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Directors’ report and financial statements
31 December 2009

Directors’ report

The drectors present thew annual report and financial statements for the year ended 31 December 2009
The comparative peniod was for the year ended 31 December 2008 In the comparative year the Company
was exempt from the requirement to have 1ts financial statements audited

Principal activities and review of business developments

The Company has not traded dunng the current or previous year During the year the Company’s
mtermediate parent company, Arla Foods UK ple, waived an mtercompany creditor of £4,076,000 (2008
ml) A further £367,000 of intercompany balances owed by subsidiary undertakings was waived as these
companies were Liquidated 1n the year In the prior year the Company mmpaired investments of £117,000

Future developments

No future trading plans are envisaged for the company

Directors’ interests

The directors of the company duning the year and to the date of this report are shown below

P Lauritzen
JE Pedersen

Indemnity provisions

Certain directors benefited from qualifying third party indemmty provisions 1n place duning the financial
year and at the date of this repont

Charitable and political donations
The Company made no political or chantable donations in the year (2008 £mui)
Disclosure of information to the auditors

The directors who held office at the date of approval of thus directors’ report confirm that, so far as they
are each aware, there 18 no relevant audit information of which the Company’s auditors are unaware, and
each director has taken all the steps that he/she ought to have taken as a director to make himself/herself
aware of any relevant audit information and to establish that the Company’s auditors are aware of that
mformation

Auditors

KPMG LLP was appointed as auditors dunng the year In accordance with Section 487 of the Companzes
Act 2006, a resolution for the reappointment of KPMG LLP as auditors of the Company 1s to be proposed
at the forthcormng Annual General Meeting

By order of the Board

4 Savannah Way
Leeds Valley Park
Leeds

LS10 1AB

9 March 2010
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Statement of Directors' Responsibilities in respect of the directors' report
and the financial statements

The directors are responsible for preparmg the Directors’ Report and the financial statements mn
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
they have elected to prepare the financial statements in accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the stale of affairs of the company and of the profit or loss of the company
for that pertod In preparing these financial statements, the directors are requared to

+ select suitable accounting policies and then apply them consistently,
s make judgments and estimates that are reasonable and prudent,

e state whether apphcable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explamed 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactrons and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They have general responsibility for taking such steps as are reasonably open to them to safeguard
the assets of the company and to prevent and detect fraud and other irregularities

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website Legislauon 1n the UK governing the preparation and dissemination of
financial statements may differ from legislation 1n other junsdictions
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KPMG LLP

1 The Embankment
Neville Street
Leeds

LS1 4DW

United Kingdom

Independent auditors' report to the members of A Heald Limited

We have audited the financial statements of A Heald Limited for the vear ended 31 December 2009 as set
out on pages 8 to 14 The financial 1epoiting framewotk that has been applied in thewr preparation 1s
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This 1eport 1s made solely to the company's membeis, as a body, mn accordance with Chapter 3 of Part 16
of the Companies Act 2006 Out audit wotk has been undertaken so that we might state to the company's
membeis those matters we are tequued to state to them n an auditors' report and for no other purpose To
the fullest extent pernutted by law, we do not accept or assume 1esponsibility o0 anyone other than the
company and the company's members as a body foi our audit work. for this 1eport or for the opumons we
have formed

Respectine responsimhties of directors and auditors

As explamed moie fully in the Durectors' Responsibilities Statement set out on page 5, the directois are
tesponsible for the preparation of the financiat statements and for being satisfied that they give a true and
fau view Ouw 1esponsibility 15 to audit the financial statements in accordance with apphcable law and
Inteinational Standards on Auditing (UK and lieland) Those standaids require us to comply wath the
Auditung Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the finanaal statements

A desciiption ot the scope of an audit of financial statements 15 provided on the APB's website at
www {1c o1g ub/apb/scope/UKNP

Opimon on finanaal statements
In ow opumion the financial statements

e givea utuc and fan view of the state of the company's affirs as at 31 December 2009 and of its 1esult
for the year then ended,

e have been propetly prepated i accordance with UK Generally Accepted Accounting Practice, and

*  have been prepared m accordance with the requuements of the Companies Act 2006




Independent auditors' report to the members of A Heald Limited (continued)
Opinon on other matter prescribed by the Companies Act 2006

In our opmnien the information given m the Directors' Report for the financial year for which the financial
statements are prepared 18 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing 1o 1epoit i respect of the following matters wheie the Companies Act 2006 requites us
to 1epert to you if, 1 our epinion

= adequate accounting tecords have not been kept, or returns adequate for our audit have not been
tecerved from branches not visited by us, or

«  the financial statements are not 10 agreement with the accounting records and refurns, o1
e certamn discloswes of duectors’ remuneration specified by law aie not made, or

¢ we have not recerved all the informanon and explanations we requue for our audit

Johnathan Pass (Senior Statutory Auditor)

tor and on behalt of KPMG LLP, Statutory Auditor
Chartered Accountants

1 The Embankment

Neville Stieet

Leeds

LS1 4DW

4 Match 2010
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Profit and Loss Account
Jor the year ended 31 December 2009

Note 2009 2008

£000 £000

Impairment of investments 3 - (117)
Income from shares in group undertalangs - 33
Loss on ordinary activities before taxation - (34)
Taxation on loss on ordinary activitzes 4 - -
Loss for the financial year - (84)

There 1s no difference between the loss for the year stated above and their historical cost equivalents




Balance Sheet
at 31 December 2009

Creditors: amounts falling due after more than one year

Net liabilities

Capital and reserves

Called up share capital
Share premum account
Profit and loss account

Shareholders’® deficit

A Heald Limrted

Registered number 1208752

Directors’ report and financial statements
31 December 2009

Note 2009 2008
£000 £000

5 - (4,443)
- (4,443)

6 660 660
6 27,720 27,720
7 (28,380)  (32,823)

8 - (4,443)

The financial statements of the company were approved by the board of directors on 9 March 2010 and

signed on 1ts behalf by

JE Pederden
Director
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Statement of Total Recognised Gains and Losses
Jor the year ended 31 December 2009

2009 2008
£000 £000
Loss for the year - (84)
Intercompany debt warver treated as a capital contribution 4,443 -
Total recognised gains/(losses) relating to the financial year 4,443 (84)
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Notes
(forming part of the financial statements)

1 Aeccounting policies

The following accounting policies have been applied consistently in dealing wath items which are
considered material in relation to the financial statements

Accounting convention

These financial statements are prepared on the gomng concern basis  The directors believe this 1s
appropriate given the financial position and performance of the Company

Basis of preparation

The financial statements have been prepared i accordance with applicable accounting standards under the
historical cost accounting rules

The Company 15 exempt by virtue of s400 of the Comparnies Act 2006, from the requirement to prepare
group financial statements These financial statements present information about the Company as an
individual undertaking and not about its group

As the Company 15 2 wholly owned subsidiary of Arla Foods UK Services Limted, the Company has
taken advantage of the exemption contamned in Financial Reporting Standard 8, ‘Related Party
Dasclosures’ and has therefore not disclosed transactions or balances with entities which form part of the

group

Under Financial Reporting Standard 1, ‘Cash Flow Statements’, the Company 1s exempt from the
requirement to prepare a cash flow statement on the grounds that a parent undertaking includes the
Company 1 its own published financial statements

Taxation

The charge for taxation 1s based on the profit/loss for the year and takes into account taxation deferred
because of tming differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, 1n respect of all timing differences between the treatment
of certain 1items for taxation and accounting purposes which have arisen but not reversed by the balance
sheet date, except as otherwise required by Financial Reporting Standard 19, *Deferred Tax'

Classification of financial instruments issued by the Company

Followmng the adoption of Financial Reporting Standard 25, ‘Financial Instruments Disclosure and
Presentation’, financial instruments issued by the Company are treated as equity (1e forming part of
shareholders’ funds) only to the extent that they meet the following two conditions

a) they include no contractual obligations upon the Company to deliver cash or other financial assets
or to exchange financial assets or financial hiabilities with another party under conditions that are
polentially unfavourable to the Company, and

b) where the instrument will or may be settled in the Company’s own equity instruments, 1t 1s either
a non-denivative that includes no obligation to deliver a vanable number of the Company’s own
equity mnstruments or 1s a denvative that will be settled by the Company’s exchanging a fixed
amount of cash or other financial assets for a fixed number of its own equity instruments

To the extent that this defimtion 1s not met, the proceeds of 1ssue are classtfied as a financial hiabihty
Where the mstrument so classified takes the legal form of the Company’s own shares, the amounts
presented 1n these financial statements for called up share capital and share premium account exclude
amounts 1n relation to those shares

Finance payments associated with financial habihities are dealt with as part of interest payable and symilar
charges  Finance payments associated with financial instruments that are classified as part of
shareholders’ funds (see dividends policy), are dealt wath as appropnations in the reconciliation of
movements 1n shareholders’ funds

11
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Notes (continued)

1. Accounting policies (continued)
Dividends on shares presented within shareholders’ funds

Dividends unpatd at the balance sheet date are only recogmsed as a habihity at that date to the extent that
they are appropnately authonsed and are no longer at the discretion of the Company Unpaid dividends
that do not meet these critena are disclosed in the notes to the financial statements

2. Remuneration of directors

There are no employees of the Company, other than the directors The directors of the Company are also
directors or employees of other compames within the Arla Foods UK plc group The directors’ services to
the Company do not occupy a significant amount of their time  As such the directors do not consider that
they have recerved any remuneration for thewr mcidental services to the Company

3. Imparrment of investments

During 2008 a number of subsidiary companies in which the Company held an investment were liquidated
Consequently, the mvestment in these subsidianes was fully impaired, resulting m a £117,000 charge to
the Profit and Loss Account

4, Taxation

Analysts of charge in the year

2009 2008
£000 £000
UK Corporation tax
Current tax on loss for the year - -

Tax on profit/(loss) on ordinary activities - -

12
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Notes (continued)

4, Taxation (continued)
Facitors affecting the tax charge for the current year

The current tax for the year 15 equal to (2008 Migher than) the standard rate of corporation tax n the UK
of 28% (2008 28 5%) The differences are explammed below

2009 2008
£000 £000
Current tax reconciliation
Loss on ordinary activities before taxation - (84)
Current tax at 28% (2008 28 5%) - (24)
Effects of
Expenses not deductible for tax purposes - 33
Income not taxable - )

Total current tax charge (see above) - -

During 2008 the UK standard rate of corporation tax changed from 30% to 28% 28 5% 1s therefore a
weighted average rate for that year

5. Creditors: amounts falling due after more than one year

2009 2008
£000 £000
Amounts owing to group undertakings - 4,443
6. Called up share capital
2009 2008
£000 £000
Authorised
1,100 ordinary shares of £1 each 1 1
Allotted, called up and fully paid
600 ordmary shares of 20p each 1 1

13




Notes (continued)

7. Share premum and rescrves

At beginning of year
Intercompany debt waiver

Atend of year

8. Reconcihation of shareholders® deficit

Loss for the year
Intercompany debt watver

Net addition to/(deduction from) shareholders® deficit
Opening shareholder’s deficit

Closing shareholders’ deficit

9. Ultimate parent company

A Heald Limited

Registered number 1208752

Directors’ report and financial statements
31 December 2009

Profit and
loss account
£000

(32,823)
4,443

(28,380)

2009 2008
£000 £000

- (84)
4,443 -

4,443 (84)
(4,443) (4,359)

- (4,443)

The immediate parent undertaking 1s Arla Foods UK Sevices Limuted, a company registered in England
The mtermediate parent undertaking 1s Arla Foods UK plc, a company registered i England The
Company's ultimate parent company 18 Arla Foods amba, imncorporated and registered in Denmark

The largest group in which the results of the Company are consolidated 1s that headed by Arla Foods
amba No other group financial statements include the results of the Company The consolidated financial
statements of Arla Foods amba can be obtained from the secretary at Skanderborgve) 277, DK-8260 Viby

J, Denmark
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