 . 24,000
- - - 24,000 24,000
- - - 436,997 . 436,997
- - . -(24,000) - (24,000)
8 1,933,813 : 6,708,196 8,652,017. ,

10,000
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JOHN HANLON & CO LIMITED -

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2020

At 1 September 2019

Cdmprehensive income for the
year ‘

Profit for the year .

Transfer from Revaluation reserve

Other'comprehe.nSive income for
‘the year .

Total compréhensive income for
the year i

Transfer to/from profit and loss
account .

At 31 August 2020

o ‘ Capital _ :
- .Calledup redemption Revaluation Profitand .
share capital - _reserve reserve loss account  Total equity
£ £ ) £ . £ £
10,000 8 1,981,813 6,005,672 . 7,997,493
- - - 241,527 241,527
- - - 24,000 24,000
- - - 24,000 24,000
- - - 265527 265527
] ; (24,000) - (24,000)
10,000 8 1,957,813 6,271,199 8,239,020

The notes on péges 14 to 26 form part of these financial statements.
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JOHN HANLON & CO.LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2021

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets

Profit on disposal of tangible assets

Interest paid. ' TN
Taxation charge B
(Increase) in stocks

(Increase)/decrease in debtors

~ (Decrease)fincrease in creditors

Corporation tax (paid) A

Net cash generated from operating activities

Cash ﬂov&s from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
HP interest paid 4

Net cash from investing activities

Cash flows from financing activities

Repayment of loans
Repayment of/new finance leases
Interest paid - S

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year .

" Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 14 to 26 form part of these financial statements.

»
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2021 2020
412,997 241,527
5223306 5,296,101
(547,406)  (526,895)
774,757 827,282
109,183 63,926
(229,476)  (370,758)
(78,782) 234,672

(1,769,534) 984,616
(39,570) (99,005)
3,855475 6,651,466
(200,574)  (327,141)
2,384,100 3,079,051
(752,095)  (800,133)
1,431,431 1,951,777
(67,523) (51,106)
(6,690,175)  (8,109,156) - -
(22,662) (27,149)
(6,780,360)  (8,187,411)
(1,493,454) 415,832
1,977,012 1,561,180
483,558 1,977,012
483558 - 1,977,012
483,558

1,977,012



iJOHN HANLON & CO LIMITED

'ANALYSIS OF NET DEBT :
FOR THE YEAR ENDED 31 AUGUST 2021

-

At 1 ~ :
September New finance At 31 August
2020 Cash flows - leases 2021
£ : £ £ £

Cash at bank and in hand . 1,977,012 (1,493,454) . - 483558
Debt due after 1'year : (562,597) (37.861) - - - (600,458)
-Debt due within. 1 year i L (205,312) - 105,384 - (99,928)
Finance leases (17,112,053) 6,590,176  (8,544,244) (19,066,121)

(15.902,950) 5,164,245  (8,544,244) (19,282,949)

The notes on pages 14 to 26 form part of these financial statements.

Page 13



JOHN HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS . -

FOR THE YEAR ENDED 31 AUGUST 2021 -

1.

‘General information A

The company is a Ilmlted liability company reglstered in England its reglstered office is as drsclosed on
the company information page. - .

Accounting policies

2.1

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise

_ specified within these accounting policies and in accordance with Financial Reporting Standard 102,

the Financial Reporting Standard applrcable in the UK and the Republlc of Ireland and the
Companies Act 2006.

The preparaﬁon of financial .statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise ]udgment |n applying the
Company's accounting policies (see note 3).- .

The following principal accounting policies have been applied: -

Going concern .

Current liabilities include liabilities under finance lease and hire purchase contracts of £7,213,089
The result is to disclose net current liabilities of £3,719,087 in the accounts. The reality is that hire
purchase liabilities. will be matched by income during the course of the forthcoming year on a monthly
basis. Excluding hire purchase .and finance liabilities, the.accounts show net current assets of
£3,494,002 which better reﬂects the ccmpan)fs working capital position.

Foreign currency translation

Functional and presentation currency

-The Company's functional and presentational currency is GBP.

‘Transactlons and balances

Forelgn currency transactrons are translated into the functlonal currency using the spot exchange
rates at the dates of the transactlons .

At each period énd foreign currency monetary items are translated using the closing rate. Non-

monetary items measured at historical cost are translated using the exchange rate at the date of the.
transaction and non-monetary items measured at fair value are measured usmg the exchange rate
when fair value was determined. A

Foreign exchange gains and losses resulting from the settlement of transactions and from the

translation at period-end 'exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or- loss  except when deferred in other comprehensrve income as
quahfymg ‘cash flow hedges.
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JOHN HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS

2,

FOR THE YEAR ENDED 31 AUGUST 2021

Accounting policies (continued) .

24

Revenue

. Revenue is recognlsed to the extent that it is probable that the economic benefits will flow to the

Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration. received or receivable, excluding discounts, rebates, value added tax and other sales

~ taxes. The followang criteria must also be met before revenue is recognised:

.25

2.6

2.7

\
Sale of goods -

Revenue from the sale of goods is.recognised when all of the following conditions are satisfied:

) the Company has transferred the significant risks and rewards of ownership to the buyer'
. the Company retains neither continuing managerial involvement to the degree usually
associated with ownershlp nor effective control over the goods sold
* . the amount of revenue can be measured reliably; -
. it is probable that the Company will receive the consideration due under the transactron and .
. the costs.incurred or to be incurred in respect of the transaction can be measured retlably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all’ of the following

condltlons are satlsf ed:

. the. amount of revenue can be measured reliably;

. itis probable that the Company will receive the consideration due under the contract;

‘. the stage of completion of the contract at the end of the reporting penod can be measured
" reliably; and

e  the costs incurred and the costs to complete the contract can be measured reliably.

Finance costs -

'Finance co_sts are charged to profit or loss over the term of the debt using the effective interest

method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised -directly in’ equrty is also recognlsed in other

: comprehensnve income or directly in equity respectlvely

The current income tax -charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date-in the countries where the Company operates

"and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:
. The recognition of deferred tax assets is limited to the extent that it is probable that they erI be .
recovered against the reversal of deferred tax Ilabrlmes or other future taxable proﬁts and
Page 15 :
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IJOHN'HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

2.

2.7

2.8

Accounting policies (continued)

-Current and deferred taxation (continued)

. Any deferred tax balances are reversed if and when all condltlons for retaining associated tax
" allowances have been met.

Deferred tax balances are not recognlsed in respect of permanent differences except in respect of -
business combinations, when deferred tax is recognised on the differences between the fair values of

- assets acquired and the future tax deductions available for them and the differences between the fair

values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

-using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Tangible fixed'assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

-At each reporting date the company-assesses whether there is any indication of impairment. If such

indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value ‘less costs to sell and its value in use. An impairment loss is recognised where the carrylng
amount exceeds the recoverable amount.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets

. less their residual value over their estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold property .= 2% Straightline
Plant & machinery , - 20% Straight line
Motor vehicles - 25% Straight line -
Fixtures & fittings - 20% Straight line
Hire fleet . - 15% Straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectlvely if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount

- and are recognlsed in profit or loss.

2.9

Revaluation of tangible fixed assets

Individual freehold and leasehold properties are carried at current year value at fair value at the date.
of the revaluation less any subsequent accumulated depreciation and subsequent accumulated .
impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determined usnng fair value at the
Statement.of financial position date.

Fair values are determined from market based ewdence normally undertaken by professnonally
qualified valuers,

Revaluation gains and losses are recognised in other comprehensive income unless losses exceed

the: previously recognised gains or reflect a clear consumptuon of economic benefits, in'which case
the excess losses are recognised in profit or loss. :
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[JOHN HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

‘2. Accounting policies (continued)

2.10 Stocks .
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
~costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At e'a,ch'reponing date, stdcks_ are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss. '

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

4

212 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from-the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

" In the Statement of cash flows, cash and cash equivalenfs are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method. .

2.14 Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the
Statement of financial position date and carried forward to future periods. This is measured at the
undiscounted salary cost of the future holiday entittement so accrued at the Statement of financial
position date. ’

2.15 Financial instruments

‘The Company only enters into basic financial instrument transactions that result in the recognition of
_financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), inciuding loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or recelvable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt

_instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan. .
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,iJOHN HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

2. Accounting policies (continued) -

‘2.15 Financial instruments (continued)
Financial assets that are measured at cost and amortised cost are assessed at the end of each

reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
. impairment loss is recpg,nised in the Statement of comprehensive income.

N

3. Judgmént’s in applying accounting policies and key sources of estimation uncertainty

The director uses his judgement in assessment potential impairment of fixed assets.

4, Turnover

An analysis of turnover by class of business is as follows:

- 2021 . 2020
‘ £ £
Otherincome . A 97,288 26,204. -
Equipment Sales 4 L S ~ 5,453,199 7,611,626
Hire fleet revenue. : ' _ 9,272,111 8,287,937
Service and parts sales ' ' ’ 1,888,868 1 ,612,269

16,711,466 17,538,036

Analysis of tumover by country of destination:

2021 2020

y ) a ) £ £
United Kingdom - ‘ 16,711,466 17,538,037

16,711,466 17,538,037

All tumover arose within the United Kingdom,

5.  Operating profit
The operating profit is siate_d after charging (crediting) T

2021 2020

’ : , £ £
Exchange differences : | 1,079 %
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iloHN HANLON & CO LIMITED

|

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

6.

Auditors' remuneration

™
Fees payable to the Company’s auditor and its associates for the audit of
the Company’s annual financial statements :

Fees payable to the Company's auditor and its associates in respect
of:

Taxation compliance services

" All other services

Employeés

The average monthly number of employeés, including the. director, during the year was as follows:

Management

I_ntérest payable and similar expenses

Bank interest payable

Other loan interest payable: :
Finance leases and hire purchase contracts
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2021 2020
S £
18,000 18,000
3,0000 3,000
15,000 15,000
18,000 18,000
2021 " 2020
No. No.

1 1

2021 2020
£ £
2,489 5,402 .
20,172 121,747
752,095 800,133
774,756 827,282



[ﬂOHNHANLON&COLIMITED - . T J

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

9, Taxatiqn :

2021 : 2020

. : £ £
Corporation tax
Current tax on profits for the year | '32,718 39,570
‘ “ 32718 39,570 °
Total currenttax L . 3278 39570
- Deferred tax
Originaﬁon and reversal of timing differences, ‘ . . 76,465 _ ’ '24,356
Total deferred tax - , ‘ | 76,465 24,356
Taxation on profit on ordihary activities ) ‘ 109,183 .~ 63,926

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2020 - lower than) the standard rate of corporation tax in the
UK of 19% (2020 -- 19%). The differences are explained below:

2021 2020 -

. £ ' £
Profit 6n ordinary activities before tax N - , .. 522179 305453
‘Profit on ordinary activities multiplied by standard rate of corporation tax in o
the UK of 19% (2020 - 19%) : A o 99,214 . 58,036
Effects of: ‘
Capital allowances for year in excess of depreciation _ . ;. . L ' 9,969 5,890
Total tax charge for the year . ; A A 109,183 63,926

" Factors that may affect future tax charges

There are ‘no factors that may affect future tax charges other than réversal of accelerated capital
allowances and any future rate changes. - . . ' :
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JLOHN HANLON & CO LIMITED |

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 AUGUST 2021

10. Tangible fixed assets

Freehold Plant & Motor  Fixtures &

properties  machinery vehicles fittings  Hire fleet Total
£ R £ £ £. £

- Cost or valuation - » : :
At 1 September 2020 3,762,795 = 764,079 738,530 - 88,846 32,371,219 37,725,469
" Additions © 22600 . 8,585 221,860 14,560 8,577,214 8,844,819
Disposals L (55,004) - (217,831) (15,236) (6,204,161) (6,492,232)

At 31 August 2021 3,785,395 717,660 742,559 " 88,170 34,744,272 40,078,056

Ny Depreciation

At1September2020 63303 320,358 387,526 40,188 12,718,992 13,530,367
-Charge for the year on , A o o :
owned assets ' 52,466 76,868 14,953 15,738 89,895 249,920
Charge for the year on- o ' : .

‘financed assets - 66,319 157,711 - 4,749,356 4,973,386
Disposals - - - - (55,004)  (198,224) - (15,236) (4,387,075) (4,655,539)
_ At 31 August 2021 115,769 408,541 361,966 40,690 13,171,168 14,098,134

- Net-book value .

At 31 August 2021 3,669,626 309,119 380,593 47,480 21,573,104 25,979.922

At31August2020 3,699,402 443720 351,005 . 48,658 19,652,227 24,195,102

The net book value of land and buildings may be further ahalysed as follows:

2021 2020
, _ g ©f
Freehold . o 4 © 3,669,626 3,699,492

3669626 3,699,492
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JOHN HANLON & CO LIMITED ~ .

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 AUGUST 2021

10.

11,

Tangible fixed assets (continued)

The net book value of assets held under finance Ieases or hire purchase contracts mcluded above, are

. as follows:

Professional valuation 20 July 2018

- 2021 2020
£ £
- Plant and machinery 128,504 216,013
Motor vehicles 375,050 351,005 .
Hire Fleet 21,228,118 19,297,595
21,731,672 19,864,613
Cost'or valuation at 31 August 2021 is as follows:
Land and
buildings
£
At cost 685,395
At valuation: '
3,100,000

3,785,395

The revaluation of the freehold property was based on a market value valuation carfied out by a firm of

professional valuers on behalf of the company’s bankers dated 20-July 2018

historical cost convention as follows:

. If the land and bulldlngs had not been included at valuation. they would have been included under the .

£..

2021 2020

£ £

Cost 1,972,921 1,950,321
Accumulated depreciation (298,714) - (285,006)
Net book value 1,674,207 1,665,315

Stocks
' 2021 2020
) : £

Raw materials and consumablés 260,984 68,626
Finished goods and goods for resale 2,183,411 2,146,293
2,444,395 2,214,919
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IJOHN HANLON & CO LIMITED

NOTES TO THE FINANCIAL STATEMENTS .

£

FOR THE YEAR ENDED 31 AUGUST 2021
12. Débtors ' _
2021 . 2020
| , £ -
Trade debtors ' L 2431461 2,593,496

Otherdebtors -~ . - S | 467232 364,693

2,898,603 2,958,189

13. Cash and cash equivélents

2021 2020
. , £ : £
Cash atbankand inhand. - ' . . 483,558 1,977,012

483,558 1,977,012 .

14, Creditors: Ampgnts falling due within one year

2021 2020

£ £
Bank loans | o 4 I 99,928 205312
Trade creditors - . 1,530,157 ' 2,214,448
Corporation tax . v 32,718 39,570
Other taxation and social security S ‘ ' 298,432 1,300,237
Obligations under finance lease and hire purchase contracts " '7,213,089 © 6,553,566
Other creditors : ) . : . 248230 - 212,777

Accruals and deferred income : ‘ 123,179 380,344

9,545,733 10,906,254

-

15. Creditors: Amounts falling due after more than one year

. 2021 2020

. A 4 £ £
Bank loans ' . ' - 600,458 562,597
Net obligations under finance leases and hire purchase contracts 11,853,032 10,558,487

12,453,490 11,121,084 -
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LLOHN HANLON & CO LIMITED

L

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

16. ' Loans

" Analysis of the maturity of loans is given below:

Amounts falling due within one year

~Bank loans

Amounts falling due 1-5 years

. Bank loans

17. Hire purchase and finance leases -

Minimum lease payments under hire purchase fall due as follows:

Within one year.,
Between 1-2 years
. Between 3-5 years

Page 24

- 2021 2020

£ g

99,928 | 205312
99,928 205,312
600,458 562,597
600,458 562,597
700,386 767,909
2021 © 2020

£ £
7,583,040 = 7,173,905
9,298,942 5,684,681
3,121,916 5,828,514

20,004,798

18,687,100



JOHN HANLON & CO LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

. 18.  Financial instruments -.

Flnanclal assets

Fmancnal assets measured at falr value through profit or loss
Financial assets that are debt mstrumentsAmeasured at amortised cost

Financial liabilities

‘Financial liabilities measured at amortised cost

2021

Financial assets meaéured at fair vélue through profit or loss comprise bank deposits

19. Deferred taxation

At beginning of year
Charged to profit or loss -

At end of year

The provision for deferfed taxation is made up as follows:

Accelerated capital allowances

~

 (1,155,328)

2020
| 483558 1,977,012
2,781,139 2,944,048
3,264,697 4,921,060

© (2,601,950) (3,331,478)
2021 2020

£ £
(1,078,863)  (1,054,507)
(76,465) (24,356)
(1,155,328) * (1,078,863)
2021 2020

£ £
(1,155,328) -(1,078,863)

' (1,078,863)

4 Any reversal of timing dlfferences will depend upon a number of factors mcludmg fixed asset investment,

deprec:atlon levels and proceeds of sales of fixed assets.
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i.lOHN.HANLON & CO LIMITED. 4 ’ . J

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2021

20.

21.

22,

23.

Share éapifal

- 2021 2020

: . £ £
Authorised, allotted, called up and fully paid . ' o o
10,000 (2020 - 10,000) Ordinary shares of £1.00 each- , 10,000 4 10,00’0

Reserves

Revaluation reserve -

The revaluation réséwe arose from periodic revaluations of the freehpld propérty.
Cabitall rede’rﬁption reserve o

The capital redemption reserve represents the par value of own shares purchased by the company.

"Profit & loss account

The profit and loss account represerits the accumulation of realised profits.

Related party transactions .

The director is a partner in JJ&B Englneenng, a Pértnershub Whlch prowded services to the corhpany in
the year for a value of £2,804,397 (2020 £2,725,000). At 31 August 2021, £306 162 was due from the
Partnership (2020: £345,100). )

The dlrector who served during the year is also a dlreétor of Pendring Limited and its subsidiary
Cravefields Limited and is a shareholder of Pendrlng Limited. At 31 August 2021 £43,516 was due from

- Pendring Limited and its subsMnanes (2020 £63,859)

Controlling party

The controlling party is J F Hanlon.
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