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Definitions

The following definiticns are used either within the bady of this report, the appendices to it, or both.

CMA

Competition & Markets Authority

The Company

Quinn Radiators Limited — In Administration

Gordon Brothers

Gordon Brothers Europe, agents appointed by the Joint
Administrators

Hilton Baird Hilton Baird Collection Services Limited, agents appointed by
HSBCIF
HSBCIF HSBC Invoice Finance (UK) Limited

VAT

Value added tax




1 Executive summary

+ | was appointed as Joint Administrator of the Company with Trevor O'Sullivan and Matthew
Richards on 10 June 2019 by the Company’s directors.

+ Following on from our appointment we are submitting our proposals pursuant to paragraph 49(1) of
Schedule B1 to the Insolvency Act 1986 for achieving the objectives of the administration. This
report contains the information required by rule 3.35 of the Insolvency (England and Wales) Rules
2016.

» The return to the unsecured creditors is uncertain at this point and it is expected that, should a
dividend be payable, it will only be available from the prescribed part.

The administration is currently due to end on 9 June 2020.
If it is identified that an extension is required the Jaint Administrators will seek a resolution from the
creditors in our next progress report requesting a 12 month extension.

« |tis anticipated that the administration will end by filing a notice to dissolve the Company when all
funds have been realised and distributed, as we do not anticipate that sufficient realisations will be
achieved to enable a distribution to unsecured creditors other than by way of the prescribed part.

= In the event that further time is required to conclude the realisation process following any extension
of the Administration, the Joint Administrators may present a petition to wind up the Company and
seek their appointment as Joint Liquidators.

P

-

Alistair Wardell
Joint Administrator

31 July 2019

Please be aware fraudsters have been known to masquerade as legitimate administrators. Fraudsters
wilt contact creditors asking for an upfront fee or tax.




2.1

2.2

Background to the
appointment of the
Administrators

The trade of the Company

The Company was incorporated on 30 July 1975 and traded as a manufacturer of both standard panel
and design central heating radiators to the UK and European market. The results of the Company
reported in its three most recent sets of financial statements are summarised below.

9 months ended Year ended Year ended
£000 31 December 2017 31 March 2017 31 March 2016
Turnover 34,248 51,047 45,489
Gross profit/(loss) {2,345) 3,852 6,678
Profit/(loss) for period 3,050 (7,232} {2,679)
Result excluding (7,683) (7.232) (2,679)

exceptional items

The business was originally part of Barlo Group Plc, a publicly quoted company and in 2004, it was
acquired by the Quinn Group, a private family investment group. In 2008, the Company commissioned
its current premises at a 35 acre site in Newport, Wales at a combined installation cost of over

£130 million.

In 2014, the business was acguired by RHP Group Limited and subsequently, in 2017, the Company
and wider Barlo Group merged with a related group, Internationa! Industnal Metals Limited.

Whilst the Company sold radiatars directly into the UK market, sales into the Irish and mainland
European markets were delivered through two sister companies: Quinn Radiators Limited (Ireland)
which was registered in Ireland and Quinn Barlo Group Belgium NV, registered in Belgium. Stock
manufactured by the Company was supplied to these related companies via intercompany transactions
in order to effect the sales to the end customers.

The Company'’s leasehold site in Newport incorporates facilities covering 1.1 milllon square feet and the
business had capacity to produce significantly in excess of 3 million radiators annually. However,
manufacturing output had only been operating at around a third of capacity in recent years.

Alongside its Newport premises, the Company also held stock at two warehouses in freland, in
Bawnboy, Co. Cavan and at a property in Dublin. These premises were controlled by Quinn Radiators
Limited {Ireland) and the stock was held for this entity to sell into the Irish market as outlined above.

Factors leading to financial distress

There is significant over capacity amongst European panel radiator producers and significant
competition (particularly in the UK market) both from European producers and Turkish manufacturers
who have benefitted from the significant depreciation in the Turkish Lira. The Company’s UK focus has
also been impacted by the market price of panel radiators being significantly below that in other
European markets.




As a result of the abave factors, the Company has been unable to achieve profitable selling prices for its
panel products. Consequently, it has incurred significant trading losses in its most recent financial
periods, although the loss for the period ended 31 December 2017 was offset by an exceptional one-off
gain {see above).

This gain principally related to the sale and lease back of its premises in Newport in 2017, with the
premises being bought by a third party investment fund. Whilst this transaction generated a cash
injection into the Company of £20 million, a portion of the funds was used to repay Company borrowings
with the remainder incorporated into working capital to fund operations. The sale placed a significant
ongoing rental obligation on the Company.

Despite attempts to restructure the business, ongoing trading has continued to prove challenging and
the inability to penetrate market share has meant that the production facility in Newport has been
operating substantially below capacity. With the Company's high level of fixed costs, including
specifically in relation to its Newport premises, contribution from manufacturing and sales has therefore
been insufficient to generate net profits.

With the Company continuing to trade at a loss, it has been wholly reliant on support from wider group
companies to service its cost base and meet its liabilities.

In 2018, management instructed KPMG Ireland to market the Company for sale in order to mitigate the
costs to the wider group of maintaining the business. This process resulted in a proposed transaction
that would have concluded a solvent sale of the Company, but this offer was withdrawn in late 2018.

In early 2019, KPMG Ireland commenced an accelerated sale process for the business which resulted
n a sole offer received on the condition that the business be transferred as part of a formal insolvency
process.

Grant Thornton UK LLP was approached to oversee the proposed administration and provide advice in
the period prior to appeintment.

Due to the identity of the interested party, any transacton would have required the approval of the
Competition & Markets Authority (CMA) in the UK. As such it was proposed that the administration
commence concurrently with the CMA process and the Company trade in administration for
approximately 16 weeks until the determination was obtained.

During subsequent negotiations, the interested party withdrew and the proposed sale was therefore
abandoned.

In the absence of an immediate buyer, the wider group was unable to continue to support the
Company's operations at the required level. As such, the directors took steps to place the Company into
administration.




3.1

3.2

3.3

The Administrators’
appointment

Initial introduction to the Company

Grant Thomton UK LLP (the Firm) was first introduced to the Company in March 2019 by Grant
Thomton treland with a view to assisting with contingency planning ahead of taking an administration
appointment and executing the proposed sale of business to an unconnected third party as outlined in
the previous section. This followed KPMG Ireland contacting Grant Thomnton fretand in relation to the
potential engagement.

Advice was provided by the Firm to the Company under a letter of engagement dated 2 April 2019 to
assist in contingency planning ahead of the proposed administraticn and trading period prior to the
CMA’s determination.

Following the withdrawal of the interested party, a further letter of engagement dated 4 June 2019 was
issued to assist the Company, HSBC Invoice Finance (UK) Limited (HSBCIF) and HSBC Bank Plc in
respect of appointing administrators.

Pror to these engagements neither the Joint Administrators nor the Firm had any dealings with the
Company or its directors.

The Joint Administrators carefully considered the position prior to accepting the appointment, having
regard to their icensing bodies’ ethical guidelines, and considered that there were no circumstances
preventing them being administrators of the Company.

Appointment of Administrators

Having constdered all the options, the Board of Directors of the Company concluded that the best option
for the Company was for it to be placed into administration and on 4 June 2019 issued a notice of
intention to appoint administrators.

This was served on both HSBCIF and the Welsh Government on 5 June 2019. Upon consent being
granted by the chargeholders, the Board of Directors filed at court the notice of appointment of
administrators in accordance with paragraph 22 of Schedule B1 to the Insclvency Act 1986.

Obijective of the Administration

The Joint Administrators must perform their functions with the objective of:

« Rescuing the Company as a going concem, or

s Achieving a better result for the Company's creditors as a whole than would be likely if the
Company were wound up {without first being in administration); or

+« Realising property in order to make a distribution to one or more secured or preferential creditors.

The Joint Administrators will pursue the objective of achieving a better result for the Company's
creditors as a whole than would be likely if the Company were would up (without first being in
administration).

The rescue of the Company could not be achieved due to the continuing losses stemming from the level
of fixed costs payable in maintaining the Company’s current facilities.




A better resuit for the Company's creditors as a whole than would be likely if the Company were wound
up will likely be achieved as the immediate actions taken by the administrators to protect the assets,
start the debt collection process and sale process far the design business has enabled a better result
than if the Company were first wound up.

The third objective of making a realising property in order to make a distribution to one or more secured
or preferential creditors will also be achieved as it is likely that a distribution will be made to the secured
creditor and possibly the preferential creditors.




4.1

4.2

Proposals for achieving
the objective of the
administration

Obijective of the administration

The objective of achieving a better result for the Company's creditors as a whole than would be fikely if
the Company were wound up (without first being in administration) is to be achieved through selling al}
or part of the business and achieving higher realisations from the debtors and stock.

It has not been possible to trade the business in administration due to the level of costs relating to
maintaning production at the Newport facility and the loss of customers due to the administration
process.

Exit route

As there will only be a prescribed part o distribute to the unsecured creditors, it i1s proposed that the
Joint Administrators will agree the claims of the creditors and distnbute any available funds in the course
of the administration. For an explanation of the prescribed part see paragraph 7.3 below.

When all funds have been realised and distributed, the administration will end by the Joint
Administrators filing a notice to dissolve the Company. The Joint Admmistrators will nevertheless be
empowered to present a petition for the winding up of the Company if circumstances require.

If an unexpected event occurs which reguired the Company to enter into Creditors’ Voluntary
Liquidation, it is proposed that the Joint Administrators in office at that date will be appointed joint
liquidators, with any act in the liquidation to be done by any one or more of them

Creditors may noeminate a different iquidator or liquidators If nominations to that effect are received
before the approval of these proposals.




5.1

The assets and liabilities
of the Company

Statement of Affairs

On 14 June 2019, the directors of the Company were issued with a notice requiring them to provide a
statement of affairs to the Joint Administrators. A statement of affairs details the assets and liabilities of
the Company as at the date of appointment of the Joint Administrators.

Brian Beausang has prepared a statement of affairs which is attached at Appendix D, with other
directors having signed statements of concurrence.

The statement of affairs shows funds available to unsecured creditors of £1.54 million, including the
prescribed part capped at the statutory maximum of £600,000. However, the statement of affairs does
not reflect any costs in respect of the administration.

In the opinion of the Joint Administratars, the retumn to the unsecured creditors is uncertain at this paint
and it is expected that, should a dividend be payable, it will only be available from the prescribed part.




6.1

6.2

Conduct of the
administration

Strategy

Prior to appointment, the Joint Administrators reviewed the financial position of the Company in order to
ascertain if it was appropriate to continue to trade the Company whilst seeking a sale of the business as
a going concem. In undertaking this analysis they considered several factors, including:

+« Reviewing the cash position of the Company in order to ascertain if there were sufficient funds to
continue to trade;

+ Identfying if any party would be willing to finance the trading period for the Company; and

»  Obtaining valuations for the assets in order to identify the values achievable.

Based on this analysis and discussions with management, the Joint Administrators determined that they
were unable to continue to trade the business in the interest of creditors.

it was therefore concluded that the immediate strategy to be undertaken would include:

= Securing the Company's Newport leasehold premises and assets contained on site, including
ensuring appropriate insurance arrangements were in place

+ Making arrangements to safeguard the Company's stock held within warehouses in Ireland

« Instructing agents to assist with safeguarding and disposing of the Company's assets

« Taking steps to minimise the significant property and holding costs associated with the Company’s
premises including rates and electricity

s Engaging with the landlerd of the Newport leasehold premises to ensure continuity post
appointment

» Making redundant the majority of the workforce, given the absence of available funding and
cessation of trade

+« Retaining a small number of staff to assist the Joint Administrators and their onsite team

» Commencing a sale process for ali or part of the business and making approaches to potential
interested parties

« Separately forming strategies for the disposal of stock and recovery of amounts book debts owed to
the Company

+  Obtaining back-ups of the Company’s servers and collecting books and records of the Company for
investigation purposes.

Actions immediately on appointment

Given the above decision that it was not possible to trade the business in adminstration, immediately
following our appointment, a total of 274 employees were made redundant. ERA Solutions Limited
attended site to assist employees with their redundancy and other claims.

A total of 20 employees were retained to assist with the asset realisation process, including securing
and bringing the Company’s debtor ledger up to date, assisting with the sale of stock and collection of
the debtors ledger and maintaining the plant of machinery in order that it did not become inoperable.

Steps were taken to increase security arrangements at the Newport site in order to protect the
Company’s assets and to prevent against the entry of unauthonsed persons which was considered a
nsk based upon the advice of our agents. The adminstrators’ insurers also conducted a health and
safety inspection to ensure that the chemicals and large paint quantities that were held at the site did
not pose a health and safety or environmental risk.




6.3

6.4

The Joint Administrators began the process of collating details of potential interested parties in order to
commence approaches to these parties in respect of seeking offers for the business and assets of the
Company.

The Joint Administrators and their team also began contacting the Company’s list of customers in order
to seek orders for stock {both in Newport and Ireland) and to secure payment of outstanding book debt
balances owed by these customers.

Approach to interested parties

We identified potential interested parties through the following.

+ Parties previously approached in attempts to sell the business prior to appointment

s Parties identified by the directors
Direct approaches to the Joint Administrators by parties who had become aware of the
administration

« Parties identified by the Joint Administrators’ agents, Gordon Brothers.

Direct approaches were made to over 20 parties, starting from 11 June 2019 and further parties
contacted the administrators once the administration was publicised. Of these, a total of 9 parties
expressed interest in proceeding and received a detailed information memorandum and the opportunity
to conduct due diligence.

Offers received

The Company operated separate preduction lines for the manufacture of panel and design radiators,
respectively.

Whilst the Joint Administrators took steps to advertise the availability of both elements of the Company's
business, the initial interest received predominantly focused on the design part of the business.

Three offers were received for parts of the Company's design business. These were assessed by the
Joint Administrators and it was determined that one offer would provide the best result for the creditors
as it provided the greatest level of realisations and highest return to the general body of creditors when
accounting for the substantial premises holding costs.

The preferred offer included taking a short licence to occupy the Newport premises in order to give time
to access, maintain and ultimately remove the substantial volume of plant and machinery and stock
being acquired. The proposed licence to occupy would also provide a financial contribution to the
property holding costs.

Following a recommendation from our instructed agents to accept the offer and extensive negotiations
with the purchaser, a sale was concluded on 18 July 2019 for just over £4 million.




6.5 Details of transaction

We achieved a sale of the trade and assets of the Company's design business as detailed below.

Name of purchaser Rettig {UK) Limited

Consideration and allocation against

assets:

Plant £1,038,000

Stock £1,026,000

Goodwill £1,947 997

Intellectual Property £1

Assumed Contracts £1

Commercial Records £1

Total £4,010,000

Date of transaction 19/07/2019

Deferred consideration terms (and any None

security held)

Employees transferred None

Creditor mitigation The purchaser is obligated to deal with
outstanding retention of title claims

Purchaser’s connection to the Company The purchaser is unconnected to the Company

The sale of the assets within the transaction above required the secured lenders to release their
respective security over the assets. In the time available for completing the transaction, it was not
possible to obtain the necessary release from Welsh Government such that this wiil be delivered in due
course,

The proceeds of the sale noted above remain with the solicitors engaged on the transaction and will be
transferred to the administration shortly.

Grant Thornton's tax team have conducted a review of the transaction and given the substantial carry
forward losses that the Company has, it is not envisaged that there will be any tax conseguences for the
Company from the sale although this will be confirmed in due course.

6.6 Realisation of assets

Goodwill & Intellectual Property

The directors’ statement of affairs did not anticipate realisations in respect of goodwill and intellectual
property.

As outlined above, a sale of these assets for a total of £1.95 million has been agreed as part of the
wider sale to Rettig (UK) Limited (Rettig).

Plant & machinery

The directors’ statement of affairs has indicated that the plant and machinery at the Company's
premises held an estimated realisable value of £5 million on appointment Certain of these assets have
been sold within the above transaction, realising just over £1 million.

Agents are instructed to oversee the disposal of the residual plant and machinery, pnmarily relating to
the production lines for the manufacture of panel radiators, and a further update will be provided in our
next report.

10



6.7

Stock

The directors’ statement of affairs has indicated the Company held stock, including finished gocds and
raw materials, with an estimated realisable value of £3.7 million.

Finished goods stock on appointment comprised ¢.170,000 radiators split broadly as 135,000 standard
panel radiators and 35,000 design radiators. The design radiators, to which the Company had good title,
were sold to Rettig as part of the transaction outlined above.

Following appointment, the Joint Administrators tock steps to contact the Company's existing customers
in order to secure immediate sales of stock, A total of £417,790 has been received to date. It is now
intended that the residual stock held will marketed for sale as a whole by Gordon Brothers,

As noted above, stock in relation to the Company’s design business has been sold to Rettig as part of
the transaction that completed on 19 July 2018, This generated proceeds of £1.03 million.

Book debts

The directors' statement of affairs indicated that the Company was owed a total of £3.4 million from its
customers with a total of £2.6 million estimated as being recoverable.

However, we note that the book value shown in the statement of affairs is net of accrued rebates and
contract support such that the gross ledger balance was much higher and in excess of £6 million.

The Company's debtor ledger was subject to an assignment to HSBCIF as a condition of the invoice
finance facility provided. At the date of our appointment, HSBC's indebtedness equated to £3.7 million
before interest and charges.

Hilton Baird Collection Services Limited {Hilton Baird) has been instructed by HSBCIF to carry out the
collection of the assigned debts on its behalf. To date, a total of £651,282 has been collected and paid
into HSBCIF's trust account It is not anticipated that a surplus will be achieved from these assigned
debts.

Motor vehicles

On appointment, the Company held title to a number of motor vehicles with an estimated realisable
value of £5,000 per the directors' statement of affairs.

Gordon Brothers have been nstructed to oversee the disposal of these vehicles and an update of the
praceeds will be provided in our next report.

Computers, computer software and furniture and office equipment

On appointment, the Company held computers, computer software and office equipment with a total
realisable value of £155,000 per the directors’ statement of affairs,

Steps are being taken to dispose of these items, where possible. Details of the level of realisations will
be provided in our next report, although i1t is not anticipated that these realisation levels will prove
achievable.

Cash at bank

Cash transferred from the Company’s pre appointment bank accounts has totalled £302,773 which is
broadly in line with the Directors’ statement of affairs balance.

Key costs incurred to date

As noted earlier, holding costs associated with the Company’s Newport property are significant with the
annual lease rental value standing at £2.25 million. The Company remains lable for rent whilst in
occupation and this accrues on a daily basis. Rent had been paid for the quarter to 24 June 2018 and a
further payment of £187,500 plus VAT has been made post appointment for the one manth peariod up to
24 July 2019,

Net wages of £86,146 have been paid to retained staff post appointment and related payroll deductions
have totalled £27,333. Security costs of £17,060 in relation to the Newport site have been paid to date.

1"



6.8

Receipts and Payments account

Our receipts and payment account covering the period 10 June 2019 to 31 July 2019 is attached at
Appendix A,

Please note that Grant Thornton UK LLP has funded an initial weekly satary payment of £2,508 deemed
necessary to progress the case. This is shown by way of loan account in the receipts and payments

account attached at Appendix A. The {oan is repayable as an expense of the admimstration in the same
priority as attaches to the respective expenses comprising the loans and this was repaid on 8 July 2019.

12
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7.1

7.2

7.3

Creditors

Secured creditors

HSBCIF was granted a fixed and floating charge debenture over the Company’s assets on 29 Apnl 2017
in consideration for an invoice discounting facility, a stock finance facility and plant and machinery loan.

This security was further supported by cross guarantees granted by companies in the wider group
headed by International Industrial Metals Limited.

MSBC Bank Plc was also granted fixed and floating charge security on 29 April 2017.

In consideration for a term loan, the Welsh Government was also granted a fixed and floating charge
debenture over the Company’s assets on 19 March 2015,

The Welsh Government granted a deed of priority to HSBC in respect of its lending on 29 April 2017.

At the date of administration, the outstanding balances secured by these debentures per the Company’s
books and records were as follows

Lender Amounts due
HSBCIF 7,345 532
HSBC Bank Pic Nil
Welsh Government 2,607 287

Burges Salmon LLP was engaged in order to advise us on the validity of the security. No issues have
been identified.

To date, a total of £630,417 has been collected from debts assigned to HSBCIF and a further
distnbution to HSBCIF under the provisions of its floating charge is anticipated.

There is likely to be a shortfall to the secured creditors.

Preferential creditors

Preferential creditar clams consist of employee claims for wages and holiday pay, up to certain
statutory limits. A significant element of these claims will be subrogated to the Secretary of State,
following payment of claims by the Redundancy Payments Service.

A total of 294 staff were employed by the Company at the date of appointment, of which 274 were made
redundant on appointment.

A total of 20 staff have been retained in the period immediately following appointment to assist the Joint
Administrators with their statutory duties.

The estimated total for preferential claims is £262,000.

We anticipate that the preferential creditors will receive a dividend, the quantum of which will be clearer
by the time of our next report.

Prescribed part — unsecured creditors

In accordance with section 176A of the Insolvency Act 1986, a prescribed part is to be set aside from
the floating charge assets and made available to the unsecured creditors of the Company. The
prescribed part calculation is applied to the net property available and is calculated at 50% of the first
£10,000 of net realisations and 20% of all further amounts, up to a maximum prescrived part of
£600,000.

13



7.4

The directors’ statement of affairs includes details of the prescribed part. The net property is estimated
to be £4.15 million resulting in a prescribed part of £600,000. However, the statement of affairs does not
reflect any costs in respect of the administration and we anticipate that the prescribed part will be less
than £600,000.

Non-preferential unsecured creditors

The statement of affairs details 310 unsecured creditors] totaling £36.4 million.

Of this, a total of £23.7 million relates to monies advanced by connected parties in underwriting historic
trading losses.

A number of unsecured creditors also held guarantees provided by other entities within the wider group
structure.

As noted in the Section 5, the return to the unsecured creditors is uncertain at this point and the Joint
Administrators consider that, should a dividend be payable, it will only be available from the prescribed

part.

14



8.1

Investigations into the
affairs of the Company

Statutory investigations

Within three months of our appointment as Joint Administrators, as required by the Companies Directors
Disqualification Act 1986, we will report to the Secretary of State the required facts about the
Company's business and the conduct of its directors {including those acting within the past three years).
We would be pleased to receive from any creditor any useful information concerning the Company, its
dealings or conduct which may assist us.

15



9.1

Administrators’
remuneration and
disbursements

SIP9 disclosures

Qur remuneration basis has not yet been fixed and, if no creditors’ committee is formed, the secured
and preferential creditors’ approval of the fee basis will be sought following the deemed approval of the
proposals in this report.

We have incurred costs of £479,910 in the penod and we have provided a fees estimate in Appendix B
for the whole administration of £1,486,211 and expenses totalling £3,076,383.

For detailed information regarding payments, remuneration and expenses to us or our associates,
please refer to the respective ‘Statement of Insolvency Practice 9 disclosure’ at Appendix B to this
report, which covers.

pre-appointment costs

fee basis

work done by us and our team during the period

» hourly charge out rates

s disbursements and expenses

» sub-contracted out work

« payments to associates

s relationships requiring disclosure

» information for creditors (rights, fees, committees)

18



10 Future strategy

10.1

10.2

10.3

10.4

10.5

Future conduct of the administration

We will continue to manage the affairs, business and property of the Company in order to achieve the
purpose of the administration. This will include but not be limited to.

* overseeing the disposal of the Company's residual assets

liaising with the Company's {andlord in returning the property

completing the relevant statutory returns with regards to director conduct

payment of administration expenses, including our remuneration

agreeing the claims of the unsecured creditors and payment a dividend by way of the prescribed

part, If future realisations make this feasible

« paying a final distribution to the secured creditors

« finalisation of the Company’s tax affairs, including completion of corporation tax and VAT returns
and settlement of any liabilities, and

s« complying with statutory and compliance obligations.

. & & @

Extension of the administration

The duration of an administration is restricted to 12 months from the date of commencement, unless it is
extended with the permission of the creditors or the court.

If it is identified that an extension is required the Joint Administrators will seek a resolution from the
credrtors in our next progress report requesting a 12 month extension.

Deemed approval

A decision of the creditors is not required because, in accordance with paragraph 52(1) of Schedule B1
to the Insolvency Act 1986, we are of the opinion that the Company has insufficient property to enable a
distribution to be made to unsecured creditors, other than by virtue of section 176A of the Insolvency Act
1986 {the prescribed part).

The proposals contained in this statement will be deemed to have been approved by the creditors
unless, within eight business days of this statement being sent out, creditors whose debts amount to at
least 10% by value of the total debts of the Company request that the Joint Administrators seek a
decision from the creditors as to whether they approve the proposals.

Data Protection

Any personal information held by the Company will continue to be processed for the purposes of the
administration of the Company and in accordance with the requirements of data protection.

Future reporting

Qur first progress report will cover the six months from our appointment to 9 December 2018, to be
delivered to creditors within one month after that date.
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payments



Quinn Radiators Limited - in administration

Appendix A

Joint Administrators' receipts and payments account

from 10 June 2019 to 26 July 2019

Receipts

Stock
Cash at Bank
VAT on Sales

Payments

Rents

Heat & Light

Carriage

PAYE/NI

Net Wages

Other Payroilf Deductions
Employee Expenses/Redundancy
Misc Float Payments
Re-Direction of Maij
Statutory Advertising
Rents Payable

Other Property Expenses
VAT on Purchases

Balance - 26 July 2019

Made up as follows

Floating Current Account

Statement of Total (£}
Affairs (£)

417,790.36
302,773.00
58,326.30

779,889.65

16,639.56
1,580.14
5,835.00
21,097.68
86,146.48
6,235.65
147.97
27.50
211.00
73.55
187,500.00
17.060.45

42,244.46

384,899.45
394,890.21

394,990.21

394,990.21
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C Statutory information

Company Information

Company name

Quinn Radiators Limited

Date of incorporation

30 July 1975

Company registration number

01221175

Former trading address

Imperial Park Newport Gwent NP10 8FS

Present registered office

Grant Thornton UK LLP 4 Hardman
Square Spinningfields Manchester M3 3EB

Authorised share capital

Issued share capital

506,050 £1 ordinary shares
2,500,000 £1 redeemable preference shares

3,006,050 £1 shares

Directors and Officers shareholding

None

Administration information

Administration appointment

The administration appointment granted in the
Business and Property Courts in Bristal,
insolvency and Companies List, 3794 of 2019

Appointor The directors of the Company
Date of appointment 10 June 2019
Joint Administrators' names Alistair Wardell
Trevor O'Sulltvan
_Matthew Richards

Joint Administrators’ addresses

11/13 Penhill Road, Cardiff, South Glamorgan,
CF119UP

30 Finsbury Square, London, EC2P 2YU

30 Finsbury Square, London, EC2P 2YU

Purpose of the administration

Realising property in order to make a distnbution
to one or more secured or preferential creditors

Estimated values of the Net Property and
Prescribed Part

Uncertain at this stage

Prescrbed Part distribution

The Joint Administrators do not intend to apply to
Court to obtain an order that the Prescribed Part
shall not apply

Functions

In accordance with paragraph 100{2) of Schedule
B1 to the Insolvency Act 19886, the functions of
the Joint Administrators are to be exercised by
any or all of them

Current administration expiry date

9 June 2020




Statement of Affairs
Statement as to affairs of Quinn Radiators Limited

Company number 01221175

On the 10 June 2019

Statement of Truth

| believe that the facts stated in this statement of the affairs are true

Fullname  Brian Beausang

i
ety

e ey —

Signed___— ~E L ——

Dated 3O / Nery r/ 209




A — Summary of Assets

Assels

Assets subject t ed charge:

Trade Debtors
Plant and Machinery

Less: Amounts outstanding to fixed charge holder

Fixed charge surplus/(deficiency)

Assets subjact to floating charge:

Furniture, fixtures and fittings
Computer equipment and software
Motor vehicles

Stock — raw materials

Stock —- work-in-progress

Stock - finished goods

Stock in transit

Other stock

Cash at bank

Cther debtors

Fixed charge surplus

Estimated total assets available for preferential creditors

"

e

Signature P '—-"‘—'—“f""”{ Date 39/3. cy /Jt't(]

Book Estimated to
Value Realise
£'000 £:000
3,404 2,564
10,294 5,000
13,698 7,564
(7,345) (7,345)
6,353 219

6 5

1,497 150

0 5

2,251 1,000
1,099 110
7,065 2,500
98 50

846 a5

307 307
606 0

6,353 218
20,128 4,431




A1 - Summary of Liabilities

Estimated
to raalise
£'000
Estimated totai assets available for preferential creditors 4,431
{carried from page A)
Liabilities
Preferential creditors — employee holiday pay and wages (282} {282)
Estimated surplus/(deficiency) available to prescribed part 4,149
Estimated prescribed part where applicable (to carry forward) (600) (600)
Estimated surplus/{deficiency) available tec floating charge holder 3,549
Debts secured by secondary floating charge — Welsh Government (2,607) (2.607)
Estimated surplus/{deficiency) available to unsecured creditors 942
Unsecured non-preferential claims
Prescribed Part 600
Employee Claims (1,862)
HM Revenue — VAT 314
HM Revenue — PAYE/NIC (508)
Trade Creditors (Note 1) {9,672)
Accruals (992)
Intercompany (Note 2) (16,666)
Related Party (Note 3) ! (7.047) (35,833)
Estimated surplus/{deficiency) available to shareholders (34,891)
(3.008) {(3,006)
Issued and called up capital (Note 4)
Estimated total surplus/{deficiency) as regards members {37,897}

Signaturg ./ __x . -—FT—— ==+ Dale ST a0 Sty




o Statement of Affairs — Quinn Radiators Limi

Note 4 Trade creditors are analysed in the attached listing.

Note 2 Inter-company balances comprise: E'000
Quinn Radiators Limited (Ireland Company) -8,210
Quinn Group Belgium NV -2,281
Barlo Radiators Limited -8,175
Total -16,666

Note 3 Related party balances comprise: £'000
Uni Holdco Limited -765
International Industrial Metals Limited -3,480
RHP Group Limited 1,961
Envirowales Limited 4,753
Total -7,047

Note 4 All {100%) of the share capital of the company Is owned by Bario Radiators Limited.

/%/5/‘//?4"———:—’( 5(/‘6?//..){/ 219
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E Notice about this report

This report has been prepared by Alistair Wardell, the Joint Administrator of Quinn Radiators Limited —
in administration, solely to comply with the Joint Administrators’ statutory duty to report to creditors
under the Insolvency (England and Wales) Rules 2016 on the progress of the administration, and for no
other purpose. It is not suitable to be relied upon by any other person, or for any other purposes, or in
any other context.

This report has not been prepared in contemplation of it being used, and is not suitable to be used, to
inform any investment decision in relation to the debt of ar any financial interest in the Company.

Any estimated outcomes for creditors included in this report are illustrative only and cannot be relied
upon as guidance as to the actual outcomes for creditors.

Any persons choosing to rely on this report for any purpose or in any context other than under the
Insolvency (England and Wales) Rules 2016 do so at their own nsk. To the fullest extent pemmitted by
law, the Joint Administrators do not assume any hability in respect of this report to any such person.

Alistair Wardell and Trevor P O'Sullivan are authorised in the UK to act as Insolvency Practitioners by
the Insolvency Practitioners Association,

The Joint Administrators are bound by the insolvency Code of Ethics.

The Joint Administrators act as agents for the Company and contract without personal liability. The
appointment of the Joint Administrators are personal to them and to the fullest extent permitted by law,
Grant Thornton UK LLP does not assume any responsibility and will not accept any lability to any
person in respect of this report or the conduct of the administration

Please note you should read this progress report in conjunction with the Joint Administrators’ previous
progress reports and proposals issued to the Company's creditors, which can be found on the Grant
Thornton portal. Unless stated otherwise, all amounts in this progress report and appendices are stated
net of VAT, For definitions of abbreviations please refer to the 'Definitions’ table at the start of this
progress report,
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AMO3
Notice of Administrator’s Proposals

B Presenter information

n Important information

You do not have to give any contact information, but if
you do it will help Companies House if there 15 a query
on the form. The contact information you give will be
visible ta searchers of the public record.

All information on this farm will appear on the
public record.

Contact nama

Matthew Drinkwater

@ Where to send

Company name

Grant Thornton UK LLP

Address

| Spinningfields

| Post town

4 Hardman Square

Manchester

County/Region

e mls] [alelsl [

[ Country

|D)(

Telephone

0161 953 6900
Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

fallowing:

(] The company name and number match the
information held on the public Register.

{1 You have attached the required documents.

{1 You have signed and dated the form.

You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3U7.
DX 33050 Cardiff.

Further information

For further information please see the guidance notes
on the website at www.gov.uk/companieshouse
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

This form has been provided free of charge by Companies House

04/17 Version 10




