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Pitney Bowes Holdings Limited

Strategic Report for the Year Ended 31 December 2019

The directors'present their strategic report for the year ended 31 December 2019.

Principal activities
The principal activity of the company is that of a holdmg company.

Fair review of the busnness
The Company made a profit for the financial year of £34 348,000 (2018 £369,000). The net assets of the
Company at 31 December 2019 were £202,239,000 (2018: £221,792,000).

" The Company is part of the wider Pitney-Bowes Group.

The Pitney Bowés Group is a global technology company providing commerce solutions that power billions of
transactions. Clients around the world rely on the accuracy and precision delivered by our solutions;.
analyticsand application programming interface (API) technology in the areas of ecommerce fulfilment,
-shipping and returns, cross-border ecommerce, office mailing and shipping, and financing. '

"Our business in the UK is organised around two drstmct sets of solutions — Sendrng Technology Solutions
(prevtously known as Small and Medium Business Solutrons) and ‘Global Ecommerce. .
Sendmg Technology Solutions
We offer our clients sending technology solutions for physical and digital mailing, shlppmg, supplies and other
applications to help simplify and save on the sénding , tracking and receiving of letters and packages. Our cloud
enabled infrastructure provides software-as-a-servic(SaaS) offerings delivered online and via connected or
mobile devices. Our latest offerings are designed on an open platform architecture that has the capabilities to
leverage partnerships with other innovative companies and developers to deliver new value to our clients. We
also offer a variety of solutions that enable clients to finance equipment and product purchases, make rental and
lease payments, replenish postage and purchase supplles

Global Ecommerce - . :

Cross-border solutions manages all aspects of the mtematlonal shoppmg and sthpmg experience. Our
proprietary technology enables global tracking and logistics services; calculates duty, tax and shipping costs at -
checkout; enables multi currency pricing, payment processing and fraud management; ensures compliance with
product restrictions and produces all’ documentation requirement to meet export complexities and customs
clearance. Our proprietary technology is utilised by direct merchants and major online marketplaces facrlrtatmg
millions of parcels to be shipped worldwrde :

Shipping solutions enable clients to reduce transportation and logistics costs, select the best carrier based on
need and cost, improve delivery times and- track packages in real time. Powered by our shipping APIs, an
integral part of the Pitnéy Bowes Commerce Cloud, clients can purchase postage, print shrppmg labels and
access hipping and tracking services that can easily be integrated into any web application such ass online
shopping carts or ecommerce sites and provide guaranteed delivery times and flexible payment options.

We continue. to invest in our current technologies, products and solutions, and in the development of new
. technologies, products and solutions in order to maintain and improve our competitive posrtron We have made,-
and are continuing to make, significant investments in the branding of the company in order to build market
awareness and client demand for all our products and services. We are also making investments in ‘marketing in
support of the Company's brand and business strategy. Our website (www.pitneybowes.com/uk) 'is designed
‘to enhance our operational and go-to-market changes, including how we sell to and serve our clients.

Key Performance Indrcators : :
The company does not have any specrﬁc key performance mdrcators as it is a holding company only
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Prtney Bowes Holdmgs Limited

Strateglc Report for the Year Ended 31 December 2019 (contmued)

Principal risks and- uncertamtres
Our business faces certain nsks whlch we consrder and manage on a proactrve basis.

.Cov1d-l9

Like many businesses, the Pitney Bowes ‘Group is exposed to the effects of the Covid-19 pandemic, ‘however
there is no direct impact on Pitney Bowes Holdings Limited as it is a holding company. Management have
assessed that there is no risk to the valuation of investments in fellow Group companies, or to the recoverability
of receivable and payable balances with other Group entities, as a result Covid-19.

Aﬁer considering the above factors, the dlrectors are confident the company wrll continue for the foreseeable
future and that it is appropriate to apply the going concern basis in the preparatlon of the financial statements.

Competmon : :

Our business competes with a number of .companies, our competitors rangmg from large multinationals to
.smaller more narrowly focused regional and local firms. We must continue to invest in our technologies,
. products and solutions, and in the development of new technologres products and solutions in. order to maintain
- and improve our competitive position.-

Postal regulatrons and processes ’ :

A significant portion of our revenue and proﬁtabrlrty is drrectly or 1nd1rectly subject to regulation and oversight
by postal authorities. We depend on a health postal sector whrch could be influenced, positively or negatively,
by legrslatlve or regulatory changes

"~ Lower proﬁt margins :
" . As we transform our business to more digital and commerce services, our profit margins w111 be lower and, if we
.cannot reduce our costs, our earnings could be impacted. We expect overall profit margins to continue to be
. impacted -as a result of a change of mix from higher margin Sending Technology Solutrons to Global
Ecommerce :
Customs and regulatory risks )
The international nature of our Global Ecommerce business subjects us to mcreased customs and regulatory
risks from cross-border transactions, and ﬂuctuatrons in foreign currency exchange rates.

Approved by the Board on .&/ ! 4/<Y.. and srgned on its behalf by:

- G R Willsher

Director
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 Pitney Bowes Holdings Limited

Directors' Report for the Year Ended 31 December 2019

1
The directors present their repoit and the financial statements for the year ended 31 December 2019.

Directors of the. company
The directors of the company who held office durlng the year -were and up to the date of s1gmng the ﬁnanmal
statements were as fol]ows .

) G R Willsher
R Higginson

E Dividends
The Directors proposed an ordinary share dividend payment of £53 900,000 (2018 £ml)

Financial instruments

Objectives and policies

The Company's financial instruments compnse cash and various items such as debtors and creditors that arise
directly from its operations. All financial assets and liabilities are recorded at historical cost. It is, and has been
throughout the year under review, the Company's policy that no trading in financial instruments shall be
undertaken. Similarly, the Company did not undertake any financial hedging arrangements during the year
under review. The year-end position reflects these policies and there have been no changes in policies or risks
since the year end. The main. rlsks ansmg from the Companys financial instruments are lquIdlty -risks and
interest rate nsks

Price risk, cred'it risk, liquidity risk and cash flow risk
Liquidity. Risk : ' : : : :
Through cash flow forecasting the Company monltors workmg capital and expendlture requlrements and

through the use of lrolllng short-term investments ensures that cash is available to meet obligations as they fall
due. e . - . : )

Interest Rate Risk :

We managé our exposure to changes in mterest rate by lmutmg its impact on eammgs -and cash ﬂows The
company finances its operations through shareholders' funds and working capltal and only has exposure to
-interest rate ﬂuctuanons on its cash balances ' .

Fair value '
The fair values of the ﬁnanc1al assets and llabllmes approx:mate to thelr book values.

,Future developments :
The company is’ expected to contlnue in its capacxty as a holdmg company and no significant future
developments are anticipated. :

Going concern .

The directors believe in the company's ablllty to continue as a going concern and to meet its financial
obligations as they fall due for a period of at least twelve months from the date of signing these financial
statements
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Pltney Bowes Holdings Limited

Directors' Report for the Year Ended 31 Decemher 2019 (contin‘ued)

. Sectlon 172 statement

Section 172 requires a Director to have regard to the followmg matters, among others, when drschargmg their
“ duty: the likely consequences of any decision in the long term; the interests of the Company’s employees; the ,
nieed to foster the Company’s business relationships with suppliers, customers and others; the impact of the'
Company’s’ operations on the community.and the environment; the desirability of the Company maintaining a
reputation for high standards of busmess conduct and the need to act fairly with members of the Company.

The Company is wholly owned by Pitney Bowes Holdco lelted and has no employees, customers’ or suppliers,
however, as a subsidiary holding company within the Pitney Bowes Group (“the Group”), the Directors consider
_ the impact of the Company’s activities on its shareholder, its subsidiaries, the Prtney Bowes businesses that have
an interest m the Company’s investments and other stakeholders : g

The Directors provide the highest standards of governance to ensure that they comply with the Group S polxcres
and maintain high standards of busmess conduct .

The Company engages with its shareholder on an ad hoc basis on requests for investment and financial matters,
including additional‘ capital distributions or funding. The Directors assess such. requests in light of the
~ Company’s minimum capital. requirements to maintain, profitability in the long term. Any decisions taken will

be aligned to the strategy and standards of the Prtney Bowes Group and be made in the best interests of all
. stakeholders.

.
‘

The Board’s principal decision ‘during the year was to approve the payment of an interim dividénd to its
immediate parent. The Board considered the long-term consequences. of paying up its distributable reserves and
consrdered on balance it was in the best mterest of its stakeholders as a whole.

The Pitney - Bowes Annual Report 2019 and Pitney Bowes Corporate Responsrblhty Report 2019 contain
detalled information on stakeholder actrvmes and considerations undertaken within the Group.

Directors' liabilities

The Directors have the benefit of an indemnity which is a qualifying thll‘d party provision as defined by Section

234 of the Companies Act 2006. The indemnity was in force throughout the last financial year and is currently

in force. The company also purchased and maintained throughout the financial year Directors' and Officers'
' vlrablllty insurance in respect of itself and its Dlrectors
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Pitney Bowes Holdings Limited
Statement of Directors' Responsibilities in Respect of the Financial Statements -

‘The drrectors are responsrble for prepanng the Annual Report and the financial statements in accordance with
applrcable law and regulation. :

Compa.ny law requires the directors to prepare financial statements for each financial year. Under that law the
directors. have prepared the financial statements in accordance with United Kingdom Generally Accepted .
Accounting Practice (United Kingdom Accountlng Standards, comprising FRS 102 “The Financial Reporting’
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In- prepanng the’ ﬁnancral
statements the directors are required to: - . ) . . v

e select suitable accountmg policies and then apply them consistently;
» state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,'
subject to any material departures disclosed and explained in the financial statements;
« make judgements and accounting estimates that are reasonable and prudent; and
* prepare the financial statements. on the gomg concern basis unless it is mappropnate to presume that the
compa.ny will continue m business. :

The drrectors are also responsrble for safeguardmg the ‘assets of the company and hence for takmg reasonable .
steps for the preventlon and detection of fraud and other irregularities.

~ The dlrectors are responsible for keepmg adequate accounting records that are sufficient to show and explain the
. company's transactions and disclose with reasonable accuracy at-any time the financial position of the company

and enable them to ensure that the financial statements comply with the Companies. Act 2006.

.. Directors’ conf irmations ' :
In the case’ of each drrector in ot’ﬁce at the date the Directors’ Report is approved - ¢

..* SO far as the dtrector is aware, there is no relevant audit mformatron of whlch the company s audltors are

" . unaware; and

_» they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
-any relevant audit information and to establish that the.company’s auditors are aware of that information. .

G R Willsher - .
Director
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Pitney Bowes“Holdings Limited

Independent audltors report to the members of Pltney
Bowes Holdmgs lelted

Report on the audit of the financial statements

Opmmn -
‘In our opinion, Pitney Bowes Holdmgs Limited’s ﬁnanc1al statements

e givea true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for the year
then ended; .

¢ have been properly prepared in accordance thh United Kingdom Genera]ly Accepted Accounting Pracuce (Umted
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard apphcable in the UK and
Republic of Ireland”, and applicable law); and

e havebeen prepared in "accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”}, which comprise: the Balance Sheet at 31 December 2019; the Profit and Loss Account, the Statement of Changes
in Equity for the year then ended; and the notes to the financial statements, which include a descnptlon of the significant
accountmg policies. . .

" Basis for opinion’

We conducted our audit in accordance with International Standards on-Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
prov1de a basis for our opinion.

Independence o

We remained lndependent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responSIbllltles in accordance with these requirements.

Conclusmns relating to going concern

We have not.hmg to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
‘where:

e thedirectors’ use of the going concern ba51s of accounting in the preparanon of the financial statements is not -
appropriate; or .

9

o thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accountmg fora
penod ‘of at least twelve months from the date when the financial statements are authonsed for issue.

. However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.

Reportmg on other mformatmn

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opmlon on the financial statements
_does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon
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P1tney Bowes Holdlngs lelted

Independent audltors report to the members of Pltney
Bowes Holdings Limited (contrnued)

Reporting on other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that .
there is a material misstatement of this other 1nformatxon ‘we are requlred to report that fact. We have: nothmg to report
based on these’ responsibilities.

With respect to the Strategic Report and Directors’ ' Report, we also consxdered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsxbllmes described above and our work undertaken in the course of the audit, ISAs (UK) requxre us also
to report certain opinions and matters as described below

Strategzc Report and Directors’ Report’

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2019 1s consrstent with the financial statements and has been prepared in
accordance with applxcable legal requirements. . .

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audlt we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

‘ Responsibilities for the financial statements and the andit
Responsibilities of the directors for the financial statémen_ts

As explained more fully in the Statement of Directors' Responsibilities in Respect of the Financial Statements, the directors
- are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparatlon of financial statements that are free from material misstatement, whether due to fraud
OF error.

In preparing the financial statements, the directors are responsible for assessmg the comp'any s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis-of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

AAudztors responsibilities for the audit of the ﬁnanczal staternents

Our objectives are to obtain reasonable assurance about whether the ﬁnancxal statements as a whole are free from materxal'
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is zi_ high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will -
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economlc decrsxons of users -
taken on the basis of these financial statements. .

A further description of our responsrblhnes for the audit of the financial statements is located on the FRC's websne at:
www.fre.org.uk/auditorsresponsibilities. Thls description forms part of our auditors’ report.

. Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance’
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
. or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
. may come save where expressly agreed by our pnor consent in writing. B .
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Pitney ‘Bowes Hol'd.ings Limited

Independent auditors’ report to the members of Pltney
Bowes HoldJngs Limited (contlnued)

Other reqnired reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion: s
* we have not recelved all the information and explanatmns we requlre for our audit; or -

. adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or - . . .

e certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.

We have nq exceptions to report arising from this responsibi]ity.

M

Matthew Mullins (Senior Statutory Auditor)
- for and on behalf of PricewaterhouseCoopers LLP
.Chartered Accountants and Statutory Auditors
Watford )
Z g December 2020
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2019 8
Note: £000- £000
Tumnover - ' - ’ - : R
Operating profit/(loss). ’ o . .
Other interest receivable and similar income T 3. 34348 369
Amounts written off investments ‘ : . (14,549) .
o | A 19,799 369
 Profit before tax - S 19,799 369
Taxation o T - o 6 . -
* Profit for the financial year - AR 19,799 369

Pitney Bowes Holdings Limited

" Profit and Loss Account for the Year Ended 31 December 2019

»

2018 -

The above results were derived from continuing operations.

The company has no recognised gains or losses for the year other than the results above.

The notes on pagés 13 to 20 form an integral paﬁ of these financial statements.
’ Page 10



Pitney Bowes Holdings Limited

. (Registraﬁon number: 01273274) o |
Balance Sheet as at 31 December 2019

" - . The notes on pages 13 to 20 form an integral part of these financial statements.

Pagell . . :

2019 2018
Note £000 £000
Fixed assets . . .
Investments - 7. 154,964 169,513
. Current assets : - :
Debtors . 8 32,500 51,902
Cash at bank and in hand 9. 227 377
o ‘ ' 32,727 52,279
Net assets - 187,691 221,792
- Capital and reserves . : .
" Called up share capital 10 97,000 97,000
- Share premium account . oo ... 5052 5,052
Profit and loss account. 85,639 119,740
" Total equity ‘ 187,691 221,792
. . - A =
Approved and authorised by the Board on 9/ 12/20 and signed on its béhalf by:
/z‘—-'f'" .
GR w1 1 1sher ...................
Director



Pitney Bowes Holdings Limited

Statement of Changes ip Equity for the Year Ended 31 December 2019

At 1 January 2919

Profit for the financial .year -

Total.comprehensive income
Dividends )

At‘ 31 December 2019

At 1 January 2018
Profit for the financial year

Total compre_hénsive income
" New share capital subscribed

At 31 December ZQI 8

The notes on pages 13 to 20 form an integral part of these fin

Profit and loss -

: Total equity

Share capital  ‘Share premium account
£000. £ 000 £000 £000
97,000 5,052 119,740 221,792
- - 19,799 -19,799
- - 19,799 19,799
- - (53,900) ~(53,900)
97,000 - 5,052 85,639. 187,691
o . a ‘Profitandloss =~~~ .-
Share capital  Share premium account Total equity
£000 £000 £ 000 £000
.97,000 - 119,371 | 216,371
S - - 369 - 369 .
- ‘ - 369 - 369.
- 5,052 - 5,052
119,740 221,792

97,000

5,052

Page 12
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' Pitney Bowes Holdings Limited

‘Notes to the Financial Statements for the Year Ended 31 December 2019

1 General information
The compa.hy is a private company limited by share capital, incorporated in United Kingdom.

The address of its registered office is:
Building 5 Trident Place

Hatfield Business Park, Mosquito Way .
Hatfield

Hertfordshire

AL109UJ

United Kingdom

2 'Accounting policies

Summary of significant accounting policies and keyt accounting estimates A
The principal accounting policies applied in the preparation of these financial statements are set out below. .
These policies have been consistently applied to all the years presented, unless otherwise stated. '

Statement of compliance . : '
These financial statéments were preparcd in accordance with Financial Reportmg Standard 102 'The Financial: -
Reporting Standard applicable in the UK and Republic of Ireland'.

- Basis of preparatlon -
The financial statements have been prepared under the historical cost conventron and in accordance with
Financial Reporting Standard 102, the Financial Standard applicable in the United ngdom and the Republic of
Ireland and the Compames -Act 2006.

. Summary of disclosure exemptions

-The ‘company has taken advantage. of the following drsclosure exemptlons in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and Republic
of ‘Ireland" and consent has been obtained from the shareholders in order to take these exemptions:

- e the requlrements of Section 4 Statement of Financial Posmon paragraph 4. 12(a)(|v)

+ the requirements of Section 7 Statement of Cash Flows;

« the requirements of Section 3 Financial Statement Presentation paragraph 3.1?(d);’

» the requirements of Section 11 Financial Instruments paragraphs 11.39 to 11.48A;

-« the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;.

* the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21 and 26 23,
* the requirements of Section 33 Related Party Disclosures paragraph-33.7.

This information is included in the consolidated ﬁnancml statements of Pitney Bowes Inc.These ﬁnanc1al
statements ‘may be obtamed from Pltney Bowes Inc, 3001 Summer Street, Stamford CT 06926. '

" Page13 -



Pltney Bowes Holdmgs Limited

Notes to the Flnanclal Statements for the Year Ended 31 December 2019 (contmued)

2 Accounting policies (continued)

Going concern
The financial statements have been prepared on a going concern bas1s

'The directors. believe in the company's ability to continue as a gomg concern and to meet its ﬁnancml
obligations as they fall due for a period of at least twelve months. ﬁ'om the date of signing these financial
statements . . .

Exemption from preparing group ﬁnanclal statements

The financial statements contain information about Pitney Bowes Holdings Lmrnted as an mdmdual company -
and do not contain consolidated fmancml information as the parent of a group. ’

The company is exempt under section 401 of the Companies Act 2006 from 'the requirement to prepare
" consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in the’
consolidated financial statements of its parent Pltney Bowes Inc., a company incorporated in the United States .
‘of Amenca . ' .
* Use of cntlcal accounting estimates and judgements
The preparation of the financial statements requires ma.nagement to. make judgements, - estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means that
actual outcomes could differ from those estimatés. The following judgement (apart from those mvolvmg
estimates) have had the most significant effect on amounts recogmsed in the ﬁnanc1a1 statements: -

Impalrment of non-financial assets
Where there are indicators of impairment of mdmdual assets,  the Group performs 1mpa1rment tests based on
fair value less costs.to sell or a value in use calculation. The fair value less costs to sell calculation is based on
available data from binding sales transactions in an arm's length transaction on similar assets or observable
~ market - prices less incremental costs for disposing of the asset. The value in use calculation is based on a
discounted cash flow model. The cash flows are derived from the budget for the next five years and do not
" include restructuring activities that the Group is not yet committed to or significant future investments that will
enhance the asset's performance of the cash generating unit being tested. The recoverable amount is most
sensitive. tothe discount rate used for the discounted cash flow model as well as the expected future cash flows
and the growth rate used for extrapolatlon purposes '

Taxatlon
The Group establishes provisions based on reasonable estimates, for possxble consequences of audits by the tax
- authorities of the respective countries in which it operates. The amount of such provisions is- based on various

_ factors, such as experience with previous tax audits and differing mterpretatxons of tax regulations by the taxable .-

- entity and the responsible tax authonty

' ‘ Summary of signifcant accountlng pollcies

Investments : :

Investments in equity shares w]:uch are publlcly traded or where the fair. value can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity
“shares which are not publicly traded and whére fair value cannot be measured reliably are measured at cost less
1mpa1rment g

Interest income on debt securities, where appllcable is recognised in income usmg the effective mterest method
Dividends:on equity securities are recognised in income when receivable.
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Pitney Bowes Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Accounting policies (continued)

Cash and cash equlvalents :

Cash and cash equivalents compnse cash on hand and call dep051ts and other short-term hlghly liquid
mvestments that are readlly convertxble to.a known amount of cash and are’ subject to an 1n51gmﬁcant risk of
. change in value :

Trade debtors ‘ :

. Trade and other receivables, mcludmg loans receivable from fellow group compames are initially recogmsed at
transaction price, unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future receipts discounted at a market rate of interest. Both are subsequently

- . measured at amortised cost using the effectlve interest method.

Trade creditors . : :

Trade.and other payables, including loans from fellow group. compames are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
" present value of the future receipts discounted at a market rate of interest. Both are subsequently measured at

. amortlsed cost using the effective interest method

Share capltal .
Ordinary shares dre classified as equlty Equlty instruments are measured at the fair value of the cash or other.
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred _
and the txme value of money is material, the initial measurement is on a present value basis.. . '

Dividends .
Dividend dlstnbutlon to the company ’s shareholders is recogmsed asa llabnllty in the ﬁnancxal statements in the
reporting period in which-the dividends are declared. ) . . .

Financial instruments
- Recognition and measurement :
Section 11 and 12 of FRS 102 is applied for the recognmon and measurement of all financial instruments.

3 Other interest receivable and similar. income .
o ‘ 2019 - 2018

: o £000 £000
Interest receivable from group companies o 346 . 369
' Interest income on bank deposits .- . : S A L2 CoL
- Dividend income ' : ' : -34,000 -

34,348 . 369 -

4D1v1dend income relates to dlwdends received from subs:dlary undertaklng, Pltney Bowes Finance Limited,
dunng the year :
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Pitney Bowes Holdings Limited

Notes to the Financial Statements for the Year Ended' 31 ‘Decernber 2019 (continued)

4 Directors' remuneration

- The em_oluments of all Directors are paid by other Pitney Bowes' entities, with no recharge made to the company
(2018: £nil). It is therefore not possible to make an accurate apportionment of their emoluments in respect of
each of the subsidiaries. Their total emoluments are included i in the aggregate of directors' emoluments disclosed
in the financial statements of the following compames

GR W)llsher: thney Bowes Ln:mted
R Higginson: Pitney Bowes Limited -

5 Auditors' remuneranon

- The auditors' remuneration for the year was £4 120 (2018 £4,120) and was bome by another group company

6 Taxation
Tax charged/(credited) in the income statement . ‘
: o ‘ 2019 " 2018
£000 £000
Current taxaﬁon . o -
- UK corporation tax L . - -

Total current income tax. : ) ‘ ' ' - .

The tax on proﬁt before tax for the year is lower than the standard rate of corporatlon tax m the UK (2018 -
A lower than the standard rate of corporatlon tax in the UK) of 19% (2018 19%).

: The differences are reconclled below: )
' ' 2019 - © 2018

. » . ’ - £000 - £000°
Profit before tax i B o ' ' 19,799 369
-, Corporation tax at standard rate o ) ' ) 3,762 70

- Tax decrease arising from group relief , ' T . (164) : (140)
Tax increase from transfer pricing adjustments . - 98 - 70
Other tax effects for reconciliation between accountmg profit and tax : )
expense (income) - ) . (3,696 N —
Total tax charge/(credity . .- N - L - ‘ -

Changes to the UK Corporation tax rates were substantively enacted on 7 September 2016 to reduce the main

rate of Corporation tax to 17% from 1 April 2020 and deferred tax balances at the Balance Sheet date have been

" measured using this rate. Subsequent to. the Balance Sheet date, a further change was substantlvely enacted on
17 March 2020 to maintain the rate at 19%. : :
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 Pithey Bowes Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued) -

T Inv_éstfnents

Investments in subsidiaries

Subsidiaries

- Cost.or valuation

At 1 January 2019-and 2017

Provision
Prov1s10n

: Carrymg amount .
' At 31 December 2019 -
At 31 December 2018

" 2018
£000 -
169,513

2019
£000
154,964

£000
169,513

14,549

154,964
169,513

Durmg the’ year the carrying value of the Companys mvestment in Borderfree Llrmted was 1mpa1red by

£14,549,000. .

Investments in' Pitney Bowes Oy, Pitney Bowes Svenska AB, ‘Pitney Bowes Norge AS and Pitney Bowes
Dénmark AS were sold during the year. These were indirectly owned by the Company so no gain or loss is

reported in these accounts

Details of the investments (including principal place of business of unincorporated entities) in which the
company directly or indirectly holds 20% or more of the normnal value of any class of share capital are as

- follows:
Undertaking

Subaidiary undertakings
' Pitney Bowes

" International Findnce

Limited

. Pitney Bowes Limited

'Hatfield, Hertfordshire, AL10 9UJ

Pitney Bowes Finance
Limited

- OldMS Limited

Registered office

Building 5 Trident Place, Hatfield
Business Park Mosquito Way, .
Hatﬁeld 'Hertfordshire; AL10 9UJ
United ngdom

. Building S Trident Place, Hatﬁeld

Business Park Mosquito Way,

Building 5 Trident Place,-Hatﬁeld
Business Park Mosquito Way,
Hatfield, Hertfordshira_',‘ AL109UJ

Bu)ldmg 5 Trident i’lace Hatfield
Business Park Mosqulto Way,

Holding

" Ordinary

Ordinary. . -

érdiﬁary '

Ordinary

4 'Hatﬁeld Hertfordshire, AL10 9UJ B
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Prbportion of voting rights

- . and shares held

2019 2018
100% 100%
100% 100%
100% 100%
100%

100%



Pitney Bowes Holdingé Liniite'd

Notes to the Financial Statements for the Year Ended 31 Décember 2019 (continued)

© "7 Investments (continued)

_ Pitney Bowes Finance - = Clarity house, Belgard Road, A Ordinary 100% 100%
Ireland Limited . Tallagh, Dublin 24 D24 Y6DF : ) -
Pitney Bowes Oy PL 109 b021 1 Helsinki Ordinary 0% . 100%-
Pithey Bowes Svenska AB P.O. Box 408, 19124 Sollentuna ~ Ordinary = 0% . 100%

‘Pitney Bowes Norge AS  Stlfjera 26, 0975 Oslo : Ordiné.ry 0% 100%
Pitney Bowes Iteland . Clarity House, Belgard Road, - Ordinary . 100% - 100%
Limited ~ Tallaght, Dublin 24 D24 Y6DF _ : I o
The Pitney Bowes Pension Building 5 Trident Place, Hatfield Ordinary - 100% - 100%
Fund Trustee Limited Business Park Mosquito Way, S : : : :
. ' ’ ' - Hatfield, Hertfordshire, AL10 9UJ I o
Pitney Bowes Denmark Hersfedbstervej 2729, DK 262A0 Ordinary 0% =~ 100%
AS - . ~ Albertslund, Denmark R . ]
Borderfree UK Limited Building 5 Trident Place, Hatfield Ordinary . 100% : 100%

‘Business Park Mosquito Way,
" Hatfield, Hertfordshire, AL 10 9_UJ

" Borderfree Limited - Building 5 Trident Place, Hatfield Ordinary  100% 100%
Business Park Mosquito Way, . : .
Hatfield, Hertfordshire, AL10 9UJ
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Pitney Bowes Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (contihued) :

7 Investments (continued)
Details of undertakings -

iThe principal activity of i’itney Bowes International Finance Limited is financial services:
“The principal activity of Pitney Bowes Limited is equipment sales.

The principal activity‘of Pitney Bowes Finance Limited is equipment leasing.

The principal activity of OldMS Limited is non-trading. .

The principal activity of Pitney Bowes Fi inance Ireland Limited is equipment leasmg

" The principal activity of leey Bowes Oy is equipment sales.

"The pripéipal'activity of Pitney Bowes Svenska AB-is equipment sales.

The principal activity of Pitney Bowes Norge AS is equipment sales. ‘ - a
The principal activity of ?itney Bowes Ireland Limited is equipment sales ‘
The principal act1v1ty of The Pltney Bowes Pension Fund Trustee Limited is non-tradmg

" The prmmpal activity of Pitney Bowes Denmark AS is equipment sales.

The pnnc1pal activity of Borderfree UK Limited is. software and professional services.

The principal activity of Borderfree Lumted is software and professional services.

-8 Debtors .
‘ 2019 2018
| | . _ - 4 £000 £000
. Amounts owed by group undertakings o : 32,500 . 51,902

32,500 51,902,

Amounts owed by group undertakings comprise a loan of £32,000,000 which is unsecﬁred, non-interest bearing
and repayable on demand, and £500,000 which is unsecured, repayable on demand and bears interest at 0.3%.

9 Cash at bank and in hand
‘ ' 2019. 2018
L L : ‘ - £000 ST £000
. Cash at bank S ‘ - N _ 227 37
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Pitney Bowes Holdings- Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

10 Called up share capital

Allotted, called up and fully paid shares

5 2019 ' 2018 .
" No. 000 £000 - . No.000 £ 000
‘ ‘Ordinary shares of £1 each ’ . 97,000 - 97,000 . 97,000 . 97,000 .
11 Dividends
2019 2018
. £000 - £000
Final dividend of £Nil (2018 - £Nil) per ordinary share B : ‘ 53,90()- A Ce

12 Parent and ultlmate parent undertaklng

_The company s 1mmed1ate parent is Pitney Bowes Holdco Limited, mcorporated in United ngdom
" The ultimate parent is Pltney Bowes Inc mcorporated in Umted States of Amerlca

The most senior pa:ent entity producmg publxcly available financial statements is leey Bowes Inc. These
financial statenients are available upon request from Pitney Bowes Inc, 3001 Summer Street, Stamford, CT
06926. Pltney Bowes Inc is the parent undertakmg of the smallest and largest group of undertakmgs to
consolldate these ﬁnanc1al statements.

13 Post balance sheet events

‘Like many businesses, ‘the Pltney Bowes Group is exposed to the effects of the Covid-19 pandemic, however
there is no direct impact on Pitney Bowes Holdings Limited .as it is a holding company. Management have
assessed that there is no risk to the valuation of investments in fellow Group companies, or to the recoverabnhty
of recelvable and payable balances with other Group enntles as a result Cov1d-19

Aﬁer consxdenng the above factors the dlrectors are confident the company will continue for the foreseeable
future and that it is appropnate to apply the gomg concern basis in the preparatxon of the ﬁnancml statements
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