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BP MARINE LIMITED
, (Regnstered No. 01214291)

.ANNUAL REPORT AND FINANCIAL STATEMENTS 2018

Board of Directors: ‘G Readmg
, ’ ARigas
- K Yazganoglu

The directors present the strategic report, their report and the audited financial statements for the year ended
31 December 2018. : -

STRATEGIC REPORT
Results -

The profit for the year after taxation was $7,940,000 which, when added to the retained profit brought forward
at | January 2018 (after making a transitional adjustment for IFRS 9) of $73, 766,000, gives a total retained
profit carried forward at 31 December 2018 of $81, 706 000.

V)

Principal activity and review of the business - \

- The company is engaged in the supply and sellmg of marine lubncants products It also prov1des back ofﬁce }
support services to international mariné businesses within the BP group. :

The key financial and other performance indicators during the year were as follows;

2018

2017

- Variance

. $000 $000 %

Turnover - 324,975 317,815 2
Operating profit 5,486 6,611 Y

Profit for the year 7,940 7,883 1
Total equity, 159,546 152,026 _ ' S

/ 2018 2017 . Variance

% %

~ Quick ratio "395 <413 (18)

The Marme lubricants market remained subdued in 2018, with shipping earning indexes still running low

principally due to over—capacnty The challenges in the shipping industry combined with intense competition

between supphers in the marine lubricant market requnred margm levels staying the same level as at 2017.

There was a decline in the operating proﬁt of the company driven mamly by a long running legal case, whlch

" was fully settled and 3,650,000 EUR ($4,250,423) has been paid to the customer in June 2019.
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- STRATEGIC REPORT

Prmcnpal risks and uncertamtles

.The company aims to delnver sustainable value by ldentlfymg and responding successfully to risks. Risk
management is intcgratcd mto the proccss of planning and pcrformancc managcmcnt for the BP group.

The risks listed bclow, scparatcly or in combination, could havc a matcrial adverse effect on the implcmentation

" ofthe company’s strategy, business, financial performance, results of operations, cash flows, liquidity, prospects,

- sharcholder value and rcturns and reputation. Unlcss stated otherwise, further details on these risks are included -

within the risk factors in the straleglc report of the BP group Annual Report and Form 20-F for the year ended
31 December 2018. '

Strategic and commercial risks

'Pnces and markets
" The company’s financial performance is subject to ﬂnctuatmg prices of oil, gas and refined products,
technologlcal change, exchange rate ﬂuctuatlons and the general macreeconomic outlook

The impact of the UK's exlt from the EU .

Following the referendum in 2016, BP has been assessing the potentnal impact of Brexit on group companies.
BP has been preparing for different scenarios for the UK's exit from the EU but does not believe any of these
sccnarios will posc a significant risk to the business. The BP board's geopolitical committee discussed this,
most recently in January 2019. BP continues lo monitor developments in this area in line with group risk
management processes and procedures

Digital mfmstructme and cybersecurity -
Breach of the company ’s digital secunty or failure of its digital mfrastructure could damage its operations and
reputation,

Competition
Inability to remain efficient, innovate and retam an appropriately skilled workforce could negatively impact
delivery of the company’s strategy in a highly competitive market. -

Insurance
The BP group’s insurance slrategy could expose the BP group to material uninsured losses whiich in turn could '
adverscly affcct the company. . . '

Safety and operational risks

Process safety, personal safety and environmental risks _
. Thé company is exposed'to a wide range of health, safety, security and environmental risks that could result in
regulatory action, legal liability, increased costs, damage to its reputation and potentially denial of its licence
to operate. : ‘

-Security : ' :
Hostile acts against the company ’s staff and actlvmes could cause harm to people and disrupl its operations.

Pr oduct quality :
Supplying customers with off-spemﬁcatlon products could damage the company’s reputation, lead to regulatory
action and legal liability, and potentially impact its financial performance. -

Compliance and control risks

Regulanon - : :
Changes in the regulatory and legislative environment could increase the cost of comphance affect the
company’s prov1snons and limit its access to new exploration opportunmes

DTC
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STRATEGIC REPORT

‘ Etlucal misconduct and non-compliance
Ethical misconduct or breaches of applicable laws by the company ’s businesses or its employees could be
damaging to its reputation, and could result in litigation, regulatory action and penalties.

Treasury and trading activities
Ineffective oversight of treasury and trading activities could lead to business drsruptron financial loss regulatory
intervention or damage to the company’s reputation. : 4

Reporting

Failure to accurately report the company ’s data could lead to regulatory actlon legal liability and reputatronal
damage. »

Financial risk management

The company is exposed to a number of different financial risks arising from natural business exposures as .
well as its use of financial instruments including market risks relating to commodity prices, foreign currency -
exchange rates and credit risk. Further details on these financial risks are included within Note 29 of the BP
group Annual Report and Form 20-F for the year ended 31 December 2018.

Authorized for issue by Order of the Board

DocuSigned by:

Melissa Atbinson

of §lidBH Yehalf of ,
Sunbury Secretaries Limited
Company Secretary

September 27, 2019
: Re_gistered Office:

Chertsey Road .
Sunbury on Thames
Middlesex

TW16 7BP

United Kingdom
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DIRECTORS' REPORT

_ . BPMARINE LIMITED
Directors
The present dlrectors are listed on page 1.

J J-Andersen served as director throughout the ﬁnancnal year. Changes since 1 January 2018 are as follows: -

' . . : .Appomtcd ‘Resigned
G Reading - - - 1 May2019 - —_
ARigas - g ' : 1 May2019 - —
K Yazganoglu ' S 1 January 2019 =
JJ Andersen . : - — 1 May 2019 -
D C Odogwu o ' . - — 31 Deccmber 2018
F V Ryder o —  1August2018.

- R D Mutchell - S 11 September2018 © 1 May 2019
Directors' indemnity
The company iﬁdemm’ﬁes the directors in its Articles of Association to the extent allowed under section 232
- of the Companies Act 2006. Such qualifying third party mdemmty provisions for the benefit of the company ’s
directors remain in force at the date of this report. . - : o A

Dividends .

. The company has not declared any d1v1dends dunng the year (2017 $10 000,000). ] he dlrectors do not propose
the payment of a dividend.

Financial instrumcnts
" In accordance with section 414C of the Companies Act 2006 the directors have included information rega}ding
financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium-sizéd Companies and
Groups (Accounts and Reports) Regulations 2008 in the strategic report under Financial risk management.
Future developments
The directors aim to maintain the managcment policics which have resulted in the company’s stability in recent
. years. They believe that the company is in a good posmon to take advanlagc of any opportunities which may -
arise in the future.
It is the intent’ion of the directors that the busineés of the ,compa'ny will continue for the foreseeable future.
Directors’ statement as to the disclosure of information to the auditor
- The directors who were members of the board at the time of approving the directors’ report are listed on page
1. Having made enqumes of fellow directors and.of the company’s auditor, each of these du'ectors confirms

that: .

« To the best of each director’s knowledge and belief, there is no information relevant to the preparatlon of
the auditor's report of which the company’s auditor is unaware; and

"« Each director has taken all the steps a director might reasonably be -expected to have taken to be aware of
relevant audit information and to establish that the company’s auditor is aware of that information.
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DIRECTORS' REPORT

Authorized for issue by Order of the Board
: m Z‘frﬁww
ofdifd"on behalf of
Sunbury Secretaries Limited
Company Secretary

September 27, 2019

Registered Office:

Chertsey Road
‘Sunbury on Thames
" Middlesex
TW16 7BP
United Kingdom 7

BDIT



DocuSign Envelope ID: EO7F 17A2-E20E-4CB4-9F B5-6E56501CFAY9

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPE(-L‘T :
' OF THE FINANCIAL STATEMENTS

: BP MARINE-LIMITED

The directors are responsnble for preparing the Strategic Report, the Dnrectors Report and the ﬁnancnal
statements in accordance with applicable UK law and regulatxons

Company law requircs the dlrcctors to preparc financial statemcnts for cach financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve
the financial statcments unless they arc satisficd that they give a truc and fair view of the state of affairs of the
company and the profit or loss for that period. In preparing these financial statements, the directors are required
tor : ’

,

+  select suitable accounting policies and then apply them consistently;
* make judgements and estimaies that are reasona‘ble and prudent;

* state whether applicable Umted Kingdom accounting standards have been followed, subjecl to any
material departures disclosed and explained in the financial statements; and

* prepare the financial statements on the going concern basis unless it is mappropnate to presumme that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the -
~ prevention and detection of fraud and other irregularities.

The directors confirm that they have complied with these requirements and, having a reasonable expectation -
that the company has adequate resources to continue in operational existence for at least the next 12 months
from the datc thesc financial statements were approved, continue to adopt the going concern basis in preparing

the financial statements.
. !

DT
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INDEPENDENT AUDITOR'S REPORT

- TO THE MEMBERS OF BP MARINE LIMITED
"Report on the audit of the financial statements

Opinion
In our opinion the financial statements of BP Marme Limited (the company):
+  give atrue and fair view of the state of the company’s affairs as at 31 December 2018 and of its proﬁt for the year then
.- ended;
.»  have been properly prepared in accordance’ wrth United Kingdom Generally Accepted Accountmg Practlce including
Financial Reporting Standard 101 “Reduced Disclosure Framework™; and :
L have been prepared in accordance with the requrrements of the Companies Act 2006

We have audited the financial statements which comprise:
+ the profit and loss account;
~*  the statement of comprehensive income;
*_  the balance sheet;
*  the statement of changes in equity; and -
**  therelated notes 1 to 17.

The financial reporting framework that has been epplied in their preparation is applicable law and United Kingdom Accounting
Standards, including F manclal Repomng Standard 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Audmng (UK) (ISAs (UK)) and appllcable law. Qur
responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial statements
section of our report. .

‘We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We beheve that the audit evidence we have obtained is sufficient
and appropnate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

* thedirectors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate;
or - . .

+ thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the company’s ability to continue to adopt the going concem basis of accounting for a period of at least
twelve months from the date when the financial statements are authorized for issue.

We have nothing to report in respect of these matters.
Other information

The directors are responsnble for the other information. The other information comprises the information included in the annual
report, other than the fi nancial statements and our auditor’s report thereon. Our opinion on the financial statements does not

cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other iriformation, we are requrred to report that fact.

We have nothing to report in respect of these matters.

~?
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INDEPENDENT AUDITOR'S REPORT

Responsibilities of directors e e e

As cxplaincd more fully in the statement. of dircctors’ responsibilitics, the dircctors arc responsible for the preparation of the
ﬁnanctal statements and for being satisfied that they give a trie and fair view, and for such internal control as the directors
detcrminc is necessary to enable the preparatlon of ﬁnancnal statements that are free from matenal misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters rclated to going concern and using the going concern basis of accounting-unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error; and to issue an auditor’s report that includes our opinion, Reasonable assurance is
a high level of assurance, but is not a guarantce that an-audit conducted in accordance with ISAs (UK) will always dctcct a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or .
in the aggregate, they could rcasonab]y be cxpcctcd to mﬂucncc the cconomic decisions of uscrs taken on the basns of these
financial statements.

A further  description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Optnions on other matters prcscl;ibcd by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit: :

+  the information given in the strategic report and the directors’ report for the financial year for which the fi nancml
statements are prepared is consistent with the financial statements; and
«  the strategic report and the directors’ report have.been prepared in accordance with applicable legal requirements.

1n the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identiﬁed any material misstatements in the strategic report or the directors” report.

) Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the followmg matters if, in our oplmon
»  adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or :
+ the financial statements are not in agrccmcm wnth the accounting records and returns; or’
+  certain disclosures of directors’ remuneration specified by law are not made; or .
'+ - we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

‘Use of our report '

This report is.made solely to ‘the company’s members as a body, in accordance with Ch'tpter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might statc to the company’s members thosc matters we are required to”
state to them in an auditor’s report and for no other purpose. To the fullest extent permitled by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or
for the opinions we have formed. ° : '

DocuSigned by:

Gles Murply

8879651 C2E19408...

.Giles Murphy (Scnior Statutory Auditor)
for and on behalf of Delonttc LLP Statutory Auditor
London, UK

September 27, 2019

DTT
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PROFIT AND LOSS ACCOUNT

F ()'R.”-I‘HE YEAR ENDED 31 DECEMBER 2018

BP MARINE LIMITED
2018 2017
_ Note -~ $000 ~ $000
Turnover- o o 3 324,975 317,815
Costof sales : o . L (250,144 )  (243,271)
Gross profit . o I 74,831 74,544
. Distribution and marketing expenses : ' - (60,959) (62,933)
Administrative expenses 4 , o (8,386) (5,000)
Operating profit I o R 4 5,486 6,611
Interest receivable and similar income. Lo 6 . 2,436 - 1', 190
Profit before taxation - ' _ . ' ‘ '7,92'2 7;801
Tax on profit . ' : . . ' : 7 . - 18 82
Profit for the year . - - A o 7,940 .7,883

The profit of $7,940,000 for the year ended 31 December 2018 was derived in its entirety from continuing

operations.

- STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

BP MARINE LIMITED

There is no comprehensive income attributable to the shareholders of the company other than the profit for the

year.

STT
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BALANCE SHEET -

e - ASAT.31.DECEMBER.2018

.. BP MARINE LIMITED

(Registered No.01214291)

Fixed assets -
Intangible assets

Current assets . .
Stocks .
Decbtors — amounts falling due:
Lo within one year
after one year
" Deferred tax assets
Cash at bank and in hand

Creditors: émounts falling duc within one year
. Net current assets

TOTAL ASSETS LESS CURRENT LIABILITIES

Provisions for liabilities and charges
_ Other provisions

NET ASSETS
Capital and reserves
Called up share capital

Profit and loss account

TOTAL EQUITY |

Authorized for-issue on behalf of the Board

(,E;@,aﬁ‘;g-

Director
September 27, 2019

Note

10

n

11

12

13

14

15

10

, 2017

2018
$000 $000
4,232 5,030
1,600 11,330
203,879 189,149
311 493
1,846 . 1,469
165 432
207,801 192,873
(51,689 ) (45,877 )
156,112 . . 146,996
160,344 152,026
(798) —
159,546 152,026 .
- 77,840 - 77,840
81,706 74,186
159,546 152,026
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2018

‘BP MARINE LIMITED

Called up Profit and
share capital  loss account -

(Note 14) - (Note 15) - Total’

~ $000 *$000 '$000

Balance at 1 January2017. : ' 77,840 76,303 ' 154,143

Profit for the year, representing total comprehensive income - — 7,883 7,883

Dividends paid - : — (10,000 ) (10,000 )

Balance at 31 December 2017 ~ : » 77,840 74,186 152,026
Adjdstmen’t on adoption of IFRS 9, net of tax » — (420) (420)

Balance at 1 January 2018 i o 717,840 - 73,7660 151,606

Profit for the year, representing total comprehensive income CL = 7,940 7,940

- Balance at 31 December 2018 ‘ 77,840 81,706 159,546

11
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NOTES TO THE FINANCIAL STATEMENTS

—_— _;_EOR,THE_Y.EA’R.ENDE'D.3l.DECEMBER_.2018

BP MARINE LIMITED

- 1. Authorisation of_ﬁnaneial statcments and statement of cempiiancc with Financial Reporting Standard
101 Reduced Disclosure Framework (FRS 101) : '

The financial statements of BP Marine Limited for the year ended 31 December 2018 were approved by the
board of directors on _26 Sept19  and the balance sheet was signed on the board’s behalf by G Reading.
BP Marine Limited is a private company, limited by shares incorporated, domiciled and registered in England

- and Wales (registered number 01214291). The company's registered office is at Chertsey Road, Sunbury on
Thames, Middlesex, TW16 7BP, United Kingdom. These financial statements were prepared in accordance
with Financial Reporting Standard 101 'Reduced Disclosure Framework' (FRS 101) and the provnsmns of the
Companies Act 2006 :

2. Signiﬁcant accounting policices, judgements, estimates and assumptions

The significant accounting policies and critical accounting judgemenls estimates - and assumptions of the
company are set out below. , N

Basis of prepa'ration

These financial statements have been prepared in accordance with FRS 101. The financial statements have been
prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets. :

The accounting pohcles that follow have been consnstently applled to all years presented, except where otherwnse
indicated.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to:

(a) thc requircments of IFRS 7 Financial Instruments: Disclosurcs

(b) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement;

(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D 40A, 40B, 40C, 40D, 111 and
134 to 136 of TAS 1 Presentation of Financial Statements;

(d) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements 1o present
comparative information in respect of -

(1) paragraph 79(a)(iv) of IAS 1;
(i) paragraph 118(e) of IAS 38 Intangible Assets;

(e) the requirements of IAS 7 Statement of Cash Flows; - : '

(f) the rcquircments of paragraphs 30 and 31 of IAS 8- Accounting POllClCS Changcs in Accountmg
Estimates and Errors in relation to standards not yet effective;

(g) the requirements of paragraph 17 and 18A of 1AS 24 Rclatcd Party Dlsclosurcs,

(h) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered into
- between two or more members of a group, provided that any subsidiary whichisa party tothe transaction
is wholly owned by such a member; and o

(i) the requirements of paragraphs 130(1)(11) 130(0(111) l34(d) to 134(f) and 135(c)-135(e) of 1AS 36,
Impairment of Assets

() the requirement of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118 119(a)
to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts wnth Customers

Where required, equivalent disclosures are given in the group financial statements of BP p.l.c. The group ‘
financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 17. -

12
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o . NOTES TO THE FINANCIAL STATEMENTS

The financial statements are presented in US dollars and all values are rounded to the nearest thousand dollars
(3000), except where otherwise indicated. ' :

_Critical accounting policies: use of judgements, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparing the financial statements is the
need for management to make judgements, estimates and assumptions that affect the reported amounts of assets
- and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Actual outcomes could differ from the
estimates and assumptions used. The critical judgements and estimates that could have a significant impact on
the results of the company are set out below and should be read in conjunction with the information provided
in the Notes to the financial statements. :
Significant judgement: deferred tax
Management judgement is required to determine the amount of deferred tax assets that can be recogmzed based
upon the likely timing and level of future taxable profits. Details of deferred tax balances are provided in Note
7. ~

Significant accounting policies
Going concérn

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved and the financial
statements have therefore been prepared under the going concern basis.

Foreign currency

The functional and presentation currency of the financial statements is US dollars. The functional currency is
the currency of the primary economic environment in which an entity operates and is normally the currency in
which the entity primarily generates and expends cash.

Transactions in foreign currencies are initially recorded in' the functional currency by applying the rate of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge accounting is applied. Non-
monetary assets and llabllmes other than those measured at fair value, are not retranslated subsequent to initial
recognition. .

lntangible assets

Intangible assets, other ‘than goodwill, are stated at the amount initially 1ecogmzed less accumulated
amortization and accumulated impairment losses.

Intangible assets are carried initially at cost unless acquired as part of a business combination. Any such asset
is measured at fair value at the date of the business combination and is recognized separately from goodwill if
the asset is separable or arises from contractual or other legal rights.

‘Intangible assets with a finite life are amortized on a straight-line basis over their expected useful lives. For
patents, licences and trademarks, expected useful life is the shorter of the duration of the legal agreement and

cconomic useful life, and can range from three to fifteen years. Computer software costs generally have a useful
life of four to ten years. '

13
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NOTES TO THE FINANCIAL STATEMENTS

The carrying value of intangible assets is reviewed for impairment whenever events or changes in circumstances
indicate the carrying value may not be recoverable.

Impairment of intangible assets

The company assesses assets or groups of assets for impairment whenever events or changes in circumstances

- indicate that the carrying value of an asset may not be recoverable. If any such indication of impairment exists,

the company makes an estimate of the asset’s recoverable amount. Individual assets are grouped for impairment

-assessment purposes at the lowest level at which there are identifiable cash flows that are largely independent

of the cash flows of other groups of assets. An asset group’s recoverable amount is the higher of its fair value
less costs to sell and its value in use. Where thie carrying amount of an asset group exceeds its recoverable
amount, the asset group is considecred impaircd and is written down to its recoverable amount. In asscssing
value in use, the estimated future cash flows are adjusted for the risks specific to the asset group that are not
reflected in the discount rate and are discountéd to their present value typically using a pre-tax discount rate
that reflects current market assessments of the time value.of money. Fair value less costs to sell is identified as
the price that would be received to sell the asset in an orderly transaction between market participants and does
not reflect the cffects of factors that may be specific to the entity and not applicable to entities in general.

/An assessment is made at each reporting date as to whether there is any indication that previously recognized -

impairment losses may no longer exist or may have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognized impairment loss is reversed only if there has been a change in

- the estimates used to determine the asset’s recoverable amount since the last impairment loss was recognized.

If that is the case, the carrying amount of the asset is increased to its recoverable amount. That increased amount
cannot exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognized for the asset in prior years. Such reversal is recognized in profit or loss. After such a
reversal, the depreciation charge is adjusted in future years to allocate the asset’s revised carrying amount, less
any residual value, on a systematic basis over its remaining useful life.

Stock

Stocks, other than stocks held for trading purposes, are stated at the lower of cost and net realizable value. Cost

_is determined by the first-in first-out mcthod and compriscs dircct purchasc costs, cost of production,

transportation and manufacturing expenses. Net realizable value is based on estimated selling price less any
further costs expected to be incurred to complction and disposal. Net realizable value is determined by reference.
lo prices existing at the balance sheet date, adjusted where the sale of inventories after the reportmg period
gives evidence about their net realizable value at the end of the period.

Stocks held for short-term trading purposes are stated at fair value less costs to sell and any changes in fair
valuc arc rccognized in the profit and loss account,

Supplics arc valued at the lower of cost on a weighted average basis and nct realizable valuc.
Financial assets

Financial assets are recognized initially at fair value, normally being the transaction price. In the case of financial
assets not at fair value through profit or loss, directly attributable transaction costs are also included.

" The subsequent measurement of financial assets depends on their classification, as set out below. The company

derecognizes financial assets when the contractual rights to the cash flows expire or the financial asset is

transferred to a third party. This includes the derccognition of reccivables for which discounting arrangements

are entered into.
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NOTES TO- THE FINANCIAL STATEMENTS

* From 1 January 2018, the company classifies its financial assets as measured at amortized cost or fair value
through profit or loss. The classification depends on the business model for managing the ﬁnancnal assets and
the contractual cash flow characteristics of the financial asset. -

Financial assets measured at amortized cost

Financial assets are classified as measured at amortized cost when they are held in a business model the objective
of which is to collect contractual cash flows and the contractual cash flows represent solely payments of principal
and interest. Such assets are carried at amortised cost using the effective interest method if the time value of -
money is significant. Gains and losses are recognised in the profit and loss account when the loans and receivables
are derecognised or impaired, as well as through the amortisation process. This category of financial assets -
includes trade and other receivables. '

Impairment of fmancial assets measured at amortized cost

The company assesses on a forward lookmg basis the expected credit losses associated with financial assets
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured based
on the maximum contractual period over which the company is exposed to credit risk. Since this is typlcally
less than 12 months, there is no significant difference between the measurement of 12-month and lifetime

~ expected credit losses for the company's in-scope financial assets. The measurement of expected credit losses
is a function of the probability of default, loss given default and exposure at default. The expected credit loss
is estimated as the difference between the asset's carrying amount and the present value of the future cash flows
the company expects to receive, discounted at the financial asset's original effective interest rate. The carrying
amount of the asset is adjusted, with the amount of the impairment gain or loss recognized in the profit and
loss account. :

~ A financial asset or group of financial assets classified as measured at amortized cost is considered to be
credit-impaired if there is reasonable and supportable evidence that one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset (or group of financial assets)
have occurred. Financial assets are written off where the company has no reasonable expectatnon of
recovering amounts due.

_Financial liabilities

The measurement of financial liabilities is as follows:

Fmancml liabilities measured at amortized cost

Financial liabilities are initially recognized at fair value, netof directly attributable transaction costs. For mterest-
bearing loans and borrowings this is typically equivalent to the fair value of the proceeds received net of issue
costs associated with the borrowing.

After initial recognition, these financial liabilities are subsequently measured at amortized cost using the -
effective interest method. Amortised cost is calculated by taking into account any issue costs, and any discount
or premiuin on settlement. Gains and losses arising on the repurchase, settlement or cancellation of liabilities
are recognised respectively in interest receivable and similar income and interest payable and similar charges.
_This category of financial liabilities includes trade and other payables and finance debt.

Offsetting of financial assets and liabilities
Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
. met: the company. currently has a legally enforceable right to set off the recognized amounts; and the company
intends to either settle on a net basis or realize the asset and settle the liability simultaneously. If both of the
criteria are met, the amounts are set off and presented net. A right of set off is the company’s legal right to settle
an amount payable to a creditor by applying against it an amount receivable from the same counterparty. The
relevant legal jurisdiction and laws applicable to the relationships between the parties are considered when
assessing whether a current legally enforceable right to set off exists.

15
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Provisions and contingent liabilities

- Provisions are recognized when the company has a present legal or constructive obligation as a result of a past

event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where appropriate, the future
cash flow estimates are adjusted to reflect the risks specific to the liability.

! ) ' . ’ .
If the effect of the time value of money is material, provisions are determined by discounting the expected

future cash flows at a pre-tax risk-frce rate that reflects current market asscssments of the time valuc of money.

Where discounting is used, the increase in the provision due to the passage of time is recognized in the profit
and loss account. Provisions arc discounted using a nominal discount ratc of 3.0% (2017 2.5%).

Provisions are split between amounts expected to be settled within 12 months of the balance sheet date (current)
and amounts expected to be settled later (non- currenl) :

Contingent liabilities are possible obligations whose existence will only be confirmed by future events not '

wholly within the control of the company, or present obligations where it is not probable that an outflow of
resources will be required or the amount of the obligation cannot be measured with sufficicnt rcliability.
Contingent liabilities are not recognized in the financial statements but are dlsclosed unless the possnblllty of
an oulﬂow of economic resources is considered remote.

Taxation

Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and loss account, cxcept to the extent that it relates to items recognized-

in other comprehensive income or directly in equity, in which case the related tax is recognized in other
comprchensive income or dircetly in cquity.

Current tax is bascd on the taxable profit for the period. Taxable profit differs from net profit as reported in the
profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authoritics. It thercforc cxcludes items of income or expense that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is calculated

using tax rates and laws that have been enacted or substantively enacted by the balance sheet date..

Deferred tax is prbvidgd, using the balance sheet method, on temporary differences at the balance sheet date
between the tax bases of asscts and liabilitics and their carrying amounts for financial rcporting purposcs.

‘Deferred tax liabilities are recognized for all taxable temporary differences except:

»  Where the deferred tax liability arises on the initial recognition of goodwill;

«  Where the deferred tax liability arises on the initial recognition of an asset.or lldblllty in a transaction
that is not a business combination and, at the time of the transaction, affects neither accounting profit

. nor taxable profit or loss; or

*  Inrespect of taxable temporary differences associated with investments in subsidiaries and associates

and interests in _|01nt arrangcmcnts, where the company is able to control the timing of the reversal of -

the temporary differences and it is probable that the temporary differences w1ll not reverse in the
-forcsccablc futurc.

Deferred tax assets are recognized for deductible temporary differences, carry-forWard of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be

utilized. An exception is where the deferred tax asset relates to the deductible temporary difference arising -

from the initial recognition of an asset or liability in a transaction that is not a business combmatlon and, at'the
time of the transaction, affects neither accountmg proﬁt nor taxable profit or loss. -

HIT
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In respect of deductible temporary differences associated with investments in subsidiaries and associates and
interests in joint arrangements, deferred tax assets are recognized only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available agamst which
the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
_ itis no longer probable or increased to the extent that it is probable that sufﬁcnent taxable profit will be available
to allow all or. part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the penod when
the asset is realized or the. llablllty is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and liabilities are not discounted.

Deferred tax assets and-liabilities are offset only when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the current tax assets and liabilities on a net basis orto realize the assets and settle the liabilities
simultaneously. '

Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the company's

. proposed tax treatment, income taxes are recognized consistent with the company's income tax filings. If it is
not considered probable, the uncertainty is reflected using either the most likely amount or.an expected value
dependmg on which method better predicts the resolution of the uncertamty

Customs duties and sales taxes

Customs duties and sales taxes that are passed on or charged to customers are excluded from turnover and
expenses. Assets and liabilities are recogmzed net of the amount of customs duties or sales tax except:

* . Customs duties or sales taxes incurred on the purchase of goods and services which are e not recoverable
from the taxation authority are recognized as part of the cost of acquisition of the asset.
*  Receivables and payables are stated with the amount of customs duty or sales tax included.
. The net amount of sales tax recoverable from, or payable to, the taxation authority is included within receivables
or payables in the balance sheet. " : ‘

Interest income

Interest income is recognized as the interest accrues using the effective interest rate - that is the rate that exactly
discounts estimated future cash recelpts through the expected life of the financial instrument to the net carrying
amount of the financial asset. :

lmpact of new International Fmanclal Reportmg Standards

The company adopted two new accounting standards issued by the IASB with effect from 1 January 2018,
IFRS 9 ‘Financial instruments’ and IFRS 15 ‘Revenue from contracts with customers’. There are no other new
or amended standards or 1nterpretatlons adopted during the year that have a 31gn1f icant impact on the financial
statements. ' ‘
The adoption of IFRS 15 has had no material impact on the company's ﬁnanmal statements
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"NOTES TO THE FINANCIAL STATEMENTS -

_IFRS.9 'Financial Instruments’.__ _.... _. I

IFRS 9 ‘Financial Instruments’ was issued in July 2014 and replaced IAS 39 ‘Financial Instruments: Recognition
and Measurement'. The company adopted IFRS 9 and the related consequential amendments to other IFRSs in
the financial reporting period commencmg 1 January 2018. The company has applied the new standard in
accordance with the transition provisions of IFRS 9. Comparatives have not been restated and adjustments on
transition have been reported in opemng retained eammgs at 1 January 2018.

P
The company ’s rev1sed accounting pohcnes in relation to fi nancnal instruments are provxded above

The overall 1mpacl on transmon to IFRS 9, was a reduction of $420 000 in net assets, net of tax. This
adjustmcnt mainly rclated to Tradc debtors. As comparatives have not been restated the closing balance at 31
December 2017 for certain line items in the balance sheet differ from the opening balance at 1 January 2018
(as summanzed below).

$000
A . Adjustment
31 December .. 1 January on adoption
- 2017 - 2018 - of IFRS 9
Current A ~ o R
, Loans, trade and other‘receivables L ' 189,642 - 189,222 - (420)
‘ B ‘ 189,642 189,222 (420)
Reserves 4
Profit and loss account A 74,186 73,766 (420)

74,186 - 73,766 (420)

Classification and measurement . ‘

IFRS 9 provides a single classification and measurement approach for financial assets that reflects the business
" model in which they are managed and their cash flow characteristics. For financial liabilities the existing

classification and measurement requirements of IAS 39 are largely retained. .

The tablc below illustrates the classification and carrying amounts of financial asscts under IFRS 9 and IAS
39 at the date of initial application, 1 January 2018. There were no dlfferences in classification or carrying
amounts for financial liabilities.

$000

- Measurement.
: Carrying attribute ~ Carrying
: . Classification - Classification amount. adjustment . amount
1 January 2018 . -© . under IAS39 under IFRS9 underlAS 39 ontransition under IFRS 9
Financial asscts _ i -
Trade and other ‘Loansand . Amortized
receivables ~ receivables  cost 64,654 (420) 64,234

Adjustments to the carrying amount of fmanc1a1 assets classified as measured at amomzed cost under IFRS
9 relate entirely to the additional loss allowance required by the new standard's expected credit loss model.
There were no financial assets or financial liabilities which the company had previously designated as at
FVTPL under IAS 39 that were required to be reclassified, or which the company has elected to reclassify

. upon the application of IFRS 9. The company did not elect to: desngnate at FVTPL any financial assets or
ﬁnanclal liabilities at the date of initial application of IFRS 9.

18 ,
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- 3.

Impdirment :

NOTES ‘TO THE FINANCIAL STATEMENTS

" The financial asset impairment requirements of IFRS 9 introduce a forward-looking expected credit loss model

that results in earlier recognition of credit losses than the incurred loss model of IAS 39. The adjustment to the

2018 opening balance sheet relating to expected credit loss reduced both the carrying amounts of financial = -
assets and the profit and loss account reserve. ' ' '

The table below reconciles the ending hnpainﬁent allowanceé— in accordance with IAS 39 and the provisions

in accordance with IAS 37 to the opening loss allowances determined in accordance with IFRS 9.

$000

' Measurement - -
. IAS 39 attribute . IFRS 9
Classification Classification loss adjustment loss
1 January 2018 under IAS39 under IFRS 9 allowance on transition  allowance
Financial assets
Trade and other Loans and ‘Amortized
receivables receivables "cost — . (420) (420)
Total loss allowance ' — (420) (420)
Turnover
An analysis of the compaﬁy’s turnover is as follows:
| | 2018 2017
: ‘$000 $000
" Sales of goods - 324,975 317,815
Interest receivable and similaf ihcorhe (Note 6) - 2,436 1,190
' 327411 _ 319,005
An analysis of turnover by class of business is set out below:
' 2018 2017 -
$000 $000
Class of business: R
Downstream 324,975 317,815
Total 324,975 317,815
An analysis of turnover by geographical market is set out below: A
| o | 2018 2017
- $000 $000
-By geographical area: , o :
UK , - 3,185 3,051
Rest of Europe 74,939 72,258
USA 29,248 32,404
Rest of World 217,603 210,102
Total 324,975 317,815
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4. Operating profit

This is stated after charging / (crediting): ‘ _ .
’ 2018 - 2017

: - $000 $000

Net foreign exchange (gains) / losses 2 ) R W L
Amortisation of intangiblc asscts* - 1,285 1,304

Cost of stock recogmsed as an expense** ' ' 250,861 - 241,509

Rcstructunng provisions (notc 13)* 1,461 —

4,250 N

Legal settlements***

" *Amount is included in Distribution and Markctmg CXpCNSCs.

** Amount is mcluded in Cost of sales. -
*** Amount is included in Administrative expenses. There was a provision created due to a long running legal

case regarding an agreement with a ship owning company. There are court settlement documents stating this
was fully settled and 3,650,000 EUR (cquivalent to $4,250,423).has been paid in Junc 2019 as full and final
scttlcmcnt This lldblllty for these costs has been mcluded n Accruals due within one year

5. Auditor’s rc_mﬁncratiqh _
2018 2017

$000 - - $000
i 48

Fecs for the audit of the company

-Fees paid to the company's auditor, Deloitte LLP, (2017 Emst & Young LLP), and its associates for services .
other than the statutory audit of the company are not disclosed in these financial statements since the consolidated
financial statcments of BP Marinc Llrmtcd s ultlmdte parent, BP p.l.c., are required (o disclose non-audit fees

ona consolidated basis.

6. Interest receivable and similar income

2018 2017

. . o $000 $000

Interest income from amounts owed by group undertakings - . 2,436 - . 1,190
2,436 ~1,190.

Total interest receivable and similar income

20
DT



DocusSign Envelope ID: E07F17A2-E20E-4CB4-9F85-6E56501CFA99

7.

NOTES TO THE FINANCIAL STATEMENTS

Taxation - -

The company is a mémber of a group for the purposes of relief within Part 5, Corporation Tax Act 2010.

The taxation charge in the profit and loss account is made up as follows:

. . 2018 2017
‘Current tax - s : _ . $000 $000
Overseas tax on income for the );ear ‘ , 360 140
Total current tax charged _ o . 360 140
Deferred tax _ :
Origination and reversal of temporary differences R X)) , (222)
Effect of decreased tax rate on opening asset . : — —
‘Total deferred tax charged / (credited) 377 (222)
Tax charged / (credited) on profit —_ (18) (82)

In 2018 the total tax charge fecognised within other-compre_hensive income was $Nil (201 7 $Nil) and the total

tax charge recognised directly in equity was $Nil (2017 $Nil).

(a) Reconciliation of the effective tax rate

’

The tax assessed on the profit for the year is lower than the standard rate of corporation tax in the UK of 19 %

for the year ended 31 December 2018 (2017 19.25%). The differences are reconciled below:

2018 2017
UK ‘UK
. : . $000 ~ $000
Profit before tax : : 7,922 7,801 -
Tax charge / (credit) , : ’ : : (18) (82)
Effective tax rate ' . ‘ (0.22)% (1.05)%
2018 2017
UK UK
% %
UK corporation tax rate: 19 -19.25
Increase / (decrease) resulting from: .
Non-taxable income » . a 0.21)
Transfer pricing adjustment — 0.23
Overseas tax o S 1.79
Free group relief i E (24) (22.48) A
Deferred tax provided at lower rates - - . e 1 0.37
Effective tax rate - . (0.22) (1.05)

The reconciling items shown above are those that arise for UK corporation tax purposes, rather than overseas

tax purposes.
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—7.___Taxation(continued) e

Change in corporation tax ratc . )

The UK corporation tax rate reduced to 19% with effect from 1 April 2017, and will further reduce to 17%
from 1 April 2020. Deferred tax has been measured using these rates, which have béen substantively enacted
at 31 December 2018. '

(b) Provision for deferred tax

" The deferred tax included in the profit and loss account and balance shcet is as follows:

Profit and loss account Balance sheet

Deferred tax asset , 2018 2017, 12018 . 2017
$000 - $000 $000 - $000
~ Decommissioning and other provisions ' B (159) — , 159 o —
Capital allowances in cxcess of depreciation . (218) (222) - 1,687 . 1,469
Net credit-for deferred tax assets : (377) - (222) 1,846 1,469

A Analysi‘s‘ of movements during the year .
2018
_ : : , : $000
At 1 January ' : : L 1,469
Deferred tax charge in the profit and loss account : 377

At 31 December - , _ 1,846

Deferred tax has not been recognised on temporary differences of $98,958 (2017 $98,958) relating to unrelieved

foreign tax on the basis that they are.not expected to give rise to any future tax benefit. :
8.  Directors and employees

(a) Remuneration of directors

None of the directors received any fees or remuneration for qualifying services as a director of the company
“during the financial year (2017 $Nil).
— ’ - V ’ \

(b) Employce costs

The combany had no employees during the year (2017 None).

22 -
OTT



DocuSign Envelope ID: E07F17A2-E20E-4CB4-9FB5-6E56501CFAS9

NOTES TO THE FINANCIAL STATEMENTS -

9. Intangible assets

Other . - Total
' o ~ intangibles o
Cost ' ' . . $000 ~$000
At 1 January 2018 =~ . ' , 11,220 11,220
Additions - ' } . 488 488
At 31 December 2018 S 11,708 11,708
Amortisation , S S 4 ,
At 1 January 2018 . ‘ (6,190) (6,190)
Charge for the year ’ (1,286). (1,286)
At 31 December 2018 . _ ___(7.476) __(7,476)
Net book value - : _ A .
At 31 December 2018 : . o 4,232 - 4,232
At3] December 2017 - o ‘ 5,030 5,030
10.  Stocks
2018 . 2017
. _ . A $000 . $000
Trading stocks ' " R ‘ 1,600 - 1,330
: . : 1,600 1,330

The difference between the carrying value of stocks and their replacement cost is not material.

11.  Debtors
Amounts falling due within one year:
' 12018 2017

: ' . - _ $000 $000
Trade debtors _ - : , .. 53889 . 50903
Amounts owed from parent undertakings o : o 137,812 . 124,990
Amounts owed from fellow subsidiaries ' - ' o 7,897 7,886
‘Other debtors ‘ - I 490 1,314
_Prepayments and accrued income S : - 3,791 4,056

' ' - _ 203879 _ 189,149
Amounts falling due aftér one year:

2018 2017

' oo . . $000 $000

Prepayments and accrued income ' ' : 311 - 493

' ' ' ‘ 311 493

Total debtors : ' 204,190 189,642
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14.

15,

12.

13.

___Creditors.

.~ New or increased provisions:

'NOTES TO THE FINANCIAAL STATEMENTS

Amounts falling due within one year: . ,
' o - 20018 2017

| | - - $000 $000
Trade creditors ' ' : 19,746 - 7,401
" Amounts owed to parent undertakings - R - _ o 433 401 -
Amounts owed to fellow subsidiaries : ‘ - 33,849 35310
Accruals and deferred income - L R 7,661 2,765
Total creditors - ' ' . 51,689 45,877
Other provisions
Restructuring ' ‘Total
$000 $000

At1January 2018 R o

_ Chdrged to proﬁt and loss dccount ' : . ' 3,465 © 3,465
. Write- back of unused provnslons : L _ (2,208) - (2,208)
Transfer ~ ' . o 189 189
Utilisation - . ‘ (648) © (648)
At31 December2018. - - , - 798 798

‘Restructuring provision relates to the severance costs for the restructuring programme announced in 2018, with
payments due in 2019 and 2020. The provision amount has been made on the full obligation for severance, this .
amount could be lower if employees find alternative roles in other BP entities.

Called up share capital

2018. 2017

- $000 %000 .
Issued and fully paid: : ‘
43,086,222 ordinary shares of £1 each for a total nominal value of : '
£43,086,222 ‘ - 77,840 77,840
' ‘ C 77,840 77,840
Reserves ' ) : ‘ ‘ '
Called up share capttal

The balance on the called up share capital account represents the aggregate nommal value of all ordinary shares
in issue:

i

Profit and loss account
The balance held on this reserve is the retamed proﬁts of the company.

In 2018, the company. paid mtenm ordmary dividends of $N11 (2017 $10, 000 ,000). The dividend per share
was $0.00 (2017 $0. 23)
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NOTES TO THE FINANCIAL STATEMENTS

" Related party transactions

The company has taken advanta‘ge‘vof the exemption contained within paragraphs 8(k) and (j) of FRS 101, and
has not disclosed transactions entered into with wholly-owned group companies or key management personnel.
There were no other related party transactions in the year.

: Immediate and ultimate controlling parent uhdertaking

" The 1mmed1ate parent undertakmg is BP International Limited, a company registered i in England and Wales

The ultlmate controlling parent undertaking is BPp.lc.,a company registered in England and-Wales, which is
the parent undertakmg of the smallest and largest group to consolidate these financial statements. Copies of the
consolidated financial statements of BP p.1.c. can be obtained from its reglstered address: | St James’s Square
London SWI1Y 4PD. : :
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