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SAFETY-KLEEN U.K. LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their Strateglc Report for Safety-Kleen U.K. Limited ("the Company") for the year ended 31
December 2021. The Company is a private company limited by shares incorporated in the United Kingdom ("UK")
and registered in England and Wales,

Principal activities

The Company's principal activity is the provision of surface treatment and chemical application services across a
wide range of industrial segments, ranging from Automotive MRO (Maintenance, Repair & Overhaul), Metal Working
and Transport to Manufacturing. This activity is undertaken through the Company's Integrated network of 18
branches throughout the United Kingdom.

The Company genérates revenue from the contracted servicing of its machines and industrial collections. These
machines are predominantly owned by the Company or, in a limited number of cases, by the customer:and are
located at the customer's premises.

The machines are primarily. used for surface cleaning (pre-washing, de-greasing, de-coating) and surface
preparation (pre-washing, rinsing, drying, coating) of parts or tools. In addition, the Company organises the
replacement or collection of the varlous solutions used, including mineral spirits, thinners and aqueous-based
detergents.

The benefits for the customer are to reduce thelr comptlance risks; maximise thelr productivity and dellver consistent
levels of quality surface cleaning. ) )

In addition, revenuae Is also generated from the specialist collection and subsequent recycling or resale of industrial
waste, including used oll collected from customers.




SAFETY-KLEEN U.K. LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Review of the business.

The: Compény's’ key financial and other performance indicators during the yaar werfe as follows:

Year ended 31 Year ended 31 Change %

December 2021 December 2020

£'000 £'000
Revenue 76,900 73,331 . 4.9'
Operating profit 15,009 17,917 -16.2
Profit for the year: 14,055 16,168 -13.1
Current assets 58,721 49,387 18.9
Current liabilities 15,041 18,144 -17.1
Current llabilities as % 25.6% 36.7% -30.2
of current assets-
Average number of 566 518 8.3
employees

Revenua Increased by 4.8% during the year, driven by growth in Industrial waste collections and maintaining high
volume of machine services consistently throughout the year..

Other key operational performance metrics monitored by management are machine. placements and pulls at new
and existing customers, on-tima service performance and number of machines overdue, average machine service
Intervel and average machine service price, all measured at branch level by machine type.

Operating profit decreased by 16.2% during.the year due to Increases In cost of sales and administrative expenses
which have seen increases due to inflation. Operating profit was also impacted by the absence of other operating
income that was present in the previous year's financlal statements because of government job retention suppon.

Net current assets increased by 39.8% during the year due to increases in current assets attributed to Increases in
amounts owed by subsidiary undertakings and decreasas in current liabllities predominantly due to reduced
taxation and soclal securities

The average number of employees during the year was 566 (2020: 518).

In addition, management monitors underlying EBITDA £26.1m (2020: £28.3m) (defined as earnings before interest,
tax, depreciation, amortisation and exceptional items) and cash generation, comparing these against prior year and
the annual budget. The overall decrease in EBITDA Is largely due to increased costs which have adversely affected
this measure.




. SAFETY-KLEEN U.K. LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Review of the business (continued)
Prin¢ipal risks and uncertainties

The Directors consider that the principal risks and uncertainties.of the business can be broken down into external
and internal factors as follows:
External factors:

o  Competitive risks
The Company faces a varlety of small local competitors, mainly serviiig the autoniotive market sector, including
used-ofl collectors. However, the Company has a strong established customer base and offers an advanced machine
portfolio serving a varlety of customer applications. its strong environmental reputation provides its customers with
assurance that thelr collected waste is handled In strict accordance with necessary regulations.

o  Customer demand risks.
Customers may have less need for the Company's machines in the rapidly changing economic environment. In
response to customer needs, the Company Is investing in developing additional services to enhance and Improve
customer experience, including the collection of used-oil and other waste products; and the offer of other
complerientary services.

*  Regulatory risks
Regulatory.risk arises from a fallure or inabllity to comply fully with the laws, regulations or codes applicable to the
industries In which the Company operates. Non-compliance could lead to ﬂnes damage to reputation or In extreme
cases; withdrawal of license to operate; to mitigate this risk the company works closely with local authorities and
national regulatory bodies such as the Environment Agency to ensure full compliance.

o  Technological risks
In order to meet growing environmental health and safety and manufacturing challenges, the technology of the
equipment and chemistry used Is becoming more sophisticated and is increasing the capltal cost of the machines.
However, the Company sees this as an opportunity and is working In the development of new machines to meet the
requirements of industrial customers requiring more tailored solutions to meet their ¢cleaning needs.

o  Change In price of oil and petrochemicals
The Company Is exposed to movements In oll and petrochemical prices for virgin solvent and vehicle fuel purchases,
as well as the selling price of waste oil, which has an impact on the assoclated revenue stream.

e  Supply chain continuity and business Interruption
The Company sources parts washers and spray equipment cleaners from a small number of suppliers and
maintains In-house production and refurbishment capabillity. A number of supply contracts are in place for waste
recycling but the Directors consider that alternative suppliers are available in the event of severe service
interruptions.

e  Economic environment risks
Conflict in Ukraine
The Company Is not directly impacted by the war In Ukraine, with no operations or suppliers in either Russia or
Ukraine. However, the Company Is exposed to oil prices through the chemicals it uses in its
cleaning solutions and through fuel and energy costs. In addition, there is the potential for significant
economic disruption which could impact Safetykleen customers.

General Inflation

The Company is exposed to rising costs, in particular within cil (as noted above), energy and steel. The company
aim to mitigate this exposure through use of recycled materials, whilst also reflecting general inflation within future
sales pricing.

Covid-19
- - - ---The direct impact of Covid was in'2020, with service levels returning to normal in 2021”However the' impact on the ™~
Global economy can still be felt; with supply chain challendes and a labour skills shortage in key markets.




SAFETY-KLEEN U.K. LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Review of the business (continued)

Internal factors

e  Health and safety risks » . ,
The Directors attach great importance to:tralning in order to minimise the risk of incidents. Furthermore, the branch
Infrastructure construction is designed to minimise these risks through the use of bunding around tanks, leak,
detection systems, and fire protection systems.

o  System failure risks .
All sales and customer information Is held in a bespoke computer system managed by the group's Information
Technology department. All data is backed up daily, with a second server mirroring the other, held off-site at a
specialist third-party provider.

o  People risks
Attracting, motivating, and retaining employees at all tevels within the organisation Is key to providing our clients
with ongolng high levels of customer service. Accordingly, the company continues to invest in its workforce to drive
a high-performance culture and ensurs retention of key staff.

Financlal risk management

The Company's operations expose it to a varisty of financial risks that include forelgh exchange risk, credit risk,
liquidity risk and Interest rate risk. The policles set by the Board of Directors of Shilton Midco 2 Limited, the
Company's ultimate parent undertaking, are implemented by the group’s Head Office Finance department which
provides a centralised service for the provision of finance, and the management and control of liquidity; foreign
exchange and Interest rates.

Ultimately, the Company's funding s inter-related with that of the group of companies headed by Shliton Mideo 2
Limited, whose funding arrangements are disclosed in the financial statements of Shilton Midco 2 Limited.

The Directors consider the Company's key strengths as follows:
¢  Leading brand, unrivalled reputation
The Company is recognised by industry leaders, In both the automotive and Industrial sectors, as the market leader
In the provision and servicing of parts cleaners, with a strong environmental and regulatory compliance reputation.
o  Service excellence, breadth of machine offering
With over three decades of service, the Company has developed an advanced machine portfolio to serve a variety
of customer applications.

The Company has continued to grow its geographical presence in the UK through its extensive branch network.
This means that local expertise Is on hand to co-ordinate and administer best practice at a locel level to meet the
customer's needs.

The Company Is well-positioned as the leading partner to industrial and automotive customers in surface treatment
and chemical application services. The Director's strategy Is to increase its presence in chosen industrial segments
whilst developing its range of products and services.




SAFETY-KLEEN U.K. LIMITED
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Review of the busiriéss (contined)

Employees )

The Company places considerable value on the involvement of its employees at all levels with the aim of ensuring
that views are taken into account when decislons are made that are likely to affect thelr interests and that all
employees are aware of the financlal and economic performancs of their business units and the Company as a
whole. Staff members are kept informed of performance through briefing meetings and internal communications
whilst management regularly visit business locations to discuss matters of current interest with staff.

Equal opportunities

The Company's policy Is not to discriminate against anyone, on any grounds. Applications for employment by
disabled persons are always fully considered, bearing in mind the aptitudes of the applicant concerned. In the
event of members of staff bacoming disabled every effort Is made to ensure that their employment with the
Company continues and that appropriate training Is arranged. It Is the policy of the Company that the training,
careler development and promotion of disabled persons should, as far as possible, be idantical to that of other
employees.

$172 Statement

Sactlon 172 of the Companles Act 2008 requires a director of a company to act in the way he or sha considers, in
good faith, would most likely promote the success of the company for the benefits of its members as a whole. In
dolng this 8172 requires a director to have regard; among other mgtters. to the:

Likely consequences of any declslons In the long term;

Interests of the company's employees;

Need to foster the company's business relationships with suppliers, customers and others;
Impact of the company's operations on the community and environment;

Desirability of the company malntalning a reputation for high standards of business conduct; and
Need to act fairly as betwean members of the company

® & ¢ ¢ o @

This statement Intands to sat out how tha Board of Directors, both individually and collectively, has had regard to

the above matiers when undertaking thelr dutles during the year In discharging their 8172 duties: The aim of the
directors is to act falrly and in the best interests of the company over the long term. In making thelr decislons the
directors also conslider any associated risks when discharging their dutles, Please see summary above for the
Company’s principal risks and uncerainties surrounding the business.

The principal decislons of the Board are those that have a potentlally material Impact on the company's long term
performance, value creation or a stakeholder group. The Board's principal activities during the year covered (l)
review of monthly financlal performance, (li) approval of the annual budget, (iii) monitoring funding available to the
business or from group, (iv) review of progress In key actions of the executive management, and (v) review of
specific matters that are reserved for the Board (set out in the reserved matters of our shareholder agreement).

We Identify our key stakeholders as our employees, customers, suppliers, shareholders and regulators with whom
we work, There were no principal decisions of the Board that iImpacted our stakeholders during the year.

The Company Is well-positioned as the leading partner to Industrial and automotive customers in surface treatment
and chemical application services. The Director's strategy Is to increase Its presence in chosen industrial segments
whilst developing its range of products and services.

On behalf of the board

e m e m— —
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SAFETY-KLEEN U.K. LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The dlrectors present their afinual report, together with the audited financial statements; of the Company for the year
ended 31 December 2021. .

Results and dividends
The'restlts for the year are set out on page 16.

. The company's profit for the financial year is £14.1m (2020: £16.2m.) No dividend payment (2020: Nil) was made
during 2021.

Directors

The directors of the Company who uniess otherwise stated were in office during the year and up to the date of signing
the financial statements were:

M Cawley (Resigned 18 October 2021)
A Griffith

M Oldersma (Reslgned 1 February 2021)
E Weffering - ] (Appointed 1 February 2021)
‘0 Kung: - (Appointed 22 March 2022)

Directors' iIndemnities

As permitted by the Articles of Assoclation, the directors have the benefit of an Indemnity which is a qualifying third
party Indemnity provision as defined by Saction 234 of the Companles Act 2006, The Indemnity was In force
throughout the last financlal year and is currently In force. The Company also purchased and maintained throughout
the financlal year directors' and officars’ liabllity insurance In respect of itself and its directors,

Supplier payment policy

The company's current policy concerning the payment of trade creditors Is to follow the CBI's Prompt Payers Code
(coples are avallable from the CBI, Centre Point, 103 New Oxford Street, London WC1A 1DU).

The company's current policy concerning the payment of trade creditors Is to:
o settle the terms of payment with suppliers when agreeing the terms of each transaction;

s ensure that suppliers are made aware of the terms of payment by incluslon of the relevant terms in contracts;
and

+  pay in accordance with the company's contractual and other legal obligations.

Trade creditors of the company at the year-end were equivalent to 60 day's purchases, based on the average dally
amount invoiced by suppliers during the year.

Financial risk management
Details of the financial risk management are set out within the Strategic Report.

Research and development

The Company is continually looking at ways to improve the service it provides to its customers through developments
in equipment and materials, facilitated by the group’s Research and Development résources. There were no research
and development costs in 2021.




SAFETY-KLEEN U.K. LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Independent auditors '
The auditors PricewaterhouseCoopers LLP" have indicated their willinghess to continue in office and a resolution
‘concérning their re-appointment will be proposed at a general meeting.

Statement of directors’ responsibilities
Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual report and the financial statements in accordance with
applicable law and regulation.
Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared.the finaricial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework”, and
applicable law).
Under company law, directors must not approve the financlal statements uniess they are satisfied that they glve a
true and falr view of the state of affairs of the company and of the profit or loss of the company for that year. In
preparing the financlal statements; the directors are required to:
¢  select suitable accounting policles and then apply them consistently;
o state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,
subject to any material departures disclosed and explained in the financlal statements;
make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the going concern basis unless it Is inappropriate to presume that the
company will continue in business.
The directors are responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detectlon of fraud and other Irregularities.
The directors are also responsible for keeping adequate accounting records that are sufficlent to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financlal position of the company
and enable them to ensure that the financlal statements comply with the Companies Act 2008.
Directors' confirmations
In the case of each director in office at the date the directors’ report is approved:
o 80 far as the director is aware, there Is no relevant audit information of which the company's auditors are
unaware; and
o they have taken all the steps that they ought to have taken as a director In order to make themselves aware
of any relevant audit information and to establish that the company's auditors are aware of that Information.




SAFETY-KLEEN U.K. LIMITED
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Going concern

The company meets its day to day working capital requirements through its cash reserves and ordinary
activities. The current economic conditions contiriue to create uncertainty, particularly over the level of demand
for the Company's services. The Company's forecasts and projections, taking-account of possible changes in
trading performance, show that the Company will be able to operate with the level of its current cash reserves.
After making enquiries, the directors have. a. reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. The Company therefore continues
to adopt the going concern basis in preparing its financial statements.

Disclosure of informatlon to auditors

Each of the persons who Is a director at the date of approval of this report confirms that, so far as each of the
directors is aware, there Is no relevant audit information (that is, information needed by the Company's auditors
in connection with preparing their report) of which the Company's auditors are unaware. Each director has
taken all the steps that they ought to have taken as a director in order to make themselves aware of. any
relevant audit Information and to establish that the Company's auditors are aware of that information,

Streamlined Energy and Carbon Reporting

Fuel Annual Fuel Usage Annual Energy Annual Carbon % of Carbon
(kWh) Emission (1COze) Footprint
Bullding Gas (kWh) 704,273 704,273 (2020: 129 2% )
' | (2020: 1,031,62) 1,031,862) (2020: 180)
Company Fuel 7,819,761 23,420,064 5,803 93%
(km/miles) (2020: 1,446,883) | (2020:16,348,490) (2020: 3,764)
" Building Electricity 1,363,134 1,383,134 (2020 289 (2020: 335) 6%
(KWh) (2020: 1,438,486) 1,438,485)
Grey. Flaat Mileage 18,702 21,876 (2020: 6 (2020: 17) 0.1%
(Miles) (2020: 59,943) 72,680)
Electricity T&D - (2020: ) - (2020 -) 28 (2020: -) 0.4%
Losses —
Total 26,610,037 kKWh 8,342 (COze

As part of the Streamlined Energy and Carbon Reporting (SECR) framework, it has been identified that the
total energy use for Safetykleen UK is 25,610,037 kWh (2020:17,889,877 kWh) for the period 1 January 2021-
31 December 2021. The total carbon emissions for Safetykleen during the reporting period is 6,342 tCO.e.
(2020: 4,206 tCO,e). This highlights a year on year 43% Increase for energy consumption and a 48% Increase
for carbon emissions. The main contributor for the carbon emissions is the company fleet vehicles which
account for 82,9% of the overall emissions.

The profiles above show the following intensity metrics for the 2021 reporting period:
o  Overall energy usage is 1468 kWh per m? of floor area
e  Carbon emissions equate to 0.37 tCO,e per m? of floor area.

The above metrics include for all bullding, transport and process fuel energy.

The following points outline some of the key areas of energy efficient measures implemented during the year:
. Investment grade energy and carbon audits and energy and carbon reduction action plans have been
carried out at key strategic branches.
o Installation of LED lighting where necessary as part of energy reduction action plans and continued
through the planned maintenance.
. Energy controls installed including timers on equipment such-as drink machines and heater controls
in production at the distribution centre.
Future investment into on-site generation through solar pv installations™~
) Network printers set up as default to print double sided and in mono.
. Water is re-used in the production process when cleaning machines at the distribution centre
refurbishment facility.




SAFETY-KLEEN U.K. LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

On behalf of the board

AGriffith
Director




SAFETY-KLEEN U.K. LIMITED
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SAFETY-KLEEN U.K. LIMITED

Opinion
In our opinion, Safety-Kleen U.K. Limited's financial statements:’

+ give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended,

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

« have been prepared in accordance with the requirements of the Companies Act 2008.

We have audited the financlal statements, included within the Annual report and financial statements (the “Annual
Report”); which comprise: the statements of financial position as at 31 December 2021; the statement of
comprehensive income and the statement of changes In equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policles.

Basls for opinion

Wa conducted our audit in accordance with ‘international Standards on Auditing (UK) ("ISAs (UK)") and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors* responsibllities for the audit of the
financlal statements section of our report. We believe that the audit evidence we have obtained.ls.sufficlent and. - —
appropriate to provide a basis for our opinion,

Independence

We remained Independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which Includes the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities In accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not Identified any materlal uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

in auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this concluslon Is not a guarantee as to the
company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

-10-




SAFETY-KLEEN U.K. LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SAFETY-KLEEN U.K. LIMITED

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors' report thereon: The directors aré résponsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated In this report, any form of assurance thereon.

In connection with our audit of the financlal statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information Is materially Inconsistent with the financial statements or our knowledge
obtained In the audit; or otherwise appears to be materially misstated. If we identify an apparent material Inconsistency
. or material misstatement, we are required to perform procedures to conclude whether there is a material misstatement
of the financlal statements or a materlal misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report based on these responsibllities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required by
the UK Companies Act 2008 have been Included.

Based on our work undertaken in the course of the audit, the Companies Act 2008 requires us also to report céntain
opinlons and matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken In the course of the audit, the Information given In the. Strategic report
and Diractors' Report for the year ended 31 December 2021 is consistent with the financlal statements and has been
prepared In accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we did not Identify any materlal misstatements in the Strategic report and Directors' Report.

11 -




SAFETY-KLEEN U.K. LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SAFETY-KLEEN U.K. LIMITED

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statemeént of directors' responsibilities in respect of the financial statements , the
directors are responsible for the preparation of the financlal statements in accordance with the applicable framework.
and for being satisfied that they give a true and fair view. The directors are also responsible for such internal control
as they determine is necessary to enable the preparation of financial statements: that are free from material
misstatement, whether due to fraud or error.

In preparing the financlal statements, the directors are responsible for assessing the company's abllity to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basls of

accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic.

alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement; whether due to fraud or error, and to' lssue an auditors’ report that includes our oplnlon
Reasonable assurance s a high level of assurance, but Is not a guarantee that an audit conducted in accordance
with 1SAs (UK) will always detect a material misstatement when It exists. Migstatements can arise from fraud or error
and are considered material If, individually or In the aggregate, they could reasonably be expected to Influence the
economic decisions of users taken on the basls of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures In
line with our responsibilities, outlined above, to detect material misstatements In respect of Irregularities, including
fraud. The extent to which our procedures are capable of detecting Irregularities, including fraud, Is detailed below.

-12-
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SAFETY-KLEEN U.K. LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SAFETY-KLEEN U.K. LIMITED

Based on our understanding of the company and mdustry, we identified that the principal risks of non-compliance with
laws and regulations related to compliance with tax legislation , and we considered the extent to which non-compliance
might have a material effect on the financial statements. We also con31dered those laws and regulations that have a
direct impact on the financial statements such as the Companles Act 2006. We evaluated management's incentives
and opportunities for fratidulent manipulation of the financial statements (Including the risk of override of controls),
and determined that the principal risks were related to posting inappropriate accounting entries to manipulate financial
results and management blas in accounting' estimates. Audit procedures performed by the engagement. team
included:

«. discussions with management and those charged with governancs, including consideration of known or suspected
instances of non-compliance with laws and regulation and fraud;

+ gvaluation of management's controls designed to prevent and detect irregulerities;
auditing the risk of management override of controls, Including through testing journal entries, in particular, testing,
a sample of journal entries with unusual general ledger account combinations that enhance EBITDA performed
and other adjustments for appropriateness, testing accounting estimates (because of the risk of management
blas), and evaluating the business rationale of significant transactions outside the normal course of business;
reviewing minutes of meetings of those charged with governancs;
deslgnlng audit procedures to Incorporate unpredictability around the nature, timing or extent of our testing.

There are Inherent limitations In the audit procedures described above. We are lass likely to become aware of
Instances of non-compliance with laws and regulations that are not closely relatad to events and transactions reflected- -
in the financlal statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk
of not detecting one resulting from error, as fraud may involve deliberate. concealment by, for example, forgery or
intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements Is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibllities. This description forms part of our auditors’ report.

Use of this report

This repont, including the opinions, has been prepared for and only for the company’'s members as a body In
accordance with Chapter 3 of Part 18 of the Companies Act 2008 and for no other purpose. We do not, In glving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in writing.

-13-




SAFETY-KLEEN U.K. LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SAFETY-KLEEN U.K. LIMITED

Other required reporting.
Companies Act 2006 exception réportipg
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or-

adequate accounting records have not been k{apt by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

. certain disclosures of directors’ remuneration specified by law are not made; or
the financlal statements ‘are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

-~

Craig Skefton (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP 30,September 2022

Chartered Accountants

Statutory Auditor 4" Floor
One Reading Central, 23 Forbury Road
Reading
RG1 3JH
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SAFETY-KLEEN U.K. LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Note £'000 £/000

RéVQﬁ,ue 3 76,800 73,337
Cost of sales (47,442), (43,747)
Gross; profit 29,458, 29,584
Administrative expenses (14,555) (13,020
Other operating Income. 106 1,353
Operating profit 6 15,009 17,917
Finance costs (782) (958)
Profit béfore taxation 14,227 16,059
Tax on profit 8 (172) (701
Profit and total comprehenslve income for the o o e
financlal year ' ' 14,055 16,168

The activities of the Company arlse solely from continuing operations,

The Company had no recognised gains and losses other than those included In the results above and therefore no
other comprehensive income has been presented.. -

- e e e e bt m o ————— - PR -
- = - - e e — — -
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SAFETY-KLEEN U.K. LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

Notes
Non-current assets
infangible assets 9
Property, plant and equipment 10
Right-of-Use assets 1
Investrents 12
Current assets
Inventories 14
Trade and other recelvables 16
Deferred tax asset 20
Cash and cash equivalents
Current llabllitles
Trade and other payables 17
Taxation and soclal security
Leass liabilities 1.
Deferred income 22
Net curront assets
Total assets less current llabilities
Non-current llabllities
Lease liabllities 11
Provisions for liabllitles
Other provisions 21

Net assets

2021
£'000

2,543
18,173
9,876
3,244

33,836

3912
51,857
499
2,853

58,721

7,762
2,236

- -3,036

2,017

16,041

43,680

77,516

7,974

255

69,287

2020
£'000

2,549
16,439
13,617

3,244

—————————

35,849

3,230
40,347

1,600

4,310

49,387

8,210
4,726
3,363
1,855
18,144
31,243

67,082

11,313

547

55,232
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SAFETY-KLEEN U.K. LIMITED
STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 31 DECEMBER 2021

2021 2020
Notes £'000; £'000

Equity.
Called up share capltal 10 10
Retained earnings 69,277 56,222.
Total equity 69,287’ 55,232

The financial statements were approved by the board of directors and authorised for Issue on gO/Q‘?/ZZend

are signed on Its behalf by:

A Griffith
Director

Company Reglstration No: 01180039

I i T —_— —— e =




SAFETY-KLEEN U.K. LIMITED
STATEMENT OF CHANGES IN EQUITY,
FOR THE YEAR ENDED 31 DECEMBER 2021

Share.  Retained Total
capital  earnings’
£'000. £000 £'000
Balance at 1 January 2020 10 39,054 39,064
Year ended 31 December 2020: o
Profit and total comprehensive income for the year : 16,168' 16,168
Balance at 31 December 2020 10 55,222 55,232
Year ended 31 December 2021:
Profit and total compiehensive income. fof the year . 14,055 14,055
Balance at 31 December 2021, 10 69,277 69,287
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

Accounting policies,
The principal accounting policies applied in the preparation of these financial statements are set out below.
General Information

Safety-Kleen U.K. Limited develops, refurbishes and services: parts washing machines for metal working,
transport, manufacturing, and automotive Industries. The company also provides waste collection setvices,
which include auto waste, waste oil and industrial waste. The company operates in the UK but.does provide
machine sales to our International counterparts in Ireland, France, Belglum, Germany, Spain, China, Hong
Kong, Portugal, Czech Republic, Slovakia and Italy.

The company Is a private company and is Incorporated and domiciled in the UK. The Address of its registered
office Is Profile West, 960 Great West Road, Brentford, Middlesex, TW8 9ES.

Basis of preparation

The financial statements of Safety-Kleen U.K. Limited have been prepared Iin accordance with Financlal
Reporting Standard 101, 'Reduced disclosure framework' ('"FRS101"). The financial statements have been
prepared under the historical cost convention, and In accordance with the Companies Act 2008 as applicable
to companies using FRS 101,

The preparation of financial statements In conformity with FRS101 requires the use of certain critical accounting
estimates. It also requires management to exercise Iits judgement In the process of applying the Company's
accounting policles. The areas Involving a higher degree of judgement or complexity or areas, where
assumptions and estimates are significant to the financial statements, are discussed in note 2. The accounting
policies have been applied conslstently, other than where new policies have been adopted.

The Company'’s ultimate parent undertaking, Shilton Midco 2 Limited includes the Company In its consolidated
financial statements. The consolldated financial statements of Shilton Midco 2 Limited are avallable to the public
and may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ. Consequently, the Company
has taken advantage of the exemption from preparing consolidated financial statements under the terms of
section 400 of the Companies Act 2008.
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

The following exemptions from the requirements of IFRS have been applied in the preparation of these
financial statements in accordance. with FRS101

IAS 7, ‘Statement of cash flows';

Paragraph 38 of IAS 1, 'Presentation of financial statements' = comparative information requirements in

respect of:

paragraph 79(a)(iv) of IAS 1;

paragraph 73(e) of IAS 18, 'Property, plant and equipment’; and

paragraph 118(e) of IAS 38, 'Intangible assets' (reconcillations between the carrying amount at the beginning

and end of the year);

The requirements in IAS 24, ‘Related party disclosures', to disclose related party transactions entered Into

between two or more members of a group;

The following paragraphs of IAS 1, ‘Presentation of financial statements'

10(d) (statement of cash flows);

18 (statement of compliance with all IFRS);

38A (requirement for minimum of two primary statements; including cash flow statements);

38B-D (additional comparative Information);

111 (statement of cash flows Information); and

'134-138 (capital management disclosures).

Paragraphs 30 and 31 of IAS 8, ‘Accounting policles, changes in accounting estimates and errors’

(requirement for the disclosure of information when an entity has not applied a new IFRS that has been

{ssued but Is not yet effactive); '

s  Paragraph 17 of IAS 24, ‘Related party disclosures™(key management compensation);

s Paragraphs 45(b) and 46 to 52 of IFRS 2, 'Share-based payment' (detalls of the number and welghted
gvteragle e;)erclse prices of share options, and how the fair value of goods or services received was

etermined).

As the consolidated financlal statements of Shilton Midco 2 Limited Includs the equivalent disclosures, the Company
has also taken the exemptions under FRS 101 available In respect of the following disclosures:

s  certaln disclosures required by IAS 36 Impalrment of assets In respect of the Impairment of goodwill and
indefinite life Intangible assets;

o  disclosures required by IFRS 5 Non-current Assets Held for Sale and Discontinued Operations In respect of
the cash flows of discontinued operations;

o  certain disclosures required by IFRS 3 Business combinations In respect of the business combinations by
the Company In the current and prior years Including the comparative year's reconciliation for goodwill; and

o  certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financlal Instrument Disclosures.

1.3 Going concern

The directors are required to prepare financial statements on the going concern basis, unless it is inappropriate
to presume that the company will continue In business. The directors believe that the adoption of the going
concern basis in the preparation of the financial statements is appropriate as the directors of the group headed
by Shilton Midco 2 Limited, of which the Company is a member, have confirmed that it will provide the necessary
financial support for 12 months from the date of approval of these financial statements. In concluding on the
going concern basis, the directors have also considered the financial position of the Shilton Midco 2 Limited
group, further details of which are disclosed in the consolidated financial statements of Shilton Midco 2 Limited.
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1.4

Accounting policies (continued)

Revenue

Revenue comprises the value of sales (excluding VAT and trade discounts) of goods and services provided in
the normal course of business and Is recognised in the following manner for each of the Company'’s principal
activities:

Company owned machine servicing — evenly over the year between services
Customer owned machine servicing - at point of service
Waste services - at point of service

Deferred revenue arising from Company owned machline servicing is included in trade payables and Is released
to the income statement in accordance with the revenue recognition policy stated above.

Accrued revenue arising from goods and services supplied but not yet invoiced is Included In trade recelvables
and Is released to the income statement when involced.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the.goods), the amount of revenue can be measured reliably,
It Is probable that the economic benefits assoclated with the transaction will flow to the entity and the costs
Incurred or to ba Incurred in respect of the transaction can be measured rellably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
complation when the stage of completion, costs Incurred and costs to complete can be estimated reliably. The
stage of completion Is calculated by comparing costs incurred, malnly in relation to contractual hourly staff rates
and materials, as a proportion of total costs. Where the outcome cannot be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that are recoverable.

When it Is probable that total contract costs will exceed total contract turnover, the expected loss is recognised
as an expense Immadiataly.

Whera tha outcome of a contract cannot be estimated rellably, contract costs are recognised as expenses in
the year Inh which they are incurred and contract revenue is recognised to the extent of contract costs Incurred
where it Is probable that they will be recoverable.

Bank interest accruing on capital borrowed to fund the production of long term contracts Is carrled forward within
long term contract balances.

The company recognises revenue from the following major sources:
¢ owned machine servicing
e  Customer owned machine servicing
o  Waste services
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

1.6

Accounting policies (continued)
Goodwill

Goodwill répresents the excess of the cost of acquisition of unincorporated businesses over the fair value of net
assets acquired: It is initially recognlsed as an asset at cost and is subsequently measured at cost less’
impairment losses.

Goodwill arising on acquisitions: before the date of transition to FRS101 has been retained at the previous UK
GAAP amounts, subject to being tested for impairment at that date.

Property, plant and equipment

Property, plant and equipment are inltlally measured at cost and subsequently measured at cost or valuation,
net of deprecilation and any impairment losses:

Tangible fixed assets are stated at historlc purchase cost less accumulated depraciation. Cost includes the

original purchase price of the asset and the costs attributable to bringing the asset to its working condition for
its intended use. Depreclation is provided at rates calculated to write off the cost, less estimated residual valuse;
of each asset on a straight-line basis over its expected economic useful life at the following rates:

Freshold land and bulldings Freehold land Is not depreclated,
Motor vehicles 10.0% = 20.0%

Machinery and equipment 4.0% ~20.0%

Equipment at customers 7.0% - 20.0%

Leasehold Improvement 10.0%

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset and is racognised in the Income statement.
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1.7

1.8

1.9

1.10

Accounting policies (continued)

Impairment of tangible and intangible assets:

At each reporting end date, the Company tests-its goodwill for impairment (as required) and also. reviews the
carrying amounts of its other tangible and intangible assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such Indication exists, the recoverable amount of the.
asset is estimated in order to determine the-extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of the
cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use, In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
‘current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recovérable amount of an asset (or cash-generating unit) Is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) Is reduced to its recoverable amount. An impairment
loss Is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the Impairment loss s treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) Is
increased to the revised estimate of its recoverable amount, but so that the Increased carrying amount does not
exceed the carrying amount that would have been determined had no Impairment loss been recognised for the
agset (or cash-generating unit) In prior years. A reversal of an impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carrled. at a revalued amount, In which case the reversal of the
Impairment loss Is treated as a revaluation Increase.

Inventories

Solvent, goods for resale, spare parts and accessories are statad at the lower of cost and net reallsable value.
Provision Is made for obsolete, slow moving or defective Items where appropriate. This cost is determined by
standard cost valuation and a first in first out basis Is applied on movement. Inventory costs only Include raw
material costs. Drums used as part of the machine service offering for the transportation and storage of solvents,
as well as drums used In the collection of waste materials, are racognised as short life assets and recorded as
inventory. The cost of these drums Is then released to the profit and loss over a life of one year as an
amortisation charge.

Net realisable value Is the estimated selling price less all estimated costs of completion and costs to be Incurred
in marketing, selling and distribution.

Fair value measurement

IFRS 13 establishes a single source of guidance for all fair value measurements. IFRS 13 does not change
when an entity is required to use fair value, but rather provides guidance on how to measure fair value under
IFRS when fair value is required or permitted. The company Is exempt under FRS 101 from the disclosure
requirements of IFRS 13. There was no impact on the company from the adoption of IFRS 13.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

1.10 Cash and cash equivalents (continued)

Financlal assets at fair value through profit or loss
Financlal assets are classified as at FVTPL when the financial asset is held for trading. This is the case if:

o the asset has been acquired principally for the purpose of selling in the near term, or
on Initial recognition it is part of a portfolio of identified financial instruments that the company manages
together and has a recent actual pattern of short-term profit taking, or

o Itis aderivative that is not designated and effective as a hedging instrument.

Financial assets at FVTPL are stated at falr value with any gains or losses arising on remeasurement recognised
in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or interest earned
on the financlal asset. Interest and dividends are included in ‘Investment income' and gains and losses on
remeasurement Included In ‘other gains and losses' in the statement of comprehensive income.

Financlal assets held at amort/sed cost

Financlel assets with fixed or determinable payments and fixed maturity dates that the Company has the positive
Intent and abllity to hold to maturity are classified as held to maturity investments.

Held to maturlty Investments are measured at amortised cost using the effective Interest method less any
impairment, with revenue recognised on an effective yleld basis.

The effective Interest method is a method of calculating the amortised cost of a debt instrument and of allocating
the Interest income over the relevant period. The effective Interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the debt instrument to the net carrying amount on
Initlal recognition.

Trade and other receivables rapresent the Involced amount of sales of goods and services to customers for
which paymant has not been racelved (fair value), less allowance for doubtful accounts that is estimated based
on the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables taking into account the current economic environment and other information.

Interest is recognised by applying the effective Interest rate, except for short-term receivables when the
recognition of interest would be immaterlal. The effective interest method Is a method of calculating the
amortised cost of an intercompany loan and of allocating the interest Income over the relevant period. The
effective Interest rate Is the rate that exactly discounts estimated future cash recelpts through the expected life
of the intercompany loan to the net carrylng amount on initial recognition.

Financial assets at fair value through other comprehensive income

Debt instruments are classifled as financial assets measured at fair value through other comprehensive income
where the financial assets are held within the company's business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets, and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. ’

A debt instrument measured at fair value through other comprehensive income is recognised initially at fair
value plus transaction costs directly attributable to the asset. After initial recognition, each asset is measured at
fair value, with changes in fair value included in other comprehensive income. Accumulated gains or losses
recognised through other comprehensive income are dlrectly transferred to prof' t or loss when the debt
instrument.is derecognised. - —— - — - —— :
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.11

142

1.13

Accounting policies (continued)

Financial assets classified as available for sale are measured at fair value with gains and losses arising from
changes in fair value recognised in other comprehensive income. Where an AFS financial asset is disposed of
or determined to be impaired, the cumulative gain or loss previously recognised in other comprehensive income
Is reclassified to profit or loss.

Dividends and Interest earned on AFS financial assets are included in the investment income line item in the
statement of comprehensive income.

Financial liabilitles

The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financlal liabilities are classified as either ‘financial liabllities at fair value through profit or loss' or
‘other financlal liabilities'..

Financlal llabllitles at falr value through profit or loss

Financlal liabllitles are classifled as measured at fair value through profit or loss when the financial liability Is
held for trading. A financlal liability Is classified as held for trading If:

e ithas been incurred principally for the purpose of selling or repurchasing It in the near term, or

s oninltial recognition it is part of a portfollo of Identifled financlal Instruments that the company manages
together and has a recent actual pattern of short-term profit taking, or

s It Is a derlvative that Is. not a financlal guarantee contract or a designated and effective hedging
Instrument,

Financial liabllities at fair value through profit or loss are stated at falr value with any gains or losses arising on
romeasurement recognised in profit or loss.

Other financlal llabllitles

Other financlal liabliitles, including borrowings, trade payables and other short-term monetary liabllities, are
Initially measured at fair value net of transaction costs directly attributable to the issuance of the financial liability.
They are subsequently measured at amortised cost using the effective interest method. For the purposes of
each financlal liabllity, interest expense includes initial transaction costs and any premium payable on
redemption, as well as any Interest or coupon payable while the liability Is outstanding.

Derlvatives

Derivatives are Iinitially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in
profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which
event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value Is recognised as a financial asset, whereas a derivative with a negative
fair value is recognised as a financial liability. A derivative is presented as a non-current asset or liability if the

remaining maturity of the instrument is more than 12 months and it is not expected to be realised or settied
within 12 months. Other derivatives are classified as current.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

1.13 Taxation (continued)

Current tax

The tax currently payable Is based on taxable profit for the year. Taxable profit differs from net profit as reported
In the income statement because it excludes items of iIncome or expense that are taxable or deductible in other
years and It further excludes items that are never taxable or deductible. The company’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax Is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities In the financial statements and the corresponding tax bases used In the computation of
taxable profit and is accounted for using the balance sheet liability method. Deferred tax liabllities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is.
probable that taxable profits will be available against which deductible temporary differences can be utilised..
Such assets and liabilities are not recognised If the temporary difference arises from goodwill or from the Initial
recggnltlon of other assets and liabllities in a transaction that affects neither the tax profit nor the accounting
profit,

The carrying amount of deferred tax assets Is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficlent taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax i calculated at the tax rates that are expected to apply in the year in which the liability *
is settled, or the asset is realised. Deferred tax is charged or credited In the Income statement, except when it
relates to Items charged or credited directly to equity, in which case the deferred tax is also dealt with In equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
taxhaelsete and liabllities and the deferred tax assets and liabilities relate to taxes lavied by the same tax -
authority.

1.14 Provislons

Provislons are recognised when the Company has a legal or constructive present obligation as a result of a past
event and it Is probable that the Company will be required to settle that obligation, and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision Is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision Is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a

third party, a receivable is recognised as an asset if it s virtually certain that reimbursement will be received and
the amount of the recelvable can be measured reliably.

1.16 Employes benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the year in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed _

to terminating the employment of an employee or to provide termination benefits.
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

1.16 Retirement benefits’

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due:
Payments to retirement benefit schemes were £1:2m in the year ending 31 December 2021 (202: £1.0m).

The Company operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the Company in an independently administered fund. Contributions are charged to the profit and
loss account in the year to which they relate. The Company has no further payment obligations once the
contributions have been pald

1.17 Leases

At inceptlon, the company assesses whether a contract Is, or contains, a lease within the scope of IFRS 16. A
contract Is, or contains, a lease If the contract conveys the right to control the use of an identified asset for a
perlod of time In exchange for consideration. Where a tangible asset is acquired through a [ease, the company
recognises a right-of-use asset and a lease liabllity at the lease commencement date. Right-of-use assets are
included within property, plant and equipment, apart from those that meet the definition of investment property.

The company has elected not to recognise right-of-use assets and lease for leases of low-value assets including
IT equipment. The payments assoclated with these leases are recognleed in profit or loss ona straight-line
" basls over the lease term:

In the comparative year, as a lessee applying IFRS 18, the company classified leases as finance leases
whenever the terms of the lease transferred substantially all the risks and rewards of ownership to the lessees.
All other leases were classified as operating leases. Assets held. under finance leases were racognised as
assets at the lower of the assets' falr value at the date of Inception and the present value of the minimum lease
payments. The related liability was Included in the statement of financlal position as a finance lease obligation.
Lease payments were treated as consisting of capital and interest elements and the interest was charged to
profit or loss so as to produce a constant periodic rate of interest on the remalning balance of the liability.
Rentals payable under operating leases, less any lease incentives recelved, were charged to profit or loss on
a stralght line basis over the term of the relevant lease except where another more systematic basis was more
representative of the time pattern In which economic benefits from the leased asset were consumed.

1.18 Foreign exchange
a) Functional and presentation currency
The items Included in the financlal statements are measured using sterling.

b) Forelgn exchange

Transactions in other currencies are recorded at the rates of exchange prevalling at the dates of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation are included in the income statement for the year.

119 Fixed asset investments

Investments in subsidiaries, associates and jointly controlled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals of impairment losses are recognised
immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies of the entity to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
----- —interest-and-where the-company- has significant-influence- The-company- considers.that-it-has significant— — —
influence where it has the power to participate in the financial and operating decisions of the associate.
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SAFETY-KLEEN U.K. LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

1.20General Information

Safety Kleen U.K. Limited develops, refurbishes and services parts washing machines for metal working, transport,
manufacturing and automotive industries. The company also provides waste collection services which include auto
waste, waste oll and industrial waste. The company operates in the UK, but does provide machine. sales to our
International counterparts in Ireland, France, Belgium, Germany, Spain, China, Hong Kong, Portugal, Czech Republic,
Slovakia and Italy. '

The company Is a private company and Is incorporated and domiciled in the UK. The Address of its registered office
Is Profile West, 950 Great West Road, Brentford, Middlesex, TW8 9ES.

All amounts In the financial statements and notes have been rounded off to the-nearest thousand Sterling Pound,
unless otherwise stated.

2 Critlcal accounting estimates and judgements

The preparation of financlal statements in accordance with FRS101, requires management to make judgements,
estimates and assumptions that affect the reported amounts of assats and liabllities, Income and expenses. The
estimates and assoclated assumptions are based on historical experience and various other factors, including
expectation of future events that are believed to be reasonable under the circumstances.

The following estimates end judgments are considered critical because actual results could differ materially from
reportad results If different assumptions underlying these estimates and judgments were used:

Critical judgements
Impalrment of goodwill and property, plant and equipment

The Company tests annually whether goodwill has suffered any Impairment in accordance with the requirements of
IAS 38, Impairment of Assets. This requires an estimation of the fair value of the cash-generating units to which the
Intangible assets are allocated. Estimating the fair value amount requires management to make an estimate of the
expected future cash flows from the cash-generating unit in the forecasted year and to determine a suitable discount
rate in order to calculate the present value of those cash flows. Our longer term forecasts are subject to a higher level
of uncertainty as part of the growth needs to come from elther new contracts or new products.

The useful economic life of property, plant and equipment should be reviewed at least each year end and revised
where expectations ara significantly different from previous estimates. The depreclation charge is then adjusted for
current and future years,

As at 31 December 2021, no impairment has been recognised (2020: nit).

Trade and customer finance receivables

The group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected
loss allowance for all trade recelvables. To measure the expected credit losses, trade recelvables have been grouped
based on shared credit risk characteristics and the days past due. The expected loss rates are reviewed yearly for
adequacy in relation to current and forward-looking information on macroeconomic factors affecting the ability of the
customers to settle the receivables.

Credit risks for outstanding customer finance credits are regularly assessed as well, and allowances are recorded for
estimated losses.
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2 Critical accounting estimates and judgements (continued)

Impalrment of investments:
FRS 101 requires management to estimate the recoverable amount of an asset or group of assets. Recoverable
amount represents the higher of value in use and fair value less costs to sell. '

Value in use represents the net present value of the cash flows expected to arise from an asset or group of
assets and its calculation requires management to estimaté those cash flows and to apply a discount rate to
them.

Cash flows are estimated by ap‘piying assumptions to budget sales, costs and overheads over a five year
forecast period and by applying a perpetuity growth rate to the future forecast cash flows.

Cash flows are discounted using a discount rate based on the Group's weighted average cost of capital adjusted
for risks specific to the asset or group of assets. The weighted average cost of capital Is affected by estimates
of interest rates, 'equlty returns and market and country related risks.

At 31 December 2021 the carrying value of Investments is disclosed In note 12, Based on management's.
assessment and judgement, there are no indications of impairment or changes In circumstances indlcating that
the carrylng value of its Investments may not be recoverable. If cash flow or discount rate assumptions were to
change, impairment losses may be recognised In the future.

Critical accounting judgements

The directors bellave that there are no areas involving a high degree of judgement or complexity significant to
the financlal statements.

3 Revenue

Analysis of revenua by category:

2021 2020
£'000 £000

Revenue analysed by class of business
Machine service revenue 50,808 60,876
Collgctable services 26,002 22,466
76,900 73,331

Machine service revenue represénts revenue earned on the servicing of machines owned by the Company and
those owned by customers. Collectable services represent revenue earned at the point of service, i.e. industrial
collection/recycling and also the sales of allied products. All revenue Is generated within the UK.

4  Other operating income

Government grants (Government Job retention support)

Government grants are recognised at their fair value where there is reasonable assurance that the grant will
be received and all conditions will be complied with. For grants relating to expense items, the amounts
received are recognised within the Income Statement over the period necessary to match the expense that
they are intended to compensate.

The é_o-ﬁp—fav‘nﬁa;rbeée—i;/ed job retention support during 2021 and received a total amount of £106,482 (2020:
1,353,247).
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5  '‘Operating profit.

2021 2020
£'000 £'000
Operating profit for the year is stated after charging/(crediting):
Exchange losses/(gains) 75 (40)
Fees payable to the company's auditors for the audit of the company's
financial statements. 130 126
Depreciation of owned property, plant and equipment 2,405 2,249
Loss on disposal of property, plant and equipment 91 ' 86
Amortisation of intangible assets 6 8
Cost of Inventories recognised as an expense 14,168 13,041
Write dowiis of Inventories recognised as an expense 673 772

6 Employees:

The average monthly number of persons (Including directors) employed by the company during the year was:

2021 2020
Number Number
Servicing of cleaning equipment and recycling 494 462
General and administration 72 58
566 618

Thelr aggregate remuneration comprised:
2021 2020
£'000 £000
Wages and salarles 20,722 17,166
Soclal security costs 2,175 1,784
Other pension costs 1,158 1,008
24,055 19,045

7 Directors' remuneration

2021 2020
£'000 £'000

Sums pald to third parties for directors' services - .

The directors did not receive any remuneration for their services during the year (2020: nil).

The emoluments of the directors are paid by their employing company, another group undertaking. The
directors’ services to this company are chiefly of a non-executive nature and their emoluments are deemed

- to be wholly attributable to their. services in their employing company-Accordingly; the above detailsinclude --
no emoluments in respect of directors. ' )
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8  Taxon profit

Current tax
UK corporation tax on profit for the

current-year

2021
£'000
172

2020
£'000

791

The (credit) /charge. for the year can be reconclled to the profit before taxation per the income statement as

follows:

Profit before taxation

Expected tax charge based on a corporation tax rate of 18.0% (2020; 19.0%)

“Group rellef

Permanent capital allowances in excess of depreciation

Other non-reversing timing differen

Taxatlon charge for the year

ces

The maln rate of UK corporation tax remained constant at 19.0%.

2021
£'000

14,056

2,670
(2,350)
(327)
179

172

2020
£'000

18,059

3,222

(2,835)

(495)
898

791

On 23 September 2022, It was announced that the corporation tax rate change from 18% to 26% with effect
from 1 April 2023 was to be cancelled. This was not substantively enacted at the balance sheet date and
therefore the Impact of this change Is not reflected in the measurement of deferred tax. If the rate change had
bean. substantively enacted prior to 30 June 2022, the Impact would have been to increase the deferred tax
asset by £843,000 with a corresponding credit to the income statement.

9 Intangible fixed assets

Cost
At 1 January 2021

At 31 December 2021

Goodwill Software
£'000 £000
9,551 222
9,551

222

Total
£'000

9,773

9,773
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9 Intangible fixed assets

Goodwill Software Total
‘ ‘ £'000 £'000 £'000
Accumulated amortisatlon
At 1 January 2021 ) 7,012 212 7.224
Charge for the year - 6 6
At 31 December 2021 , 7,012 218 7,230
Carrying amount
At 31 December 2021 2,539 4 2,543
At 31 December 2020 2,538 10 2,549

Intangible assets Include goodwill realised as a result of historic business acquisitions. The goodwill represents
the purchase price paid for the business in excess of the falr value of the net identiflable assets. As per IFRS
3, goodwilll Is not amortised, but tested annually for Impairment.

Other Intangible assets represent computer sofiware. licences used Iin the day-to-day operations: of the
Company.

—— e — - - - -
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l

10 Pr:operty, plant and -equipment

: Freehold land 1 hold Motor vehicles Machinery and Equipment at Total
[ and buildings improvements ' equipment  customers
i £°000 £'000 £'000 £°000 £000 £000
ColSt
At ‘!1 January 2021 6,312 4,465 630 5917 31,310 48,694
Additions 207 g5 13 247 3,883 4,496
Dls‘:,posals - - - - (960) (1,011)
i .
At31 December 2021 6519 4,560 703 6164 34233 52179

Ac%cumulated depreciation and impairment

At 1 January 2021 3673 3.308 571 4,715 19,988 32,255

Ch'arge for the year 141 210 47 259 1,748 2,405

Elir‘rminated on disposal - - - - (654) (654)
| s - -
1

At 31 December 2021 3814 3518 618 4974 21,082 34,006

}

Ca{'rying amount
At 31 December 2021 2705 1,042 85 1,180 13,151 18,173

I
At ?1 December 2020 2,639 1,157 19 1,202 11,322 16,439
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10 Property, plant and equipment (continued)

Included in the cost and net book amount of Freehold Land and Buildings is an amount of £915,850 (2020:

£915,850) relating to freehold land, which is not depreciated.

11 Leases.

Property, plant and equipment owned
Right of use assets’

2021
£'000

18,173
0,876

28,049

2020
£000

16,439
13,817

30,058

The Company leases many assets comprising land and bulldings, and motor vehicles. Information on leases

for which the Company is a lessee Is presented below

" Right-of-use assets

Cost
At 1 January 2021
Disposals

At 31 December 2021

Accumulated depreciation
At 1 January 2021

Charge for the year
Eliminated on disposal

At 31 December 2021
Carrying Amount
At 31 December 2021

Land andMotor Vehlcles Total
bulldings
£'000 £'000 £000
8,409 11,786 20,284
(161) (334) (495):
8,338 11,451 19,780
(1,944) (4,723) (6,867)
(961) (2,780) (3.741)
161 334 495
(2,744) (7,170) (9,813)
5,594 4,281 9,876
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11 Leases (continied)

Lease:liabilities 2021 2020
£'000 £'000
Maturity analysis
Less than one year’ - -
One to five years 10,344 11,821
More than five years 3,145 5,243
Total undiscounted lease Habilitles at 31 December 2021 13,489 17,084
Lease llabllities included in the statement of financial position at 31 Décember 4 ,
2021 11,010 14,686
Current : 3,038 3,353
Non-cufrent 7,074 11,313
Ce e : . : : 2021 2020
Amounts recogniged in income statement £'000 £'000
Interest on lease liabilities. 782 058
Expenses relating to leases of low-value assets - 138

12 Investments

Non-curreint _

2021 2020

£'000 £'000

Investments in subsidiaries 3,167 3,167
Other Investments 87 87
3,244 3,244

Other investments pertains to equity security, accounted at cost method for 2.0% ownership of Safety-Kleen
Parca Temizlik Hizmetleri.
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13  Subsidiaries

These financial statements are separate company financial statements for Safety;-Kleen U.K. Limited.

Details of the company's subsidiaries at 31 December 2021 are as follows:

The principal subsidiary undertakings of the entity are shown below, all of which
Midco 2 Limited is the only parent undertaking of the company. All the subsidlaries
Group consolidation.

are wholly owned. Shilton
shown are included in the

Subsidlary Country of Princlpal activity Address.
| undertakings: Incorporation
Technowash Limited United Kingdom Machine manufacturer 8 - 10 Standard Way,
Standard Way Business
Park, Northallerton, DL6
2XE
Parts Wash Limited United Kingdom Dormant company 950 Great West Road,
Brentford,  Middlesex,
TW8 9ES o
Parts Wash UK Limited | United Kingdom Dormant company _ | 950 Great West. Road,
Brentford,  Middlesex,
‘ TW88ES
QED Chemical Solutions: | United Kingdom Dormant company 960 Great West Road,
Limited . Brentford,  Middiesex,
TwWs 6ES

14 Inventories

Raw materlals
Work In progress
Finished goods

Inventories are stated after provisions for impalrment of £205,000 (2020: £216,000).

2021 2020
£'000 £'000
2810 2,114

872 686
430 430
3,912 3,230
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15 Trade and other receivables

Current trade receivables

Trade receivables
Provision for bad and doubtful debts

Amounts owed by subsidlary undertakings
Other recelvables.
Prepayments and accrued income:

Trade and other recelvables:

2021 2020
£'000 £000
14,912 14,842
(472 (795)
14,440 14,047
36,382 25,441
26 103
809 756
51,657 40,347

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and amounts owed by sub undertakings. The expected loss rates
are based on the payment profiles of sales: over a year of 24-38 month before. 31 December 2021 and the

corresponding historical credit losses experienced within this year.

16 Liabllities.

Current liabllitles.

Trade and other payables
Taxatlon and social secufity
Lease liabllities

Deferred Income

147 Trade and other payables

Trade payables
Accruals
Other payables

2021 2020
£'000 £'000
7,762 8,210
2408 4,726
3,038 3,353
2,017 1,865

15213 18,144
2021 2020
£'000 £000
4,199 4,330
3,367 3,586
186 294
7,752 8,210
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Trade payables are uhsécured, non-interest bearing and payable in cash based on terims ranging from 30 to 60
'daysi

Acciued expenses consist maihly of accrual for consigniment note returns and transport related cost.

19  Leass liabilitiés

2021 2020

Maturity analysis £'000 £'000
Current liabilitles. . 3,038 3,353
Non-current liabllities 7,874 11,313
11,010 14,666

. _ 2021 2020
Amounts recognised in profit or loss includa thé following: £'000 £'000
Interast on lease llabilities , 782 868

Other leasing Information I8 included In note.
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20 Deferred tax asset

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon during the current and prior reporting year:

ACAs  Land & Total
buildings
£'000 £'000 £'000
Deferred tax asset at 1 January 2020 (1,600) . (1,500)
Prior year adjustment 829 - 829
Deferred tax fiability at 1 January 2021 871) - 671)
Deferred tax movements In current year

Credit to profit or loss 172 . 172
Deferred tax asset at 31 Dacember 2021 (499) (499)
- 2021 2020
£'000° £'000

Deferred tex asset (499) (1,500) i

- ——— o —
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21

22

I - e

Other pr()visiqns;

2021

£'000

Credit n‘_oie‘ provision for Covid related closures .
Dilapidation provision 255
256

Lease dilapidations.

2020
£'000

416
131

547

Provigions In respect of leases relate to dllapldatlons provisions for those properties where the Group has a.
legal obligation under a lease agreement to return the property to the landlord in the state the Group first took
occupation and in a good state of repair. Paymenits in relation to the dilapidation provisions are expected to take

place over the next ten years.

Deferred revenue

- ' - ' T 2021
£'000

Ariging from timing difference between service
and involce date 2017

Analysls of deferred revenue

2020

£'000

1,866

Deferred revenues are classified based on the amounts that are expected to be settled within the next 12

months and after more than 12 months from the reporting date, as follows:

2021
£'000

Current liabilities 2,017

2020
£'000

1,865

e o mi ot S s
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23

24

26

28

m e —

Controlling party

Ultimate controlling party

The Company's immediate parent company Shilton Midco 2 Limited a company incorporated in the Cayman
Istands. Shilton Midco 2 Limited is also thé Company's ultimate parent undertaking and controlling party and is-
the largest and the smallest group of which the Company is a member and for which consolidated financial
statements are prepared. The consofidated financial statements of Shilton Midco 2 Limited can be obtained
from Companies House, Crown Way, Cardiff, Wales, CF14 3UZ.

The Group, headed by Shilton Midco 2 Limited, Is a portfollo company of APAX I1X GP Co Limited funds (the
"APAX IX funds") advised and managed by Apax Partners LLP, a private equity firm organised in Luxembourg.

Events after the reporting date
There are no post balance sheet events which require disclosure:
Contingent liabilities.

At the balance sheet date, the Group was counterparty to a number of guarantees: and performance bonds
totalling £40,600 (2020: £40,600) primarily relating to the transportation of waste.

The Company Is a participant in a group banking arrangement, with National Westminster Bank Plc.
The Company s subject to legal claims that may arlse from time to tima In the ordinary course of business. The

directors do not consider that the. outcome of these claims, Individually or in aggregate, will have a material
offect of the financial position of the Company, . :

Capltal commitments

Capital expenditure on property, plant and equipment. Contracted but not provided at 31 December:;

2021 2020
£'000 £'000
Machines 1,086 726
1,086 726

The Company has a commitment to purchase machines in the twelve months following the balance sheet date
to a value of £1,086,000 (2020: £726,000).
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