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Panini UK Limited

Strategic report

Review of the business

Panini UK Limited (the “Company”) is a publisher of collectable products and magazines. It is also a licensing entity
for the wider Panini group.

Turnover in the year was £32,083,752 (2018: £85,348,759). The decrease in tumover was due to it not being a
Tournament year.

Operating loss for the financial year was £10,356,761 (2018: profit £13,104,660) as a result of decreased turmover.
Opcrating profit was also adversely affected by foreign exchange losses of £3,742,354 (2018: loss £1,029,884).

Significant investment continues to be made in acquiring licenses for future products including an exclusive license
to publish Premier League collectables.

Key performance indicators

In 2019, the Company’s result for the financial year attributable to the equity shareholders of the Company was a loss
of £9,001,955 (2018: profit £9,984,082).

Principal risks and uncertainties

The Company’s performance is largely dependent upon the quality and availability of sport and entertainment licences
and the retention of key senior employcces. Exposure to forcign exchange movements provides a principal risk due to
inter group trading. '

The decision made by the UK electorate in June 2016 to leave the EU is expected to have a limited cffect on the
business which may include potential delays at customs immediately following the departure from the EU. The
Company expects fluctuations in exchange rates over this period which could impact reported profits. At this point in
time, it is still difficult to predict the impact on future revenues, however, the departure from the EU could lead to
changes in withholding taxes applied on royalties generated overseas.

In 2020, the coronavirus pandemic will have a material financial impact on expected 2020 trading due to the Euro
Football tournament being delayed until 2021.

Future developments

The directors are confident that the company will achieve growth due to the strength of the licences currently held.
The development of the Premier League license, strong tournament licenses and strong entertainment licenses are
expected to secure long-term growth for the future.

Approved by the Board and signed on its behalf by:

M.T. Riddell
Director

Registcred Office:

Brockbourne House
77 Mount Ephraim
Tunbridge Wells
Kent

TN4 8BS



Panini UK Limited

Directors’ report

The directors present their annual report on the affairs of the Company, together with the financial statements and
auditor’s report, for the year ended 31 December 2019.

Going concern

The directors have considered the current position of the Company. At 31 December 2019, the Company had cash of
£4,531,933 (2018: £3,785,442) and net current assets of £45,065,619 (2018: £69,922,016). The directors have
prepared a trading forecast to August 2021 and considered the strength of ongoing licenses. After making these
enquiries the directors have a reasonable expectation that the company has adequate financial resources to continue
in operational existence for the foreseeable future, being at least for the next twelve months from the approval of these
financial statements. The coronavirus pandemic will have a material financial impact on 2020 trading, through reduced
sales due to the temporary closure of retail stores but mainly due to the postponement of the Euro 2020 Football
Tournament until 2021. Parent company Panini Spa have provided a support letter confirming they will continue to
provide financial support if required for a period of at least 12 months from the date these financial statements are
signed.

Financial risk management objectives and policies

The company’s activities expose it to financial risk including credit risk, cash flow risk, liquidity risk, price risk and
foreign exchange risk. The impact of Brexit and the coronavirus pandemic continue to be assessed. The company does
not use derivative financial instruments.

Credit risk

There is a credit risk on the Company's trade debtors. The trade debtors are mostly owed by one customer with whom
the company has a long-standing relationship. A provision is made for doubtful debts and for sales returns. The
company has established systems to monitor the on-going accuracy of these provisions. Prepayments and accrued
income include minimum guarantees paid under licensing contracts. The recoverability of these is dependent upon the |
success of future collections.

Cash flow risk
The Company's expenditure and income is primarily sterling denominated. The Company is not significantly exposed
to interest rate risk.

Liquidity risk
Liquidity is managed by the parent group and Panini UK has access to the group’s cash pooling facility.
Foreign exchange risk

The Company faces exposure to foreign exchange rate movements due to intemational trading in Euro, Brazilian real,
Mexican Peso, Swiss Franc and US Dollar. The Brexit uncertainty continues to have adverse effects across these

currencies.

Dividends
No dividend is recommended for the year (2018 - £nil).

Directors
The directors who served throughout the year are shown below:

M.T. Riddell ,
A_H. Sallustro
J.P. Harris

Directors’ indemnities

The Company has made qualifying third-party indcmnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report.



Panini UK Limited

Directors’ report (continued)

Future developments

Details of futurc developments can be found in the Strategic report on page 1.

Post balance sheet events

The coronavirus pandemic which started in the first quarter of 2020 is a post balance sheet event. The effect of the
pandemic will have a matcrial financial impact on the 2020 expected results. The pandemic will lead to a reduction
in retail sales due to temporary store closures and a postponement of the Euro Football tournament from 2020 to 2021.
A material level of contribution is deferred from 2020 to 2021 due to the Euro postponement and we expect that
publishing sales will be down significantly over the course of the lockdown with the expectation that they will recover
thereafter.

Independent auditor and statement of provision of information to the independent auditor

Each person who is a director at the date of approval of this report confirms that:

e So far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

e  The director has taken all the steps that he ought to have taken as a director in order to make himself aware
of any relevant audit information and to establish that the company's auditor is awarc of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.

Saffery Champness LLP were appointed as auditor and have expressed their willingness to continue in office as the
company’s auditor and appropriate arrangements are being made for them to be reappointed as auditors in the absence
of an Annual General Meeting.

Approved by thc Board and signed on its behalf by:

M.T Riddell
Director

Registered Office:

Brockbourne House
77 Mount Ephraim
Tunbridge Wells
Kent

TN4 8BS



Panini UK Limited

Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicablc law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the dircctors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are
required to:

®  Select suitable accounting policies and then apply them consistently;
e Make judgments and accounting estimates that are reasonable and prudent;
o  State whether applicable UK Accounting Standards have been followed; and

e  Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in busincss.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



Independent auditor’s report to the members of
Panini UK Limited

Opinion

We have audited the financial statements of Panini UK Limited for the ycar ended 31 December 2019 which comprise
the Statement of comprehensive income incorporating the profit and loss account, Balance Sheet, Statement of
changes in equity and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102, the Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 December 2019 and its loss for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We arc independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statcments any identified material uncertainties that may

cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial
statements does not cover the other information and, except to the extent othcrwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In conncction with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to dctcrmine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information we are required to report
that fact.

We have nothing to report in this regard.



Independent auditor’s report to the members of
Panini UK Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

] the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not becn received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanatio'ns we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the dircctors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilitics for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www. frc.org.uk/auditorsresponsibilitics. This description forms part of our auditor’s
report.




Independent auditor’s report to the members of
Panini UK Limited

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Lorenzo Mosca (Senior Statutory Auditor)
for and on behalf of Saffery Champness LLP

Chartered Accountants
Statutory Auditors

71 Queen Victoria Street
London
EC4V 4BE

Date: ....18.September 2020



Panini UK Limited

Statement of Comprehensive Income incorporating the Profit and Loss

Account for the year ended 31 December 2019

Turnover
Cost of sales

Gross (loss) / profit
Administrative expenses

Operating (loss)/profit
Finance costs (net)

(Loss)/profit before taxation
Tax credit /(charge) on (loss) /profit

(Loss)/profit for the financial year attributable to the
equity shareholders of the Company

All activities derive from continuing operations.

Note

(%}

2019 2018

£ £
32,083,752 85,348,759
(39,496,427) (68,673,711)
(7,412,675) 16,675,048
(2,944,086)  (3,570,389)
(10,356,761) 13,104,660
(651,009)  (629,176)
(11,007,770) 12,475,484
2,005,815  (2,491,402)
(9,001,955) 9,984,082

There are no items of other comprehensive income in cither the current or preceding financial year other than as

shown in the profit and loss account.



Panini UK Limited

Balance Sheet as at 31 December 2019

Fixed assets
Investments
Tangible assets

Current assets
Stocks
Debtors:
- - due within one year
- due after one year
Cash at bank and in hand

Creditors — amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors — amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Equity

Note

10
11

12

13
14

15

17
18

2019 2018

£ £

200 200

76,882 117,067
77,082 117,267
1,592,405 1,584,957
50,298,804 71,565,483
48,422,612 58,957,824
4,531,933 3,785,442
104,845,754 135,893,706

(59,779,135)

(65,971,690)

45,065,619 69,922,016
45,143,701 70,039,283
(14,594,586)  (30,488,213)
30,549,115 39,551,070
13,672,039 13,672,039
16,877,076 25,879,031

30,549,115

39,551,070

These financial statements of Panini UK Limited (registered number: 01275893) were approved by the Board of

Directors and authorised for issue on \o\o\ 2020.
They were signed on its behalf b_y:

M. T. Riddell
Director




Panini UK Limited

Statement of Changes in Equity -
Year ended 31 December 2019

At 1 January 2018

Total comprehensive income 2018
At 1 January 2019

Total comprehensive income 2019

At 31 December 2019

Called-up Profit

share and loss
capital _ account Total
£ £ £
13,672,039 15,894,949 29,566,988
- 9,984,082 9,984,082
13,672,039 25,879,031 39,551,070
- (9,001,955) (9,001,955)
13,672,039 16,877,076 30,549,115
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Panini UK Limited

Notes to the financial statements
Year ended 31 December 2019

1. Accounting policics

The principal accounting policies are summarised below. They have all been applied consistently throughout the
current and preceding year.

a. General information and basis of accounting

Panini UK Limited is a private company limited by shares incorporated in the United Kingdom under the Companies
Act 2006 and is registered in England and Wales. The address of the registered office is Brockbourne House, 77 Mount
Ephraim, Tunbridge Wells, Kent, TN4 §8BS.

The Company’s principal activities are the publication and sale of magazines and collectable products.

- The financial statements have been prepared under the historical cost convention and in accordance with Financial
Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.

The functional currency of Panini UK Limitcd is considered to be pounds sterling because that is the currency of the
primary economic environment in which the Company operates.

Panini UK Limited meets the definition of a qualifying entity under FRS 102 and has thercfore taken advantage of the
disclosure exemptions available to it in respect of its separate financial statements. Panini UK Limited is consolidated
in the financial statements of its parent, Panini SpA, which may be obtained from Panini SpA, Viale Emilio PO, 380-
41126 Modena, Italy. Exemptions have been taken in these separate Company financial statements in relation to
financial instruments, presentation of a cash flow statement, related party transactions and remuneration of key
management personnel.

The Company is exempt by virtue of Section 400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual undertaking
and not about its group.

b. Going concern

The Company’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the strategic report. The directors’ report further describes the financial position of the
Company; its cash flows, liquidity and its exposure to credit risk and liquidity risk.

The current economic conditions create uncertainty particularly over (a) the level of demand for the Company’s
products; (b) the exchange rate between Sterling and Euro and thus the consequence for the cost of the Company’s
stock; and (c) the availability of group finance from the parent company (Panini Spa).

The coronavirus pandemic will have a material impact on the financial statements for 2020, due to the Euro 2020
Football tournament being deferred until 2021. Panini publishing will also be affected by the temporary closure of
retail shops.

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the forcsceable future being at least for the next twelve months from the approval of these financial
statements. Thus they continue to adopt the going concern basis of accounting in preparing the annual financial
statements.

c Tangible fixed assets

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment.
Depreciation is provided on all tangible fixed assets, of each asset on a straight-line basis over its expected useful life,
as follows:

Office Equipment 3 years / 33% per annum



Panini UK Limited

Notes to the financial statements (continued)
Year ended 31 December 2019

1. Accounting policies (continued)

d. Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively cnacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date. Timing differences are differences between the Company's taxable
profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements,

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date that are expected to apply to the reversal of the timing difference.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts and the
Company intends either to settle on a nct basis or to realise the asset and settle the liability simultaneously.

Deferred tax assets and liabilities are offset only if: a) the Company has a legally enforceable right to set off current
tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilitics simultaneously,
in cach future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

e Turnover

Tumover is stated net of VAT and trade discounts and is recognised when the significant risks and rewards are
considered to have been transferred to the buyer.

Turnover from the sale of publishing and collectable products is predominantly on a “sale or return” basis. Thus the
customer has the right to return any unsold goods, within a reasonable period of time, after off sale date. Turnover is
recognised net of a returns provision.

Royalty income is recognised in line with 3" party sales.
f Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary assets
and liabilities denominated in foreign currencies at the balance sheet date arc rcported at the rates of exchange
prevailing at that date. :

Exchange differences are recognised in profit or loss in the period in which they arise except for exchange differences
arising on gains or losses on non-monetary items which are recognised in Other Comprehensive Income:

8. Leases

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are not
made on such a basis. Benefits received and receivable as an incentive to sign an operating lease are similarly spread
on a straight-line basis over the lease term.

h. Investments

Investments in subsidiaries are measured at cost less impairment.



Panini UK Limited

Notes to the financial statements (continued)
Year ended 31 December 2019

1. Accounting policies (continued)

i. Employee Benefits

The Company holds a defined contribution scheme for its employees. The amount charged to the profit and loss
account in respect of pension costs and other retirement benefits is the contributions payable in the year. Differences
between contributions payable in the year and contributions actually paid are shown as either accruals or prepayments
in the balance sheet.

J. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. .

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities.

(i) Financial assets and liabilities
All financial assets and liabilities are initially measured at transaction price (including transaction costs).

Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists
a legally enforceable right to set off the rccognised amounts and the Company intends cither to scttle on a nct basis,
or to realise the asset and settle the liability simultaneously.

(ii) Equity instruments

Equity instruments issued by the Company are recorded received or receivable, net of transaction costs.

2. Critical accounting judgements made and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting policies

The following are the critical judgements, apart from those involving cstimations (which arc dcalt with separately
below), that the directors have made in the process of applying the Company’s accounting policies and that have the
most significant cffect on thc amounts recognised in the financial statements.

Carrying value of minimum guarantees:

Panini record minimum guarantees on licenses on the balance sheet. In order to support the carrying value of these
licenses management must consider forecast future sales products. This is an area of judgement and managements’
forecasts may differ to what transpires.

The forecasted future sales of products support the carrying values of licenses held on the balance sheet. The carrying
value of these licenses recorded in prepayments is £61,921,488 (2018: £72,953,936), and of this balance £48,422,612
(2018: £58,957,824) is due in more than one year.



Panini UK Limited

Notes to the financial statements (continued)
Year ended 31 December 2019

2. Critical accounting judgements made and key sources of estimation uncertainty (continued)
Key source of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are discussed below.

Returns Provision:

Management estimate the returns provision at the balance sheet date, based on historical experience and trends. The
key judgement is around the volume of products that will be returned by customers, where a sale has been made on a
sale or return basis.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods. The returns provision as at the
balance sheet date is £14,476,458 (2018: £3,823,606).

3. Turnover

2019 2018
£ £

Turnover can be attributed to the following product divisions:
Collectables and publishing 19,938,476 34,318,710
Licensing 12,145,276 51,030,049

.32,083,752 85,348,759

4. - Finance costs (net)
2019 2018
£ £
Interest payable and similar expenses

Interest payable to Group undertakings ) 1,015,864 81(_){703

1,015,864 810,703

Investment income
Bank interest receivable (2,705) (1,495)
Interest receivable from Group undertakings (362,150) (180,032)

(364,855)  (181,527)

Finance costs (net) 651,009 629,176

14



Panini UK Limited

Notes to the financial statements (continued)
Year ended 31 December 2019

S. (Loss) / profit before taxation

2019
£

(Loss) / profit before taxation is stated after charging/(crediting):
Depreciation of tangible fixed assets (note 11) 63,474
Operating Icase rentals 91,676
Foreign exchange loss / (gain) 3,742,354

2018
£

53,466
201,597
1,029,884

6. Auditor’s remuneration

Fees payable to Saffery Champness LLP for the audit of the company’s annual accounts were £45,000 (2018:

£55,500).
7. Staff numbers and costs
The average monthly number of employees (including executive 2019 2018
directors) was: Number Number
Editorial and Production 19 21
Marketing 4 6
Administration 8 7
31 34
2019 2018
Their aggregate remuneration comprised: £ £
Wages and salaries ) 1,562,574 1,813,615
Social security costs ) ’ 178,635 199,649
Pension costs (note 20) - 107,731 93,846
1,848,940 2,107,110
8. Directors’ remuneration and transactions
2019 2018
£ £
Directors’ remuneration
Emoluments 181,088 464,758
Company contributions to money purchase pension schemes 24,946 22,688
206,034 487,446

15



Panini UK Limited

Notes to the financial statements (continued)
Year ended 31 December 2019

9. Tax on profit

The tax charge comprises: 2019 2018
£ £
Current tax on (loss)/profit
UK corporation tax - 2,353,255
Adjustment in respect of previous periods (222,684) -
Foreign tax relief - (2,203,977)
Foreign tax suffered ’ 98,248 2,203,977
Total current tax (124,436) 2,353,255

Deferred tax

Timing differences, origination and rcversal of timing (2,100,446) 21,584
Adjustment in respect of previous periods (2,032) 118,835
Effect of change in tax rates ) 221,099 2,272)
Total deferred tax (1,881,379) 138,147
Total tax on (loss)/profit (2,005,815) 2,491,402

The standard rate of tax applied to reported loss on ordinary activities is 19.00% (2018: 19.00%).

The Finance (No 2) Act 2015, which provides for reductions in the main rate of corporation tax from 20% to 19%
effective from 1 April 2017. At Budget 2020, the government announced that the Corporation Tax main ratc (for all
profits except ring fence profits) for the years starting 1 April 2020 and 2021 would remain at 19%.

During the year ended 31 December 2019, the net movement of deferred tax assets and liabilities, and the adjustment
of prior year tax charges is expected to affect the corporation tax. Further reconciliation of the effect of these
~ movements on the total tax charge given in these financial statements can be found below.

The difference between the total tax charge shown above and the amount calculated by applying the standard rate of
UK corporation tax to the profit before tax is as follows:

2019 2018
£ £
(Loss) /profit for the period (11,007,770) 12,475,484
Tax on (loss) /profit at standard UK corporation tax rate of 19.00% (2018:
19.00%) (2,083,459) 1,950,465
Effects of:
- Expenses not deductible for tax purposes 1,681 424,373
- Effects of loss relief claimed 79,581 =
- Adjustment in respect of prior periods (224,71) 118,835
- Effect of change in deferred tax rate 221,099 (2.271)
Total tax charge for period (2,005,815) 2,491,402




Panini UK Limited |

Notes to the financial statements (continued)
Year ended 31 December 2019

10. Investments

2019 2018
£ £

Direct holdings
Cost and net book value in subsidiary POTC Limited - 200 200

Panini UK Limited directly holds 160% of the ordinary shares in PDTC Limited. The registered address of PDTC
Limited is Brockbourne House, 77 Mount Ephraim, Tunbridge Wells, Kent.

11.  Tangible fixed assets

Office
Equipment
£
At 1 January 2019 281,216
Additions 23,288
Disposals .
At 31 December 2019 304,504
Amortisation
At ] January 2019 164,148
Charge for the year 63,474
Disposals L
At 31 December 2019 . 227,622
Net book value
At 31 December 2018 117,067
At 31 December 2019 . 76,882
12.  Stocks
2019 2018
£ £
Work in progress 313,416 164,732

Goods for resale 1,278,989 1,420,225

1,592,405 1,584,957
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Notes to the financial statements (continued)
Year ended 31 December 2019

13.  Debtors: amounts falling due within one year

Trade debtors
Returns provision

Amounts due from parent undertakings
Amounts due from fellow subsidiaries
Other debtors

Prepayments

Corporation Tax

Deferred tax asset

Amounts due from parent undertakings and fcllow subsidiaries are repayable on demand.

14. Debtors: amounts falling due after more than one year

Prepayments of licenses held

15.  Creditors: amounts falling due within one year

Trade creditors

Amounts owed to fellow subsidiaries
Corporation tax

Other taxation and social security
Accruals and deferred income

Amounts owed to fellow subsidiaries are payable on demand and incur an interest rate of libor plus 100bps.

16.  Creditors: amounts falling due in more than one year

Accruals and deferred income

2019 2018
£ £
21,332,902 11,678,996
(14,476,458) (3,823,606)
6,856,444 7,855,390
9,508,900 26,848,222
14,815,900 21,827,533
1,179,784 32,301
15,999,420 14,955,041
9,981 -
1,928,375 46,996
50,298,804 71,565,483
2019 2018
£ £
48,422,612 58,957,824
2019 2018
£ ot
2,562,832 1,529,834
31,088,012 39,362,341
- 212,702
108,512 865,097
26,019,779 24,001,715
59,779,135 65,971,690
2019 2018
3 £
14,594,586

30,488,213
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Notes to the financial statements (continued)
Year ended 31 December 2019

17.  Called-up share capital and reserves

2019 2018
£ £
Allotted, called-up and fully-paid:
13,672,039 ordinary shares of £1.00 each . 13,672,039 13,672,039
The Company has one class of ordinary shares which carry no right to fixed income.
18.  The Company’s other reserves are as follows:
2019 2018
£ £
Profit and loss account 16,877,076 25,879,031

The profit and loss reserve represeats cumulative profits or losses, net of dividends paid and other adjustments.

19.  Financial commitments

Total minimum lease commitments under non-cancellable operating leases are as follows:

) 2019 ) . 2018
Buildings Other  Buildings Other
£ £ £ £
= less than one year 86,640 5,036 86,640 5,406
- between two and five years 346,560 3,353 346,560 8,389
- Greater than five years 281,589 < 280,096 -
714,780 8389 713,296 13,795

20. Employee Benefits

Defined contribution schemes

The company operates defined contribution retirement benefit schemes for all qualifying employees of Panini UK.
The total expense charged to profit or loss in the year ended 31 December 2019 was £107,731 (2018: £93,846).

21.  Related party transactions

The company has taken the exemption available in FRS 102 section 33 “Related Party Disclosures” whereby it has
not disclosed transactions entered into during the year between two or more members of a group, as the company is a
wholly owned subsidiary of the group to which it is party to the transactions.

At 31 December 2019 the company was owed £24,324,800 (2018: £48,675,755) and owed £31,088,011 (2018
£39,362,341). Amounts owed to fellow subsidiaries are payable on demand and incur an interest rate of libor plus
100bps.
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Notes to the financial statements (continued)
Year ended 31 December 2019

22.  Ultimate parent undertaking and controlling party

Panini UK limited is a wholly owned subsidiary of Panini SpA, the immcdiate parent company.

Panini SpA is the parent of the smallest group within which the results of Panini UK Limited are consolidated. Copies
of these consolidated financial statements may be obtained from Panini SpA, Viale Emilio PO 380 — 41126 Modena,
Italy (the companies registered address).

The ultimate parent undertaking and controlling entity is Waterfall Italia SA, a company incorporated in Italy, which
is the largest group for which the consolidated accounts are prepared. Copies of the companies’ financial statements
may also be obtained from Via Santo Stefano 71, 40125 Bologna, Italy (the companies registered address).
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