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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The directors present the strategic report for the year ended 30 September 2021,

Fair review of the husiness
The company is a family owned business operating a number of branches of Builders Merchants in the South Wales area.

The company offers a range of products frem building and plumbing materials. timber and joinery, flooring. roofing, decorating
products Lo kitchens and bathrooms and an impressive range of garden features, including natural stone paving, decking, water
fzatures and fencing and timber structures,

Principal risks and uncertainties

The company's aclivilics exposc il to a number of financial risks including cconomic risk, price nisk, eredit risk and liquidity risk.
The use of financial instruments is monitored by the board of directors. The company's princinal financial instruments comprise
bank balances, current asset investments and trade deblors.

Economic risk - The economic risk is based npon the continued risk of a shortage of material supplies, together with inflationary
pressurcs in the construction industry leading 1o a downtumn in demand. These risks are managed by ongoing evaluation of future
demands and the supply chain necessary to meet such demands, to enable the directors to take action for mitigation and re-evaluate
strategy accordingly. The directors are conlident that remaining vigilant to potential risk [actors. carrying out constant cvalualion
and being actively involved in the company, atfords the company a high level of risk management,

Financial Risk - The financial risks faced by the business are focused arcund credit and liquidity

Credit risk - The credit risk is attributable to trade debtors. The amounts shown in the financial statements are after bad and
doubtful debt provisions. These are hased on policies implemented to manage the credit risk and require eredit checks on
customers and prospects, The amount of exposure to any single customer is subject to credit limits which are regularly reviewed,
The company also uses eredit insurance to mitigate the risk.

Liquidity risk - The company has limited exposure to liquidity risk as a consequence of having limited long-term external
borrowings. The company manages liquidity risk by monitoring working capital and ensuring there are sufficient funds te meet

future payments.

Loans relating to assets held under hire purchase contracts are secured upon the assets to which they relate,




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Key performance indicators
The key performance indicators that the Board monitor with regard to [inancial performance arc as follows:

2020/21 2019/2¢
£000 £7000
Turnover 51,022 319.812
Gross Profil 15,879 12,270
Gross profit margin 3L1% 30.8%

Turnover has increased by 28.2% as trading was largely unaffected by COVID during the current financial year whereas the prior
year was heavily impacted by the pandemic with the company forced to close all of its branches for several wecks in March/April
2020.

The directors will aim to continue to improve the company performance by making use of these KPIs, in addition to monitoring
crucial non-financial matters including health and safety, employee retention, stock availability and customer satisfaction.

At the year end the balanee sheet remains in a strong position, with significant cash balances being held and sharcholders” funds
standing at £20.5million (2020 £16.0 million).

The prospects for the company’s business in the short to medium term are generally positive with demand and margins remaining
in line with expeetations.

Business environment and strategy

As a regional independent business, the company continues to operate in South Wales and is focussed on the Repairs, Maintenance
and Improvements (RMI) marketplace and the regional customers who operate within this sector. The market in which the
company operates is expected to remain robust given continued demand for residential RMIL both within the private and social
housing market.

The strategy for the company continues to be to maintain its position as the independent merchant of choice in South East Wales.
To achicve this, the company will focus on its ability to meet customers’ cxpectations by investing in stock range and availability,

staff and equipment.

Promoting the success of the company
The directors of the company act in good faith to promote the success of the company, in a tair manner with high standards of
business conduct.

The dircetors recognise their responsibilitics under the Actand are satisfied they have met their duties regarding these matters.

The dircetors fulfil their dutics through a governance framework that delegates some of the dav-to-day decision making to
emplovees of the company, particularly branch managers.

Business relationships and conduct
The dircetors acknowledge the importance of the company's custemers to the continued success of the company and place great
emphasis on customer relationships and product quality in determining key operational decisions.

We are committed to providing the highest levels of service. We have dedicated client service teams who are responsible for
managing our custemer relationships ensuring their needs are met. We hold regular meetings with our major customers focusing
on key areas such as quality and delivery times.

The company supplier relationships are paramount to ensuring high quality product can be obtained on terms that can satisfy
customer demand and the dircetors are ever mindful of the need to maintain and enhance good supplicr relalions in the strategy
they deliver for the company.




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Employees and employee participation
The company has always been committed Lo recruiting, developing and retaining a strong and diverse workforee.

The dircetors recognise the roles which employees bring to the success of the company, through skill, experience and
commitment; their wellbeing is a priority of the directors.

The company's policy is to consult and discuss with employees, matters likely to affect employees' interests.

Community and Environment
The directors are mindful of the impact the company’s operations have on the community and the environment.
The company is aware of ils corporale social accountability. particularly in its interaction with neighbours and the environment.

On behalf of the board

Mr W A Godfrey
Director

28 June 2022




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The directors present their annual report and financial statements for the year ended 30 September 2021,
Principal activities
The principal activity of the company continued to be that of a builders and plumbers merchants and the management of its

investment business and associaled assets.

Results and dividends

The results for the year are set out ¢n page 9. a review of business (s set out in the strategic reaort on page 1.
Ordinary dividends were paid amounting to £1,500.000. The directors do not recommend payment of a further dividend.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr W A Godfrey

Mrs H I Ingram (Resigned 12 July 2021)

Mr M C Jones

Mrs T L Pike

Mr M Binmore {Appointed | October 2020)
Mr B R Pike (Appeinted 1 Octaber 2020)
Ms M Pike {Appeinted 1 Octeber 2020)
Mr D} Pattison {Appointed 1 October 2020)

Post reporting date events
In December 2021 the company acquired 100% of the issuad share capital of Tudors Building Supplies (Hereford) Limited.

Auditor
UHY Hacker Young have expressed their willingness to continue in office as auditor and appropriate arrangements have been put
in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.

Energy and carbon report
Details around the company's energy and carbon usage are included in the parent company consolidated accounts.

Statement of disclosure to auditor

So far as cach person who was a director at the date of approving this report is aware, Lhere is no relevant audit information ol
which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they ought
to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the company’s
auditor is aware of that information.

On behalf of the board

Mr W A Guodfrey
Director

28 June 2022




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable law and
rzgulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satistied that they give a true aud fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
®*  make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufticient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other ircegularities.




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

INDEPENDENT AUDITOR'S REFPORT
TO THE MEMBERS OF ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

Opinion

We have audited the financial statements of Robert Price (Builders Merchants) Limited (the 'company'} for the year ended 30
September 2021 which comprise the profit and loss account. the statement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the inancial stalements, including significant accounting policics. The [inancial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 30 September 2021 and of its profit for the year thea
ended;
have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice; and
®  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
rzsponsibilities under those standards are further described in the Auditor's responsibilities for the andit of the financial siatemenis
section of our report, We are indgpendent of the company in accordance with the ethical requirements that are relevant te our audit
of the financial statements in the UK, including the FRC’s Ethical Standard. and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate,

Based on the work we have performed. we have not identified any material uncertainties relating to events or conditions that.
individually or collectively. may cast significant doubt on the company's ability to continue as a going concern for a period of at
least twelve months from when the financial statements are autherised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of
this report.

Other information

The other informaticn comprises the information included in the annual report other than the financial statements and our auditor’s
report thereon. The directors are responsible for the other information contained within the annual report. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our repott, we do
not express any form of assurance conclusion thereon. Cur responsibility 1s to read the other information and, in doing so. consider
whether the other information is materially inconsistent with the financial statements or our knowledge cbtained in the course of
the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatemenr in the financial statements
themselves. [f. based on the work we have performed, we conclude that there 1s a material misstatement of this other information,
we are required to report that fact,

We have nothing to repert in this regard,

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

Matters on which we are required to report by exception

[n the light of the knowledge and understanding of the company and its environment obtained in the course ol the audit, we have
not identified material misstatements in the strategic report or the directors' report. We have nothing to report in respect of the
[ollowing matters in relation to which the Companics Act 2006 requires us o report 10 you if, in our epinion:

. adequate accounting records have not been kept, or returns adequate [or our audit have not been received [rom branches
not visited by us: or
the linancial statements are not in agreement with the accounting records and returns; or
. certain disclosures of remuneration specified by law are not made: or
-

wc have not reccived all the information and explanalions we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determing is
necessary to enable the preparation of financisl statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statcments, the dircetors arc responsible for assessing the company's ability to continuc as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors cither intend te liquidate the company or to ceasc operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to [raud or error. and lo issuc an auditer's report that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UUK) will always detect a material
misstatement when it exists. Misslalements can arise trom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
staternents.

The extent to which our procedures are capable ot detecting irregularities, including fraud, is detailed below.

Chur approach 1o identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

*  the engagement partner ensured that the engagement feam collectively had the appropriate competence, capabilities and
skills to identify or recognise non-compliance with applicable laws and regulations;
we ideatified the laws and regulations applicable to the company through discussions with directors and other
management, and from our commercial knowledge and experience of the relevant sector;
we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006 and ISO standards:
we assessed the extent of comphance with the laws and regulations identified above through making enquirics of’
management and inspecting legal correspondence; and
identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's financial stataments to material misstaternent, including obtaining an
understanding of how fraud might occur, by:
® mauking enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of actual,
suspected and alleged fraud; and
® considering the internal controls in place to mitigate risks of fraud and nen-compliance with laws and regulations.




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

To address the risk of fraud through management bias and override of controls, we:
* performed analytical procedures to identify any unusual or unexpected relationships;
® tested journal entries to identify unusual transactions;
®  assessed whether judgements and assumptions made in determining the accounting estimates were indicative of potential
bius: and
® investigated the rationale behind significant or unusual transactions.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial statements, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the audit
procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other management and
the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may mvolve
deliberate concealment or collusion,

A turther description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www frc.org.uk/auditorsresponsibilitics, This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act

2006. Our audit work has been undertaken so thal we might state to the company's members those matlers we arc recuired 1o stale

to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
asponsibility to anyone other than the company and the company's members as a body, for our audit work, tor this report, or tor

the opinions we have formed.

Mr Jehn Griffiths (Senior Statutory Auditor)
For and on behalf of UHY Hacker Young 28 June 2022

Chartered Accountants

Seatutory Auditor Newport
South Wales
United Kingdom




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating income
Operating profit 4
[nterest receivable and similar income 7
Interest payable and similar expenses 8
Other gains and losses 9
Frofit hefore taxation
Tax on profit 10

Profit for the tinancial year

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2021
51,022.464
{35.143.676)
15,878,788

(10,968,096}
78,979

4,589.671
145.996

(3.939)
394.44|
5,526,149

(1,048,797)

4,477,352

2020
39,812,396
(27.542,662)
12,269.734

{9.833,227)
533,708

2,970,215
101,192

(4,094)

(158.055)
2.909,258

(546.815)

2,362,443




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Profit for the year

Other comprehensive income

Total comprehensive income for the year

2021

4.477.352

4,477,352

2020

2,362,443

2,362,443

-10 -




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2021

2021 2020
Notes £ £ £ £
Fixed assets
Tangible assets 12 286,501 272,644
Investments 13 24,654 24,654
311,155 297,298
Current assets
Stocks 15 10,817,870 6,921,547
Debtors 16 7,049,865 5,324,175
Investments 17 6,404,918 3399976
Cash at bank and in hand 4,651,345 7635489
28,923,998 23281,187
Creditors: amounts falling due within one year
18 (10,095,735) (7.544,312)
Net current assets 18,828,263 15,736,875
Total assets less current liabilities 19,139,418 16,034,173
Creditors: amounts falling due after more than
one year 19 (63,881} (1.418)
Provisions for liabilities
Deferred tax liability 21 65.430 -
_— (65.430) —mm—— -
Net assets 19,010,107 16,032,755
Capital and reserves
Called up share capital 23 133 103
Profit and loss reserves 19,010,004 16,032,652

Total equity 19,010,107 16,032,755

The financial statements were approved by the board of dircctors and authorised lor issuc on 28 Junc 2022 and are signed on its
behalf by:

Mr W A Godfrey
Director

Company Registration No. 01235332

11 -




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Balance at 1 October 2019

Year ended 30 September 2020:

Profit and tolal comprehensive income for the year
Dividends

Transfers

Balance at 30 Scptember 2020
Year ended 30 September 2021:
Profit and tolal comprehensive income for the year

Dividends

Balance at 30 September 2021

Notes

11

11

Share capital RevaluationProfit and loss Total
reserve reserves

£ £ £ £
103 741.738 14,428,471 15,170,312
- - 2,362,443 2,362,443

- - (1,500,000)  (1.500,000)
- (741,738) 741,738 -
103 - 16,032,652 16,032,755
- - 4477352 4,477,352

- - {1.300,000)  (1.500,000)
103 - 19,010,004 19,010,107

The profit and loss reserve represents cunulative profits or losses, net of dividends paid and other adjustments.

12 -




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2021

L1

Accounting policies

Company information
Robert Price {Builders Merchants) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Park Road, Abergavenny, Monmouthshire, United Kingdom, NP7 5PF.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in
these financial statements are rounded to the nearest £,

The financial statcments have been prepared under the historical cost convention, modificd to include the revaluation of
freeheld properties and to include certain financial instruments at tair value. The principal accounting policies adopted are
sct out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group
prepares publicly available consolidated financial statements, including this company, which are intended 1o give a true and
fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore taken
advantage of exemptions from the following disclosure requirements:

Scction 4 *Statement of Financial Position” — Reconciliation of the opening and closing number of sharcs;
Section 7 ‘Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes and disclosures;
Section 1] *Basic Financial [nstruments” and Section 12 *Other Financial Instrument Issues” — Carrying amounts,
interest income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes recogmised in
profit or loss and in other comprehensive income;

Section 26 “Share based Payment’ — Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Robert Price & Sons Limited.
These consolidated financial statements are available from its registered office, Park Road, Abergavenny, Monmouthshire,
NP7 5PF.

The company has taken advantage of the exemption under section 400 of the Companies Act 2000 not to prepare
consolidated accounts. The financial statcments present information about the company as an individual entity and not
about its group.

Robert Price (Builders Merchants) Limited is a wholly owned subsidiary of Robert Price & Sons Limited and the results of
Rolreit Price {Builders Morchants) Limited arc included in the consolidated financial statements of Robert Price & Sons
Limited which are available from the company's registered oftice; Park Road, Abergavenny, Monmouthshire, NP7 5PF.

Going concern

At the ime of approving the financial statements, the directors have a reasonable expectation thal the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt the
going concern basis ol accounting in preparing (he (inancial slatements.

-13 -




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

1.3

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in the
normal course of business. and is shown net of VAT and other sales related taxes. The fair value of consideration takes inlo
account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable that the
economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect
of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and
any impairment losscs.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful lives
on the following bases:

Plant and machincry 20% on cost
Motor vehicles 25% on cost

The gain or loss arising on the disposal o an asset is determined as the dillerence between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Fixed assct investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses. The investments arc assessed for impairment at cach reperting date and any impairment losses or reversals of
impairment losses are recognised immediately in profit or loss.

A subsidiary is an cntity controlled by the company. Control is the power to govern the financial and operating policics of
the entity so0 as to obtain benefits from its activities.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to
their present location and condition.

Stocks held tor distribution at no or nominal consideration are measured at the lower ot cost and replacement cost, adjusted
where applicable for any loss of service potential.

At cach reporting date, an asscssment is made for impairment. Any exccss of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss, Reversals of
impairment losses are also recognised in profit or loss,

14 -




ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

1.7

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section L] *Basic Financial Instruments’ and Section 12 “Other
Financial Instruments Issues” of FRS 102 10 all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the conlractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right (o set off the recogmsed amounts and there is an intention o settle on a net basis or 1o realise the asset and
settle the liability simultaneously.

Basic financial assets

Basic financial asscts, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amorttised cost using the effective interest method unless the
arrangement constitules a [inancing transaction, where the transaction is measured at the present value of the luture receipls
discounted at a market rate of interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint ventures,
are intially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at tair
value and the changes in fair value are recognised in profit or loss, except that investments in equity instruments that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial asscts, other than thosc held at fair value through profit and loss, arc asscssed for indicators of impairment at cach
reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or mere events that occurred after the
initial recognition of the [inancial asset, the estimated [uture cash {lows have been alfected. I an asset is impaired. the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows discounted
at the asset’s original effeetive interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring afier the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying ameunt does not exceed what the carrying amount
would have been, had the impairment not previously been recognised. The impairment reversal is recognised in prolit or
loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the company transfers the financial asset and substantially all the risks and rewards of ownership to another enfity, or
it some significant risks and rewards of ownership are retained but control of the asset has transferred to another party that
15 able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into, An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all
of its Jabilities.
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

1 Accounting policies (Continued)

Basie financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classificd as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are nol amortised.

Debl instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for geods or services Lhat have been acquired in the ordinary course of business trom
suppliers. Amounts payable are classified as current liabilities If payment is due within one year or less. If not. they are
presented as non-current liabilities. Trade credilors are recognised initially at transaction price and subsequently measured
at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair valuz. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
finance inceme as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge,

Debt instruments that do not meet the conditions in FRS 102 paragraph 1 1.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a fair
value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilitics are derecognised when the company’s contractual obligations expite or are discharged or cancelled.

1.8 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit difters “rom net profit as reported in the
prolit and loss account beeause it excludes items ol income or expense that are taxable or deductible in other years and 1t
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using tax
rales thal have been enacled or substantively enacted by ihe reporting end date.

Deferred tax

Deferred tax liabilitics are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such asscts and liabilitics arc not recognised if the timing difference arises from goodwill or from the initial
recognition of otker assets and liabilities in a transaction thart affects neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are
offsct when the company has a legally enforceable right to ofTsel current tax asscis and liabilitics and the deferred ax asscls
and liabilities relate to taxes levied by the same tax authority.
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

1.9

L10

L11

L12

113

Accounting policies (Continued)

Employee benefits
The costs of shori-term employee benefi's are recognised as a liability and an expense. unless those costs are required to ke
recognised as part ol the cost ol stock or fixed asscts.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benetits are recognised immediately as an expense when the company is demonstrably committed 1o terminale
the emplovment of an employee ar to provide termination benefits.

Retirement benefits
Payments te delined contribution retirement benefit schemes are charged as an expense as they fall due.

Leascs
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessees. All other leases are classified as operating leascs.

Asscts held under finance leascs arc recognised as asscts at the lower of the assets fair value at the date of inception and the
present value of the minimum lease payments. The related liability is included in the balance sheet as a finance lease
obligation. Lease payments are treated as consisting of capital and interest ¢clemcents. The interest is charged to profit or loss
0 as fo produce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lcase incentives received, arc charged to profit or loss on a straight
line basis over the term of the relevant lease except where another more systematic basis is more representative of the time
pattern in which cconomic benefits from the leases esset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance
that the grant conditions will be met and the grants will be received.

A grant that spccifics performance conditions is recognised in income when the performance conditions arc met. Where a
grant does not specify performance conditions it is recognised in income when the proceeds are received or receivable. A
grant received berore the recognition criteria arc satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dases of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are
included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policics, the dircctors are required to make judgements, estimates and
assumptions about the carrving amount of assets and liabilities that are not readily apparent from other sources. The
cstimates and associated assumptions arc based on histerical experienee and other factors that arc considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the cstimate s revised where the revision affeets only that period. or in the period of the
revision and future periods where the revision affects both current and future periods.
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

2

Judgements and key sources of estimation uncertainty

Key sources of estimation uncertainty

(Continued)

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount of

asscts and liabilitics arc as follows,

Valuation of stocks

Stocks are valued at the lower cost and net realisable value. The carrying value of stock at the year end is £10,817,870

(2020: £6,921,547). Net realisable value includes, where necessary. provisions for slow moving and obselete stocks.

Calculation of these provisions requires judgements to be made, which include forecast consumer demand, the promotional,

competitive and econemic environment and inventory loss trends.
Turnever and other revenue

An analysis of the company's turnover is as follows:

2021 2020
£ £
Turnever analysed by class of business
Salc of goods 51,022,464 39,812,396
2021 2020
£ £
Other revenue
Interest income 61,832 50,501
Dividends reccived 84,164 50,691
Girants received 78,979 533,708
Grants relate to money received under the furlough scheme.
All revenue is derived from the company's single geographical market in the United Kingdom.
Operating profit
2021 2020
Operating profit for the vear is stated after charging/(crediting): £ £
Exchange losses 324 -
Govemment grants (78,979 (533.708)
Fees payable to the company's auditor for the audit of the company's financial statements
21,300 20,450
Depreciation of owned tangible fixed assets 108.380 132,587
Deprecialion of langible fixed assels held under tinance leases 59,998 45,759
{Profiz)loss on disposal of tangible fixed assets (15,269) 3,300
Opcrating lcasc charges 190,186 174,995
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

5 Employees

The average monthly number of persons {including directors} employed by the company during the year was:

2021 2020
Number Number
Selling and distribution staff 215 210
Administrative staff 33 37
Total 248 247

Their aggregale remuneration comprised:
2021 2020
£ £
Wages and salaries 6,568.764 6.050,308
Social security costs 610,753 557.830
Pension costs 227.802 238,583
7407319 0,846,781

6 Directors’ remuneration

2021 2020
£ £
Remuneration for qualifying services 489,675 96,260
Company pension contributions 1o defined contribution schemes 86,302 -
575977 96,260

The number of directors for whom retirement benefits are aceruing under defined contribution schemes amounted to 4
(2020- 0).

Remuneration disclosed above include the following amounts paid to the highest paid director:

2021 2020

£ £

Remuneration for qualifying services 123,837 -
Company pension contributions to detined contribution schemes 53,580 -

As total directors’ remuneration was less than £200,000 in the prior vear. no disclosure is provided for the highest paid
dircctor for that year.

Mr W A Godfrey and Mrs T L Pike arc remuncrated by Robert Price & Sons Limited for their services to the group as a
whole, it is not practicable to allocate their remuneration between their services to the company and the services to other
Zroup companics.
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

Interest receivahle and similar income

Interest income
Interest on bank deposits
Otherinterest income

Total inferest revenue

Other income from investments
Dividends received

Total income

Investment income includes the following:

Dividends from financial assets measured at fair value through profit or loss

Interest payable and similar expenses

Interest on finance leases and hire purchase contracts

Other gains and losses

Fair value gains/(losses) on financial instruments

Change in value of financial assets held at fair value through profit or loss
Other gains/{losses)

Gain on disposal of financial assets held at fair value through profit or loss

Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

2021

94

61,738

61,832

84,164

145996

84,164

2021

3,959

2021

356,059

38.382

394,441

2021

963,220

(2,836)

965,384

2020

18,419
32,082

50,501

50,691

101,192

50,691

2020

(266,747)

108,692

(158.055)

2020

600,033

600,033
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

10 Taxation (Continued)

Deferred tax

Origination and reversal of timing differences R6.440 (37.36%)
Changes in tax rates (3,020 4,145
Tatal deferred tax 83,413 (53,218)

Total tax charge 1,048,797 546,815

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2021 2020
£ £
Profit before taxation 5,526,149 2,909,258
Expected tax charge based on the standard rate of corporation tax in the UK of 19.00%
{2020: 19.00%) 1.049.968 552,759
Tax effect of expenses that are not deductible in determining taxable profit - 1,780
Tax effect of income not taxable in determining taxable profit (16,054) (9.595)
Adjustments in respect of prior years {2.836) -
Effcet of change in corporation tax rate (3.027) 4,145
Other permanent differences - (2,274)
Effect of rate change on current year deferred tax 20,746 -
Taxation charge for the year 1,048,797 546,815
11 Dividends
2021 2020
£ £
Final paid 1.500,000 1,500,000
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

12 Tangible fixed assets

Plant andMotor vehicles Total
machinery
£ £ £

Cost or valuation
At 1 October 2020 1,774,670 646,868 2,421,538
Additions 57,123 135,112 192,235
Disposals (282.711) (139.774) {422,485)
At 30 September 2021 1.549,082 642,206 2,191,288
Depreciation and impairment
At | October 2020 1,579,834 569,060 2,148,894
Depreciation charged in the year 106,900 61,478 168,378
Eliminated in respect of disposals (282.711) (129.774) {412,485}
At 30 September 2021 1.404,023 500,764 1,904,787
Carrying amount
At 30 September 2021 145,059 141,442 286,501
At 30 September 2020 194,836 77,808 272.644

The nat carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or hire
purchase contracts.

2021 2020
£ £
Motor vehicles 105,883 37,850
13 Fixed asset investments
2021 2020
Notes £ £
Invesmments in subsidiaries 14 24,654 24 634
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2021

14 Subsidiaries

Details of the company's subsidiaries at 30 September 2021 are as follows:

Name of undertaking Nature of business

Abergavenny Agricultural Supplies Dormant
Limited
Gower Timber (Holdings) Limited Dormant
Monmouthshire Farming Supplies Dormant
Limited
Robert Price Building Supplics Limited Dormant

The registered office for Abergavenny Agricultural Supplies Limited, Monmouthshire Farming Supplies Limited.

Robert Price Building Supplics Limited and Gower Timber {Holdings) Limited is Robert Price (Bm) Ltd, Park

Road, Abergavenny, Gwent, NP7 SPF.

15 Stocks

Finished goods and goods for resale

16 Debtors

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Amounts falling due after more than gone year:

Deferred tax asset (note 21)

Total debtors

Class of % Held

shares held Direct
Ordinary

100.00

Ordmary 100.00
Crdinary

100.00
Ordinary

100.00

2021 2020

£ £

10,817,870 6,921,547

2021 2020

£ £

5.952,505 4,606.867

635,137 253,401

67,771 51,901

394,452 394,023

7.049,865 5,306,192

2021 2020

£ £

- 17,983

7.049,865 5,324,175
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

17 Current asset investments

Listed investments

18  Creditors: amounts falling due within one year

Obligations under finance leases
Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

19 Creditors: amounts falling due afier more than one year

Obligations under finance leases

20  Finance lease obligations
Future minimum lease payments duc under finance Icascs:

Within ong year
[n two to five years

Notes

20

Notes

2

2021 2020

£ £
6,404,918 1,399,976
2021 2020

£ £

41,951 34239
3,792,871 3,038,480
2,298,394 1,137,009
568,220 234,499
678,054 657,335
1,592,240 1,660,800
1,124.005 751,950
10.095.735 7.544.312
2021 2020

£ £

63.881 1418
2021 2020

£ £

41,951 34,239
63.881 1,418
105.832 35,657

Finance lease payments represent rentals payable by the company for certain items of plant and mzchinery. Leases include
purchasc options at the end of the lease period. and no restrictions are placed on the use of the assets. The average lease
term is 3 years. All leases are on a fixed repayment basis and no arrangements have been entered inte for contingent rental

payments.
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ROBERT PRICE (BUILDERS MERCHANTS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2021

21 Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The following is the
analysis of the deferred tax balances (after offset) tor financial reporting purposes:

Liabilities Liabilities Assets
2021 2020 2021
Balances: £ £ £
Accclerated capital allowanees {32,478) - -
Investments 97,908 - -
65,430 - -
Movements in the year:
Assetat | October 2020
Charge to profit or loss
Effect of change in tax rate - profit or loss
Liability at 30 Scptcmboer 2021
22 Retirement benefit schemes
2021
Defined contribution schemes £
Charge to profit or loss in respect of detined contribution schemes 227,802

Assets
2020
£

24,274
(6,291)

2021

(17,983)
86,440
(3,027)

63,430

238,583

The company operates a defined contribution pension scheme for all qualifving employees. The assets of the scheme are
held separately from those of the company in an independently administered fund.

23 Share capital

Ordinary share capital
Issued and fully paid
otdinary sharcs ol £1 cach

2021

Number

103

2020
Numher

2021

103
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24

26

27

Operating lease commitments

Lessee
At the reporting end date the company had cutstanding commitments for future minimum lease payments under
non-cancellable operating leascs, which fall duc as follows:

2021 2020

£ £

Within one year 163,482 181,936
Between two and five years 326,135 452,132
[n over five years 175,000 243,328

664,617 877,396

Events after the reporting date

In December 2021 the company acquired 100% of the issued share capital of Tudors Building Supplies (Hereford) Limited.

Related party transactions

The company has taken advantage of the exemption, under the terms of FRS 102, Section 33.1A, from disclosing related
party lransactions with wholly ownced subsidiaries within the group.

Al the year end the company owed £773.205 (2020: £377.801) 10 Robert Price & Sons Limited, 1is parent company. This
amount is included within creditors due within ane year.

At the year end the company was owed £16.221 (2020: £253,401) by Gower Timber Limited and £618.916 (2020: £nil) by
Rabert Price {Builders' Bitz) Limited. both group companies. These amounis are included within debtors due within one
year,

At the year end the company owed £nil (2020: £734.019} to Robert Price (Builders' Bitz) Limited formerly Rabert Price
(Roofing Supplies) Limited a group company. At the year end the company owed £600 (2020: £600) to Abergavenny
Agricultural Supplies Limited and £24,589 (2020: £24,589) to Gower Timber Heldings Limited which are both subsidiary
companies. These amounts are all included within creditors due within one year.

During the year the company purchased goods and services in the normal course of husiness from P. Davies and Sons
Limited a company r¢lated by commen directorships for £2,218,504 (2020; £1,870,676}, At the year end the amount due to
P Davies and Sons Limited was £1.42%,331 (2020: £1,349,991). This amount is included within creditors due within one
year.

Thiring the year the company rented praperties in the normal conrse of husiness from Rohert Price and Sans Na. 2 Pensian
Scheme, a scheme with common trustees for £343,200 (2020: £543,200).
Ultimate controlling party

The company is ultimalely controlled by its parent company, Robert Price and Sons Limited, which in turn is ultimalely
controlled hy Mr W A Godfrey, hy virtue of his shareholding. Rohert Price & Sons [Limited is the parent of the largest and
smallest group of which the company is a member and for which consolidated [inancial statements atrc prepared.

Copics ol the consolidated financial statements of Roberi Price & Sons Limited are available from the company's registered
office; Park Road, Abergavenny, Monmouthshire, NP7 5PF.
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