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Financial statements for the year ended 31 December 2009
Report of the directors

The directors present their report together with financial statements for the year ended
31 December 2009

Principal activities

The company continues to trade as heating, plumbing and building contractors

Business review

There was a profit for the year after taxation amounung to £83,656 (2008 - loss of £4,360) The
directors do not recommend payment of a diidend

Directors

The present membership of the Board 15 set out below  All directors served throughout the year

Mr K Bartholomew

Mr ] A Thomason

Mr I C Callard

Mr M ] Farrant (Charrman)
Miss H | Oldham

Mr E P Hune

In accordance with the Artcles of Assocation, Mr ] Thomason and Mr M ] Farrant reare by rotation
and, being ehgble, offer themselves for re-elecuon

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements 1n aceordance
with applcable law and regulatnons

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare financial statements 1n accordance with United Kingdom Accountng
Standards (United Kingdom Generally Accepted Accounting Pracuce) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that peniod In prepanng these financial statements, the directors are required to

= select suitable accounting policies and then apply them consistently

*  make judgments and esumates that are reasonable and prudent

«  state whether apphcable UK Accounang Standards have been followed, subject to any materal
departures disclosed and explained in the financtal statements

»  prepare the financial statements on the gomng concern basts unless 1t 15 inapproprnate to presume that
the company will conanue 1 business

The directors are responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any nme the financial posiuon of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the preventon and detecton of fraud and other
irregulanioes
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Statement of directors’ responsibilities {continued)
In so far as each of the directors ts aware

= there 1s no relevant audi informauon of which the company's auditor 1s unaware, and
= the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that informaton

The directors are responsible for the maintenance and integnty of the corporate and financial information
mcluded on the company's website Legislanon 1 the United Kingdom governing the preparation and
dissermnation of financial statements may differ from legislavon in other jurisdicnons

Auditar

Grant Thomnton UK LLP, having expressed their willingness to continue in office, will be deemed
reappointed for the next financial year in accordance with secton 487(2) of the Companies Act 2006
unless the company receives notice under secton 488(1) of the Companies Act 2006

Small company exemption

This repott has been prepared 1n accordance with the special provistons for small compantes under Part
15 of the Companies Act 2006

BY ORDER OF THE BOARD

I < oniaa

I C Callard
Company Secretary
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Independent auditor's report to the members of

Skaino Atmos Limited
(registered number 1241033)

We have audited the financial statements of Skaino Atmos Limuted for the year ended

31 December 2009 which comprise the principal accounung policies, the profic and loss account, the
balance sheet and the related notes The financtal reporung framework that has been applied in their
preparation 1s applicable Jaw and United Kingdom Accounting Standards (Unuted Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1 accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them 1n an auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this repott, or for the opintons
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on pages 3 and 4, the directors
are responsible for the preparauon of the financal statements and for bemng sansfied that they give a tre
and fair view Our responsibility 1s to audit the financial statements 1n accordance wath applicable law and
Internanonal Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Pracuces Board’s (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements 15 provided on the APB's website at

www fre org uk/aph/ scope/UKNP

Opinion on financial statements
In our opimion the financiat statements

»  giveatrue and fair view of the state of the company's affairs as at 31 December 2009 and of 1ts
profit for the year then ended,

"  have been properly prepared 1n accordance with Umted Kingdom Generally Accepted Accounting
Pracuce, and

*  have been prepared 1n accordance with the requirements of the Companies Act 2006
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Independent auditor's report to the members of

Skaino Atmos Limited
(registered number 1241033)

Opinion on other matters prescribed by the Companies Act 2006

In our opiruon the informanon given 1n the Report of the Directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companues Act 2006 requires us
to report to you if, in our opimon

adequate accounting records have not been kept, or returns adequate for our audit have not been
receved from branches not visited by us, or

the financial statements are not 1n agreement with the accounung records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not recetved all the informaton and explanations we require for our audit

ottt Tt~ S L

Kathryn Godfree

Semuor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Birmingham

IR S S2OLOD
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Principal accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convennon and in accordance
with the Companites Act 2006 and applicable UK accounung standards (United Kingdom Generally
Accepted Accounting Practce)

The company's accounting policies are unchanged compared with the prior year

Turnover

Turnover 1s the revenue artsing from the sales of goods and services Tt 1s stated at the fair value of the
consideration recetvable, net of value added tax, rebates and discounts

Revenue from the sale of goods 1s recogmised when the sigmificant risks and benefits of ownershup of
the product have transferred to the buyer, which may be upon shipment, completion of the product or
the product betng ready for delivery, based on spealfic contract terms

Revenue from services provided by the company 1s recognised when the company has performed 1ts
obliganons and m exchange obtained the night to consideration

Tangible fixed assets and depreciation

Tangble fixed assets are stated at cost, net of deprecianon and any provision for impatement.

Depreciation 15 calculated to write down the cost less estimated residual value of all tangible fixed
assets by equal annual instalments over their esumated useful economuic hives The rates generally
applicable are

Short leasehold land and buildings Over the lease term
Motor vehicles 20 - 25%

Plant and equpment 20%

Stocks

Stocks are stated at the lower of cost and net realisable value, after provisions are made 1n respect of

obsolete and slow moving items, based on historical experience of unlisanon on a category-by-category
basis

Cost of raw materials, consumables and goods for resale 1s based on purchased cost on a first-in, first-
out basis

Cost of work 1n progress and fiushed goods 15 based on the cost of direct materials and labour plus
artriburable overheads based on a normal level of activity, on a first-in, first-out basis

Net realtsable value is the esamated selling price less all further costs to complete and all costs to be
incurred in markenng, selhng and distmbuton
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Long-term contracts

Contract work 1n progress which extends over periods greater than 12 months 1s stated at cost,
determined on the same basis as for short term contracts, less foreseeable losses and payments on
account Where the progress payments exceed the amounts matched with turnover and have been
offset aganst long term contract balances, the balance 15 included n creditors due withun one year as
payments on account

Current tax

The current tax charge 1s based on the result for the year and 15 measured at the amounts expected to
be paid based on the tax rates and laws substantvely enacted by the balance sheetdate Payment 15
made/tecerved at the current rate of tax for tax losses recerved/surrendered under the group rehief
provisions Current and deferred tax 1s recognised 1n the profit and loss account for the penod except
to the extent that 1t 1s attributable to a gain or loss that1s or has been recognused directly i the
statement of total recogmsed gains and losses

Deferred tax

Deferred tax 1s recogmsed 1n respect of all uming differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result n an
obligation to pay more, or a night to pay less or to tecerve more, tax, with the following exceptions

- provision 1s made for tax on gains ansing from the revaluation (and stmutar fair vatue
adjustments) of fixed assets, and gamns on disposal of fixed assets that have been rolled over
into replacement assets, only to the extent that, at the balance sheet date, there 1s a binding
agreement to dispose of the assets concerned However, no provision 1s made where, on the
basis of all available evidence at the balance sheet date, 1t 1s more likely than not that the taxable
gain will be rolled over into replacement assets and charged to tax only where the replacement
assets are sold,

- deferred tax assets are recogmsed only to the extent that the directors constder that 1t 1s more
likely than not that there will be suitable taxable profits from which the fuwre reversal of the
underlying uming differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the
periods 1n which nming differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Foreign currencies

Transacoons in foreign currencies are translated at the exchange rate ruling at the date of the
transacton, except where the transaction s to be settled ustng a contracted rate, in which case that rate
1s used Monetary assets and habihities 1n foreign currencies are translated at the rates of exchange
ruling at the balance sheet date

Foreign exchange gains and losses are credited or charged to the profit and loss account as they anse
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Provisions for liabilities and charges

Prowvisions (other than provisions for post retirement benefits and deferred taxation) are recognsed
when the company has a present legal or construcuve obligation as a result of past events, it 15 more
likely than not that an outflow of resources will be required to settle the obligatuen and the amount can
be esumated rehably If the effect of discounang 1s materal, provisions are determined by discounang
the expected value of future cash flows at a pre-tax rate that reflects current market assessments of the
ume value of money, and where appropriate, the nisks specific to the hability The unwinding of any
discount 1s recogrused as a finance charge 1n the profit and loss account

A conungent hiability anises where the company has a possible obliganon as a result of past events, or
where the company has a present obhgation as a result of past events, but where the transfer of
economic benefit to settle the obligation 1s not probable, or the amount of the hability cannot be
measured with sufficient reliabilicy Conangent hiabilities are disclosed in the notes to the financial
statements
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Profit and loss account
2009 2008
£ £
Turnover 1 2,029,343 2,077,950
Cost of sales 1,582,221 1,726,622
Gross profit 447,122 351,328
Net operating expenses (333,937) {355,688)
Profit/ (loss) on ordinary activities before taxation 1 113,185 {4,360)
Tax on profit/(loss) on ordmaty activities 3 {29,529) N
Profit/ (loss) on ordinary activities after taxation 1 83,656 (4,360)

There were no recogrused gains or losses other than the result in the financial year

All operations are considered to be contnuing

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets
Stock

Debtors
Cash at bank and in hand

Creditors, amounts falling due
within one year

Net current assets
Total assets less current lrabilities

Provision for hiabthiues and charges

Caputal and reserves
Called up share capital

Profit and loss account

Equuty shareholders' funds

Note

10
11

12

392,951
471,941

132,734

997,626

(248,694)

2009

95,008

748,932
843,940
(56,169)

787,771

5,000
782,771

787,771

441,065
396,084

64,269

901,418

(245,496)

11

2008

108,305

655,922
764,227
(60,112)

704,115

—_———

5,000 !
699,115

704,115

The financial statements were approved and authorised for 1ssue by the Board of Directors on | T e, ROUD

B Cancara

I C Callard
Director

The accompanying accounting policies and notes form part of these financiat statements.
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Notes to the financial statements

Turnover and profit/(loss) on ordinary activities before taxation

The profit/(loss) on ordinary acavines 1s stated after

Auditor's remuneration
Audit services
Deprecianon
Loss/ (profit) on sale of fixed assets
Foreign exchange gains

The turnover and profit/(loss) before tax are attributable to the prinerpal acuvity of the company

Directors and employees

Wages and salanes
Social secunty costs

The average number of employees of the company during the year was

Producton
Administration

Remuneravon in respect of directors was as follows

Emoluments

12
2009 2008
£ £
11,900 13,935
45,997 42,412
3,606 (2,190)
{2,723) (994)
2009 2008
£ £
433,424 418,734
28,189 27,176
461,613 445,910
2009 2008
No No
23 24
12 12
35 36
2009 2008
£ L
34,196 34,963
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Financial statements for the year ended 31 December 2009
Tax on prafit/(loss) on ordinary activities
The tax charge represents

2009 2008

£ £

Corporation tax at 28% (2008 - 20 75%) 12,515 -
Group relief 17,014 -
Total current tax on loss on ordinary activites 29,529 -
Factors affecttng the tax charge for the year
The tax assessed for the year differs from the standard rate of corporation tax in the UK of 28%
(2008 - 20 75%) The differences are explained as follows

2009 2008

£ £

Profit/{loss) on ordinary acavines before tax 113,185 {4,360
Profit/(loss} on ordinary acuvites muluplied by the standard rate
of corporation tax 1n the UK of 28% (2008 - 20 75%) 31,692 (905)
Effect of
Expenses not deducuble for tax purposes 11 175
Difference between capital allowances and depreciaton 1,998 751
Income not taxable - 21)
Marginal relief (4,172) -

Current tax charge for the year 29,529
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Tangible fixed assets

14

Short
leasehold
land and Motor  Plant and
buddings vehicles equipment Total
£ £ £ L
Cost
At 1 January 2009 70,233 209,188 146,494 425,915
Additions 848 11,352 24,106 36,306
Disposals - - (26,002) (26,002)
At 31 December 2009 71,081 220,540 144,598 436,219
Depreciation
At 1 January 2009 45,010 148,216 124,384 317,610
Charge fot the year 11,904 23,062 11,031 45,997
Eliminated on disposals - - (22,396) (22,396)
At 31 December 2009 56,914 171,278 113,019 341,211
Net book amount at 31 December 2009 14,167 49,262 31,579 95,008
Net book amount at 31 December 2008 25,223 60,972 22,110 108,305
Stocks
2009 2008
£ £
Raw matenals 312,607 318,747
Contract work 1n progress 80,344 122,318
392,951 441,065
Debtors
2009 2008
£ £
Trade debtors 400,413 345912
Amounts owed by group undertakings 17,316 6,776
Prepayments and accrued income 44,212 43,396
471,941 396,084
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Creditors: amounts falling due within one year
2009 2008
£ £
Trade creditors 93,251 74,348
Amounts owed to group undertakings 50,162 65,744
Orher taxanon and socral secunty 46,392 54,805
Accruals and deferred income 46,374 50,599
Corporaton tax 12,515 -
248,694 245,496
Provision for liabilities and charges
Total Dilapidation Warranty
provision proviston provision
£ £ £
At 1 January 2009 60,112 31141 28,971
Unbsed in the year {3,943 (3,943) -
At 31 December 2009 56,169 27,198 28,971
The dilapidation provision 1s based on the professional estimation of the costs to be incurred n
restonng property to 1ts previous condition when the lease expires at the end of 2010 The valuauon
was undertaken by Bidwells Drake Property Consultants in 2004
The warranty provision 1s based on the number of warrantable units sold 1n the year which have
histornically led (o warranty repairs being carned out at the expense of the company
Deferred taxation
No deferred tax asset has been recogmused in the accounts, as its recoverability 15 uncertain
The full potental deferred taxation asset, caleulated on the habihity method at 28% (2008 - 28%) 1s
analysed as follows
2009 2008
£ £
Accelerated capital allowances 13,264 10,481
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Share capital

2009 2008
£ £
Authornsed, allotted, called up and fully paid
5,000 ordinary shares of £1 each 5,000 5,000
Profit and loss account
2009
£
At 1 January 2009 ' 699,115
Retained profit for the year 83,656
At 31 December 2009 782,771
Reconciliation of movements in shareholders’ funds
2009 2008
£ £
Profit/(loss) for the financial year 83,656 {4,360)
Shareholders' funds at 1 January 2009 704,115 708,475
Shareholders' funds at 31 December 2009 787,771 704,115

Capital commitments
There were no capital commements at 31 December 2009 or 31 December 2008
Contingent liabllities

There 15 an unlimited interlocking guarantee given to Barclays Bank Plc by House of Goodness
Limuted, Skaino Services Limuted, TBS Building Supples Limited (formerly Towcester Building
Suppilies Limited) and White & Bishop Limited At 31 December 2009, the potenual habiity of Skaino
Services Lirmuted was fml (2008 - Lnul)

Related party transactions

As 2 wholly-owned subsidiary of House of Goodness Limuted, the company 1s exempt from the
requirements of FRS 8 to disclose ransactions with other members of the group headed by that
company

Dunng the year the company made sales 10 1ts ulumate controlling party of £343,378 (2008 -
£413,127) wrth an amount due to be recerved of £82,496 at 31 December 2009 (2008 - £99,399)

Durning the year the company made sales to the son of a director of £210,458 (2008 - £97,384) The
balance ourstanding at 31 December 2009 was £17,858 (2008 - £9,208)
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Ultimate parent undertaking

The directors consider that House of Goodness Limited 1s the intermediate holding company and
controlling related party by virtue of shareholding, with Jesus Fellowship Commumty Trust being the
ulumate parent undertaking

Copies of the intermediate parent's conschidated financial statements may be obtained from The
Secretary, New Creanon Farm, Nether Heyford, Northants, NIN7 3LB
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