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Financial statements for the 53 week period from 26 January 2009 te
31 January 2010

Report of the directors

The dircctors present therr report and the financial statuments of the company for the 53 week puriod
from 26 January 2009 to 31 January 2010

Principal activities and business review
The prncrpal actvities of the Company continue to be the retathing of books, statonery and greeung cards
within the United Kingdom

Results and dividends
The loss for the 53 weck pertod amounted 1o £6,156,000 (2009 £5,325,000) The directors have not
recommended a dividend (2009 L)

Business review
The Company currently operites from 39 stores across the South-East of the UK retaling books,
stationery and grectings cards

Summary

The business has undergone a significant restructuring during the period to 31 January 2010 The
Company has changed ownership and has a new management team in place The frechold properues have
been disposed of and the debt of the Company has been sigmficanthy reduced The Company had
suffered significant losses over many yeats but tn the 8 months since the sale of the business, the new
management team has managed to reduce those losses through stabiising sales, improving the margin and
reducing costs  The business made an operating loss befote exceptional items i the period ended

31 January 2010 of £0 53m (2009 £1 97m loss)

Review of business
On 8 March 2009, the Company ceased trading from 1ts Worthing and Sutton stores

On 29 Aprl 2009, the frechold property at East St, Bnghton was sold for £6 5m, mn line with sts revalued
amount as stated in the accounts  The remaming freehold property was transferred to Eason & Son NI
Limited and leased back to the Compam on 15 May 2009 in consideration for the w rite-off of the inter-
company loan This led to a loss on disposal of fixed asscts of £5 04m

On 17 May 2009 the Company was sold by Eason & Son Limetted to Amber One Lirnited, a holding
company, ultumately controlled by Endless LLP

Following the sale of the Company, a new management team was put in place tashed with rurning the
business around A cost reduction programme was launched, which among other areas led regrettably to
the loss of 164 staff through redundancy mostly in stores but also in the head office and distribution
centre  This resulted 1n excepuonal redundancy costs of (449,000

The sector of the retal market in which the Company operates conunues to be hughly compeutve Toral
sales dechined 12 9% year-on-ycar (2009 14 9%) although much of this decline 15 refiected 1n store
closures duning 2008 and 2009 On a like-for-hke (“LLFL") basss, sales declined by 2 3% (2009 7 3%) In
the period from June 2009 unul the end of the financial year (the pened since the change of ownership)
LFL sales declined by 1 2%

The current management team, supported by funding from Fndless LLP, intends to continue the work
undertaken over the last 12 months in stabilistng and growing the business The Company has plans to
open a number of new stores over each of the next 3 years The new store opening programme started 1n
May 2010 with the opening of its new Croydon and Worthing stores
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Reportt of the directors

Key performance indicators
The Company measures 1ts financial performance by reference to profitability and revenue Operating
profit 1s sct out in the profit and loss account on page 13

Revenue has declined 12 9% (2009 14 99%) year-on-year, although LFL sales have declined by 2 3% (2009
7 3%) Admnistrative costs have reduced significantly by 26%%, partly reflecung the lower number of
stores and parth as a result of the cost-rcduction programme

Principal risks and uncertainties
The executon of the Company's strategy and the management of the business arce subject to a number of
Key business risks, the principal ones of which are as follows i

Compeuuve Environment

The Company operates n a highly competitive market, partcularly focused around price discounting
trends The Companv monitors retail pnces on an ongomng basis, and has the flexibility o adjust prices
appropnately

Employees
The Compamy's performance 1s dependent largely on its management of staff Total «taff costs as a
percentage of turnover were 20 1% (2009 24 0%)

Post-balance sheet event

On 11 Febrman 2010, the immediate holding company, Amber One Limited, was sold to Tiger Alex
Holdings Limited, a company ulumately controlled by the directors of Bniish Bookshops & Statoners
Luruted .

Financial risk management objectives and policies |
The Company uses financial instruments, other than dervatives, compnsing cash and other hquid
resources and various other ttems such as trade debtors and creditors that anse directly from its
operations The main purpose of these finanaal instruments 1s to ratse finance for the Company’s
operations The main nisks ansing from the Company's financial mstruments are hquudity nsk, foreign
currency risk, and price sk The Directors review and agree policies for managing each of these nsks and
they are summansed below

Liqundity nsk
The Company secks to manage financial nsh by ensuning sufficient hquidity 1s available to meet
foreseeable necds and to invest any cash assets safely and profitably

Foreign currency nsk
Purchases have taken place 1n the year in Euro which would be subject to exchange rate fluctuations
However any financial exposure 1n respect to transactions of this nature 1s considered muumal

Pnce nsk
Price risk 1s not considered a material threat in the current market
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Report of the directors

Directors
The dircctors who served the Company dunng the 53 weeh penod were as follows

F Watson {Appotnted 25 November 2009)

J Sumpson (:\ppomicd 28 Julv 2009)

T Owens {Retired 18 May 2009)

B McAlhsrer (Retired 18 May 2009)

M Shahespeare (Retired 18 May 2009)

G Wilsen (Senved from 18 May 2009 to 25 November 2009)
S Harnson (Served from 18 May 2009 to 25 November 2009)

Company's policy for payment of creditors

It 1s Company policy that payments to supplers are made in accordance with agreed terms The Company
does not has e a standard or code which deals specifically with the payment of supplicrs The Company's
average creditor payment at 31 January 2010 was 56 days (2009 82 days)

Employees

Applications for employment by disabled persons are always fully considered, bearing in mund the
respectve aputudes and abiliues of the applicant concerned In the event of members of staff bocormng
disabled every effort 1s made to ensure that thewr employment with the Company continuces and the
approprate training 1s arranged It 1s the policy of the Companv that the traiming, career development and
promotion of a disabled person should, as far as possible, be identical to that of a person who does not
suffer from a disability

Consultaton with employees ot their representatives has continued at all levels, with the aim of ensunng
that their views are taken into account when dectsions are made that are hikely to affect their nterests and
that all employces are aware of the financial and economuc performance of their business units and of the
Company as a whole Commumcation with all employ ees continues through the m-house newspaper and
newsletters, brefing groups and the distibunion of the annual report

Charitable and political donations
The Company tnade no donations to charitable orgamsations or political parues during the year (2009

Lrul)
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Report of the directors

Directors’ responsibilities
The dircctors are responsible for prepanng the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the direciors to prepare finanaal statements for cach financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounung Standards (United Kingdom Generally Accepted Accounung Practice) Under company hw
the directors must not approve the financial statements unless they are sausfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing those financial statements, the directors are requured to

- secleet suntable accounung policies and then apply themn consistently,
- make judgements and esumates that are reasonable and prudent,

- prepare the financial statements on the gomng concern basts unless it ts thapproprate to presume that
the company will continue 1n business

The directors are responsible for heeping adequate accounting records that are suffictent to show and
explain the company's transacuons and disclose with reasonable accuracy at any ume the financial posion
of the company and enable them to ensure that the financial statements compls with the Compames Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the preventon and detection of fraud and other irregularnities

In so far as the directors are aware
- there 15 no relevant audit information of which the company’s auditor 1s unaware, and

- the directors have taken all steps that they oughrt to have taken to make themselves aware of any
reles ant 2udit information and to establish that the auditor 1s aware of that nformation

The directors are responsible for the mamtenance and mrtegnity of the corporate and financial information
included on the company’s website Legislation in the United Kingdom governuing the preparation and
disserminanon of financial statements may differ from legislation 1n other junisdsctions

Auditor

Grant Thornton UK LLP were appomnted on 27 January 2010 to fill a casual vacancy in accordance with
section 485(3) of the Companies Act 2006 In accordance with s484(4) of the Compames Act 20006 a
resolutton to reappotnt Grant Thomton UK LLP as auditors will be proposed at the Annual General
Meeung

BY ORDER OF THE BOARD

Pl
F Watson

Secretany
22 July 2010




o GrantThornton

Reportt of the independent auditor to the members of
British Bookshops and Stationers Limited

We have audited the financial statements of Brinsh Bookshops and Stanoners Lumited for the 53 week
period from 26 January 2009 to 31 Januany 2010 which comprise the profit and loss account, the balance
sheet, the statement of recogrused gains and losses, and the related notes The financial reporting
framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Pracuce)

This report 1s made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companzes Act 2006 Our audit work has been undertahen so that we mught state to the
Company’s members those matters we are required to state to them 1n an auditor’s report and for no
other purpose To the fullest extent permutted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company’s members as a body, for our audit work, for this report, or
for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibilities Statement set out on page 5, the directors are
responsible for the preparauon of the financial statements and for being sausfied that they give a true and
fair view Qur responsibility 1s to audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Pracuces Board's (APB's) Ethucal Standards for Auditors

Scope of the audit of the financial statements
A descniption of the scope of an audit of financial statements 1s provided on the APB's websue at
www frc org uk/apb/scope/UKINP

Opinion on financial statements
In our opinion the financial statements

- ge atree and far view of the state of the Company's affairs as at 31 January 2010 and of us loss for
the 53 week pertod then ended,

- have been properly prepared 1n accordance with United Kingdom Generally Accepted Accountng
Pracuce, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opimon the mnformauon gaven in the report of the directors for the 53 week penod for which the
financial statements are prepated ts consistent with the financial statements




Report of the independent auditor to the members of
British Bookshops and Stationers Limited (continued)

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us
to tepott to you if, th our opinion

- adequate accounung records have not been kept, or rctums adequate for our audst hayve not been
recetved from branches not visited by us, or

- the financial statements are not 1in agreement with the accounomny records and rewuns, or

- certam disclosures of direcrors' remuneranon specificd by law are not made, or

- we have not recerved all the information and esplanauons we require for our audst

Q(\—V’V \'\*‘v\ﬁ"— Ve et

Nicholas Page

Sentor Statutory Auditor
For and on behalf of
Grant | hornton UK LLI?
Suanutory Audnor
Chartered Accountants
Gartwick

22 July 2010
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Accounting policies

Basis of accounting

These financial statements have been prepared on the going concern basis, under the histoncal cost
convenuon, as modified by the revaluation of certain tangible fined assets and i accordance with the
Compantes Act 2006 and applicable accounting standards in the United Kingdom

A summan of the more important accounting policies, which have been apphed consistently, 15 set out
below

Going concem

The Company's busmess acuvines, together with the factors hikely to affect uts future development,
performance and posiiton are set out mn the business review on page 3 The financial posinon of the
company, tis cash flows, hqudity poston and botrowing facilities are described 1n the durectors’ report on
pages 3 and 4 In addivon, the directors’ report includes the company's objecuves, policies and process
for managing 1ts capital, uts financial rish management objectives, and 1ts exposure to credit nisk and
hgudity risk

As described mn the directors' report on page 3, the current economic environment ts difficult and the
Company has reported an operaung loss for the year The directors’ consider that the outlook presents
significant challenges m terms of sales volume and pricing as well as input costs  The Company has
obtained a revyolving credit facihty with Endless LIP which s due for renewal on 31 January 2013 The
Company's forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the Company should be able to operate withmn thus facility

The directors have a reasonable expectation that the Company has adequate resoutces to continue 1n
operauonal existence for the foresetable future Thus they conunue to adopt the gong concern basis of
accounting n preparing the annual financal statements

Consolidation

The Company was, at the end of the 53 week period, a wholly-owned subsidiary of another Company
incorporated in the EEA and 1n accordance with Section 400 of the Companies Act 2006, 1s not required
to produce, and has not published, consolidated accounts

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised
1996) from including a cash flow statement in the financial statements on the grounds that the Company
15 wholly owned and 1ts ulurnate parent publishes a consoldated cash flow statement

Tumaover
Turnover comprises the sales value of goods supplied by the Company, exclusise of Value Added Tax and
trade discounts

Fixed assets
All fined assets are 1unally recorded at cost
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Accounting policies (continued)

Depreciation
Depreciation 1s calculated so as to write off the cost or revaluaton of an asset, less 1ts estimated residual
value, over the uscful economic life of that asset as follows

Frechold Property - 2% per annum
Leasehold Property - over the lease term
Fixtures & Fiungs - 17% oncost
Motor Vidhieles - 20% on cost

An amount cqual to the excess of the annual deprecianion charge on revalued assets over the notional
historical cost deprectation charge on those assets 15 transferred annually from the revaluauon reserve to
the profit and loss reserve

The cairying values of tangible fined as<ets are reviewed for impawrment m penods if events or changes m
circumstances indicate the earnying value may not be tecoverable

Pensions
The Company operated a defined contnbution pension scheme i the petiod The pension charge
represents the amounts payable by the Company to the fund in respect of the year

Investments

Investrnents are mcluded i the balance sheet at cost less amounts wnitten off, representing impairment in
value Impatrment charges are recorded if events or changes 1n circumstances indicate that the carning
value may not be recoverable and are charged to the profit and loss account

Investment properties

Imv estment properties are frechold properues held by the Company which are erther entirely orin part
leased to third parties and are held for long term income and capatal appreciation  These properties are
accounted for in accordance with SSAP19

Investment properues are imually recognised on acquision at cost and are revalued as part of the
revaluation cycle which includes all freehold and long lease propertics as noted above Deprectation 1s not
charged on 1 estment properues

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow movmyg 1tems
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Accounting policies (continued)

Provisions
Provisions are recognised when management are sausfied that an outflow of economue benefits 1s
probable and a rchiable estmate can be made of the obligation

Provision 1s made for onerous leases on leased properties  In making the estmate, management consider
the likelthood of bemg able to sublet properties, the expected level of rentals, expected future trading
conditions and whether uneconomuc sites will be closed and sublet

The detenmmnation of the onerous lease provision requires signtficant estimation

Operating lease agreements
Rentals apphicable to operatng leases where substanually all of the benefits and nisks of ownership remain
with the lessor are charged agamnst profits on a straight line basis over the penod of the lease

Deferred taxation

Deferred tax 1s recognised mn respect of all aming differences that have onginatcd but not reversed at the
balance sheet date where transacuons or events have occurred at that date that will result 1 an obligauon
to pay more, or a right to pay less or to recave more tax, with the following exceptions

Provision 1s made for tax on gains ansing from the revaluation (and sumlar fair value adjustments) of
fixed assets, and gains on disposal of fined assets that hase been rolled over mto replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision is tnade where, on the basis of al] available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain wail be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

Deferred tax assets are recogmnsed only to the eatent that the directors consider that ir 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underhing
timung differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the
periods m which umung differences reverse, based on tax rates and laws ¢nacted or substaninelv enacted
at the balance sheet date

Foreign currencies

Monetary assets and habilities in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions m foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transaction Eachange differences are taken into account 1n arriving at
the operaung profit
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Accounting policies (continued)

Financial instruments

Financial habilities and equuny instruments are classified according to the substance of the contracmal
arrangements entered nte An equity strument ts any contract that evidences a residual interest i the
asscts of the enuty after deducung all of its financial kabihiues

\Where the contractual obligauons of financial instruments (including share capital} are equivalent to a
simitar debt instrument, those financial instruments are classed as financial habihtes Finanaal habihines
are presented as such in the balanee sheet  Finance costs and gans or losses relaung to financial habihues
are included 1n the profit and loss account Fnance costs are calculated so as to produce a constant rate of
return on the outstandmg labiligy

Where the contractual terms of share capital do not have any terms meeung the definition of a financial
habiliry then this 1s classed as an equuty instnunent Divnidends and distabutions relaung to equuty
mnstruments are debited direct to equity
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31 January 2010

Profit and loss account

Turnover

Cost of salcs

Gross profit

Other operaung charges
Orther operaung income

Operaung loss
Auributable to

Operating loss before excepuonal 1tems
Excepuonal ttems

Loss on disposal of fixed assets

Income from fixed asset investmensts
Interest recervable
Interest payable and sumilar charges

Loss on ordinary activitres before taxauon

Tax on loss on ordinary activities

Loss for the financial 53 week penod

All of the acuviues of the company are classed as continuing

13
Pentod from TPenod from
26Jan09to 31 ]an08to
31 Jan 10 25 Jan 09
Note £000 £000
1 25,734 29,546
(14,775) (16,458}
10,959 13,088
2 (12,473) (18,901)
3 520 891
4 (994) (4,922)
(545) (1,971)
4 (449) (2,951}
(994) {4,922
7 (5,039) -
(6,033) (4,922
8 - 15
- 17
9 (19) (H06)
(6,052) (3,296)
10 (104) (29)
22 (6,156) (5,325}

The accompanying accounting pelicies and notes form part of these financial statements.




British Bookshops and Stationers Limited

Financial statements for the 53 week period from 26 January 2009 to

31 January 2010

Balance sheet

Fixed assets
Tangible asscts
Fined asser mvesuments

Current assets
Srocks
Diebtors

Cash at bank

Creditors amounts falling due within one year
Net current assets

Total assets less current hiabilities

Creditors. amounts falling due after more than one year

Provisions for habihties

Capntal and reserves
Called-up equity share capatal
RC\'RIUEUDH reserve

Profit and loss account

Shareholders’ funds

Note

13
14

16

18

20
21
22

23

14
31Jan 10 25 Jan 09
£000 £000
595 19576
66 66
661 19,642
5,261 5,172
2,767 859
1,588 970
9,616 7001
(5,062) (5,266)
4,554 1,735
5,215 21,377
(25) (10,459)
(248) -
4,942 10,918
230 50
- 6,485
4,712 4,383
4,942 10,918

These financial statements were approved by the directors and authonsed for 1ssue on 22 July 2010, and

are figned on their behalf by

Company Registranon Number 1257379

The accompanying accounting policies and nates form part of these financial statoements,
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Other primary statements

Statement of total recognised gains and losses

15

Penod from  Penod from
26Jan09to 31 Jan 08 to
31Jan 10 25)an 09

£000
Loss for the financial 53 week period (6,156)
Unrealised loss on revaluation of certain fixed assets -
Total gains and losses recogmsed for the 53 week period (6_,132)

£000
(5.325)
(3,345)
(8,670)

Note of historical cost profits and losses for the 53 weeks ended 31 January 2010

Period from Penod from
26Jan0%9to 31 ]Jan 08 to
31Jan 10 25 Jan 09

£000
Reported loss on ordinary activities before taxation (6,052)
Difference between historical cost depreciation charge and the actual
depreciauon charge -
Histornical cost loss on ordinary activiues before taxation (6,052)

The accompanying accounting policies and notes form part of these financial statements.

£000

(5,296)

35
(5,261)
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Notes to the financial statements

Turnover

16

All turnover onginated from the retailling of books, stationery and greeting cards within the United

Kingdom

Other operating charges

Admumstratn e expenses
Enceptional adinmistraus e expenses (note 4)
Provision (note 18)

Other operating income

Net rents recervable on mnvestmeni properties
Pay ment under indemmnity

Operating loss
Operaung loss 1s stated after charging

Depreciauon of ouncd fixed assets
Loss on disposal of fixed assets
Auditor's remuneration

Auditor's remuneration - taxation comphance services

Excepuonal adnumstrative expenses!
Operaung lease rentals - land and buildings

Penod from

Penod from

26Jan09to 31 Jan 08 to
31 Jan 10 25 Jan 09
£000 £000

11,776 15,950

449 2,951

248 -

12,473 18,901

Perniod from
26 Jan 09 to
31Jan10
£000

28¢
240

520

Perniod from
26 Jan 09 to
31 Jan 10
£000

95
5,039
34

3

449
2,929

Period from
31 Jan 08 to
25 Jan 09
4,000

891
M

Pernod from
31 Jan 08 to
25]Jan 09
£000

1,116

30
29

2,931
3,745

! As part of the ongoing turnaround 1n the profitability of the business, a review of staffing levels was
undertaken 1n June 2009 at the head office, distribution centre and in stores  Tlus resulted in redundancy

costs totaling £449,000 (2009 £nil)
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Notes to the financial statements (continued)

Operating loss (continued)

17

Following an assessment of the carn g values of fixed assets i the pnor penod, impairment losses of
4,505,193 w.ere recogmsed agamnst furniture, fixtures and fitungs and shorthold properues respecuvely
The revaluaton of the properues in the prior pertod also resulted in a further £2,445,889 impaument
which reflected the amount the propertics had fallen below thewr depreciated histornical cost at 25 January

2009

Particulars of employees

The average number of staff employed by the Company duning the financial 53 week penod amounted to

Management and administration
Selling

The aggregate payroll costs of the above were

Wages and salarics
Social secunty costs
Orther pension costs

Directors
Remunerauon in respect of directors was as follows

Remuneration recen ahle

Period from
26 Jan 09 to
31Jan 10
No

81
- 227

308

Penod from

Penod from
31Jan 0B 1o
25 Jan 09
No

103
303

406

Period from

26Jan 09to  31]Jan 08 to
31Jan10 25 Jan 09
£000 £000

4,867 6,685

297 388

18 27

5,182 7,100

Period from
26 Jan 09 to
31Jan 10
£000

168

Penod from
31 Jan 08 to
25 Jan 09
£000

122
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Financial statements for the 53 week period from 26 January 2009 to
31 January 2010

Notes to the financial statements (continued)

Loss on disposal of fixed assets

Loss on disposal of fixed asscts

Period from
26 Jan 09 to
31Jan 10
£000

5,039

18

Penod from
31)an 08 to
25 Jan 09
£000

—

On 29 April 2009, the frechold property at East Strect, Brighton was sold for {6 5m, 1 hne with ies
revalued amount as stated in the accounts  The remaming freehold property was transferred to Eason &
Son NI Limuted and leased back to the Company on 15 Mav 2009 1n considerauon for the write-off of the

mter-compan) loan  Ths led to a loss on disposal of fixed assets of £5 04

Income from fixed asset investments

Income from other fixed asset investments

Interest payable and similar charges

Interest pavable on bank borrowing

Perniod from
26 Jan 09 10
31Jan 10
£000

Penod from
26 Jan 09 o
31 Jan 10
£000

19

Penod from
31]Jan 08 to
25 Jan 09
£000

15

Period from
3t Jan 08 to
25 Jan 09
£000

406
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Financial statements for the 53 week period from 26 January 2009 to

31 January 2010

Notes to the financial statements (continued)

Taxation on ordinary activities
(a) Analysis of charge 1n the 53 week pernod

Current tax

UK Corporation tax based on the results for the 53 week peutod at 28%
{2009 28%)

Total current tax

Deferred tax
Onginaton and reversal of unung differences

Tax on loss on ordinary activities

{(b) Factors affecung the current tax charge

Loss on ordinary activities before tax

Tax on loss on ordinary activinies at standard rate of 28%
Expenses not deductible for tax purposes

Non-taxable mcome

Chargeable gains

Capital allowances for the year (in excess of) less than depreaiation (note 17)

Other short term urung differences
Losses catried forward
Adjustment to tax charge in respect of prior periods

Total current tax (note 10(a))

Period from
26 Jan 09 to
31Jan 10
£000

482
482

(378)
104

Penod from
26 Jan 09 to
31Jan 10
£000

(6,052)

(1,695)
1,440
(67)
765
(167)
17)
223
482

19

Pernod from
31 Jan 08 10
25 Jan 09
£000

29
29

N

Period from
31]Jan 08 to
25 Jan 09
£000

(5,296)

(1.497)
744

265
(13)
501

29

29




British Bookshops and Stationers Limited 20
Financial statements for the 53 weck period from 26 January 2009 to
31 January 2010

Notes to the financial statements (continued)

Tangible fixed assets

Freehold & Short
long leasehold Leasehold Investment Fixtures & Motor
Property  Property  Property Fitings  Vehacles Total
£000 £000 £000 £000 £000 £000

Cost
At 26 Jan 2009 18264 2,303 8.253 5,713 325 27,858
Addinons - 272 - 210 - 482
Dispo<als {11,264) - (8,253) (8 (59 {19,584)
At 31 Jan 2010 - 2,575 - 5915 266 8,756
Depreciation
At 26 Jan 2009 173 2,303 — 5,642 163 8,281
Charge for the 53 week
period - 13 - 36 46 95
On disposals (173) - - 8 (34 (219)
At 31 Jan 2010 - 2,316 - 5,670 175 8,161
Net book value
At 31 Jan 2010 - 259 - 245 | 595
At 25 Jan 2009 11,091 - 8,253 70 162 19,576

The net book amount of frechold and long leasehold property comprises fril (2009 £8,591,793) frechold
and £l (2009 £2,499,536) leaschold property

Impairment losses of £l (2009 £505,193) are mcluded 1 the depreciauon charges for the year for
furniture, fixtures and fitungs

Cost or valuation at 31 January 2010 1s as follows

31Jan 10 25 Jan 09

£000 £000
Cost - 18,467
Revaluauon uphft - 1,051

- 19,518




11

12

British Bookshops and Stationers Limited 21
Financial statements far the 53 week penod from 26 January 2009 to
31 January 2010

Notes to the financial statements (continued)

Tangible fixed assets (continued)
If the frechold and long leaschold property had not been included at valuauion they would have been
included under the histonical cost convention as follows

31 Jan 10 25 Jan U9

£000 £000
Cost - 18,467
Accumulated depreciation - (2,264)
Net book amount - 16,203

The value of 1oy Lstment properues at the balance sheet date, which have been elassified as im estument
ptoperties as set out 1 the Accounting Policies, have been deternmuned by the Directors These assets are
subject to formal valuation as part of the formal valuation ¢y cle undertaken by the Compamy's
professional advisors

Fixed asset investments

Shares 1n Unbhsted
subsidianes investments Total
£000 £000 £000
Cost
At 26 January 2009 and 31 January 2010 25 41 66

Unltsted investments related to equity shares 1n a trade investment which are held at hustorical cost The
Company did not receive a dividend payment in the year (2009 £4,349)

Subsidiary undertakings
Details of the non-trading subsudiary undertahings of the Company are as follows,

Aggregate of
Ordinary share share capital and
Country of capital owned by reserves at31  Company
mcorporation Briush Bookshops  January 2010 £ status
John Beal & Sons (Stationers) England 100% 6,219 Dormant
Limited
Sussex Stauoners Limated England 100% 18,817 Dormant

The accounts contamn information about Brinsh Bookshops and Stationers Limited as an individual
Company and do not contan consolidated financial mformation requured of a parent of subsidiary
compantes The Company 15 exempt under section 400 of the Companies Act 2006 from the requirement
to prepare consoldated accounts, as 1t and 1ts subsidiary undertakings are included by full consolidation n
the eonsolidated aceounts of the parent company, Amber One Lunited
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Bntish Bookshops and Staticners Limited

fFinancial statements for the 53 week period from 26 January 2009 to

31 January 2010

Notes to the financial statements (continued)

Stocks

Goods for resale

Debtors

Trade debtors

Amounts owed by group undertbings
Amounts owed by related undertahings
Other debtors

Prepayments and accrued income
Deferred taxauon (note 17)

Creditors: amounts falling due within one year

Overdrafts
Trade creditors
Corporation tax

Other taxavon and social secunty
Other creditors
Accruals and deferred income

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

31 Jan 10
£000

5,261

31Jan 10
£000

183
316
1,000
242
648
378

2,767

31Jan 10
£000

3,046
482
339
117

1,078

5,062

31Jan 10
£000

25

25

22

25Jan 09
£000

25Jan 09
£000

1,593
2,556
580
113
424

5,266

25]Jan 09
£000

10,459
10,459
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British Bookshops and Stationcrs Limited 23
Financial statements for the 53 week period from 26 January 2008 to
31 January 2010

Notes to the financial statements (continued)

Deferred taxation
Deferred tasation(asset) /hability 15 set out below

31Jan 10 25 Jan 09

£000 £000
Accelerated capital allowances (378) -
Total deferred tax (asset)/habthity (378) -
Movement in provision
Provision at start of period - -
Deferred tax charged in the Profit and Loss account for the peniod (378) -
Provision at end of period (378) -

Provisions

Onerous lease

£000
A0 26 Jan 2009 -
Additions 248
At 31 Jan 2010 248

Provision 1s made for onerous leases on leased properties  In making the esumate, management consider
the likelthood of being able to sublet properues, the expected level of rentals, expected furure trading
condiuons and whether uneconomuc sites will be closed and sublet

Related party transactions

The Company s a wholly owned subsidiary of Amber One Limited, the consolidated accounts of which
are publicly avatlable Accordingh, the Company has taken advantage of the exempton in FRS8 from
disclosing transactions with Amber One Limited
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British Bookshops and Stationers Limited

Financial statements for the 53 week period from 26 January 2009 to

31 January 2010

Notes to the financial statements (continued)

Related party transactions (continued)

24

At the balance sheet date amounts owing from related undertahings (which were not eligible for the

exemption ncluded in FRS8) ate as follows

Endless LLP

NJan 10
£000

1,000

25 Jan 09
£000

Members of Bntsh Bookshops Holdings LLP, the parent company of Amber One Limited, are also
members of Endless LLP Dunng the 53 weck period cnded 31 January 2010 the Company made
payments of £130,266 (2009 £nil) with respect to monutoring and consultant fees

Share capital
Authorised share capital

31Jan 10 25 Jan 09

£000 £000
750,000 Ordinary shares of £0 10 each 75 75
180,000 Deferred shares of {1 each 180 -
255 75

Allotted, called up and fully paid
31Jan 10 25 Jan 09

No £000 No £000
501,768 Ordinary shares of {0010 each 501,768 50 501,768 50
180,000 Deferred shares of £1 each 180,000 180 - -
681,768 230 501,768 50

The deferred shares carry no voung rights The sharcholders are not entitled to receive dividends On a
rerurn of capnal or winding-up, the holders of the deferred shares shall only be entiled to repayment of
the nominal amount paid up after repayment of the capatal paid up on each ordinary share and the
payment of £500,000 on each ordinary share mn 1ssue

The deferred shares can be redeemed at the opuon of the company at any tme at a value of 1p per share
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British Bookshops and Stationers Limuted
Fimancial statements for the 53 week period from 26 January 2009 to

31 January 2010

Notes to the financial statements (continued)

Revaluation reserve

Balance brought forward

Transfer to the Profit and Loss Account on reahsaton

Balance carned forward

Profit and loss account

Balance brought forward
Loss for the financial 53 week peniod

Transfer from revaluation reserve

Balance carned forward

Reconciliation of movements in shareholders’ funds

Loss for the financial 53 week penod
Issue of deferred shares
Transfer to profit and loss account

Net reduction to shareholders' funds
Operung sharcholders' funds

Closing sharcholders' funds

Pension commitments

Penod from
26 Jan 09 1o
31Jan 10
£000

6,485
(6,485)

Penod from

25

Penod from
31 Jan 08 to
25 Jan U9
£000

9,830
(3,345)

6,485

Period from

26 Jan09to 31 Jan 08 o
31]Jan 10 25Jan 09
£000 4000
4,383 9,708
(6,156) (3,325)
6,485 -
4,712 4,383
31Jan 10 25Jan 09
£000 £000
(6,156) (5,325)
180 -
- (3,345)
(5,976) (8,670)
10,918 19,588
4,942 10,918

The Company operates a defined contributton pension scheme The assets of the scheme are held

separately from those of the Company 1n an independently admurustered fund The pension cost charge
represents contributions pay able by the Compam o the fund and amounted to {18,403 (2009 £27,203)
Contribunions totalling £2,068 (2009 £4,512) were pajable to the fund at the balance sheet date and are

included in creditors
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Bntish Bookshops and $tationers Limited 26
Financial statements for the 53 week period from 26 January 2009 to
31 January 2010

Notes to the financial statements (continued)

Operating lease commitments
At 31 January 2010 the Company had annual cormnmutments to thurd partes under non-canceliable
operating leases n respect of land and buildings as follows,

31Jan10 25 ]Jan 09

£000 £000
Expity date:
Withm 1 year 9% 3903
Between 2 and 5 vears B43 850
After more than 5 vears 2,142 1,278

Ultimate parent company

The Company’s tmmediate parent undertahing 1s Amber One Lirmted, 2 limited lability partnership
registered i England The Company's ulumate controlling party 1s Endless LLP, a lumited habihiny
partnership registered n England  The members of this limited liability partnership are David Newert,
Garry Wilson and Darren Forshaw

Post-balance sheet event

On 11 February 2010, the immediate holding company, Amber One Lurnted, was sold to Tiger Alex
Holdings Lirmited, a company ulumately controlled by the directors of Brinsh Bookshops & Stauoners
Limuted




