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BROMPTON BICYCLE LIMITED
STRATEGIC REPORT
'FOR THE YEAR ENDED 31 MARCH zo:s

The dlrectors present their strategic report on the Group for the year ended 3l March 2018.

‘Review of the business .

The prmclpal activity of the Group is that of the development. manufacture and sale of the Brompton folding bicycle, as well as assocnated .
spares and accessories. o .

This was our first full year in our new factory in Greenford and we are now well bedded in at the new facility. The move has been a
success with some encouraging efficiency savings already materialising and more planned in the year ahead. As well as efficiency savings,
bringing back in sub-contracted processes has also supported our growth in gross margin. Other benefits associated-with the move are
having the space to innovate and also meet future increase in demand. : )
Turnover was up [1% over last year to €36,158,333 (20I 7: £32,669,148) with pre-tax proﬁcs Increasmg to £3.139,945 for the year (201 7:

© £2,541.777).

" At 31 March 2018, the Group had net assets of £16,263,827 (2017: £ I,3.894.I45).

‘Key performance indicato‘rs

Bike unit safes were 45,410 (2017: 43,964).

Exports accounted for 71% of bIkE unit sales (201 7 77%) due to the growth experienced in our home market.

The gross margin has continuéd to improve and reached 46.5% for the year (2017: 43.6%) due to the benefits of the new factcry‘ increase
in sales where we have direct dIStl’lbUUOI’\. a higher proportion of spectal edition b|ke sales which carry achieve greater margins, and gains
associated with foreign currency.

Operating costs increased by 7% to £13,679,980 (20 17: €01,732,724), 38% of revenue (20 17: 36%), as a result of increased staff and the

annualised impact of the new premises costs and increased costs.from the taking of distribution in key territories in house. Profit on
ordinary activities before taxation of £3.1m (2017: £2. Sm) is an 8% margin on sales (2017: 5% - excluding excepnonal costs).

The Group held net cash of £7.1m at 3Ist March 20|8 (2017: £5.6m).

Prlncipal Risks
The principal risks and uncertainties facing the Group remain largely unchanged and relate to:
- « Competition selling similar products at lower prices, especially foreign clones.
+ Ensuring the group's UK based manufacturing costs are globally competitive.
+ Difficulties in maintaining gross margins in the face of high labour costs as well as'commodity price and exchange rate fluctuations.
+ Difficulties in maintaining net margins if demand slows before planned overhead expenditure can be cut-back.
- » Retention of key management and staff. - - '
* * Product-related litigation and reputational risk relating thereto.
* Ensuring demand for our bikes continues to be strong, '
« Reliance on individual suppliers for certain parts.

The Group mitigates the risks mentioned above by having a continual improvement programme to reduce the labour and material cost
per bike to ensure our bikes are priced competitively. Internal KPI's, management accounts and monitoring of performance v budget
ensure the business is well equipped to adapt quickly should the economic climate change. .

In the opinion of the directors there are no further principal risks and uncertainties whose disclosure is necessary for-an understanding
of the development, performance or position of the business, other than those disclosed above. .

On behalf of the board . . '
© W D Butler-Adams OBE

Director
Dated: Zc December 218



- BROMPTON BICYCLE LIMITED
_DIRECTORS' REPORT ‘
FOR THE YEAR ENDED 31 MARCH 2018

The directors present their report and the audited consolidateo financial statements of the group and the company for the year .
ended 3{ March 2018. .

Dmdends

Durnng the year, the Group paid dmdends of £549,336, which equates to £6.00- per share (2017: £406,804 and €4. 50 per share) The
Group is prapasing a dividend for 2019 of £7.50 per share. :

Directors

The directors who served during the )"ear; and up to the date of signing, were: ‘

W D Butler-Adams OBE (Managing Director) T W N Guinness (Chairman)
L A Vary (Finance Director) ~ . L Johnson {ndn-executive)
W Carleysmith (Director) : ) _ R Kendall (non-executive)

S Loftus (Director) : ) Sendell (non-executive)

} A Stenton-Putt (non-executive)

Charitable donations . ) . .
. . . y .
During the year, the Group made donations totalling £8,675 (2017: £19,400) o charitable organisations in the United Kingdom.

Statement of directors' responsnblhtles in respect of the fnancual statements

The directors are responsible for preparlng the Annual Report and the financial statements in accordance with applicable law and
regulation. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared
the group and parent company financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 " The Financial Reporting Standard applicable in the UK and Republic of ireland”, and
applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the group and parent company and of the profit or Ioss of the group and parent company for that

- period. In preparing the financial statements, the directors are required to: :

e select suitable accounting policies and then apply them consistently:
e state whether applicable United Kingdom Accounting Standards, comprising FRS 102. have been followed, subject to any material
departures disclosed and explained in the financial statements;
*  make judgements and accounting estimates that are reasonable and prudent; and
e prepare the financial statements on the.going concern basis unless it is inappropriate to presume that the group and parent-
* company will continue in business.

The directors are also responsible for safeguardmg the assets of the group and parent company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities. .

The directors are responsible for-keeping adequate accounting records that are sufficient to show and explain the group and parent
company's transactions and disclose with reasonable accuracy at any time the financial position of the group and parént company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

-Disclosure of information to auditors

Each of the directors has confirmed that there is.no information of which they are aware which is relevant to the audit, that the aud«tors
‘are unaware of. They have further confirmed that they have talen appropriate steps to identify such relevant information and to establish
that the auditors are aware of such information.

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, are deemed to be reappbinted under section 487(2) of the Companies Act 2006.

On behaif of the booT.

- N
TN

W D Butler-Adams OBE

© Director ) Dated: 7o Decommbar . 2019
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BROMPTON BICYCLE LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BROMPTON BICYCLE LIMITED

FOR THE YEAR ENDED 3 MARCH 2018

" Report on the audit of the financial statemenits
‘Opinion )

In our opinion, Brompton Bicycle Limited's group financial statements and company ﬁnancial statements (the "financial statements™): -

‘e give a true and fair view of the state of the group’s and of the company’s affairs as at 3| March 2018 and of the group's
profit and cash flows for the year then ended

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United ’
Kingdom Actounting Standards, comprnsmg FRS 102 “The Financial Reportmg Standard apphcable in the UK and Republic
of Ireland", and appllcable law):-and ’

. have been prepared in accordance with the requirements of the’ Compames Act 2006,

We have audited the ﬁnancm statements, included within the Annual REport which compnse the consolidated and company balance:
sheets as at 31 March 2018: the consolidated profit and loss account, the consolidated cash flow statement. and the consolidated and -
company statemerits of changes in equity for the year then ended: and the notes to the ﬁnancnal statements which |nclude the accounting -
policies.

Basis for opmwn

- We conducted’ our. audit in accordance’ wnh International Stzndards on Auditing (UK) ("ISAs (UK)' ) and applicable law. Our
: responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of
our report. We belieye that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence )

- We remained mdependent of the group in accordance with the ethical requirements that are relevant to our audit of the financial
‘statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsnbdmes in accordance with
these requ«remencs -

Conclusions relating to gomg concern

We have nothing'to report in respect of the followmg matters in relation to which 1SAs (UK) require us to report to you when:
e ' the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

» the directors have not disclosed in the financial statements any identified material uncercainties that may cast significant doubt
about the group's and company's ability to continue to adopt the going concern basis of accountmg for a period of at least
twelve months from the date when the financial scatements are authorised for issue. . .

" However, because not afI future events or conditions can be predicted, this statement is not a guarantee as to the group 5 and company s
abthty to continue a5 a gOINg concern, . .

Reporting on other mformatlon

The other information comprises all of the lnformauon in the Annual Report other than the financial statements and our auditors’ report .
thereon. The directors are responsible for the other information. Our opinion on the ﬁnancxal statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except to ‘the extent otherwise expl«cn(ly stated in this report, any.
form of assurance thereon. :

In connection with our audit_ of the financial statements, our responsibility is to_read the .other information and, in daing so, consider

whether the other information is materially inconsistent with the financial statements or our ‘knowledge abtained in the audit, or otherwise

appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform

procedures to conclude whether there is a material misstatement of the financial statements or a material misstatement of the other

information. If, based on the work we have performed, we conclude that there-is a material misstatement of this other information, we
. are requ-red to report that fact. We have nothing to report based on these responsibilities.

‘ WI[h respect to the Strateglc Report and Directors' Report, we also considered whether [he disclosures requlred by the UK Companles
Act 2006 have been included. . .



BROMPTON BICYCLE LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BROMPTON BICYCLE
LIMITED (CONTINUED)

. FOR THE YEAR ENDED 3'1 MARCH 2038

Based on the responsibilities described above and our work undertaken in the course of the audrt ISAs (UK) requ:re us also to report
certain opinions and matters as described below.

Strategic Report and Directors’ Report

0

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’
Report for the year ended 31 March 2018 is consistent with the financial statements and has been prepared in accordance with
applicable legal requlrements

tn light of the knowledge and understanding of the group and company and thenr environment obtained in the course of the audlt. we
did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial s’tater‘ne‘nts and the audit

Respbnsibih‘ties of the directors for the ﬁnanciai statements

As explained more fully in the Statement of directors’ responsxbllltles in respect ‘of the ﬁnancval statements, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a crue and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the company’s ability to continue as a
- going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the group or the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influénce the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at
www.{rc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report. .

Use of this report - ' . Y,

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3°
of Part 16 of the Companies Act 2006 and for no other purpose. YWe do not. in giving these opinions, accept or assurme responsibiliy
for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

v

Other required reporting
Cqmpanies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ we have not received all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been recenved
from branches not visited by us; or

»  certain disclosures of directors’ remuneration specified by law are not made or

e 'the company financial statements are not in agreement with the accounting records and returns.

. We have no exceptions to report arising from this responsibility,

John Ellis (Senior Statutory Auditor)
- for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
-London

20. D‘&CEW\%&( 2‘5(?



BROMPTON BICYCLE LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2018 ‘

2018 2047

Notes £ I 4

Turnover : : - 5 © 36158333 32.669,148
"Cost of sales R ‘ _ (19,348,688) | (18.432.884)
Gross profit o o 16,809,645 14,236,264
" Administrative expenses C ’ (13,679.980) (11.732,724)
Operating profit o _ o , 3,129,665 2,503,540
Other interest receivable and similar income E , 10289 8237
Profit on ordinary activities before taxation : - 3,139,954 ) 251,17
Tax on profit on ordinary acdivities 1] ) -(49.570) 4 . (369.941)
Profit for the year before minority interests : ’ '3,090,184 T 2,141 ,836
Minority interests ) o : . 40,600 (40.24'6)
Profits for the financial year 3,130,984 2,101,599

The'proﬂt and loss account has been prepared oni the basis that all operations ore continuing operations.

There are no other items of comprehensive income and therefore no separate ‘statement of other comprehensive income has been
- presented. . . o h



BROMPTON BICYCLE LIMITED
CONSOLIDATED AND COMPANY BALANCE SHEETS .
AS.AT 3] MARCH 2018

Group . Compény '

2018 o007 2018 - 2017
Notes 4 £ A 4 N
Fixed assets . . . o .
Intangible assets ' - 12 . 374240 195,080 - 58,692 ° 53.091 - °
Tangible assets ' - 13 . 3.484,46] 3,673,124 - 3,455,551 3,636,387
Investments o 1w 3,685,659 3,001,917
e ’ 3,858,70) ' 3,868,204 7,199,902 6,691,395
Current assets ) . . ' S : o
Stocks . : : 15 . 5391074 - - 4,430,366 . 4,890,770 3852244
Debtors © . C16 4237239 4,609,471 5625860 5184011
Cashatbankand in hand 7131561 5572147 6,750,736 5,070,070
S ' T 16759874 ~ 14611984 17,267,366 14,106,325 -
" Creditors: amounts falling due within o . . :

. oneyear ' o , 17 (4.354.748) . (4,586043)  (4069.443)  (3,501.759)
" Net current assets o o 12,405,126 10,025,941 13,197,923 10,604,566 .
Yotal assets less current fiabilities ) ' 16,263,827 13,894,145 20,397,825 . 17,295.961

 Creditors: amounts falling due after

more than one year . ) o i ) o )
Netassets ° _— o : 16,263,827 13,894,145 20,397,825 17,295,961
Capital and reserves ) . . )
Called up share capital - S8 9155 . 90851 . 91,556 . 90.851
Share premium account ' o ' 1,920,559 1871081 1,920,559 - 1,871,081
Other reserves S , o ©.155047 - 120,378 161,548 120,378
Profic and loss account ) --14,160,309 11817371 18,224,162 15,213,651
Total shareholders' funds o . © 16327471 13,899,681 - 20,397,825 - 17,295.961
Minority interests _ <20 (63.644) . (5.536) - . -
Capital employed o ' 16,263,827 13,894,145 20,397,828 17,295,961

The notes for these ﬁnanclal statements are on pages I3 to 32.

The ﬁnancual statements on-pages 8 to 32 were appraved by the Board and authorised for issue on 2»- Dﬂ embes 20' 8,

Director

wD Butler-Ada-ms OBE ' _ TWN Guinness




BROMPTON BICYCLE LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

' Share - .
Ordinary * based Capital Profit Total : .
" share Share payment redemption 'Revalqazion and loss shareholders’ Minority
capital premium reserve reserve reserve . account funds interest “Total
£ £ 3 € £ 3 £ I3 L€

Balance at | April 2016 -88,301 1,589,131 68,362 18.600 - 10,201,996 11,966,390 34710 12,001,100
Profit for the year B - - : - - 2.141,836 2,141,836 (40.246)° 2,101,590
Other movements - - - - (130,373) {130,373) (130,373)
Transactions with equity holders: . )
Dividends paid - - - - (406,804) ' (406,804) (406,804)
Provision for share options - - 44,132 - - - 44,132 44,132
Share options exercised during the year 2,550  28B{950 (10,716} } - - 10,716 184,500 - 284,500
::I‘:e’:s'a"”“"""’ with equity 2,560 261,950 33416 - - (396,088) . (78,72 . 8T
Balance at 31 March 2017 90,851 1,871,081 101,778 ° 18,600 - 1LBIT37Y 13,899,681 (S,Sjb) 13,894,145
Batance at | April 2017 90.851 1.871.081 101,778 . 18,600 - II,8I7.}37i I3.899.68.l © . (5.536) l3;B94.I45
Profit for the year - - . - 3,090.384 3,090,384 40.§OO 3,130,984
Other movements ) - '(40‘687) . - (6.502) (208.1 Ii) (255,301) (98.709)  (354,010)
Transactions with equity holders: ’ - . ‘
Dividends paid ) - - (549.336) (549,336) - (549,336)
Provision for‘share options’ - - 51,173 - - - 51,173 - 51,173
.Share options e;gercised during the yea;' 705 90.165 -+ (10,003) e - 10,003 90,870 - §0,870 ’
jotal transactions with equity 705 90,165 41,170. . o (539.333) . (407,293) - @07,293)
Balance at 31 March 2018 91,556 1,920,559 142,948 (6,502) 14,160,309 16,327,471 ) 16,263,827

18,600

10

(63,644)-



BROMPTON BICYCLE LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY"

Share .
Ordinary based ) Capital Profit and Total .
share Share payment redemption Revaluation loss shareholders’ Minority .
capital premium reserve reserve reserve account funds | interest Total
€ € £ £ £ £ £ £ . £
Balance at | April 2016 88,301 I,Sé9.l3l ; 68,362 18.600 10,201,996 11,966,390 - 34710 12,001,100
Profit for the year ' - - - - - 2.141.836 2,141,836 - (40,246) 2,101,590
. Other movements - - - - (130373) (130,373) s (-I30,373)
Transactions with equity holders: .
Dividends paid ' ’ ) - - - - (406.804) (406,804) - (406,804)
Provision for share options - - 44,132 - - - 44,132 - 44,132
Share options exei‘cisgd during the year 2,550 281,950 (10.716) - 10,716 ' 284,500 - 284,500
Total transactions with equity holders 2,550 281,950 33,416 - - (396,088) (78,172) - (78,172)
Balance at 31 March 2017 ’ 90,851 1,871,080 101,778 18,600 - 11,817,371 ) 13,899,681 (5,536) 13,894,145
Balance at | April 2017 90851 - 1,871,081 101,778 18,600 - 11.817.371 13,899,681 (5.536) 13,894,145
" Profit for the year - - - - 3,090.384 3,090,384 40,600 ’ 3,130,984
Other movements - (40.687) - (6.501) . (208.113) (255,301) . (98,708) (354,009)
Transactions with equity holders: T .
Dividends paid - - - - (549.336) (549,336) (549,336)
‘Provision for share options - .- 51,173 - - 51,173 51,173
Share options exercised during the year 705 90,165 (10,003) . . 10,003 90,870 . 90,870
Total transactions with equity holders 705 90,165 41,170 - - (539,333) (407,293) - (407,293)
Balance at 31 March 2018 91,556 1,920,559 142,948 18,600 (8,501) 14,160,309 16,327,471 (63,644) 16,263,827




BROMPTON BICYCLE LIMITED

COMPANY STATEMENT OF CHANG_E§ IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

91,556

1,920,559

: : Share )
Ordinary based - Capital  Profit and Total
share Share ' payment redemption loss shareholders’
capital premium  reserve reserve account funds
€ £ s £ 4 3
Balance at | April 2016 88,301 1,589,131 68,362 I8;600 : 12,872,183 14,636,577
Profit for the year . ‘ . Co. . ' 2‘.737.556 2,737,556
Transactions with equity holders ] ‘
Dividends paid . . . (406,804) (406,804)
Provision for share options . L 44,132 - . | 44,132.
Share qptior\; exercised during the year 2,550 ° 281,950 (IO.? 16) 10,716 284,500
" Total transactions with equity . I o
holders ' 2,550 281,950 33,416 - {396,088) (78,172)
Balance at 31 March 2017 90,851 1,871,081 101,778 18,600 15,213,651 17,295,961
. Balance at | April 2017 90,851 1,871,081 IOI‘.778 18,600 15,213,651 17,295,961
Profit for the year - ' . 3,577,429 3,577,429
Other movements (40,687) (27.585) (68,272)
Transactions with equity holders ..
Dividends paid . . (549,336) - (549,336)
Provision for share options - - 51,173 - . 50,173
Share options exercised during the year 705 90,165 (10,003) 10,003 90,870
Total transactions with equity . - . o
"holders’ 705 90,165 41,170 - (539,333) {(407,293)
Balance at 31 March 2018 142,948 18,600 18,224,162

20,397,825




BROMPTON BICYCLE LIMITED

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 MARCH 2018

Net cash inflow from operating activities

Taxation paid’

Net cash generated from operating activities

Cash flows from investing activities

" Interest received

Purchase of tangible fixed assets
Purchase of intangible fixed assets
Proceeds on disposal of tangible fixed assets.

Net cash flows used in investing activities

Cash flows from financing activities

Equity diviaends paid

Issue of ordinary share capital

Net cash flows used in financing activitie; .
Increase/(decrease) in cash in the year.

Cash & cash equfvalents at the beginning of the year

Cash & cash equivalents at the end of the year

Notes

12

2018
£ €
3,415,513
221.001
3,194,512
10,289
" (823,659)
(363.262)
(1,176,632)
(549.336)
90,870
(458,466)
1,559,414
5,572,147
7,131,561

AN
- 2017
£ £
3,824.076,
(96204
3727872
8237
(1.680.339)
(13.210)
(3.236)
(1.688:548)
(406,804)
284,500
' (122.304)
1,917,020
3,655,127

5,572,147



BROMPTON BICYCLE LIMITED
"NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 ‘ B N

| General information .

Brompton Bicycle Limited (‘the Company’) and its subsidiaries (together “the Group™) operate in.cthe development,
manufacture and sale of the Brompton folding bicycle as well as associated spares and accessories. |

The company is a private company limited by shares and is incorporated in the United Kingdom. The address of its
registered office is Unit |, Ockham Drive, Greenford UB6 OFD.

2 Statement of compliance

The group and company financial statements‘of Brompton Bicycle Limited have been prepared in compliance with United ’
Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard appllcable
in the United Kingdom and the Republic of Ireland ("FRS 102") and the Compames Act 2006. :

3 Accounting policies

The principal accounting policies applied in the preparation of these consolidated and separate financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

" These consolidated and separate financial statements are prepared on a going concern basvs. under the hlstorlcal cost
convention.

The Group.meets its day-to-day working capital requirements through its bank facilities. The current economic
conditions continue to create uncertainty over (a) the leve! of demand for the Group's products; and (b) the availability
of bank finance for the foreseeable future. The Group's forecast and projections, taking account of reasonably possibly

" changes in trading performance, show that the Group should be able to operate within the level of its current facilities.
After making enquiries, the directors have reasonable expectations that the Group has adequate resources ta continue
in operational existence for the foreseeable future. The Group therefore continues to adopt the going concern basis in
preparing its fnancnal statements.

The preparation of financial sta‘temenr_s requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the group and company accounting policies. The areas
involving a higher degree of judgemént or complexity. or areas where assumptions and estimates are significant to the
financial statements, are disclosed.

Basis of consolidation

The group consolidated ﬁnancnal statements lnclude the financial statements of the company and aII of its subsldlary
undertakings made up to 31 March 2018.

A subsidiary is an entity controlied by the group. Control is the power to govern the financial and-operating policies of
" an entity 50 as to obtain benefits from its activities. All intra- -group transactlons balances, mcome and expenses are
eliminated on consolidation,

Turnover

Turnover, is measured at the fair value of the consideration received or receivable and represents the amount receivable
for goods supplied or services rendered. net of returns, discounts and rebates allowed by the group and value added
. taxes, ) :

. Where the consideration receivable in cash at bank and in hand is deferred, and the arrangement constitutes a financing " .
transaction, the fair value of the consideration is measured as the present value of all future receipts using the imputed
rate of interest. ‘ : ‘ :



.BROMPTON BICYCLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018.

3 Aéépunting policies (continued)

Exceptional iterns -
The company classifies cercain one-off charges or credits that have a material impact on the group’s financial results as - .
‘exceptional items’. These are disclosed separately to provide further understandlng of the ﬁnanc-al performance of (he
group. .

'Exempti,ons under FRS102

The combany has taken advantage of the foﬂowing exemption in ics individual financial statements:

‘

(i) from preparing a statement of cash flows, on the bas|s that it is a qualifying enmy and the consohdated statement of
cash flows, included in these financial statements, includes the Company s cash ﬂow

(i) from the financial instrument” disclosure, required under FRS 102 paragmphs | I.4I(b).. 1141(c), T1.41€,
11.45(f).11.42,11.44.11.45,11.47,11.48(a)(iii).! .48(a)(iv). 11.48(b). 11.48(c), 12.26, 1227, 12.29(a). 12.29(b) and
12.29A, as the information is provided in the consolidated financials statement disclosures. :

Employee benefts

The group provides a’'range of beneﬁt.s to employees mcludmg paid holrday arrangements and defned contribution
pension plans. .

(i} Short term benef ts

Short term benefits, including hohday pay and other snmlhr non-monetary beneﬁts are recognised as an expense in
the penod in which the service is recewed

(i)  Defined contribution pension plans -

The group operates a defined contribution scheme for specific directors and emplofees. A defined contribution plan
is a pension plan under which the group pays fixed contributions into a separate entity. Once the contributions have
been paid the.group has no further payment obligations. The contributions are recognised as an expense when they’
are due. Amounts not paid are shown in accruals in the balance sheet. The assets of the plan are heId separately
from the group in mdeper\dently administered l'unds

(iii) Share based p.aymean

The group provides share-based payment-arrangements to certain employeés.

- Equity-settled arrangements are measured at fair value (exduding the effect on nonmarket based vesting conditions)
at the date of the grant. The fair value is expensed on a straight-line basis over the vesting period. The amount
recognised as an expense is adjusted to reﬂect the actual number of shares or options that will vest. ’

Where equity-settled arrangements are modified, and are of benefit to the employee; the incremental fair value is
recognised over the period from the date of modification to date of vesting. Where a modification is not beneficial
to the employée there is no change to the charge for share-based payment. Settlements and c_anc'eifation‘s are treated
as an acceleration of vesting and the unvested amount is recognised immediately in the income 'statement,



'BROMPTON BICYCLE LIM‘ITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018.

3 Accountfng police§ (continued)

Taxation

Taxation expense for the perlod comprises_ current and deferred tax recognised in the reportmg period. Tax is
recognised in the profit and loss account, exceptto the extent thatit relates to items recognised in other comprehensive
income or directly in equity. In this case tax is also recogmsed in other comprehenswe income or direttly in equity .
respectively. - :

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tox

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on che basis of tax rates and laws that have been enacted or substantively enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
- regulation is subject to interpretation. It establishes provisions where appropruate on the basls of amounts expected
to be paid to the tax au[hontles

(i) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total camprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and expenses
in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on ali timing differences at the reporting date. Unrelieved tax losses and other deferred tax -
assets are only recognised when it is probable that they will be recovered against the reversal of deferred tax liabilities
or other future taxable proﬁts

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the period end
and that are expected to apply.to the reversal of the timing difference.

Goodwill

Business combinations are > accounted for by applying the purchase method.

The cost of a business combination is the fair value of the consideration given, I:abmnes mcurred or assumed and of
equity. instruments issued plus the costs directly attributable to the business combination. Where control is achieved in
stages the cost IS the conslderauon at the date of each transaction, :

" Contingent consideration is initiaNy recognised at estimated amount where the consideration is probable and.can be
measured reliably. Where (i) the contingent consideration is not considered probable or cannot be reliably measured
‘but subsequentl}' becomes probable and measureable or- (ii) contingent consideration previously measured Is adjusted,”
the amounts are r'ecogn'ised as an adjustment to the cost of the business combination. .

. On acquisition of a business, fair values are attributed to the identifiable assets, liabilities and contingent liabilities unless
" the fair value cannot be measured reliably, in which case the value is incorporated in goodwill. Where the fair value of
contingent liabilities cannot be reliably measured they are disclosed on the same basis as other contingent liabilities.

Goodwill recognised represents the excess of the fair value and directly attributable costs of the purchase.consideration
over the fair values to the Group’s interest in the identifiable net assets, liabilities and contingent liabilities acquired.

On acquisition, goodwill is aflocated to cash-generating units (CGU's).that are expected to benefit from the combination,
Goaodwill 1¢ amortised over its expected useful ife. Goodwill is assessed for impairment when there are indicators of
impairment and any impairment is charged to the income statement. Reversals of impairment are recogmsed when the
reasons for the i ampmrmcnt no longer apply. :
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3  Accounting p&licies (continued)

Impairment of non-financial assets (continued)

If an impairment loss is subsequently reversed, the carrying amount of the asset {or asset's cash generating unlt) is increased to

" the revised estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed the .
carrying amount that would have been determined {net of depreciation or amortisation) had no impairment loss been recognised
in prior periods. A reversal of an impai‘rment loss is recognised in the profit and loss account.

Goodwill is allocated on acquisition to the cash generating unit expected to benefit from the synergies of the comblnanon .
Goodwull is included in the carrying value of cash generating units for impairment testing. . : , :

Tanglble fixed assets and deprecnatlon

Tangible assets are stated at cost (or deemed cost) less accumulaced depreciation and accumulated impairment losses. Cost
_includes the orugmal purchase price, costs directly attributable to bringing the asset to its working condition for its mtended
use, dismantling and restoration costs. :

All-assets are stated at cost less accumulated depreciation and accumulated impairment losses. |

(i) Depreciotion and residual values

Depreciation is calculated, using the straight-line method, to allocate the depreciable amount to their residual values over -
the expected useful economic lives of the assets concerned. The principal annual rates used are as follows:

Short leasehold - Over the term of the lease or 8 years for the Greenford lease
Equipment - 25% straight line
- Tooling costs - 25% straight line -

The assets’ residual values and useful lives are reviewed. and adjusted, if appropriate, at the end of each reporting penod
The effect of any change is accounted for prospecuvely

(i) Subsequent addluons and major components

Subsequent costs, including major mspectlons are mcluded in the assets carrying amount or recognised as a separate asset
as appropriate, only when it is probable that economic beneﬁt.s assocoated with the item will flow to the group and the cost
can be measured rellably o . .

" The carrying amount of any replaced component is derecognised. Maidr components are treated as a separate asset where
they have ssgnlrcantly different patterns of consumption of economic benefits and are depreciated separately over its useful
life. . :

Repairs, maintenance and minor inspection costs are expensed as incurred.

(m) Derecognmon
Tangible assets are derecognised on disposal or when no future economic benefits are expected. On disposal, the dlfference
between the net disposal proceeds and the carrying amount is recognised in profit or loss and included in ‘Administrative
expenses’. ’
‘Research and development .

Research and development expenditure is written off to the profit and'loss account in the year in which it is incurred.

Investments '

Investment i m a subsidiary company is held at cost less accumulated |mpa:rment losses.
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3 Accounting policies (continued) : . ) .

. Inventories S

lnventones are stated at the lower of cost and estimated seihng price less costs to sell. Inventories are recognised as an
expense in the period in which the related revenue is recognised.

Cc_>st is determined on the ﬁrst-in, first-out (FIFO) method. Cost includes the purchase price, including taxes and duties
and transport and handling directly attribuitable-to bringing the inventory to its present location and condition.

At the end of each reporting period inventories are assessed for impairment. If an item of inventory is impaired, the
identified inventory is reduced to its sellnng price less costs to complete and sell and an impairment charge is recognised
in the profit and loss account. Where a reversal of the impairment is requrred the impairment charge is reversed, up to
the original impairment loss, and is recognised as a credit in the profit and loss account, :

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown within
borrowings in current liabilities.

Foreign currencies . R .
i) Funmonal and presentation currency

The group ﬁnanclal statements are presented in pound sterling. The company s funcuonal and presenrauon currency
is the pound sterling.

(i) Transoctions and balances

Forelgn currency transacuons are (ranslated into the functional currency us:ng the spot exchange rates at the dates
of the transactions,

At each period end foreign currency monetary items are translated using the closing rate, Non- -monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined. Foreign exchinge
gains and losses resulting from the settlement of transactions and from the translation at period-end exchange rates -
of monetary assets and liabilities denonilnated in foreign currencies are recognised in the profit and loss account

'

Leased assets

Leases of assets that transfer substantially all-the risks and rewards incidental to ownership are classified as finance
leases. Finance leases are capitalised at commencement of the lease as assets at the fair value of the leased asset or, if
lower, the present value of the minimum lease payments calculated using the interest rate implicit in the lease. Where
the implicit rate cannot be determined the Group's incremental borrawing rate is used. incremental direct costs,
incurred in negotiating and arranging the lease, are included in the cost of the asset. Assets are depreciated over the
shorter of the lease term and the estimated useful life of the asset. Assets are assessed for impairment at each reporting
date. The capital element of lease obligations is recorded as a liability on-inception of the arrangement. Lease payments
are apportioned between capital repayment and finance charge, using the effective interest rate method, to produce a
canstant rate of charge on the balance of the capital repayments outstanding. Leases that do not transfer all the risks
~ and rewards of ownership are classified as operating leases. Paymerits under operaung leases are charged to the profic
. and loss account on a straight-line basis over the period of the lease.
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3 Accounting potlicies (continued)

Financial instruments

The group has chosen to adopt Sections |1 and 12 of FRS {02 in respec-t of financial instruments.

- (i} Financial ossets )
Basic financial assets, including trade and other receivables and cash and bank balances and are initially recognised at
transagtion price, unless the arrangerent constitutes a financing transaction, where the transaction is measured at
the present value of the futuré receipts discounted at a market rate of interest. Such assets are subsequently carried
at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective evidence
of impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The impairment
loss is recognised in profit or loss. .- )

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been had the impairment not prev:ously been recognised. The impairment reversal is recognised
in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the Fisks and rewards of the ownership of the asset are transferred to another party
or (c) despite having retained some significant risks and rewards of ownership,. control of the asset has been
transferred to another party who has the practical ablllty to unilaterally sell the asset to an unrelated third party
without i mposmg additional restrictions,

(i) Financial liabilities
Basic financial liabilities, including trade and other payables and, bank loans are initially recognised at transaction
price, unless thé arrangement constitutes a financing transaction, where the debt instrument is measured at the

* present value of the future receipts discounted at a market rate of interest. Debt instruments are subsequently
carried at amortised cost, using the effective interest rate method

Fees pald on the estabhshment of loan facilities are recogmsed as transaction costs of the loan to the extent that it
is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that it is probable that some or ali of the facility will be drawn down, the
fee is capitalised as a pre-payment for liquidity services and amortised over the period. of the facility to which it
relates. .

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of

- business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

. Financia liabilities are derecognised when the liability is extmgwshed that is when the contractual obligation is
discharged, cancelled or expires.

(i) Offsetting

Financial dssets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recogmsed amounts and there is an intention to settle on a net bas:s or to
reallse the asset and settle the liability simultaneously.
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-4

" Related party transactlons

-3 Accounting policies (continued)

Share capital

Ordmary shares are classified as equity. incremenual costs dlrectly attributable to the issue of new ordmary shares or opnons‘
are shown in equnty as a deduction, net of tax, from the proceeds.

Distributions to equity holders

Dividends and other distributions to the group's shareholders are recognised as a liai)ili(y“m the financial statements in the
period in.which the dividends and other distributions are approved by the shareholders These amounts are recogmsed in the
statement of changes in equity.

'

The group dnscloses transactions with related parties which are not wholly owned within che same group. Where appropriate,
transactions of a similar nature are aggregated unless, in the opinion of the directors, ‘separate disclosure is necessary to -

 understand. the effect’ of the transactions on the group financial statements.

Critlc;al judgements and estimation of uncertainty
(2) Critical judgements in applying the group’s accounting policies

There are no critical judgements in applying the group's accounting poicies,

(b) Key accounting estimates and assumptuons

There are no key accounting estimates and assumptnons in applying the group’s accounting pohc«es

5 Turnover

2018 . 2017

¢ ¢
_ United Kingdom - S C T 10432023 10,321,369
Europe ) » - © 12012944 T 9.651,156,

_ Restof world : R : . 13713366 12,696,623
' ' : ’ 36,158,333 32.669,148

Turnover between segments is immaterial. Geographical aralysis is based on the country in which the customer is focated.
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6

Operating profit r

Consolidated’ operatmg prof't is-stated after chargmg
Amortisation of lntangnble assets

Deprecvatlon of tanyble fixed assets .A

Loss on disposal of tangible fixed assets

Research and development”

-Operating lease rentals — land and buxldmgs

Share option charges

. Auditors' remuneration (mcludmg expenses and benefits in kmd)

(company: 2018 £15,000, 2017 £15.000)

Fee's payable to the company‘s auditor for other services relating to taxation

inqréasel(decrease) in ba& debt prbv'\s'\on.

Directors’ emoluments

" Emoluments for qualifying services

2047

Emoluments disclosed above include the following amouats paid to the highest paid Director:

Emoluments for qualifying services

2018
t £
171,193 226,850
1.012.324 958,505
B Y1) 13424
590,400 579.895
1119189 526,220
51,173 51881
23,000 ° 23,000
© 36750 714,000
2018 2017
€ 2
800,814 1,091,338
© 228894 586,972

The Director§' emoluments for 2018 disclosed above in&ludeé an unrealised gain on exercised share options totalling €1 12,875

s

{705 shares of fair value £289, exercised at an average price of £129) (2017: £456,450), salary, bonus & pension contributions. )

The highest pald Dlrectors emoluments for 2018 disclosed above includes on.unredlised gain on exercised share opuoas totallmg
£66,588.(372 shares of fa:r value [289 exerc:sed at a price of £110) (2017: £438 550). salary bonus & pension contnbut:ons

The directors are also cons:dered to be the key management for the group.

20
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8 Employees

Number of employees ' s . Group . Combany
" The average monthly number of employees 2018 2017 . 2018 . 2017
(including directors) during the year was: v Number Number ‘Number Number
Administration ) A . 92 .79 .70 72
Manufacturing and distribution ° ' o s0. . BREL T l4s 133
Shop assistants : ' N 24 © 14 ‘ /1 14
L ‘ e 266 ‘ 228 226 219
‘ v . Group Carnpany
Employment costs : © 2018 2017 - 2018 - 2017
B : Y e Lot €
Wagéé and salaries L . 'A8,4‘0|,224 7,207.469 7.739,323 6,408,593
Social security costs . '. 931,839 - 813,847 - 814,175 772,580
' ' 7,181,173

9333,063  8.021.316 8,553,498

9 Profit for the financial year R S '

As permitted by section 408 of the Companies Act 2006, the parent campony;s profit ond loss account has.not been sepdrately

"disclosed in these financial statements. The profit fof the financial year is made up as follows:

2018 2017
£ €
Parent company’s profit for the ﬂnanciél year ’ o - 3.577.429 2,737,556

10 Dividends - . T - 2018 T2017
' ‘ ¢ £
Ordinary final paid ~ * : o - . 549,336 406804

These dividends represented £6.00 per share (2017: £4.50 per share).

2]
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It Tax on profit on ordinary activities

Domestic current year tax receivable
U.K. corporation tax payable at 19%

- Adjustment for prior years
Total current tax charge

Total deferred tax credit '
Tax on profit on ordinary activities

. Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiplied by standard rate of UK
corporation tax of 19% (2017 - 20%)’ o

Effects of:

Non-deductible expenses
Research and development

Patent box '

Deferred tax not recognised
Adjustment from previous periods
Tax rate chaﬁges

Share options

Overseas losses not recognised

Non-qualifying depreciation

“Tax on profit on ordinary activities

Factors that may affect future tax charges

The tax rate for the current year is lower than the prior year, due to changes in the UK corporation tax rate,
which decreased from 20% to 19% on 1 April 2017, The change in tax charge is dué to a patent box adjustment of
£178k not included in the prior year figures. and an increase of £92k in connection with lmproved R&D claim

information.

2018 _ 2017

£ 3
234225 407,960
(92.594) (3.672)
141,631 404,288
(92.061) (34.347)
49,570 369,941

. 3,139,954 2.511.777
596,591 502,355
4,775 © 59972
(330,659) (155.735)
(178,047) .
- (29.281) (3.516)
(113.477) (3.178)
8,374 6532
4352 (66.810).
67.396 8,570
19,546 21,751
49,570 369.94(

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2016 (on 6 September .

2016). These include reductions to the maln rate to reduce the rate to 17% from | April 2020. Deferred taxes at

the balance sheet date have been measured using these enacted tax rates and reflected in these financial

statements.

22
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12 Intadgible assets

Group L Goodwill Software Total

' 'S ¢ St
Cost A . . . o ' : T
Al April2017 - : : . 669,655 . 362247 1031502
Additions ' o : 326,577 36,685 . 363,262
Disposals . o - B ©oo -+ (l160,381) | (160,381)
At 31 March 2018 : , ' 996.232 238551 - 1,234,783

Accumulated amortisation’

At | April 2017 : ' " . 547854 - 288968 836,822
Charge for the year . ' . ) 137725 - 33,468 174,193
Disposals : _ 3 : - (147,472) (147.473)

“At 31 March 2018 ‘ " 685579 174,964 860,543

Net book value . ) . . :
" At 31 March2017 : o 121801 . 73,279 195,080

At3l March2018 ‘ 4 310653 . 63,587 374,240
Company . o ’ i : Software
Cost . . . }
Al April 2017 - ' _ o - 191,503
Additions . : 36,685
Disposals ' L A R . o L
At 31 March 2018 - o ' _ — - 228,188

A;cumulated amortisation . ) -
At | April 2017 A 1384012

Charge for the year - ' . . 31,084
Disposals . ) - ' . : ] . T .
At3l March2018 L _ _ : S . 169.496 -

Net book value . ) . . : )
At 31 March.2017 B ' : 53,091

At 3! March 2018 - g : . 58692

23 .
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‘ FOR THE YEAR ENDED 31 MARCH 2018

Tangible assets

Group

Cost’

Ac | April 2017 .~
Additions
Disposals

A.! 31-March 2018

"Accumulated depreciation -

Ac 1 April 2017
Charge for the year .
On disposals

At 31 March 2018

" Net book value

At 31 March 2017

" At 31 March 2018

Company

Cost, ,
At | April 2017
Additions
Disposals '

At 31 March 2018

Accumulated depreciation
At | April 2017

Charge for the year

On disposals

At3l March 2018

Net book valueA
At 3! March 2017
At 31 March 2018

' Ieasz:zlrt: Tooling costs Equiphe'nt ‘Total
' £ £ £ £
2,417,135 1,006,799 2,430,771 5,854,705
148,866 . 233,537 441,256 823,659
- . (48,106) - (48,106)
2,566,001 1,240,336 2,823,921 6,630,258
413.039 407,695 1,360,846 2,181,580
310,251 222789 479,283 1,012,323
- . _(48,106) (48,106)
723,290 630,484 1,792,023 3,145,797
2,004,096 599,104 1,069,925 3673425
1,842,711 609.852 1,031,898 3,484,461
Short - .
Iea_seh:Id_ Tooling Fosts Equipment Total
£ ‘. s £
2,413,576 1,006,439 . 2,257.527 5.677,542
147,089 232,595 428222 807.906
2,560,665 1,239,034 2.685.749 6,485,448
405,098 © 407.525 1228532 2,041,155
314,071 222,457 452,214 988,742 .
719,169 "629,982 1,680,746 3,029,897
2,008,478 598,914 1,028,995 3,636,387
609.052 11,005,003 3,455,551

- 1,841,496

24
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14

Investments

Company - Shares in subsidiary undertakings

Cost

At | April 2017
Additions

At 31 March 2018

Holdings of more than 20%

Comhany

' Subsidiary undertakings

Brompton Bicycle Inc.
8rompton Bike Hire Limited
Brompton Asia Limited
Brompton Fletcher Limited
Bromptdn Benelux BY
Cycle Circle Hong Kong Limited

£
3001917

683,742

3,685,659

The company holds more than 20% of the share capital of the following.companies:
Country of regi‘s{ratién or  Shares held ,

incorporation } Class %
United States - Ordinary . - .100.00
United Kingdom - Ordinary 99.68
Hong Kong . Ordinary 100.00
United Kingdom ’ Ordinary ' 51.00
Netherlands - : Ordinary . 100.00
Hong Kong . ’ - Ordinary - 51.00
Spain .- "~ Ordinary . 100.00

Brompton Iberica SL
Brompton France

Subsidiary .

Brompton Bicycle Inc.
Brompton Bike Hire Limited
Brompton Asia Limited
Brompton Fletcher Limited
Brompton Benelux B.V.

Cycle Circle Hong Kong
Limited
Brompton Iberica SL

. Brompton France

Subsidiary
Brompton Bicycle Aln‘c.

Brompton Bike Hire Limited
Brompton Asia Limited
Brompton Fletcher Limited
Brompton Benelux B.V.

Cycle Circle Hong Kong Limited
Brompton lberica SL.

Brompton France

France . ' Ordinary " - 100.00

Address )

55 Washington Street, Suite 253A, Brooklyn, NY 11201, USA

Unit |, Greenford Park, Ockham Orive, Greenford, Middlesex, UB6 OFD. UK

1004, 10/F Lucky Commercial Centre, 103 Des Voeux Road West, Sai Ymg Pun, Hong Kong
Sterhng Works, Mansfield Road, Sheffield, 526 SPQ, UK

Fundatio, Postbus 89, 8050 AB Hattem, Netherlands

Suites 607-9, 6/FI, North Tower, World Finance Centre, Harbour City, Kowloon, Hong )
Kong

. Corsega, 302, 4t |a, 08008 Barcelona, Spain .

SABS, 3 Boulevard de Sebastopol, 75001 Paris, France

. The principal ;ctivity of these undertakings for the last relevant financial year was as follows:

Principal activity
US Distributor of blcycles and provider of marketing
support
Sale of docking stations and hire bikes
HK & Asia Pacific marketing and operations suppori:.'
Developrﬁent‘ and sale of future models
European marketing and operations support
Holding company of Chinese Distributor

_European marketing and operations support
European marketing and operations support

25
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15 ° Stock . -Group Company
’ 2018 . 2017 2018 20017
£ . 4 I 4 £
Materials 3,496,528 - 3,196,170 3,486,091 3,148,280
Work in progress 1:007,412 698,837 1,030,134 691,066
* Finished goods' 887,134 535359 .374.5,45 ;12,898
' ' 5,391,074 4,430,366 ° 4,890,770 3,852,244
16 Debtors ) - Group . Company
' 2018 2017 2018 2017
. ¢t £ ¢ ¢
Trade debtors 2,503,499 3765461 3,016,578 3.406.789
C Prepaymenr.s and accrued income . 755,991 . ‘213.324 685,230 » 81,431
. Yalue added tax ) 707.877. ‘37_| 492 720,626 389413
Corporation tax debtor . A - - .
Deferred tax asset . 92,061 34,347 107,284 34,347
Other debtors 177811 - 225,147 5945 142,656
Amounts owed by group undertakings - ) - 1,090,197 1,129,375
' ' 4,237,239 4,609,471 " - 5.625.860 5,184,011
Amounts owed to group undertakings are interest free, unsecured and repayable on demand.
{7 Creditors: amounts fa!llng';ﬁithin one year Group ) . Cbm'pany
' 2018 2017 2018 2017
. ot Tt = ;
Trade creditors 1,498,906 ° 1,441,623 1:938.919 997.156
'AccruAals and deferred income 2,235,395 2.560.95! ) 1.812,095 4 2,032,023
Other taxation and social security 243.384 : 230392 204,992 165,601 .
Corporation tax creditor - 102,074 210,127 ' - 101,646 . 210,127
Other creditors . 274,992 “ 142,950 11,791 . 46,843
Amounts owed to group undgrtakings D h . - ,50.00‘)‘
' ‘ 4,354,748 4,586,043 ) 4,069,443 3,501,759
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18  Share-based payment transactions

Type of Exercise .

.arrangement Price
) £

CEMI 110
10
150

- 150"
200 -

200
200

250

350
350
350

- NON-EMI~ - 1o
200
- 200
200
200
200
150
150
150

350.

350
350
350
350

350

350
350

1350

350

Total

‘31 Mar 18

31 Mar 17
. No. shares No. shares
318 318
568 568
285 285
1,016 . 1,016
.200 200
250 250
175 175
600 . 600
590 - 590 -
,040 1,040
1,276 1,276
6,318 6,318
- 258
- 114
749 749
450 450
450 450
450 450
450 450
- 233
- 100
100 100
72 72
7! 71
Tt 71
71 71
72 72
70 71
71 71
71 71
1,710 1,710
28. 28
4,957 5662
11,275 11,980

Date of Estimated

grant

. 22/04/2010

15/10/2010
04/01/2013
271022013
271022013
2111172013
2111112013
131172014
25/06/2015
19/01/2016
22/022017

109/07/2008
09/07/2008.

09/07/2008
09/07/2008
09/07/2008
09/07/2008
09/07/2008
21/05/2013

04/01/2013

04/01/2013
03/1112015
03/11/2015
03/11/2015
03/11/2015

L 031172015
03/112015 -
03/11/2015 .

03/11/2015
19/01/2016
22/02/2017

fair value

The estimated fair value was calculated by applying a Black-Scholes option pricing model. ..

The black-Scholes model used as inputs:

Share price at grant date being equal to exercise prn:e
_Expected volatility of 50 per cent;
Expected dividend yield of 0.73%;

" Expected option life of 3.5 years; and

A risk-free interest rate of 3.50 per cent

- 27

Exercise period’

From

22/04/2015
“15/10/2015

04/01/2018
27/02/2018
2710242018

- 2111112018

24/1172018
13/11/2019

'25/06/2020

18/01/2021

. 22/02/2022

01/04/2009
01/04/2012
01/09/2008

01/04/2009°

01/04/2010
01/04/2011
0110472012

20/05/2016°

31122016
3111212017
31122017
311122018
3112/2019
31/12/2020
31122007
31/12/2018
317122019

31/12/2020- -

1810172021
22/02/2022

To

21/04/2020
14/10/2020
3122022
26/02/2023
26/02/2023
20/11/2023
20/1112023
12/11/2024
25/06/2025
18/01/2026
22/02/2027

08/07/2018
08/07/2018
08/07/2018
08/07/2018
08/07/2018
08/07/2018
08/07/2018
20/05/2023

© 01/01/2023

0170112023
03/11/2025
03/1172025

03/11/2025 -

03/1172025%
03/11/2025
03/11/2025
03/11/2025
03/11/2025
18/01/2026
22/02/2027

Expensed
in year
£

793
3,375
©399
1,214
850
3,641
5,183
8836
5,421
29,712

278
905
1,005
754
603
905
1,005
754
603
14,529
120

21481

: 51,173



BROMPTON BICYCLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2018

'8 Share-based payment transactions (contlnued) ' o L ‘

Further details of the share option plans are as follows: - .

: Weighted ngghted

Nurnber of average Number of average’

options  exercise price options  exercise price

2018 2018 2007 2017

: No. £ ~No. 13

At | April 2017 ~ . 11,980 258 10,676 182
" Granted - . - - 4,054 - 350
Forfeited . ' L - - (200) (162)
Exercised h : - (705) (129) (2,550) (1
Outstanding at 31 March 2018 11,275 129 11,980 258
5,108 4,140 176

Exercisable at 31 March 2018

173 -

The options outstanding at 31 March 2018 have a weighted avérage remaining contractual life of 5.2 years (10 17: 6.2 years).

2017

2018
e €
Expense arising from share and share option plans 51,173 - 51,881
s
t9" Called up share capital 2018 . 2017
. £ £
Allotted, called up and fully paid .
91,556 ordinary shares of £1 each (2017: 90,851 ordinary shares of £1 each) 91,556 90,851
20 Minority interests 2018 2017
‘ ' ¢ 4
Minority interests” share of net assets and (liabilities) in subsidiary undertakings (63,644) (5.536)
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BROMPTON BICYCLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

: FOR THE YEAR ENDED 31 MARCH 20!8

21  Notes to the cash flow statement _ SRR o 2018 . 2007
Profit after tax- ‘ E S ' 3,130,984 72,101,590
Taxation on profit on ordir;ary activities : ) . ) . : ' 49,570 - 369941 .

Interest receivable . . - . " (10,289) {15.405) .
Depreciation of tangible fixed assets = : 1012323 955,996
Amortisation of intangible assets . : . . ' 171,193 - 185,266
(Profit)/loss on dxsposal of tangible fixed assets . S . ' - ' (13,424) -
Share based payment charge o . " . : . o - Si.173 : 51881
Movement in stocks . o - - (960,708) -(567,000)
Movemenit in debtors o S N 372232 (617.346)
Movement in creditors - . '. : T (231,295) 1,402,577 -
Other non-cash movements . : o ' . (|69,670) '1 . —_—

* Net cash inflow from operating activities - - o © 3415513 3,854,076

22 Financlal commitments

At 31 March 2016 the company was committed to makmg the following total minimum leasc comml(ments under non-
cancellable operating leases in the year to 31/03/2020: .

_ Land and bulldings
2018 2017
" Restated.
. £ £
Operating leases which expire: . s ’
In less than one.year ) ) : 1,055,742 . 1,055,742
Between two and five years 4242416 4,252,262 .
In over five years : ’ X ‘ . T 2,551,135 3,606,877
: ' . 7,849,293 © 891488/
]
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23

) W D Butler-Adams OBRE

{

Related party transactions and Directors’ interests

The company has taken advantage of the exempuon conferred by Fmannal Repomng Standard No. 8 from the reqmrement
to disclose details of the transactions with group companies.

During the year ended 31 March 201 8 the drrectors of Brompton Brcycle lented received the following dividends and held
" the following shares and options in the company:

W Carleysmith
T W N Guinness

L Johnsén

R Kendall

S Loftus

A W Ritchie

] Sendell

J A Stenton-Putt’
C D Stewart-Smith
L A Vary

Share option details:

W D Butler-Adams OBE

LA Vary

| Sendell

S Loftus -

W G Carleysmith

Dividend

2018
. £ -
52,050

7350
32,100
24,990

106,956

6,253

© 3900

2017
€
35339
5512

. 24075 7

18,743

80,217
4,244

2925

No, of shares

- 1,016

J 1,500

2516

285
200
750
1,235

100

600

. 500
1,100,

- 250

500

: o .

2018
" No.

11,224

1,228

© 5,350

4,165

17.826
1,043

650

Exercise Price

£

150
350

150
200
350

150

250
350

17,826

Dividend Shareholding Shareholding’
2017

No.
8,675

1,225

-8.350
4,165

S

hare

Options
2018

No.

2,516

750 |

. 285

943

".650

1o

30

1350 -

313
1,100

100

1,235

From

27/02/2018 .

18/01/202)

041012018
271022018
18/01/2021

311122017

1311172019

18/01/2021

15/10/2015
22/0212022

Share
Options
C201

No.
5,437
250

© 285
285
1,100

200

1235

To

26/02/2023
18/01/2026

311122022
26/02/2023

18/01/2026

01/0112023
121172024
18/01/2026

14/10/2020
22/02/2027



BROMPTON BICYCLE LIM!TED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2018

23 Related party transactions and Dlrectors lnterests (continued)

No. of shares Exercise Prlce From . To
L Johnson . ' A/ 350 31/122017 31/12/2025
' 71 350 31/12/2018 311122028
71 . 350 317122019 - 3111212025
71 350 311272020 3141212025
285 , :
" RKendall - - 72 ©7 350 312017 U31/12/2025
: 7 : 350 311212018 31/12/2025
70 350 311122019 31112/2025
T 350 311122020 - 31112/2025 -
‘28 350 22/02/2022 22022027

313

During the year ended 3{ March 2018 Brompton Bicycle, Limited had the fol\owmg related party transactions with owned entities
within the group that are not wholly owned:

- Brompton Bicycie Limited sold £B6 190 of goods to Bromp(on Bike Hire L|m|ted Brompton Blke Hire is 99.68% owned by
' Brompton Bicycle Limited.
Brompton Bicycle Limited sold £439,132 of goods to Cycle Circle. Cycle Curcle is51% owned by Brompton Asia Limited,
an entity wholly owned by Brompton Bicycle Limited:
Brompton Bicycle Limited purchased £332,340 of goods to Brompton Fletcher Limited. Brompmn Fletcher Lu'mted is 5(%
owned by Brompton BICYCIE Limited.

24 ' Controlling parties

There is no ultimate controlling party.
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" 25 Financial instruments A S Group o ‘ .. Company

_ 2018 oo 2017 . 2018 . 2017
£ € ' £ £
Financial assets that are debt instruments~ : . .
measured at amortised cost - ) : .
Cash and cash equivalents o o 7, 131,561 5.572,148 " | 6,750,736 5,070,070 * -
. Trade debtors IR 2,503,499, 3740.137 3016578 3360942 .
_ Othier debtors ‘ . 177810 Cs047 5.945 142,656
Amounts owed by group undertakings o I 1,090.197 1,129,375
‘ 9.812,871 9,537,432 10,863,456 9,703,043
Financial habllities measured at amortlsed
cost . .
Net obligation under ﬁnance leases and hire . . . ) . 830
purchase ) ) o : . o '
Trade ;redltors . 1,498,906 1,869.566 . 1938919 1,425,097
Other creditors . ' S 274992 . 142,950 1,791 46,843
Amounts owed to group undertakings ) . - - : - 50,009 .
. Accruals o : 2235396 2,272,044 1,812,095 " 2,002,023
' ' 14,009,294 4,284,560 . 3,762,805 3,524,802

Amounts due from group undertakings and reloted porties are unsecured, interest free and payable on demand.



