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' Sun Valley Holdings

Directors’ report for the year ende'd 31 October 2017

The directors present their annual report together with the audited ﬂnanc1al statements- of the company for the ’
- year ended 31 October 2017.

Principal activities
The principal activity-of the company is the rental of propertles

Results and dividends
* The profit for the year is set out on page 6. The dlrectors do not recornmend payment of a dividend (2016

£nil).

Dnrectors
The directors of the company who served during the year and up to the date of 51gnmg the financial statements

were:

IImrie
- DJ Horrocks

Qualifying third party indemnity provisions
Following shareholder approval; the company has put in place an- mdemmty for its directors and officers,

which is a qualifying third party indemnity provision for the purposes of the Companies Act 2006. This was in
force durmg the ﬁnan01al year and also at the date of signing the financial statements. '

Small compames exemptlon
In preparing this report, the directors have taken advantage of the small company exemptlons provided by -

section 415A of the Compames Act 2006.

The directors have also taken advantage of the small company exemptions prov1ded by sectton 414B of the
Companies Act 2006 and have not prepared a strateglc report

Statement of dlrectors responsnblhtles in respect of the f' nancial statements
The directors are responsible for preparing the Annual Report and the ﬁnanc1al statements in accordance with

applicable law and regulation.

Company law requ1res the directors to prepare financial statements for each ﬁnancnal year. Under that law the

directors have prepared the financial statements in'accordance with United Kingdom Generally Accepted

Accounting Practice (United Kingdom Accountmg Standards, comprising FRS 102 “The Financial Reportmg

Standard appltcable in the UK and Republic of Ireland” Section 1A, and applicable law). Under company law

the directors must not approve the financial statements unless they are satlsﬁed that they give a true and fair

. view of the state of affairs of the company and of the profit or loss of the company for that perlod In preparing
the financial statements, the directors are requ1red to: :

*  select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, compris_ing FRS 102 Section 1A,v have
been followed, subject to any material departures disclosed and explained in the financial statemerits;

. make judgements and accounting estimates that are reasonable and prudent; and



Sun Valley Holdings

Directors’ report for the year ended 31 October 2017 (continued)

Statement of directors’ responsibilities in respect of the financial statements (continued)
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors' confirmations
In the case of each director in office at the date the Directors’ Report is approved:

. so far as the director is aware, there is no relevant audit information of which the company’s auditors
are unaware; and

. they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information.

On behalf of the board

DJ Horrocks

Director 30 July 2018



Sun Vall.'ey'Holdings

. Independent auditors’ report to the members of Sun
Valley Holdmgs

Report on the financial statements

Opinion :
In our opinion, Sun Valley Holdings financial statements:

« givea true and fair view of the state of the company’s affairs as at 31 October 2017 and of its loss for
the year then ended;

' = have been properly prepared in.accordance with United Kingdoin Generally Accepted Accounting
Practice (United Kingdom Accounting Standards; comprising FRS 102 “The. Financial Reporting
-Standard applicable in the UK and Republic of Ireland” Section 1A, and applicable law); and

= have been prepared in accordance with the reqm_rements of the Companies Act 2006. .

We have audited the financial statements, included within the Annual Report and financial statements, which

" comprise: the statement of ﬁnancial position as at 31 October 2017; the income statement for the year then
ended, the statement of changes in equity for the yeaf then ended; the accounting policies; and the notes to the
financial statements. B

Basis for opinion . : :
- We conducted our audit in accordance thh International Standards on Auditing (UK) “ISAs (UK)”) and

applicable law. Our respon51b111t1es under ISAs (UK) are further described in the Auditors’ responsibilities for
_the audit of the financial statements section of our report. We believe that the audit evidence we have obtained
'is sufficient and appropriate to provide a basis for our opmlon

Independence
" We remained mdependent of the company in accordance with the ethical requuements that are relevant to our

audit of ;hc financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities'in accordance with these requirements.

Conclusnons relating to gomg concern
We have nothing to report in respect of the followmg matters in relation to which ISAs (UK) require us to

_ report to you when:

= the directors’ use of the gomg concern basns of accountmg in the preparatlon of the ﬁnanc1al
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified materlal uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the ﬁnanc1al statements are -
authorlsed for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to
“the company s ability to continue as a going concern.

Reporting on other information :
The other information comprises all of the mformatlon in the Annual Report other than the financial statements

and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the



Sun Valley Holding’s

| Independent auditors’ report to the members of Sun
Valley Holdings (continued)

Reporting on other information (continued)
financial statements does not cover the other information and, accordmgly, we do not express an audit opinion

or, except to the extent otherwise explicitly stated in this report, any-form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially-misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material'misstatemem of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based-on these responsibilities.

With respect to the Directors’ Report, we also consrdered whether the disclosures required by the UK
Compames Act 2006 have been mcluded :

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to report certain opinions and matters as described below. .

Directors’ Report
In our opinion, based on the work undertaken in thé course of the audit, the information given in the Directors’

Report for the year ended 31 October 2017 is consistent with the financial statements and has been prepared in-
adcordance with applicable legal requirements.

In light of the knowledge and understandmg of the company and its environment obtained in the course of the
audit, we did not identify any material misstaternents in the Directors’ Report.

‘Responsibilities for the financial statements and the audit

Responslbrhtres of the directors for the fi nancral statements
As explained more fully in the Directors’ Responsibilities Statement, the directors are responsrble for the

preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of finaricial statements that are free from material misstatement, whether
due to fraud or error. '

In preparing the financial statements, the directors are responsible for-assessing the company’s ability to
~ continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the dlrectors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so. '

Auditors’ responsibilities for the audit of the fi nancral statements
Our objectives are to obtarn reasonable assurance about whether the financial statements as a whole are free

from material mrsstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
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Independent auditors’ report to the members of Sun
Valley Holdings ( connnued)

Auditors’ responsnbllmes for the audit of the financial statements (continued)
accordance with ISAs (UK) will always detect a material misstatement when it exists. Mlsstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to.influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.’

Use of this report :
This report, including the oplmons has been prepared for and only for the company’s members as a body in

accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in

" giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by our prior consent in
wrmng

'Other req_ljired reporting

Compames Act 2006 exception reportmg
Under the Compames Act 2006 we are required to report to you 1f in our opinion:

= we have not recerved all the information and explananons we require for our audlt or

=  adequate accounting records have not been kept by the company, or returns adequate for our audit -
have not been received from branches not visited by us; or. .

=  certain disclosures of directors’ remuneration specified by law are not made; or
- = the financial statements are not in agreement with the accounting records and returns.

* We have no exceptions to report arising from this respon51b1]1ty

Entitlement to exemptions .
Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not

entitled to: prepare financial statements in accerdance with the small companies regime; take advantage of the *
- small companies exemption in preparing the Directors’ Report; and take advantage of the small companies
exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

Jonathan Greenaway (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors
Newcastle upon Tyne

30 July 2018



Sun Valley Holdings
Income stafement for the'year ended 31 October 2017

2017 2016

Note £000 £000
Revenue : | S 1m0 s
Costofsales . . R S (8‘0V1) (900)
Gross loss : C - - @) o 93)
Administrative expenses A o - _(57) : (119)
Revaluation of investment properties . o ' - 319
Operating (loss)/profit e o o 86) . 107
Lose on disposal of fixed assets B ' (36) -
Interest receivable and similar income . o A - ' 1
Interest payable and similar expenses : ‘ o ) ‘ -
(Loss)/profit before taxation : R 2 124y 108"
" Tax on (loss)/profit on ordindry activities - | 3 o (25 ' o 4
(Loss)/profit for the financial year A A 4 (126) 112

All amounts relate to continuing operations.

The company has no recognised gains or r losses other than thosé included in the results above, and therefore no
" statement of recogmsed gains and losses has been prepared

" There is no difference between the (loss)/proﬁt before taxation and the profit for the financial year stated above
and thelr historical cost equivalents. ‘



Sun Valley Holdings

Statement of financial position as at 31 October 2017

2017 2016
Note £000 £000 £000 £000
Fixed assets
Investment properties 4 - 2,500
Investments 5 - -
- 2,500

Current assets
Trade and other receivables 6 3,739 1,220
Cash at bank and in hand - 15

3,739 1,235
Creditors: amounts falling due
within one year 7 (507) (379)
Net current assets 3,232 856
Total assets less current liabilities 3,232 3,356
Provisions for liabilities 8 (80) (78)
Net assets 3,152 3,278
Capital and reserves
Called up share capital 9 4,000 4,000
Retained deficit (848) (1,041)
Revaluation reserve - 319
Total shareholders’ funds 3,152 3,278

The financial statements on pages 6 to 18 were approved by the board of directors on 30 July 2018 and

are signed on its behalf by

Ry

DJ Horrocks
Director

Sun Valley Holdings
Registered number: 1173324



Sun Valley Holdings

Statemeht of changes in eqility for the year ended

31 October 2017

Called A . A

up share Retained  Revaluation Total

capital deficit =~ reserve equity

| £000 _ £000 __£2000  £000
Balance as at 1 November 2015 4000 (834) L. 3,166
Total cdfﬁpfehensive income for the yéar o ’ - 207) 319 ' 112
Balance as at 31 October 2016 . o 4,000 (1,041) 319 3,278
_Balance as at 1 November 2016 L 4,000 (1,041) 319 3,278
Total comprehensive income fof the yéar : : - B (126) - (126)
Release on disposal of prop_e'r‘ty: . . S ' - 319‘ (319, | -
: Balax.:ée as at 31 October 2017 _ o 4,000 (848) - 3,152



Sun Valley Holdings :

- Statement of accounting policies

General Information
Sun Valley Holdings (* the Company )isa property rental company.

The company is a private company inco_rporated in England. The address of its registered office is 1A
_ Dukesway Court, Team Valley, Gateshead, NE11 OPJ. - '

Statement of compliance -

The financial statements have been prepared in comphance with Umted Kingdom Accounting Standards,
including Frnancral Reporting Standard 102 *“The Financial Reporting Standard-applicable in the United
:ngdom

Basis of accountmg
The financial statements have been prepared in accordance with the special provisions relating to companies

" subject to the small companies regime within Part 15 of the Companies Act 2006 and in accordance with the
provisions of Financial Reporting Standard 102, "The Financial Réporting Standard applicable in the United
Kingdom and the Republic of Ireland" as amended by Sectlon 1A "Small Entities."

Basis of preparation : : . -
These financial statements are prepared on a going concern basis, under the historical cost convention, as

" modified by the recognition of certain financial assets and liabilities measured at fair value.

_The preparation of financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Company accounting policies. The areas

* involving a higher degree of Judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed below -

Exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure exemptlons subject to certain condmons which have

been complied with, including notification of, and no objection to, the use of exemptions by the Company’s
shareholders. The Company has taken advantage of the exemption from preparing a statement of cash flows,

- on the basis that it is a qualifying entity and the consolidated statement of cash flows, included in the parent
company financial statements, includes the Company’s cash flows.

Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience -and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The
directors are of the view that there are no such judgements or uncertainties which would require disclosure in
these financial statements.

Consolldatlon i i ‘
The company is a wholly- -owned sub51d1ary of Red Poppy (UK) Limited and is included in the consolldated

financial statements of Red Poppy (UK) lelted Consequently, the-company has taken advantage of the
“exemption from preparing consolidated financial statements under the terms of s400 of the .Companies Act
2006.
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Sun Valley Holdings

Statement of accounting policies‘ (continued)

Revenue
Revenue comprlses rents recelvable, exclusive of value added tax, within the Umted Kingdom. Rents

receivable are recorded in the profit and loss account as they fall due. Rental income invoiced in advance is -
included in deferred income until the service is provided. Statement of accounting policies (continued)

Operatmg leases :
Operating lease payments are charged to the profit and loss account on a stralght line basis over the term of the
lease. :

Taxation
Deferred tax is recogmsed in respect of all timing differences that have originated but not reversed at the

balance sheet date where transactions or events that result in an obligation-to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date.

A net deferred tax asset is regarded as recoverable and therefore recognised cnly when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying ummg differences can be deducted.

" Deferred taxation is measured on a non-discounted basis at the tax rates that are expected to apply in the year
in which timing differences reverse, based on Laxatlon rates and laws substantively enacted at the balance sheet
date.

Long leasehold investment properties
In accordance with FRS 102 “Accounting for investment properties”, investment properties are revalued every

~ five years by an external valuer and annually by the directors of the company and the aggregate surplus or
deficit is transferred to the profit and loss account. Freehold investment properties were revalued in 2016 by

- Hague Nicholls, a firm of independent chartered surveyors, in accordance with the Appraisal and Valuation
Manual of The Royal Institution of Chartered Surveyors. No provision is made for depreciation of investment

~ properties. This departure from the requirements of the Companies Act 2006, which requires all properties to be

~ depreciated is, in view of the directors, necessary for the financial statements to show a true and fair view in
accordance with applicable accounting standards. The depréciation (which would have, if the provisions of the
Act had been followed, reduced the profit for the year) is only one of the factors reflected in the valuation and the
amount attributable to this factor cannot reasonably be separately identified or quantified. 4

Property; plant and equipment and depreciation
-Property, plant and equipment are stated at historic purchase cost less accumulated depreciation. Cost includes

the original purchase price of the asset and the costs attributable to bringing the asset to its working condition
for its intended use.

Depreciation is calculated to write off the cost less their residual values of property, plant and equipment by
equal annual instalments over their estimated useful lives, which are considered to be:

Long leasehold property - term of the lease

Short leasehold property - term of the lease
_Fixtures, fittings and equipment - 5-10years

10



Sun Valley Holdings
- Statement of accounting policiés (continued)

Investments N . : .
" Investments in subsidiary undertakings are recorded at cost plus incidental expenses less any provision for

impairment. Impairmént reviews are performed by the directors when there has been an indication of potential
impairment. ’ ' '

11



Sun Valley Holdings
Notes to the firiancial statements for the year ended 31 October 2017

1 Revenue

The di;‘ectbrs,of the company consider that the company-has one geogréphical and business segmeht and '
therefore is not-required to produce additional segmental disclosure. All the activities of the company fall into
the principal activity as stated within the directors’ report and the activities arise wholly in the United
" Kingdom. . ' o o : '

2 (Loss)/profit before taxation

The (loss)/profit before taxation is stated after charging:

2017 ' 2016

£000 . £000
Property rental charges Ny IR o . 740 - 776
_ Provision against bad debts. - . ‘_ - ) 5 sl

The audit fee in the current and prior year has been borne by the pareni company.
" There were no employees employed by the company during the-ygar (2016: nonej.

None of the directors received any-emoluments for tHeir services to the company (2016: £nil).

12



Sun Valley Holdings .

: Notes to the ﬁnanc1al statements for the year ended 31 October 2017

: (contmued)

3 Taxo on (loss)/profit on ordinary activities

(a)  Analysis of tax ch_arge/(credit)in the year -

2017 2016
£000 . £000
Deferred tax

Origination and reversal of tlmlng differences 3 4

» Adjustments in respect of previous years : _(1) 1
Changes in tax rates V AP - ()]
‘Total deferred tax (note 8) 2 4)
2 “4)

Tax on (loss)/profit on ordinary activities

(b) = Factors affecting tax charge/(c:;edit) for the year

The tax assessed for the- year is higher (2016: lower) than the standard rate of corporatlon tax in the UK The

differences are explamed below:

2007 2016
£000 -£°000
(Loss)/proﬁt before taxation - (124) ' 108
(Loss)/profit on ordinary activities multip_lied by standard rate of A :
corporation tax in the UK of 19.41% (2016: 20%) 24 22
.- Effects of: - ' '

. (Inco‘me)/expenSes not deductible for tax purposes 8 63y
Adjustmentfrom‘ previous periods | tl) -
Tax rate changes - )
Group relief surrendered not paid 19 45

2 @

" Total tax charge for the year



“Sun .Va.l‘ley Holdings

Notes to the financial statements for the year ended 31 October 2017
(contmued)

3  Taxon (loss)/profit on ordinory activities (continued) "

(c) Factors that may affect' future tax charges'

The 19% standard rate of corporation tax in the UK became in effect from 1 April 2017. Accordmgly, the
company's profits for this accounting year are being taxed at a rate of 19.41%. -

The 19% will remain at thisrate for the financial years beginning 1 April 2018 and 1 April 2019 The
corporauon tax rate will be further reduced to 17% for the financial year beginning 1 April 2020 and was

substantlvely enacted in the Finance Act 2016. As the majority of the temporary differences will reverse when
the rate is 17%, this has been applied to the deferred tax assets and liabilities arising at the balance sheet date.

4. Property, plant and equipment

Investment -
_ property
 £000 .

Cost or valuation ‘ 4
At1 November 2016 - ' o - 2,500
Disposals - o ‘ 4 ST - (2,500)
At31 October 2017 - - R S o .
Net book amount ' | ' ' ‘
At31October 2017 . o . .

At31October 2016 . - > ~ 2,500

14



 Sun Valley Holdings

'Notes to the financ:al statements for the year ended 31 October 2017
(contmued) '

5 Investments

Investments in subsidiary undertakings

Cost and net book amount

At 1 November 2016 anti'3l October 2017 ‘ a T . . 100

The company owns 100% of the ordinary share capital of Mitlux. The company is registered in England; is
non-trading and its registered address is 1A Dukesway Court, Team Valley, Gateshead NE11 OPJ. The
- directors believe that the carrying value of the investment is supported by its undeilying net assets.

6 Trade and other receivables '

' o | 2017 " 2016
po o T £000  £000
Tra;ie receivables‘ ' . ‘ : 3 : 47
‘Amounts owed by group undertakmgs h . » 3,629 1,656
. Other receivables . : . / S ' _ o ‘11 :
‘Prepayments and accrued income . I _ o o 167 E 106
' 3,739 ©1,220 . -

..

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

15
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| Notes to the financ1al statements for the year ended 31 October 2017

(contmued)

7  Creditors: amounts falling due 'withinlone year

2016

2017
£000 £000
Bank loans and overdrefts 99 -
Trade creditors 1' 14
* Amounts owed to group undertakmgs 137 -86
Accruals and deferred income 270 279
‘ 507 379

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.”

The compény has given a cross guarantee on the obvligations by fellow group ._undertakings under a facilities
agreement with the group’s bankers. At 31 October 2017 the liability was £5,929,000 (2016: £865,000).

~ 8 Provisions for liabilities

2016

' 2017
’ Deferred tax comprises: £2000 £000
- Accelerated carpital allowances 80 o 78
The movement in the year arose from: £’000
At November 2016 | ’ '78
Deferred tax charge for the year (note‘ 4) . 2
' )

At 31 October 2017

16



Sun Valley Holdings

 Notes to the finanaal statements for the year ended 31 October 2017
' (contmued)

9 Called up share capital

2017 2016
£000 £000
Authorised , , _ ' .
500,000,000 (2016: 500,000,000) ordmary shares of peach 5000 - 5000
Allotted and fully paid _ .
400,000,000 (2016: 400,000,000) ordinary shares of 1p each ‘ 4000 . 4000

10 Lease commitments

The company has the following annual commitnients in respect of non- cancellable operaung leases relating to
land and buildings for which provision has not been made: '

. 2017 ' 2016

£000  £000
thhin one year | _ o v _. 436 625
Within one to five years V ' '. o . | s ' 745 o 1,245
After more than five years : ' , , © 1,755 . 1,845

2936 3,715

1" Ultimate parent undertaking

The immediate parent undertaking is Falcombe, a'company registered in England The ultirnat_e'parent
undertaking is RPFJ Limited, a company registered in Jersey. Red Poppy (UK) Limited is the parent
undertaking of the smallest group of undertakings to consolidate these financial statements at 31 October 2017
and RPFJ Limited the parent company of the largest group of undertakings to consolidate these financial
statements. The consolidated financial staterneénts of Red Poppy (UK) Limited can be obtained from the
Company secretary, 1A Dukesway Court, Team Valley, Gateshead NE11 OPJ and those of RPEJ Limited from _
14 Britannia Place, Bath Street, St Helier, J ersey, JE2 4SU

. The ultimate controlling party is P Noble.



Sun Valley Holdings

Notes to the financial statements for the year ended 31 October 2017
'(contmued)

12 Related party transactions

Transactlons with other RPFJ lelted group companies are not disclosed as the company has taken advantage
of the exemption available under para33.1A of FRS 102. :



