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B & D Clays & Chemicals Limited
Directors' Report

The directors present their report and accounts for the year ended 30 June 1998.

Statement of Directors’ Responsibilities

Company law requires the directors to prepare accounts for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss for that period. In
preparing those accounts, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent,

- follow applicable accounting standards, subject to any material departures disciosed and
explained in the accounts; and

- prepare the accounts on the going concem basis uniess it is inappropriate to
presume that the company will continue in business.

The directors are responsible for maintaining proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them to ensure
that the accounts comply with the Companies Act 1985. They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irreguiarities.

Principal activities
The company's principal activities during the year continued to be importing, supplying and dealing in
clays and chemicals.

Directors and directors’ interests
The directors at the balance sheet date and their interests in the share capital of the company were as
follows:

B & D Clays & Chemicals Lid Paragon Transport Ltd

£1 Ordinary shares £1 Ordinary shares
1998 1997 1998 1997
J J M Trotter 15000 15000 25 25

J M Walker - - - -

Political and charitable donations
During the year, the company made no political contributions or charitable contributions.

Year 2000

For some time the directors have been mindful of the ramifications of year 2000 compliance
issues. They have, therefore, been replacing assets where required with those that are year 2000
compliant. These changes have been as a natural consequence of the policies of the company and
therefore no further specific actions are required to ensure year 2000 compliance.

The company is continuing its roiling review of the compliance but do not foresee any further
matters to give them concem.

Auditors
A resolution to reappoint Davis, Burton, Williams & Co. as auditors will be put to the members at the
Annual General Meeting.

Small company special provisions
The report of the directors has been prepared in accordance with the special provisions of Part Vil of
the Companies Act 1985 relating fo smali companies.

This Mved by the board on 2+ 3%

P M Harrison - Secretary




B & D Clays & Chemicals Limited
Auditors' Report

Report of the auditors
to the shareholders of B & D Clays & Chemicals Limited

We have audited the accounts on pages 4 to 11 which have been prepared under the historical cost
convention and the accounting policies set out on pages 6 and 7.

Respective responsibilities of directors and auditors

As described on page 2, the company's directors are responsible for the preparation of the
accounts. It is our respensibility to form an independent opirtion, based on our audit, on those
accounts and to report our opinion 1o you.

Basis of opinion _

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the accounts. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the accounts and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately
. disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the accounts are free from material misstatement, whether caused by fraud or other irregularity
or error. [n forming our opinion we also evaluated the overall adequacy of the presentation of
information in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of the company's affairs as at 30
June 1898 and of its profit for the year then ended and have been properly prepared in accordance
with the Companies Act 1985 applicable to smail companies.

In our opinion the company is entitled for the year ended 30 June 1998 to the exemption conferred
by section 248 of the Companies Act 1985 from the requirement to prepare group accounts.

g‘“}“" QN&%« ‘/;\ \‘\/@\\:w\ ocu

Davis, Burton, Williams & Co. 11 Beeches Avenue

Chartered Certified Accountants Carshaiton
and Registered Auditors Surrey SM5 31B

23,9




B & D Clays & Chemicals Limited
Profit and Loss Account
for the year ended 30 June 1998

Notes 1998 1997

£ £

Turnover 2 2,402,779 2,306,935
Cost of sales (2,014,324) {1,921,227)
Gross profit 387,955 385,708
Distribution costs (15,454) (7,859)
Administrative expenses (349,082) (394.607)
Other operating income ) 115,810 100,159
Operating profit 3 139,229 83,401
Reserve against Investments 7 - 23,115
- 23,115

139,229 106,518

Interest receivable 1,101 455
Interest payable 4 (17,783) {17,575)
Profit on crdinary activities before taxation 122,547 89,396
Taxation on profit on ordinary activities 5 (23,704) (15,547)
Profit on ordinary activities after taxation 98,843 73,849

Dividends:

ordinary dividend on equity shares 5] (64,000) {48,000)
Retained profit for the year 16 34,843 25,349

Continuing operations
None of the company’s activities were acquired or discontinued during the above two financial
years.

Statement of total recognised gains and losses
The company has no recognised gains or [0sses other than the profit for the above two financial
years.

The notes on pages 6 - 11 are an integral part of these accounts.




B & D Clays & Chemicals Limited
Balance Sheet
as at 30 June 1998

Notes 1998 ‘ 1997
£ £
Fixed assets
Tangible assets 3 1,222,581 1,288,710
Investments 9 75 75
1,222 656 1,288,785

Current assets
Stocks 179,076 201,977
Debtors 10 467,154 433,694
Cash at bank and in hand 22,592 8,466

668,822 644 137
Creditors: amounts falling due
within one year 11 (1,108,692) {1,136,115)
Net current liabilities (439,870) {491,978)
Total assets less current
liabilities 782,786 796,807
Creditors: amounts falling due
after more than one year 12 (4,728) (53,592)

778,058 743,215
Capital and reserves
Called up share capital 14 15,000 18,000
Revaluation reserve 15 298,769 298,769
Profit and loss account 16 464,289 429,448
Shareholders’ funds:
Equity 778,058 743,215
17 778,058 743215

The accounts have been prepared in accordance with the special provisions of Part VIl of the
Companies Act 1985 relating to small companies.

.

JJ M Troiter
Director
Approved by the board on 3. 3. 9%

The notes on pages 6 - 11 are an integral part of these accounts.




B & D Clays & Chemicals Limited
Notes to the Accounts
at 30 June 1998

1 Accounting policies

Accounting convention
The accounts have been prepared under the historical cost convention and include the results of

the company's operations which are described in the Directors’ Report and all of which are
continuing.

The company has taken advantage of the exemption in Financial Reporting Standard No.1 from the
requirement to produce a cash flow statement on the grounds that it is a small company.

Consolidation

The company and its subsidiary comprise a smail group. The company has therefore taken
advantage of the exemption provided by section 248 of the Companies Act 1985 not to prepare
group accounts. ‘

Depreciation

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to
write off the cost, [ess estimated residual value, of each asset evenly over its expected useful life, as
foltows:

Freehold fand and buiidings No depreciation provided
Motor Vehicles 25% Siraight Line
Computer Equipment , 33 1/3% Straight Line
Cffice Fixdures and Fittings 15% and 50% Straight Line
Plant and machinery 15% Straight Line

No charge to depreciation has been made in respect of freehold land and buildings as the
directors are of the opinion that:-

(a) The site is of a value at least equal to that stated in the accounts
(b) The land is the main value in the site. Therefore any depreciation charge in respect of
building work would be immaterial.

Stocks
Stock is valued at the lower of cost and net realisabie value.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabiiities denominated in foreign cumrencies are translated at the rate of
exchange ruling at the balance sheet date. All differences are taken to the profit and loss account.

Leasing and hire purchase commitments

Assets held under finance leases and hire purchase contracts, which are those where substantially
all the risks and rewards of ownership of the asset have passed to the company, are capitalised in
the baiance sheet and depreciated over their useful lives.

The interest element of the rental obligations is charged to the profit and loss account over the
period of the lease and represents a constant proportion of the balance of capital repayments
outstanding.




B & D Clays & Chemicals Limited
Notes to the Accounts
at 30 June 1998

Pensions
The company operates a defined contribution pension scheme. Contributions are charged to the
profit and loss account as they become payable in accordance with the rules of the scheme.

2 Turnover and Segment information
Turnover, which is stated net of value added tax, represents amounts invoiced to third parties.
The directors consider that the company's activities constitute a single class of activity. In the
opinion of the directors disclosure of geographical markets would be seriously prejudicial to the
interests of the company.

3 Operating profit 1998 1997
' £ £
This is stated after charging:
Depreciation of owned fixed assets 9,153 7134
Depreciation of assets held under finance leases and hire
purchase contracts 8,781 30,518
Directors' remuneration (including Pensions and Benefits in Kind) 43,425 57,920
Auditors’ remuneration 3,300 3,300

4 Interest Payable

included in interest payable is interest on finance leases and hire purchase contracts of £4 735
(1997 - £2,7185).

5 Taxation 1998 1997
£ £

UK current year taxation
UK Corporation tax at 21% (1997 - 21%) 23,704 15,492
Prior Year adjustment - 55
23,704 15,547
6 Dividends : 1998 1997
£ £
Final dividend of £4.26 (1997 - £3.20) per ordinary share 64,000 48,000
64,000 48,000
7 Subsidiaries and Investments 1998 1997
£ £
Paragon Transport Ltd - reserve against loan account - 23,115
- 23,115




B & D Clays & Chemicals Limited
Notes to the Accounts
at 30 June 1998

8 Tangible fixed assets

Cost

At 1 July 1997
Additions
Disposals

At 30 June 1998

Depreciation

At 1 July 1997
Charge for the year
On disposals

At 30 June 1998

Net book value
At 30 June 1998

At 30 June 1997

Freehold land at valuation included above not depreciated

Freehold land and buildings:

Historical cost

Land and Plant and Motor
buildings machinery vehicles Total
£ £ £ £
1,200,000 137,201 143,020 1,480,221
- 1,714 - 1,714
- - (69,320) (69,820)
1,200,000 138,915 73,200 1,412,115
- 107,134 84,377 191,511
- 10,447 7,487 17,934
“ - (19,911) (19,911)
- 117,581 71,953 189,534
1,200,000 21,334 1,247 1,222,581
1,200,000 30,067 . 58,643 1,288,710
1,200,000
1998 1997
£ £
901,231 901,231

The freehold property was valued by J J M Trotter on the basis of open market value at 30.06.95.
following consuitation with a professional valuer.

Net book value of plant and machinery included above held under
finance leases and hire purchase contracts

1998
£

13,148

1997
£

79,663




B & D Clays & Chemicais Limited
Notes to the Accounts
at 30 June 1998

9

10

1"

Investments

Cost
At 1 July 1997

At 30 June 1998

The subsidiary company is:-

Company . Country of registration
or incorporation

Paragon Transport Limited England and Wales

Registration Number: 2837931

Shares held
Class

Ordinary

Investments in
subsidiary
undertakings

£

75

75

%

75

The aggregate amounts of the subsidiary companies' capital and reserves were as follows:-

Share capital
Profit and Loss account
Retained (loss)/profit for the year

Debtors

Trade debtors

Amounts owed by group undertakings and undertakings in which
the company has a participating interest

Other debtors

Creditors: amounts falling due within one year

Bank loans and overdrafts

Obligations under finance lease and hire purchase contracts
Tapation and Social Security

Trade creditors

Loan - Merchant Investors Assurance Co Lid
Other c¢reditors

1998 1997
100 100
(51,628) (45,064)
(6,564) (5,985)
1998 1997

£ £
344,408 326,355
82,189 59,139
40,557 48,200
467,154 433,694
1998 1997

£ £
153,997 222,367
9,411 27,355
19,188 16,053
527,308 437,674
95,000 130,000
303,788 302,666
1,108,892 1,136,115

Bank loans and overdrafts are secured by way of floating charge. The loan from Merchant
Investors Assurance Company Limited is secured by a first mortgage on the freehold property.




B & D Clays & Chemicals Limited
Notes to the Accounts
at 30 June 1998

12 Creditors: amounts falling due after one year 1998 1997
£ £
Obiligations under finance iease and hire purchase contracts 4728 53,582
13 Obligations under finance leases and hire purchase 1998 1997
contracts £ £
Gross Obligations
Less than One year 10,886 32,050
One to Two years 5,581 63,368
16,477 95,418
Less Finance charges allocated to future periods (2,338) (14,471}
14,139 80,947
Amounts payable:
Within one year 9,411 27,355
Within two to five years 4,728 53,592
. 14,139 80,947
14 Share capital 1998 1997
. £ £
Authorised:
Ordinary shares of £1 each 15,000 15,000
1993 1997 1998 1997
No No £ £
Allotted, cailed up and fully paid:
Ordinary shares of £1 each 15,000 15,000 15,000 15,000
15 Revaluation reserve 1998 1997
£ £
At1 July 298,769 298,769
At 30 June 298,769 208,769
16 Profit and loss account 1998 1997
£ £
At 1 July 429,446 403,597
Retained profit 34,843 25,849
At 30 June 464,289 429,446

10




B & D Clays & Chemicals Limited
Notes to the Accounts
at 30 June 1998

17

18

19

20

Reconciliation of movements in shareholders' funds 1998 1997

£ £
At 1 July 743,215 717,366
Profit for the financial year 98,843 73,849
Dividends (64,000) (48,000)
At 30 June 778,058 743,215
Contingent liabilities

Lloyds Bank PLC holds an unlimited debenture dated 26.08.87.

Merchant Investors Assurance Company Limited holds a first charge over the company’s feehold
property.

Post halance sheet events

The directors were not aware of any post Balance Sheet events which wouid materially affect
the financial statements at the year end.

Related parties

For the whole of the year the company was under the control of J J M Trotter who is the managing
director and 100% shareholder of the company. At the balance sheet date included in other
creditors is an amount owed to J J M Trotter of £191,918 {1997 - £143,965)

Included in cost of sales are purchases in the year from Paragon Transport Limited amounting to
£119,034 (1997 - £101,373). At the balance sheet date included in trade creditors are amounts due
to Paragon Ltd of £14,182 (1997 - Nil)

At the balance sheet date included in debtors are amounts due from Paragon Ltd totalling £82,189
(1997 - £59,139).
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