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S. HALL MOTORS (WARRINGTON) LIMLITED.

ACCOUNTS FOR 'WHE YEAR ENDED 30TH, JUNE, 1887.




5. HALL MOTORS (WARRINGTON) LIMITED,

Directorg’ Report

The Directors submit their Report and Accounts foy the year ended 30th.
June, 1987,

Principal Actiwvity

The principal activity of the Company continues to be that of sale ead
repair of motor vehicles and the sale of petrol, oll and motor accessories.

‘<

Review of the Business

This year has been one of substantiel improvement in the Company's
trading position and performance. Turnover for the year was £3,282,780, upon
which a net profit of £119,27Y3 was achieved compared to a net loss of £272,129
for the previous accounting period of 18 months. This is a pleasing result and
in line with budget forecasts.

During the yoar new Auditora wers appointed who had the immediate tasgk of
repoxrting upon the accounting systoms mnd dealing with the nany weaknesgses which
the previous Auditors had commented upon, As a result of their recommendations
there have been a number of changes in personnel and a substantial change in
accounting methods and systems. The now systems are working satisfactorily and
monthly Management Accoun” 3 are now being prepared by the Company in conjunction
with the Auditors. It is unticipated that this will essist the Board in
idontifying areas where further improvements in performance and profitability
can be achieved,

The current ypar has started very well with the Peugot range of cuars
proving very popular in the market. A Zfurther satisfactory improvement in
performance 1s anticipated.

Fixed Agsgets

During the year the Company's promises at Warrington were revalued by a
firm of Chartored Surveyors and thedr rovaluation has been incorporated in the
aceounts, The resulting surplus has been credited to Caplial Reserve.

Directors
The Directors who zcted during the yoar and their shareholdings were:-

Interest at beginning and
end of the Year

8. Hall. 2740
Mes. J. Hall. 9740

Events #ince the end of the Year

There have been no material events sinecs the end of the year,
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S. HALL MQTORS (WARRINGTON) LIMITED.

Balance Sheat as at 30th. June, 1887.

Notes
Fixed Assets
Tangible Assets la
Investments 1b
Currenti Assetis
Stock 3
Debtors 3

Casgh in Hand

Lesg:~ Creditors - Amounts Falling Due
Within One Year 4

Net Current Liabilities

Total Assets Less Current Linbilities

Less:~ Creditors - Amounts Falling Due
Aftexr More Than One Year

5
Net Liabilities
Represented By:i-
Called-Up Share Capital 6
Capital Reserve 7

Rovenue Rogerve

Profit ond Loss Account

271634
450316
56
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S. HALL MOTORS (WARRIRGTON) LIMITED.

Profit and Loss Account

for the year ended 30th. Jume, 1987,

Notes 1987 1986
Turnover 9 3429214 3994474
Operating Costs 3214762 4096204
Interest Payable 11 - 101481 170399

3316223 -'“F-—_-4266503

——————————

Profit/(Losg) on Ordinsry Activitles before
Taxation 112991 (272129)

Other Income

Profit on Disposal of Proporty 6282 -
Profit/(Loss) on the Year 119273 (272129)
Extraordinary Iten 14 (49164) 55456
Taxation Written Back - 16035
70109 (250549)
Balanco Brought Forward {164085) 86464
Balanco Carried Forward (03978) (164088)
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1.a)

1.b)

Notes to the Accounts

Tanpgible Fixed Assets

Total Land and Building Fixtures Motor
Short Freehold Long Fittings Vehicles
Leasehold Loasehold Plant &
Machinery .
Cost:-
As at 1.7.86. 474986 4728 159863 180917 114465 5013
Additions 5411 3231 2180
Revaluation Addition 29273 25137 4136
Disposals (133284) (133284)
Cost/Valuation 376386 4728 185000 65000 115645 5013
as at 30.6.87.
Depreciation:-
As at 1.7.86. 83884 1238 10912 13805 54354 3575
Charges for Year 9595 224 S017 354
Written Back in
Revaluation (24717) {10912) £13805)
As at 30.6.87, 68762 1462 - - 63371 '.'3929
N.B.V. at 30.6,.87. 307624 3266 185000 65000 53274 1084
N.B.V., at 30,6.86. 391102 3480 148951 177112 60111 1438
Investmonts
Subsidiaries Country of Class of Proportion Cost Nature of
Incorporation Share Held By £ Business
Capital Held Holding Company
8, Hull Motors
{Widnes) Ltd. England Ordinary 100% 1000 Motor Trade
8. Hall Motors
{(Chorloy) Ltd. England Ordinary 100% 1000 Motor Trade
Kerfoot Motors
(8ales) Ltd, England Ordinary 100% 10600 Motor Trade
Stocks
1987 1986
This comprises:-~
Goods for Resale 271634 351271
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Continuation

3.

4.

a)

b)

Debtoxs

This couwprises:-

Trade Debtora

Amounts Owed by Group Companies
Corporation Tax Repayeble
Directors Current Account
Propayments and Accrued Income

Creditors - Amounts Falling Due Within Ome‘Year

This comprisesi~

Bank Overdraft

Trade Creditors

Amounts Owed to Group Companies
Social Security and Other Taxes
Stocking Loan

Other Creditors

Aceruals and Deferred Income
Mortgages

Provision for 5.286 Liabilities
on Directors' Current Account
Loan from Pension Scheme

Hire Purchase

1987

149196
263703
25178
5462
6687

450316

1987

285298
66376
83320

420000

250
10818
6600

7880
70000
18306

968848

[ e ]

1966

63192
309808
25178
19282
51865

469335

1986

287859
158872
210385
36538
420000
250
43634
6311

7880
70000
11885

1253714

f o=

The stocking loan is sccured by a fixed charge over vahicles aowned by the
Group, together with a Directors personal guarantoee.

The bank ovordraft is secured by a fixed charge on proporty, together with -

n Directors personal puarantee uand A cross guarantee from other members of the

Group .

The mortgapes are secured by fixed charges on property.

Creditoxs — Amounts Falling Due Aftor Moro Than One Year

This coumprises:i-

Mortyngos
Hire Purchose Creditorxs
Other Croditoxs - Logns

1987

84288

-

84288

1986

91321
13334
1000

105655

Cont
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6. Called-Up Shaxe Capital

1387
Authorisged:
100000 Ordinary Shares of £1. each. 100000
Issued: ’
19480 Ordinary Shares of £1, each, fully paid. 19480
7. Capital Reserve
1987

This cowmprises:-

Surplus on Property Revaluation 29273
Depreciation Written Back 24717

53990

i

8. Taxation

1986

100000

19480

Thaere 18 no lisbility to taxation due to the availability of loss relilef,

9, Turnover

Turnover represonts amounts invoiced by the Compoatiy in yespect o goods sold

and sorvices provided duxring the year, oxcluding value added tax.

10. Staff Number and Costs

Tho averape number of peraons employed by the Company (including directoxs)

during the year were as follows:-

1987
KWanagenont 6
Administration 10
Bunles and Sorvices 29

45

The aggregate payroll costs of these persons were as followa:-

1987

Wages und Sslaries 257332
Socinl Security Costs 21826
Pension Premiums 7918
287074

et

1986

361287
41807
13378

416573
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11, Interest Payable

1987 1586
This comprises:i-
On Bank Overdraft 35584 54818
On Hire Purchasge 1626 -
On Loan and Mortgages 64251 115581
101461 170309
12, Profit before Taxation
Profit before Taxation is stated after charging:-
1987 1936
Directors' Remuneration and
Pension Contributions 15164 121872
Auditors' Remuneration 5759 12260
Depraciation 9595 34385
Hire of Equipment 5943 3186

13. Accounting Policies

1) Depreciation:-

Dopreciation is provided to writo-off the cost of fixed assets over their
useful lives as follows:- ‘

1987
Short Leagechold Period of Loase
Freehold and Long Leaschold 60 Years
Plant and Equipmont 15%
Motor Vehicles 259,

1i) Btock

Stock is valued at the lower of cost and net realisable value.

1.1} Group Financiunl Btatements

The Company has not produced Group Financial Statements as the result would
be misleading and be of no reasl valuo to the members.

14,  Extrsordinary Item

This represents the balance duo from other members of the Group which have
boon writton-off,

15, Directors Emolumonts
lesr 1886
Chalrman 13276 20212
Othox Director 1888 1760

Pension Contributions - 100000




17.

is.

Caplial Commitmontn

There were no capital commltments at 30th. June, 1987,

Contingent Liahilities

There is a guarantee to the Company's bankers in respect of the borrowings
by the members of the Group.

Group Accounts have not been prepared ag in the opinion of the company's
directors, ag their preparation would involve expenses out of proportion
to the wvalue of the members of the Company .




Statement of Source and Application of Funds

for the year ended 30th. June, 1987,

1987 1986
Source of Fundg:=-
From Operations:
Profit/(Loss)} on Ordinary Activities before
Taxation and Extraordinary Item 119273 (272129)
Extraordinary Item ) (49164) 55456
70109 (266584)
Adjustment for items not involving the
movement of funds:-
Profit on Disposal of Tangible Fixed Assets (6282) -
Depreciation 9595 34385
Equipnment Grant Written Hack - (1463)
73422 {233662)
Funds from Other Sources:-
Procoeds oX Disposal of fangible Fixed Assats 138566 -
212988 (233662)
Apnlication of Funds:-
Purchaso of Tangible Fized Assets (5411) {11853)
Not (Outflow) /Inflow of Fundg:— 207577 {245515)
Syl ook
Ineronso/Decrenge in Working Capital
Group Companies : Debtors (46015) 26175
Croditors 210346 ¢70000)
Stock (719637) 131553
Dobtors 26996 40541
Creditors ~ Amounts Falling Duo Within Ono Yonr 71920 {180088)
Creditovs - Amounts Falling Due After More Than
One Yoar 21387 18411
205016 (42417)
Not Tdquid Funds:
CGash ot Dank and in Hond - (493)
Bank Overdraift 2561 {202605)
207577 {245515)
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5, HALL MOTORS (WARRINGTON) LIMITED.

ACCOUNTS FOR THE YEAR ENDED 30TH. JUNE, 1087.

AUDITORS' REPGRT

Ve have audited the annexed financial statements in accordance with
approved Auditing Standerds, having regard to the matters referred to in the
following paragraphs.

We were appointed Auditorxs in January, 1987. At that time the Company's
aceounting system contained material weaknasses and there were insuificlent
firponelial controis in operation, Iumediate changes were made to rectlfy this
situstion and the accounting systems and contruls introduced operated
satizfactorily thereafter.

In common with many businesses of simpilar size and organigation, the
Compnny's system of control 1s dependent upon the c¢lose involyeument of the
Pirectors, who are wajor ghareholders. Where independent confirmation of the
completeness of the accounting rocords was therefore not available, we have
accepted agsurances Ifrom the Directors that all the Company's transactions
kave been reflected in the records. s

Subjecot to the foregoing, in our opinion the finencial statements which
have been prepared under the historical cogt convention, as modlfied by the
rovaluagtion of land and builldinge, give n true and fair view of the state of
the Company's affairs at 30th, June, 1987, ond of its profit and source and
application of funds for the year then ended and comply with The Companies
Acts 1948 to 1985.

J.M. Prescott & Co.,
12 Eagle Brow, Chartered Accountants.
Lymm,
Choshire,
WA13 OLW,

$/10/87,



