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MAPLIN ELECTRONICS PLC

DIRECTORS REPORT

The directors present their reporxt together with the financial statements of the
compauy for the year ended 30 June 1990,

PRINCGIPAT, ACTIVITY
The principal aevivity of the company in the year under review continued to be that
of mail order and retall distribution of clectronic components and kits.

REVIEW OF BUSINESS

The result for -thes year, position of the company and recommended transfer to
reserves, are ag shown in the financial statements,

On 1 Octiobor 1989, the company relocated its distribution warechouse to Wombwell in
South Ynrkshire, since consistent expansion in turnover had exhausted the capacity
of tha cxisting warchouse in Essex. As a result, the results for the year reflect
exceptlonal costs amounting to £226,400 including redundancias, staff relocacion and

recruitment costs, and the expanses of transporting the stock from Hadleigh to
Wombwell,

To assist Iin the finance of the new warchouse, the company's authorised share
capital was Increased on 21 July 1989 from £50,000 to £73,660, in oxder cthat
£500,000 venture capital could be injected into the company by the purchase of newly
created preference shares, The costs of the Lssue of this preference share capital,
amounting to £44,482, have been written off against the share premium account,

DIVIDENDS
The paid intexim and proposed f£final dividends are shown in the financial statements.

MARKET VALUE OF LAND AND BUILDINGS
The difference between the market value and historical cost of land and buildings
is as shown in the notes to the flnanclal statements.

FIXED ASSETS

Slgnificant changes in fixed assets during the year are summarised in the notes to
thie £inancial statemants,

EMPLOYEES

Throughout the entire company, the directors rely very heavily on each employee
using his or her particular skills to their fullest extent. Some of thesa skills
are creative in terms of wricing articles or computer programming or obtaining the
best deal from suppliers. Other skills like order picking and packing may appear
to be more mundane but are in reality central to the success of the company.
Accuracy, attention to detall and commitment have always been hallmarks of Maplin's

employees and the directors both recognise and appreciate the contribution that all
staff make.



For this reason, the company will always select those euployees whe possess the
right acrributes for the job in question. There is therefore no discrimination on
the grounds of sex, race, colour, creed, marital status or disability and this is
a policy which the company is firmly committed to.

It is also the company's pollicy to promote from within wherever possible, and equal
opportunities will pertain in this area of employee relations as In recruitmwent.

DIRECTORS

The dircctors in office during the year, and the beneficial Interesrs of the

divecrors and their familfes in the issued share capital of the company, were as
fellows:

Name Class of Capital 30.6.1990 1.7.1989
R.L. Allen Ordinary £1 15,456 22,390
S$.W. Allen Ordinary L1 3,434 5,000

D.M. Simmons Ordinary L1 18,910 22,410
D.M. Snoad - e -
R.D. Parker (appointed \

Z1 July 1989) - - -

R.D. Parker L{s a director of Brown Shipley Development Capital Limiced, the Manager

of The Brown Shipley Development Capital Fund, which owns the beneficlal Interest
in 32,000 Cumulative Convertible Voting Participating Preference Shares of £l ecach,

AUDITORS

A resolution to sppoint Pannoll Kerr Forster as sole auditors will be put to the
members at thae Anniual Genexal Meeting.

SIGHED ON BERALF OF THE BOARD

LI ’ LR RN

R.L. ALLEN - CHAIRMAN

7 November 1990



ISBUED SUBJECT 7O

APFROVAL OF ACCOUNTS
BY DIRECTORS

REPORT OF THE AUDITORS TO THE MEMBERS OF
MAPLIN ELECTRONICS FLC

e have audited the financial scatements on pages five to twenty. Our audit was
conducted in accordance with Auditing Standards.

In our opiniou the financlal statements give a true and fair view of the state of
the Company's affairs at 30 June 1990 and of its loss and source and application of

funds for the year then ended and have been properly prepared in accordance with the
Companies Act 1985,

RUTLAND HOUSE \\O\M\A

90/92 BAXTER AVENUE

SOUTHEND~ON-SEA GOLDWYNS
ESSEX §S2 6HZ CHARTERED ACCOUNTANTS
t P
4 3}

# el
NEW GARDEN LOUSE (”:w\ AL é{b\r (o L
78 HATTON GARDEN PANNELL KERR FORSTER
LONDON ECLN 8JA CHARTERED AGCOUNTANTS

7 November 1990
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2 MAPLIN ELECTRONICS PLC

k \ o kS -
RN PROFIT AND LOSS ACCOUNT
'f* ) for the Year Ended 30 June 1990
1950 1989
Notes E £ £ £
TURNOVER 2 12,255,066 10,208,706
Cost of Sales (9,004,294) (7,629,457)
GROSS PROFIT 3,250,772 2,779,249
Distribution Costs 786,445 627,965
Administrative Expenses 2,440,928 1,474,353
(3,227,373) (2,102,3138)

23,399 676,931
Other Operating Income 3 114,201 14,283
OPERATING PROFIT 5 137,600 691,214
Other Interest Rececivable
and Similar Income 39 -

137,659 691,214
Interest Payable and
Similar Charges 7 (681,43) (223,323)
(Loss)/Profit on Ordinacy
Activities bufore Taxation (543,774) 467,891
Tax on (lLoss)/Profit on
Oxdinary Activities 8 155,473 (155,473)
(LOSS)/PROFIT FOR THE
FINARCIAL YEAR (188,201) 312,418
Dividends 9 (67,496) -
RETAINED (LOSS)/PROFIT FOR )
THE FINANCIAL YEAR ; (455,797) 312,418

The notes Form part of these finaneial statements,

-G -




HMAPLIN ELECIRONICS PLC

PROFIT AND LOSS ACCOUNT
for the Year Ended 30 June 1390

r’/"f/f
1990 o 1989
Notes £ 3 £ £

Brought Forward: (455,797 312,418
Retained Reserves Brought

Forward 1,370,645 1,055,301
Depreciation of Revaluation !

Surplus 18 5,007 2,926

D ——————

1,375,652 1,058,227

AN, S—

RETATNED RESERVES GARRIED
FORWARD © £919,855 £1,370,645

pe e —— e

The netes form part of these financial statements.

- -
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Hotkes
FIXED ASSETS
Tangible Assets 10
Investments 11
CURRENT ASSETS
Stocks 12
Dehtors 13

Gash at Bank and in Hand
CRERITORS: Amounts falling
due within onc year 14
NET CURRENT LIABYILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: Amounts falling

due afrer more than one year

Bank Loan 15
Diroectors' Loans
Obligacions under Hire
Purchase Contracts o

CAPITAL AND RESERVES

Share Capital 17
Sharo Premium 19
Revaluatfia Roserve 18

Profit and Loss Account

-.ca.p.’(@\/@,m)

R.L. ALLEN )
LoGEELS AL
S.4. ALLEN

7 November 1990

Tha notes form parv of these finaneiazl statements.

HAPLIN ELECTRONICS PLC

BALANCE SHERT
As at 30 June 1990

} DIREGTORS

R BN

1990 1989
£ £ £ £

4,285,075 2,677,261

600 -

4,285,675 2,677,261
3,898,392 2,831,792
779,501 834,689
7,835 5,269
4,685,728 3,671,750
(5,418, 661) (3,834,495)

{732,933) (162,745)

3,552,742 2,514,516
981,250 599,380
100,000 73,847
518,651 100,453

(1,599,901) (773,660)

£1,952,841 £1,740,836

70,000 50,000

435,518 -

527,468 320,191

919,855 1,370,645

£1,952,841 £1,740,836

i e p = e




MAPLIN ELECTRONICS PLC

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
for the Year Ended 30 June 1990

SOYRCE OF FUNDS
(Loss) /Profit bafore Taxation
Adjustment for irvems not
involving the movement of
funds:

Daepreclacion

Loss on Disposal of Assets

TOTAL (ABSORBED BY)/GENERATED
FROHM OPERATIONS

FURDS FROM OTHER SOQURCES

Bank Loans

Proceads f£rom Sale of Assets
Hire Purchase Contracts
Directoxs' Loans

Het Issun of Proference Shares

APPLICATIOR OF FUNDS
Purchase of Fixed Assots
Payment of Taxation
Payment of Dividends
Purchase of Investment

DECREASE IN WORKING CAPITAL
Stocks

Dobtors

Creditors

Hire Purchase Contracts
Directors' Current Acgounts

Movement in Net Liquid Funds
Cash at Bank and in Hand

{ The notes fornm

1950 1989
£ £ L £
(S63,774) 467,891
279,047 157,349
20,478 228
(264 ,249) 625,468
381,870 368,130
18.932 9,450
418,197 3,268
26153 73 847
455.518 -
1,300,670 454,695
1,056,421 1,080,163
1,713,985 1,373,874
155,473 143 568
42 595 -
500 -
(1,912,653) (1,517,442)
£(856,232) £0437,279)
1,066,600 . 617,919
(222, 511) 303,941
(129.232) (85 050)
(126 .255) (1.951)
(651,963) -
(63,361) 834,859
(792,871) (1,272,138)

£(856,232) £(437,279)

part of these financial statements,

- g -
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HAPLIN ELECTRONICS PLC

NOTES T0 THE FINANCIAL STATEMENTS
for the Year Ended 30 June 19950

ACCOUNTING POLICIES

Basis of Accounting
‘The financial statements have been prepared under the historical coste
convention as wodified by the revaluation of certain assets.

Turnover
Turnover represents net invoiced sales of goods, execluding value added
tax.

Depreciation

Mo deprecfacion is provided on freshold land or assets in the course of
construction,

For all other aspets, depreciation is provided at rates calculated to
write off the cost or valuation, less estimated residual value of each
agset ovar fts expected useful 1life, as follows:

Frochold Buildings ~ 2% por annum
Shert Leasehold Propexty =— over the remaining period of the lease
Improvements to Property = over the remaining period of the lcase
Fixtures and Fletings = 15% on reducing balance
Motor Vehicles — 251 on reducing balance
Computer Equipment - 25% on reducing balance

Stocks

Stock is valued at the lower of cost and net tealisable value, afcrer
makling due allowance for obsolete and slow-moving ltems.

Deferrad Taxatlon

Provision is made at current rates for taxatlion deferred in raspect of
all matericl timing differences except to the extent that, in the oplnion
of the directors, thore is reasonablo probability that the liabilicy will
not arise In the foresesable future.

Hire Purchase Commitments

Assets obtained under hire purchase contracts are capitalised in the
balance sheet and are depreciated over thelr useful lives.

The costs of operating leases are chargad to the profic and loss account
us they acerue.

Government Grants
Grants of a revenue nature are credited to income Iin the period to which
thoy relate,
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MAPLIN ELECTRONICS PLC

NOTES TO THE FINARCIAL STATEMENTS
for thia Year Ended 30 June 1990

TGRNOVER

The turnover and profit before taxation are attributable to the one
principal uetdvity of the company.

An analys{s of turnover by geographical market is given below:

inland Sales
Export Sales

OTHER OPERATING INCOME

Government Grants
Ranta Receivable
Qthar Incgoma

STAFF COSTS

Wages and Salarles
National insurance
Pension Coste

The average waekly number of cmployces during the yoar was as

Office and Management
Production and Sales

1990 1989
£ L
11,875,281 9,891,932
379,785 316,774
12,255,068 10,205,706
T ;. smaTmmmemEm ey
1990 1989
£ [
94,725 -
7,384 4,907
12,092 9,376
114,201 h,283
1990 1989
I L
2,488,214 1,795,448
169,560 117,817
156,125 BZ,731
2,813,899 1,905,996
follows:
1990 1989
RNo, Ho,
88 86
121 111



HAPLIN ELECTRONICS PLC

HOTES T0 THE FIMNANCIAL STATEMENTS
for the Year Ended 30 June 1990

5. OPBERATING PROFIT

a) Oporating profit is stated after charging:

Exceptional costs arising from relocation of
discribucion warehouse (see nota 6)
Directors' remuneration (sece below)

Depreclation

Loss on disposal of Eixed assets

Auditors’ romunsration

Hfzve of plant and machinery

b) Directors Emoluments are made up as follows:

Fees

Emoluments including benafits in kind

£42,515 (1989 £48,412).

£5,001 ~ £10,000
£20,001 ~ £25,000
£25,001 —~ £30,000
£30,001 ~ £35,000

6., EXCEPTIONAL ITEM

1990 1989
£ £
193,649 -
136,948 128,946
279,087 157,349
20,478 228
14,500 13,500
20,559 13,208
5,667 -~
135,183 130,491
140,850 130,491

1990
Nn.

ﬂ P

The emoluments of the chairman, excluding penslon contributions, were

Other directors' emoluments, excluding pension
. contributions, fell wlthin the following ranges:

1989
Ho.

ﬂl"‘f‘-"!

The exceptional costs arise from the relocation of the distribution
warchouse from Esgsex to South Yorkshire, and are made up as follows:

Recruitmunt, Training, Redundancy and

Other Cosgts

Transport of Stock to Wombwell

Motor Expenses

Travel and Accommodation

Included in Operating Profic
Biidging Loan Interest

1990
£

129,234
39,605
6,375
18,435

1989
£

193,649
32,751

226,400

s g



MAPLIN ELECTRONICS PLC

NOTES TO THE FINARCIAL STATEMENTS
for “ne Year Ended 30 June 1990

INTEREST PAYABLE AND SIMILAR CHARGES

1990 1989
E £

On loans repayable within f£ive years:
Bank loans and overdrafts {sce below) 381,748 149,217
Hire purchase contracts 89,689 21,753
Directors loans and current accounts 106,838 -
(cher loans 1,494 6,356
Other bank loans repayable wholly or in part
after five yoars 101,664 45,997

681,433 223,323

Tuterest payable on bank loans and overdrafts repayable within five years
includes an exceptlonal charge of £32,751, resulting from bridging loans
advanced to employees to assist their relocarion to South Yorkshire.

TAXATION

The tax credit on the loss (1989 ~ charge on Profit) on ordinary activities for

the yesar was as follows:

1990 1989
£ £
Based on tha adjusted results of the yean:
UK Corporation Tox at current marginal rates (155,473) 155,473

NOTE: The 1989 corporation tax charge of L155,473 is recoverable under
5393(3) relief, and is included in othor debtors.

DIVIDENDS

Dividends paid and proposed during the year relate to the 32,000
Gumulative Convertible Veting Participating Preference Shares in issue,
and ware as follews:
1990 1989
£ £
Interim Dividend ~ pald 31,946 -
Final Dividend — proposed 35,550 -

67,496 -

frmimmim e f——resma e

No dividends have been pald or are proposed on ordinary share capital,




MAPLIN ELECTRONICS PIGC

MOTES TO THE FINANCIAL STATEMENTS
for the Year Ended 30 June 1990

10, TANGIELZ FIXED ASSETS

Frechold Short~ Assets in Improve—
Land and  Leaschold eourse of rents to
Buildings  Propercy Construc— Property
tion
COST OR VALUATION i £ £ £
As at 1 July 1989 882,997 68,58% 829,423 180,760
Additcions 146,339 30,716 603,636 41,565
Revaluations 212,285 - - -
Transfers 1,433,059 - {1,433,059) -
Disposals - - - -
As at 30 June 1950 2,674,680 99,298 - 222,329
DEPRECIATION
As at 1 July 1989 7,153 7,561 - 21,434
Charge for Year 35,335 4,001 - 11,042
Eliminated on Dispesals - - - -
As at 30 June 1990 42,488 11,562 - 32,476
NET BOOK VALUES
As at 1 July 1989 £875,844 £61,021 £825,423 £159,326
As at 30 June 1990 £2,632,192 £87,736 £ - £189,853
fme e ne —_——r
Fixtures & Motor Goumputer Total
Fittings Vehicles  Equipment
COST OR VALUATION £ L L £
As at 1 July 1989 606,949 . 165,421 392,318 3,126,450
Addicions 578,029 96,764 216,932 1,713,985
Revaluations - - - 21%,285
Transfers o - - -
Pisposals (37,784) {29,729) (1,190) (68,703)
As at 30 June 1990 1,147,194 232,456 608,060 4,984,017
DEPRECIATION
As at 1 July 1989 201,476 53,696 157,869 449,189
Charge for Yaar 115,481 40,610 72,578 279,047
Eliminated on Disposals (14,774} (14,109) {411) (29,294)
As at 30 June 1990 302,183 80,197 230,036 698,942
NET BOOK VALUES
As at 1 July 1989 LA05,473 £111,725 £234,449 £2,677,261
As at 50 Juno 1990 £845,011  L£152,259

£378,024 £4,285,075

oo

- 13 -
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HAPLIN ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the Year Ended 30 June 1990

TANGIBLE FIXED ASSETS {(CONTINUED)
The frechold land and buildings cowprise:

L
1990 Valuation 1,826,546
1988 valuation 725,000
1387 Valuation 61,000
Capltalised Interesc 62,134
2,674,680

e 4
1f they had not been revalued, they would be included in the financialX
Statements at the following amounts:

Cost £2,138,394
R
Accumulated Dnprociation £30,327

The revaluation was carxied out on 30 June 1990 by Lancasters, Chartered
Surveyors, using the open market valuacion method.

Fixed assets held under Hire Purchase Contracts are as follows:

Freehold Fixtures & Motor Computer Tekal
Buildings Fittings Vehicles  Equipment
£ £ f £ £

COST
As at 1 July 1989 - 42,841 148,257 146,102 337,200
Additions 62,500 425,990 91,764 137,420 717,674
Disposals - (32,270) (29,729) - (61,999)
Sottlements - {10,571 (55,494) - {66,065)
As at 30 June 1990 62,500 425,990 154,798 283,522 926,810
DEPRECIATION
Ag at 1 July 1989 - 14,402 44,036 55,399 113,837
Charge for Year 938 44,026 30,687 44,974 120,625
Eliminated on
Disposals - (12,142) (14,109) - (26,251)
Eliminated on
Settlements - {2,250) (23,722) - (25,982)
As at 30 June 1990 938 44,026 35,892 100,373 182,229
NET BOOK VALUES
As at 1 July 1989 - 28,439 104,221 90,703 223,363
As at 30 June 1990 61,562 381,904 117,906 183,149 744,581

bt %mm—mm

- 14 -




MAPLIN ELECTRONICS PLC

NGTES TO THE FINANCIAL STATEMENTS
for the Year Ended 30 June 1990

11. PIXED ASSET INVESTMENTS

12.

13.

Unlisted Investments: 1990
£
Acquired during Year 600
Cost at 30 June 1990 600
A

The above investment relates to a 30X haldiag of the allotted share zapital
in Tonline Design Systems Limited, a company which provides artwork and
design services,

It is nor considered that the company is Ln a position to exercise significant
influence over the commercfal and financial policy decislonz of Inline

Dpsign Systems Limited, and consequently it has not been treated as a

related company.

STOCKS

1990 1989

£ L
Finished Goods 3,898,392 2,831,792
DERTORS

1990 1989

‘ Ny N L L

Trade Debtors 153,699 530,073
Other Debtors (sae below) 342,641 244,782
Prepayments 71,311 59,834
Recoverable Advance Corporation Tax 11,850 -

779,501 834,689

EosatermmeeTn oot

Other Debtors includes a loan to a dirvector, Mr D.M, Snoad of £2,259

(1989 Lnil), including £59 of unpaid interest, The maximum amount
outstanding at any time durlng the year was £2,259, There is no provision
in the financial statements at 30 June 1990 for nom~recovery of all or part
of the loan, or of any inteoresc thereon.

- 15 -
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MAPLIN ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the Year Ended 30 June 19%0

CREDITORS: Amounts f£alling due with{n one year

Bank loans and overdrafts (see Note 15)

Payments received on account

Trade creditors

Customer credits

Other creditors including taxation and
soclal security

Corporation Tax

Accruals and deferred income

Obligations under hire purchase contracts

{see Hotae 16)

Directors' current accounts

Other creditors

Proposed dividends (sce Note 9)

BANK LOANS ARD OVERDRAFTS

The aggregate amount of bank loans and overdrafts was as follows:

(a) Falling due wicthin one year
Bank overdrafe
Bank loan — current portion
Staff bridging loan

(b) Falling due after more than one ysar
Bank loans rcpayabla
~ wlithin five years
~ after five years

Agprepate amounts

1990 1989
L £

3,082,847 2,294,410
19,956 21,420
685,314 968,050
91,854 88,294
220,457 59,678
- 155,473
284,777 92,084
193,546 67,291
651,964 -
145,396 87,795
35,550 -
5,418,561 3,834,495

1950 1989

£ £

2,893,781 2,269,410
25,000 25,000
171,066 -
3,089,847 2,294,410
587,500 160,000
393, 750 439,380
981,250 599,350
4,071,097 2,893,790

The bank overdraft is secured by a legal charge over the company's
freehold properties, and an equitable charge by virtue of a debenture

over the company's leaschold propexty.
floating charge over the company's not assets,

-6 -

In addition, the bank holds a
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HAPLIN ELECTRONICS PLC

NOTES 1O THE FINANCIAL STATEHENTS
for the Year Ended 30 June 1990

BANK LOANS AND OVERDRAFTS (CONTINUED)
There are four loans in existence at the balance sheet date;

Loan No. 1

Repayable in monthly instalments of L2,083 and bearing interest at
2X over base rate. The loan is secured by a legal charge over the
Freehold Land and Buildings situated at Oak Road South, Benfleet,
Essax and at 284 London Road, Westcliff-on—Sea, Essex.

Loan No, 2

Repayable in eight half-ycarly instalmencs of £62,500 commencing
January 1994 and bearing intevrest at 7% per annum, after rebates,
The loan is securad by a legal charge over the Frechold Land and
Bufldings situated at Valley Road, Wombwell, South Yorkshive.

Loan No, 3

Repayable in full five years after the date on which the loan is
drawn and bearing interest at 10,67% per annum, after rebates. The
loan is subject to the same secuxity as Loan No. 2,

Loan No. 4

Repayable from the sale proceeds of che employees' properties which were
vacated as a result of the company's relocation and bearing interest at 2X%
above base rate. The loan is subject to the same security as

Loan Ho. 1,

OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS

£
Year cnding:
30 June 1991 195,810
33 June 1992 187,Q66
30 June 1993 147,547
30 June 1994 125,767
30 June 1995 58,989
715,179
Less: Finance Charges
allocated to fucure periods (2,982)
712,197
ErmmTe—
Hire Purchase Gontracts
shown as:?
Current obligations 193,546
Non-current obligations 518,651

712,197
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MAPLIN ELECTRONIGCS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the Year Ended 30 June 1990

CALLED UP SHARE CAPITAL

1990 1989
E £
Authorxised:
Humberx: Class; Nominal Value:
41,660 Ordinary £1 41,660 50,0060
32,000 Cumulative Convertible L 32,000 -
Votlng Participating
Preference
72,660 50,000
Allotted, Tssued and Fully Paid:
38,000 Ordinary Shares of L1 ecach 38,000 50,000
32,000 Cumulative Convertible
Voting Partleipating
Preference S$hares of £1 each 32,000 -
76,000 50,000

On 21 July 1989, the authorised share capital of the company was increased
from £50,000 to £73,660 by the creation of 3,660 Ordinary shares of L1
ecach and 20,000 Cumulacive Convertible Voting Participating Preference
shares of L1 each. The new Ordinary shares rank in all respects parl passu
with the existing Ordinavy sharcs.

The Preference shares were issued for consideration of £500,000 in order to
provide funds for the relocation of the company's distribution centre,

In addition on 21 July 1989, a further 12,000 Ordinary shares were converted
inte Preference shares,

REVALUATION RESERVE

1990 1989
£ £
At 1 July 1989 320,191 323,117
Arising on revaluation during the yearx 212,284 -
Transfer to Profit and Loss Account (5,007) (2,9286)
AT 30D June 1990 527,468 320,191
L e s

- 18 -



MAPLIN ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the Year Ended 30 June 1990

SHARE PREMINM RESERVE

1290

£
Premium on Preference sheres issued in the Year 480,000
Expenses relating to issue of shares (44 ,482)

At 30 June 1990 435,518

CONTINGENT LTABILITIES

a) There igs a contingent liability in respect of a £70,000 duty deferment
bond to Customs and Exeise.

b) The company has puaranteed the overdraft of Inline Design Systems
Limited. The overdraft at 30 June 1990 amounted to £34,938
(1989 ~ £12,872).

CAPITAL COMMITHENTS

1990 1989
£ L
Contracted but not provided for - 633,500
Authorised by tho directors but not
contracstad for - 153,000
- 786,500
TESDTSEIE 000 Twesosm

- 19 -
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HAPLIN ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS
for the Year Ended 30 June 1990

PENSION COMMITHENTS

The company has o fully-insurcd pension scheme for its present directors
and employeas. Premiums paid to this scheme amounted ro:

1990 1989
£ £
Directors 8,354 6,652
Employeces 74,711 76,079
83,125 82,731

A provisfon of £73,000 has been made during the year to cover a “funding
gap” which has arisen since the last actuarial report was made.

The scheme adopted is a defined beneflec scheme, and utilises the
*Discontinvant Target Funding" method of valuation,

Discontinuant Target Funding is desipnad to give stable contribution rates
from one valuation to the next, provided the age distribution of the
schemoe remains reasonably constant, and the experience of the scheme
broadly follows the valuation assumptions.

A valuation is carried out every three yearsz by the scheme's adminlstrators

CGuardian Royal Exchange, in accordance with the guidelines issued by the
Institute and Faculvy of Actuaries.
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