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REPORT OF THE DIRECTORS
The directors present their repoert and accounts for the year ended 31 December 2012

Results and dividends

The profit for the year after taxaton was $67,919,000 which, when added to the retained profit brought
forward at 1 January 2012 of $81,323.000 together with total paid mtenm dividends to ordinary
shareholders of $70.000,000 gives a total retaned profit carned forward at 31 December 2012 of
$79,242.000

Durnng the year the company has declared and paid dividends of $70,000.000 (2011 $200,000,000)
The directors do not propose the payment of a final dividend

Principal activity and review of the business

The company 15 engaged in the supply and selling of manne lubricants products It also provided back
office support services 1o international marme busmesses withan the BP group

The key financial and other performance indicators during the year were as follows

2012 2011 Vanance
3000 $000 %
Turnover 765,506 940,259 (19)
Operating profit 68,402 45,674 50
Profit after taxation 67,919 45,218 50
Shareholders” funds 157,082 159,163 (1)
2012 2011 Varnance
% % %
Quick ratio* 282 226 56

*Quick rauo s defined as current assets, excluding stock and debtors receivable after one year. as a
percentage of current habilihes

In April 2012 the company completed the migration of the international fuels business to another group
undertaking. In 2011 the nternationat fuels business contnbuted approxumately 10% of the company's
turnover (2010 18%) Thus has been included withun discontinued operations — refer to note 3

Turnover decreased dunng the year owmng to the sale of the company’s international fuels busmess, as
mentioned above, and lower lubncants volumes The increase in operatng profit and margin was
dniven by sales prices and a reduction n logistic costs from lower volumes

The mmprovement 1n the quick ratto 1s prumanily explamned by improvements in the company’s working
capr1tal processes and again the transfer of the international fuels business mentioned above

FRIDAY

16/08/2013
COMPANIES HOUSE

e

#5




BP MARINE LIMITED

REPORT OF THE DIRECTORS

Principal risks and uncertainties

The company aiuns to dehver sustamable value by 1dentfying and responding successfully to nsks
Rusk management 1s mtegrated mto the process of planming and performance management at a group
level Momtonng and accountabuity for the management of these nisks occur through quarterly
performance reviews at a group level

We urge you to consider carefully the nsks descnbed below The potential impact of the occurrence or
reoccurrence of any of the risks described below could have a matenial adverse effect on the company’s
business, financial position. results of operations, competiive position, cash flows, prospects, hquidity,
shareholder retums and/or implementation of 1ts strategic agenda

Company level nsks have been categonsed aganst the following areas strategic and commercial,
comphance and control safety and operational. and financial nsk management In addihon, we have
also set out a further category of nsk for your attention — those resulting from the 2010 Gulf of Mexico
o1l spill {the Incident)

Gulf of Mexico oil spill

The Gulf of Mexico o1l spill has had and could continue to have a matenal adverse umpact on BP as a
group, and consequently may also have an adverse unpact on BP Manne Limited.

Whlst the BP group recognised sigmficant charges i the imcome statement since the Incident occurred
m 2010, there 15 sigmficant uncertanty regarding the extent and tirung of the remaming costs and
liabilities relating to the Incident, the potential changes m applicable regulations and the operating
environment that may result from the Incident, the impact of the Incident on the reputation of the group
and the resulting possible impact on the group’s licence to operate nciuding its ability to access new
opportumnties The amount of claims that become payable by the BP group, the amount of fines
ultimately levied on the BP group (including any potential determination of the BP group’s neglhgence
or gross neglhgence), the outcome of htigation, the terms of any further settlements including the
amount and tioung of any payments thereunder, and any costs ansing from any longer-term
environmental consequences of the Incident. will also impact upon the ulumate cost for the BP group

Although the provisions recogmised represent the current best esimates of expenditures required to
settle certain present obhgations that can be reasonably esnmated at the end of the reporting penod,
there are future expenditures for which it 1s not possible to measure the obliganons rehably and the total
amounts payable by the BP group m relation to all obligations relating to the Incident are subject to
sigmficant wmcertamty These uncertamnes are hkely to continue for a significant penod. mncrease the
risks to which the group is exposed and may cause costs to increase. Thus, the Incident has had, and
could continue to have. a matenal adverse impact on the group’s business. competitive position.
financial performance. cash flows. prospects, liqudity, shareholder returns and/or implementation of 1ts
strategic agenda, particularly in the US. The nisks associated wath the Incident couid also heighten the
umpact of the other nsks to which the group 1s exposed as further descnbed below. Further information
on the Incident, 15 mncluded within the BP group Annual Report and Form 20-F for the year ended 31
December 2012
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REPORT OF THE DIRECTORS
Principal risks and ancertainties (continned)

Strategic and commercial risks

Prices and markels

O1l, gas and product prices are subject to mtemational supply and demand. Political developments and
the outcome of meetings of OPEC can particularly affect world supply and ol prices Previous o1l price
increases have resulted 1n increased fiscal take. cost mflanon and more onerous terms for access to
resources As a result, icreased o1l prices may not improve margin performance. In addition to the
adverse effect on revenues, margims and profitability from any fall in o1} and natural gas prices, a
prolonged period of low prices or other indicators would lead to further reviews for impairment of the
company’s o1l and natural gas properties Such reviews would reflect management’s view of long-term
o1l and natural gas prices and could result in a charge for impaymment that could have a sigmficant effect
on the company’s results of operanons m the peniod mn which it occurs Rapid material or sustamed
change 1n oil. gas and product prices can 1mpact the vahdity of the assumptions on which strategic
decisions are based and, as a result, the ensuing actions dentved from those decisions may no longer be

appropnate

Peniods of global recession could mmpact the demand for the company’s products, the prices at which
they can be sold and affect the viability of the markets in which the company operates

Governments are facing greater pressure on public finances, which may increase their motivation to
mtervene 1n the fiscal and regulatory frameworks of the o1l and gas industry, mcluding the risk of
increased taxaton, nationalisabion and expropriation

The global financial and economic situation may have a negative 1mpact on third parties with whom the
company does, or may do, business with In particular, on-gong mstabiity m or a collapse of the
Eurozone could trigger a new wave of financial crises and push the world back into recession, leading
to lower demand and lower o1l and gas prices

Compelition
The company’s strategy depends upon continuous 1nnovation 1 a highly competitive market

The o1l, gas and petrochemucals industrnies are highly competiive There 1s strong competition, both
within the o1l and gas mdustry and with other mdustnies, in supplymng the fuel needs of commerce,
mndustry and the home Competition puts pressure on the terms of access to new opportunities, licence
costs and product prrces, affects o1l products marketing and requires conhnuous management focus on
reducing umt costs and mnproving efficiency, while ensunng safety and operational nisk is not
compromsed The implementation of the BP group strategy requires continued technological advances
and mnovation including advances 1n exploration. production, refimng, petrochemicals manufacturing
technology and advances 1 technology related to energy usage The company’s performance could be
umpeded 1f competitors developed or acquired intellectual property nghts to technology that 1t required
or if its mnovation lagged the indusiry, or by 1ts farlure to adequately protect the company’s brands and
trademarks The company’s competitive position could be adversely affected if 1t fails to control 1ts
operating costs or manage 1ts margins, or 1f it fauls to sustamn. develop and operate efficiently a high
quality portfoho of assets
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REPORT OF THE DIRECTORS

Principal risks and uncertainties {(continued)
Compliance and control risks

Erhical misconduct and non-compliance

The code of conduct, which apphes to all employees, defines the company’s commitzent to mntegrty,
comphance with all applicable legal requrements, high ethical standards and the behaviours and
actions the company expects of 1ts busmesses and people wherever it operates. The values are mntended
to guide the way the company and 1ts employees behave and do busmness Incidents of ethucal
musconduct or non-compliance with apphicable laws and regulattons, mcluding non-comphance with
anti-bribery, anti-corruption and other applicable laws could be damagig to the company’s reputation
and shareholder value Muluple events of non-comphiance could call into question the mtegrity of the
company’s operations

Liabilities and provisions

The BP group’s potennal habihities resulung from pending and finure claims, lawsuits, settlements and
enforcement actions relating to the Guif of Mexico o1l spill, together with the potential cost and
burdens of implementing remedies sought 1n the vanous proceedings, cannot be fully estmated at thus
tume but they have had, and are expected to continue to have, a matenal adverse impact on the group’s
business and consequently may also mmpact the company’s business Further information 1s included
within the BP group Annual Report and Form 20-F for the year ended 31 December 2012

Reporting

External reporting of financial and non-financial data 1s reliant on the mtegrity of systems and people
Failure to report data accurately and in comphance with external standards could result mn regulatory
action. legal hability and damage to the company’s reputation

Safety and operational risks

Process safely, personal safety and environmental risks

The nature of the company’s operations exposes it to a wide range of significant health, safety, secunty
and environmental nisks The scope of these nsks 15 mfluenced by the geographic range, operational
diversity and techmcal complexity of the company’s activities. In addition, m many of the company’s
major projects and operanons, nisk allocation and management 1s shared with thnd parties, such as
confractors. sub-contractors, Joint venture partners and associates

There are nisks of technical mntegnty failure as well as nsk of natural disasters and other adverse
conditions m many of the areas in which the company operates. which could lead to loss of
containment of hydrocarbons and other hazardous matenal, as well as the nsk of fires, explosions or
other incidents

Securily

Secunty threats require continuous oversight and control Acts of terronsm, piracy, sabotage. cyber-
attacks and smmlar activites directed agamnst the company's operations and offices. pipelines,
transportation or computer systems could cause harm to people and could severely distupt business and
operations The company’s business activiites could also be severely disrupted by. amongst other
things. conflict, civil strife or pohincal unrest 1n areas where the company operates

Product quality

Supplying customers with on-specification products 1s critical to mamtaming the company’s licence to
operate and 1its reputation 1n the marketplace Failure to meet product quality standards throughout the
value chain could lead to harm to people and the environment and loss of customers
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Principal risks and uncertainties (continued)
Financial risk management

The main financial nsks faced by the company through 1ts normal business acnvities are market nsk,
foreign currency exchange risk, and credit nsk The management of these financial nsks is performed at
BP group level The company seeks to maintamn a financial framework to ensure that 1t 1s able to
mamtain an appropriate level of iquudity and financial capacity This framework constrams the level of
assessed capital at nisk for the purposes of positions taken in financial instruments Failure to accurately
forecast or mamtain sufficient hqudity and credit to meet these needs could mmpact the company’s
abilaty to operate and result 1n a financial loss

Market risk

Market nisk 1s the nisk or uncertainty ansing from possible market price movements and their impact on
the future performance of a busmness This includes the possibility that changes in foreign currency
exchange rales, mterest rates or oil, natural gas and power prices will adversely affect the value of the
company’s financial assets. habilities or expected future cash flows. The management of such nsks 1s
performed at BP group level The group has developed a control framework aimed at managing the
volatlity inherent in certamn of i1ts natural busmness exposures In accordance with this control
framework the group enters into various ransactions using denvatives for nsk management purposes

Foreign currency exchange risk

Fluctuanons 1n foreign exchange rates can have significant effects on the company’s reported results

The company's financial assets and habilities give nise to transactional cumency exposures Such
exposures anse from transactions 1n a currency other than the company’s functional currency The
management of such risks 1s performed at BP group level The main underlying economic currency of
the BP group’s cash flows 1s the US dollar. This s because the BP group’s major product, o1l, 1s priced
mternationally in US dollars. The BP group’s foreign exchange management policy 15 to minmmise
economic and sigmficant transactional exposures ansing from currency movements agamst the US
dollar The group co-ordinates the handling of foreign exchange nisks centrally, by netting off naturally
occurTing opposite exposures wherever possible and then deahing with any matenal residual foreign
exchange nsks For highly probable forecast capital expenditures the group locks n the US dollar cost
of non US doliar supplies by using currency forwards and fuhres

Crude o1l prices are generally set in US dollars, while sales of refined products may be 1 a vaniety of
currencies Fluctuations in exchange rates can therefore give nise to foreign exchange exposures. with a
consequent impact on underlymg costs and revenues

Credit risk

Credit nisk 15 the nisk that a customer or counterparty to a financial mstrument will fail to perform or
fail to pay amounts due causing financial loss to the company. It anses from cash and cash equivalents,
denvative financial instruments and deposits with financial mstitutions and principally from credit
exposures to customers relating 1o outstanding receivables The management of such nisks 1s performed
at BP group level The group has a credit policy, approved by the CFO, which 15 designed to ensure that
consistent processes are 1n place throughout the group to measure and contrel credit nsk. Credit sk 15
considered as part of the nisk-reward balance of doing business On entering into any business contract
the extent to which the arrangement exposes the group to credit risk 1s considered Before trading with
a new counterparty can start, 1is creditworthiness 15 assessed and a credit raung allocated that mdicates
the probability of default, along with a credit exposure lmit Creditworthiness continues to be
evaluated after transactions have been mihated and a watch list of higher-nsk counterparties is
maintained
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Principal risks and uncertainties (continued)
Financial risk management (continued)
Credit risk (continued)
Commercial credit nisk 1s measuwred and controlled to determine the company’s total credit risk.
Inability to determme adequately the company’s credit exposure could lead to financiatl loss. A credit
cnsis affecting banks and other sectors of the economy could impact the ability of counterparties to
meet therr financial obligations to the company It could also affect the company’s abuity to raise
capital to fund growth and to meet 1ts obligahons
Future developments
The directors aim t0 mamtain the management pohcies which have resulted n the company’s stabihty
m recent years They believe that the company 1s m a good position to take advantage of any
opportumttes which may anise m the future

It 1s the mtennon of the directors that the business of the company will continne for the foreseeable
future

Directors
The present directors are histed on page 1.

J J Carey and P A Chappell served as a director throughout the financial year Changes smce 1 January
2012 are as follows

Appointed Resigned
L Tedesco - 31 October 2012
C T Widner 15 June 2012 -
D C Goosey 1 November 2012 -

Directors' indemnity

The company mdemnifies the directors mn 1ts Articles of Association to the extent allowed under section
232 of the Companies Act 2006

Policy and practice on payment of creditors

It 15 the company’s policy to follow the CBI's prompt payment code of practice for all suppliers to the
company with payments made m accordance with the relevant contractual payment terms A copy of
the code of practice may be obtained from the CBI

The number of days' purchases represented by trade credutors at the year-end was 32

Auditor

In the absence of a notice proposing that the appomntinent be termunated, Emst & Young LLP will be
deemed to be re-appointed as the company’s anditor for the next year
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Directors’ statement as to the disclosure of information to the auditor

The directors who were members of the board at the iume of approving the directors” report are hsted
on page 1 Having made enquines of fellow directors and of the company’s auditor, each of these
directors confirms that

e To the best of each dwector’s knowledge and belief. there 1s no information relevant to the
preparation of their report of which the company's auditor 1s unaware. and

e Each directer has taken all the steps a director mught reasonably be expected to have taken to be
aware of relevant audit information and to establish that the company’s auditor 15 aware of that
information

By Order of the Board

A1

For and on behalf of
Sunbury Secretanes Limited
Company Secretary

A ‘7‘1@"‘!’ 2013

Registered Office

Chertsey Road
Sunbury on Thames
Middlesex

TW16 7BP

United Kingdom
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ACCOUNTS

The directors are responsible for prepanng the Dmectors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements 1n accordance with Umted Kingdom
Generally Accepted Accounting Practice (Umted Kingdom accounting standards and applicable law)
Under company law the directors must not approve the financial statements unless they are sansfied
that they gave a true and fair view of the state of affawrs of the company and the profit or loss for that
penod In preparing these accounts, the directors are requured to

e select swtable accounting policies and then apply them consistently
¢ make judgements and esthumates that are reasonable and prudent.

¢ state whether applicable Umted Kmgdom accounting standards have been followed. subject to
any matenal departures disclosed and explained 1n the financial statements. and

e prepare the financial statements on the gomng concern basis unless 1t 1s 1napprepnate to
presume that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other uregularties

The directors confinm that they have complied wath these requrements and, having a reasonable
expectation that the company has adequate resources to contimue mn operanonal existence for the
foreseeable future, continue to adopt the going concern basis 1n preparing the accounts
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
BP MARINE LIMITED

We have audited the financial statements of BP Manne Linuted for the year ended 31 December 2012 which comprnise
the Profit and Loss Account. the Statement of Total Recogmsed Gams and Losses the Batance Sheet, the accounting
pohicies and the related notes 1 to 19 The financial reportmg framework that has been applied 1 their preparation 1s
applicable law and Umted Kwgdom Accountng Standards (Umted Kingdom Generally Accepted Accounting
Practice)

This report 15 made solely 1o the company’s members. as a body. 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are requered to state to them in an auditor's report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the cotnpany and the company’s members as a
body for our audit work. for thus report or for the opumons we have formed

Respective responsibilines of directors and auditor

As explamed more fully in the Statement of Duectors’ Responsibilities set out on page 8. the directors are responsible
for the preparation of the financial statements and for bewmng satished that they give a ttue and farr view Our
responsibility 15 to audit and express an opimon on the financial statements n accordance with apphcable law and
International Standards on Audiing (UK and Ireland) These standards requure us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaumg evidence about the amounts and disclosures i the financal staternents sufficient to give
reasonable assurance that the financial statements are free from matenal rmusstatement. whether caused by fraud or
error This mcludes an assessment of whether the accountmg pohcies are appropnate to the company’s circumstances
and have been consistently applied and adequatety disclosed. the reasonableness of significant accounting estimates
made by the directors. and the overall presentation of the financial statements In addition. we read all the financial and
noi-financial mformaton m the Anmmal Report and Accounts to identfy material meonsistencies with the audited
financial statements If we become aware of any apparent matenial musstatements or inconsistencies we consider the
unphcations for our report

Opinion on financial statements
In our opimon the financial statements
= gmve a true and fair view of the state of the company’s affars as at 31 December 2012 and of us profit for the
year then ended. .
=  have been properly prepared 1 accordance with Umited Kingdom Generally Accepted Accounting Practice
and
=  have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinton the mnformation given m the Directors’ Report for the financial year for which the financial statements
are prepared 15 consistent wath the fmancial statements

Maitters on which we are required to report by exception
‘We have nothing to report 1 respect of the followmg matters where the Companies Act 2006 requures us to report to
you 1if, 1n our opmon

=  adequate accounting records have not been kept or retums adequate for our audit have not been received

from branches not visited by us. or

= the financial statements are not 1n agreement with the accounting records and returns or

1 certam disclosures of directors’ remumeration specified by law are not made. or

= we have not recerved all the mformation and explanatons we require for our audit

&uﬂ ~ \1Cw-y Lef

Wilham Testa (Semor Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

London

1< P“*ﬂ‘*{\— 2013




BP MARINE LIMITED

ACCOUNTING POLICIES

Accounting standards

The financial statements of BP Manne Limited were approved for issue by the Board of Directors on

5 Mw 2013

These accounts are prepared on a gomng concern basis and m accordance with the Compames Act 2006
and applicable UK accounting standards

Accounting convention

The accounts are prepared under the istorical cost convention.

Statement of cash flows

The group accounts of the ultumate parent undertaking contain a consolidated cash flow statement The
company has taken advantage of the exemption granted by the Financial Reporting Standard No 1
{(Rewvised), whereby 1t 15 not required to pubhish 1ts own cash flow statement

Revenue recognition

Revenue ansing from the sale of goods 1s recognised when the sipnificant nsks and rewards of
ownership have passed to the buyer and 1t can be reliably measured Revenue 1s measured at the far
value of the consideranion received or receivable and represents amounts recervable for goods
provided 1n the normal course of business, net of discounts, customs duties and sales taxes

Foreign currency transactions

Foreign currency transachions are mittally recorded m dollars by applymmg the exchange rate mling on
the date of ransaction Foreign currency monetary assets and habilities are translated mto dollars at
the rate of exchange ruling at the balance sheet date Exchange differences are included mn the profit
and loss account

Capitalisation of finance costs and interest

Inteiest costs are not capitalised and are charged in the profit and loss account in the year 1n which 1t 1s
mcurred

Tangible fixed assets

Tangible fixed assets are stated at cost, less accumulated depreciation and accumulated 1mpamrment
losses.

The mmtial cost of an asset comprises 1ts purchase price or construction cost, any costs directly
atmbutable to brnging the asset mnto operation, the mmnal estunate of any decommissiomng
obligation. if any, and. for qualifying assets, borrowing costs The purchase price or construction cost
15 the aggregate amount paid and the fair value of any other consideration given to acquire the asset
The capitalised value of a finance lease s also included within tangible fixed assets

Other tangmble assets, with the exception of freehold land and assets under constmiction, are
depreciated on the straught line method over their estimated useful hives

10
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ACCOUNTING POLICIES
Stock valuation
Stocks are valued at cost to the company, using the first-in first-out method or net realisable value,
whuchever 1s the lower Stores are valued at cost to the company mamly using the average method or
net realisable value, whichever 1s the lower
Trade and other debtors
Trade and other debtors are carried at the original mvoice amount, less allowances made for donbtful
recervables Provision 1s made when there 1s objective evidence that the company will be unable to
recover balances m full Balances are written off when the probability of recovery is assessed as being
remote

Trade and other creditors

Trade and other creditors are carmed at payment or settlement amounts If the effect of the tme value
of money 1s matenal, trade and other creditors are determined by discounting the expected future cash
flows at a pre-tax rate

13
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BP MARINE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2012 2012 2011
Notes  Contimung Disconninued Total Total
operations operations
3000 3000 $000 £000
Turnover 1 747,028 18,478 765,506 940,259
Cost of sales (561,299) (17.382)  (578,681) (751,765)
Gross profit 185,729 1,096 186,825 188.494
Distmbution and marketing (106,703) (1.540) (108,243) (131,888)
expenses
Admimstration expenses (10.079) {101) (10.180) (10,932)
Operating loss / profit 68.947 (545) 68.402 45,674
Profit on ordinary 2 68.947 (545) 68.402 45.674
activities interest and
taxation
Interest payable and 5 (287) (410)
simlar charpes
Profit before taxation 68.115 45,264
Taxation 6 (196) (46)
Profit for the year 67.919 45.218

The profit of $67.919,000 for the year ended 31 December 2012 was derived n its entirety from

confinuing operations

STATEMENT OF TOTAL RECOGNISED GAINS AND 1.OSSES

FOR THE YEAR ENDED 31 DECEMBER 2012

There are no recogmsed gains or losses attributable to the shareholders of the company other than the

profit for the year.

12
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BP MARINE LIMITED

(Registered No 01214291)

BALANCE SHEET AT 31 DECEMBER 2012

Fixed assets
Tangible assets

Current assets
Stocks
Debtors —~ amounts falling due
within one year
after one year
Creditors: amounts falling due within one year

Net carrent assets

NET ASSETS

Represented by

Capital and reserves

Called up share capital

Profit and loss account
SHAREHOLDERS’ FUNDS -
EQUITY INTERESTS

On behalf of the Board

tor

J7 )4::7%/ 2013

13

Note

10
10

11

13
14

2012 2011
$000 $000
5.099 3,465
3,784 7,764

226.257 260.220
2.245 2.667

232,286 270.651

(80.303) (114.953)

151,983 155.698

157.082 159.163

77,840 77.840
79,242 81,323
157.082 159.163
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BP MARINE LIMITED

NOTES TO THE ACCOUNTS

Tarnover

Turnover, which 1s stated net of value added tax, customs duties and sales taxes represents amounts

mvoiced to third parties

An analysis of turnover by geographical market 1s gaven below.

By geographical area
UK

Rest of Europe

USA

Rest of World

Total

Turnover 1s attmbutable to one contimung activity, the production and selling of petroleum products

Profit on ordinary activities before interest and taxation

Thus 1s stated after charging:

Hire charges under operating leases:
Barge charters

Currency exchange loss

Depreciation of owned fixed assets

Corresponding figures

2012 2011
3000 3000
38,187 121,177
215,465 256,872
80,818 91,4590
431.036 470,720
765,506 940,259

2012 2011

3000 $000

1,122 5,382
3.084 2,048
258 201

The analysis between continued and discontinned operations for the year ended 31 December 2011 15
shown below No further activities were discontinued during the year ended 31 December 2012

Tumover

Cost of sales

Gross Profit

Distribution and markenng expenses
Admumstration expenses

Profit on ordinary activities before interest
and tax

2011 2011 2011
Contimung Discontinued
operations operations Total
$000 $000 $000
840,311 99,948 940,259
(657,869) (93.896) (751,765)
182,442 6.052 188.494
(128.203) (3.685) (131.888)
(10.600) (332) (10.932)
43,639 2,035 45,674

14
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BP MARINE LIMITED

NOTES TO THE ACCOUNTS

Auditor’s remuneration

2012 2011
5000 $000
Fees for the audit of the company 58 52

Fees paud to the company's auditor, Emst & Young LLP. and 1its associates for services other than the
statutory audit of the company are not disctosed m these accounts since the consolidated accounts of
BP Marme Limted’s ulumate parent. BP plc, are required to disclose non-audit fees on a
consolidated basis

Interest payable and similar charges

2012 2011
3000 $000
Interest expense on loans from group undertakings 287 410

Taxation

The Company 15 & member of a group for the purposes of relief within Part 5. Corporation Tax Act
2010 No UK corporation tax has been provided because another group company. BP Intemnational
Limited, has undertaken to procure the claim or surender of group relef to the extent 1t 1s required
and to provide for any cumrent or deferred UK tax that anses without charge

The following table provides a reconcihiation of the UK statutory corporation tax rate to the effective
current tax rate on profit before taxation.

2012 2011

3000 £000

Profit before taxation 68,115 45,264

Current taxation (196) (46)

Effective current tax rate 0% 0%

2012 2011

% %

UK statutory corporation fax rate 24 26
Decrease resulting from

Fixed asset iming dafferences Q)] m

Group relief (23) (25)

Effective current tax rate

15




Directors and employees

{a) Remuneranon of directors

BP MARINE LIMITED

NOTES TO THE ACCOUNTS

The total remuneration for all serving directors for theirr period of directorship to the company
amounted to $757,000 (2011 $573,000) A number of directors are senior executives of the BP Plc

Group and recerved no rermuneration for services to this company or its subsidiary undertakings

Three directors were members of the defined benefit section of the BP Pension Fund at 31 December

2012 (2011 Two)

The highest paid director received $346,000 (2011 $371,000) The accrued pension of the highest
paid director at 31 December 2012 was $53.000 (2011 358,000) The hghest paid director exercised
share opttons over BP p1¢ shares dunng the year

None of the directors exercised share options over BP p 1 ¢ shares during the year (2011 None)

{b) Employee costs

The company had no employees dunng the year (2011 Nil)

Tangible assets

Cost

At 1 January 2012
Addinons
Disposals
Transfers

At 31 December 2012

Depreciation and
impairment

At 1 January 2012
Charge for the year
Disposals

Transfers

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Pnincipal rates of
depreciation

*AUC = assets under construction. Assefs under construction are not depreciated
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of
Land & Fixtures Plant & which
buldings » & fittings machinery Total AUC*
$000 $000 5000 $000 $000
132 4,518 113 4,763 2,581
- 1.892 - 1,892 1,319
(132) (647) (113) (892) -
- - - - (237)
- 5,763 - 5,763 3,663
132 1,053 i3 1,298 -
- 258 - 258 -
(132) (647) (113) (892) .
- 664 - 664 -
- 5,099 - 5,099 3.663
- 3.465 - 3,465 2,581
- 20% 20%

avy

[ R



10.

11.

12

BP MARINE LIMITED

NOTES TO THE ACCOUNTS
Stocks
2012 2011
$000 $000
Finished goods and goods for resale 3,784 7,764
The difference between the carrymg value of stocks and their replacement cost 1s not material.
Debtors
2012 2012 2011 2011
Within After Within After
1 year 1 year 1 year 1 year
$000 $000 3000 $000
Trade debtors 121,539 - 154,366 -
Amounts owed by group 86.010 - 86.444 -
undertakings
Other debtors 2.857 - 2.865 -
Prepayments and accrued income 15.851 2,245 16.545 2,667
226,257 2,245 260,220 2,667
Creditors
2012 2011
Within Within
1 year 1 year
$000 $000
Trade credstors 3.867 3,022
Amounts owed to group undertakings 55.584 90,502
Other credntors 4 8
Accruals and deferred income 20,848 21.400
Bank overdraft - 21
80,303 114,953
Obligatiens under leases
Annual commutments under non-cancellable operanng leases are set out below
2012 2011
Other Other
3000 $000
Operating leases which expire.
Within 1 year - 1,341
Between 2 to 5 years - -
Thereafter - -
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13.

14.

15.

16.

17.

18.

BP MARINE LIMITED

NOTES TO THE ACCOUNTS

Called up share capital
2012 2011
3000 3000
Allorted, called up and fully paid
43,086.222 Ordinary shares of £1 each for a total nominal value of 71.840 77,840
£43,086,222
Capital and reserves
Called up Profit and
share loss
capital account Total
3000 3000 3000
At 1 Jammary 2012 77,840 81,323 159,163
Profit for the year - 67,919 67,919
Dividends — curent year intenm - {70,000) (70.000)
pad
At 31 December 2012 77.840 79,242 157.082

In 2012 the company paxl mntenm ordinary dividends of $70.000,000 (2011 $200.000.000). The
dividend per share was $1 62 (2011 dividend per share $4 64)

Reconciliation of movements in shareholders’ funds

2012 2011

$000 $000
Profit for the year 67919 45218
Dividends — current year intennm paid (70.000) {200.000)
Net decrease in shareholders’ funds (2.081) (154,782)
Shareholders’ funds at 1 January 159,163 313.945
Shareholders’ funds at 31 December 157,082 159,163

Related party transactions

The company has taken advantage of the exemption contamed within Financial Reporting Standard
No 8 “Related Party Disclosures”, and has not disclosed transactions entered mto with group
compames There were no other related party transacuons in the year

Pensions

The company does not directly employ any staff and therefore does not directly bear any pension
charge

Comparative figures

Certamn prior year figures have been reclassified to conform to the 2012 presentation This had no
unpact on the profit and loss for the year or net assets
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19.

BP MARINE LIMITED

NOTES TO THE ACCOUNTS

Immediate and nltimate controlling parent undertaking

The immmediate parent undertaking 1s BP Internanonal Linmted, a company registered m England and
Wales The uliimate controlling parent undertaking 1s BP p1c, a company registered m England and
Wales, whuch 15 the parent undertaking of the smallest and largest group to consolidate these financzal
statements Copies of the consolidated financial statemenis of BP p.l ¢ can be obtammed from 1 St
James™s Square, London, SW1Y 4PD
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