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Bauer Consumer Media Limited

Directors’ Report
For the nine month period ended 31 December 2008

The directors submit their report and the accounts for the nine month period ended 31 December ?008.

Business review and principal activities

Bauer Consumer Media Limited {"the Company”) Is a multimedia business organised through a number of fellow subsidiaries whao act
as agents for the Company.

Operating profits during the nine months to 31 December 2008 of £33,123,000 (12 months ended 31 March 2008: £65,389,000)
defivered an operating margin of 15.7% (12 months ended 31 March 2008: 20.9%).

For the nine month period to 31 December 2008 the Company showed a pre-tax profit of £36,050,000 (12 menths ended 31 March
2008: £94,529,000) and sales of £210,844,000¢ (12 months anded 31 March 2008: £313,120,000). These numbers are not
comparable since the December 2008 results are for a period of only nine months. Interim dividends of £nil (12 months ended 31
March 2008: £nil) were paid during the period. The Directors do net recommend the payment of a finai dividend (12 months ended 31
March 2008: £nil). The surplus to be added to reserves Is £23,935,000 (12 months ended March 2008: surplus £72,509,000).

The decrease in revenues in the period reflected the general decline in magazine advertising revenues during the UK receasion,
particularly in the men's and automotive markets. Magazine circulation revenues aisc declined reflecting some softening in UK

newsstand sales.

Whilst magazine based revenues declined in the period continued investment in digital products assisted growth from existing digital
preducts and new product launches,

Strong cost control across all categories of operating costs reduced total costs in the pariod. Cost initiatives included a major
restructuring of the magazine operating cost base started during the third quarter of 2008. Magazine operating costs were also
reduced as a result of both lower advertising and newsstand sales. 2009 results will benefit from the full year impact of the

restructure.

©On 15 December 2008, the Company acquired a 40% shareholding in Next Gen Publishing Limited, a company incorporated in India,
for a cash consideration of £4,003,000.

Post balance sheet events

After undertaking a thorough review of Yospace Technologies Limited, the Company was sold for a cash consideration of £1 on 3rd
April 2009. The disposal will not have a material impact on the Company as the emerging trends within the mobile market landscape
resulted in less of a strategic fit for the business within Bauer's broader product portfolio.

Future Outlook

The external commercial environment remains competitive In 2009 and beyond as competitive intensity remains high in both the
speciaiist and [ifestyle sectors. The implementation of proposals from cperational efficiency reviews in 2008 will allow the Company to
free up resources to ensure that the business is better able to meet the needs of consumers and customers. Future emphasis will
remaln on migrating existing brands onto digital platforms and increasing the Company's digital reach and capability. The directors
believe that with our strong brands the business is well equipped to face the fast-changing and chalienging media environment of
2009 and beyond.

Principal risks and uncertainties

The Company, along with other businesses [n the advertising sector, is exposed to the downturn in advertising revenue as part
of a wider economic downturn. Other key risks include a loss of key personnel and Increased compelition in the marketplace.

The Company's credii risk is primarily attributable to its trade debtors, Credit risk is managed by obtaining prepayments from new

customers, and running credit checks on existing customers, Liquidity and cashflow rigsks are managed through support from the
Company's parent.
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Bauer Consumer Media Limited

Directors' Report
For the nine month perlod ended 31 December 2008

Koy performance Indlcators {"KPls")

The Company uses a range of performance measures to monltor and manage the business effeclively. These are both financial and
non-financial. Key financial performance indicators are advertising and circulation revenues and operating profit on conlinuing
operations. The key non-financial performanca indicators include the number of staff employed (note 6) by the Company, newsstand

and subscription copy sales, as published by the Audit Bureau of Circulation on a six monthly or annual basis.

The key financial parformance indicators for the nine months ended 31 December 2008, with comparatives for the 12 months ended

31 March 2008, are set out below:
Nine months

ended 31 December

2008
? £'000

Adverlising revenue 72,112
Circulation revenue 128,587
Operating profit 33,123

The reasons for the movements in these performance Indicators is set out in the business review above.

Directors

Twelve months
ended 31 March
2008

£'000

108,673
182,413
65,389

The current directors are shown on page 1. The diractors who held office during the nine month pariod are given below:

P A Keenan

C Liewellyn

D P Mistry {resigned 2 April 2008)
M Rich (resigned 1 August 2008)
M A Stantcn (resigned 23 July 2008}
D Goodchild

G M Beddard

G White (appointed 23 July 2008)

Branches
The Company operates a branch outside of the UK, in France.

Insurance of directors

Directors' and Officers' liability insurance was maintained by Bauer Consumer Media (Holdings) Limited for the nine month period.

Employees

The Directors attach great Importance to keeping staff fully Informed of the Company's financial progress to involve them as much as
possible In the actlvities of the Company. Pericdic surveys seeking staff views on communications and benefits are conducted.

Employee share schemes

Following the completion of the sale of the Company on 31 January 2008 the Company's employses were no longer eligible to

participate in the Emap International Limited (formerly Emap pic) ("Emap”) share scheme.

Up to 31 January 2008, through the Emap All Employee Share Ownership Plan, Emap offered free shares to the value of £840 to
each qualifying staff member, Sharemap was part of Lifemap, Emap's flexible benefits plan and allowed staff to save up to £1,500 a
year 1o buy Emap shares. Emap would then match the cumulative investment in shares on a one to one basis. The shares were held
in trust for staff for three years, after which time they could be sold. After five years, the shares were free of income tax on release

from the trust.

Disabled employees

Disabled employees are given the same consideration as others and, depending on their skills and abilities, will enjoy the same
training, development and prospecis as other staff. Employees who become disabled during their employment with the Company will

be relained wherever possible and encouraged to develop their careers.
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Bauer Consumer Media Limited

Directors' Report
For the nine month perlod ended 31 December 2008

Croditor payment policy

The Company recognises the benefits to be derived from malntalning good relationships with its suppllers. It is the Company policy
that payment ls made on time, provided suppliers perform in accordance with agreed terms. Trade creditors at the period end
represented 23 days (12 months ended 31 March 2008: 19 days) of purchases.

Statement of directors' responsibl|ities

The directora are responsible for preparing the financial statements in accordance with applicable law and United Kingdom Generally
Accepted Accounting Practice.

Company law requires the directors to prepare financlal statements for each financial year which give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial statements the diractors

are requirad to:

« 5elect sultable accounting policies and then apply them consistently;
1

« make judgements and estimates that are reasonable and prudent;

« state whether applicable accounting standards have baen followed, subject to any material departures disclosed and explained In
the financial statements;

+ prepara the financial statements on the going concern basls unless it Is inappropriate te prasume that the Company will continue In
business.

The directors are responaslble for keeplng proper accounting records which disclose with reasonable accuracy at any time the
financial position of the Company and to enable them to ensure that the financial siatements comply with the Companies Act 1885,
They are also reaponsible for safeguarding the assets of the Company and hence for taking reasonable sleps for the prevention and
detection of fraud and other iregularities.

All of the current directors have taken all the steps that they ought to have taken to make themseives aware of any information
needed by the Company's auditors for the purposes of their audit, and to establish that the auditors are aware of that nformation. The
directors are not aware of any relevant audit information of which the auditors are unaware.

Auditors

BDO Stoy Hayward LLP, have Indicatad thefr willingness to continue in office. The Company has elected under section 386 of the
Companies Act 1985 not to re-appoint auditors annuaily. Therefore the auditors, BDO Stoy Hayward LLP are deemed to be re-
appointed for the next financiai year.

Approved by the Board of Directors on 24 July, 2009.

NN %« 3

G White
Director
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Bauer Consumer Media Limited

Independent Auditor's Report
For the nine month period ended 31 December 2008

Independent auditor's report to the members of Bauer Consumer Medla Limlited

We have audited the financial statements of Bauer Consumer Media Limited for the nine month perlod ended 31 Decamber
2008 which compriss the profit and loss account, the statement of tota! recognised gains and losses, the balance sheet and
the related notes. These financial statemants have been prepared under the accounting policies set out thereln.

Respective rasponsibliities of directors and auditors

The diractors' responsibilities for preparing the financia! statements In accordance with applicable law and Unlted Kingdom
Accounting Standards (United Kingdom Generally Accapted Accounting Practice) are set out In the statement of dlractors’

responsibllities,

Our responsibility Is to audit the financla! statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and ireland).

Woa report to you our opinien as to whether the financial statements give a true and fair view and have been properly
prepared in accordance with the Companies Act 1986 and whether the information glven in the directors’ report Is consistent
with those financlal statements. We also report to you If, in our opinion, the Company has ot kept proper accounting
records, If we have not received il the Information and explanatlons we require for our audit, or if information specified by law
regarding directors’ remuneration and other transactions is not disclosed.

We read the directors’ report and consider the implications for our report if we become aware of any apparent misstatements
within it.

Our report has been prepared pursuant to the requirements of the Companies Act 1885 and for no cther purpose. No parson
is entitled to rely on this report unless such a person ls a person entitled to rely upon this report by virtue of and for the
purpose of the Companies Act 1985 or has bean expressly authorised o do so by our prior written consant. Save as above,
we do not accept responsibillty for this report to any other persen or for any other purpose and we hereby expressly disclaim

any and all such liabllity.

Baslis of audit opinlon

We conductad our audlt in accordance with International Standards on Auditing (UK and Ireland) Issued by the Auditing
Practices Board. An audit Includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financlal statarments. It also Includes an asseasmant of the significant estimates and judgements made by the directors In the
preparation of the financlal statements, and of whether the accounting policles are appropriate to the Company's
clrcumstances, conslstently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which wa ¢onsidered necessary In
arder to provide us with sufficlent evidence to give reasonable assurance that the financial stataments are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming our opinlon we alse evaluatad the overall
adequacy of the presentation of informatfon In the financial statements.

Oplnion

In our opinicn:

* the financial statements give a trug and falr view, In accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the Company's affairs as at 31 December 2008 and of its profit for the nine
month period then ended;

» the financial statements have been properiy prepared in accordance with the Companies Act 1985; and

«+ tha information given in the directars' raport is consistent with the financlal statements.

te ‘3&.5\‘&.3.\‘.4_\»9

BDO Stoy Hayward LLP
Chartered Accountants and Reglstered Auditors
Londen

P Su\:

2008
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Bauer Consumer Media Limited

Profit and Loss Account

For the nine month period ended 31 December 2008

Nine months Twelve months

ended 31 December ended 31 March

Note 2008 2008

£'000 £'000

Turnover 2 210,844 313,120
Cost of sales {82,059} (126,562)
Gross profit 128,785 186,558
Distribution costs (10,227) {13,184)
Administrative expenses (91,080) (114,801)
27,478 58,5673

Other operating income 5,645 6,816
Operating profit 3 33,123 65,389
Profit on sale of fixed asset investments 10 - 29,230
Incormne from shares in group undertakings 1,750 12,417
Other interest receivable and similar income 8,196 3,659
Amounts written off fixed asset investments 10 {4,283) {15,424)
Interest payable and similar charges 5 {2,7386) (742)
Profit on ordinary activities before taxation 2 36,050 84,529
Tax on profit on ordinary activities 7 (12,115} (22,020}
Profit for the financial peried 18, 19 23,935 72,508

All activities relate to continuing operations.

There is no difference between the profits on ordinary activities before taxation and the retained profits for

the periods stated above and their historical cost equivalents.

The notas on pages 9 to 22 form part of these accounts.
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Bauer Consumer Media Limited

Statement of Total Recognised Gains and Losses
For the nine month period ended 31 December 2008

Nine months Twelve months
ended 31 Dacember ended 31 March

2008 2008
£'000 £'000
Profit for the financial perlod ‘ 23,935 72,509
Foreign currency gains 413 12
Total gains recognised since the last Report and Accounts 24,348 72,521

The notes on pages 8 to 22 form part of these accounts.



COM Nao. lN6og

Bauer Consumer Media Limited

Balance Sheet

At 31 December 2008
At 31 December At 31 March

Note 2008 2008
£'000 £'000
Fixed assets
Intangible fixed assets 8 11,713 10,022
Tangible fixed assets 9 2,967 3,469
Investments 10 13,199 13,479
27,879 26,870
Current asssts
Stock 11 1,310 1,083
Current asset investments 10 - -
Debtors 12 234,544 274,356
Cash at bank and in hand 352 97
236,206 275,536
Creditors : amounts falling due within one year 13 (105,212) (167,601)
Net current assets 130,994 107,935
Total assets less current Habilitles 158,873 134,905
Creditors: amounts falling due after one year 14 (289) (200}
Provisions for liabllities 16 - (469}
Net assets 2 168,584 134,238
Capital and reserves
Called up share capital 17 400 400
Profit and loss account 18 158,184 133,836
Total shareholders' funds 19 158,584 134,236

The financial statements were approved by the Board of Directors and authorised for issue on 24 July, 2008,

b, CQQ;@ '

G White
Director
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Bauer Consumer Media Limited
Notes to the Accounts

For the nine month period ended 31 Dacember 2008

1

(a)

(b)

(c)

{d)

(o)

N

)

Accounting policles

Accounting convention

These accounts have been prepared on the going concem basis, under the historical cost convention, and in accordance with the
Companies Act 1985 and applicable accounting standards in the United Kingdom. The diractors, in accordance with the Financlal Reporting
Standard 18, "Accounting Policies” ("FRS 18", confirm that the accounting policles used by the Company are the most appropriate,
conslstently applled and adequately disclosed. A summary of the more impertant accounting pelicles is set out below.

Consolidation

As the Company is a wholly owned subsidiary of Helnrich Bauer Verlag Betsiligungs GmbH, a corporate body registered in Germany,
advantage has been taken of 8228 of the Companles Act 1985 not to prepare group accounts. Bauer Consumer Medla Limited is Included
within the consolidated accounts of Helnrich Bauer Verlag Betelligungs GmbH which are publicly avallable. '

Investments

Investments in subsidlary undertakings are included in the balance sheet at cost. Their value Is reviewed annually by the directors and
provision Is made, where appropriate, for any parmanent diminution In value.

Intangible fixed assats

Publishing rights, titles and exhibitions are capitalised and amortised through the profit and loss account over their estimated useful
economic lives - based on the nature, age and stability of the industry in which the business operates and viewed by the directors as not
exceeding 20 years. The net book amounts of intanglble fixed assets are reviewed by the directors at the end of the first full financizl year
after acquisition if there is any event or change in clrcumstances that indicates that the carrying value may have declined.

Impalirment is measured by comparing the carrying valua of the asset with the higher of the ne! realisable value and the value in use. The
value In use is measured with reference to discounted cash flows based on future revenue and the Company's weighted average cost of
capltal. Any impairment charges ara recognised in the profit and loss account for the period in which they arise, unless they relate to
previously revalued assets.

Stocks

Stock and work in progress are stated at the lower of cost or net realisable value. Cost represents purchase cost, including attributable
overheads.

Taxatlon

The charge for taxation Is based on the profit for tha period and takes into account taxation deferred because of timing differences between
the treatment of certain items for taxation and accounting purposes.

Deferred tax Is racognised in respect of all timing differences that have originated but not reversad at the balance sheest date, where
transactions or events that result in an obligation 1o pay more tax in the future or a right to pay less tax in the future have occurred at the
balance sheet date.

A net deferred tax asset Is recognised as recoverable and therefore recognised only when, on the basis of all available evidence, it can be
regarded as more [lkely than not that there will be suitable taxable profits against which to recover carrisd forward tax losses and from which
the future revarsal of underlying timing Jdifferences can be deducted,

Deferrad tax is measured at the average tax rates that are expected to apply In the periods In which the timing differences are expected to
reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax is measured
on an undiscounted basis.

Foreign currencies

Transactions in foreign currencles are recorded af the rate ruling at the date of the transaction. Monetary assets and llabllities denominated
in foreign currencies are translated into Sterling at the rates ruling at the period end. All such exchange differences are taken to the profit
and loss account.

Page 9




Bauer Consumer Media Limited
Notes to the Accounts
For the nine month period ended 31 December 2008

{h)

{

{1}
LY

0

Accounting policles {continued)

Dspreclation
The cost of tangible fixed assets less estimated residual value on disposal is writtan down evenly over thelr expected useful economic lives
as follows:

Leasehold property Over the period of the lease
Leasshold improvements 5 years
Machinary, equipment and vehicles 3to 12 years

Dividends recelvable

Dividends recefvable are recognised as incoms In the profit and loss account In the period in which they are approved by tha sharehclders
of the investment company. Interim dividends receivable are recorded in the period in which they are paid.

Leasing
Rentals paid under operating leases are charged to the profit and loss account on a straight line basls over the term of the lease.

Qther operating Income
Income fram royallies and licensing magazine brands to third party publishers is recognised on an accruals basis.

Penslons

Bauer operates a defined contribution pension schema provided by Scottish Widows for all eligible staff across the Group. This scheme is
known as the Bauer Consumer Media Pension scheme. The costs of this pension scheme are charged to the profit and loss account as
they become payable. Prior to 31 January 2008, eligible staff were only able to join the Flexiplan a defined contribution pension plan
operated by the Emap.

The Company contributed to the Emap Earnings Related Penslon Plan (EERPP), a defined benefit penslon scheme which was operaled by
Emap through payments to trustee administered funds. It was unable to [dentify the Company's share of the underlying assats and liabllities
of the scheme on a consistent and reasonable basis and therefore in accordance with FR517 'Retirement Benefits', the Company disclosed
Its contributions to the schems as if it wers a defined contribution scheme. Contributions to the defined benefit pension scheme were
charged to the profit and loss account so as lo spread the cost of providing pensicns over the employees’ working lives within the Group.
Variations In pension cost, identifled as a result of actuarial valuations, were amortised over the average expected remalning lives of the
employees. Differences between amounts paid and amounts charged were treated as either prepayments or provisions in the balance
sheet.

On 9 November 2007, Emap agread to transfer its obligatlons under its defined benefit pension scheme to Paternoster UK Limited, a
regulatad Insurance company. This transfer absolved the Emap Group from further obligations and liabilities in respect of this schemae.

(m} Share-based payments

During the 12 months ended 31 March 2008, Emap operated several amployee option and performance-related share schemes.

The cost of options or shares granted to the Company’s employaes under these schemes was recognised in the profit and loss account of
the Company cver the period in which any performance canditions were fulfilled, ending on the date on which the relevant employees
became fully entitled to the award, based on management's best estimate of the number of awards that would ultimately vest, A
corresponding amount was taken to the profit and loss reserve. No expensae was recognised for awards that did not ultimately vest, except
for those where the vesting depended on a market condition. Whether or not the market condition was satisfied, these were treated as
vesting as long as ail other performance conditlons were satisflad.

The basis of the valuation for the awards is explained in note 8 (staff costs).

The natlonal insurance cost assoclated with the grant of employse share options to the Company's employees was borne by Emap and
recharged to the Company.

Following the completion of the sale of the Company on 31 January 2008 the Company's employees were no longer aligible to participata In
these schemes.
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Bauer Consumer Media Limited
Notes to the Accounts

For the nine month period ended 31 December 2008

(n)

(o)

Accounting policles {continued)

Provislons for Liabllitles

Provisions are recognisad when the Company has a present legal or constructive obligation as a result of a past event, when it is probable
that an outflow of resources will be required to settle the obligation and when a reliable estimate can be made of the amount of the
obligation.

Where the Company expects some or all of a provision to be released, the release s recognised only when it is virtually cerain. The
axpense relating to any provision Is presented in the income statement net of any release.

If the time value of money has a material effect on quantifying the provision, the provision is determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assesaments of the time value of money and, where appropriate, the risks specific to
the liability. Where discounting is used, the increase in the prevision due to the passage of time is recognised as a finance charge.

Cash flow statement and related party transactions

The Company Is a wholly owned subsidiary of Heinrich Bauer Verlag Beteiligungs GmbH and is included in the consolldated financial
statements of Heinrich Bauer Verlag Bateiligungs GmbH, which are publicly avallable, Consequently, the Company has taken advantage of
the exemption from preparing a cash flow statemaent under the terms of Financial Reporting Standard 1 "Cash Fiow Statements" (revised
1986).The Company is also exempt under the terms of Financlal Reporting Standard 8 "Related Party Transactions" from disclosing related
party transactions with entitles that are par of the Helnrich Bauer Verlag KG group and Included within the consolidated accounts of
Helnrich Bauar Varlag Beteiligungs GmbH, which are publicly available. .

Turnover and geographical segments

Revenue Is recognised when the significant risks and rewards of ownership have been transferred to a third panly, or for services provided,
at the point when it is probable that the economic benefits will flow to the Company and when the amount of revenue can ba reliably
measured. Revenue is measured at the fair value of the consideration and represents amounts recalvabla for services and goods provided
in the normal course of business, nat of discounts, custom duties and sales taxes,

Magazine news stand circulation and advertising revenue are recognised according to the on-sale date of the publication. A provision is
deducted from circulation revenue for expected retums, which is adjusted for actual retlums whean this is known. Pre-paid subscription
ravenues are shown as deferred income and released to the income statement over the iife of the subscription.

Exhibition Income is recognised when the event has taken place.
An analysis of turnover by geographical markst is glven below:

Nine months Twelve months
ended 31 December ended 31 March

2008 2008
£'000 £'000
United Kingdom 202,992 301,832
Rest of the World 7,852 11,288
210,844 313,120

There Is no material difference between turnover by origin and by deslination.
An analysis of turnover by category Is given below: Nine months  Twelve months
ended 31 December ended 31 March
2008 2008
£'000 £'000
Advertising 72,113 108,673
Circulation 128,587 182,413
Events 2,255 4,857
Other 9,908 17,177
210,844 313,120
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Bauer Consumer Media Limited
Notes to the Accounts
For the nine month period ended 31 December 2008

2 Tumover and gecgraphlical segments {continued)

An analysis of profit on ordinary activities before taxation is given below:

United Kingdom
Rest of the World

An analysis of net asaets is given below:

United Kingdom
Rest of the World

3 Operating profit

This Is stated after charging:

Depreciation of tangible fixed assels
Amortisation of intangible fixed assets
Impairment of Intangible fixed assets
Opaerating lease rentals - plant and machinery
- other
Fees for the audit of the Company and its parent and susidiarles
Fees paid to auditor for cther services
- taxation services
- non regulatory reporting on internal controls
- employment advice

Nine months Twelve months

ended 31 December ended 31 March
2008 2008

£'000 £'000

35,786 86,161

2684 8,368

36,050 94,529

Nine months  Twelve months

ended 31 December ended 31 March
2008 2008

£000 £'000

145,921 122,986

12,663 11,250

158,584 134,236

Nine months  Twelve months

ended 31 December ended 31 March
2008 2008

£'000 £'000

842 453

1,157 909

977 -

773 1,138

3,582 5189

144 269

239 B

864 -

32 -

Some operating leases refer to car feases and there are no commitments at the period end for future rentals.

Other operating income relates to licensing and royalty income.
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Bauer Consumer Media Limited
Notes to the Accounts
For the nine month period ended 31 December 2008

4 Directors' emoluments:

Aggregate emoluments

Compansation for loss of offica

Pension contributions - defined contribution
Pension contributions - defined benefit

Nine months  Twelve months

endad 31 December ended 31 March
2008 2008

£'000 £'000

933 1,753

393 -

112 110

- 43

1,438 1,906

There are no directors {12 months ended 31 March 2008: nil} accruing retirement benefits under the defined benefit scheme and 3 directors
{12 months ended 31 March 2008: 4) accruing retirement benefits under the defined contribution pansion schemes.

The emoluments of the highest pald director were as foliows:

Aggregate amoluments
Pension contributions - defined contribution

5 Interest payable and similar charges

]

Interest payable on intercompany loan
Other interest payable

8 Staff costs

{a) Costs (Including directors’ emoluments)

—

Wages and salaries
Soclal security cosis
Pension coats

Share based payments

Nine months Twelve months

ended 31 December ended 31 March
2008 2008

£'000 £'000

253 508

49 43

302 551

Nine months Twelve months

ended 31 Decomber ended 31 March
2008 2008

£'000 £'000

2,738 693

- 49

2,738 742

Nine months  Twalve months

ended 31 Decomber ended 31 March
2008 2008

£000 £'000

3,024 4,028

491 618

224 222

- €60

4,639 5,528
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Bauer Consumer Media Limited
Notes to the Accounts
For the nine month period ended 31 December 2008

6§ Staff costs (continued)

(b} Panslon costs

The Company has participated In two defined contribution pension schemes that are operated by the Bauer and Emap groups. Until 9
November 2007, It also parficipated In a defined bensfit pension scheme operated by Emap; the obligations of which have been transferred
outside of the Emap Group. In ali cases the assets of the schemes were held in separate trustes administered funds.

Defined benefit scheme (Emap Eamings Relatad Pension Plan (EERPP))

On 9 November 2007, Emap agreed to transfer its obligations under its defined benefit pension scheme to Paternostar UK Limited, a
regulated insurance company. This transfer absolved the Emap Group from further obligations and ligbllities in respect of this scheme.

The total pension axpense for the period ended 31 Deceamber 2008 was £nil (12 months snded 31 March 2008: £32,873).

Defined contributlon plan (Scottish Widows & FlexIplan)

The Company has participatad in a defined contribution pension scheme, the Bauer Cansumer Media Pension Scheme operated by
Scottish Widows from 1 March 2008. During the year anded 31 March 2008 the Company also participated in Flexiplan a defined
contribution scheme provided by Emap up to 31 January 2008. The pension charge represents contributions dus from the employer and
during the nine month period It amounted to £224,036 (12 months ended 31 March 2008: £188,767).

Nine months  Twelve months

The average number of employess
ended 31 December ended 31 March

2008 2008
Number Number
78 65

UK full-time empioyees

(¢} Share based payments
Although these share awards werse granted by Emap, the refated share-based payment charge was borne by the employing company.

The charge for share based payments in the period amountad to £nil (12 months ended 31 March 2008: £660,000).

A reconciliation of option movements over the ysar to 31 December 2008 is shown below:
Nine months  Twelve months

snded 31 December ended 31 March
2008 2008

Number of Number of

share options share options

Outstanding at 4 April ' - 263,630
Granted - 180,065

Exercised - (282,165)
Lapsed - {182,424)

Outstanding at 31 December

At 31 December 2008, the welghted average exercise price was not applicable (31 March 2008: £nil).

The cost of aquity-settied transactions with employees was measured by reference to the fair value at the date at which they were granted,
Fair values were dstermined according to the Black-Scholes option-pricing mode!, except in the case of share awards under the PRP and
ESOP schemas which contain performance conditions based on total shareholder return compared to other entities in the Media and
Entertainment sector, and which were valued by external experts using a Monte-Carlo simulation option-pricing model. The falr value per
option for options granted in the year and the assumpticns used in the caiculation are as follows:
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Bauer Consumer Media Limited
Notes to the Accounts
For the nine month period ended 31 December 2008

6 8taff costs (continued)

(c) Share based paymants {continued) Twelve months
ended 31 March
2008
Scheme type PRP
Grant date 16 July 2007
Share price at grant date 837.0p
Exercise price nil
Vesting period (years} 3
Expected volatility 20.0%
Option [ife (years) 10.0
Expacted life (years) 3.0
Risk frea rate n/a
Expected dividends expressed as a dividend yleld nfa
TSR correlation 36%
SAYE fair valua per optlon
PRP fair value per option - Basic award 837.0p
PRP falr valua per option - Performance award (EPS element) 837.0p
PRP fair value per option - Parformance award (TSR element) 389.0p

The expected volatliity Is based on Emap historical volatllity averaged over a perfod equal to the expected life. The expected life was the
average expected period to exercise. The risk free rate of return was based on the UK Government gilt strip return over a parfod equal to
the expected life.

In April 2007, under the staff Share Plan scheme, free shares were lssued in trust to employses with a vesting period of 3 years. Empioyees
received dividends during the period and the fair value per share was 810.0p, the markel price at the date of issue.

in July each year staff were invited under the Sharemap scheme to save a monthly amount for a year and to then use their savings to
purchase Emap shares. The purchase price was the iower of the share price at the beginning and end of the savings period. Emap also
matched the number of shares acquired by the employes and these were placed in trust with a vesting period of 3 years. There was a
charge to the income statement for the 1 year savings period and the 3 year vesting period and the assumptions and fair values wers as

follows:
Sharemap
Twelve months
ended 31 March
2008
Start of savings period 1 July 2007
End of savings period 31 December 2007
Savings amount at grant date . £368,870
Share price at grant date ' 808.5p
Expected volatility 221%
Risk free rate 58%
Expected dividends expressed as a dividend yield 3.8%
Fair value for 1 yaar savings period 53.2p
Fair value for 3 year vesting period 853.9p

Following the completion of the sale of the Company on 31 January 2008 the Company's employees were no longer eligible to participate in
these schemes.
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Bauer Consumer Media Limited

Notes to the Accounts
For the nine month period ended 31 December 2008

7 Taxon profit on ordinary actlvities

Current tax

Corporation tax at 28% {12 months ended 31 March 2008: 30%)
Cormoration tax prior year adjustments

Total current tax

Deferred tax - current period

Deferred tax - prior year

Corporation tax charge for the period

Nine months Twelve months

ended 31 December ended 31 March
2008 2008

£000 £'000

12,357 20,539

(59) {442)

12,298 20,097

13 1,724

{196} 188

12,115 22,020

The tax assessed for the period is higher {12 months ended 31 March 2008: lower) than the standard rate of corporation tax in the UK. The
difference between tax as per the financial statements and tax at the UK nominal rate is explained below:

Prefit before tax

Tax charge at 28% (12 months ended 31 March 2008: 30%)
Adjustments In respect of prior years (corporation tax}
Non-tax deductible expenses

Capital aliowancaes in excass of depraciation

Short term timing differences

Non-taxable income

Group relief

Tax rate changes

Current tax charge for the period

Nine months  Twelve months
ended 31 December ended 31 March
2008 2008

£'000 £'000

36,050 04,529
10,094 28,359

(58) (442)

3,006 1,400

{18) {302)

3 {1,432)

(490) (7,361)

(330) -

- (125)

12,298 20,097
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Bauer Consumer Media Limited

Notes to the Accounts

For the nlne month perlod anded 31 December 2008

B Intangible fixed assets

Cost
At 1 April 2008
Additions

At 31 December 2008

Amortisation

At 1 April 2008

Provided during the period
Impairment

At 31 December 2008
Net book value at 31 December 2008

Net book value at 1 April 2008

The Intangible fixed assets have arisen from the acquisition of publishing rights and titles.

Publishing rights
and titlas
£'000

18,248
3,825

22,071

e

8,224
1,157
577

10,358

11,713

10,022

The directors have considered the value of all intangible fixed assets at 31 December 2008 and a provision of £977,000 for impairments
was considered necassary. Valuations have been measured by reference to the greater of net realisable value and value in use. For the
nine month pericd ended 31 December 2008, value in use has been calculated with refarence to future expected cash flows, discountad at
a rate of 11% (12 months ended 31 March 2008: 11%), the Company's pre-tax weighted average cost of capital.

§ Tangible fixed assets

Cost

At 1 April 2008

Addltions

Disposals

Transfers to other Group undertakings

At 31 December 2008

Depreclation

At 1 April 2008

Provided during the period

Disposals

Transfers to other Group undertakings

At 31 Dacamber 2008
Net book value at 31 December 2008

Net book value at 1 April 2008

Short Leasshold Leasehotd Office Motor
Property !mprovements Equipment Vehicles Total
£'000 £'000 £'000 £'000 £'000
3,39 1,998 15,180 126 20,685
- 57 504 - 561
- - (261) - {2641)
- - (438) - (438)
3,391 2,058 14,985 126 20,557
2,768 165 14,168 125 17,226
85 298 279 - 642
- - {233) - {233)
- - (45) - (45)
2,833 483 14,169 125 17,590
558 1,692 818 1 2,967
623 1,833 1,012 1 3,469

Page 17



Bauer Consumer Media Limited
Notes to the Accounts
For the nine month period ended 31 December 2008

10 Investments

Cost

At 1 April 2008
Additions
Reclassification

At 31 December 2008

Provisions

At 1 April 2008
Provided
Raclassification

At 31 December 2008

Net book value at 31 December 2008

Net book value at 1 April 2008

Fixed asset Current asset
Investments Investments Total
£'000 £'000 £'000
28,903 - 28,903
- 4003 4,003
(7,531) 7.531 -
21,372 11,534 32,906
15,424 - 16,424
280 4003 4,283
{7.531) 7,531 -
8,173 11,534 19,707
13,199 - 13,189
13,479 - 13,479

©n 10 July 2007, the Company completed the sale of its entire Interest in AGOR SAS for a cash conslderation of €85m (£53m). The

resuiting profit on disposal, net of costs, was £9.1m.

On 20 July 2007, the Company agreed to complete a joint venture agreemant with Channe! 4 with the aim of creating the number one UK
music TV provider. The Company sold 50 per cant of Box Television Limited to Channel 4 for cash consideration of £28m subject to a post-
completion working capltal adjustment. The agreement includes a price adjustment mechanism capped at £4m, dependent upon the
performance of the joint venture over the next three years. The resulling profit on disposal, net of cost, was £20.1m.

On 27 November 2007, the Company sold its Emap shares held in trust for cash conslderation of £814,000 resulting in no profit or loss.

On 15 December 2008, the Company acquired a 40% shareholding in Next Gen Publishing, a company Incorporated in Indla, for a cash
consideration of £4,003,000 from Emap with the intentfon to sell the Investmeant.

On 3 April 2009, the Company sold Yospace Technologies Limited, so it has been reclassified as a current asset investment.
Al 31 December 2008 the Company had the {ollowing subsidiary undertakings:

Name of company

Bauer Active Limited

Baver Automctive Limited
Bauer East Limited

Bauer London Lifestyle Limited
Bauer Esprit Limited

Bauer Pop Limited

Yospacs Technologies Limited

Country of
reglstration

England
England
England
England
England
England
England

Holding

Ordinary shares
Crdinary shares
Qrdinary shares
QOrdinary shares
Ordinary shares
Ordinary shares
Ordinary shares

At 31 December 2008 the Company had the following significant interests in joint ventures:

Box Televislon Limited

England

Crdinary shares

Proportion

100%
100%
100%
100%
100%
100%
100%

50%

The Company’s share of the assets, liabilities, income and expenses in this joint veniure are shown below:

Fixad assets
Current assets
Current liabilities

Not assets
Income

Expenses
Share of post-lax results from joint venture

At 21 December

2008
£'000

348
4725
(2,878)

Nature of
business

Agency
Agency
Agency
Agency
Agency
Non-trading
Digltal

Television
Broadcasting

At 31 March
2008
£'000

236
5,743
(2,485)

2,395

3,494

9,731
(9,315)

9,075
(6.933)

415

2,142
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Bauer Consumer Media Limited
Notes to the Accounts
For the nine month pertod ended 31 December 2008

10

11

12

Investments (continued)

Associates
Al 31 Dacember 2008 the Company had the following associated undertakings:
Country of
MName of company registration Hoiding Proportion
Next Gen Publishing Limited India Ordinary shares 40%

The Company's share of the assets, liabllities, Income and expenses in this associate are shown balow:
At 31 December

Nature of
business

Magazine
publishing

At 31 March
2008
£'000

2008

£000
Fixed assets 233
Current assels 114
Current liabilities (627)
Creditors: amounts falling due after one year (3)
Net assets 580
Income ) 64
Expenses (80)
Share of post-tax results from the associate undertaking (28}

During the nine month period £4,003,000 was written off the Next Gen Publishing Limited investment and £280,000 was written off Bauer
Active Limited {12 months ended 31 March 2008, the amount writien off fixed asset investments ralates to Bauer East Limited £7 893,000
and Yospace Technologies Limited £7,531,000). The carnrying values for these invesiments have been reduced to their recoverable

amounts.

The directors are of the opinion that the aggregate value of the Company's Investments in subsidlary underiakings (including amounts owad

by subsidiary undertakings) is not less than the amount at which they are stated In the accounts.

The Company reviews Its fnvestiments annually for Indicators of impaiment. When testing for impairment, recoverable amounts are
measured at their value In use by discounting the future expected cash flows from the Investments. Thase calculations use cash flow
projections based on management approved budgets and the Company’s five year plan. Cash flows bayond the initial five year period are
extrapolated using a long term growth rate of 2.25% (31 March 2008: 2.5%). The cash flows have been discounted at a pre-tax discount

rate of 11% (31 March 2008: 11%), the Company's current cost of capital.

Stock At 31 December
2008
£'000
Raw materials and consumables 1,310

At 31 March
2008
£000

1,083

In the opinion of the directors, the replacement value of stocks at 31 December 2008 and al 31 March 2008 was not materially different from

their bock value at those dates.

Debtors At 31 December At 31 March
2008 2008

£'000 £'000

Trade deblors 13,543 15,798
Amounts owed by a parent undertaking - Bauer UK Magazine GmbH 211,795 203,957
Other debtors (see Note 21) 3,822 47,333
Deferred tax (see Note 15) T 188
Prepayrnents and accrued Income 5,243 7,080
234,544 274,356

Amounts owed by Bauer UK Magazine GmbH Includes Interest of £9,548,550 {12 months ended 31 March 2008: £1,710,801 being interest

at 5.16% from 31 January 2008 onwards).
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Notes to the Accounts
For the nine month period anded 31 December 2008

13 Creditors: amounts falling due within one year

Paymenta received on account

Trade creditors

Amounts owed to other Group undertakings
Corporation tax .
Cther taxes and soclal sacurity costs

Other creditora

Accruals and deferred Income

At 31 December At 31 March
2008 2008
£000 £'000
9,780 8,533
5,172 6,717

35,580 52,517
24121 42,813
266 2,740
8,435 25,147
21,848 28,134
105,212 167,601

Amounts owed to other Group undertakings are unsecured and have no fixed date of repaymant. Included in amounts owed to other Group
undertakings are balances bearing interest at 5.16% from 31 January 2008 cnwards (bore Interest at the SONIA rate until 30 September

2007).

14 Creditors: amounts falling due after one year

Unsecured guaranteed loan note

At 31 December
2008
£'000

289

At 31 March
2008
£'000

200

The loan note Is Irrevocably and unconditionally guaranteed by the Company and is due for repayment in 2010. Interest is calculated at 1%

below the base rate of the National Westminster Bank Ple.

18 Deforred tax

Accelerated capital allowances
Short term timing differences

The movement in the deferred taxation asset is as below:

At 1 April 2008
Transferred to profit and loss account {note 7)

At 31 December 2008

There is no unprovided deferred taxation (31 March 2008: £nif).

At 31 December At 31 March
2008 2008

£'000 £000

314 188

57 -

3 188

£'000

188

183

n

The directors consider that It 1s more likely than not that thare will be sufficient taxable profits In the future such as to realise tha deferred tax
asaset, and therefore the asset has been recognised In these financial statements.
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18 Provisions for llabifities
Property

provistons
£'000

Al 1 April 2008 489 ‘
Utllised in the period (260) :

Raleased (208)

At 31 December 2008

The provision related to the reletting of two floors of a property eccupled by the Company. The provision represented the best estimate of
the futura net cash outflow, expected to be Incurred on the net rent shortfall from this lease.

17 Share capital At 31 December At 31 March
2008 2008

Authorised £'000 £000
5,000,000 ordinary shares of £1 each 5,000 5,000
4,000,000 redeemabile preference shares of £1 each 4,000 4,000
8,000 9,000

Allotted and fully pald
400,100 ordinary shares of E1 sach : 400 400

The ordinary shares of the Company rank aftar the preference shares as regards payment of dividends and return of capital but carry full
voting rights at general meetings of the Company. Voting rights are not available 1o the preference sharehclders except to vary the rights
attached to that class. Dividends payable on ordinary shares may fiuctuate depending on the Company's results whereas praference
dividends are payable at a fixed rate of 5.18% and are cumulative. Under the presentational requirements of FRS 25 'Financial Instruments;
Disclosure and presentation', any preference shares issued would be classlfied as debt.

18 Profit and loss account

Total

£000

Al 1 April 2008 133,636

Profit for the financial period 23,935

Cther foreign currency gains 413

At 31 December 2008 158,184
f— 1§
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18

20

ryl

22

23

Reconclifation of movement In shareholders' funds

At 31 Decoember At 31 March
2008 2008
£'000 £'000
Retained profit for the financial period 23,935 72,509
QOther foreign currency gains 413 12
Share options - value of employes services - 660 \
Net increase in sharsholders’ funds 24,348 73,181
Opening shareholders’ funds 134,238 61,055
Closing shareholders' funds 158,584 134,236
Leasing commitments
The Company had annual commitments under non-cancellable operating leases as set out below:
Land & Land &
Buildings Buiidings  Other Assets Other Assets
At 31 December At 31 March At 31 December At 31 March
2008 2008 2008 2008
£'000 £'000 E'000 £'000
Leases explring within one year 9 39 - 47
Leases explring between two and five years 1,488 2872 238 95
l.eases expiring after five years 2,747 1,582 - -
4,244 4,945 238 142

Ralated party transactions

Following the acqulsition of the Company by Heinrich Bauer Verlag KG on 31 Janaury 2008, Emap International Limited, the Company's
ultimate parent undertaking until that date, continued to provide accounting and IT services to the Company. During the 12 months snded
31 March 2008: £2,206,000 was charged for these services and at 31 March 2008 £2,206,000 was payable to Emap International Limited
and included in creditors due within one year.

During the 12 months ended 31 March 2008, Emap also facilitated the collection of amounts due from debtors of the Company, and
payments due lo creditors of the Company. At 31 March 2008 £46.9m was due to the Company from Emap [nternational Limited and
Included in other debtors.

Company registered in England and Wales. At 31 Dacember 2008 the Company owed £1,808,981 to CE Digital Limited (31 March 2008:
£nil).

Bauer Digital Radio Limited, another Group undertaking of the Company, owns 51% of the share capital of EG Digital Limited, a joint
venture Company registered in England and Wales. At 31 December 2008, the Company was owed £71,981 by EG Digltal Limited (31

March 2008: £nll).
immediate and ultimate controliing parties

The immediate parent company fs Bauer Consumer Medla (Holdings) Limited.

The only parent undertaking for which Group accounts are drawn up is Heinrich Bauer Verlag Beteiligungs GmbH, registered in Germany.
Coples of Heinrich Bauer Verlag Beteiligungs GmbH accounts are publicly available.

Heinrich Bauer Verlag KG, established in Germany, Is regarded by the directors as the Company's uitimate controlling party.
Post balance sheet events
After undertaking a thorough reviaw of Yaspace Technologles Limited, the Company was sold for a cash consideration of £1 on 3rd April

2009. The disposa! will ot have a material Impact on the Company as the emerging trends within the mobile market landscape resulted in
less of a strategic fit for the business within Bauer's broader product portfolio.
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